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E. (p.2)

6. Are present
rotations too

seems probable, Recams.
Prevail's thy prescribe it. (B notused)

To lo-i cerp, castcost of natnatchregen, small, loi . Esp ifantic A.P. & cheferred
greld's makeit likely much timburland is w . esp. dlo i ipholder.to

c.. Stomdand yield solutions < prevcuts not-ms.
d. Tendency to overest AP

a.

long?

tax makes too

affect, except incomage opt, but not common.
also inc. tax, etc, this typegrowing.

Other hand, much depends in system of taxation. Gen.prop.

F Conclusions.

short. Const. site cap. tax not

ling.severance makers too



E
1. Effectof regen costs

Lengt hen not-n .
Look atas spreads cost over mize yrs;

2. Effect of i (see Deen te sheets)
opt.

Do affectyournot-n, Bldig to can

3.

0.c.

( see analogy, eczeem

May affect actualnot-ns moremore than dotham do opt.not-m. Bes nothing
forces boundholder of clean title to timberland to acha take trouble of
ading it for title.is The higher that

umentery's bolden

4.

(Briefly state, chiclactic manner)

Also do huit cost, severance tax.
as lower a.

Prot-n, Bldg to contrary . But notas muchas Allen imphis.

non-opt. not-m

5.

max, soil rent, except pressureofimputedint.

offunds in lond title, the more

a

to sell
so lower i doesn't nec. stimulate "better ferestry ". Lesspressure to

e-zee timberland, enconnages slipshod practises slowIsparse

vn V.How much

Restock's affects yield :
for various combos, get best.

34/72 How do taxes.offect not-ms ?
Dependson how levied. Const. annual site tax, no

annual tax.IN timber shortens

How much tax can

in
restockig is ec

likely is absente

Bom

to or

more per acre, I sooner. Figure value of
Petrini 65)

com

foustpay ?

any
tax is to

up to max. a, levied annually. Poorly adm.forests can't, but effect of
shift lancs to those who wild impute highest à.

higher tax uncollectible in long rum, lands revent for taxes.
More total tax can be collected this tham other,ber others have excessbunden, change not-n. Cite Hagenstern,Bronson, Fairchild, Fines, etc.How much altern. income

land's
man, be foregone for forestry?

yield capar.

way Amy

pro

a. (See Topicsto Cover, p.11)

Certainly

at opt. not-ns, much she turn to agrie...
Not attack on "cerisin ".

effect. severome longthens.

discover much is undercused, as is.

neregen,

a at 7

Probly discoun, even

Lands better suited for agr. removed fum timber, lessons
pressives to clear hillsides fragric . Might result in more band arese in timber.



p.4I
E.

D. Some imptat applications & implems ofFausto.formaLt.Judge duringdiff. kinds ofrestock , lend of CL. Affect tomax.a. Will reforest-npat
little ? Field taxpostpeut affects1. AC + 4 roton. A host costs, same effect

1. Ai
a. Aplent's cost.

little affects opt. not-nlaythemwethought,
may affect actual rot-us)

Foreclosure will. Bldg sortof right. Duen note, 4-11, 14. Blignotes,p.1a² Pi- AP . a = — whenyields notannual? -Wirkout.
Low i cloesn't nee. "betterforestry". Lesspressure to bc-jeon2t. Whatis to use ? To eachontouse".To encinnaton. Main leveyis than kund mkt - reform by tweesor equatissi.3. How muchsom taxes com forests pay ? Max.

→ land,→→ slipshodannual
a if levythis much w/o distorting notions, acmally improve.

on site." "I tax forces all to this opt.noten.
Cits Hagenstern,Brommers,Fanchild 007Frins,

yields greater annual ent.
annual inc. can be foregone to grow
accepted, so clear makes matters that many
see topics to cover, 11.

grow trees

#h

4. Present not-ns tend to be too

choose aming

diff.ploms.
find opt

regen

inv.
C

Are legit
1figured;

a

tham ?

(Predict effects ofchanged
conditions,&policies. I Evaluate

as

hu.

long

a. Bes practitioners thy dig so. (Bldg shorter, butnotused)(if C is lo, is no rationalize, for that means a is hi)b. Faustman My is < known More tenuous, needs more research .
reasons : natural reseedg ; antic. AP ; higher C, inch hust,

leam onBldig
ec-zetoput this over.freegood. Notforced to- not. fouetsolicy ? (Freeky, Marquis)

Probable overest. AP, frompast experience.
Fashimable to sneer at small . Maybe their short not-ns, I cleargforagmake sense.

Butalso illeg: Treat site as
Mapy

hussame
effect

› Land's yieldcapacity
it

7. formula this also tells how much alternativeifferestry meets 0.c.
one reason fofo not universally

keep'sfuzzy.-maybe
fuctaxprof.int in

seepill, analogy,
use ...in manyway,

includ's longnot-is.
tax w/o excess bunden,

F.A. Conclusion

Hope advanced understands ; I immedpractical appl.... Pvt. applen,
fruitful them further tech. knowledge, so many monitions not-ons in use .
Fort,is

So to work.

more

trained forestryprof. in close cositaet w.practice,in close contarel W. practice, via whomsowickas.com

Guide socialpolicy, too. Neit.forests; vg.& Tax'sput.



A. Prelim

that tree ?
Woodman, spare
Rival concepts of financialmaturity.

1. Intro -summary. Include big names hereas eye-catchers. Bldghas reopened,

Fishevete. No int. group. &
Faustmom, which advance as correct.

embellish. (Not Knight-Hauch
-finte. maybe)

2. Formulateproblem. Lay clown wine, when take it out? Simplest elements 1st, then

Well, addrent etc.them. But,
3. Why solution not obvious! Rent!"& simult. discovery, (Gently emphasize
24. Imprime ofMC= MP)(i= £ is same, regardless of C. But should ec. on

8

C.

8½(over)

use

Explore someofofmajor impliens. Diccuss, show effectof

B. The To. Correct solution: max. annual ent, for thisfound?Wha)
various variables, higher costs.

(Did Faustman etc. ever solvefor nt
cza)

soil rent

Faustman

formula

&

( 6.- 97)n

inf. series. This is better. Justone

its

ada

contestants

Practical explicitly
solution.

b.In dermi of ily
What is accepted

4. spee.same

Bld's disavows

almostevery
plausible

doctrine.
ingressm; foresters disavow i; Fisher

etc. implicitly disavow rent.alcohol,
winextrees.

Current doctrine - divided counsel.VOn Dong. Fir,giverotensof21 -55y
5. Is desperably . Is more them a

somesay.vignette ofthayquetenea,
52. Procedure :a.cf. sclution,IT Proppoundfit correctone solution, of others excessories

fiscal growth took,fruit

thu.timbershatage,
drain,etc.timb. nonhow to hovenify itofstappigerin the Modify forpractical meuse

V
c .

7. Same as Faustmen, max.
cycle. Look food,

8.1².
Ideotoy counterpar

8. Is MC = MP
fine predict.MC&MP of time alimencionsde

1st rival:

a.

Tinent.najle I doJE

I land
Transcendentalon trideledige sommain,via tables.See C,1,

-solve forp, easiest form forworking. Have consts.

t# "j '
Fisher, Wicksell, Allen ( 8)

By droppingboth

( & Person offset.

simple disitg (a 2-1(! :)(189)"

Reductio, i= 0 And reduce to meet max, notg.
another reductis- leavesproductunexhaustthedoes some formulare)

Or, diffig, get 1 = 2 Ignores
MC & MP. appropriate analogy. gives Toob. Guttenburg, variation, mou subtle . " Ind mainring"

nev.new

long a notation.

casts.

givessomeofthe reduction
opt)

-even

doubt

c)

on whole thing.
Basic simple

problem :Fillumipatecu un colleteros.
Fill gap.

Link to othersupport or refiete otherrelated this by analogy

Round but structive ofthy

othercosts. (Wicksell guards atz ?)
on

leand?

Contempl for thy;allsame ideology Bidig!
Practical man, drop theorists C.F. , 'like curvature ofearth.

writh
"Proof:" fallacy ofgurl conc.from one e.g.

Thepractical man, han not taken fielddata, but synthetic

Dong Fir data, bigger affect.
check num. e.g.

If isone thingfirecten hu
abrendline of,istimationshincyinefon synthetic data, immence &AP makes themplausible

abemelence timetodecide: Bronson variation . Value site at low -yield; alternative,grazs,Ideolog,bedfellows: ismore land philos.
Fu.There igre 5.in unit-which

if ec. thy can't andur,

e.g.

magnifyamellen obscure
donalldiff



384. Graph, showing major

summary of rival concepts before start.

16 conjone
8.-1

when to cut

rival concepts. Thus

modern world a
has time to mall over four decision , it is theforester pondering

this rushing

his

It wd be has to
ponder

time to meditate as +1

give reader overview . Give biuef

another

.
find canday

do in forestry.

in which decision makers have so much



p.2

10.
eu.

2d rival : Bldg.
of

some

by

B4.

11. 3d rival.

fome

Rendered

servicebyreopingon.pRevolutioning he

which he alleges age= to a 3d, max. soilrent)
}

Ainooffert". LikeJutt.,fallamoderingtasfore,withe.g.-lof
B. is (over)

Max. internati
1stis not summeasmaxsoisgent NorsamearBi-versionofmccx-soilsents. Thisis

-out(! =onent.)
Reductio, hisproofandplution. Soitrent on iin thircase

wie 2 The thingstoconsicier, toel.onanotherreductionimputeralltocap, none to land.Sosellall land,plant-treevon
&=û ~ for !!! int

nothing.

Analogies, links.

en instead of 6 writersI one solution, here is onesolution, hereis one w. 2 solutions,

purtofone factor. Ok on
sine

Too short
o, a

Pioneer's offect,improveon Fisheretc.

new conseca . Disavows

growth.
Ignores both int. & $ 4.
i ~o.

MP-ME

Annual use of land.
doCup secreted by land (other connualcosts assumed 0)

foonne,Bliz diam .Pat :: #hink's

factor.It thiscase, ofjustAt&MP!",Analogy. Max. as of.one

result. show i curne an AC, ris's to exhaustproduct at max Ay
free land - so is simple dise, I they

rot-n, (as a rule ? No, always, for is a8 > always, & when

indet.)

rent mai.

superio=eritorinis( med)
cap., none (over)

group of solutions w/o i, or i = o. Still taken seriously by

foresters I used in practive, also off

those ex-sts who still advocate

Max tree

contie.
included to

wd. be taken seriously

0 int., euthenasia of
rentier.

mysties?Pou
g'= 0. Advocates

But note how close to this is ma (1 +i)", as
MPCMC.I not. forests held thisway

Analogy: ignoreall costs, exclusive att-n toselecties.
Max. ave. annual grow

·land, int.
b . th. "Omits both costs l'int. -(perhaps cuttig

as well as other costs) .2 omissions tend to offret, may approximate correct 8.
Frenchpublic forests

forestersMax. ave. annual net growth,' From German, known to

(not con"forest ren infuse w. soil rent). Includes

lengthing factors, omits shortening ones,
8

Long rotations,
Since 1849. advocates hide, then reasons-collectquotes.

Hard to explainpersistince,butstillpop. w . forester , &

seriously propounded in lit. Steam: One expl-n is mercantilism,
but thisgives < max 22. 1/4 other possibs wd. suggest: a, Rationalize

lax, adm.of large estates: b, Ratimalize mnpy practices. c, Rationalize



(BassortsBircorrectin
-obvious reductio

thy) Buser discontinuons e.g.; & B. isfartherfromst. misses

to land, bids sellall land, invest in cap.

_max_soil_rent___Hisproofis-noproof. Mf=ME is max soibrent. He says

rep. of cycles changes. But derive max. soilrent from rep. ofageles.

his only argument for it is asserts it is
He doesn't derive his -gost
max, soil rent, which we prove ng it isn't.



P. 3

opt.

possiply
for legit.f

12.

Mone to

8½/2

recreational values, which advocates were unable to
submit tojudgement unclesquised
communicate
annual Ent, easy to cf.

E.
De H...

Move to D

Weakness for simple slogans due to

Analogies w. conventional fallacies rough, in detail. Ptt in common, weaknes for (over)
Maybe and 1st article here, try to get 2 from it. Whynot? 2 articles better tham/.

rational principles. Rigid, bound to lead astray.
13. Summary.

4thrival. Sustained yield.

reason

etaberationThe Faustion formula. inpractineT Macitoy's the t.formulaforpractica ?more, applican7.

Do thisfrom
start

for slower cuttg, e.g. watershedprotection,
formulate or

directly, explicitly. d. Prof. aggrandizement -soil rentgives
us alternatives. c. 0-int.philosophy -coupled w .subsidy toforestry

philos! f.teze emin u . cup. plities,W.

difficulty of communic.g

1. Guttenberg form.
curve . Must approuch

= ,̂ besides and
(Can't solvefon, in gurl. Even ifgoton ofgrowth

by triallfror. So don't make I=n is rigid, reps only

factor, doesn't allow for ys to ys AP, which forward maturity is larger

factor.)
Tables for a

AM

(Quenadumbrate only.date, p.17; Thingsp.18,
2. Adapt to change notes

Hist. costs onlyrelevance is as means ofcomput's rent. Buteven that better

a. Derive look's find. " "Maybe"
done look's

homehot", use other site content,crop &

b. Include other costs & incomes
w.me ?

thinning (const.ones don't affect,
to base orig.sporadic ones/do) Add 2

Fixed annual corpts noeffect (ado theyaffect rent, thus83 Do const annual inc.

Judge among fliff."kinds of restockig

Ag₁?)
hitherto this heldasa

const. (Maintyajobof great numerical detail. Describe briefly)
(Don't bother converts delay to Co ; but change yield tables. Select combo of Co &

field giv's max. a

Conside AP. Is majerfactors towardfuckmantity. Hence

greatpracticalvalue of Bulhform.
What i to use. To each his

c.

d.
e.

Ta

tome
important

It Implications of the 7. formning

(
IM)*

inown, practive. Ideal callsfor
better cap. ikts.mkts. Butut may not make much diff., save than land
mkt. I that otherines soluble.otherims



1.

I

boltshumpingserin bya

one -incomplete criterion , max.it. & vindicate resultsgrasp's at by
crude arith. e.g.! Bldg, Gutt., Kearns

Hairsplitt's,strainatgnat, scribe &pharisees

Anti- intellectual, all-sume ichology. Apex in Futt's identity of 3.
While not demy's ourprof., deserves itsfullshareof scolds for thisfault, bere isnotcase inpt.Summarize scale"scale of, range ofsolutions.



Supple to outolline

:



Handle planting
thus:

costs easily

If spend M, callit C.

If just let time doit, let c=o

and yields

need to clate deferment ofgrowth

come later. Isrno

into an initial cost. (the can

wish)
of Petrin

}
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Opening
1 SUMMARY :

This study investigates the problem of finding financial maturity ,
especial but nor exclusive attention to timber,
The problem may be likened to one of what when to adjourn a convention .

There are two general elements of urgency to prompting us to close the

meetings : to release the men ; and to release the convention hotel space .

The problem is to balance these two costs against the benefits of prolonging

the eetings , and arrive at the optimum hour of adjournment .

The pŕøþé solution is elusive because in practise the hotel space - the
oftensite has no predetermined cost but must be imputed one in the course ofin

solving the problem . This calls for a simultaneous solution , which is
asaThe paper presents this formula marginalistprovided by Faustmann's formula .

solution .

with

A

The paper then criticizes other current concepts of financial maturity
The chant onpini lays out the various (over)

for failing to deal with both elements of urgency. Allen's and Fisher's
yield"

"maximum discounted, Harvest value allows nothing for the second element ,
convention long.solution onsolution on too far)too far The forestersrelease of the site , and drags the

Duerr , Guttenberg , and Fedkiw raise the question whether this omission
speci
deals with this question atifies the conditions determiningmakes any practical difference . The paper

how great a difference it makes, and concludes the difference is often ofpractical

1

length , concluding that it often does make-a-practical-difference-and-is
consequence and likelylikely to become
likely to moreso in the future . The paper presents an y easily operable
technique for finding Faustmann's solution in practise,

Boulding's maximum " internal rate of return" likewise overlooks the

second element of urgency , but in the process puts much too high a value

on the first and árfiteázát/tóz/shaft/á adjourns the meeting prematurely .

The paper discusses the choice among Faustmann's , Allen's and Fisher's ,

and Boulding's solutions . It finds the advantage of Faustmann's in its
dealing adequately with both elements of urgency , and discusses how the

rejected solutions , especially Boulding's , may be partially salvaged

within the framework of Faustmann's formulation .
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solutions considered in their relationship to theVO

Only 7austmann's and Hildreth's integrate both in thesolution.
3

to the two elements ofurgency.
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Next the paper criticizes zero-interest docgrines for ignoring the first
looks for some reasons are tolerated by

element of urgency , and asks why such indefensible doctrines stand oo high

with many foresters .

The paper feïtïeïzéý then elaborates Faustmann's formula to deal with
the formula

intermediate costs and revenues , and suggests how might be generalizel
in general, to deal with depreciating assets and

to beyond forestry , beyond appreciating assets like- timber, to contribute

to the accurate solution of all economic problems of replacement or turnover .

Finally the paper applies its analysis to a number of practical questions .

It concludes that forest rotations in the United States are

uneconomically long , through inadequate recognition of one or the other

element of urgency . It implicitly suggests improvement through wider

adoption of Faustmann's formula , and changes in forest taxation,
remove obstacles to its application .

to.
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Footnote to p . 13

Professor George Morton has pointed out to me another operable solution ,

one which practising foresters may prefer in some circumstances . He points

out that the year of financial maturity is unaffected by whether or not we

compound regeneration cost . This is not immediately obvious , but seems to

hold up mathematically .

This lets us drop the compounding term , ( 1 + i) * , following C. in
Equation (3 ) , which defines the site rent Morton would prefer another

term instead of " rent " -- which we wish to maximize . (We can also drop

which is not a function of time and does not therefore affect the solution . )

8 - Co

fº

This leaves us with a simpler expression to maximize : M = (2+1)² - 1
Tabulating the denominator as a reciprocal we can arrive at the maxim m

value of M , in any particular case , quite expeditiously , simply by trial
and-error approximation .

This formulation has the disadvantage of not leadingiitself tævery.
easy-ox_accurato interpolation, especially see the maximum pointf which –

in the point-that-le-criticat-of-courser If growth_dota_and givan_in five

or tan yeasmáateryala.…..as they nanally_are. this is a handican

This formulation would have the disadvantage of being limited in its
application to instances wherein all revenues and costs were concentrated

at the end-points of rotations , Where there are intermediate costs and

revenues , compounding factors would have to be reintroduced , which would

destroy the simplicity , hence the advantage of thisttechnique . Neither is
the solution readily adapted to handle changes of data that occur in mid

rotation . It presents a certain danger , too , in that the expression being

maximized has no significance in itself , but only coincidentally reaches its
maximum simultaneously with the a of Equation (3) . The danger is that

A
values of M might erroneously slip into use as values of a , either by

sheer carelessness of because an operator using the formula might think it
had some normative value .



-Areinges

La Neg.soitants.
2__ValueofBldgs - tellsus maxi,if aland has no

? Dati

4 Appendix for. 7.7.1 figures

5

$5

t. not veryFaustmann oft. not critical? Not w.
is trueofall averages. Mgnl is thing to watch.at higher i, Iw. staping, more critical

4
Drop argument i IN/

5. Maxima not critical .very

doesn't hurt much; for other conveniences.

Nailstores, viturmit eni-y

ippiining max. ai straipsn

attunaím, útail.

Em_ Larch. - a is quiteflat. But this

a few yes oneway

Aileth

another
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Summary

1.

2.

Duerr in effect rejects soil rent, while according it formal

recognition . By slighting it in text; I choosing an example
He belittles not just results of

where it appears not to affect result.
offretting influences; but C.7., on (Iti)"-1_ itself.or (1+i)"

Constant connual expenses don't affect opt. n.

derivative of soil rent,

(But use

or BodenerwarteringsWerte.

3. Use of soil rent, as vs.

Besopt. rotation.

factor offects the"p to degree, as i changes.
ofan externalsoilrent, Pri, might be another avenueofinfluence)

means shorter rotations

5.

i
in

They don't affect

P

2, reduces influence ofg

4. In soil rent formula, higher i
The effect ofsi
and the lesser are

g2// ( 1 - (itij") , the " correction
g-c.

¿

on rotations is greater, the greater are i, andg;
g' and c. And these differences

very great.

soil rent introduces 2 concepts lacking from i= 2#.g

ences are

One is economy ofsite, which acts the averaging yields out

&per year I calls for shorter rotations. The other is

economy of planting costs, which need to be spread over

& call for longer rotations.
yrs,

g- c
6. Very simple practical procedure indicated : Forester has

table of correction factors, and when på g! x C. 7. he

cuts.

I



Contribution ofmy article : tell if forestry is pays it's way

- maybe at opt. yr it will, while hackjob like Redinam's

gives unduly lon returns, discourages forectry.
I mitte har etterall thesame t treak'sde

cmpcenity/ L
1 " the rentar".

(

f
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My contributions

X 1. add 2 Tija(1+i)

x

2 Bldgevin

3 Guttenbry ever

X 4. Effectof
land

5. What i

to base

various internal i

to use

6. Prof. aggrandizement
for

on

vs.

*P.Practical thought:

which reckon % growth.

rotation , thru imputedcostof

best use

non - communicable reasons .
ofland - rejection of optimizg

Collect some quotes.

Analogies oferrors. Bldgis max. onefouterAP
Jutt. fail's to divide by n,gets g' = 0 when i =0.

antic. AP is major det, when → opt. n.
land

keep &, to express agency of usis

2.Le little offect rot-n, then Faustinen.

But

Kto.TO. Annual ent approachis same as
timeal assumptions, is easier to adjirst.

inf. series, but involver less



(Bildzi) Ai
Bld's pioneer effort, Welcome, in field whichoutstandig masters ofbe thyhe left to lessskilled

& disintelepted, hands, & in whichprimitive fallacies & Amotional prejudices

inclusion, departs frommynlsm
run rampant.

Bldg reac
conbizarre

Will show baron,principleofMC = MP holds truehereas
Here's how :brightassina

diff. heldigs.

0. Bld'ssaid

a. He justifies
briefly summinging. Use ogrls,for sharper focus.

by say's max rent. But doesn't. Bldg erred bymax

us's arithmetic e.g.; by ignor's rent on care; by not incl. rent w. MC - etc.; bymisdad.
mis Look

w. that. simnul. sol. Show wastesof max ii.
b. Max nent is correct, bes is net concept. Identify this w. MC =MP

appeal to most by identifying self
Lessons, implication__o.Hold's tomaturityisnotgood conservation. Bldgrighthere. future.

Maxi to crude error made oftenz,
2. MC = MP is ok, not to be abandoned here (Givespd.a little diff.from

(despite rep.ofcycle_meetBlog on this ora

•max ap one
is max

input over
C. is ananalogom max.

Is uigency To release site,

eleewhere; & i affects opt.pd.

shorter

affects pd. longer suchtesby 2 levers.
very

as well as release funds in trees.
// 3.a)i3.a) i affects

Lo i may just be

sloppy; or cut slower.

Probly expand,either
case .

be asThefirst may
as

Lo i wd. not slow

Underest. by Tak's other

2d, or more, but in high universally ignored.
or int.ompitle. Is hi in practice, where nat. restockig, e.g., is all

diff. i, manifest
6) Diff. intensities of landuse, consequent on

selves, one way, in diff. pels of cutts.

cutt's just to achieve lo i; but lo i permits to

lands w/o expandig cuttig, mngg,

slower, Expecton of As to site

Use of natural restocks too.

expand
etc org. aly, cut & restock

further reduce netcost.
may

Big co.s cutslow bes sitecost to them is less than opp.com

~ c) Loi i does not ner. lead todoes not new. lead to "better forestry, if that is

Effect the orig. costs, Co, is good; but + hau site, not.
Leads to slower

Cap.mkts lead to defined ec-ly. cutt's often ( tho not

vast discrep ofMP of nee.) Leads directly to taking lett's lo i
land I timber on less rent. (This might sometimes

land to which imputes
ofgrand's2band

lead him to cut quick, to reduce trouble of guand's

(certainly leads to Wastefulleads to Wastefulpractises: sloppy logg's, unduexpth cost, subord.
slower cutt's isn't nei. more ec., or conservatunistforest to mill,

etc.)

as impint

ossessor holdpossessor

forestry. Prof. forester's reaction vs sandust
shdn't blindis to other kinds ofwaste

savages
may lead

Lo i on site leads to slow cutt's just
to sloppy logg'g, undue xptn, etc.. This does notrep. conserns of
max.values

ofTaxesdiffeffect.The timeſties?Where dependonmatementreste.';;
which ost
pubbinguard's, is all dient.



Max. i method of

restockig. Thenallis rent.
Max.i leaves diff.of

orig. cost, Co, as in natural

Thenall is rent. W/o figung rent, wd never cut, as is no M.C.i on trees &on site, ifregard i asi as genuine.
noneonsite, bids .. selllond, put M in trees, and inf.

c.2

on trees, none on

Isjust to say

no use at all when is no

best alt. use

genuine. Fives hii

of one input, lond, is in nextcycle.



J Little välee

Unsolvedproblems: Solveas they comeup, if theydo

Use future, not hist. costs, fromstare. Saves later shift-
& confusion all along,

on

But don't do thisforall false solutions, toomuch work.

2. Analogy : show i curve as AC line siss to exhaust product
at max .

1.

3.
Costs lengthen rotations; how Ilves fixed item affect MC ?

Thm rent? Yes, lowersit.

~
4. Do comet. annualwithBrev., affect woen ? Thru rent? ThenAg ?ga = P_

2 just offset? Ca
Thristal

Con-lo i expand extra in forestry bes ofpde ins ? Yes.
6. Does & crest bfr 2-"_ ? Les

5.



Pregnant thoughts:

IM

Capital has 2 dimensions, to and
or"vectors"

~

Each has its MP & its MC. Then dimension is whateams

int. Co isjust replaced. Bldg is max's return to the n dim-n.

" BS " (Bouldigs
Reductis ad absurdum of (Bould's Solution)

Co become very small, & i → *.

canHow! a derivative > its

MP analysis ( the derivative is

Probly because nad

HEIN

sin n

Reductio of Wickselletc.

an average? No - cd. also have al luber , ifgetproduct w/olabord

Conceptof "annual rateofgrowth" base.
requires

Also, year & wd. come very quickly -but when figure rent, itdoesn't.

"Sin 'n " is

Where

16

Time -restraints are mean

bother?
needsit, why
should conserve

ß is appropriate

g

lousy grouch,fr.A

i

n

1- con

cos n

are no initial costs, & land is

[which also shows BS is

How justifycuttingatB,when MP > MC 2.

an

(so do all inputs)butall

a

hassome mig ?

1- conosn

neamsof economizing on

I sinnda

become cap. uponbeing invested.
is let

für Reunik w. elementaryW.

BS is not

& land is free, it doesn't matter when

21.

sayinteresting answer to those who

forests, but land searcity nota factor, & regrowth is

when land is the only cost.

is better.
Troubleifunits tooplaye

So complessabscissa?
1- con/ ..... reaches100 maxwhen n1750.

There is " capital" soon as anyfactor has on used & isno payoff.
This tends to be concealed

when land is factor.
over

cut.you

land or capitul, & ifneither
We

as

spontaneous.



Bldig isis max. return to one instant, one close of inputs
- rather than one factor.nee.



Topics to cover, p.3

11, (cont). See schlech, p . 163, of's forestry163, of's ferestry us agric. He justdas itscall

non-communicable reason for reject'sCollect week arguments,
soilrent.

difficulty of
methods for somesimple slogan

communicat`s correct concepts I
E.5. sustainedyield.

other.
to take

Rigid, inflexible, bound to lead astray in many cases.

max.i; max. 2; p=zg

12. Tendancy, due to

13. Taxation ? How muemuch

over .

e.g :

Annualvs yield (former
fullrent; lattercan forests pay.

doesnot affect rot-n, save as spurs owner to earn

probly does)



If youfigureno int., max.I then

shdprobly aless

fig max.
also figure site isfree,

g.


