
1.

Ec . 132 Wed. 29 Apr. 92

Reconstruct Equ. ff. instrus, top p - 4.

a. Mult. tog 4 laten by P (mone hacket left ofE)

RRAT =
a (1 - x) (1 - I ") + + f (1-4) (( - I *́)

P - [F &(1-3) + PLS]I™"

b. Solve for P (n =X, so F is all G)

P = a(1-0)(1-2 "̂) + + P(1-4) (1-5) +Fufirt
X

1. To reniove " L" und " 1-6", ***
Darvine ļ into G + K..

af

G = -K+ a[1-6)+==" + t

be Collect

-_-641-37²)

14

G = 1VN

Fn

1

PEAK

K---+
x +[F₂(1-5) + 6₁][^^

Go, cuitcollect G.

= -K + all-MIX="+ +
K 1-1*+ F(1-5) I""

H4xLupuity Multiplier.



2. To remove the fraction, " L", separatedePinto G + K

1-8" K [ *
G + K = a /1-5) + += (- [ ²̂ + [F(1-5) + Gs]fint iI a)

6) Awide F into G + AG;G + AG; & G = F-G.
Even so,

(For simplicity have set 4 = X, so K is fully deprend.
may include some revidl. bldg, valuve

AG

[F(1 ~3) + G₁] = E= s [F- G) =
= F S.AG

= G + AGL1- ₁)

2

s(F- G) 6+46-+ A6 = &Famig41

c) Collect G

G = -K + 4 (1-2)²²²²² + = = !=f*+ [G + 4G(1-1)]***
"" K - I

G (₁-1 )= -K + =(1-2) == + =$!-F? + AGLL-3)I-1
- Kt

i

Thus, G = C₂₁ x LVM [n Peep. Mult.)La



3. Imptance of depreen .

Collecting Km vt. side

←
At. side you

you.

San -K (1-++-+²) = --K *(1-00)

#FL to dispense . Ul- I)
contains.

a. If x = ∞,

Is worst case.
Rt. side probly becomes negative

b.b₁ 1f x = 1₁

hetic, o

RRGT = RRBT.

allowing
youseuse.
+ myove

(

0→

}}

a is tuxed, K not deducted

|
This is neutral, like expensing .
Lowes G to G ((-E)

Tax reformers who talk about sin
is deductions

3J

0₂ (1 - to )= 1.

(if s=t)

Exempts K from tux: tuxer only G.
Is feasible. (1 favor it, myself.)

bytux
simplifying

are talking dangerou
Would about all iweet ment ; tux

as well as income.

I



3, PV of depera (cont.)

PV of depress . depends

1 - I`k
¡ X

was up in face. a lot : the PV/life ratio.
(same as disc. com/sim ratio ) .i
8

16
32

o0 =

x isl
4

64
128

Values of o

.962
.907
.842
.718
.559
.359

194J

.12

Taxpayer

.893

.759

.621

.436

.253

on distinctive factor. O

1-I

.130
.065

(i= 104, real i.v.)

X

x grows furter,
so ratio fulls.

Can lower
wanth higheit o. guin bygo X₁

'to extreme of x = 1. In fact, never got muillesp. if
below 18 for bldys, and now buck

4

up.
Found a better way, via early'verale w. cap.guins.



1

4. Major findings.
a .-factor , taken by itself .

TH

b.

changing & u/in usual limits, is1

P.7. # 4
Low values of x

declives.
factor

E/P
S

e.

p.10., T.Ip.lo,

p.12, T.4A
P.12

||

p. 1.5, T.6

Make RRUT very sensitive to :

(This means AG)
T. 4B

1, T. LB

Factors affecting F me implicit. They are:

Residual May, value
Land value, re -use .2)

3) Tux shelter value
4) Future fucy

See 5.8

Xd. With low x , effect of %/P on RRUT
It is swamped
Ordy. inc. of a

p.lt, I. sa

•

5 #*

a lesser

out.
a bldg.bldg. be couver a uday

I itself becomes less imptnt factor.ettyt

This is partly an artifact of ass. that I is



independent of t.
I fill to

Yet, that is what happened in
28 , while & remained approx the

Thus, no stimulus to bldg. from 1986

1986.
same.
change.

f. RRAT sensitive to L.
hdry # mkt., deflating L is routine,

massive. this raise's F. in C₁ .

Double Raat by
tou po 16,

lowuu? L from 9 to 10
16, ..T.7 .

6

x




