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" TheNature of Fed.Goggen- Provincial relations

Prear

1. Nat. Xptu...
Reut

:

1

Highwayein

Water

2. Taxes

Royaltin - deductible

Local

Timber

3. Water

prop. taxes

1.

7: Scott

1

Columbia_Treaty. Help B.C. repudiate, renegotiate.

Shafic

| .

1
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4. Employment.

th

do it .
And w/o waiting,capl. on AREE etc.

projects. I w/o visiting us w .plegueof Fed benean cruis

E.g. by adjusting uic rates, lower
where I when inempl. is high.

By lowering Fed. The rateon laber

Combat unempl. w/o giving away ress, to

2. Tuxer, again

expense

2

Fed. policy gives big pritis. let's firmslot take depla, etc.capt. nurt.
But not dedust provincial royalties.
Feds..shd get more from oil firms, but

w/o rating from provinces.
tuds. played into hands of multi- nats.,

mudi it
created fight

I

W. provinces, instead of going after_
1..., the only deduction they.not w. ww .

provinces nother than oil

co. in come

closed off was prov. rev.
went Towar us. own
cos. ete ..
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5. Fish
Fed. quota system,30 .Zow. $4,000/Ston .

-3

wish Ottcura wd, awoid.is the kind of thing

principles, mutually ergreed_
is developing
own agencies.

between fish, need to
a reasonable basis for tradeoffr

Reveloping hydesonstream, conflict &radeoff
develop off...

means

same technique B..C.

to 4-c....

jurisdn.
Soil spill

Recru, fishing
wore deal bes, Fed

cu. 6

F

Vs

to reconcile conflicts enmory our

Recon. mayget
ouver ovenides.

Tema Comm. boats buzz neun. bouts outside our_
pou

yu.

1

old worth

we want to avoid,I

connn.

And they pollute shore, worse than
noise polli ...
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6. Pollu
Need Fed. and vs. tanker traffic. No me to

lean up beally have U.S. pollute".
Help promote ruil alternative

supported by Diéf.

1
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Easts. from Ontari- allwant to
Mhing Feds. save fishing FP).poller, right, as thing

8. Broadcasting

7. Offshore kts.
anything produced out there and come under

B.C. munketing bound.

vore

Prov.
cannot do for selves.

give away

Has been ted, bes. of nature of spectrum res.__
Cablevision changes technique. can be

things smaller unitFed, shd limit itself to



9. Auti- combines policy
Fech, shd either move it milkir.

Stop preempting field I doing nothing.
Let provinces loose to force compu.

lesseerenmory

10. Federal lands.L

Fed.
Service, &

Don't sacrifice provincial lands for
People live on provt. lands.

Fed lands are playground of Fed Civil
a

a

huge sink of reave capt.

11. Nat. Every Bd.
stay away from B.C. mktg bd.

NEB was unable to stand up aegumat FPC..It took Bic bdr to do this.
NEB in the 105 % Mause. At theput

time it seemed toplay into the hands of 9.5. -
fooled...imbut we

Conrada needs to mnite, feel.& Prov , against
play is off vs. onemulti-nato mother than let them

amrocker
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NEB has authority
G. in c.

acting.

to recommend higher expert prices(
& Gi C. by Reg. 11 (a) of NEB

But failed
to

to

can tots revise min. export price.
act.

By summer 1913, NEB showed us signs of
to_ BCEC did.

((Why can't NEB maile price ofexported hydes
every under Col. Treaty ?)

1



2. Taxes (again)

Non- deductibility of prov.royaltiessticks to it.

went

so long

But they allow 100 %
to 30 %. d.b. expensing.

rax under

writeoff. new

Producer is rated on

-7

as M nroyalty is 5 %

budget, bes. they get lower rate or

xmun line, not on

profit of BC.P.C

budger

expenning. May6 propreal

13

live after mixed

price
price they are

12. Fed. Egolion Paymentsqocation
this is a

W.

www

less, corpus. pay

paid...___.
now that is bad.

at which BCPC resells to

Thus, Fed. ruces

less

facter_

ave. rews.
Tumen lundger penalizes hight fiscal effort.

Fed. and encourage local fiscal effert, & redistrib.
spending, e.g.by matching sone dividends.social

to provinces with less than

reward for low fiscal effert,

Bob: wants rent collected at source, not down the

human effort .

Ou



14. A)Objective of good Crown ingust. If land is to aut
like alertvigorom, landowun maxig his position,

the
gravy

put.
Render unto Carrar

or rent.land me,

.8

a tut .. on

doing bus.
had same choice.

province.
Confedu.

Causar nowful. inc. -

deduct rent as cort dput.a liveton andone come prove heralwaysof
until now.

denying deductibility, Fed. Crown is asserting
Not merely racingequity in land of Crown Prá.

income . is taking more than income of lence, is
taxing income of Crown Prov., inc. of the Praw, lavallord_

Is same an if applied Fed, rux to tuxer levied by
I undamental denial of basic principales of

in

www.B) Crown Prov. can get rev.
effly than ted.. can, bes. can get rent,
which = inc.

from land muchmore

1ne = Pass Carl Ilow - Depress.
Reut = Cap Rec.

Cap dec. - Deprem, & iut. on
www.bulance



cost of land( Explu. is a
and leart worthy of being expenced.?")

acqu

esp. outlays, hur which has same
people clédent int. on unrecovered balance.

But this has to

:.
w
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Fed. could stab at ruxg rent by expensing
effect is lett;

rely
nes.

on landowni's evaluation of
bu Ottawa ( Rome) is so for away. Prov. Commis

closer, knows the indir variations in local res better, and

can identify rent better, rather than relying
books entirely.

There is rent bus,world is not uniforms. Hi grade, low cost clegs, youldsent.
If net = I gros, i`s unt.

que, is

field

"Bes. C.Pc. collects rent in rem, at source.
in person.
things,

lund

am 1 n
can be discip. by corp.

in corporations , gets mingled w. other

by corp, in:

in some large part,

a. Padding carts, luxurious pergs, highe salaries.
6. Other projects, fuced cap.. outlays expensed.

exemption of rent itself.
Fed, also fails by granting depler, allowance, an

Cannot say
news, ben, in most

www.

lind by expenning exple, which is
in large part.acqu.

Ful, policy designed
throws awayirways

a cost of

protect

all potential
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clarifying that itwill

Fed. cd. also help by letting Provinces the define
reut.

them

Ahd, be

-9A

W

1.

an

problem, bes, rent is not incomeA

than inc..grossRoyalties, yield rates, are
Rent is

more

less

Fed, wd. sewe the Provincer well if it stered.
away from gross thugs, but left them netcent

1
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They used to say reut was small. Now, C. Pr.

bearning to collect it, mayis
Fede is threat to Fed. Fue buse.

But is no

about destroying uut by collecting.They worry rent
equal worry about disinceuting labor.

- 10

16. Nov. budget amendh Mary6 by allowing 100 % write off
of explen., mnatead of 309⁰ (269)

but line not clean.

income taxes.

But devint . still written off as incurred.
"Devent," begins when a produ, decision has been made-

( Forect stumpays & royalties

a17. A corp. can
assets, but not payment to

Can deduct royalties
Crown.

These as prop. takes or

deduct spending that builch up its own
extizen of Crown dr.

one govt.16

deatingdestroy the other.
revs. of confederated localgoves.

it .

one deductible.)

royalties to put.to put. landowner, but not.

can tax news, of another, it can
Worldwide, central govts.

Is basic.
do not tax

Turner refuses deductibiting bes. he regards them as disquired
But we prop, taxes are deductible - so, either a) Treatin

or. b) regard royalty as a reservation by seller, A.G's



7: scate praper

May!,
·15

Ferguson

1. Bauett sa
firms for extra tulles puid

|

B.C. policy is to reimburse

2. Coy inc. tax of Province is collected~ for all Frons. sove Que.I clut)

I

Ottawaby

Tux is allocated,_hulf bysules & half byperprall



For Scott

Os

381-6210a5129

Hugh Ferguson.I specializes in intergovt. relations

Bill Stove

ik

Victoria guys in Finance, number

Aceif they're reasonablemen.
Keith Prowce ) for a couf.

Prowse

Clark, from Ottawa, a wimbus man isDouglas_Clark .

coming. Walth Young, James Markin -_-7Mouldask them

Choose one,

A

one, probably.


