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Liquor War Over Oklahoma Imports Heats Up
By CARL CANNON , Times Staff Writer
California wholesalers are assess

ing the consequences of the latest
sally in a liquor war that one side
charges has cost them more than
$160 million in two years, and the
other side contends has saved Cali
fornia consumers $1 a bottle.

The latest thrust came last week
from an Oklahoma court, which
ruled that wholesalers there can
ship alchoholic beverages to other
states. The ruling upset an earlier
one from the Oklahoma attorney
general's office that required doc
umentation be given distillers on
the final destination of the products
shipped to Oklahoma.

As a result of the latest ruling,
Jos. E. Seagram & Sons had given
up its Oklahoma license and refused
to send any more products to that
state , and Heublein Inc. announced
it will appeal the ruling . Both distil
lers say they are taking the action
to protect their wholesalers in other
states.

Though seemingly distant and
obscure, the ruling sent shock
waves through the ranks of Califor
nia's maior liquor wholesalers, and
gave a new lease on life to the smal
ler, independent wholesalers. The

L

two have been battling over the im-'
portation of liquor from Oklahoma
since shortly after the California
Supreme Court banned minimum
pricing for liquor in 1978.

Designated Agent
Until then , state law held that a

wholesaler had to be the designated
agent of a distiller. When the state
court knocked out minimum pric
ing, it also knocked out the desig
nated agent provision , which
opened the way for independent
wholesalers in California to import
liquor from Oklahoma wholesalers,
instead of from the distillers.

Although liquor from the major
distillers is sold to major or “franch
ised" wholesalers in both California
and Oklahoma at exactly the same
price, California's major wholesalers
say the independents were able to
import and sell alcoholic beverages
more cheaply because ofmajor sav
ings in overhead.

"More than half of these products
never say Oklahoma,” says a major
wholesaler who asks not to be
named. "These fly -by -nights made
sure they were ordered by an Okla
homa wholesaler, but the goods

were shipped directly to Califor
nia."

The "franchised" distributors
charge that the independents cut
overhead costs by declining to bring
in secondary brands and concen
trating on only a few of the best
selling products . Thus , they need
hire fewer salespeople , and have
lower promotional, storage and de- a
livery costs.

Oklahoma is the prime export
state because it is one of only two or
three in the nation in which a
wholesaler can carry any product
he chooses, without being a desig
nated agent or "franchisee" of a
major distiller . This allows an Okla
homa seller to provide almost any
mix ofproducts a wholesaler in Cal
fornia would require. Previously,
only the franchised wholesalers
could obtain the best - selling
brands.

California is Oklahoma's biggest
customer because it no longer has
what is known as a primary source
law.This, too , was knocked out by
the death of fair trade on liquor . Up
to then a California wholesaler
could buy products only from a
"primary source,” which is the dis

tiller. "The independents could not
supply the complete market; they
are merely cherry-picking. And
any talk of their retailers passing on
the savings to the consumer is a
laugh," complained one franchised
wholesaler.

Saved Consumers Money
But Joe Schwab, owner of Gold

Coast Wines & Spirits in Cerritos, an
independent distributor who im
ports from Oklahoma, says he and
his fellow independents have not
only saved the California consumer
$1 a bottle, but have forced the ma
jors to hold their prices down to be
competitive.

The "franchised" wholesalers
were successful last year in having
the California Legislature pass a
measure barring such importation .

But forcement of the law has
been suspended while an appeal
awaits action by the U.S. Supreme
Court.

Both Seagram and Heublein said
they opposed the Oklahoma court
ruling because it would upset the
traditional three tier system of the
industry- supplier , wholesaler and
retailer.
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Bethlehem Steel will boost
some steel prices by 6% .

The nation's second -largest steel
company said the increase in prices
of structural shapes and piling
would becme effective with ship:
ments Sept. 27. Carbon and high
strength plate prices will increase
4% . Other steel companies were
studying the move. A steel analyst
called the increase "normal,” but
added, "Just about any price in
crease is sort of iffy in today's mar
ket." Structural steel and plates ac
counted for about 20% of Bethle
hem's 1980 shipments. In an unrę
lated move, top-ranked U.S. Steel
Corp. and eighth -ranked Wheel
ing-Pittsburgh Steel Corp. raised
prices on tin mill products by about
6% . "We're meeting the competi
tion," a U.S. Steel spokesman said.

The FTC sought details about an
Allied acquisition of Fisher.

Allied Corp. and Fisher Scientific
Co., which reached an agreement
July 30 for Allied to take over Fish
er in a deal valued at $330 million,
said the Federal Trade Commission
has asked for more information.

f

vice president, based in Los Angeles , for Londontown the same way that the American auto industry tranea
Corp., New York. Japan in developing small cars.

Both companies said they intend to
comply with the request . Allied ,

based in Morris Township , N.J.,
produces chemicals, plastics, fibers
and other products, and explores for
oil and gas. Fisher Scientific, based
in Pittsburgh, is a manufacturer of
laboratory and hospital equipment.

Allied has announced plans to build
"a major new core business in scien
tific health products."

Leisure spending will rebound
soon , Chase Econometrics said .

Spending on leisure products will
recover from its current mini-re
cession and soon will begin to out
pace overall consumer spending as
it did in the 1960s and early 1970s,
the Bala Cynwyd, Pa. -based subsi
diary of Chase Manhattan Bank
said. The trend toward home-cen
tered leisure spending will con
tinue, and will account for about
42% of the total leisure market next
year, the forecast said . Chase said
the major reasons for the leisure
spending rebound are shifts to
smaller, older and richer house
holds, and the increase in two-in
come families with more discretion
ary income and fewer children.

A world industrial index rose
to a new high for the year.

The Conference Board , a New
York-based business research
group, said its complete index of
leading economic indicators for the
world's seven major industrial
countries reached a new yearly
high . The group said the latest eco
nomic readings from the United
States, Canada , Japan . West Ger
many, the United Kingdom , France
and Italy confirm that progress to
ward recovery from the 1980 reces:
sion is continuing. The annual
growth rate for the seven -country
leading index was running at 6% in
May, up sharply from 2% at the end
of 1980 and the negative figures
recorded last summer.

National Semiconductor said
earnings for its first quarter ending
Sept. 20 will be "marginal at best,
and more than likely this situation
would continue into the second
quarter." . . . A federal judge's rul
ing on Western Airlines' request for
a preliminary injunction to limit Air
Florida's purchases of Western
stock, originally scheduled for Fri

(

day, was postponed until today . .
Following extensive modifications
on its St. Louis assembly plant,
Chrysler began calling back 1,500
plant employees ... Preliminary
merger talks between the Minneap
olis Star & Tribune and the Des

D

Moines Register & Tribune were
suspended temporarily . . UMET
Trust shareholders approved its
plan of financial restructuring .
PSA reported July traffic was down
6% from the same month last year

Central Federal Savings
Loan , San Diego, extended to Sept.4
its tender offer for First Savings &

Loan, Fresno . . . Pan Am is con
sidering moving its headquarters to
Miami from New York, the Miami
Herald reported . . . Detroit Edis
on's cash flow problems may force it
to shut down major construction
projects and idle 6,000 workers . .
Tracor completed its acquisition of
Flight Systems ... France report
ed an unadjusted current account
surplus of 1.6 billion françcs during
the second quarter, compared with
a year-earlier deficit of 992.5 mil
lion francs . . .Canadian consumer
prices rose 0.9 % in July , and 13%
during the last 12 months .
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