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i Evcerpt from William Bradford, Of Plimoth Plantation, 1647

y* Lord
prospered their trading, that they made yearly large
returnes, and had soone wound them selves out of all,
il yet they had otherwise been well delt with all; as
will more appear here after. [192] Also y° people
of y° plantation begane to grow in their owtward
estats, by reason* of y° flowing of many people into
y" cuntrie, espetially into y* Bay of y° Massachusets;

3 . |
by which means forne & catle rose to a great prise, |

by w™ many were much inriched, and coifioditics grue

plentifull; and yet in other regards this benefite turned
to their hurte, and this accession of strength to their
weaknes.  For now as their stocks inereased, and ye
increse vendible, ther was no longer any holding them
togeather, but now they must of necessitic goe to their
great lots; they could not other wise keep their katle
and having oxen growne,—they must have land for
plowing & tillage. And no man now thought he could |
live, except he had catle and a great deale of ground
to keep them; all striving to increase their stocks.
By which means they were scatered all over y® bay,
quickly, and y° towne, in which they lived compactly
till now, was loft very thine, and in a short time
allmost desolate.  And if this had been all, it had
been less, thoug to much; but y© church must also be
devided, and those y' had lived so long togeather in
Christian & comfortable fellowship must now part and
suffer many divissions,/ First, those that lived on their

lots on y°¢ other side of y* bay (called Duxberie) they

could not long bring their wives & children to y
publick worship & church meetings here, but with such
burthen, as, growing to some competente number, they
sued to be dismissed and Dbecome a body of them

sclves; and so they were dismiste (about this time),

though very unwillingly.




~ (Y% -

L ?L(W/ZZ Loibdas il WM%‘MW/Z

ﬁMMM M04

%w /l/(amu? {/M*? ‘

Moot
2, (hs o pubdw don
‘L;—@:%zs; ﬁMMEmW)
b. Lonuy

e, (amk. ol
Date 7 M.




B ey
\
/q,e_ W' %Q/UM ‘o
ér R[U\UL (’(l'((,( W
Mawer arve duiisble dw. o/ % M%‘ Focuns CW«)
/14%( o(awu;j’- L et wok .

le Zm'nm a W{W’L Nowvwe. ,&lf%«ﬁ
oVin f":/ 7\#44&0’ - A WW,

“ b Bt O - M Golubis. (o Gpashe 4

W -
WV&WUW%,/(/W%JW

@Vu'z,m} He vmwitodble outcone ——

/1/? cot. dpan e contam . W ¢ WM(;(/
we wdwt Mew 7 A MA.




Ao _acliesqpuc o apisnl— gy

dwr, X,-WM M:'dxa —_ ML« r/Am v
wheom H‘y L oy il k.

TM%MM%A’W Bwrw.e/
weed ., dw. b podw. M_WWW ot
B . g i)




R A G-




e

Tu Vlwwyur,vh "¢ 'a/uwwﬂ,&w«w{

ca
t. pvar c V\;w" %a« out”
/W Bmmmbkm P LS PN W”tuu&a%
‘m/), ce(f/z', L nes  accem. [—W S ? Ao‘f;

A»Lé,{,’ ,H\M( MJM;M .2 z"bm)

Mo vued e v coulin, Coue eonmp . M bect. ‘

( : T o
WMM%& m - A W W Ve

Modde O, Gt . Poce Ville Savee,

/Vw,/z:bqwf/%..mu; S n i
or W S 'Azm_a. W'amx, e MW% T«fwﬁ,
ahddinly b e Jo & b @ U Cl Gtz



_,(y/

W Y holdouts 1‘/4«1/; ad  owverd kcuc;; buildos o,
HW2 M@M Fac make & a Lol e,

“Thas o fx.,,/z/u,lé/uf}, ,Wl Wwyl&@
dw., & A whae dwr. com bd.




How o 1y syt ;
7 VN, n
ot o
Libe how o 504 |
3 %lu
m—;}w me 7 ve










Wﬂwi a e YV?

Thy: Lm//yd:}m/aj
Uk o 1w







Lowd owmt. o asndl  oudit. M%WW/;




out” pom ;W’“ mg/ﬂj Y7048 |
= | , /G-/&;évu
W : . Niddien
LMM W 7,0\0“7 e

Aome
A r%ud/ﬂ/y




Apediom bkt
/’i'm"{ 3 UMAA” . Q{JZ«M, W, Wm

AWMM wp/md W
ﬁ[ﬁxwf%//w
T

.

LT




Bans b,
AT
e

iwfw

Gl

$20s.

T
Pean LGl o %, (0}55)
ke Row i

[ ba




fecpobug

" eoMtlirn ot — LZL%MV& bygns cot ddow oy
piwic, woike oo, ~ BW (0-10-70 4 T

- At Houke oo g w. arn il an dedz







> o -/
.%./ /{/IV,('L( IZ"

a{’w% (/\éwt hﬂ /A/@/M Wan S-MZ“;J wady Lo O(OWM{M‘L
W“W, bow (2 Mucewa
Lk bow to swmt»/(///m;n m%wap Couer o than st
nw‘;&mfgm e 0 5 R e purtl, aliep Ao e o L
L U/z /‘MWM; L. Ee (g LM*M/ ﬁ/&z‘-wZuﬂ va
D/(«WWIJL g AT A0 R i o o
VO*’M &tp /VLWWA(—(J WWW(JMV&W %wmu;mhm
pot: | B/{wdwwflxtww WW/LM
W WW? o intii s WA show Josce s apple Vil
= MW e o s el fo gpuans
‘/ “"”WW /(/ﬁ T % WM/W’VM é[,/
er/{mé LW/ZWWMVWVW]M%IM MW‘:M—.
C%t’\ox_/m//fg wb/hd,,m%w,wm/u il Asd
Y6 /M W %Mlﬁzu? veck. ajﬂmff = v st Ve
{M. Gl W, Howe " 1 tide ey hase b bad.*

Wﬁ a@ w/ WMKLM, W /)a,r WW&W@ Ww«

A/cmw, %wvwml hewe /LMWJM/WM (omem. foee,
R 7 4221”




v’

%/ Aeth wowe %«t &,{,{ x cour capac. i a .

/%f %n M/Ww( A/mu?.

/'01((/?,/ /A/WC W cwt’,‘/ MW? 05wt the %&LMA
eulman But the Swant ; | amadd howe swrian

Cout. }m urh. 4%
Nor Mm‘sm/ Mwm‘v, A - Heoded MW\L %(% %/
mww/g cmienved.  That's st o Mavudy . EYf men
W W&V&WWWWW,W#@
i (&M . S @ mom - - ) /Vly Valu a megd
A O L | A Jth s w. Ao
A%m the Wam - (- yde Ahoel, w. gructhe cerdice
Vi / Ve, Thear are m&mpth/w/m l\f;bw? LMind %,Wu/
any s, [ SF. Jibh) 1 st foew - nssin o Cuidun Aoy,
L ffrcioat oty marmvy cou ] ertat, (s pevic
%:MW bk 17! ol W Sl B e B S ctrn ; uo b
L”\MW‘ W dewt Soree. W aocwww ”‘M
EWJ/MWVMM W&Mwwfzﬂ w, Amvan L w .




0 -3

QA it whiaiyidt. o iy : Al v, ARAT s
Dist. ¢ W?m1 c{v)\t, O teallihm Ao AE,?'OI‘M?':';“WMCJ

,[5. MVWWM& oAty — W - i MJ/&/W/LWW@Z
1. y I8y, W,Mwu/WWmac,

VVL.WVS Mwoﬂ

T Rl Dty onble sy o ffe? Ao,

/w, Rut 7%#, e in At aua, e sl A ser L)

24, b o

/

e 3 M@M%WW

m[ug,(, A/J/LWM(W:‘/M
U we  tham  lenble oliunline e eg ot M pisils, ik f

,&Mngwrﬁwm?// 7 /AZ:M 23 m & MWW/W
:}/ vew Mc/ﬁioﬁmywkhw

| %Wag//l? L VWV/MW\—MW@’

- g




WW&;{ ,W(}M

— Kl u/ st frait
A?W//Q c,[ou/t«w'f’ Mdiwe 2 AS /@W/( need

/L‘Wufwc WWW W%%qn? N, w}/“w‘tm(
/17\1//1\41/(4'7/9\ Welher W W., w{/“'v‘l'[ﬂ[.

1 vast it v s ivakle t Noe y hove hak (50 Aol me
/me&)', XMW//?" vaniw( et g 5l MWMMMM
Gokl ol rd VMQ%&M (/Zz/m
Wﬂéw Lo o wr b Hod Ehglly . wAiiz oo Chulk
mW{} ML [wu&-/ % ?/w ro.ow, C e WW %MW‘

L”WVW “ |
o

/1«#7 WWM ,wﬂ}',wfu( WA ot &

/wrwﬂ /wo Z L gk - o . s




ﬂ/ﬂ’ VW WM(/W X/ s ’

Coer, &WW W /WW M”/WM?*
Lu esnbolr ) ﬂmﬁém N, Won iy /(a/ s poo ?

[ 00, g0 MW& WWWMW%W

1 e
- WWM%M&,@W 8 the bwu Cut. loor

' hawe VMZ?A = - DEWW‘*:} Mews aeale wio g,
XM{ 0( /Z{/éz MZ /t&/ %L 2‘/‘4% Ldevid wnw, ¢
MW/‘AW? 621/4. L FHid, : M é /l(bt/%w
WZXWWz Wmumwfzmw/ﬂ
e Y W&»W/%m.
Moy chinse b Pusihgr. Hoplis § Boglin Lon,
At St. . 4l

LA Farupn wct . /ﬂas%W
A gy Zoo, o [(ovean { ko /WW _
Tou fuk e pretae. [ eawe ft rlat o cly //
[O0 o080 - s W “ e
Rus, A«tMM« mAudy ~ Misc, —%[m mise, 3 Aa“{w,
/‘rré. Lf/f I"Au/ Wﬂfa 4—,&/@/4 m.:c&%? g




Mr ,éu;w Fhase, it inlol.  Treud it el 000

,‘501-({:“% %m vIM/W MW? % W'/k‘h‘"‘

% %ﬁ i %@ M/? ol g o,
B e

H L B Aenvibw ol V/{Ax[m

Mcewul. (W&/A[(t Vl-whw] Vi M/"{M»(o %—wrn Al ot vaes Wovses /?7"’“":277-”' ‘

fg/o% [(0((; M‘i that E:qw, 5// [\ML:::Z; Y’MWMW Fownt, wt Auwbwtb, ‘
?&Wﬁ oo W@

/ 4/7, it Mg L Cordlos fnitatis, Tviussion floctins.
Cowi + Wm/LWM%MMWZMW ﬁ/ﬁ@/ﬁ,e&m
wr b 7
/W/V B b din AZZW«W i R e heids, an vt
Al b i iadid Wt hune
/Ltww

lupoie conhi on sddiridon - G o porssants
/?WIIWMWM
/R Nies  on Ao ouan , eay. Aeen
b, %mg/(?/www Wu(?/wa
b Wit licate. o e R M)
A, Pblee swmantiy: wba. 2.




W eabnssusr

5 “641-54‘*-?(9* b erira, ey oWinens K& af/ﬁ Wk h e Fhom
G&/UW; cowmenee o &(#1/?/7
me%«ﬂ/ﬂw‘? MW% MMM@«
O thuy /Vwm Norvand L qut {xwﬁ/ﬁw ‘/ZW/‘; s zon’y f—-
Aoty

7o zx/Lu/t (ﬁw‘//wvwflt Beils 4 /\M M{ Wf/ s,

[MM./(%{ . L 04/4/1,3,{/«} Aoz ‘(’W,) /\’Lm}v} han vor's MJ,MW
%ﬁ/;m%/ conm f/!/fla malce, \/Z(J‘A/f/%
~—%,/Xﬂl.MW’—fwt o(m,_,,
o M Mﬂwg . M‘FWMA, (f-), lani%w‘, &nud to et 5««,,\

s -
ik

dl/w’ W ?_,UL' 4(( oy caibi W 60«4’("0&.—5. ? U{\A;/L Wy
é—f, Avicon . a2 %»uc u{ W@ ) 7/4,;/.(,, Leer ey, Wb one _

w‘wl wet coeridors , : -
W % 30 mi, wmorth  whew thee 5w Aol T W) RO
Mo i wvsee. sikk, o -uidid method  pmore  chedn i avvndicern 4 f/&wn
R A R R I
W((/W(M— auan . Fn Wetl ) (5 1% cée,{/au(“‘( /tw'céi.’ §o0-6e ﬁ/ /&“’, mdwaltes .




ot > B 5
> M dwe Jwv&@u@m/ﬂ? N g, . Aedo %54@%
kv ' g s el RO Sy,
M&WWW&?. %Wtf’swwah,%/szQW ’
i e e s oty
M\LM‘ 3 cod’»? vulalior.  (oLks Me@ nirne Clany wuli.
| i ézszy W,  wmstlun T’WJ M%&Wf Auge g(w%
w U : no - colB rphoie
/)/Mc& M et ver v W W&? /L@W %
/M%i«mx/

, | - )
e ernspounty N W(V{(/fy Arger. »
/@j/ﬂk ﬁ/ M Undrbe fﬂ/@/zﬁ;mf s [-M,wg:,

W ‘/VMW ot 4 olosceim. ’
luwolies s W e M/G/(«/? g 2
G Ao sy, 20 e ot baon vt

Now, dll  wt amlr4 Wé{m M, Ao WWA
Rols M o, caplr fsthBry . Helpp Yhom mdl nwcke fuidegy, |
RIS - b vs. wsss popuTiom
WM Mthw‘/&, (e AM/@MMW
MMZZWMWMM (/{/LWWW/W?W/LM/
Wt/me,
Rewe W.va&/wn/z% wiil onea; owd plitonce %wm
Iotd i, e gquaduttrn of rudic ~
U wau"/ WWW/&T tevliod .
M\WL&/ S/ e ﬁf"z\l/l, M‘c@n f’W W Vs Ac‘

. Mew g Lompunsals %J, ’
ijm LAW «é.fx,v(r,ovm ’uda wwt. /Ufww/ /’ffoc{'ww( wgd . k€ W/VL

WWWW:M,M, 75/170W/12/Wmm,/




0-& WMMMLMM*Q«/(

oy Lo atile L d fods e Lo i
e Wlat Fuun?, ouman K. WWMW,ZI% fn L
ﬁ {w/ Lok wt * Cr Aucceer, "
ﬁ gu? M'W‘"'p //“W 2 WW;:’MQ«/ M2ft'nes 21
Wow.‘ h‘{[,
/%mev A.«Jd«’a& 2kive o4k ; LIWW"‘M@M,
Yeury

R

M cemin et ovmv
: comlin
/M?" hWie W (/2 /,-WL{, ﬁa%/’ ww{w (et W/Iﬂ’ &/ﬁ% W

’WM' o iz Bur i, e of syt
e g7 of syt

Mwﬂab W“Z:;““‘V"f’“ﬁ sty o worh, Sy cpualy

wW WW}*"W"[‘ /LMW
W o
x (A’L-(M cn  owtcat M*}d, o s -
1—{.( [ o WWW b vaheen e,
. %Sf‘pm w- mf;f“ %&,“4 Sfavio - ] wne sl .
/Mw Wmaore f/cwwww? //W‘/VV‘W

Bur oo .t ly Tl rax.  Revsdkatle W@% «/ WW(&EL

; { éé- 2272 %8 vv/ttwt’ L Fue gy Mot il R




o SR

pa
,f--;,m(g e prss Sl LD M@ g k%

ooé(, ﬁwt’ Fotc Vel . - v ks w - /EA 5 |
Blovussbiplaler, fMarniot, W’*“‘W“‘“ w% P:%MW(M . ok Aot /( ‘

“ 4.
Ry whir Amghen, by ot st .
[£5 we ik e 0w foo w«;mw& tegvm, ok iyl ow boldouss,

Tac th o, yy T we Apae aule occqp | fu

ML whL /%,,,M M‘M, wrl Ww %wr Wake @, e
W, prte b g




AL ot et
P i ke
DW/LMMWM f/zbm hoe . Wit o e o Aty

wa “w /L,wwvw/( /é% 5/0% W owg eaih '1/1. 7
Lwﬁ ot what you_ W Es /M Y W tv M et




6& /{ M 5 45§ W
i cane

\ | ety olca/w? /VM/ Wise, 19371-¢/

,‘/

e,

et LA
' " /
U N A%
"o.....'

¥7,000

T e el

PN e L W 7 0 M%,Wﬁofﬂ’a/w>
They emphassss acalli, e trand

In . eclioims, “ome :2\2);073 fr gt LR it il

12,00 for g0t 2,000 Wy,
22,500
B i e
/2, 000
Ww’/wéf‘w% yo0 s 7o
ST AL
7,000
and
70v "
40,000 L
¥ . " ml”r Ly ;
-0 /3 /Vuf/a/bmmc. e e =

Hord fatign minps cal owlja, odfvw.-n, 0&70,(_,._

19% ime. /vr»- w% fvw\. onwnd, /-/’]Q(MZM

”la/vm /nVW"E z
7 s
K-
225/¢7.00 2:"710
& Tk 70
T 50 'A%
sty 50 4 é()

s




Slack £l
Ao
s
nc/u,pjé//ém ‘
v, %M
clechirning be ol

fo
}"17 l(l’:zz— Lubr /a
/ cLe ™ M I ione
W
; 2) CoOnw -é—o

et
ot
St M
oy .
becid
AWWM 4‘44/*;4 e
£
nJWZ .
corspetii /)

ZL
o chat
s
f‘/.‘,‘:si
e Muen
-
of

c. w. jav.
N ki T i
5 . J NW
/ - A27 7 %&%\o’m
7/(4/’, frm mu. =
% Z/Ato\ /nu! 7 & /nc.
Sorw
wwé
§ ol

qa‘f \l s
W rl..”:mm
mthﬁmmm
Wﬁ Lt ” GM
M mcz’j;%ﬁﬂ%m .
- .
s W 4. /vah Chhee,
e o
that

f)‘W\W( yn/{a,? 414 L 4
1nom v new a/ﬁugﬁ
/L'/Z
/&?{:’n;ﬂ:tw 2/_-@“
a/é'm %
/&'\4
AL
M:{

An WVa 0“ Wv&( ’7) Z Ag Ad’
to
UW
W ! Vi

capoity el telhcne 5 pants by ffens! AaBron iRy
sl TR
N
cof%




e to 0 e

"‘]’"”W”EM‘ %zm Laih v/ca/. iy the rmpil

foidn bimilisy Ehe size of fon opd.”

Fom. Tne. | Net Fm Inc. I ST Tan / A e Z 7M,/

Y16,000 /200 e tpoee | /200 /
s /500

/5 — oo I 5 e iz /

10 — ’ % 3, oo / Joo l

45" 2/00 5 / L l

30~— ;qw/—, " / Jo® [

yo ~— 3000 850 709 ‘

05 F :S‘/‘z‘:%l

25z 0 245
2 — 150




Notes on loaned irrigation materials
» CVP DI propaganda map, my Own
‘ CVP will serve 2m acres. A
Friant to serve 1lm acres, save agric. there, where thousands
of acres already have been abandoned, but can prcbably be
restored with this water.
i ~ (When a farmer pays a speculative price for land, on borrowed
. — _money, he is then unable to get enough ec. rent to pay the
interest and the land will go idle as he "fails". A more
by otV ~subtle way in which land speculation keeps land idle)

"What Price Interest Frse Money?" early '48, about.
(I have a copy, only highlites taken here)
q\bff — _Coachella Valley County Water District proposing to
,,,// contract with U.3. to construct water distrib. system. Lands
- of District will be taXed to pay obligations of said contract.
- Callf. Districts Securities Commission has to approve, or
at least has advisory capacity.
SR T 1934, A1l American Canal came to district, a "vested water
la right in all lands within the District was recognized", - 7
75,000 acres involved. :
Under proposed contract it would get 8.5 acre ft/yr,
Commission questions it should get that much, as this wouldn't
— leave enough for other lands liable for rpnaymantunder All-
American Canal Contract.
¥ ; Vested water right in lands under A*A canal contract didn't
1 have 1560 acrelimit. New contract would aprly them, even as to

old water.
. Vast discretionary powers to Sec'y of Interior,
24 District plans to supply excess lands by letting them pump.
b All district lands are to be taxed to pay for distrib. system,
2 even tho they may not be served by it. (but if they car pumpft,
they will be served by it)

The District will be getting interest free money if it makes
the federal contract. (& in return it will be surrendering its
power to fed. govt. Thus power to tax is power to gain
control) 2 %

"They would rule the valley"

(a corporation is like a single person, limited to 160
acres. But a corp. should at least be limited according to
the number of owners, if law is to make sense)

List of water users' organizations that will get water
— under "presently authorized" CVP: (excludes grasslands,

individual interim contractors, & Aliso Water Ass.) Contra Costa

Lb County Water District; Arvin Edison Water Storage District;
Terra—Bella1ID; Vandalia ID; Shafter-Wasco ID; Exeter ID; Stone
Corral ID(proposed); Tulare ID; Southern San Joaguin Munic,
Utility District; Orange Cove ID; Saucelito ID; Lindsay-Strath-
more1D; —Delano-Earlimart ID; Lindmore ID; Tranouility o3
James ID; Madera ID; Round Valley ID(proposedJ. Evidently
the other SJ IDs aren't included. (Shafter-Wasco, Exeter,
Stone Corral,; Orange Cove, Saucelito, Delano-Earlimart,
' ~ Lindmore, & Round Valley, not in Adams 1929 report.)

Madera ID and Arvin Rdison Water Storage Disctrict are the
big ones, 164,000and 123%,000 acres,

In above alst are 620,000 acres, 9,300 ownerships, or 66
acre average. 23% land is in excess. 143,000 acres, owned by
284 ownerships, 500 acres average. 70,000 acres of ths excess
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is irrigatedmotably Di Girogio's 12,000. Other half not
irrigated is mostly poor land (I wonder).

4 ownerships above 5,000: Tejon Ranch Co 17,000; Di-Gilorgilo
Fruit Copop, 12,000; Kern Cty Land Co, 10,000; SP, 8,000. Total
49,000, Except for E1 Tejon, all good land is irrigated.

Jam s Roosevelt says 20 owners under Flant Kern Canal own
300,000 acres. Downey says 1s false.

~Depths of depression, 750,000 unempl. in Cal. 1m were
demobllized postwar, employad.

160 acre supporters seem to think it will prevent specul-
ation by forcing big ones to sedl, Don't realize small ones
can speculate too. Want to make a lot of small landowners,
Doubtless the 160 acre law would reduce the holdout power of
the blg owners greatly.

Prof. Paul S, Taylor, UC, est water from CVP gives annual
subsidy of 3,200 to 8,000 § to owner of 320 acrses. Says in
Tulare & Kern, 20 owners have 360,000 acres. Downey
objects -- I judge he objects to the animus of this idea, which
makes him a rat.

~ 1940, 40% Cal farms under 20 acres, too small to support a
family in bad times. This from B.H. Crochsron, Director of
Agric. Extension Service, UC

(NB: The type of implicit income Harris gets from his
land 1s not taxable. Hence income tax encourages recreational
land use -- Just as it dees recreational capital use)

Returning to Downey's table: . Excess land: Arvin =di son,
43%; Delano Earlimart 32%; James, Madera, Stone Corral, Shafter-
Wasco, over 20%. :

Query: why aren't other IDs served? Where are the new ones?

What Price Rﬁclamation? Edson Abel,; Ass Director, PU Dept,

Cal Farm Bureau Federation. Before Nat. Recl Ass, Oct '47

Bureau, by substituting Valley Authorities for national
polliey, & arranging 1ts contracts so, is getting control of
water & power without any act of Congress, & with ostensible
consent of IDs. .

Contracts made under sect. 9(e) of 1939 Recl Project Act,
an Act spnsored by BR, Characteristics of contracts: flog#&ing
control of water, doesn't vest in land; no oprortunity to \
eontrol,; operate, maintain, any part of water distrib. system;
(s0? how about present systems, won't they stay with ids? Ry
the way, it might be a good idea if as much of the central
water system as possible were operated etc by local units,
central authority supplying only necessary overall control.)
40 yr term, several possibilities of earlier termina tion; use
establlshes no vested right; must sign or get no water, is
gco-ercion.

"Theoretical division" of DI is unpublicized general staff,
dreamed this up. (sounds good)(maybe I can get work or
exert ideas thers)

The language of the Act by which this action is taken is
just "The Secretary, in his discretion, may enter into either
short or long-term contracts to furnish water for irrigation
purposes." With this authorization, the contracts were made in
thelr present form,
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This has acted to repeal sect 8 oforiginal Recl Act which:
said state water laws were supreme and water should be vested in
land and use establishes vest. 1944 Flood Control Act relterated
these principles. But Bursaucracy is taking power from Congress
evidently. et 3 =
Fears that water will be distributed by political & other
motives, will be spread too thinf, etc. Points up the
impasse to which my scheme 1s the answer, - - ,
Maintenance etc of distrib. syst=ms can be turned over to
users if Sec'y so elects.
ouse 146, 80 g lst segsion, ‘s _report. on CVP., “”k“%r%&
Under the old repayment contracts, evidently theusers came
into title of the water & the works. Now they don't. In other
words they aren't getting the gift they used to. This fellow
makes no effort to separate the questions of ownershlp and
control, which are separate --- probably because by emphasizing
the control gquestion he can make more capital than by emphas-
izing ownership, where he is obviously wrong.
This is really the heart of land value taxation: private
individuals should control natural r2sources, govt should
own, This truth is always obscured because it 1s to the
interest of property owners to obscure 1t.
Users organizations must employ supe:intendents satisfactory
to the Sec'y of Int.
Orgs must deny water to landowners delinquent in taxes to
org. Compels districts to ignore provisions of state law e
designed to "relieve distress". Good
Orgs must furnish statg. to Sec'y
Must get consent to change boundaries, of Sec'y; state
law usually allows changed boundaries,
Sec'y can make more rules & regulations with which districts
bound to comply; & is arbliter of facts in disputes. 1
Sec'y could demand prayment from contractees even tho he
gave them nothing.
None of these have force of law, but are included in contracts
which users' orgs are forced to sign orget no water,
Power buyers must pay price fixed by Sec'y, charge rates
he approves.
Ffact that Bureau 1s going to exrand in all western river rw”'ébajzz
basins, power & irrigation, discourages private cahital.’fﬁfzd£'ﬂ”ﬂ”
he says BR charges a monopolistic price, If so, why does it qruw4““¥“- |
discourage competition? Of course it wouldn't have to |
charge such a price -- & I doubt if it ever does. This man
ls probly a landowrer objecting to paying for what he g=ots,
Salt River Water Users' Ass has electric power lines. ®R
has paralleled them, proposed to take over the customers at
below cost rates when present contracts run out.
Imperial ID wants to construct power resources at Pilot
Knob, a way station on All American Canal, but BR won't allow.
In construction, BR has an"enviable reputation'.

A New Look at Reclamation" Harry Polk, pres, Nat Recl Ass,
of Williston ND, Apr '48 :

Kaupke 1s Cal state director of NRA.

Fresno Cty, 628,000 irrig. acres; 10,000 pumping units;
Imperial Cty, 400,000 irr. acres; Tulare oy J7 5,000,

Total gric production of ND is only twice Tulare Cty.,
which is 183m§.
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‘ Imperigl Valley, 420,000 acres, 4,500 farms (c. 90 acres
ave), 100,000§ annual crop.--make that $100m. (so Tulare
Cty produces more than Imperial valley.)
Coachella Valley, 20,000 acres, 12m§ crop. In anticipatio
of more water, in 1947 they planted more. (shows how anticipation
]n“’""’"""* of investment causes complementary investment. Bureau of recl
o e case cited by Abel shows how 1t dilscourages substitutive
investment, too, but I'm sure former effect is stronger) -
Rockwell Bill: basic Recl Law of 1902 was being thwarted,
so this bill pushed. NRA got its major objectives, of "determ-
ining the interest component feature". (which 18?) ; and
getting more complements recognized: silt, galinity control,
recreation, wildlife, thus making more dams feasible economic-
ally. -1e, #m.{ (,pw whfda.
(Incidentally, there will be an element of rent in the
water system that I prorosed: for those who would pay mors
for what they are getting than ths market price are getting
the difference as rent. I must choose whether to let this
difference be taken by other govt units in taxes or
be taken as differential payments for water. I think the former,
as the latter would distort distribution of water.)
3 changes made on floor, spearheaded by Congressman Elllott:
Pay-out pd. for commercial power reduced to 50 from 78 yrs.;
authorization of projects by Sec'y eliminated, must go to
Congress for each one; payout pd for that portlon of irrig.
costs assigned from power revenues reduced to 40 yrs. Senate
. hasn't yet acted on bill. Bureau wants it to die, NRA wants
it thru. President would veto 1t.
The D'Ewart Bill: In war years, farmers have paid off
much irrigation cost to fed govt.
This bill introduced by NRA: recognize water rights under
’)_a.b‘/ state law; delivering dlstribution systems to users when they
are paid fa; assure renewal privileges on 9e contracts %
give option of type of contract desired; end "utility" type
contracts, which put water user under complete control of
BR as to farming methods.
Bur of Recl objacted.. No action yet. [wre [amdoma Somrognry,

|
| "FArm loans and the 160 acre law" (it really is a 320 acre law,)
Q'b Any excess land acquired by lending agency by foreclogure
may be held 2 yrs and no longer. on' kgm0 sell, bt Speclarte,
garl Wente, Chmn, Statewide committee on utilization and
control of water Resources, of Cal C of C, 350 Bush St, SF
S.T. Harding, prof of irrigation, UC, involved.
When-the land is held longer than 2 yrs, Att'y General is
to f4 start proceddings, the land being forfeited to US. DI
has allowed I@s to hold "a reasonable time", buthas no
authority over lenders.

"Madera Faces the Facts". Statement of Harry ®arnes, Chief
Engirneer of Mader ID, before House —of Rep committee on Publie
‘ Lands, Fresno, Sept 1947

If irrigation law 1s aprlied to M.I.D., years of litigatilo
will ensue.

172,000 acres in ID, 100,000 irrig. by wells & pumping pla nts,

’Z_ab 2,500 of them. c¢. 30% land is excess. CVP proposes to use under-

ground storage, but if so, then how 1imit pumpers to 1607
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Surface storage impracticable. (according to Karrer, it 1is
underground storage that is impracticable. Write him re this,)

About 45% of supplemental water from BR will be firm £
depsndable supply sultable for gravity irrigation, called
class I water. Rest wil' be storsd undergrouidd.

Underground reservoir is more accessible to some lands than
others, IR

P Excess landowners will claim that since ID is forbidden
to furnish them supplemental water it cannot tax them for
pumping it. Legal opinlon differs, BR lawyers saying can tax
them, others saying no. (can say the water they are pumping is
the other water, no? Of course must admit 1t 1s sup»lemental
water then which reduces the 1ift)

(is it accidental that the Madera district, which repudiated,
is one of larger landholdings?)

Straus says districts could assess, But this 1s just a
personal opinion, and no such statem=snt has appeared in
contracts with US which IDs sign.

Problem of distribution dltchess: shall they be buillt 8o as
to exclude excess land? And if so, shall be widened to
included when 1ts ownershlip changes? _Etc. Also, resduclirg
ditch 1 igation reduces thes percolation area for getting water
underground. Seepage area.

Conflicts with Cal State Law, under which all land can
demand water in an ID.

"Central Valley Project", Bur of Recl

1h

b

I wonder why the built Madera Canal? They could have
gotten that water from north, and whole problem 18 to get
water south.

Why the excharge? Once they have Sacramento water at Mendota
why not taks it on AgFLY south? Gravity probly, Mendota is lower
than Friant. Was part of motive to get water rights from
local people ?

Shasta, 43zm acr stored. (enough for 2m acres I'd say)

No power at Friant becausecdeme canals take water out at
a high level. (how do they drain bottom of thing?) Millerton
Lake has #m acre feet.,

Madera Canal in operation since 1945
Contra Cost canal irrigates 22,000 acres.
1/3 Shasta power goes to Tracy to 1lift water to Delta Mendota
Canal, Rest sold
Revenue from power will pay Z/4 cost of initial/¢¥¢¥ cvp features.

Initial features will irrigate im acres of NEW land, supplement
another gm. 1945-60 program will bring in lm new acres, 1m kw too.
24 dams planned, 9 with power,

Ultimate program: 48 dams, 20 large canals, _double valley's
lrrigated arsa. Cost: 2b$; rev-nues:5.4b$. This is total rrogram,
including present. Would irrigate 3m acres ¥ dry before, % 8bf ke,

Double number of farms, add .2b to annual cron incoms.
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"Annual Report of sec'y, Modesto ID, 1530"
They-get much flore from selling julce, $m§, than from—— Y At
assessments, XBOH/P00%L 370,000. Over half latter goes into
bond fund, none of former.
They keep 200,000 ecash-on hand, seeme excessive, perkaps-due
to foolish laws, perhaps to fiction.

Assessed valuation of district 1330, 7.4m$.(This for c. 80,000
irrigable acres, by Adams) Some of which in eities & towns This
is over 90§/acre. The rate is $4.80 per 100§. This makes a good
stiff tax. I wonder 1i1f this is whole story --% Maybe farm lands
assessed much lowsr? Anyway there was 70,000 irrigable acres,
of which 67,000 was irrigated.

I wonder if they don't figure on reducing this stiff land tax
after bonds pald off? Doubtless do, & probly have done it,

Main canal & laterals, 160 miles; drainage canals, 47; privat-
ditches, 350; concrete lined canals % laterals, 20;

Don Pedro storage capaclity, 290,000 acre fe=st, modesto owns
31.54%, or 91,466 acre feet. Ve ,Fnaqﬁ'sbqavv

Dallas-Warrer reservoir, 28,000 acre f=et. a

It is quite possible that population should be bullt up
on assumption of given rate of depletion, and when it is
realized that the depletion must end to do so would reduce
consumptlion & people aren't willing so they deplete themselves
into pover ty . — I‘M M415Fem W”‘a “P <. stomlend, /iphha*:nbwn’.v—o re, e 1l prd A Com p

But why are individuale motivated to deplete? Because the
processed rasource will sell for more than the raw plus the :E;
labor etc, and they do not anticipate increased value of raw.
Or, even 1f they do anticipate it, they prefer the present
consumption. Of course they could sell it, so it is the market
which prefers the present consumption. So a high interest rate
encourages deple tion, Also fallure to anticipate rise of
raw's value encourages depletion. The failure may be a corr=ct
one, of course. ‘

Here is what I'm trying to get at: why do people let their
capital be reduced? Because they don't give a damn. Maybe to avoid
inheritance or income taxes, etc. What is income tax law about
depletion? Often I suppose they don't realize for years that they
are reducing thelr capital, thinking the land bourdless. Perhaps
we are wrong in our supposition that natural tendency of economy is
to A#¥/ produce more than it consumes. Perhaps if we really valued
depletion properly we would find opposite.

I daresay there are those socialists who yelp at once about
oversaving and at other times about depletion. The only thing
preventing depletion is tendency to create capital, or not destroy

it

- penfien that )e/a/h}h ia}/ fax) as aﬂnﬂv’/fv Inc. or (’"’f res 0/155%
/ﬂ)loh“m, %cm#q cap, \evrmah‘m ? (ga,;/'nd L /)vna/:z.; ‘T 77\(_ m‘f¢v€
Income 1aX vedvehom eﬂer«l ? ccc/n'm;z/ﬂ ;\Mlj ryﬁ{rb/g lovf—{mnn’/.e_
shott be aﬂ.l«‘u{.




Selected quotes from Dick Netzer, Economics of the Property Tax (Wash%ngton:

Brookings Institution, 1966) Chapter III, Tiho Pays the Property Tax,'
ppo 32-66.

Quotes selected by Mason Gaffney, February 16, 1972, for the purpose
of showing that Netzer has not taken as hard and fast a position on
regressivity as is commonly believed. On the contrary, he precedes me
by five years in articulating some of the argurents I marshalled in "The
Property Tax is a Progressive Tax." While my selection of quotes is
avowedly tendentious, the purpose is dboveboafd: to emphasize that his
position is much more balanced and moderate than represented by quotes
usually attributed to him.

Note also that in 1966 he regarded land as a negligible component of
real estate value, but in 1970 accepted Menvel's finding that land is a

high share. This would change his belief in forward shifting.

¥ K K K K XX XXX

Property tax incidence theory, like most incidence theory, utilizes partial
equilibrium analysis, rather than a more general and comprehensive analysis
of the economic COSMOS. « « o
X ¥ K KK KX KX X ¥

. « « a general equilibrium analysis questions the effect on interest rates
of taxes on capital. In effect, the reasoning would be along the following
lines. The initial shifting of these taxes, via reduced new investment and
higher prices for the remaining supply of capital assets, results in a re-
duced demand for capital in general. If the rate of saving--the supply of
investment funds--is not affected by the resulting lowered rate of return on
investment funds, then an important element of the incidence of the tax is
on suppliers of investment funds. This will hold true so long as the supply
of investment funds is interest inelastic, even if the initial tax is only
on some types of assets (the case with the American property tax). Prices of
taxed assets will rise, but prices of most untaxed assets will fallj there
will be lower returns to capital in general. The irmpact on the rate of in-
terest is likely to be small; it would be spread over the vwhole stock of capital.

The test of this analysis, then, is the actual interest elasticity of

saving. Although examination of the evidence on this point is not a matter
for discussion here, it should be pointed out there is no general agreement
as to how responsive saving in the aggregate is to changes in interest rates.

¥ K K KK XX X XX
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As for the portion which is not shifted: in the long run, differentially
high local taxes on reproducible capital should have an adverse effect on
local economic activity and the taxes will consequently be shifted backwards
to local landowners by reducing local land values.

In general, a significant portion of taxes on buildings in cities may
be shifted backwards to landowners, partly because of the competition of sites
in nearby jurisdictions or other cities with lower tax rates. But there is”
another important reason. If the owner of a particular site has little choice
of land use, he may be better off absorbing all or part of increased building
taxes than if unabsorbed taxes lead in time (for example, after expiration of
ground leases) to less profitable use of his site. Zoning and building code
regulations, together with gross differences in accessibility within larger
cities, greatly restrict the use of individual sites. In extreme cases, the
existing use, antedating zoning ordinance or building code, may be the most
profitable lawful use. To the extent that this holds true, increased taxes
on existing structures will tend to be shifted backwards to landowners, and
a large part of the taxes on new structures also will be shifted backwards.

X KX K X XX ¥ XXX

Residential and nonresidential property taxes combined are thus markedly
regressive in the lowest income brackets, but only mildly regressive in the
middle ranges. Before any allowance for savings in federal income tax lia-
bility due to the deductibility of the property tax, the overall tax becomes
progressive above $10,000. Federal income tax offsets eliminate this pro-
gressivity for the top income groups, converting the property tax into one
which is better described as proportional than as regressive for incomes
above $3,000.

In contrast, the benefits from expenditures financed from the property
tax are distinctly regressive in their incidence, amounting to a steadily
declining percentage of income as income rises. On balance and considered
in the aggregate, therefore, the property tax as an institution is no mean
contributor to income redistribution from the richer to the poorer income
groups. However, in view of the wide dispersion around the means within
income classes, especially in regard to the housing expenditure/income
relationship, the redistributive effects for individual households are
highly uneven. .

The above discussion is based on current money income. Indications are
that, when considered on the basis of a broader income definition and/or on
the basis of income after federal income taxes, the property tax is substan-
tially less regressive. When measured by "normal" or "permanent" income,
rather than current income, the tax similarly becores less regressive, since
the dispersion in income shrinks and housing expenditures may be quite elastic
with respect to permanent income.

¥ ¥ KK X XXX ¥ ¥
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The findings of the four studies, however, generally agree: nonresidential
property taxes as a percentage of income trace a U-shaped curve, initially
falling as income rises, but rising once again for the highest income ‘groups.

Tn the Minnesota study, the rise begins quite soon, at the $5,000 income
level. Because the Minnesota study assumes very 1little forward shifting of
business property taxes, business and property income is more unequally dis-
tributed than consumption spending, and taxes which fall heavily on business’
property tend to be progressive in character. In the other studies, in
contrast, considerable forward shifting is assumed, and thus the rise in
nonresidential property taxes as a percentage of income occurs only in the
top, open-ended income class.

The approach used in this study to allocate 1957 property taxes by
income class is summarized in Appendix Table D-1l. « «

The tax rises as a percentage of income for the top income class in all
CasSesS, e o o
XX ¥ X ¥ X ¥ XXX

Comparable to analysis of the incidence of any tax, the extent of
regressivity is in part a consequence of the income concept employed. Use
of a broader income concept--one which includes transfer as well as factor
payments--tends to reduce regressivity, since it adds proportionately more
to the income of people at the lower end of the scale. Additional elements
are the inclusion as income of both imputed rent on owner-occupied houses
and imputed personal interest income. The first also tends to reduce re-
gressivity, largely because many low-income retired people have large net
equities in their houses; but the second has an offsetting effect.

Another measure which reduces regressivity is the use of income after,
rather than before, deduction of federal income taxes. Federal income taxes
are larger proportionate subtractions from the incomes of richer people.
Thus, in an after-tax income comparison, porperty tax payments by upper
income groups are divided by relatively smaller income aggregates, resulting
in higher effective rates for the rich. The Survey Research Center study
combines these various adjustments into a measure of "gross disposable
income," held to be a "more adequate measure of ability to pay"; on this
basis, the property tax appears to be a proportional, not a regressive tax,
for incomes of $1,000 or more.
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Therefore, for many families, present housing consurption patterns are
determined not by current income levels but by income levels or ex-
pectations some years earlier. In general, this averaging of income,
or lagging in other cases, might be expected to result in low income
elasticity of demand observations for families with rapidly rising incomes,
consuming less housing than present incomes warrant, and also for older
people, consuming much more housing than would be expected on the basis
of low retirement incomes.

In any event, the property tax on housing can be expected to be less
regressive when the income measure” or the time period spans a number of

years. The consequences of treatment of both residential and nonresidential




property taxes, and of expenditure benefits as well, on the basis of per-
manent or lifetime income, are analyzed in a section below. ”

An Empirical Investigation
in Northern New Jersey

To some extent, at least, the progressive nature of taxes on residentidl
property for the $5,000 to $15,000 current income range may be no more than
a result of geographic differentials in property tax rates and in income
distributions. In general, the highest effective tax rates on housing are
found in the suburbs of the nation's larger metropolitan areas, especially
those in the Northeast. These jurisdictions tend to be inhabited by
families in the upper middle income ranges. Thus, a significant proportion
of upper middle income families reside in high tax communities, perhaps
explaining much of the apparent progressivity.

X ¥ K KK K X X XX

Current Versus Permanent Income

Recent discussion of the concept of permanent income in the economic
literature is essentially concerned with explanation of consumer behavior.
But two observations have been made of importance to an analysis of prop-
erty tax incidence. First, it appears that expenditures for housing and
other consumer durable goods with long service lives seem to be governed
more by expectations as to levels of normal or "permanent" income than by
current, more transitory income levels, an observation which seems likely
enough. Second, lifetime incomes exhibit much less variation than current
incomes. TFor a variety of reasons, many households at both the top and
bottom ends of the current income distribution are in those positions
only temporarily.

The first of these observations is relevant to the incidence of the
residential property tax, since it concludes that housing expenditures
increase considerably more rapidly than income, and thus there may be a
significant degree of progressivity in the tax. . . .

Muth's permanent income analysis, using both time-series and cross-section
data among cities, found that housing/income ratios rise markedly with
income. Margaret Reid's very elaborate empirical work produced a number
of different income elasticity coefficients for housing demand in different
comparisons, but most of them were highs her "findings imply an elasticity
of housing with respect to normal income of around i M

Another set of data testing the permanent income hypothesis was de-
veloped in the course of the northern New Jersey investigation discussed
above. In this analysis, it was assumed that a reasonable approximation
of permanent, or "normal," income is the average income levels of the major
occupational classes in each of the eight counties. The rationale is that
occupation is the major determinant of lifetime earnings (within reasonably
small areas) and that age is the principal determinant of the ratio of
current to normal income. The more refined the occupational classes and the
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smaller the geographic unit of observations, the more likely this is to be
valid.
Figure 6 is a scatter of the relationships between normal income
(defined in this way) and house va.lue/income ratios for the nine major
occupational groups in the eight counties. The cluster of dots with low
incomes and high housing/ income ratios in the upper left part of the figure
are for private household workers. This group is the only exception to a -
general profile suggesting an elasticity of demand for housing with respect
to normal income of something like unity. Within each of the eight counties,
the occupational groups in the very highest income bracket--the professional
and managerial categories--tend to have slightly lower house va.lue/income
ratios, but this is only a mild tendency.
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. . . despite the conceptual inadequacy of a "statistical equity" notion,
the evidence on balance suggests that regressivity of the property tax
with respect to income is hardly the most impressive charge that can be
laid against the property tax.
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Lost Arts, Effete People, or What?

The advance of technology sweeps all before it, so they say.
We can do so many things now we never dreamed of before. That

being so, explain these mysteries.

1. In the 19th century it was economical to reclaim land in
the Delta of the Sacramento-San Joaquin Rivers. Originally it was
a huge marshland. Some 500,000 acres were protected by levies,
using Chinese hand labor. Salt was flushed from the soil and crops
were grown on the peat soil. The fertile land paid for its own
reclamation through local land taxes levied by Reclamation
Districts.

Today, the same Districts covering the same land cannot afford
to maintain the levies. Most of the cost is covered by the U.S.
Army Engineer Corps; and more recently by FEMA (the Federal
Emergency Management Administration). No more use of human energy:
huge modern floating dredges do the work. Yet these three agencies
together cannot afford the job. Levies keep breaking and islands
keep flooding, and quite possibly the whole Delta will revert to
marshland.

OK Sherlocks, what do you think happened?

2. In the early 20th century New York City built itself an
elaborate subway system. Today when the population is greater and
richer the City can hardly afford to keep it going. Fares are much
higher, even in real terms, but the system keeps losing money. No
one dreams of building any new lines; it is a question if they can
keep the old ones going.

Were the o0ld New Yorkers giants, and the new ones pygmies? Or
what?

3. In 1852, a 2¢ stamp guaranteed mail delivery inside
Pittsburgh within 2 hours. Two Hours! Today,... well, you know.
Yet today we have sorting machinery, zip codes, mail trucks and
scooters, and all the rest. What went wrong?




MARXISM AND GEORGISM
Marxist underconsumptionism should lead to Georgism.

Marxist says that surplus value is extracted but not spent for
C, therefore merchants can't sell what is produced. And therefore,
the rate of profit falls, and so does the rate of interest. And
therefore money and capital stop cycling, and there is
unemployment and poverty.

But if profits and interest are all of surplus value, we have
a self-equilibrating system, for the fall of profits would reduce
the extraction of surplus value, raise C, and restore profits.

But what if high land rent is what extracts much of surplus
value? Then you get underconsumption, and falling rate of profit
together. Falling rate of profit does little to relieve
underconsumption, the moreso if rent rises to absorb what proLit
no longer takes.

As to solutions, the classic Marxist/Keynesian solution is to
subsidize investment. But if it stimulates investment to subsidize
it, it must suppress it to tax it, so what does one tax? Rent is
the only source that would work.

V.
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Airport congestion, derequlation, and Henry George

Airline deregqulation was supposed to prove the superiority of
free markets, and compete away monopoly rents skimmed off by
airlines having superior routes and schedules. Great idea: but now
every time we get stacked up over a hub airport, or overcharged
for an emergency trip, we wonder if this is really Utopia. We are
tempted to grumble at Alfred E. Kahn, The Great Deregulator who
sold us all this -- under Jimmy Carter, yet. Tell us again, Al -—-
we get so discouraged.

But perhaps the trouble is that Kahn didn't get enough of his
way. Here is what he says now:

"We are pricing those scarce spaces at congested airports
at times of peak use insanely.... The landing fee at
Washington National Airport, which is among the most
precious pieces of ground in the universe, is 57 cents a
thousand pounds. That comes to between $2.75 and $6 for
landing the small craft that my charter operator lands.
And a maximum of $700 or $800 for a 727. That's crazy. No
wonder you have a shortage. No wonder planes are lined up
and queuing the way they do at a meat shop in Poland.

"They should be charging thousands of dollars for their
landing. That would translate into maybe $25 or $40 a
ticket. That means that the people to whom it's important
to land at that very precious time and space will be able
to do so without delays, weather permitting. ..."

(Interview by Keith Bradsher, L.A. Times, 22 Nov 87, Part
N Da3)

OK, Al, now we begin to read you. Deregulation created a
tragedy-of-the-commons effect at hub airports, where access is
free or underpriced. Deregulation won't work right until users
have to pay the rent which demand creates.

We do wish, though, he'd made more of the point that small
charter craft, using half the time-slots, clog up the hubs while
mass transit, serving most of the people, pays the tab. Remember
the tax on airline tickets?




Next question, who should collect that rent, and what do with
it? The airways are public domain, regulation preempted by the
Feds -- I guess that's why they can fly over your house -- so we
all have a claim on it, subject perhaps to some sharing with those
who pay for building and operating the airports. (Why "perhaps"?
Because cities build airports mainly to enhance local land values,
and those beneficiaries should pay.)

There should be a nice net surplus for the general fund, to
help abate other taxes. What does Al Kahn say now? Alas, having
told us how to stop messing up the system in the present way, he
proposes a new way:

"And if you then use the money that you get in that way
to subsidize landings off peak or in uncongested
airports, that would translate into lower fares and there
would be bargains for people who don't find it necessary
to use the very scarce times and places."

How sad! After such a good start, Professor Kahn has succumbed
to regulator's disease after all. He would save us from
dissipating rent through queuing, only to dissipate it in
overexpanding. He would internalize all the rents in the air
transit system, cross-subsidizing subeconomic operations from
rentable ones.

This is the same mindset that leads the Forest Service to
extend costly, erosive, damaging logging roads into fragile, -
submarginal wilderness areas just to spend the rents it receives
from its good lands and timber; that leads highway departments to
spend gas-tax money on new roads in the deserts; etc.

Some day some true free market proponent will sell the idea
that rents from natural resources should be returned to all
citizens as social dividends, so they can spend them as they see
fit, not as some bureaucracy prefers. Isn't that what consumer
sovereignty is all about?




