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Milking old fields to rubriclige new over, by
combo of "price caps, & melding.

Vertical intege.- no pooling of reserver. no
rukt. for cruce.

Naka no public liability...
Polly. cavervents, e.s. to refineria

Utilities invent in their own reserwer, to
vaise rate base.

BMS

1

2

Į



!

IlI. lutro
que

Ecs. 132

II.E
#

A. Qns to be answered in this comso
B. List ofthethesisisbasics
C. vocab.fn puh.fauce.

Words to shun
34.Kmayunal natrations

to

F Tantalgin (Kerne? RBR

G. Fundity Referenc RBR
E#. Common Fallacies in P.F

II Powerof Pub. Fuce to shape ourworld
Geht after Prop 13

-How NYC remained # 1, 1920-40

RBR

-Gater from untuxwis work,trade, KK
*What's worth inbridizuers ? VockvrnyonPublic Goods

Shop Then & Freg of Urban Revival
Catanian Fiscal.Federalism recent changer Candle_
Itt Lautch - OECD, EU,etc ;
What's not with subsidizna, -prodhuani_t commut

Q& G

Burning & Bauzel
T. Page
VCom's Haritated Ev. Contudla to Conserve Cuir

SurIm
SimpheMore of thebries
G=!! I lowe Wms&Tax

FASTOC (ept.)
Tata & Appary.Tech..



c. Urben kompback
How to revive

fuck
jevive

VI

0. Harmoniznis growch, umplut. I themot..FE
O & G (opt.)
Claveriont paper

THEYI of Cut,Sci. papers
Denum &Barzel
I. Päge

E, Green Twen

F. Ec, Deut.
23 , 25, Herbey , Rhoden

u.siI Evolution of the policy on taxes, spending, & debt
39 , 42, 16

Tumes by level of govt

3

1

}

1.



HI- Justice in Turn.
A. Comin. - distrib. amour persous & corps.

PTPT ..on concu
11 pp

Wose ?
Scotland, activle

B ... Eure hond
Thin a prop ...

Bottling the air
notes, unemned ino. & Turn.
$Pseredo- 500,

IV Hot Topius Tux Compon

.A. LEGD Wagner Cluth. The Compu.)
-Mornina a colory?

Win Swy Tuen ?.

Leakage,
7

S.T.. Suicida
Dinkso. of ea. ment
Comput. Cimoiy sov migno

Metan riveral - comeback -
FALL,early pr

B. Taxing Cows
#H

J

I

N

:



11

1

1
2

3₁

4

i

Wed.

p.l. public good
Nat! gouts vole : acquive, district, protest band
Some lands move at hazud

e.g. ou in chate

oil in Merivo, Ivan
bananas in Guatemala

Ressurve owners in outre -mer
4

a₁ Caciquer pr.t.
6. Foreign firms...p.6
U. MANU'S 1P

5. Souvwer ofvalue P

6. Cwm. K flows are amallpart of totalvalue....p-//.
lo

}

T

1



}

Tina Honshen

503 2.46 3537.
ntl

((.+i).(1+i)"
- ( 1 +i)"

(1 + 1 ) !

n

n

10 10

IL -10
IL -10
13 -10_

A-1
.O.

T
1.

3.

rate
A

2

3
2

100 %

50 %



CF₂ at

Neut = cf - Klitd)

Reut

Auut, at =

e fo

alc - kliedrà



List of economic basics useful in public finance, or any course : ideas , tools, principles,
vocabulary. (Experience has taught me that most students were never taught, or never
learned, or have forgotten these basics , and stumble when they need to use them.)

A, Measurements , mathematics , and statistics
1 , Commensurability and trade-offs

The dollar, a way to reconcile otherwise dissonant values
The interest (or discount) rate, for intertemporal trade-offs
Dollar equivalents , imputed values , service flows , and measurement bias
Fungibility ofdollars

2, All economic values are of 2 kinds : point and flow
Conversion rates between them: discounted cash flow (DCF) , and

price/earnings (P/e) ratios (aka "capitalization")
2 kinds ofpoint values : funds (aka stocks) and perpetuities

3 , Elasticity (ɛ), a ratio of2 fractional changes : & of supply, and demand ; & of
commodities, and factors of production; & of production ( = MP/AP)

& and mobility;
ɛ and taxable surplus

4, Rates as ratios . 2 kinds of"growth rates ," absolute and fractional
5, Leverage : raising a fractional growth rate by subtracting a constant from the

variable that grows
6, "Regression fallacy" in correlations , a common and mischievous error

B, Government and law

1 , Sovereignty
2, Federalism , and division ofpowers

"Fiscal federalism" - intergovernmental transfers
3, Competition among sovereigns - it takes many forms
4, Property

C, Entitlements and Distribution
1 , Factors ofproduction
2, Factoral income vs. personal income
3 , Cash flow vs. income vs. rent
4, Dissipation ofrent
5, Rentiers
6, Distribution:

Personal vs. factoral incomes
Wealth vs. income

Origins ofwealth : earnings , findings , savings , and stealings, not
necessarily in that order

Concentration and its measurements (cf. "regression fallacy," above)
"Redistributive” taxation – from what base?
Functional vs. non-functional incomes
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D, Allocation, and social efficiency
1 , Consumer sovereignty (but ask , which consumers?)
2, Highest and best use of factors - before and after taxes
3, Factor proportions - they vary extremely, unlike chemical valences . The 3

stages of production . Optimal factor mixes.
4, Factor substitution and trade-offs

5 , "Public" (non-congestible) goods
6, Artificial scarcity, the essence of monopoly
7, Mobility and Arbitrage - equalizing marginal rates of return after taxes

(MRORAT). Labor arbitrage: equalizing wage rates . Immobility ofland.
8, The equimarginal principle of optimal allocation of a factor

E , Some dynamics
1 , The 4 different "Re-"s : Recovery, Replacement, Renewal, and Revival
2, Investing: net vs. gross , creative vs. acquisitive , active vs. passive, individual

vs. aggregate
3, The "wealth effect"
4, Depreciation and appreciation

What factor does which?

Effects on income

5, Fungibility of recovered "capital consumption allowances" (CCA's).
"Protean" nature of capital as it turns over.

6, Rent-seeking (racing).
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