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Could even have

elastic demand form
services, I compritive regulation
ofnr. if had of
^ ,̂

gridiron
everypoin: servedfrom
directions & allmany.

produces had mo
itutes.

manysuber-
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5. Spain, monop water co.s

sell water at acretion, prices

fluctuare greatly.
chechinto this, to evaluate my

waterplan.



BLS CPI usedfor
union clauses, & works
oh. - Fortune, fob,52 ; twice

exonerated by stat. investigators.

If so, couldbe usedfor
my p.u.plan, ofopen
end stocks.



Instead of regulating
which ismy.rares =

cumbersome
tax it on lur basis. Raise

tax if A.noves.
This is very complex.

process to do perfectly.
But not as complex as
regulating is atpresent.

could

8 tomust stillregulare
make roads actas common
carriers, etc.



3c
monop. calculations,

This question of allocation of costs of dams etc where there are
oint products is the wrong way to go about it . The govt shouldell the water & power for the competitively determined market
rice , as per my scheme , and take the increment to annual land
ents caused , whatever it may be . If this sum exceeds the
ost of the works it is economical ; if not , then it sti ' might

1
e if we figure in complementation to labor & capital . & if not
hen , then it isn't ec .

Once we figure in the increment to land values there is no
roblem about whether govt should set the competitive price ,
r the price with greatest total net revenue ; for if it increased
et revenue by reducing out put & raising price , it would reduce1 I and values by more than it increased its revenues , making a netloss to the system .

This is an interesting principle that might have application
to all monopolies . If the complementary effect on other land values
ould somehow be made part of their revenues , or incentive ,
hey would have no mvp motive . This may be a more practical
ay to work out the problem than my open stock plan . & more
n cooperative principles , might work in with coop . idea .
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v . Clack
ch.13

arch
minipam

opens thpl

We speak glibly of nat. monops asexceptions to freue-
enterprise rule, as the

they
roads, some

that.

mire minor exception. Rails, utilities,
heavy industry, is for more than

Hence for-reaching significance ofmy open-end stock plan.

Chap 8 : Important Industrie sR.R.s. Expansion ceased c . 1916. Wartime govt control gaveeconomies . Transportation Act , 1920 , tried to ple ase all vest edinterests : ICC told to plan a consolidation that would strengthenweak roads ( whose customers insisted they be retaine d , even ifnot paying , & they had as ma ny vot es as anyone else ) , retaincompetition , ke ep cus tomary routes . R.r.s to be permitted topropose conso lid at io n plans volunt arily , if in accord with generalplan of ICC .
This proved unworkableget a scheme that anyone would

ICC , engaging Ripley , never could
excused from duty . Result of 1920 was just turning roads back

ac cep t , 1927 it asked tobbeto private ownership ,ownership , & ICC instructed to fix rates that wouldbring owner s "fair " returns .

Instalment selling
Autos : Paid 9% manuf . wages by 1929 .rew with it , made great sales posible .
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eresome cas
Long. Pullman Co.

13

just

re

rollingstock=-Blue Freight
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Iam look
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Fay, C.R., GB fromA Simpho present, Lingmesin Green

fremors18th & 19th, little intervention .
eBy reducing2 became efficient -became economical, & binesuorany namest & c

Left foregs trade alone. Mini regulation of banks.
improvements were introduced on inspiration of private people,
of othuals.

Ram P.O

ctive

Rolph.

322
for

Rowland Hill suggested, 1867, stake bey &

to private co.s, compi,of
ofusing rails, instead comp.

them limghtLonight wirk, if you leased, not to

me mostsemarecit lonestcost)
highest bidder

one

Rca internat. communication,
longthe free.

rate reduction.
FCC regulares, Igiver wave

They frequently apply for

so they can expand

to share benefits with its customers' so they
are at their initiative.claim. Rate changes

Their profits are regulared, iftheyger wo high,

service - RCA wants

caus



Open and stacks.&
Incr. casts type1.

getting it.

made
This is

end stacks.& natch moneps.

Assume thereis

price,

Goal: to get productionproduction where demand ?where me =

Competive method: increase no. of firms will no 'excess profics'
all firms are alike,thisisa sensible

denn''vents?
wayassuming

justa wayof
Say the

squeezing
curve as drawn is no better than any other.

vble cast is
exceptit represents the level at which rents begin. It a.c.ang sabone this, itis
because some factors are valued higher, not because anyphysical

With monopis production wouldouregreater.
would have min. There. -lood, no,
optsize ?)

whee mr = mc, & accome
choose thethat this makes

1.8. a.c.

Now co. is forced to expand by
Prod increases intil mc = d.
Yes, for esentsfor a.co come drann represe

be ricating

'competitive level' of int., cap stack either is or isn't

Ricardiom rent :
When mr == p₁

.

bitionexten a linigus itthementie! but
d = α.c.expand intil

other, since compremmtanity
better to increase production beyond w

P

mr

d.

rew open stockprochases.
Now will equity

>
equitybe gettingout fromwill

comp. level?
finmnon -rent costs.

So production will

on to say

But this will be a better allocation thom
It is alwaysat leasta little.

ac rise as

anypointyou

ome bring
ofputtingit. But

recognizedin price exists.
beyond whatis ec. to firm,

P does. With mor beton

With monop, theWith comp, get rent withno outfout restriction.
excess betmen mc 8p might be called a 'rent' due to m

•plazability, buthere the return restson ability to keep mc belen p.
monopponir's

irre
Well, drawin the excess returns, imputete them to Themenop, &
not you com

stry anymore, notcall thempart of a.c. - or you cam (amer)



call thempartofa.c. ifyou like, so

demand

}

The efective cast are
comes

being

being demame come, the other cast
to show relationships.



27 Leigh,
Incidence, concl. Ultimately it is on ourproducers of expert goods,

3"foreign exchange isJost:" " Menopsing argiment" fox tarif, says that

This will improve termsof trade -not considering that their reduced

demand willTower ourprices, too. ""If foreign factors are immobile,
we really collect some of their rent?

Decreasing cost industries.

Utilities- & theyaren't too small. but it depends on whether it is
on fixed assets or output. $

TUC
M.C.

MR

Suggested: taxtax

too.

Mcnopoly

- Where MC = M.R, that
determines output, price is
in demand curve.

TY

>

com

profit highly, give itbackas subsidyon output.

Maybe a good idea on natural monopolies. Administrative difficulties.

must leave for enprofit orsubsidy willnot stimulate.
some

Also you

Unit tax increcetes MC, Profitstax
doesn't changeptof maxprofits.

How about some kind ofcompetition, not between utilingfirms, butwithinthe
financial statement,& allow

firm. AmRequire management to give

bidding for managemmt position? Allow newinvesters to invest in

G in thout limit, require management to sell stocktrall comers,t
itsame rates as others. This would bring its returns on

mMy competitive levels, forceit to invest in the businessentil marg.
inv. down to

itsopay

eff. of surpluses in
- market.

utility
Terrific Good for r.rs,

If making min.
Suppore it has highergany monor. protiet, it isby restricting producto

possible. This means higher
on inv. than comp. It is compelled to sell all the stoele

demanded (atwhatprace ?) "In order to pay normal dindends without
returns

(over)



taking from otherine., itmustput proceeds to workin this business. To

use new equipment best, it mustlamer price.

a time salestitBut then efficiency discouraged, as it results in the proceeds being

subject to claim by generalpublic. But delay

requirement would allow a return to

for ayear or so.
participate in earnings

·efficiency. New stock notallowed to

Price of stocksales shall be original price ofonginal shares.

byThis incidentallyprevents plowback. All expension willbe

Price of shares

cost, for identical shares can be bought at onginalprève.

be

2.

in market can never rise much abone ori

Transition problems.
Management peculations encouraged, dindends discurraged

Rate regulation no longer necessary.
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new
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finamung.
original
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Arringcon, Leonard, Theterror Telegraph

itBrighamhadirbeitin 1860. Cooperatively. Church did it, &dizedit &useditfree - & high toufin commercial bersinennon
church.

"Church celso controlledprices.

was



ch 2 Mantoux , 10

Roads generally locally maintained , and local people not
much interested in them , they stunk . Best roads in 17th & early
18th were those with Roman surfaces . Chas . II passed act
for toll roads , to finance better thru roads . Tolling very
unpopular , system spread slowly . Until after 1745 , when
Culloden episode showed how poor was military transportation ,
great boom in road building , ostensibly motivated by military .
Toll roads mostly .

-18
Not until 1759 did Eng . have a canal , altho country

admirably suited for them . France had extensive ones , centuries
before . Eng . had such good coastal shipping , less incentive .
Then Eng . built many .

Coal the inspiration for the early canals , being very heavy .
Duke of Bridgewater , owner of much coal backed many early ones .

to maybe it was Gout, canals, before r..., that broke thecoul monop.
New canals mostly in n . & center . Tremendous change in

face of Eng . in 30 years . 1793 , great boom , " canal fever
speculation , they overdid it .

Canal schemes done by private individuals groups of
them , rather almost exclusively . Crown had some permissive
functions . Done for the purpose of increasing land values .
Noblemen & captains of industry led .

(underdeveloped countries take note . )

--
¨
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The
industrial revolution.....

24. 20

yeomen didn'+ "dissappear

H

DUR
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;

they created the
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