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# n = 10

IPE as

H time value of money!!
IPE

y

H

# ₂
-H
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May

d = . / =

i =

a mean per year

H

3. How much of punts are int ?

as related to itd
-5

6

.05

dri = 115

IPF. =_

Why? Bus. Lase falls every year.

ti.130 < d #i

#

ux

lPF

Quiz.

Repay P. t. 30%

lut, is 30
1.30

Quiz
debeall

Ginnalizing.

il

a mean adjusted for the

n= 30
i = - 09

P = $115,000

10x130 1.30

23.90 of all punts

nr.1PF = ni
1~ I-4

2 2208 1 9 335,80
lut = $220, 810cilat

=

Total-puts
65.80

2a. What is a ? .097×$115k= 11, 194x

b. How much is it ?
11, 194 × 30 = 335,810

.



n

1

h

8
16
}

||

∞o

11.0625
.0313

64.0.156

HE

-15)

./25t

P

+
||

S

H

IF:

i
1

1'"'
"'

./

287

LPE

LPF_

1.

.576

.187

}

IPE </

871

105

1002
1 000

T

Poss. Value = $400

n

u ti

when i = 10i =

1 - 17/12I

(^> 1)

11.06LIVETS

$ 30,000 × 1.06 15*

-90 '

11

I -1
I

(I) :

i

ļ

= I



1

Wed June 8
Assignmust : pp . 30-43

Max _b.
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‡‡‡

Men b.. EVE

and

accounted for.

‡‡‡‡ =

(Sin) - PI") . SEE

(SLM) -PI')

is consistent with max PVP

b = (SI"") - P₁ ) · I" · SEE

PA in
1~ I-"

6 = (SI " - P₁₂) .

HPVPE = ( SÎ " ~ P;) =-=-=-"
b.

P

P.I" + b . EVE _= _ {n

2

Max 5=5 -P

#
It works at low i, if iso

|||
Check on cale , using 4.= 20

b.n

_LVE

Dr

S - P

m , a , ï

}

PI "

(

= AVE

so evrythingis.

SFF.
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4it.It is consistent with flow care, where I is
#depreciz

14 flow case, salvage-value = 0,... 50..
jy int (H!!!Ty ime

+M.C. of time is next (.or_goodwill, surplus)
H of...G.₂.

a

‡‡‡

4ly tree case, there are two MCs of time.
If tumites ruined tree, so 5 = 0 allen.
solution says walk away....

}

+

#
-------

To make-opnational, usemgul agnouch.Put under microscope .

------

T-p . 3.7.x

Faust...
man
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# p . 38. Mows this solution is when

5² = Sitb

Aller

S
Sm- K

z

GENA

only.



1

—

—

|||

|||
|||

[11

|||
|||

‡‡‡

M

uppthen wwrong.
ř

solution : Mux_I

þ

3



1i1

I

Mor June 5

Finding -opt. 1u_ #
... tBratie Depring K

Call flow wouldn's, deindling .
No salvage value

b) = (K+D ©²)-~ PE =

2. Apprevig Kapprecią

4:

Junsamt

Sw

Time

.B._, _ Max Sa I

S_I

IMM

6 = 0
K. Yes us effect

Soracco

1

_Alt. solutions and their bugs, fullocin .
A. Max Sy-

0

a₁

on solution.

b = Bodenventa

0

x was no effect

_P.V.>_K__mexplained
Is based on

-
K∙
IPF

(There are 7 Site Classer)
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Go only - neglects all lete
Gurmations. Has Wics tow and longeving
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4 45 4.0 - because 4 (KI ") = _1_₁_AKI² = AS
KI"

2.

n

4

So__this_is_at_ highe_u__than__max_ SII

d. Max. annualized valuve_of__S = K.I "
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PV = a 1 -(I+α) "itd
a

What is deprem, in yo.I ?
greater when I is greater
wd. make it smaller !

lut__in_y₁, 1 pi

= 5Bi = _a_(L-(F +d)̂ ") itä

to
ľ
a.

R
q

Tipt lizd)
itd

It unit be

but my simple met land

X
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i Ed
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1- +₁[1-([-+d)"]itd
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CapCzy Thy as macro allegory
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Same land buyus
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PV =

Because they seen as a
Money, for luter .
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X
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+ Ru 1,03
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Gedic card.
i Nominal 18 % means compounded

daily
365.18

(1 + -///)365

A

-H

365
X

( +565) ") = 1.18

= 1.197

X
17 118 = 1.18365

365

lu 1.18 =

=

= 365 699535-#-(000 +5)
= .16555

1.00045ST995317

...16551



Syllabus 162.
With Sequence(tate divide into(weeks)

to ilio Logs
B Steps DUE & tot

—-

—

——

mm
*

Lok Athuay vingut flow
24 [ low w./pens tor replant .

Ditumming opt.pl.24,

F:

Fallacy:HH|
|||

Fallacy _

Ai3. Display ww flow, sutentyI flow w. pinoder beplint.-
Iffict out ops pú. (prosussure obsoleveence)

4,

Eallacies

1

ļFiber-optic

a. It is more lund- intunive. Uses less lubon.....
ciable in Meager than copper, in less K - vitt.

6. Consider whole system requires new xursm set-up.(Gebelen)
Lemming_u_technique, & making problems fit .E.

The weaknen of grad.studentă •have model, will trauch.
In life problems come first - you want select technique
to for theproblem, not v.v...

"L

|



ļ

Quiz

which is but

T 3,

1)t (22)(22) -1T

2).

Best -

a

Ir

IL
• 145

way

(4)8

|

to budget K ?

is
20

us,(4) T

NingVatyTo
wwen find worth 6↓

162)²² -1 =.054
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42. Tuys, use ofi stim.Imitizen for different
No need to assume a value for I ( A)._

-++3.4

(+)

Max i has problems, too
uses i > mkt

requires exog. value for fixed factor

= .016

max a

(-K₂ + FI^^) •THE = F·SFF - KC₂₁ HF

A

opt.
Only push is finding but can do that by

Moosing y to max u sit self.

I
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4. Note complexity of optimizuig. Go by steps_

For given K_& F₁ fried apt.Y
_change KC & E, find new opt 9
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