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3.1 External Ciren.
H

HE
a,Awrith.

#
H.read him.
H

--||
Cities asIF

Ec. devent affects pol.. devast...

- ||
H

Good to read on all subjects.
a victim of vulqon éponymizning by people who nevn

1... A.Modial_us. feudal..

new

2
active. Mange agents in ec.. devint.

a...

things to buy

a market for sales of counting

bands of retainers.
In return, got power.

Previourly, gt. props. were dissipsting rent on
Something like Southeum Hopicality .

Rei'd featty, loyalty.
H." such effects munt always flow fromflow from such causes ", p . 387.

The life of Renon speaking . No mystical
Attor ethnic

religious ties, but economic ,

76



H

A smith, concl.
H

H4 contain power of burous , the

#

Introducing fended law was

#
#
#t

an

Commerce achieved what fendal violume cd. not; the
Now

Muy had more variety to
So they

·||
end of loudly power.

#buy hence_cd. comme more themselves .
reduced retaimmer to A thin luxurg (din unguil

etc.)utility vor.) They reduced then enthouty.This

of burom , the "allodid lords","
effort to

Ruult: lunul

Land turned over. Old families are rarein
commercial countries.

got better cultivated

#1 But he prefers the "natural order ", viz. N. Am.
cheap land, arquic, develops fart on its own.

holds
I'n Ery., furm land price is too high. ag. is

subridized of protected. Primogenitue
-1 land off unkt.
H brought to nikt.

p.393 : The small unit of land
hi price gt.w.prevents

Hof capituls from being employed on it.
young men won't start in farming A +

1 slow .

a

progress
is



#
+F
H

-H The land reforumer keeps breaking

-||
H

+1
-H

H

tr
-H

||
it

H

so smich ends ..... a major qualifica, to
what appeared to be his wigjor thems. Thist

H

H

out

Į



H 6. MerMants bought land, rationalized its use,
Improved it. (rubbed K for labor).

H

H.
c.

weightons

|| routes

H

-||

Introduced order freedow indiv. free of
& servile dependency

a

of Rome.
H1 goods in transic, to meet
#Lus Italicum.

selver#F

au3. twich bequis his story in dark ages.
throttled w. tolls & brigands, pirates,

back further to fall_
crve

He might have gove

4, Leaver out a
clear the trade routes.

-H .They laid the political basis for the
which enabled quelle revy.# commmercial reva,

indir . free of war . w.
upuriors.

home had throttled itself by overturing
fiscal wich caused by

Cities decayed, pop. commended

in servile forms to powerful lords, to survive

military power.own tux

sort5. Tawas became free, int of
a... Awer police power.

power ...

trade

step: national stater voce to
Tudors led in this.

3

More than now,

i

!



A TheyMuy pas
The delegated this the power to them.payid

a "Vent certai " to the king, t

Set
up
King gave away futume growth of nown Why?

sum-autonomous republics- why? Needed
then support. By grünig
he wd. not later oppuss

by giving in fee, anored tum
them by raising the

#
+

H
#|| "furms "rent ".

( This gradually forced
undermined the very logical feudal system.)

H

ucouse to orkeun taxes t

6. K flowed to cities bes, safect there.
?.

Pout cities flourished first, wing rea- commerces.
often used fu. Kaw_with_ an fuwell as
nikts quite divorced from Winter lands.

# Gradually worked into hinter lands

H

"~ " theform of their tower in
H.

free?

4



1. Dynamics



1

ļ

2

1. " Japanese face. _5_of. debe!
AL

Fri, 24 Feb., Scott Pearlman

5

6.

I

Nat. t world conditions emplasized. Deficit.
FR_keys raising ior.

_3. Endogenou ty scenenio of cycle. "Domino effects.".
Psychology umplianized.

Interdependency, synergy.Multiplius.
4. " Cupl dries up

Depression then affects cities.
E.g.. Hallar Foil.
Liv...full

One - industry cities wiffer more.__

7. 1.v._are low, but fail to stimulate inut.
Luv. expectations determine in.

8. R.e. is devriped...

9. Capour will buy is out..

10. City pop. vises in depression.
St. Ls failing Why?

People will get their money!". That we will.

I

export .K.
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Copy to Kopacz

Joseph J. Chinn
Graduate Student , Dept. of Urban Planning
U of Ill
Urbana , IL 61801

Dear Mr. Chinn :

Mason Gaffney
Department of Economics

University of California
Riverside CA 92521

30 Aug 89

This is to congratulate you on your excellent article on The
Economic Impact of Property Tax Incentives , ORER Letter , Winter
1989. These intergovernmental leakages are at the heart of any
understanding of how tax abatement programs work , or fail to work ,
and why they do not sweep the country .

On p.2 you introduce a most evocative point which I urge you
to develop further . There is a big difference between the effects
of tax abatement and land write-down . The federal tax consequences
of land write-down are more favorable to the developer , because of
the preferential treatment of " capital " gains .

They are also favorable to the original landholder . If his
land is condemned for a project , any gains tax is deferred .

The buyer , having acquired land cheap , is under minimal
pressure to develop , except in his own time . When he sells , if he
does , much of his profit is in the form of capital gains .

Thus this device causes state and federal income tax
collectors to fail to recoup in full their share of the developers '
increased profits . Your last sentence in the 1st full para . column
3 , p.2 , fails to distinguish levels of " government " , and so drops
the ball at a crucial juncture . You would make a major contribution
to develop this point in a sequel .

You are onto a matter of great weight , and you show high
sensitivity to the basic issues . Clearly some State action , either
permissive or mandatory , is called for to avoid the disincentive
effects of the leakages you identify . Please continue your good
work , the world needs such leadership .

cc : Peter Colwell
Alan Severn

Sincerely ,

π



1.1 18th- 19 +4 ,
Place0 .

b.

di

e

seut

i

Easy
Rich

C

ellestmut
tu

to locate
↓

baud

St

meet people.

#aut Personal, intimate.
Piaus player
owner -girl

2.1 . Elenn Mille

Edge of town

f.
C4. Buruet idolized Duke Ellington.

g. Mary
einn Mc Call, vocalist, is

1 shuttle . Honing skills
Hund life

untan

use

Exhnically ambiguous. Like Basin St.

Elen Island Casio ,a

b. Id best after To Borsen
sexcuator

pon mingle . No alienation . Like Charlie BaustBarnet

low uut distr., not

T
T

T

not a

Bis ballrooms.
Hotels : Palmer House,

nobody.

T

like Juve
From Elen Island Cariño to 5nd St.is

of Woody buthrie,
all died young.

1

Sherman

top

|

access to
New Rochelle. Wir waves.

4

)
F

House.



1

d. Tin Pan Alley supplied most of

e
2. Not Wigh class

If
uban: Julliund school,
Met., N.Y. Phillemmoni

fp. Bis band can

there

Avor

Lili Rok

2.

this is pop culture.
morewant hi class, even

Budapest things,

eu, cloro, 1st million since 1926.
1. Obsolescent refs.

Choo - chov.
Boy"

93,
4 .

5. satin

cheap labor.
(But odd -job vocalists ). Era of coops, team work.
in the Mood

Neither black nor

Calu, ambiguity

{ rhuic slen ?

"Can you afford *?
24 days after Penel Harbor
Read

Lace

by aa lot
6, settle clownit. Pa,Sta.

our music.

Pa , R.R.pa

Diesely new.

Y

T

1

1

fut

young.

1

I

Via Balt. Many stops.

The mob.

for the woman.

2

Rose Bowl Hello

there frist . Even owned
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Culture was comme u

Waste.
selfishnen

long way mive them.since

anonymity
One thin lucional.

excuse for dunking

Identified by car, or flashing lighane

Contud is speed,all you

Ever father thinks only of self..

3



1

Old fart in thefast dame “:

Slow sucul in the fast lame...
one lame touffic is highly

interdependent mover no faster

then the slowent

Like band h.o. on

site
prime

|



"Holding for pouble funne
expansion is:

"a large option for..
small posibility"

ų.
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Urban R.E. Cycle (Er.146; &c.191B )



1

Fi mban Ecs.
Mantoux, main themes.
Summary -following detail.

woollen vidyOld
economy,1. Ond

Local ubiqui
Arcadiu!

sovereign commer;

2 ; 3 revolutions

tour .

hood ride, holdswith, Evay's elegy
Budl side, tilar Maruer, Tes

L.a. sechs to reprobace cu cadia. Also PPIC

small, incly, egys: sturdy geomen. Jeff: Lincoln,
Cottage indy; integrating fain &

## indy.
Agents of theMerchante came to dominate.

uwverton of K.

navy 8

also; huge int.

ludl.18th.

1

("today", (1928) 2 mains centes)

in Eng
(16 +4, political

17 +4, 'commercial,11 it. in ship

(

Tudor unity, domestic unkt.)
Becauve nation of shopkeepes,

ports, inerchant I&



3.

4.

Ports neatul indier of hiuntur lanch ( the intl
over .)

Bruges, Flander, 13th- 1404
Venice - herren No Italy
Cunstudam, warehousing led to indy.

Extuual cirer Euz cities.
Intl.a.

Navy empire.
(allo fiskury)'

b. In land xptu.
Rivers

Cavalo.
wide wikts,

I

2
parts

Coasting trade was nursery

opened in lauch, new towns to

Led by owner of lands:
Lords
Merchants
New indlists.



I

15. New towns

6.1 Stores over bustă,

q.. Kayı

11.

1! Nat. defense auqument for inlund rouch, 1945

8₁ Rry ff. canal routier

etc,

1720

10 aq band revolution.II class society was created-orworsened
ag.ď

M

setcillers.

1
4
1

1

& indies excaped stifting regs of old

+ 1793

Failed to compensate for extinction of ancient
a) of gromen

6) of feudalcommon rights.

thean

( in Eng. colonies prop, tux

Water quality
Uplands,

fibus les sticky
same as Midw. beer.

played this role)

as locational factor.
questone " origins, no time, made

But quually, extractive ress.
to xpin. & factors.

3

are less important



Mentonc . (Wordy !)

M. 469

56
56, dispersions of old wood indy .

indey, mall weaven, domvertic system
62

89-90
105-08

Manchester will.
120 - 12

PP.

Merchants organized vidly .
Liverpool commice came

I
cities.

204-09

abitrent speculation . Kay's Murtle.

91-135,

Eng. canals open up would trade, for in land

first: then

Inventions come from weeds of trade,

"Commercial.Expension "
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1. Centraliza.
aud t2 major(center) of ctu. spinning + wearing today

Manchester & "helt of growing towns ", closely integrated.
specializu. (did Manchester disintegrate ? )

6) Elurgon, ClydeV.

#1

Paul Mantoux, ludd. der. org, 1928

2. Contrust

pe-unban
Old woollen indy, was local

-mutan | Villages, chenius of them. carcadia
exu .

( We have this dream, returning halfway
but of both worlds.)

Small owner
Domestic system

||

T

was local & ubiquitour.!

of

!sovereign.
T

< 5 looms. Equality,

1
1

1

Independent, own land, Jeffumam, Lincoln,

(Deserted Village; Silas Marner)

tu

Equality, lange

Aucadia

3. Role of Merchant's came

merchants; Then they couvertes to factories. Merchaun led.
origin of They were in touch w. buyen

to dominate domestic system.
directed produ

modem Carriers of consumer sovereignty, theythey became

capu.

nos.

I

un.



Ports as

idempers for
extuual circu.

Chap 2. Role ofExtunal Ciren.

Ports created wikts for winter lands
Bruges; Flanden textile midy , 13th -14th .
Venice, heron: N. Will Italy, reid
indies. " p. 92

Hall

foreigu

Emporium Autch, canying trade. Ports were warehouse.
as umsay of Then indy. quew. (good interned circ., candi)
mig.

The3 rews..

Eug, was

causse indy.
fint a"ination of Mopkeeper" - then

z

(and
poverty)16 +4,ru, Eliz, rapid burst of ec. growth.

(Political rev. couse first, Tudor unity, no internal
tolls.) "nursery of reamen ".

Eng. comming trude (he might have added
19th bir üut. infishing) wolved into intl.

ships & ports. This was their external ciren.
Concomitant huge nat. imt. in navy naval bares.

Ø'
Used

puta ki weight

Banknic came later, altes commerce.
Dutch Italian banks. But Mantoux

on value of Bk. of Eng, as source of K. But backs are not suncer;
1720, 5. Sea Pubble, grossed over? Commenceonly pumps.;created the capl.



18th cent., Eug, won control of oceans:
W. Indies, Canada

"

Protectionism Mercantilism at home,prevailed. Tudy.
did not die until after indl, vern !

1

Emporium

"If factory rystem":"

i

Loss of America made up by indl. guins at
1783, pounefull new facto caused unge

A tonnage. Indy. Factory;

homme

lekce India,

verylover !!!

JaukeJacob& Stuffindshire

Liverpool created Manchester +Sallo ailed
Birmmicheun (unise, hardware): lotterien; t sheffield(steel). 1680-1110, Liverpood exploded. Au

Mancheta - Lancashire cradle

1775 Mowed need for
1145-65, " fermish activity ".

Bes. ofeary coasting trade, Eug, internal overlandEng.
rds. neglected were for beluind. Some still usediRoman paring !

Tumpike Cuts, 1663. Tollfrig attempted.slow results.

3

nut. definse ronds.

1



1

1701 , city merchants pushed for river uurią.nawią.
improvements.

also noble landowneurs, to market coal.

▼

Quke of Bridgewater. Worsley Carval, coul to
Manchester 1759-61

Rapid network in Lancartin

1293. Canel fever & buut Laguin
glover over. In '28, not14 '28, nor politi)

her

New inband indlsts, also led in promoting
canah. Wedgewood, potteries of Staffordshire.
He bought land on well canal, Musay- Trent,

for Etruria factory.

Where waterways formed a new network around
"some privileged spot".(New land, but also free of old regs.)

new

R.K.s later ff. canal liner ( + airways)

Inventions spring from needs of trade.
One invention upsets balance, calls for another.
(ohm Kay, 1933, flying shuttle, weaving got

alvend of sprining

E,



Hoyt on Canal boom, main points.
Ec. 146, Fri- Mon., 5/20/83- 5/23

1.

2.

3.

4.

5.

What happened to
same time.a A

6.

Cycle
".

Later times, cycle repeated.
of l.v. + pop. + ec. activity (flow of int.)

more extreme in fringes, 70a
crii. was macro

influence...
b.

früger. If
ups

cui ,

chi. happened everywhere

upr t downs.
funge of Evie Candl

ofl.v.+ downs were^

6-10 mi from center,

uws,
often wrongly

Clu

more extreme

(sameNew bldg, depended on flow of cap.At Canal, it whole trans- App, boom.)

Cap, was imported.

an Evie

Cap import took form of consumer goods,
Ships returned east w, sand for ballast.

Hence6. ahi, exported 10uscui vie.secured by
the volume vanied w .L.v.! (But also w . land liquidity, (over)

High interdependence of complementary, (reciprocating)?. t butactivities was anticipatel



.

and volume of land saber, band turnove
loantale is the occasion for

than it's worth, rip -Al a wwtomu.

a a

for loan.
1. tale preveder bldg. also occasion

Autho people may build on their own land, they

theyplan toalla
rauely do when it is apriced

sell for Istori
a rip off price.

→



8.

9.
10.32

11, 2

T

1

was torpiltopil K until 1848 But cui bely soared



$

12,

di From paywhich move outside
( hrust is

funds
bonon on

1

m to

pays for importsiindBanks bend

is spent

absentée

sabes,
Bk

c.

sinkstate K in the region;

band...

who hold bank noter
the region .

that some one this spends the
but then m.

us

to improve that beund,
is partly indep, of collateral.

N.Y.C. land to improve
Limit on that is, then you'd

m.)owww.

Banks Monetize A. d.v.
a.

W

to lend to

canal, tak ing

b .

on Ari. land, it's likely the
But use of

Can

Land nether creater bank to face. his own
had. [ + M Mand Mantered

buyus
Beuk also loanEd

land as

Ill. Les, required B.d Ir
Bk. lends to buygun of

di lund
'd be an...

out-state banks also

There noter circ.
( This wd. wiflate pu



Play

d.
Pri more l.v.

itor

16.

during a boom fever, o'puced hand looks Meag, Mick,
in stays in town. Later, when it flies out,
Mick, banks stop puues !)

13 .... at peak,At peak, demand cropped but price wild, so
sales fill like a

18.39.
cui

ay Big Muddy.
15.

,

1

This sm raised land prices mader

monetize. Spiral factor.to

Combo of
broke whe

sivuleif lunged recklessly alread, sucked K
anway from other si. On eve of depunion. Froge Ellen.

Comprehensive v.v. quidprojected.

stone.
3.5 % of 136, saber of Mund office ,

4

hi i.r. & umplen land for salet
Hi i.o. caused by:

Hugea . 4 demand for cap. to dev, www Sands,
-creating or driving

b . Loss & "priming"a"power of much K, as

!' microwww.
" or un come -

were frozen. Ag cuits
(Loss of diving power to set laba in motion



b, cout.

I

This reduce flow of loan able frund, from given K.
As K required for acre & per worker.

Why was I frozen ? and time.
in space,

1.Steter out of liver,by teapfrogs. Chi was a
leap frog - Hudson vallingstillprimitive, dent was goingon this itselflevel universspend.2 ľ be l

Du

I



Hi spec
u& build for

present demand.
to anive,

l.v. reserver land for

future demand higher than
user who will iher, & improve

he can't get
When that demand fails

his money
back

put much cap /s.f.

further out.

He can't rent his floor space out; can't use

his full capacity of will, tumung, harbor, shipyard, saumill,
packing plant soup factory, brickyund.

4
-story bilgs, in loop show pressure of b.v. to

•But s'pricing was even greater



1

1

18.

1

_12._ Supler land caused by:
-a. Spec. holdouts
b. Massive subien, leapfrogging

Macro- infrastr.

19..

I

Micro

latensifica.
"

Tmum of trade tun us. new colony
I

L.V.

-giver way to debt service .
Morten eig.

State
BankS

of

√

a fragile circle of interdependencs :

Enoughe subdivided land for sok ; pop. = 4k.
landput.

Mexico toil
Nigeria

State

Boudr

Ichii.

I

6

[Eauxh]
↑

Liti.State blog,program

as the cap, import

20. 5/36 Sperre Ciro . Famour, but only one episode.
*** 5/₁/31 №.4. banks suspended specie pruts.
Swept stw . 5/29/37, the banks rumpandled

a lig crisis. Flight into $. sump real austa,
long assets.

assets, +



21.
22

24,

Subilis stopped 139 143 .

23... State back foreclosed land Failed, -42.

25.

1

T

In spite of #13, prices held to mind '39,
Then cracked. 75 % or more.1

In overreaction; b.v. fell too low.....#

Pop, cropped. Houses vacant.

7



9.7

1... Social prych of land boums revealed by language :
mania, H. epidermie fern madnes, contagion, rage , etc. Not

H
-H

comprebended in math, modeh. "Irrational Expectations ".
2oj Inflation. bank notes.Country flooded W..

Pushed all. out above all landaup prices,
why? the power of

~
W.V.

-||--H

H
** I

Ec , 146

H

Wed, 3/10/82

than other values.
Circular; rise of l.v..As collatural for lowns.

3. Stey gradient of lis. from 100 % freation

H

H

#

below std.... level.
AM holds down i

l

more sensitive to i



1

H
H

tiseen

No ecte, model begins to comprebend this,
The revene Mania is depression, everything is

mani - depressiveaas competitive,
collective personality

#

Nation um

11

#
4. Urban yrawe began early.

3 + 4 story bledgs reported, for from 100 % beation.
infilling was slow.I & M Canal was

lud, + Wis

delayed

just

(But, beginning is sold land.
Land- peddlen run the

country
Delaying it encouraged rival port .I router...

6. Inflow of real K...
was built, it had few exports.1.
goods returned w. ballast.

What was Un exporting ?

a . Awaiting Fed, and.
b . Mempluy's

nd haw

as city
t.w...eastum

Ht

State Bank of Ill., loaned on

Liberal credit to land burgers,_ "potent
V,vaising lov..".

2

Bosts unived

}

Iand cleads, mortgages.

same in Mich bank.
device -for



- |||
#

8.H
"V

11

9.4. Current inc.

avalanche of new town" thrown on nikt.
"overcapitalized". Explain

-H

10 || 14.

H

HE

#
H

was

||
4, 1839 , credit dried

"compress-unive " plans for internal impr.
program too great for existing resources

$ 11 M ' That yielded nothing

up
~ No loans at

Values cropped by 90 % !
Foreclosures,.dumpni, bunks failing,

"(

cury

etc....

3

i.



H

lal

²it2

..3.4. Nyc land
1811,

Cormick

1.

landsAm rev. confiscatedxe ,
Never clove again, by Mrs.done

d.
Rapid subdir.

along
Erie Cand

th
+

spec.
melted

It
4. Street improvement revious

spending

govt.

H
# Fineming?)

brown.
cuvay

bared on spec
d.v.~---

Levied, by benefit arcuts, on sper, band.
a small town, boomed likewise

in N&C based on

Auburn,
H

Buffculo . 'Beats Food" theory ofbuyrun.[ .Creative

Greater.
Sales at hi but credit.... (."

price,

T

like snow in April sun
90 %

1838 were fot of cont d.

boven.

(This banks became involved .

Not. 10, 1920s.so

|secret they never tell in
you...I Duffalo banks were fuit to fail.]

Most new cities lacked the credit rating of
#NYC, 18305.

All went wild.

The

macko]great

|



8 Later booms, similar.
H#1 1868-11, huge volume new streens, NYC.

(Tamming Tweed, Michael hallum) .
Bebe -fuced.

il

H.

Towmiter laid out all around he haken.
usa...

10!! tubdion, is
servier

Epidemic synchronized.

#
H

#

|| IToday.
H

more variable than any
other

t

11! Canal + kuy...promoter planned to profit by
Hsale of townsites at Fuminah etc.

Compen for buyer led to showry works all over.
To and the land seller ...

subridy
we...... wave : x-sus

2
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14

Urban + Resouce Econ

Ports

Coal
export boom. Hafe, uplacing oil.

2. Ports unready
a

Huge plans afoot to expand onshore capacity

May overdo it
H 1. Cool needs ground stergo: land (umumber

Hopen storage in Milir.)
un loader, loaders, train -shipH ii. Conveyou,

-#-H.A. Dredging. U.S. has done this for 157 yes, is now

backing out. Pouts, & waterways leading to them,t
Corps budget cropping, falling belund.

3. Coal from Utal Col. comer thre Cal
||stute tux, like Va ?)
#

4 Traditional split:

#tH

U.S.. wist chudges wath way.
Local

gov

5. New colliers

tuve $ 5%. tou

6:! Lory Reach is only
due to subsidence, oil
sank 20¹ !

mainterins clocks, landride facilities.

150k tou , require 60' Manuel

U.S. wi

/

port
pumping !

( How about

60 'Manuel
1950s, chunuel

a



į

#1
7. _Long Beach is now spending &100m expanding coul

terminal, target 185.

8. Norfolk, N.Orleam + Bult, also going to 60 .
41 Lice. (San Pedro)

foring to 65 target :86.f

--H But dudging unually takes torger, bes, complex legal
steps

HE
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By ANNE LARIVIERE, Times Staff Writer

In 1979, the Organization of Petroleum Exporting
Countries doubled world oil prices , and suddenly the
United States was the most popular kid in the neighbor
hood. . .

PortsRusning to Uncor
Coa - Export Bott eneck

Nations that had long burned oil to generate electrici
ty began clamoring to buy relatively cheaper American
steam coal and converting their power plants to coal .
And the United States , boasting 475 billion tons of coal
reserves- easily the largest in the world-went from
exporting 2 million metric tons of coal in 1979 to an esti
mated 30 million this year . At the Ports of Los Angeles
and Long Beach , coal exports jumped from practically
zero in 1979 to an estimated5 million tons this year.

Despite this impressive increase in exports, officials
say it wasn't as large as it might have been because the
nation's ports the link between the coal mines and
foreign buyers- are buckling under the weight of the
coal boom . And officials fear that if the United States
foesn't spend billions of dollars over the next several

ears upgrading and dredging its ports, foreign buyers
Il turn to Australia, Canada, South Africa and other
ions for their coal supplies .

4872
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A major stumbling block is that the federal govern
ment, after 157 years of paying for the maintenance and
dredging of the nation's ports, now wants to turn that
responsibility over to local governments.

The Reagan Administration has proposed that the
ports themselves recover the cost of dredging and port
maintenance by levying fees on the ships using the
channels. The Administration's stand has angered port
officials , who have already been spending heavily to
upgrade their facilities to handle coal exports.

"It's very traumatic, that's all I can say," said Ernest

"Coal is where the action is and it's darned exciting,",
said Assistant Secretary of Commerce William H. Mor
ris. "If we can work out our (port ) problems , coal can
become the largest dominant growth factor in this
country's export program. "

Industry officials say foreign - coal buyers are ready to
sign long -term contracts for coal . But the United States lume ofshipments.
may lose a major share of this future business if the
buyers aren't convinced that U.S. ports willbe dredged
to handle the huge , coal -carrying ships now coming into
use.
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L. Perry, director of the Port of Los Angeles . "If you
were suddenly faced with large , overhead costs in your
budget that you weren't expecting, wouldn't you find it
traumatic?"

1

Perry and other port officials said that the boom in
coal exports caught them unprepared to handle the vo

"In 1980, we realized we didn't have the onshore ca

pacity- the terminals or the equipment- for loading
the ships ," Perry said . “We figure we lost from 10 mil
lion to 15 million tons of coal sales last year , or about
$500 million in exports, because of port constraints."

Today, however, the port community has responded
-over responded , some say . Major coal-terminal
projects have beenproposed at more than 20 U.S. ports
that would provide ground storage for coal and convey
ors for the rapid unloading of trains and the speedy
loading of ships.

"All of a sudden , we have enough port facilities on the
drawing boards to handle 310 million tons of coal a
year," said T.L. Stebbins , a coal industry analyst with
the Boston -based brokerage of Adams, Harkness & Hill
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Canaca Takeover of
U.S. Business urts
BecauseIt's Canaca

DE

RICK CORRALES / Los Angeles Times

Inc. "It's absolutely ridiculous. There's no way we could
possibly mine that much coal."

But industry officials disagree, citing government fig
ures showing that coal imports by consuming nations
are expected to triple to 318 million tons annually by
1990 and reach nearly 500 million tons a year by 1995..A

recent report by the Utah Energy Office said port con
straints on the West Coast are a major roadblock to the
export of coal from Utah and Colorado . Mining and ex
porting the estimated 150 - million ton reserve in those
two states would enable the United States to capture up

"to 20 % of the steam coal market in the Pacific Basin, the
report said .

Historically , the Army Corps of Engineers has main
tained and dredged the waterways leading to the ports,

while the local governments have maintained the docks
and landside facilities . But port officials say the Corps'
budgets have not kept up with inflation, and the agency
has fallen behind in its port -maintenance workload .

Officials say that in the next decade , buyers will begin
transporting coal in huge , 150,000 - ton ships that can

Please see PORTS, Page 2

industr

Part IV
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PORTS: Uncorking Coal Bottleneck CALABASAS ACREAGE
Representatives of the nation's large ports , led by

James McJunkin , executive director of the Port of Long
Beach, favor the system of local collection because this
would give local ports control of funds generated by the
user charge. They oppose a nationwide system of user
fees on grounds that it force them to subsidize work at
other ports.

'Continued from First Page
only navigate channels at least 60 feet deep . Such ships
will enable shippers to deliver coal for as much as $5 perton less than with the smaller ships now in use.

3

The Port of Long Beach is currently the only port inthe nation with a channel 60 feet deep , but dredging
projects are underway being planned at Norfolk , Va.,

´New Orleans and Baltimore that will make these ports
deep enough to handle the larger ships.

Long Beach achieved its distinction as the nation's
deepest port in the 1950s , when the channel bottom
sank 20 feet because so much oil had been pumped outof the earth below the channel . The port is now in the
midst of a $100 - million project to expand its coal ter

- - minal , which should be completed by 1985 .
- The adjacent Port of Los Angeles is also expanding

and will build a new coal terminal- a project that will
include dredging a 65 -foot channel . It will be completed

‹ in 1986, officials say.

Major dredging projects can sometimes take more
than 20 years to complete after funding and litigation
delays. Dredging the main channel of Los Angeles Har
bor began in March- some 18 years after theinitial permits were received . Changes in the law and environ
mental restrictions kept the project from starting on
time, and over the years , the initial cost estimate for the
project rose to more than $60 million from $20 million.

Rules Change Daily
"The ground rules changed every day , and people

making the ground rules didn't understand them , eith
Ter," Perry said.

But the sudden increase in demand for coal has fo
cused attention on these inadequacies , and port officials
are now working to get the needed work done more
quickly.

"

"In 1980, as buyers and sellers rushed to sign long
term contracts for coal , we gave them the bad news
that the U.S. government hasn't developed the kind of
port deep enough to handle the large coal ships that will
transport the coal," said H. Ron Brinson , executive di
rector of the American Association of Port Authorities .

Some 40 other ports on the West Coast are consider
ing building coal terminals , but the two in the Los An
geles area will have a distinct advantage in attracting
coal -shipping traffic for the next several years. Much of
the U.S. coal exports moving to the Far East will have to
pass through these ports because the Panama Canal,
which is less than 40 feet deep , will be too shallow for
the larger coal ships , officials say.

Opposed to Plan
Although the local ports don't need -large amounts of

federal funding for dredging and maintenance, port offi
cials here are opposed to the Reagan Administration's
plan to levy uniform port-user fees nationwide . There

¹are nearly 20 bills pending in Congress outlining alter
"native ways to finance port maintenance , and all of
them include some method of financing through_user'fees on cargo.

TheAdministration has proposed two bills:
The first requires local ports to provide 100 % financ

ing for all improvements, financed out of user fees the
ports would establish themselves , based on the amount
of cargo passing through the ports . Secretary of Trans
portation Drew Lewis recently indicated that the
government may be willing to compromise with indus
try and pick up part of the cost under this plan.

The second imposes federal, uniform user fees on all
commercial cargos with Congress aistributing the rev

Penues and authorizing dredging projects at individual• ports.

•
Representatives of the nation's smaller ports, headed

by Melvin Shore. director of the Port of Sacramento, favor the second bill and its federally imposed fees. Theyargue that local collection would give the large ports too
much revenue, enabling them to lower their fees and
enhance their competitiveness. Small ports fear it wouldput them out of business.

Another bill, introduced by Rep. Mario Biaggi (DN.Y.) seems to be a compromise between the two Ad
ministration bills . Under the Biaggi bill , the government
would continue to pay for any maintainance or dredgingwork taking place at depths of 45 feet or less (more than
90% of all cargo moves in vessels that require 40 feet ofwater or less) . Over 45 feet . the federal government andthe port would share expenses.

Small Ports Object
Members of the small port coalition do not see this asa solution and have prevailed upon Rep. Robert T. Matsui (D -Calif. ) to introduce a separate bill calling for a

national user fee for the dredging of all projects lessthan 45 feet and a local user fee for projects greater than45 feet.
No matter what form the final bill takes, port officials

all agree it must contain some legislation to eliminatethe bureaucratic red tape that prevents dredging
projects from being completed quickly, especially sincethe coal boom is demanding that ports update their na
vigational systems.

"Ports have always competed for business with eachother," Brinson said. "We value and nurture that com
petitiveness . "Now we have to sit down and work
together to arrive at a middle ground . It isn't easy."

Hazleton to Buy Ralston Purina Unit
VIENNA, Va. ( DJ) -Hazleton Laboratories Corp.

said it has signed an agreement in principle with Ral
ston Purina Co. to acquire the business and assets of
Ralston's Raltech Scientific Services Division .

Hazleton Laboratories didn't disclose the cost of the
acquisition .

It said Raltech, based in Madison , Wisc. , will comple
ment Hazleton's “plan to expand the scope of our toxi
cological and analytical services worldwide."

The acquisition will expand the size of its domestic la
boratories by almost 100% , Hazleton said .

Municipal Bond Prices Increase
NEW YORK (DJ) -Prices for long -term city and

state bonds rose $68.75 for every $1,000 of bonds due in.
20 years, as reflected in a move to 13.16 % last week!
against 13.71% a week earlier for the Dow Jones muni
cipal bond yield index.

This week's tax-exempt calendar is highlighted by
several negotiated offerings . Corpus Christi, Tex., In
dustrial Development Authority will offer $75 million of
bonds while the Georgia Municipal Electric Authoritytends to sell a similar amount of securities.

PASS
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26+ acres adjacent to the western boundary of
exclusive Hidden Hills Community . All serious of
fers considered . Brokers co -operation invited .

CALL 9 A.M. to 5 P.M. (714) 544-6624

OFFICE SPACE WANTED
BY THE U.S. GOVERNMENT

1

The General Services Administration desires to lease 13,140
net usable square feet of first- class air-conditioned office
space In SANTA MONICA , California within the boundaries of:

Montana on the North, Centinela on the East, Colorado on
the South, and the Pacific Ocean on the West.

together with off-street parking for 8 vehicles. The building
offered may be either a build to suit or existing space, must
be of sound and substantial construction of the type generally
recognized as a modern office -type building, must be altered
or constructed to meet the Government's requirements, and
must be fully serviced.

Occupancy date as soon as possible.
Lease term: 5 years . Forward pertinent information by
November 12, 1981, making reference to Solicitation for Offers
No. GS-09B-092 13 to:

General Services Administration , Space Management Division,
Mail Station 30, 525 Market Street , San Francisco, California
94105.

Attention : Bill Erdmann

Telephone: (415) 974-7612

1900/1901
AVENUE OF THE STARS

20th FLOOR
PENTHOUSE

at Century City's
†. Most Prestigious Address

23,000 Sq. Ft.
Will divide from 5,000 Sq. Ft.

• Panoramic Views
• Improvement Allowance
• Fully Serviced
• 10 minutes to LAX
• Ample Underground Parking

Adjacent to exclusive shopping
center, ABC Entertainment Center
and major hotel

Professional on-site management to answer
all your needs! Call today for an appointment.

213/557-0290

$

PENSION FUNDS
FOREIGN INVESTORS

CONDO CONVERTERS
4 acre/124 unit oceanfront- tennis courts- private beach . Possible
conversion or time/share . Malibu- $17,000,000

Contact Exclusive Agents
DANIEL ROBINSON of CHARLES CHINEA

MERRILL LYNCH COMMERCIAL SERVICES
(213) 623-8400

WANTED
PARTNERS FOR OIL AND
GAS JOINT VENTURES

Planned return of initial capital within 60 days. PLUS
continuing royalty income. Minimum investment$5,000.

SAFEST, SUREST.
WAY TO PARTICIPATE

IN DOMESTIC OIL

AND GAS PROFITS

L.A. 213/889-1760
0.C. 714/642-6548
S.D. 714/438-3104

Foothill
pays more!

I

11

corporation
2121 PALOMAR AIRPORT ROAD SUITE 305. CARLSBAD , CA 92008 .

Chase Oil

Foothill
THRIFT AND LOAN

8/7

PassbookYield

9%

Annual

NO MINIMUM DEPOSIT
INTEREST COMPOUNDED DAILY

Call your nearest Foothill office
for current rates on our various Investment Certificate Accounts

9911 West Pico Blvd.
Los Angeles, CA 90035
(213) 553-7474

3903 Metropolitan Drive
Suite 1000 , Orange , CA 92668
(714) 634-1660

204 Century Park East
Suite 3060 , Los Angeles , CA 90067
(213) 556-1222

5420 Clairemont Mesa Blvd.
Suite 1A , San Diego , CA 92117
(714) 292-8224

17656 Ventura Blvd.
Encino , CA 91316
(213) 981-8202

OFFICES STATEWI

Available to California

7
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What follows is a copy of a test used in
the State of Indiana in 1911. You had to
pass this test before being allowed to
get INTO High School .

THE PRAIRIE RAMBLER

In what state and on what waters are the
following : Chicago , Duluth , Cleveland ,
and Buffalo? State an important fact
about each one .

Name and locate two countries in which
the following are important products :
Wheat , cotton , wool and coffee .

Write on the Panama Canal , telling who
is building it , its location and impor
tance .

What causes the change from day to night
and from summer 10 winter?

Name five republics , three limited mon
archies , and one limited monarchy .

Name the classes of sentences on the
basis of meaning or use . On the basis of
form .

Write a sentence with the verb in the
active voice ; /change to passive voice .

What partsWhat is meant by inflection?
of speech are inflected?

Write sentences with nouns showing six
case relations .
Write a model business
more than 40 words .

What is the length of
field 80 rods wide that
acres? 160 rods

letter of not

a rectangular
contains 100la

A wagon is 10 feet long , 3 feet wide ,
and 28 inches deep ; how many bushels of
wheat will it hold ?

is stretched fromA rope . 500 feet long
the top of a tower and reaches the
ground 300 feet from the basebase of the
tower ; how high is the tower?

In physiology , name three kinds of
and give an example of each . Give the
structure of a muscle and of the spinal
cord .

Define arteries , veins , capillaries , and
pulse .

Write a brief biography of Evangeline .

What do you think the author of "Enoch
Arden " aims to teach us .

What kind of man was Shylock?
No fair asking your Ph . D. offspring .
We would never have made it into high
school !

****

Religious bias . . .has been steadily de
basing history from the days when the
Assyrian monarchs praised God that He
had made it possible for them to serve
Him by assembling pyramids of the heads
of their rivals . Harry E. Barnes

The Drool Method of History
****

When the truth hurts ,
call a trutha che?

But ,

****

Page 5

God's plan made a hopeful beginning ,
But man spoiled his chances by sinning .

We trust that the story
Will end in God's glory,
at present ,

winning .
the other side's

****

****

if that what you
Business Briefs

Let us not look back in anger or forward
in fear , but around in awareness .

James Thurber

It is wretched advice that the healthy
system is one in which the individual
feels no conflict . Every great advance
has come about , and always will , because
someone was frustrated by the status
quo ; because somebody exercised the
skepticism , the questioning , and the

of curiosity which , to borrow a
phrase , blows the lid off everything .

William H. Whyte , Jr.

kind

****

I must be getting absent -minded . When
ever I complain that things aren't what
they used to be , I always forget to in
clude myself . George Burns

... the imporatnce of sports is as readi
ly underestimated by the higher intel
lectual group as it is overestimated by
the mentally inferior . John Kiernan

in We Saw it Happen

1
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We live in an age when ultimate ques
tions have , quite unaccountably , become
immediate questions . Will Herberg****

isNot everything that faced can be
changed ; but nothing can be changed until it is faced . James Baldwin

The Best by Peter Passell
Ross indicates as follows :

****

THE PRAIRIE RAMBLER

THE BEST BOOK ACKNOWLEDGMENT

Tradition requires that I absolve my
critics from responsibility for all er
rors . Although I deeply respect all
tradition as a matter of principle , I
see no reason to absolve them . If I have
committed blunders , one or another of
those learned men and women should have
noticed ; if they did not , then let them
share the disgrace . As for my interpret
ation and bias , the usual disclaimer is
unnecessary since no one in his right
mind is likely to hold them responsible
for either . Eugene D. Genovese

The World the Slaveholders Made

****

and

The next time you meet a well -adjusted
person , try and find out what's wrong
with him . Dick Kidson

****

Leonard

HARD TIMES when we have to do without
what our parents never had .

****

I always felt man is a stranger on this
planet , a total stranger . I always
played with the fancy : maybe a contagion
from outer space is the seed of man .
Hence , our prior occupation with heaven

with the Sky , with the stars , the
gods somewhere out there in outer

It is a kindspace . of homing impulse .
We are drawn to where we come from .

Eric Hoffer
From Harvey Green

It seems to me that the nursing mother
of the falsest opinions , public and pri
vate, is the over -good opinion man has
of himself . Montaigne

The Mystery of Life
We walk in a world that is strange

unknown
And in the midst of the crowd we

feel alone ,

February 1987

We question our purpose , our part and
our place

In this vast land of mystery suspended
in space ,

We probe and explore and try hard to
explain

The tumult of thoughts that our minds
entertain ...

But of all our probings and complex ex
planations

and

Of man's inner Feelings and Fears and
Frustrations

still

Still leaves us engulfed in the "mysteryof life . "1
With all of its struggles and suffering

and strife ,

For

Unable to fathom what tomorrow will
bring-

But there is one truth to which we can
cling ,

For while life's a mystery we can't
understand

the great "giver of life " is holding our
hand

****

And safe in His care there is no need
for seeing
" in Him we live and move and have
our being . Helen Steiner Rice

From Efren Castro Ibanez

****

The biggest lesson of all to be learned
about contemporary civilization is that
nothing anyone is doing today makes any
sense unless it is connected to the mak
ing of a genuine peace . Norman Cousins

****/SaiSaid a Quaker spinster who was asked why
she had never married : "It takes a
mighty good husband to be better than
none . " Irwin & Ruth Foley

Friendly Anecdotes/Politics is the art of standing up ,
rocking the boat and convincing everyone
you're the only one who can save them .
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Containment Pol Highlights

1. Citrus substu .

2₁ . (avo, substu, today)

4 ,

1930s

'

for ecs.

More." A Milw, 1978, est.

1

Urban stock waves inflate cg. l.v.ag
ag. spraut: premature intensifien
C'Hi comen in mban funge states)

Damage to city luntsumu
only.) $13,000 for family of 4.

Contain cities for own sake.
hea .

1

more, bes, city land worth
$3,200/cap. (Focable

48406 for room. Auss.(over)

(
its core in

Not to

•Mainte ming

monops

mban value t+ good plug. in
meant .Walter Bluchen , 1991, RTL.

Case of B.C. Land Comm. Act, '22.
Origués of mucantilism , schmalle

b . Unban effic
Look at altunatives.

Consumer sovereignty.
Finding more untomes in a given perimbetu

( infilling the modem word)
Volume effects vs. distance effects.

seale.

Wer , distriku.
Congertion means volume effects

autos



1

We wed to think that was a lot !
1970-80, 4 -fold 4.A.

alove...

1

$2 tr. at least land.



Flex.

!

1a Infrastrutu, so long t

Objections: Discrim

Ag costs. But distance cloen't help

Cout, to let cities grow lunger - not varter.
Advantages of scale w/o the disadvantages.

Ag rets. to seale; .-Ag returns to land (Solution
to "growth"dispute.)

Slow replacement

1

1

maken worse

cun. Hist.

1

cortly

A. CAD Udys. Replace 30 -story W. 40-stary
Old bldg. is like ampty with-containe. Renow instead of expaind.

6. Negative Coutainment . Truman bortion.
Zoring (Wism.Act.Ituse-based assunt.)
Greenbelts; arg jower.
assunt. ediscr

Dead banda, cold storage. RTC , 1941.
Subdiv. control

Distrib. Case of B.C. Mupy explon.
Don't work

N

(Eng. Greenbelt; B.C. UNR)
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4

landowners .
1

I

** downtäć laboi

Dķ

TO

To p.3, othernoter (corruption prop.
2 Neutral cout. Zoud pricing. Tucson water;

ZUM on phone bill: SF pown discount.Auti-quiph.casal.
8 . Positive cont cincuent

a

stop tuig vertical xptu; motivate sleepiùs

poz, other ustes.
in use of

prop.Fix

Reut

Tux offsets credit rutionwis.
P

Is it programive to the
9. Blity. Yux is shifted; land tax isn't,
6. Land more could. E.g. of Irvine ; Avalou;

Hous lulu.

itt

2to tux his rise blegs

C ,
play, owner supplies vert, xpłu

d. Blides. are heavily nocked : band lessso.

"Lest onegood
custou should

Today, 1993, I'd change emphasis. Is time to

1

as construint in space,

ingtlugte

as #light

corrupt theworld."

3

& time.
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L

Cash Flow

amin =

Kip

0

Reut VS.

Am

profit.
Profic applies to
Reut

Ki is part
16if'

Ki + #Kr
Ki + # KR

"

20

that from profic

=

part of profic

you

But if you
then profit < rent.

V

4

persons'thunge

KR=K =

Reut

in

-

Am-n = K₂

in

inc., amin . is not ;
deductes, while imputed int. is not.I

KR = K recovery
A Deprem factor

pusonam
rem

1

ther profit
= veut..

also borrow to buy land,

i

1

not reut.
borrow, then int, offsets Ki, remover

4

[When bonow to build, int. is deducted from
but deprem of Kii

-ñ
1.00
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Schouten
Schouten Isl, Indonesia.

"Achuyberville, Buncoquc munundenr. 1744.
OfSen. Philip Schuyler, 1783-1804)scheldt

Achrool, selidos

Silenectady

Schnylkill

H.AKou catitan ( Inandaga tay.I
H

Schofield, hen. John M. d. 1906

Schofield Banacks, HA.
Schaghticoke
Scheneras

Schoharie Manhattan

Bronx, Harlem, Brooklyn, Yonkers, Hoboken, Ossining,
trigting. Peckskill, Haverstion, Poughkeepsie , Mackensack,
Kinder hook, Spuyten suyvil, Catskill Mrs. , Battunkill,
Renssalue, Alltoming to Watervliet, Caboer, Amstudam Rotterdam

Fonda.
Holland Tunnel; Tappen Zee Rr. Huchon R., Orange Cty .


