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Pallacies, etc.

1, Price theory cpplies only to the firm {tzy the state and nation.
/2» Price conitrols always distort the allecation of zesources.
—— 3+ The mon who takes customers from his neighbor is selfish and eniti-socisl.

4, "Dumping® is exactly contrary to the interxests of o nation exploiting its
sonopoly potential, and therefore coot oceur.

5. A monopoly or cartelized industry cm gain nething from holding actions,
because they must pay the piper tomerrow. '

— &  There iz no net gain from increasing imports, or applying new invenitions.
What one gaing, another loses.

7o  The vhole tzouble with water economics ie underpricing.
8. Hations always encourage exports ond discourage importse

- 9. Duxcble xesources are not comsumed. The supply iz not used up when
peaple use them.

/- 10. The follacy of equating “economic” and pecunicry™. An economic man
is a materializt and o cheapskate, ond values money above everything.

The perzon who sticks with a low-paying job because he likes it is
not behaving economicclly. An economist would call him irretional. Toe
sconomist would sacrifice human volues for the Almighty Buck.

You can’t measure the worth of a golden sunset in dollars; absve all,
you can’t put a velue on o human life. To measurs a tree, one of God'
noblest works, in the balonce with something os profane as money, is to
sacrifice the Conservation Ethic to the money-changers, %o sell out The
Almighty for the aAlmighty Deollaw.

Economic analysis fails to account for people who core mors fer basic
values than noney, and whose notives arve therefore non-economice.

ll. The income effgct of taxation meons that income toxes make you wovk
haxder.

12. Lower interest rates make you save more because everyone has a target
income from intevest thak he insists on getting regardless of the difficuliy.

13. There is a natural equilibrium veached in stxeet congesticn where con-
gestion cures itself because drivers aveoid congsered aveas. This is a
natural free 2cological eguilibrating device ond therefore optilicl.. Drivers
pursuing their own self-interest without burecucrats trying to zun theiy
lives will notcurailly do vhat ia right. This is on oxawple of the freo
maxke® in action at its libericzion best.



p -

14. The mon who writes off property too fast and so lowers his
tax today is enly hm:cizzg himgelf in the long vun becouge . he mua
in the future to mcke up for it, by which time he'll he spoiled
it hozder to pay. Better to poy it now and get it behind voue-Facc
futuve with g clesn slate and improved choractes.

-.1

15, ZImexicans should be ashoued of the woy we waste natural vepos:
The Germans ond Japonese and Dutch conserve thely resovzces much be
thas we: osee how much move thay get from en acre of land.

1. Thers is oniy o limited amownt of Cless I seil in the country and
world. Citis€ do not need good soil, but they gobble it wp at e «
TAL 8. bvdousgly it should be zeoned f@z aate:lws“fe agricultuvrael use.

3

(It is clzo a crime %o ses the very bsst wheat land converisd to
£3% 'iﬂg eﬂm.}

17. Sustained yield is obvicusly ihe only ccceptable principle of forast
manegement in the long vun. The moximum growth pex year ism the lewsl i

which yield should bs sustained.

18. If ofl is worth $3/bbi. at the well-heod, obvicusiy iy e
pump fxom any well lowers the value of my oil deposit by $3, (and c&“
should let mo write off $3 from taucble incoma.)

There ave 10 billion bhbls. of oil in the shole of Dry Gulch Tusps. in
Purple Sage County. It is wozth $3D billioms,

,@Wﬂw

these tmtez'px‘im. 0il az:giazqﬂ.an is very m.skya

20. The Fedeval Communicotiens Commimsion (FCC), which cllecates telesusiing
licenses, should never permit ony trafficking or commerce in licenses. '
Thoat would be profitecring. Ditte for the Burecw of Lund Monagement {000
and its Taylor Grozing Act licenses o vanchers on Pedexal lends; for
Colifornia Water Righte Boord and its licenses to divert watez; the Hew
City Transit Authority end its licenses to operate tawig.

2k. The zole of foresters iz to determine what is geod foreotery, Following
sound accepted scientific gﬁuncx.p.aeg taught in mm:hars;eutave P c::sssmmmﬁ.
sehools. The rele of economists iz to find the wmonsy 6o srvmnd
fozestzy practices may be covried out.e Ditio for(enginosrs 3 ; 28
and hard scientists of all kinds. These quaelified esperis cve the omes whe
vnderstand whot iz reolly needed; money should not be allowed to stumd in
the way. MNeddlesome hudget-cutting Pechoniffion cccountants, remote from
the fizing line, without practical euwperience or humon understanding, shounid
not presume to judge the psﬁfaﬁﬁiaﬁv, each of which has a highly developed
code of ethice in the public interest. -

=
&

22. Interest charges bear ssvevely on fovestry and civil m‘ag:snac:'?:i g bocous
of the long waiting period hetueern investment ond payout. This iz obvisusls
mfair and coumter to the public interest bocause it ectually threatens tha
very bosis of conservation ond lond reclomoticn end dovelopment, hasic
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buailding blocks of the Amsrican way end creed. In the public imterest
therefore we must mcke checper credit availcble to these worthy industries.

23. Every time we extract minsrals or let c mote of soil wash down the
viver we are destroying irreplacecble national assets which the paszags
of time omd growth of population con only make more scarce. It is vain to
point te our growing copital in buildings and machines and knewledgs. OfF
vhat avail are all of these without resources? The gain of one does now
offset the \loss of the othax.

24, If oil production is to be prorated, deeper deposits should be allowed
to produce more days o month than shallow ones becouse of the higher cost
of reaching theRy.

25. HMarginal producers should charge highex prices thon cthers, because
their costs are higher.

26. The concept'o consumer surplus hes been destroyed by the discovery of
the income effect.

27. Aoy rescurce should be used cs soon as it becomss supramarginal.

28. Marginal-cost pric
bacomsa they are really
have to extend the lines

for utilities need zarely occasion eny deficlt
increcsing costs. Teo serve more customers you
Tther.

29, Utilities aze momopolies and zhould be punighed by heavy taxation.
It doesn’t matter how they pay., but how much.

30, Access to the streets and zroadways of this countzy is a basie natural
human right that aust never be abridged by the imposition of any charge
or toll. _

3l. The income tax is\neutral in all zespects bacouse it takes o percentaga

of net income. Se, for\example, the invesiment that yields the highest
retumm before taxes still yizlds the highest after taxes.

32. Any t will ¢ell you in a trice, the time to ent a trxee is when
the centage rate of growth falle to the intersst vate or below.

33, Bentitsenincemes There is no rent frem nisercl extboction beosuse
the substance of the asset is impaired by usa.

34. Faus g formula is only applicable when one has decided to maximize
site , end tae the interxest rate az given.

35. It iz o senseless\waste %o see a perfectly good house torn down while
it still has many years of useful life remaining.

5
36. If the copitalization rate if 5%, an ad volorem land tax rate of the
some per cent would souk up the entire land reut and reduce the londownas's
equity to zexo.

37. The property tox is unfair te londouwnerxrs with ﬁppreaxutiwg land in fringe
areas because it maokes them pay o higher percentage of theag incgoae in tamas
than other lendouners do.
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1. ‘""Comparative stgtics,” or assuning cway journeys between eguilibria.
(It is often better tp travel hopefully than to arrive . « « a twuth.)

2, PFirms tend to locdqte at the least cost point, as shoun by classical ¢
location theezy. )

3. The diffezence A n Yagzicultuwral location theozy™ and “urbon
location theoxry' is that \one concerns agriculture and the other concerns
cities. / i ! -

wr a ) bt W § M{’/JM 5 -
4. Income distyibution optimal zesource allocation are two separvate
questions. '

5. The distribution of inkome ond the distributicn of purchasing power
are the same thing.

6. Re tms,. all the businescman or homesowner cares chbout is how much he
has te pay--he doesn’t care what reason the govermment gives for tcking
his noney. '

7. Since purchasing powsy iz wrongly distributed, what we call efficiency
is zeally inefficiency, end humon welfare carmot be incracsed by promoting
what locks like efficiency in particular locel siinatiens. Therefores we
ghould do nothing unless ws con reform everything in the whole world at once.
Sincs that is obviously hopeless;, we should do nothing except for one aission
always uppermost, that Is te criticize and undercut whoover duee try to push
some attainable reform or program, for he lowers our welfare by orousing
latent guilt feelinga.

8. Since there are too few zescurces in monopolized industries, and too
nany in competitive ones, the cceonomics of genezal equilibrivm ond welfave
teaches us to tax competitive industries and suhsidize monopolies, in order
to redresa the balance.

Anether way to enhanc¢e humcn welfare is to monopolize the competivtive
gector of the economy. This is just as good as tzust-busting in the mon-
opolized sector. This is known as the doctrine of countervailing power,
and works much better thon anti-trust. -

9. The best economic use of a resource is that which ylelds the ownexr the
highest ratuzn after taxes.

10.v The zecson for large firms is that loxrge mochines oxe more efficient
then small ones.

11, The only way to be sure that a mew policy is good is if it benefits
gomeone without hurting cnvons else. Otherwise it is better to do nothing.
{That is also much eusier en you.) So our old policy is a good policy.
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4 12, It is notv impertant for welfare judgements by whaet meang we got
material goods, but only how much we get. Thus larceny doas not veduce
total welfare; but mervely zedistributes it. Interpersoncl comparisons
being impossible, there is no way to know the effect on welfave, but it
is probably positive since the poor zteal from the wich. Therefore we
should legalize larceny and at least save the money now wusted on padlocks
and polices. = D e s

.13, Every transaction or action invelvas externclities. No resource should
be allowed ¢6 leave an area without the cwner's cempensating cil those who
are deprived of cncient externulities in which they have a vested interest;
nor to enter o new arec without compensating those on whom he night impose
negative externalities. ' v : -

14, Kerginal cest pricing is impossible becouse there 13 no way for
décreasing cos¢ cperatien to survive, éxcept by subsidy, aend then there
would be o p@asibia'test of the overcll vichility of the cperation.

15. A slow buck is more moral and sociclly desivable than e faot buck.

16. The imceome tax favors shorter investments becouse the write-off cones
sconsr and hag a higher present velue. '

17. Deczeasing cost industries should not be subsidized becavse that only
imptses taxes on other industries ond xegioms. ‘

18. A pecuniary external diseconomy is the rise in price of hired inputs
a8 an industry expands. It is puvely redistributional ond not a net socicl
co=t at all. :

A pecuniary externcl econouwy is the fall im product price cs on industry
expands, or the rise in income of imputs used by the industry or by scrvice
industries. ALl this, toe, is purely vedistributional. In the big picture,
it all washes oute-guins cancel losses.

1% Sandy Koufaxn! income, «s well as John Wayne's, and chove all Joyne
Mansfieldis, is wnostly economic rent. Jeaclousy and moral cutrage play no
pext in this judgement--it is purely objective.

20, A street lamp ia a pure public good.

21. Consumer surplus could oanly be measured by psychosnalyzing ell cone
sumers, or driving "all-ocr-mothing” bergains, or other impractical means.

22, . We would all place an infinite volue on the firs® drop of water, and
/ so consumer surplus is an unrealistic concept when applied to something
rgeal like a waterworks project.

23. A theovetically ideal tex would be ¢ lump sum, leaving morginel costs
/ unaffected. But there is no buse in reality on which such a tex could be
levied.

24. Roeclomation creates now lond just as %:ermqtes new labor.

k3
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