


ANNO4
SV
A3INNVOS




~ Even if inventories do not further increase, it is most unlikely
‘ they will decline soon, esp. with Xmas coming up. And Kiplinger is
definite in stating that even housing will hold up well -- the boom
will be cut by new controls, but will still be a big boom. Lots of
inv. opp. there. And the pinch will not be felt until next year in
4 housing, and by that time defense boom well under way. (note that
i3 oA an old idea I had and later rejected was sound: housing is basic,
A . because people buy things to put in houses. I rejected it on grounds
p”w,aaco-that if they could not buy furniture they wo uld buy other things.
: But this is only partly true. Home furnishings etc are an inv. oppe.,
)" ,raise mr, with all the effects that has.) If housing should slump
a~”’°""“’too much, says K., controls will be relaxed (note how govt. now
hﬂgoﬁwﬂkﬂcontrols rate of inv., as Keynes wanted, thus to a degree controlling
general level of ec. activity)

Kiplinger is very sure that consumer demand will be high -- and I
suppose anticipated high coming war wages etc. will allow unlimited
spending. At same time credit controls prevent mortgaging one's future
as much, i.e. cut out this inv. opp. for investors.

Govt. has been going all-out in stopping non-defense investments.
Bowling alleys, swimming pools, etc. This in itself will keep the
stock mkt. up of course. But the reason the govt. is doing this is
. ~because of anticipated defense inv. boom. Is preparing for it. Many
think it is over-preparing. If so, will send stocks up. But when I
see how investment expansion plans are booming along, I think that ‘
effect must be greater.
Why has market been rising? When I bought in, I thought that
‘ inflation psychology had taken over, overweighing fact of increased
inv. opp. Maybe it was just that hoarding had come to a halt, had
had enough, people discovered there was planty, stopped hoarding.
Then, having bought, I decided not to think about stocks for 6 mo.s,
and didn't have any explanation of why rising. But, as last June |
showed, mkt can rise some time against trend of incregsed inv. opp.
Bnd, since it has been doing so for some time, it is ripe for a ‘
crack up, just like last June-July. So SELL TOMORROW. But fast.

Nobody is predicting much on the election. It is an off election
and will probably therefore go to thexdmmmz Republicans more I'm
thinking, for the usual reason of a slimmer labor interest in
local elections. This will encourage stock mkt. DBuf how will
Republicans differ? Probly tax corps. less, consumers more, lncrease
yields of stocks. So that is important.

But look how mkt fell in '46, despite Republican victory. Or be-
cause of it, for it increased inv. opp.?

Clincher now is, people are about to feel war shortages, realize
how govt. is going to take things by controls etc., and as each
control is im osed or announced, people rusih to buy to beat it. Govt.
has been as quiet as possible about these coming controls. But they
will come, it is only way to beat inflation, % they plan to do that |
more this time. ‘

Now consider speculating in commodities. It must be that buying
commodities is not pure speculation, you should get a regular interest
return as well.
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MERRILL LYNCH, PIERCE, FENNER & BEANE

UNDERWRITERS AND DISTRIBUTORS OF INVESTMENT SECURITIES
BROKERS IN SECURITIZS AND COMMODITIES

OCTOBER 2k, 1950 STOCK COMMENT NO, 527 (File; S, & I. S. Infgrmation)
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INVESTMENT DISCUSSION

The Following Is the Investment Discussion as It Will Appear
in the Forthcoming Issue of the Security and Industry Survey.

Current levels for the stock market suggest increased caution. In fact, selective
profit-taking may be in order in some of those stocks which have advanced sub-
stantially over the past year.

The stock market has staged a surprising performance since the lows made in mid-
July following the news of North Korean aggression., At that time some rally seemed
probable following the scare selling touched off by fear of war with Soviet Russia,
Three months later common stock prices are above pre-Korea levels and in some cases
at the highest levels in the last 19 years.

Reasons for this price recovery are many. Industries that figured to benefit from
rearmament activity showed the way. The fact that Russia d&id not seem anxious to
engage in outright war was favorable, When the original war beneficiary stocks.
lagged, along came the Inchon landing that crushed Red resistance in South Korea.

So war, lack of major war, military victory and plans for huge defense spending have
all supported the recent rise in security prices.

Back of these strange bedfellows has been the rush by producers and consumers alike
to stock up scarce commodities. This caused record seasonal retail sales and peace-
time production activity leading to the expectation of higher earnings and dividends.
Added to this was the fear that increased defense expenditures would increase :
budgetary deficits. Many investors reason that in such an economy, fixed income
securities do not protect capital. Hard goods have been the main support of the
business boom since the short business correction of the first half of 1949, Peaks
in production, sharply rising loans, higher plant and equipment expenditures have
taken place as people have become less cautious in anticipation of the expected
shift to a rearmament economy. This entirely new factor lends support to the
generally accepted idea that business will continue without interruption at current
high levels,

But anti-inflation action is gaining momentum. Congress is to meet in special
session before the new year to consider increased taxes in either E,P.T., form or
further increases in present normal and surtax rates. Higher personal taxes are
also a possibility. Tax increases might put the economy on a near pay-as-we-go
basis, The outlook for the next six months is for government income to exceed outgo
so_that the net effect will be deflationary for this period. Later on when defense
expenditures increase, budgetary deficits will return, Federal Reserve Board action
in regard to credit controls has been to apply stiff curbs on installment credit

and increase down payments on housing loans. Pressure toward raising short term
interest rates has already been applied by raising rediscount rates in order to
curtail business lending. An increase in bank reserve requirements appears probable.

(Investment Discussion - 527)

THE ABOVE INFORMATION WAS OBTAINED FROM SOURCES CONSIDERED RELIABLE, BUT WE DO NOT GUARANTEE ITS ACCURACY. NEITHER
THE INFORMATION, NOR ANY OPINION EXPRESSED, CONSTITUTES A SOLICITATION BY US OF THE PURCHASE OR SALE OfXNY SECURITIES.
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Stock market credit may also be tightened by raising margin requirements but this
form of credit is no highér than 1946 levels. On the other hand installment,
mortgage, and business loans have moved steadily upward. Price and wage controls
are also under consideration as a last resort« Effect of price ceilings might be
to cut corporate profits in some industries.

The market itself has provided no sure clue to its future direction. Trading
volume has expanded with the rise in prices, usually an indication of continuing
trend. The shift toward more speculative securities gsuggest that a less cautiodus
attitude is developing. The short interest is below pre-Korea levels, It now
stands at 2,044,272 shares as compared with 2,368,946 shares before the July drope
Therefore, the cushion of a large short position is not as strong. Seasonal
influences of tax selling may be important in November and December markets, Out-
look for higher personal taxes next year may encourage substantial profit-taking
this year as establishment of long term profits at present rates is desirable,

Clarification of tax legislation and effect of step-by-step inflationary control
measures could have temporary unexpected deflationsry repercussions¢ The antici-
patory buying by business and consumers that fed the Korean boom could suddenly
slacken now that Korean peace is near. Meshing of rearmament expenditure with
slackening of civilian spending might not be perfect.

It is possible however, that an effective investment floor for stock prices has
developed over the past five years. Demand from institutions, insurance companies,
investment trusts, bank trust departments and pension funds for relatively higher
stock yields from quality common stocks has become increasingly larger. This factor
should cushion any deflationary decline, And further inflation unless checked could
easily increase the force of money seeking protection in common stocks. Stock
prices may eventually more fully reflect the growth of our economy over the past 20
years: Price-earnings ratios and stock yields even at present high price levels
compare more closely to those at previous market lows than at former highs.

Careful selection is obviously necessary in markets subject to sharp changes in
both deflationary and inflationary forces. Present relatively high markst levels
suggest advisability of increased caution and reduction of common stock portions of
portfolios. Profit taking appears desirable in some industry groups that have been
strong in recent markets and that have fully reflected the market rise from the lows
of 1949, Papers, Motors and Steels are exemples., In the following industry pages,
downgrading of ratings might be used as a guide for weeding out issues in which
market risks have visibly increased, On the other hand, reinvestment of funds could
be considered in groups that have been upgraded and in which investment demand might
be expected to maintain a price floor, Electric utility companies are possible
candidates. Each individual has a different problem but in general it would seem
advisable to reduce risks and build up cash reserves as a conservative measure.

Sent over our wire system, October 20, 1950,

(Investment Discussion - 527)

THE ABOVE lﬁ?ORMA'ﬂON WAS OBTAINED FROM SOURCES CONSIDERED RELIABLE, BUT WE DO NOT GUARANTEE CCUR,
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THE KIPLINGER WASHINGTON LETTER

CIRCULATED PRIVATELY TO BUSINESSMEN

THE KIPLINGER WASHINGTON AGENCY
1729 H STREET, N. W.,, WASHINGTON 6, D. C.

Dear Sir: Washington, Saturday, Jan. 13, 1951.

What to do about price and wage control is still up in the air.
Groups of officials are battling with each other behind the scenes here.
They are frantic to do SOMETHING, but they can not agree on what to do.
Meanwhile prices are rising fast...urged on by the impasse in Washington.

Our opinion is that general price & wage control will come Ssoon.

Not later than 30 days hence, mid-February, and possibly sooner.
The machinery for enforcement will not be ready, and it will be messy,
but it will look like "positive action" to curb the current runaway.

Steps on price control will be these, or something like them:

(1) Roll many prices back to where they were last Nov. or Dec.
Just which and how far to go are still details...and distinctly fuzzy.

(2) Formula on future rises, based on 1946-49 company profits,
allowing rises if they don't boost company profits above base period.

(3) Line-by-line adjustments later...specific price ceilings.
Theoretically these may be either higher or lower than in Nov. or Dec.,
but most of them will be higher. Thus, a way to "thaw the freeze."

Note the profit control in all this. To win any price increase,
many companies will have to argue about their profits with a gov't agency.

The formula for WAGE control is shaping up along these lines:
(1) Set a wage ceiling 10% to 12% above the level of June 1950.
Allow wages in any line to move up to this ceiling without a gov't OK.
Rely on the unions to push them up...with the gov't formula as sanction.
Most of the unions will have increases coming to them under the formula.
(2) Then tie wages to living costs, with raises periodically,
to be determined by Wage Stabilization Board...on top of the other raise.
Amounts to gov't INVITATION to raise wages before stabilizing.

As for automatic raises, provided in many existing contracts,
approve them only IF they fit into the wage formula as outlined above.
Defer annual raises based on productivity...let them accrue...
but set the money aside for future payments, maybe in form of pensions,
or maybe in bonds payable after the emergency. That's the plan as-of-now.
Special pay boosts in "depressed lines," such as shoes, textiles,
for they lagged behind others on wage increases in the postwar period.
Very flexible, very stretchy...the whole plan for wage control.

A no-strike pledge from labor won't be insisted upon by gov't,
at least for the present. The unspoken gov't attitude toward strikes
is that some of them probably will be necessary in order to get raises,
including the raises which will be invited under new gov't wage formula.
If full war, that's another matter...there WILL be no-strike pledges...
as in last war. But they won't stop strikes any more than they did then.

The policy is to be tough on prices and profits, easy on wages.

COPYRIGHT, 1951, THE KIPLINGER WASHINGTON AGENCY, INC.




A new wave of scare buying is spreading across the country...
and mounting as it goes. It springs from fear of shortages, controls,
rationing, steadily rising prices, and the continued threat of war.

It's a sort of delayed flood. Officials expected it last fall
when the Korean war took a bad turn. But it didn't develop at that time.
It was hoped that the restraint meant that people were no longer scared.
That theory was knocked out when the rush to buy started all over again.

Consumers are "hedging" against both shortages and higher prices.
They frankly tell retailers that they don't know what the future holds,
so they are going ahead and getting what they can while it is available.
In this way they will have the goods and save some money, too.

Here's what folks are buying: Sheets, pillowcases, towels,
linens, blankets, mattresses, men's clothing, white shirts, underwear,
refrigerators, washing machines, ranges, and small household appliances.

Also autos, which were hit hard by the tighter credit controls.
They are beginning to bounce back and sell faster...especially used cars.

January clearance sales are being cut short in many cities.
Merchants find that they don't need big sales to stimulate business...
that customers are eager to buy...and that stocks are moving faster
than they can be replaced. Also that replacement stocks cost more.
Some retailers even decided to hold the goods...wait for higher prices.

And prices WILL be higher this spring...all along the line.

As for food, there's no scare buying...no sign of hoarding.
Housewives feel there is plenty, even of such items as sugar & spices.
So they buy only what they need, but squawk loudly about rising prices.

The fear of lower quality is also making people rush to buy.
Substitute materials are already being used in a great many products,
and they will show up in the stores in a month or two. Some examples:

Electric fans will have plastic or steel blades, not aluminum.

Ranges: Storage drawers will be shifted from aluminum to steel,
but later other substitutes will be used, due to curtailment of steel.

Refrigerators: More glass & plastic trays...less trimming.
Washing machines: Less aluminum and steel...more plastic.
Toasters, waffle irons, griddles: Some brands will not be made,
for they are big users of tightest materials...copper, chromium, nickel.
Blankets will contain less wool, more of the synthetic fibers.

— Foam rubber for mattresses & pillows will practically disappear.

Another spurt in buying will result from gov't cutback orders,
limiting the use of materials and even stopping output of many things.

Examples: Kitchen pots & pans, venetian blinds, garden tools.
Orders will soon be issued sharply cutting the use of aluminum for these,
or prohibiting its use for some of them. Result: A rush to buy.

Plans for price control are being speeded up by the scare buying.
Officials realize that inflation has received a new and powerful nudge,
and for the first time there is fear that it might get out of hand...
unless rigid price controls are slapped on some major products...quick.
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16 billions in new taxes...that's what Truman says he needs...
to cover the deficit for fiscal '52. But Congress won't vote that much,
says it's too stiff. Most that Congress will vote is 10 to 12 billionS...
and do that in two steps...one around midyear...the next about year end.

The first bill will raise 7 to 10 billions, follow this pattern:
A big hike in individual taxes...an average boost of about 25%.
More corporation taxes...rates up 8 points...to a top of 55%.
New and higher excises...applying to many more consumer goods,
such things as candy, soft drinks, chewing gum, washing machines, etc.

The second tax bill will tighten up the excess profits tax,
for the administration considers the relief provisions "much too easy."
Individuals probably will escape a rate increase in this bill.
General sales tax will not be asked by Truman...not this year.
Idea has strong backers, but without Truman's OK it has little chance.
And taxes will go still higher if the war situation gets worse.

Draft of 18-year=-olds: Congress probably won't vote it soon,
out of remembrance of high casualty rate among 18-year-olds in the past war.
Instead, more veterans with less than 1 year's service may be called.

Telephones for farmers: This part of REA program will be hit
by scarcity of materials. Fewer telephones for farm homes this year.

But REA electric power program for rural areas will be expanded,
because it serves war plants, airfields...will get materials it needs.

Shortage of machine tools will worsen in the next month or two.
Tool makers will get big war orders. Civilian lines will have to wait.

Steel priorities are bogging down, do NOT guarantee delivery.
Many steel mills already have more priority orders than they can fill,
so even manufacturers with war contracts have to shop around for steel.

A complete allocation system like old Controlled Materials Plan,
CMP of last war, is gov't answer...being readied for use in late spring.
This will put a tighter squeeze on civilian lines which have no priority.

Down payments on houses will be boosted in NON-defense areas,
to offset a coming relaxation of terms on houses in defense centers.

The new credit curbs on apartments, just out, won't hurt much,
for the higher down payment is only a bit more than FHA now requires.
But apartments will soon be hit hard by a new gov't "licensing" plan.
Licenses will be issued only if the builders can convince the gov't
that the apartments will ease the housing shortage in tight areas.

Instalment credit curbs will be tightened, probably in 60 days,
because of rising prices and bigger sales of autos and home appliances
Charge accounts: Control is NOT near, despite all the rumors.

Stock market rise will continue, most gov't officials believe,
with some interruptions and exceptions...but general trend will be up.
Main reason they give is that 1951 profits and dividends will be high.

A runaway boom? Some gov't analysts are afraid it might come.
And they say that increasing margin requirements to 60%, from 50% now,
will only restrain stock prices, not reverse the rising market trend.
But if market goes zooming, gov't will boost margins HIGHER than 60%.
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UN forces will be pushed back to tip of Korea in a few weeks.

MacArthur plans a slow withdrawal, destroying as many reds as he can,
but keeping casualties low and forces intact for a strong stand at Pusan,
while the UN makes up its mind on what to do about China.

The U.S. wants the UN to agree to a "limited war" with China.
This would mean blockade, economic sanctions, cutting off all commerce
with China...attacking seaports, and bombing inland industrial cities.
But most other nations KNOW there is no such thing as a LIMITED war.
They say such a plan would bring Russia in...and lead to a world war.
So they will say NO to the U.S. proposal. They just won't go along.

A new plan is being promoted by some of the smaller nations.
Nehru of India is plugging it in Europe now. It will make hot news soon.

It's a sort of "Marshall Plan for Asia," with major variations.
Strengthen the economies. Build up living standards. More "home rule."
Help the people to help themselves...give them something to fight FOR.
It would cost money, but less than the Marshall plan...or a world war.

Here's how it would be done: Establish a "Pacific Council,"
a loose affiliation of most of the nations that are in the Pacific area...
India, Indo-China, Malaya, Siam, Indonesia, Philippines, Japan, etc.
Keep such big powers as U.S., Great Britain and France in the background,
for small nations are suspicious of them, think they are imperialistic.
Let India take the lead, for India is trusted, and above suspicion.

Kick out puppet rulers in small countries. Persuade the French,
for example, to oust Bao Dai in Indo-China...the people don't follow him.

Then let the Asiatic countries work out their economic programs,
with big nations behind scenes...to advise...and to help foot the bill.

Will it work? Will it keep Asia out of the hands of Russia?
Well, it will make things no worse than they are, and it MIGHT help.
If something is not done soon, then all of Asia is sure to be lost...
first one country, then another...with Russia setting the timetable.

The first REAL airing of our whole foreign policy in 10 years
is now getting under way, is shaping up into a first-rate controversy.
Rallying point is Sen. Taft, so it may look like party politics.
But Taft is being flooded with letters and telegrams from many people,
Republicans AND Democrats, who say it is time to rise above politics...
and who think the Truman policies need to be re-examined and challenged.
There IS a tinge of politics, but it goes much deeper than that.
Many people are now speaking up out of a firm belief, a deep conviction
that the gov't should be doing more than it is to avoid another war.
The debate is not limited to Congress. It is also out in the country.

All this wrangling over foreign policy is hopeful, heartening.
The result will be a better-informed nation, with better understanding
of where the U.S. is heading...and why...and what the price will be.
Now, for the first time, there's a feeling throughout the country
that perhaps the people will be heard before getting FINALLY committed.

Yours very truly,
Jan. 13, 1951 ¥
THE K ER WASAINGYON AGENCY
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Stock—
CAPITAL ___

Acme Steel

Approx, Price Dividend
2% 4$1.60

Yield
“1.0%

RECOMMENDATION: The issue is selling at a higher price-earnings raito than steel
stocks generally, but the company’s earnings iand dividend record has been good, and

holdings may be retained.
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MONTHLY RANGE OF CAPITAL STOCK
INDUSTRIALS
----- STEEL GROUP %

CHARACTERISTICS OF STOCK
The stock, comparatively prlce stable in
pre-war years because of the absence of
leverage, rose sharply in 1945-7 on stock
splits and liberal dividends and is still
relatively high-priced.

3CAPITAL SHARE EARNINGS

Quarter— 1950 1949 1948 1947 1246 1945
March - $0.81 $0.65 $0.99 §$1.05 $0.35 2§0.26
June ... 056 0.75 106 0.53 0.31
Sept. - 047 034 071 062 0.23
DeCs —-- 022 111 099 0.7 0.16
12 Mos. Mar. 206 3.35 3.75 299 105 1.08

Sales declined 17% in 1949, reflecting ad-
verse trade conditions, price cutting on
some lines and the general steel strike in
the final quarter. Squeezed by higher unit
costs, profits fell 48% to $1.91 a share.
Company estimated strike losses at $1.2
million or $0.61 a share.

In the 1950 first quarter sales gained 10%,
aided by higher average prices, and prof-
its rose 259% to $0.81 a share. Trade condi-
tions have continued favorable so far in
the second quarter.

NEAR TERM PROSPECTS
Earnings-Dividend Forecast

Profits for 1950 are expected to approxi-
mate $3.25 a share. This would compare
with $1.91 in 1949 and $3.68 in 1948. Divi-
dends were increased recently to $0.40
quarterly.

The outlook for specialty steel products,
such as strapping, stapling wire and ma-
chines for stitching cartons and packages
with wire, continues promising on a long-
term basis. Manufacturers of consumer dur-
able goods, such as household appliances
and automobiles, are currently requiring
large amounts of hot and cold rolled strip;
price differentials may cause some buyers
to shift, when the supply situation eases,
to relatively cheaper cold rolled sheets
which can be slit to strip widths at lower
costs. Company has a number of new prod-
ucts under development, including strip steel
mesh wall panels. The profits outlook for
the current year is satisfactory.

LONGER TERM OUTLOOK
Principal Profit Factors

The overhead burden is relatively light,
and control of costs is more flexible than
for the average steel company in slack
times, when margins are also alded by gen-
erally lower prices for purchased semi-
finished steel and relative firmness and
growing use of specialty items. Conversely,
the company is at a disadvantage in periods
when prices for semi-finished steel are ris-
ing. Continued long-term growth in usage
of steel strapping and stitching wire for
packaging is indicated.

DIVIDEND DATES

Approximate ex-dividend dates are Feb.

17 (payable March 12) and quarterly.

Dividend meetings usually are held early
in February and quarterly.

1Listed N. Y. S. E. and Midwest S. E,

2Restated.

3Adjusted for 3-for-1 stock split in April,

1945 and for a 2-for-1 stock split in June, 1949. <¢Rate ipdicated by latest quarterly.

STANDARD LISTED STOCK REPORTS

STANDARD & POOR’S CORPORATION
Published at Orange, Conn. Editorial & Executive Offices, 345 Hudson St., New York 14, N. Y.

Thursday, June 15, 3:950

Vol. 17, No 114
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ACME STEEL COMPANY

INCOME STATISTICS (Million §) AND PER SHARE (§) DATA

% Oper.  Ratio of

Net Ine. of Sales to Income 3Net -—2Capital Stock—  2Price Range
Sales Sales Net Plt.  Deprec. Taxes Income 3Earns.  Divs. Pd. Cap. Stk.
i I e Tt 44 S Sl 2L, - 40.75 231~ 191,
50.3 13.9 5.1-1 0.95 2.34 3.79 1.91 1.75 2434- 177%
60.3 20.6 4.2-1 0.83 4.35 7.31 3.68 2.00 27%~ 22%
55.1 23.4 5.9-1 0.66 4.39 7.52 3.79 2.12% 30 - 21%
39.8 20.8 5.0-1 0.59 2.98 4.47 2.27 1.65 25 - 1514
41.0 24.3 6.3-1 141 6.18 1.88 0.96 0.67%  17%- 1134
41.6 22.8 5.1-1 1.35 5.73 2.03 1.03 0.58%3 11 - 8%
35.8 26.5 4.0-1 1.29 5.64 1.99 1.02 0.581% 9%- 6%
26.0 24.0 2.7-1 a7 3.18 1.78 0.91 0.56814 8%- 615
34.8 26.4 3.3-1 0.90 5.30 2.99 1.52 0.83% 8%- T
20.7 20.3 2.2-1 0.60 1.42 2.17 111 0.50 10 - 5%
17.4 17.5 2.1-1 0.63 0.43 1.91 0.97 0.33% 9%- b5l
11.0 9.6 1.3-1 0.60 0.08 0.37 0.19 0.20% 8% - 4%
19.8 14.5 2.4-1 0.55 0.42 1.90 0.97 0.66%  14%- 7%
16.7 18.9 2.4-1 0.50 0.47 2.10 1.10 0.75 1215- 9%

5.7 121 0.7-1 0.59 0.004 0.02 0.01 0.20 3 - 1%
Bl e i s 0.32 2.55 1.24 0.51% 193%- 10%

PERTINENT BALANCE SHEET STATISTICS (Million $)

Net  — Current Ratio— % Inv. 2(%)

Total Cash Inven- Receiv- —— Current — Workg. Assets to  Cash to of Cur. Book Val.

Dec. 31 Assets Items tories ables Assets 1Liabs. Cap. Liabs. Liabs. Assets  Cap. Sh.
1949__ 32.3 1.72 9.94 3.93 15.58 5.09 10.49 3.1-1 0.3-1 63.8 13.5%
1948__ 34.7 3.50 10.79 3.43 17.86 7.72 10.14 2.3-1 0.5-1 60.4 13.42
1947__ 32.0 6.03 8.48 3.63 18.14 8.43 9.70 2.2-1 0.7-1 46.8 11.74
1946__ 23.5 4.34 6.34 3.04 13.72 3.84 9.88 3.6-1 1.1-1 46.2 9.96
1945_— 21.6 5.95 5.65 2.15 13.76 3.11 10.65 4.4-1 1.9-1 41.1 9.35
1944 __ 20.7 3.38 5.14 2.717 11.29 2.86 8.42 3.9-1 1.2-1 45.5 9.02
1943__ 22.5 4.55 5.27 2.90 12.72 5.68 7.03 2.2-1 0.8-1 41.5 8.50
1942__ 19.3 2.61 4.88 1.76 9.256 3.39 5.86 2.7-1 0.8-1 52.7 8.15
1941__ 19.0 2.56 4.11 1.88 8.556 3.71 4.84 2.3-1 0.7-1 48.0 7.74
1940__ 7L 0.73 4.86 1.83 7.42 3.22 4.20 2.3-1 0.2-1 65.5 7.04
1939__ 14.9 0.35 4.26 1.78 6.40 2.09 4.31 3.1-1 0.2-1 66.6 6.38

1After deducting U. S. Treasury tax notes.

2Adjusted for 3-for-1 stock split effected in 1945 and for 2-for-1 split

effected in 1949. SAfter contingency reserves of $0.07 a share in 1942, §0.21 in 1943, $0.07 in 1944 and $0.03 in 1945,

4$0.40 on June 12 and $0.35 on May 13.

ANALYSIS OF EARNINGS AND BALANCE SHEET DATA

Findamental Position—Non-Integrated

Acme concentrates on the production of
hot and cold rolled strip steels, and spe-
clalties made therefrom, such as steelstrap-
ping for product protection in transit;
stapling wire and machines for stitching
cartons; hoops, kegs, tubs and special-de-
glgn containers; and Venetian blind slat
stock. Operations are non-integrated. The
company has an annual hot rolled strip ca-
pacity of about 545,000 net tons, a part of
which is converted into cold rolled strip; in
1947 new facilities increased cold rolled
strip capacity by 120,000 tons. Semi-finished
steel (billets and slabs) is purchased.

About 669% of strip produced is for sale,
with cold rolled strip accounting for 17% ;
remaining 349% is further processed into
specialty products, which account for about
509% of sales value and 65% of earnings.

The company owns the entire stocks
of the Acme Steel Co. of Canada and the
inactive Acme Steel Goods Co. In 1943, the
company secured the exclusive sales rights
on the Champion Stitcher.

Domestic plants are located at Chicago
and Riverdale, TI1.

Earnings-Dividends—Favorable

Following the 1938 depression, earnings
recovered strongly to new records in 1940
and 1941 under the war stimulus, dipped
sharply in 1942 under war restriction, but
recovered moderately during 1943-5, aided
by war requirements for strapping. Lower
taxes boosted earnings in 1946; larger vol-
umes and higher prices extended the gain
in 1947. Net declined in 1948 despite higher
sales. Trade conditions were adverse in
1949.

Generally liberal dividends have been
paid every year since organization. The
stock was split two-for-one in June, 1949.

Finances—Fair
Reflecting plant improvement expendi-
tures of $11 million in 1946-8 and relatively
liberal dividend payments, working capital
declined in 1946 and 1947, and cash assets
decreased further in 1948 and 1949. At De-
cember 31, 1949, working capital appeared

adequate for ordinary needs.

CAPITALIZATION

Funded Debt: None.
Capital Stock: 1,986,648 shares ($10 par).

Incorporated in Illinois in 1885.
Secretary-Treasurer—T. A.

A. B. Wilson. Transfer Agents—Guarant
Registrars—City Bank Farmers Trust Co.,

Office—2840 Archer Ave. Chicago 8.
Rand. Directors—C. M. MacChesney (Chrm.), G. T. Avery, W. C. Fork,
J. North, C. D. Norton, R. H. Norton, J. E. Ott, T. A. Rand,
Trast Co,, N, ¥, C.:
. Y. C.; Continental Illinois Bank & Trust Co., Chicago.

President—C. J. Sharp.

C. J. Sharp, L. Shaw, L. Whiting,
First National Bank, Chicago.

NOTE — Information and advice are furnished without representation or responsibility as to accuracy
or completeness and without lability for any act or omission in collectin

Printed in U. 8. A.

g or providing the same.




SA? 884
Safeway Stores
Stock— Approx. Price Dividend Yield
COMMONecuwe. . sE 0 341 30 4$2.00 *5.8%
$5 PREFERRED _________________ 113 5.00 44

RECOMMENDATION: The elimination of smaller units and the growing number of super-
gnarkets are improving operating efflclgncy, and large scale expansion is underway. Earn-
ings and divi@end prospects are promising and the COMMON stock may be held on a
long-term basis. While subject to call at 110, the yield on the PREFERRED is fairly

good.

MARKET
INDEXES Safeway Stores E’TROICC £
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MONTHLY RANGE OF COMMON
INDUSTRIALS + ¢
----- FOOD ' CHAIN: STORES

CHARACTERISTICS OF STOCK
The common stock moves with the gen-

eral market but over a wider range reflect-
ing leverage of large sales per share and
large prior charges. Underlying growth is
a supporting factor.

*COMMON SHARE EARNINGS
1949 1943 1947 1946 1945 1944

half 53 3§1.07 66 49 74 $0.88
;{:.ntl half aag'es 3’;-43 'él:ll ‘%:60 ’8'.85 ’8.75

Sales declined 7.19% in 1949 reflecting
lower prices and the closing of 98 units;
26 new stores were opened. While mer-
chandising margins are indicated to have
narrowed as the result of competitive pric-
ing, a smaller proportion of sales was
spent for wages and general operating ex-
penses. As a result, operating income ad-
vanced 47%. Taxable net was up 46% and
earnings increased 44%.

In the 16 weeks ended April 22, 1950,
sales were off 5% reflecting lower prices,
fewer stores in operation, and a strike in
the San F'rancisco area.

—1946—'—1947—;— 1948 1949 — 1950

80

40

NEAR TERM PROSPECTS

Earnings in 1949 rose to $5.22 a share
from $3.50 in 1948, and a further moderate
gain is possible this year. Dividends are
likely to remain at $0.50 quarterly because
of expansion requirements.

Demand for food products should con-
tinue relatively large. The store expansion
program, - which  is expected to be accel-
erated this year with the opening of about
150 new stores, as well as substantial mod-
ernization contemplated, should Iift vol-
ume to a new peak. However, little change
in dollar sales is tentatively expected in
view of lower average prices.

Lower food prices may aid in improving
merchandising marging this year. New
large markets, the closing of smaller units,
and further internal economies, should re-
sult in lower unit expenses. Wider mar-
ging may permit earnings improvement.

LONGER TERM OUTLOOK
Principal Profit Factors

Aggregate tonnage fluctuates less than
in many Iindustries, but sales, as well as
the type and quality of foods sold, vary
widely with changes in consumer i{ncomes
and in price levels.

Plans to construct about 1,000 stores in
the five years through 1954 to replace
obsolete stores and provide outlets in locali-
ties not adequately served, and extensive
modernization, should result in further
growth of volume. Improving efficiency
should further strengthen the company’s
competitive position.

DIVIDEND DATES
Approximate ex-dividend dates are March
16 (payable April 1) and quarterly.
Dividend meetings usually are held early
in March and quarterly.

1Listed N.Y.S.E.; com. also listed
Phila.-Balt. S. Hs.

indicated by latest q erly.

San Fra

n. and Los
3Adjusted for 3-for-1 stock s

. and traded Bost.

Ang. S. BEs and
plit made in April, 1946. 224 weeks. ¢Rate

STANDARD LISTED STOCK REPORTS
STANDARD & POOR'S CORPORATION
Published at Orange, Conn. Editorial & Executive Offices, 345 Hudson St., New York 14, N. Y.

Vol. 17, No. 100
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884 SAFEWAY STORES, INC.
INCOME STATISTICS (Million $) AND PER SHARE ($) DATA
2 Oper. Ratio of —35 Preferred— ——32Common—
gl:(il(:d Net ?nc.p:; Sales to  Income  Net Divs. 1Diys. = Price Range———
Dec. 31 Sales Sales Invent. Taxes Income Earns, Paid  Bams. Paid $5 Preferred 2Common
1950 * oo eee coen emee eeee o 4250 . 5050 114 -1121, 37 - 29
1949__ 1,095.1 21 17.9-1 8.17 1437 176.85 5.00 5.22 1.25  1133%-109%  33%- 1614
1948_. 1,178.7 1.3 182-1 5.66 998 52.13 5.00 3.50 100 113 -107%  21%- 161
1947 1,037.8 1.2 14.0-1 4.63 810 41.37 5.00 2.76 1.00 114%-110%  28%- 20
1946-. 847.5 24 85-1 790 1141 56.98 5.00 4.04 100 116 -110%  34%- 22
i 4.8 21 10.1-1 3.92 5.08 24.82 5.00 1.59 1.00 115%-110% 28 - 18%
igﬁ-_ 2?’)6.6 2.4 11.9-1 5.06 520 24.90 5.00 1.63 1.00 115’2»-11012 1834~ 143(:
1943__ b588.8 23 93-1 3.42 5.04 23.58 5.00 1.56 1.00 114 -105%  15%- 115
1942__ 611.1 25 11.7-1 5.18 452  21.06 5.00 1.356 1.00 110 -104 14%- 97
1941__ 475.1 29 95-1 3.56 5.04 22,68 5.00 1.60 116% 113 -1067%  1554- 1154
1940 399.3 2.7 12.1-1 1.69 4.79  25.80 5.00 1.59 1.16% 111%- 96 17%-~ 115
1939_. 385.9 3.2 1L8-1 1.67 6.27 37.84 5.00 2.20 0.83% 109 - 821, 17%- 934
1933-_ 368.3 2.7 12.6-1 0.90 421 2829 5.00 1.34 0.66% 8314- 58 97/2- 4
1987.. 38819 21 120-1 0.76 308 19.87 3.75 0.87 0.50 103 - 70 153~ 6
1936~ 3846.2 26 11.3-1 101 U e S N 1.34 0662 99 - 96 16%5- 8
1932.. 229.2 3.3 12.5-1 04D T 435 Rl ol 1.35 S AR S N 19%- 18
1929.. 2135 39 9.6-1 0.61 RO = e L n 2.89 o 21 T AT 65%- 38
PERTINENT BALANCE SHEET STATISTICS (Million $
Net  —Current Ratio— 9 Inv (%)
Total Cash Inven- ——Curent— Working Assetsto Cashto of Cur, ®Bk. Val,
Dec. 31 Assets Items tories Recs.  Assets Liabs.  Capital  Liabs. Liabs, Assets  Com. Sh
1949__ 146.4 32.1 61.2 5.2 102.4 35.6 66.9 2.9-1 0.9-1 59.8 27.31
1948__ 130.7 20.7 64.9 4.4 92.8 28.8 64.0 3.2-1 0.7-1 69.9 23.64
1047__ 134.8 19.2 74.1 3.4 96.7 88.7 53.0 2.5-1 0.5-1 76.6 2113
1946__ 143.4 21.1 99.6 3.8 124.5 51.5 73.1 2.4-1 0.4-1 80.0 19.36
1945 117.3 22.0 66.1 3.4 91.5 33.7 57.8 2.7-1 0.7-1 72.2 16.11
1944__ 102.2 20.0 b5.4 31 78.4 23.0 55.4 3.4-1 0.9-1 70.6 15.48
1943 104.8 12.8 63.6 2.6 78.9 26.9 53.0 3.0-1 0.5-1 5 14.79
1942__ 100.4 12.2 52.2 3.9 63.2 21.9 46.3 3.1-1 0.6-1 76.5 14.16
1941__ 100.2 12.6 49.8 4.1 66.5 219 45.6 3.2-1 0.6-1 749 13.72
1940 80.9 9.6 33.1 4.6 473 131 31.2 2.9-1 0.6-1 70.0 13.23

effected in 1945.

1Also 1/50 share $1 preferred in 1939; 1/100 share lin 1937 and 1/50 share in 1936,

‘Two regular quarterlies. 50n Apr.

2Adjusted for 3-for-1 stock split

ANALYSIS OF EARNINGS AND BALANCE SHEET DATA

Fundamental Position—Important

Safeway Stores is the second largest food
chain in the industry. About 2,031 stores
are operated including 605 in California,
152 in Washington, and 94 in Oregon; 128
in Texas, 98 in Colorado, and 91 in Okla-
homa; 147 in New York and 98 in Wash-
ington, D. C. In addition, 135 are located
in Canada.

Domestic facilities include 23 principal
grocery warehouses, 18 produce warehouses,
14 bakeries, 7 fluid milk plants, 6 coffee
roasting plants and 9 meat distribution
warehouses. The Canadian subsidiary
operates 11 principal grocery warehouses,
2 produce warehouses, 3 bakeries, a milk
plant, a coffee plant, 2 fruit and vegetable
canneries, and a jam and jelly plant.

At December 31, 1949, facilities were
occupied under a total of 2,648 leases with
a minimum annual rental for the year 1950
of about $7,351,000 in the U. 8. and $390,-
400 in Canada. About $145 million will be
spent under the expansion program.

CAPITALIZATION

Bank Loan: $20,000,000, due 1951-55.

$ Cum. Preferred Stock: 186,985 shares
($100 par) ; red. at $110.

Common Stock: 2,570,644 shares ($5 par).

Eamings-Dividends—Good

Through the absorption of other chains
and the opening of new units Safeway's
sales jumped from $50,500,000 in 1928 to
over $230,000,000 in 1932.

Since then, the policy of eliminating the
uneconomic small stores and adding larger
more efficlent stores, has reduced the num-
ber of stores sharply, but sales have con-
tinued to rise to new peak levels.

Earnings growth has not paced the rise
In sales because of increased competition
since the early 1930°s and rising wages,
and heavy taxes during the war years.
Rising prices, wider margins, and a lower
tax rate lifted net sharply in 1946. A re-
duction in markups narrowed margins in
1947, but widened during 1948 and 1949 as
the result of internal economies.

Dividends have been pald without inter-
ruption since 1927.

Finances—Sound

The sound working capital position, main-
talned for many years, was further
strengthened in 1941 through sale of deben-
tures and preferred stock. Working funds
declined in 1947 as $18,000,000 in current
debt was eliminated and subsidiaries were
consolidated. Inventory reduction lifted
cash items in 1948 and 1949.

Incorporated in Maryland in 1926. Office—4th & Jackson Sts.,

L. A. Warren. Secretary-Treasurer—M. L.

Kirkland, C. N. Sanders, A. Stewart, L. A.

Selby. Directors—N. Chandler, A. L.
: Warren, B. Wilbur.

National Bank, N. Y. C.; Crocker First National Bank, San Francisco.
Farmers Trust Co., N. Y. C.; Bank of California, N. A., San Francisco.

Oakland 4, Calif. President—
Gates, A. D.
Transfer Agents—Chase

Registrarse—City Bank

NOTE — Information and advice are furnished without representation or responsibili to Uracy
or completeness and without liability mrl’rl‘nnt:d li:tuorsonA:mlon in collecting or mtv’id!.gc th:ccumo
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s Studebaker Corp. -

Stock— Approx. Price Dividend Yield
COMMONT= ey e o 35 23 *$3.00 *8.6%
RECOMMENDATION: The passenger car and truck fields are eyclical and keenly com-
petitive. However, the company is a leading independent producer, and despite the recent
advance, the stock is conservatively priced relative to expected earnings over the medium

term. Retention of speculative commitments is

MARKET STOC
INDEXES Studebaker Corp. PRICE
20 50

160 S&p 40

| |
120l||lh\/ I '.Ill —30

I
80 o Illi'|hl"n' n,l i

l
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X CHARTED ON COMPARABLE SCALE
L VALUES NOT SHOWN
1946 —~1947 —=194 8 ——1949 —- 1950

TRADING VOLUME
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llIIIII A ~ QO

—R00)
100*———"" |||I 03 J— “-lh—l " |——TOO
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MONTHLY RANGE OF COMMON
INDUSTRIALS
————— AUTO GROUP X

CHARACTERISTICS OF STOCK
One of the best of the independent auto
equities, the common still is highly specu-
lative, because of keen competition in the
field and sharp cyclical fluctuations in
earning power. Competitive developments
will be an important market factor.

COMMON SHARE EARNINGS
Quarter— 1950 1949 1948 1947 1946 1945

March ___ $2.94 $2.21 $1.81 $0.70 d$0.06 $0.44
June ____ 277 1.64 082 d0.07 0.31
Sept. - 2.3¢ 224 066 002 026
Dec. _____ 438 243 1.69 051 038

12Mos.Mar. 1243 852 498 116 089 1.28

Unit shipments in 1949 rose 29%. Greater
emphasis on lower-priced models held the
sales gain to 239%, but margins widened,
and taxable profits were up 39%. A 38%
tax charge, down from 419, brought the
advance in net to 449%.

A 289, gain in unit shipments in the 1950
first quarter was held to a 7.69% sales rise
by price cuts and increased emphasis on
lower-priced cars. However, margins bene-
fitted from larger production and, with the
tax charge lower, net increased 33%.

recommended.

NEAR TERM PROSPECTS
Earnings-Dividend Forecast

Barnings this year will probably compare
satisfactorily with the peak $11.70 a share
reported for 1949. Minimum dividends of
$3 a share, up from $2.50 in 1949, are
looked for. y

Production of passenger cars thus far in
1950 has been running well above year-
earlier levels, in order to build up stocks
for the spring-summer selling season. With
demand prospects continuing favogable,
heavy schedules are expected over the next
few months. Thus, despite a probable later
seasonal decline in demand, reduced prices,
and greater emphasis on lower-priced mod-
els, a gain in full year sales is looked for.

Lower prices and the likelihood of a later
reduction in volume point to somewhat nar-
rower margins. However, earnings should
be at least well maintained on indicated
larger sales.

LONGER TERM OUTLOOK
Principal Profit Factors

General passenger car demand, which
varies widely with changing business
trends, is normally the major sales deter-
minant, although' special features of new
models, price and operating economy are
important factors among individual cars.

Important permanent improvement in
trade position will be difficult to achieve
because of the dominance of the Big Three
and the expanded productive capacity of
the industry as a whole. However, demand
prospects point to the realization of sales
and earnings well above the prewar experi-
ence for some time ahead.

DIVIDEND DATES

Approximate ex-dividend dates are March
12 (payable March 30) and quarterly.
Dividend meetings are usually held late in
February and quarterly.

1T isted N.Y.S.BE.; traded Boston, Midwest, Detroit, Phila.-Balt., Pittsburgh, San Francisco,
Cincinnati, and Los Angeles S. Es. ?Rate indicated by latest quarterly. d Deficit.

STANDARD LISTED STOCK REPORTS
STANDARD & POOR'S CORPORATION
Published at Orange, Conn. Editorial & Executive Offices, 345 Hudson St, New York 14, N. Y.
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958 STUDEBAKER CORPORATION (THE)
INCOME STATISTICS (Million §) AND PER SHARE ($) DATA
'( % A Ratio of A
E%ilﬂerrl Net ’In(c)."ﬁ? Oper.  Sales to Income  2Net —— Common — Price Range
Dee. 31 Sales Sales Income Invent.  Deprec. Taxes Income 2Earns. Divs. Pd. Common
1950 Lot FoS o 833 sh 4 e St SBE 41.35 3514- 26
1949___ 47312 104 4897 12.5-1 A 170" Y2756 .- 10 2.50 28" - 16%
.8 37.69 9.4-1 3.86 13.20 191T 8.12 1.75 29%, - 16%
%gigiii %%%'.86 63 G198 8ed 1.84 5.88 9.3 3 87  0.50 253%- 1
1946___ 14156 d4.4 d6.24 6.8-1 1.61 . cr.9.09 0.95 0.40 0.50 38%%6- 12;11;/
2.5 530 15.8-1 1.21 0.32 3.28 1.39 0.50 333~ 1814
%gﬁ_: ﬂ%g? 5.2 2181 278-1 115 1425 404 174 - 0.50 20%- 137%
1943___  364.19 5.1 18.69 16.8-1 1.10 12.89 2.84 1.23 0.25 15%- 5%
42 4.2 939 13.3-1 1.08 5.29 2.05 0.92 Nil 6%~ 3%
%ggiii '{f%.éo 65 747 9.9-1 1.04 348 2.49 112 Nil 85~ 334
1940___ 84.16 4.9 415 10.5-1 0.96 0.64 2.12 0.96 Nil 125%- 5%
.72 6.1 4.96 11.5-1 0.92 0.62 2.92 1.31 Nil 10 - 5%
1038 877 410 04> 671 085 .. dl76  d0.80 Nil 934- 315
1937 - 70.68 3.2 2.23 8.0-1 0.81 0.09 0.81 0.37 Nil 20 - 38
PERTINENT BALANCE SHEET STATISTICS (Million $)
Net  — Current Ratio — % Inv. (%)
Total Cash Inven- Receiv- —— Current — Workg. Assets to Cash to of Cur. Book Val.
Dec. 31 Assets  Items tories ables  Assets 1Liabs. Cap. Liabs.  Liabs. Assets  Com. Sh.
31950-- 151.7 65.30 36.77 10.48 112.55 51.43 61.12 2.2-1 1.3-1 32.7 38.53
1949__ 141.2 54.14 37.98 727 102.67 46.48 56.19 2.2-1 1.2-1 37 0 36 19
lgig__ 129.2 4208  40.61 763  91.92 5291  39.01 1.7-1  0.8-1 6.99
1947__ 100.7 31.59 31.49 8.97 73.54 38.70 34.83 1.9-1 0.8-1 42 8 20 37
1946 79.7 15.35 20.86 16.68 53.72 24.61 29.11 2.2-1 0.6-1 38.8 17.25
1332" 64.0 22.68 13.48 9.29 46.22 12.63 33.69 3.7-1 1.8-1 29.2 17.35
1944__ 89.4 31.76 14.95 30.45 77.16 50.46 26.70 1.5-1 0.6-1 19.4 16.72
1943__ 91.6 26.37 21.72 32.48 80.567 57.92 22.65 14-1 0.5-1 27.0 14.57
1942__ 70.9 17.563 16.71 23.90 53.14 37.66 20.48 1.5-1 0.5-1 31.4 12.88
1941__ 499 16.34 1167 6.61 34.62 17.74 16.88 2.0-1 0.9-1 33.7 11.68

1After deducting U, S. Treasury tax notes.
1943 and 1944; in 1945 after transfer from reserves of $0.06.
d Deficit. ecr. Credit.

2After contingency reserves of $0.22 a share in 1942 and $0.65 each in

3As of Mar. 31. 480.75 on June 30 and $0.60 on Mar. 31.

ANALYSIS OF EARNINGS AND BALANCE SHEET DATA

Fundamental Position—Improved

Studebaker Corp. is a leading
pendent producer of passenger cars.

Completely redesigned postwar models of
the low-priced Champion and the more ex-
pensive Commander and Land Oruiser are
produced, as well as trucks in various
models from half-ton to two-ton nominal
ratings. Arrangements have been made to
use Borg-Warner automatic transmissions
on passenger cars.

Principal manufacturing facilities are
at South Bend, Ind., where a new plant to
concentrate on truck production was pur-
chased in early 1948. There is also an as-
sembly unit at Los Angeles. An expansion
and improvement program has lifted ca-
pacity to above 350,000 units annually. A
new plant in Canada was bought in early
1946, and distributors operate assembly
plants in other foreign countries. Empire
Steel, bought in 1947 to supplement steel
supplies, was sold in late 1949.

The domestic market normally accounts
for about nine-tenths of total output.
CAPITALIZATION
Funded Debt: $9,500,000.
Common Stock: 2,355,460 shares ($1 par).

inde-

Earnings-Dividends—Erratic

After the 1935 reorganization, sales rose
through late 1937, followed by a sharp drop
and a loss in 1938. Sales recovery there-
after was sharp, with peaks set through
1944 under the war stimulus. However,
heavier taxes, along with conversion costs
in 1942 and larger reserves in 1943, held
down profits. The 1944 gain reflected lower
tax rates. Despite reduced sales and re-
conversion delays, the drop in 1945 net was
moderated by reserve and tax credits. The
latter more than offset the 1948 operating
loss resulting from production problems.
Peacetime sales records in 1947-8 and all-
time high sales in 1949 brought net to
progressive new peaks.

Dividends, initiated in 1948, have been
conservative.

Finances—Satisfactory

Large postwar outlays for plants and
tooling for new models and requirements
for handling record peacetime volumes
forced recourse to loans. These were re-
placed in 1946 by $15,000,000 of debentures,
which have since been reduced by one third.
On March 31, 1950, working capital was at
record levels, with cash items well above
total current liabilities.

Incorporated in Delaware in 1935.
—P. M. Clark. Treasurer—k,
Cotter C. F. Glore, A. S. Lehman,
Watso

n,1 Transfer
Nationa! B&nk&'l‘rustCo

Ofﬂco—-South Bend 27, Ind. President—H.
o S. Vance Secre-

M. T.
Agent—Maréne Midland Trust Co.,

rs—H. 8. Vance, (Chrm.), J.

. G. Blaine,
E. J. Quintal, L. Z. M,
NoX. e

Moore, Strauss, J. H.
mmercial

NOTE — Information and advice are
or completeness and without
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i Chrysler Corp.

243
Approx. Price Dividend Yield
69 €6 2$6.00 8.7%

: Reasonably priced in relation to projected earnings and with a

generous yield available from the current dividend rate, the stock is favorably regarded.

Stock—
GOMMON - —oosu - oo 10l dmy
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| MCHARTED ON COMPARABLE SCALE
VALUES NOT SHOWN

1946 == 1947 —-1948 —- 1949 = 1950

TRADING VOLUME

THOUSAND SHARES

=—=—R00)

MONTHLY RANGE OF COMMON
INDUSTRIALS
----- AUTO GROUP %

CHARACTERISTICS OF STOCK
The stock i8 the more volatile of the two
leading motor shares, and usually sells on a
lower price-earnings ratlo than General
Motors, because operations are less well di-
versified. Competitive developments in the
trade will be an important market factor.

*COMMON SHARE EARNINGS

Quarter— 1950 1949 1948 1947 1946 1945
March .- d$0.20 $2.15 $1.71 $2.47 d$0.10 $0.93
June ____ 397 240 168 056 1.06

L0 511 277 135 072 0.66
o g e 396 337 222 1.9 1.66
12Mos.Mar. 12.84 10.69 6.96 5.65 3.27 3.14

Unit shipments of cars and trucks rose
26% in 1949. Higher prices and a good rate
of activity in other divisions brought the
sales gain to 33%. Operating margins
widened and dividend income from foreign
subsidiaries was increased by inclusion of
funds applicable to prior years. Thus,
despite higher depreciation provisions, net
advanced 48%, to a new peak.

With plants closed by a strike on January
25, first quarter 1950 sales fell 52%. Losses
were incurred during the strike and no
dividends were available from foreign sub-
sidiaries. A moderate deficit after tax
carryback credits was reported.

NEAR TERM PROSPECTS
Earnings-Dividend Forecast

Early losses will reduce 1950 earnings
below the peak 1949 net of $15.19 a share.
However, profits should recover to an ex-
cellent rate, and maintenance of the $1.50
quarterly rate is looked for.

With stocks of materials and parts built
up during the plant shutdown, production
was lifted rapidly once a settlement was
reached. Moreover new record output is
scheduled over coming months, in order to
build up depleted dealer stocks and take
advantage of the active spring-summer sell-
ing season. However, losses during the
strike and the likelihood of later seasonal
slackening in consumer demand point to a
decline in sales for the full year.

Despite higher labor costs, margins on
projected production over coming months
should be favorable. However, losses dur-
ing the strike period will cause full year
margins to narrow, suggesting a sharper
contraction in earnings than in sales.

LONGER TERM OUTLOOK
Principal Profit Factors

Despite intensified competition, the out-
look for some time ahead appears favor-
able. The company’s strong position in
the industry points to participation in con-
tinued heavy demand for lower-priced pas-
gsenger cars, the introduction of new lines
should bolster truck sales, and prospects
for most non-automotive dlvisions are sat-
isfactory. Thus, while below the peak at-
tained in for 1949, earnings should be large.

Over the longer term, demand for motor
vehicles, the main profits determinant, will
move over a wide cyclical range. Heavy
overhead will accentuate earnings changes.

DIVIDEND DATES
Approximate ex-dividend dates are Feb-
ruary 11 (payable March 14) and quarterly.
Dividend meeting dates are irregular.

iListed N.Y.S. E.; also Midwest, Detroit, Los Angeles, Phila.-Balt,, San Franclsco, Honolulu

S. Es.

sfock split in July, 1947, d Deficit.

Traded Boston, Cincinnati and Pittsburgh S. Es.

*Indicated rate. 2Adjusted for 2-for-1

STANDARD LISTED STOCK REPORTS
STANDARD & POOR'S CORPORATION
Published at Orange, Conn. Editorial & Executive Offices, 345 Hudson St., New York 14, N. Y.

Vol. 17, No. 97

Monday, May 22, 1950
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CHRYSLER CORPORATION

% Oper. Ratio o

‘INCOME STA'I'ISTICSf (Million $§) AND PER SHARE ($) DATA

Net Inc. of Sales to  Depree. Income 8Net 2Common: 3Price Rangs
Sales Sales Invent. & Amort, Taxes Income 3Earns.  Divs. Pd. Common
Sl s et o A RAY i ol 53.00 T17%- 623
2,084.6 10.8  15.0-1 19.4 81.00 13217 16.19 5.25 68%- 443
1,667.9 10.0 11.1-1 15.4 55.50 89.19 10.25 00 %- 50
1,362.6 9.7 12.2-1 13.6 51.30 67.18 7.72 2.87%  66%- 42
0.0 62 . 82-1 21.0 6.20 26.89 3.09 1.50 70%%- 37
334.5 6.7 13.7-1 9.5 19.64 37.46 4.31 1.50 T0%%- 45%&
1,098.1 8.8 14.2-1 10.3 46.16 24.82 2.85 1.60 49 - 38%
886.4 9.0 10.6-1 8.7 32.656 23.32 2.68 1.50 425- 33%
623.7 9.8 8.8-1 12.5 22.00 15.63 1.78 1.75 35%- 21%
888.4 10.7 11.4-1 25.1 28.70 40.11 4.61 3.00 36 - 20%
744.6 11.0 12.6-1 20.6 23.50 37.80 4.24 2.75 45%- 26%
549.8 11.9 10.0-1 18.4 8.50 36.88 4.24 2.50 47%- 26%
413.3 8.4 8.9-1 13.9 3.70 18.80 2.16 1.00 44%- 17%
769.8 9.8 15.4-1 15.6 12.30 50.73 5.83 5.00 67%- 23
136.5 2.3 7.4-1 13.2 D d11.25 d1.29 0.50 10%- 2%
876.0 119 9.8-1 20.4 2.44 21.90 2.46 1.50 - 13

*PERTINENT BALANCE SHEET STATISTICS (Million $)

Net  — Current Ratio — % Inv. 2(8)

Total Cash Inven- Receiv- —— Current ——  Workg. Assets to Cash to of Cur. Book Val.

Dec. 31 Assets Items tories ables Agsets 4Liabs. Cap. Liabs. Liabs. Assets  Com. Sh.
61950 539.3 227.2 172.5 7.4 407.1 82.8 324.2 4.9-1 2.7-1 42.4 52.44
1949__ 637.3 322.9 139.4 38.0 500.3 166.1 334.3 3.0-1 1.9-1 27.9 54.16
1948__ 541.4 202.3 141.3 39.0 382.6 156.7 225.9 2.4-1 1.8-1 36.9 44.21
1047 __ 487.2 216.2 111.6 47.6 375.4 162.1 213.3 2.8-1 1.3-1 29.7 37.36
1946 890.5 139.6 106.3 48.9 294.9 107.6 187.3 2.7-1 1.3-1 36.0 32.61
1945 414.2 174.8 72.5 87.0 334.2 139.2 195.0 2.4-1 1.3-1 21.7 31.60
= 509.5 3 77.6 216.8 448.6 255.8 192.8 1.8-1 0.6-1 17.3 28.66

1943_. 418.5 131.8 84.0 141.3 367.2 188.8 168.3 1.9-1 0.7-1 23.5 25.

1942__ 323.8 .5 T1.2 100.9 259.6 118.2 141.4 2.2-1 0.7-1 274 22.84
1941 855.3 69.8 78.0 38.9 186.7 69.4 127.2 3.1-1 1.2-1 41.8 22.561
1940__ 267.6 117.1 59.2 18.1 194.4 78.8 115.6 2.5-1 1.5-1 30.56 21.69
1939 2225 75.1 54.9 15.4 145. 50.7 94.8 29-1 1.5-1 317 10.74

iIncludes wholly owned U. 8. subsidiaries only in 1040 and subsequent years.

3Adjusted for 2-for-1 stock split effected

In 1047. 3After special reserves net of $0.17 a share in 1942, $1.37 in 1943 and $1.19 in 1044; after transfer from reserves,

offset by reconversion costs, of $0.89 a share in 1945 a.rlndD srti)?l in 1946.
d Dellcit.

5$1.50 each on June 12 and Mar. 13. 6As of Mar, 31.

‘After deducting U. 8. Treasury tax notes.

ANALYSIS OF EARNINGS AND BALANCE SHEET DATA

Fundamental Position—OQuistanding

Chrysler Corp, is the second largest pro-
ducer of motor vehicles. Its four passenger
car models, ranging from the low-priced
Plymouth to the more expensive Dodge,
DeSoto and Chrysler series, accounted for
around 25% of the industry’s prewar sales.

Important supplemental revenues are de-
rived from a broad line of Dodge commer-
clal vehicles; six-wheel drive models and
door-to-door delivery trucks were intro-
duced in 1948, and four-ton units in 1950.
Manufacture of numerous parts and acces-
sories makes for a measure of integration,
while the Airtemp Division produces air
conditioning, commercial refrigeration, and
heating equipment.

Including assembly units, 27 domestic
plants are operated, of which 19 are in the
Detroit area. Distribution is world-wide
through distributor-operated assembly
plants in Europe, Mexico, South America
and other parts of the world.

Export sales, including Canadian, aver-
aged about 10% of prewar output. Invest-
ments in wholly-owned Canadian, British
and Belgium subsidiaries were carried at
cost of $2,358,685 on March 31, 1950.

Earnings-Dividends—Favorable

Sales and profits in 1935-6 were far
above any previous levels. The 1937 prof-
its decline reflected labor strife and higher
costs ; that in 1938, lower demand. Recovery
thereafter was limited by a strike in 1939
and heavier taxes in 1940-1. Conversion
delays and reserves cut 1942 net sharply.
Improvement in 1948-5 was limited by nar-
rower margins and higher taxes. The 1945
gain, despite lower sales and reconversion
costs, reflected reserve and tax credits,
which also aided 1948 net. Successive new
sales peaks were accompanied by new highs
in profits in 1947, 1948 and 1949.

Dividends have been paid in each year
since 1926.

Finances—Strong

While strike losses and larger invento-
ries cut cash holdings on March 31, 1950,
below the 1949 year-end, the position was
still strong. A $100,000,000 credit is avail-
able. Stock was split 2-for-1 in 1947, and
par value lifted to $25 in 1948.

CAPITALIZATION

Funded Debt: None.
Common Stock: 8,702,264 shs. ($25 par).

Incorporated in Delaware in 1926. Offices—341 Massachusetts Ave., Detroit 31. President—K. T.

Keller.

Secretaw— i ;1
W. Catchings, gl of

. Chrysler, Jr.
ray, O. R. Skelton, H. E. Talbott, J, T,
Transf

N. Y. C

Fohey. Treasurer—H,
L. L. Colbert, G.
B. C. Foy, J. A. Hartford, B. E. H'utchlnson, W. A. Jones, K. T. Keller, N. Kelley, T. E.
. Trippe, A. Vander Zee, H. L. W
er Agent—Central Hanover Bank & Trust Co., N.

A. Davies. Directors—J. C.

Brady, C.
‘W. Davison, J. M.

Dodge, J.

eckler, F. M. Zeder.
Y. C. Registrar—Chase National Bank,

NOTE — Information and advice are furnished without representation or responsibility as
or completeness and without liaibllity for any act %r gm;sslon in collectlngp or prov%dlnzut)h:ccsm

ted in
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California Packing e
Stock— Approx. Price Dividend Yield
UOMMON .. . oo~ - 5% 403 39 2$3.50 *8.6%
$2.50 PREFERRED _______ 5414 2.50 4.6

RECOMMENDATION: The COMMON stock appears moderately priced in relation to
prospective medium-term earnings and dividends and, in view of the company’s strong
position in the field, the shares may be held. The PREFERRED lacks appeal when selling

at a premium over the $50 call price.

MARKET

INDEXES California Packing BRICE
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CHARACTERISTICS OF STOCK

The common stock is speculative and
fluctuates in a fairly wide range, primarily
in response to changes in canned food
prices. Prior capitalization and large sales
per share provide leverage.

RECENT TRENDS

The volume of shipments expanded 169
over a year before in the fiscal year ended
February 28, 1950, but lower selling prices
held the gain in sales to 8.39. Profit mar-
gins narrowed as a result of the drop in
prices, heavier transportation costs, re-
duced returns on farming operations and
a loss on canned fish operations; operating
income fell 29%. Heavier depreciation and
other non-operating charges widened the
recession in taxable net to 36%, but a lower
tax rate held the drop in final profits to
27%.

Sales have held above a year ago thus
far in the 1950-51 fiscal year.

NEAR TERM PROSPECTS
Earnings-Dividend Forecast

In the fiscal year ended February 28,
1950, earnings receded to $7.15 a common
share, from $9.80 in the preceding year.
Profits are expected to hold up fairly well
over coming months, and at least the
$0.621% quarterly dividend should be con-
tinued.

Demand for the company’s quality
canned foods should remain strong. Sales
may recede from now on, however, since ex-
panded capacity will no longer be a factor
in year-to-year volumes comparisons, and
selling prices on most lines have declined.

‘Wage and transportation costs undoubt:
edly will remain heavy, but somewhat low-
er packaging costs are possible, and over-
all spreads between selling prices and raw
material costs should remain satisfactory.
Hence, profit margins should hold up fairly
well. While inventory turnover is not par-
ticularly rapid, the company is protected
to some extent from write-downs by use of
last-in first-out inventory valuation.

Thus, any recession in operating income
and final net should be moderate.

LONGER TERM OUTLOOK
Principal Profit Factors
Demand Is relatively stable, but wvaria-
tions in size of packs, caused partly by
weather conditions, are reflected in wide

changes in earnings.

Large packs frequently demoralize prices,
bringing inventory losses, but benefits from
price advances incident to short crops often
are minimized by declines in sales and ad-
vance buying by customers.

DIVIDEND DATES

Approximate ex-dividend dates are April
28 (payable May 15) and quarterly.

Dividend meeting dates are irregular.

1Liisted N.Y.S.E. and San Fran. and Los Angeles S. Hs.; com. also traded Phila.-Balt.
S. E. 2Indicated rate, including $1 extra thus far in 1950-1.

STANDARD LISTED STOCK REPORTS
STANDARD & POOR'S CORPORATION
Published at Orange, Conn. Editorial & Executive Offices, 345 Hudson St., New York 14, N. Y.

Vol. 17, No. 100

Thursday, May 25, 1950

Sec. 10



CALIFORNIA PACKING CORPCRATION

INCOME STATISTICS (Million $) AND PER SHARE ($) DATA

1Year % Oper. Ratlo of % Kar. —$2 50 Pfd.— ——Common——

Net Inc. of Salesto on Inv. Income 2Net Divs. Divs. = ———+Price Range——

Peb. 28 Sales Sales Invent. Cap. Deprec. Taxes Income *Earns. Paid  *Eamns. $2.50 Prd. Common
T iive | e Coiun el e eous o avan OO ooad VTN =68 40%- 34'%
1949_. 174.9 80 3381 ... 401 3811 7.06 11749 2.50 7.15 2.50 58 - 52 36%- 30
71048 169.2 116 34-1 ... 346 610 9.61 160.24 2.50 9.80 3.00 54%- 52 40%- 2T%
1047.. 1589 115 44-1 167 215 620 13.02 216.99 250  13.33 1.85 55 - 51  34l%- 24%
1946_. 1514 103 51-1 134 170 535 9.28 154.60 2.50 9.46 1.50 58 - 53 47%- 2T%
1945 1118 4.7 4.0-1 51 140 140 274 4572 2. 2.69 150 56 -52%4 43 - 2T
1944 _ 1111 84 3.9-1 53 132 547 3.14 5233 2.50 3.10 1.50 57 - 53% 30%- 24%
1043 99.5 8.7 3851 62 124 457 378 63.07 2.50 3.76 1.50 58 - 52%  30%- 22%
1942.. 914 82 381 51 121 38571 276 4599 2.50 2.70 150 B53%- 50%  22%- 16%a
1941..  80.9 9.1 3.5-1 89 119 197 480 8L 2.50 4.91 1.25  B4%%-51 24%- 15%
1840_. 62.0 8.0 3.1-1 55 125 107 260 4490 2. 2.64 1.00  52%- 50%  26%- 14
1939.. 59.4 8.6 3.0-1 69 118 6.64 330 54.93 2.50 3.26 Nil 53 -48% 30 - 13%4
1038.. 527 dl.0 231 d47 113 ... d1.58 d42.351 2.50 d2.83 0.87% 51 - 45 24%- 15%
1937.. 61.2 7.0 23-1 61 113 033 290 47.34 2.50 2.87 8150 52%- 49% @ 48%- 18%
1932.. 435 424 831 d85 171 ... 452 ... come | HO4IH0 o (PR 19 - 4%
WH.. B o €970 1B S G LG ek Sk 6.16 -\ etn s 847- 63%

PERTINENT BALANCE SHEET STATISTICS (Million $)

Net —Current Ratio— % Inv. Total ($)

Inven- Recely- ——Cumvent—— Working Assets to Cash to of Cur. Invest. Book Val

tories  ables Assets  Liabs. ital Liabs. Liabs.,  Assets Capital Com. Sh

5273 1503 8259 1223 7036 6.8-1 0.8-1 63.8 Sl 84.88

5010 1742 7644 4094 3550 1.9-1  0.1-1 65.5 T 80.23

36.33 1034 585.00 2522 2078 221 0.1-1 66.1 7.5 73.05

29.43 521 3843 1341 2502 291 1.0-1 76.6 68.2 62.91

27.60 823 4410 1899 2511 231 0.4-1 62.6 60.9 54.83

28.14 1487 5097 2500 2597 201 03-1 55.2 60.4 53.76

28.34 826 4203 1644 2648 2.6-1 04-1 66.0 50.5 52.31

24.22 490  33.47 7.06 . 2642 4.7-1  0.6-1 72.4 57.9 50.18

23.40 3.27 31.46 517 2629 6.1-1 0.9-1 744 56.8 48.52

19.85 7.22 20 747 2247 401 0.4-1 66.3 51.0 45.62
10f following calendar year. *Before profit and loss adjustments. ®Plus 1/200 share of preferred. 4Calendar years,
6Not reported. 7Restated. 8One regular quarterly. ©$1.00 extra on June 2, and $0.621% regular on May 15. d Deficit.

ANALYSIS OF EARNINGS AND BALANCE SHEET DATA

Fundamental Position—Strong

Qalifornia Packing is the largest packer
of fruits and vegetables in the world. Other
output, also sold under the widely adver-
tised Del Monte name, includes coffee, sal-
mon and sardines, tomato sauce, catsup
and chili sauce, pickles and dried fruit.

Peaches and pineapples are the most im-
portant products packed, although a wide
variety of other fruits and vegetables is
processed. Salmon, third in importance, is
handled by the Alaska Packers Association,
a 929, owned subsidiary. Exports normally
are fairly substantial.

Numerous canning and packing plants
and fairly substantial farm acreage are
owned. Properties are largely in Cali-
fornia, although plants are also owned
in the Northwest, Alaska, the Middle West,
Florida, New York, New Jersey, Hawaii
and the Philippines.

The company grows all its pineapple,
some California fruits and vegetables and
part of Illinois and Washington vegetables.

Labor costs absorbed 269% of 1949-50
sales; profits amounted to 4.3%. Capital
expenditures totaled $6,802,553.

Earnings-Dividends—Erratic

Chiefly reflecting changes in product
price levels, net has fluctuated widely.

Higher taxes were primarily respon-
sible for the 1942-3 decline; the partial
recovery in 1943-4 reflected increased prof-
its on salmon. Reduced profit margins and
in 1944-5, heavier taxes cut earnings in
the following two years.

A larger pack and wider marging tripled
net in 1946-7 and permitted further gains in
1947-8. Consolidation of Alaska Packers’
results lifted sales in 1948-9; selling price
cuts lowered net in 1948-9 and 1949-50.

In the ten years through 1949-50, divi-
dends totaled 299 of available net.

Finances—Adequate
A $35,000,000 note was placed privately
in late 1949 to provide funds for replace-
ment of working capital and for plant ex-
pansion and modernization. As a result,
cash and working funds were up sharply on
February 28, 1950, and appeared adequate.

CAPITALIZATION
Long Term Debt: $36,833,333.
5% Cum. Preferred Stock: 59,089 shares
($50 par) ; redeemable at $50.
Common Stock: 965,073 shares (no par).

R. L. Pratt. Secretary—N. A. Hollister.
L. W. Jongeneel, I. S. Lillick, N. B.
C. K. McIntosh, H. D. Ni‘hols, S. Powell,
Wood, R. B. Yerby, Jr.
Guaranty Trust Co.,, N. Y. C.
Bank & Trust Co., N. Y. C.

R.

Incorporated in New York in 1916, Office—101 California St., San Francisco 19. President—
Treasurer—W. H, C

R. Brown, W. H. Carr, C. Coldwell, W. Fries, A. G. Griffin, C. W. Griffin, Jr., W. C. Griffin,
Livermore, I. H. Granicher, R. G.

arr. Directors—R. M. Barthold,

Lucks, M.

P. Madison,
L. Pratt, R. E. Sanborn, G. B

R. Ward, L. E.

Transfer Agents—The Bank of California, N. A., San Francisco;
Registrars—American Trust Co., San Francisco; Central Hanover

NOTE — Information and advice are furnished without representation or responsibility as to accuracy
or completeness and without liability for any act or omission in collecting or providing the same.




PCG!

Stock—
COMMON
$1.37% PREFERRED _____________
$1.50 PREFERRED _______________

Pacific Gas & Electric

778
Approx. Price Dividend Yield
8331 $2.00 6.1%
33 1.37% 4.2
36% 1.50 4.1

RECOMMENDATION: The current dividend on the COMMON stock appears secure, and
the issue should be held for income purposes. The returns from the high grade PRE-

FERREDS are satisfactory.

MARKE T STOCK
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15 ~ 5
lll 1
ho g “'"l’"ll
" de
90 ::r:;vv -
\-/"\\ P - 4
I e b 2
60— t——1——— 2)
30 10
» CHARTID ON COMPARABLE SCALE
VALUES NOT SHOWN
- 1946 —-1947 —-1948 — 1949 — 1950 —
TRADING VOLUME
&) THOUSAND SHAFL5 80
40 L — - 40
o) o
I MONTHLY RANGF OF COMMON
—— UTILITIES

----- OPERATING COMPANIES %

CHARACTERISTICS OF STOCK

Inasmuch as earning nower, helped by
territorial growth, appears headed toward
higher levels, the position of the common
i favorable. All preferreds are sound.

COMMON SHARE EARNINGS

12 Mos.— 1949 1948 1947 1946 1945 1944
March __. $2.16 $2.29 $2.57 §2.60 $2.17 $2.29
June ____ 199 226 232 267 213 237
Sept. .- 210 236 233 27 217 233
Deo. - 243 245 272 216 218
Reflecting increasing demand for elec-

tricity and gas, gross rose 9.5% in the 12
months through September, 1949. Already
rising costs were increased by a deficient
water supply, occasioning the use of more
expensive steam plants and the purchase of
outside power, but operating income gained
9.29,. After higher fixed charges and other
deductions, net income was up only 4.6%.
The drop in common share earnings re-
flected the larger number outstanding.

NEAR TERM PROSPECTS
Earnings-Dividend Forecast

Earnings for 1949 probably approxi-
mated $2.10 a common share, compared
with $2.43 on a smaller number in 1948.
Profits should be well maintained over the
medium term at least, and continuance of
the $0.50 quarterly dividend is indicated.

With industrial sales holding up well
through demand of new industries, domestic
load growing, gas rates $4,000,000 larger
on an annual basis and over-all sales rising,
gross should gain moderately.

The higher gross, possible annual in-
creases of £8,900,000 in electric rates and
economy of the new equipment should at
least maintain profit margins, especially
under good hydro conditions, although
charges on construction securities may
moderate the gain in net.

LONGER TERM OUTLOOK
Principal Profit Factors

Subject to the fluctuations caused by
changing water conditions, territorial de-
velopment indicates an ultimate uptrend
in sales and profits for some years.

To meet the expansion, Pacific will spend
$300,000,000 in 1950-51 in adding about 826,-
000 kw., as well as gas and other facillties.
By 1951, 469% of capacity will be hydro,
against 579% at November 30, 1949 ; the in-
crease in steam facilities will help in times
of low water. A considerable rise in net
eventually should result from the new prop-
erties and the enlarged rate base.

DIVIDEND DATES
Approximate ex-dividend dates are: Pfds.,
Jan. 28 (payable Feb. 15); com., Dec. 29
(payable Jan. 15), both quarterly.
Dividend meetings are held: Pfd., »round
the middle of Jan.; Com., around the mid-
dle of Dec.; both quarterly.

iListed San Fran., and Los Ang. S. Es.; com. also listed N.Y.S. E. and Honolulu S. E,, a
traded Phila.-Balt.,, London and Boston 8. Es. Pfds. also traded N. Y. Curb. 6%% and 6% Ptds.
traded London S. E. 6% Pfd. also listed Honolulu S.

STANDARD LISTED STOCK REPORTS
STANDARD & POOR’S CORPORATION
Published at Oramge, Conn. Editorial & Executive Offices, 345 Hudson St.,

Thursday, February 9, 1950

Vol. 17, No. 28

New York 14, N. Y.
Sec. 19




778 PACIFIC GAS & ELECTRIC CO.
INCOME STATISTICS (Million §) AVD PER SHARE ($) DATA
Year Taxes % Fix.Chgs.& Price Range
Ended  Gross SOper. of Gross Pfd. Divs. Net  4Pfd. Dirs, 1$1.50 181.37%
Dec. 31 Revs. Ratio  Revs. Earn, Inc. Eams. Eams. Pald Preferred Preferred Commoa
NS e F30nn T o~y s Loas hees T BOB0 e BLESIIN A oy Y S cammeemoae
1948..  204.2 81.5 17.7 1.96 213 4.03 .43 o 26 - 32% 3 ol 38%- 293
TIT_. 1843 80.0 18.6 2.03 25.3 4.37 2.45 2.00 36 - 3214 323%- 29 6% 20%
1946 1679 5792 6214  1.95 254 440 272 200  46%- 38%  41%- 38% 7% 267
1945..  160.3 79.3 30.5 1.69 22.0 3.79 2.16 2.00 4 - R 39 -28 46 - 343
1944... 151.8 77.5 29.2 1.66 220 3.81 2.18 2.00 38%- 35 36%- 32% 351%- 30
10432 188,06 164 - « 2N 0pe a4 T 228 T BET 223 200  36%- 31 331~ 28% 31%- 23%
1942.. 1268 737 21 1.71 223 3.86 2.21 2.00 31 - 24% 21%- 2% 2114 - 1514
1941 115.4 70.3 214 1.73 22.5 3.90 2.31 2.00 341%- 29 315- 26% 287%- 17%
1940 110.0 47.2 190 1.87 24.7 4.59 2.68 2.00 349y~ 284 31%- 25% 3% 2
1939 107.2 61.5 15.7 1.89 25.7 478 2.84 2.00 3%~ 29 dle- 2634 34%- 2
1038 1014 65.1 15.6 1.78 232 4.32 2.48 2.00 3214- 27 20 - 25% 30 - 22
1937_. 1004 63.5 14.9 1.85 24.7 471 | 2.00 32%- 2% 20%- 25% an - 22
1932 85.1 50.9 0.6 1.55 201 386 2.09 2.00 26~ 19% 2% 1715 3 - 16%
1920 644 an 1 ma 172 157 157 285 2.00 20 - 24% 205, =21 08%- 42
PERTINENT BALANCE SHEET STATISTICS (Million $)
—Depree. Res.— % Karn Net —Y% Funded Debt of—  Total % Earn. §)
Gross % Gross on Net  Cash  Workg. Funded  Net Gross  Invest Invest. on v, Bk Val
Dee. 31  Prop. Total Prop. Prop.  ltems (ap. Debt  Prop.  Revs. Cap. Cap. Cap. Com. 8t
01949__ 1,277.4 287.3 2.5 3.8 46.3 0.7 5468 55.2 2i1.1 3.3 1,025.8 37 3148
1948 1,121.7 269.3 24.0 4.4 35.7 27 0 471.5 55.3 230.8 52.1 894.5 4.2 31.90
1947.. 9949 254.2 26.1 75.1 50.8 42.0 399.9 55.5 217.0 51.5 777.0 4.7 32.07
1816_.  878.7 232.5 26.5 654 .7 143 8.7 (N1} 195.8 107 680.5 5.1 3257
19450  &514 20186 21.0 L 24.4 20 3085 7.7 1928 402  668S.1 50 2.3
10911 833 4 152.5 219 Y 3 07 ary 200.8 16.1 7.5 4.9 66.9 5.1 32.21
1943 817.1 165.7 20,3 50 2.2 426 37 19.6 2192 454 6685 49 2.7
1942..  795.2 150.7 184 3.2 1 40 NG9 17.6 2420 107 671.1 50 32.53
ML TGl 136.4 178 i 2351 2.7 3103 49.3  268.9 465 6068 51. 3231
1San Franclsco Stock Exchange. SAfter depreclation. 4Onm combined preferred stocks; dividends paid regularly on all
classes. “Exeluding charges in lisu of taxes. ¢Before deducting charges in-licu of taxes. 7Revised. S0n Jan. 16. PAs

of Get. 31. d Deficit.

ANALYSIS OF EARNINGS AND BALANCE SHEET DATA

Fundamenial Pesition—Sound

Pacifie Gas & Electrie, one of the largest
gperating utilities In the country., derives
about 699 of its revenues from electric
service and the remainder chiefly from
natural gas. The diversified intrastate ter-
ritory Iz In San Francisco and vicinity,
and in central and northern California.
Pepulation of the area is estimated at 4,
900 000,

Most natural gas comes from California.
Beginning in 1948, part has been obtained
from New Mexico and Texas. The company
ialso has a contract with El Paso Natural
(ias providing N. Mex., Tex., Col, and Utah
gas for 25 years from the first delivery.
Amounts rise to a possible 500,000,000 cu.
ft. a day by mid-1956.

Provision for depreciation and mainte-
nance is over 16% of gross, a good ratio
considering that 57% of electric capacity
was hydro at November 30, 1949. Average do-
mestic use of 1,626 kwh. in 1948 was above,
and rate of 2.54¢c a kwh. below the na-
tional mean. Domestic sales provided 29%
of electric gross Iin 1948, industrial 25%,
commercial 23%, agricultural 139, and mis-
cellaneous sources the rest. Pacific fur-
nishes electricity to over 909% of its farms.

Barnings-Dividends—Stable

After 1933, gross made a new high an-
nually through 1948. Previous high for net
in 1939 was surpassed in 1948, largely be-
cause of larger volume. Common dividends,
paid each year since 1918 are liberal.

Finances—Satisfactory

Pacifie sold 1,500,000 shares $1.20 pre-
ferred in January, 1950; common would be
offered common stockholders later. In 1949,
$80,000,000 bonds, and 1,500,000 preferred
and 740,401 common shares (rights) were
sold.

CAPTTALIZATION

Funded Debt: $546,722,500.

$1.50 Cum. 1st Pfd. Stk.: 4,211,662 shares
($25 par) ; non-redeemable.

$1.393% Cum. 1st Pfd. Stk.: 1,173,163
shares ($25 par) ; non-redeemable.

$1.25 Cum. 1st Pfd. Stk.: 400,000 shares
($25 par) ; non-redeemable.

$1.25 Cum. 1st Pfd. Stk.: 1,000,000 shs.
($25 par); red. at $28.25 through July 31,
1953 ; then less.

$1.25 Cum. 1st Pfd., Ser. A: 1,500,000 shs.
Wr par) ; red. at $28.25 through July 31,
953; then less.

$1.20 Cum. 1st Pfd. Stk.:
($25 par) ; red.
1955; then less.
Commen Stoek: S

1,500,000 shs.
at $28.75 through Jan. 31,

,280,780 shs. ($25 par).

Incorporated in California in
Rlack. Secretary—R. Kindig.
A. L. Chickering, J. P. Coghlan,
J. K. Lochead. C. K. McIntosh
Sullivan
Trust Co.,

1905  Office—245
Treastrer—gE. J,
W. W. Crocker,
€0 G

San Francisco: New York Trust Co.,

Miller. 'H. D Nichols,
Transfer Agents—Company’s office: Bankers Trust C()
N Y O

Market St. San Francisco €
Beckett. Directors—J. B. Black, F. B Ruck,
W G B Fuler W. A Haas, N. B. Livermore,
. R. Page, S. H Palmer, W 5
IN'Y. C Registrars—American

President—J B.

NOTE — Information and advice are furnished without representstion or respousibility as to accuracy

or completeness and without liabilily fer any act or ouw

Printed in

U ssion  in collecting or providing the same.
8. )




KCY!

Stock—
CAPITAL

Kern County Land

570k
Approx. Price Av‘ldend Yield
49% §7 2$4.50 291%

RECOMMENDATION: Additional development work has inereased crude oil potentials
from company properties, and earnings prospects are satisfactory. The strong financial

position makes for a liberal dividend policy, and retention of the stock is

current prices.

Kern County Land
70 70
60 S&P —160
50|~ I 50
| "l'l | ||lm'|
II Il
40 W 40
30 30
1948 ——1949 —= 1950 = 1951 - 1952 —
TRADING VOLUME
20 Laind THOUSAND SHARES 20
10— l 10
O 1" MONTHLY RANGE OF COMMON e

CHARACTERISTICS OF STOCK

Reflecting the relative stability of prof-
its, the issue normally sells at a high price-
earnings ratio. The longer-term trend will
be influenced mainly by crude oil produc-
tion and prices. Short-term fluctuations are
narrow as a rule.

RECENT TRENDS

Reflecting largely absence of the 1948 oil
field strike and good demand, revenues
from oil operations increased in 1949, and
gross operating income advanced 15%. Op-
erating costs increased somewhat, however,
holding the gain in operating income to
10%. Other income and charges were re-
latively unchanged and taxable earnings
and final profits increased a like amount

0Oil output probably has continued at a
satisfactory level thus far this year.

warranted at

NEAR TERM PROSPECTS
Earnings-Dividend Forecast

Earnings this year are expected to show
little change from the $6.23 a share report-
ed for 1949. The $0.75 quarterly dividend
may again be supplemented by extras to
bring payments up to the $4.50 paid in
1949.

Demand for the company’s good gravity
oil is expected to continue at a good level
for some time and output should be relative-
ly well maintained this year. During 1949,
47 new oil producers were drilled on com-
pany land together with one gas well. Six
wells were abandoned. Output from these
wells should at least offset natural decline
from older producers and revenues from
oil operations should be maintained. The
cattle division has been strengthened con-
siderably.

Profits from oil operations are expected
to continue good. The trend of earnings
from cattle and crop activities, while less
important, also affect total profits.

LONGER TERM OUTLOOK
Principal Profit Factors

While an extensive part of the company’s
lands are devoted to ralsing cattle and
crops, oil royalties comprise the major part
of revenues. With demand for high gravity
crude oil expected to continue at a high
level for an extended period, leasing oppor-
tunities for additional company acreage ap-
pear good.

DIVIDEND DATES
Approximate ex-dividend dates are Feb-
ruary 12 (payable Mar. 5) and quarterly.
Dividend meetings are held early in Feb-
ruary and quarterly.

1Listed N. Y. S. E. and San Francisco S. E. ?Indicated rate, including $1.50 in extras in 1949.

STANDARD LISTED STOCK REPORTS
STANDARD & POOR’S CORPORATION
Published at Orange, Conn, Hditorial and Executive Offices, 345 Hudson 8t., New York 14, N. Y.

Vol. 17, No. 98

Tuesday, May 23, 1950

Sec. 4




KERN COUNTY LAND COMPANY

INCOME STATISTICS (Million $) AND PER SHARE (§) DATA

Total % Oper. % Earn,
Oper. 10per. Inc.of onInv. Income  2Net ~—————Capital Stock.
Revs.  Incoms Op. Revs.  Cap. Taxes Income Eams. Divs. Pd. Range
S ceee MLT5 49%- 45%
22.73 78.4 17.82 o 4.75 12.46 6.23 4.50 48%- 39
19.85 80.6 15.99 S 4.29 11.29 5.65 4.00 51 - 10%
16.62 13.37 80.4 33.8 3.89 9.47 4,73 3.25 48%- 38
12.21 8.89 72.8 25.9 2.58 6.66 3.33 2.50 46% 36
11.86 8.13 68.5 17.2 4.23 4.11 2.05 1.75 - 30%
10.50 7.31 69.6 16.6 3.63 3.78 1.89 1.75 33%- 30%
10.53 7.81 74.2 17.8 3.92 3.97 1.98 1.75 30 - 241
8.21 5.41 65.9 13.5 2.53 297 1.48 1.25 24 - 1914
8.46 5.91 69.8 17.0 2.32 3.1 1.85 1 28%- 20%
5.73 3.89 68. 15.3 0.84 3.11 1.56 1.00 23 - 18%
4.43 2.63 59.4 12.1 0.34 2.38 1.18 0.80 2251%- 19%
3.61 1.73 47.8 8.6 0.22 1.59 20.79 2060 22215 16%
PERTINENT BALANCE SHEET STATISTICS (Million $)
Net —Current Ratio— % Inv.  Total (3)
Total Cash  Inven- Receiv- ——Cumrent—— Workg, Assets Cashto of Cur. Invest. Book Val
Dee. 31 Assets Items tories  ables Assets [Liabs.  Cap. toLiabs. Liabs, Assets Cap. Cap. Sh.
40.40 13.45 5.00 2.14 20.60 5.76 14.84 3.6-1 2.3-1 24.3 JiK 17.32
36.68 15.03 4.45 1.69 21.17 5.50 15.67 3.8-1 2.7-1 21.0 e 15.59
32.63 13.78 3.83 1.72 19.33 472  14.61 4.1-1 2.9-1 19.8 27.91 13.93
2817 1089 . 368 113 . 1535 830 1205 471 3831 237 M8 1240
28.0: 10.71 3.39 0.89 15.09 481 1028  3.i-1 2.2-1 2285 2321 11.57
27.30 8.47 3.58 0.97 13.01 4.60 8.41 2.8-1 1.8-1 275 22.70 11.31
27.18 9.29 3.29 0.70 13.28 477 8.51 28-1 1.9-1 248 22 41 11.15
25. 7.7 3.06 0.82 11.59 3.22 8.36 3.6-1 2.4-1 26.4 22.05 10.95
2441 7.50 2.84 072 11.08 2.90 816 381 261 2.7 2151 19.67

1After depreciation.

2Adjusted for 20-for-1 stock split in Jan., 1939.

8Company makes no deduction for ofl depletion.

480.75 regular on June 5 and Mar. 6 and $0.25 extra on June 5

ANALYSIS OF EARNINGS AND BALANCE SHEET DATA

Fundamental Position—Limited

The company owns 1,403,000 acres of
land in California, Oregon, New Mexico
and Arizona, the greater part of which
consists of grazing and pasture lands. Sub-
sldiary companies operate several ranches
with a total cattle population at the end
of 1949 of about 54,000 head. About 22,000
acres of land are farmed for cattle feed
purposes. About 24,000 acres is leased to
85 farmers for other crops, mostly on a
crop sharing basis.

By far the most important part of the
company’s gross comes from oil royalties
derived from lands leased for exploration,
development and production, mainly in
Kern County, California. At the end of
1948, there were 762 producing oil wells
on the company’s land. During 1949, 48
new producers were completed, the same
as in 1948, At the end of the year there
were four exploratory leases in effect, cov-
ering 3,516 acres. Three others embracing
2,020 acres were negotiated by April, 1950.
Leases require prompt exploratory work
and call for 20% to 25% royalties or a
profit sharing arrangement.

In 1949, gross production from the com-
pany’s properties totaled 20,110,413 bar-
rels, with the company’s royalty 4,909,611
barrels against 4,662,562 in 1948. Oil roy-
alties accounted for 76% of 1949 gross.

Earnings-Dividends—Stable

Prior to the discovery of the Ten Sec-
tions field, California, in 1938, oil roy-
alties were small.

Subsequent discovery of seven other fields
resulted in consistent earnings growth in
1937 and later. The rising trend in gross
revenues was carried through mainly to
profits, although heavy taxes restricted
earnings during the war years. A series of
sharp advances in crude prices, starting in
1946, raised both gross and net sharply In
1946 through 1948, although production was
off moderately in the latter year. Increas-
ed output lifted 1949 profits.

Uninterrupted since 1934, dividends have
been consistently liberal.

Finances—Ample

The financial position has improved con-
siderably in recent years, reflecting the re-
tention of earnings moderately in excess of
liberal dividends. In 1947, the company
began investing a part of oil division prof-
its in diversified securities. Government
obligations and corporate common stocks,
included in current assets, had a market
value of $11,252,200 at the 1949 year-end
and were carried at 10,926,849.

CAPITALIZATION
Funded Debt: None.
Capital Stock: 2,000,000 shares ($5 par)

J. T. Piggott. Secretary-Treasurer—N. S.

Angell, Directors—H. S. All

en,

rated in California in 1890. Office—300 Montgomery Street, San Francisco 4. President—
C.

Cook, Jr., A

Greene, A. A. Gulick, L. L. Haggin, 2nd, J. B, Fermor-Hesketh, W. D. Kleinpell, J. W. Mailliard, Jr.,
C. R. Paige, P. Paine, J. T, Piggott, J. M. Preston. Transfer Agents—American Trust Co., San
Francisco; J. P. Morgan & Co., Inc., N. Y. C, B%%'lsérare—Bank of America National Trust & Savings

Ass'n., San Francisco; Bankers Trust Co., N.

NOTE — Information and advice are furnished without representation or responsibility as to accuracy
or completeness and without liability for any act or omission in collecting or providing the same.

Printed in U. 8. A,




Dividends

P

Investment

Facts
about




w

Shown on the front cover is the
average yield of all dividend-paying common
stocks listed on the New York Stock Exchange,
as computed for each year since 1940, based on
year-end market prices. The percentages are
median averages, midway between the highest
and lowest yields.

Of the 1,018 common stocks listed on the
Exchange, 856—or roughly 8 out of 10—are pay-
ing dividends. It is estimated that the dividends
on these 856 stocks will show an average approxi-
mate yield of 8 per cent for 1949, or $8 on each
$100 market value of stock.

"A stock’s current yield, or rate of return, is
figured by dividing the sum of its dividends over
a year by the market price. For example, if the
year’s dividends amount to $2.40 a share and the
market price of the stock is $30 a share, the yield
is calculated as follows:

30 ' 240 = 8%
(Price) (Dividend) (Return)

w




THIS SUMMARY of certain elemental
principles of investment and of facts about
common stocks has been especially pre-
pared for persons gathering background
information preliminary to productive invest-
ment of their idle funds. It presents, briefly,
facts requested by subscribers to THE Ex-
CHANGE Magazine, published monthly by
the New York Stock Excharige. The objec-
tive most frequently indicated is to increase
income by sharing, through stock ownership,
in the earnings of long-established, dividend-
paying corporations. The tabular references
to specific stocks are, accordingly, confined
to those currently offering yields from 3
per cent to 10 per cent and on which divi-
dends have been paid annually without ex-
ception for at least 20 years.

W hat Are Common Stocks?—Certificates
for 1, 5, 20, 53 or 100 or more shares,
any number a person elects to buy, rep-
resent capital (money, plant, equipment)
with which a company does business, pro-
duces goods and services . . . in many
cases products or services which are every-
day household terms.

Common stock investment, in the main,
has made America’s great corporations the
backbone of our economy, created millions
of jobs and billions of dollars in wealth and
established the world’s highest standard of
living.

The processes contributing to industrial
strength and growth, based upon common
stock investment, are unending. The inves-
tors of yesterday supplied the money to




build a General Motors, a Consolidated Edi-
son, a Standard Oil, a Union Pacific. Inves-
tors today continue to share those responsi-
bilities and opportunities, to facilitate the
supply of money for new products, better
services, greater production and earning
power.

Dividends—Investors in dividend-paying
common stocks seek additional income, capi-
tal gain, to build estates—ambitions which
are the driving force in the American way
of life. They invest for a larger return on
their money than is available from so-called
riskless investments. As shareholders, they
are, in a sense, in business for themselves;
they have become part owners of important
enterprises; as owners, they expect a sub-
stantial share of whatever profits their com-
panies earn. :

Their company’s net income, that is, the
sum remaining after expenses, taxes and
charges have been met, is available for pay-

ment of dividends to stockholders. The
amounts of dividends are determined, after
the company’s cash requirements are met, by
directors of the company, who are elected by
the stockholders,

What About Risk?—As distinct from the
holder of a corporation’s bond, in which
case that person is a creditor, the share-
holder is a co-proprietor. He has a direct
interest in the ebb and flow of his company’s
business, the results of which determine the
size of its earnings or its losses. Some years
will be better than others; some years will
produce more in dividends than others, some
may produce no dividend.

2




The facilities of member firms of the New
York Stock Exchange are available to help
make informed investing today a convenient,
simple procedure . . . and also to help you
appraise not only the possibilities of reward
but the risk that attends ownership of com-
mon stocks—a risk inherent in ownership
of any form of property.

The investor in common stocks, aware
that any single purchase may show later
a price gain or a price depreciation, may

reduce his capital risks by averaging. His
program may call for a number of purchases
of the same stock, or a spread of his capital
among several stocks. For example, premised
on downward fluctuations, if a stock is
bought at $49 a share and more at $44
and still more at $40, the average cost per
share is about $44. Prices of stocks also
move up. When prices have been averaged
downward in a retreating market, a reversal
of that price trend finds this investor in posi-
tion to see greater capital gain.

Changing Prices? — A stock bought to-
day may be higher or lower in price to-
morrow. Varying fortunes of business are
reflected in fluctuating prices for shares.
Another influence upon prices—and an
important one—arises from the personal
judgments and necessities of investors who,
through the facilities provided by the Stock
Exchange market, register competitively,
in their bids to buy and their offers to sell,
their opinions of what stocks are worth to
them . . . thus establishing the highest
price a buyer will pay and the lowest price
which a seller will accept. It is this con-

3



sensus that determines the prices at which
stocks are bought and sold on the New York
Stock Exchange. The Exchange does not, in
any manner, set prices. The Exchange does
see, however, that prices are arrived at
openly and fairly and published promptly.

What Does “Listed” Mean?—A com-
pany, in order to list its securities on the New
York Stock Exchange, must be a substantial,
going concern; must be legally organized
and the securities validly authorized and is-
sued. There must be sufficient distribution
of the securities to permit an adequate mar-
ket in them, and the company agrees to make
periodic, informative reports to owners of
its securities and to the public.

Listed means, also, marketability. In other
words, securities that are listed on the New
York Stock Exchange may be sold on the
Exchange at the best price obtainable in
that national market place. Likewise, in the
event you would increase your holdings, that,
too, may be accomplished conveniently,
again at the best price available. Customers
of member firms of the New York Stock
Exchange have direct access to this “listed”
market; may obtain a quotation (the highest
current bid to buy and the lowest current
offer to sell) before entering their orders.

MEMBERS
NEW YORK
| STOCK EXCHANGE

What Is a “Member Firm”?—A firm
transacting business as a broker or a dealer
in securities that has at least one general
partner who is a member of the New York
Stock Exchange. The term signifies that the
partners comprising the firm have agreed to
observe the rules and regulations of the New

4




York Stock Exchange, standards of business
integrity which are unsurpassed anywhere
for strictness, to provide responsible, profes-
sional service to investors. Merrill Lynch,
for example, serves investors through 98
offices in 96 cities.

Who Are Buyers of Common Stocks?—
Federal income tax studies show that about
one-third of all dividend payments go to
persons with yearly incomes of less than
$5,000. In the case of American Telephone
& Telegraph Co., for example, holders of 1
to 5 shares of the company’s stock con-
stitute 28.4 per cent of its 815,000 share-
owners; the average holding is 30 shares.

VAL
s*roc«uomsns

Average investors are mainly those of mod-
erate resources, professional men and wo-
men, the farmer, business men or women;
the thrifty who, after personal emergency
reserves are provided for and adequate in-
surance has been acquired. seek to increase
their incomes by thoughtful investment of
their idle funds.

Common stocks of many companies on
the Exchange which have dividend rec-
ords meriting consideration are omitted
from the following tabulation only be-
cause their dividend histories began in a
period subsequent to that selected for this
review. A broader list, were more space
available, would contain a total of 550 com-
panies which have paid dividends every year
for at least 10 years. In addition, 178 com-
panies have dividend records of 5 to 9 years.
Earnings and dividend records of all com-
panies are freely available in the reference
volumes maintained in member firms’ offices.

5



Common
Stocks

on the New York Stock
Exchange that have paid

cash dividends every year
for 20 to 102 years
and are yielding from

3% to 10%

To help relate the companies in this roster
to their fields of enterprise, an indication of
each company’s products or services is in-
cluded. The references necessarily are con-
densed; in nearly every instance activities
extend beyond those shown. Factual informa-
tion concerning any corporation’s full range
of activities may conveniently be obtained,
without obligation, at the offices of member
firms of the New York Stock Exchange.

BELOW $20 PER SHARE

Pay-

ment

Began

Acme Steel Co. 1901
Steel specialties

American Mach. & Fdry. Co. 1927
Mach’ry. for tobacco industry

American Molasses Co. 1927
Molasses, sugar, rel. prods.

American Safety Razor Corp. 1922
Razors, surgical instr.

B. T. Babbitt Co. 1926
Household cleansers
Bell & Howell Co. 1915

Cameras, projectors

Est.

Approx.

Current Recent
Div. Rate Price

$1.60

0.80

0.40

0.50

1.20

0.50

$19%

. 13%

6%4

8%

14

1314

Approx.
Rate of
Return

8.1%

5.8

6.4

6.1

8.6

3.8



Pay-
ment
Began

Bon Ami Co. “B” 1927
Household cleansers

Burroughs Adding Mach. Co. 1895
Office equipment

Central Aguirre Sugar Co. 1915
Cane sugar

Central Hud. Gas & Elec. Co. 1903
Operating public utility

Chicago .Yellow Cab Co. 1917
Taxi operator

Davega Stores Corp. i 1928
TV, sports eqpt. chain stores
De Vilbiss Co. 1918

Compressors, spray guns

Diamond T Motor Car Co. 1925
Trucks

Dome Mines, Ltd. 1920
Canadian gold mining

Duplan Corp. 1908
Silks & rayons

General Baking Co. 1921
Wholesale bakery products

General Cigar Co. 1909
Tobacco products

Goodall-Sanford, Inc. 1921
Garments & textiles

Heyden Chemical Corp. 1929

Pharmaceuticals & chem’ls.
Lehigh Coal & Navigation Co. 1881
Anthracite coal

Lehn & Fink Products Corp. 1925
Drugs & toiletries

Loew’s Inc. 1923
Motion pictures & theaters
Marine Midland Corp. 1929
Commercial bank
McQuay-Norris Mfg. Co. 1927
Auto engine & chassis parts
Norwich Pharmacal Co. 1925

Drugs & toiletries

Paraffine Companies, Inc. 1923
Floor coverings, bldg. mat’ls.

Pennsylvania Railroad Co. 1848

Potomac Electric Power Co. 1904
Operating public utility

Reading Co. 1905
Railroad
Scranton Electriec Co. 1907

Operating public utility

Est.

Current
Div. Rate

$1.00

0.80

0.40

1.00

0.80

Approx.

Recent
Price

$1814

1454

1534

11%

13

123

125

1315

1074

1814

17%

16

83%

107%

1%

1475,

14

187

14%
14%

19

13%

Approx.
Rate of
Return

5.5%

5.5

9.8

5.8

8.7

iy

4.0

1.9

4.1

3.7

5.9

5.5

8.6

6.3

6.0

4.6

8.8

5.1

69

5.7

6.4

Tl
6.1

10.5

1.3



Frank G. Shattuck Co.
Candy, chain restaurants

Socony-Vacuum Oil Co.
Petroleum products

Sun Chemical Corp.
Industrial chemicals

Sunshine Mining Co.
Silver mining

Sylvania Electric Prod., Inc.

Lamp bulbs & lighting equip.

James Talcott, Inc.
Commercial loans

Thomas Steel Co.
Specialty steel strip
Union Asbestos & Rubber Co.
Asphalt, railroad equip.
Virginia Elec. & Power Co.
Operating public utility
Waldorf System, Inc.

Chain cafeterias
Waukesha Motor Co.

Diesel & gasoline engines
Wyandotte Worsted Co.

Woolen fabrics

Youngstown Steel Door Co.
Steel doors, freight car pts.

$20 TO $30

Air Reduction Co.
Welding gas & equipment

Amer. Home Products Corp.

Drugs, cosmetics, food prods.

Beech Creek R. R. Co.

Beneficial Indus. Loan Corp.
Installment loans

Best & Co.
Retail specialty stores

Briggs & Stratton Corp.
Auto parts, small engines

Bristol-Myers Co.
Drugs & toiletries

Chain Belt Co.
Indus. conveyor belts

Champion Paper & Fibre Co.
Paper & fibre board prod.

Chesapeake & Ohio Ry. Co.

Cincinnati Milling Mach. Co.
Machine tools

Pay- Est.  Approx. Approx

ment Current Recent
Began Div. Rate Price

1925 §0.40 $10
1911 1.00 16%%
1929 0.40 8%
1927 0.60 105
1929 1.40 1834
1924 0.60 11
1926 1.60 16%%
1921 1.00 11%
1925 1.20 18
1919 1.00 1414
1922 1.06 14
1920 0.40 1114

1927 1.00 113

PER SHARE

1917 $1.00 $22
1919 1.20 27%

1891 2.00 2815
1929 1.50 26%

1924 2.00 25%
1929 1.00 247%
1900 1.60 26%
1902 1.60 27
1915 2.00 26

1922 3.00 293,
1923 1.40 25%

Rate of
Return

4.0%

6.1

4.7

5.6

1.5

5.5

9.7

8.6

6.7

71

71

3.5

8.5

4.5%
4.3

7.0
5.7

7.8

4.0

6.0

5.9

1.7

10.1
5.5
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City Products Corp.
Fuel & ice distributor
Cleve. Graphite Bronze Co.
Bearings & bushings
Cluett, Peabody & Co.
Shirts
Col. & South. Ohio Elec. Co.
Operating public utility
Comb. Engr.-SuQerhenler, Inc.
Steam power equipment
Commonwealth Edison Co.
Operating public utility
Consolidated Edison Co.
Operating public utility
Cream of Wheat Corp.
Cereals
Dayton Power & Light Co.
Operating public utility
Detroit Edison Co.
Operating public utility
Detroit Steel Corp
Fabricated steel products
Eaton Mfg. Co.
Auto & aircraft parts
Elliott Co.
Power machinery

Granite City Steel Co.
Steel & steel products

W.T. Grant Co.
Chain department stores

Hazel-Atlas Glass Co.
Glassware & glass cont’rs.

G. W. Helme Co.
Snuff

International Harvester Co.
Farm machinery, trucks

Island Creek Coal Co.
Bituminous coal

Spencer Kellog & Sons, Inc.
Vegetable oils
Lambert Co.
Pharmaceuticals
McCall Corp.
Prtg., publ. & dress patterns
Melville Shoe Corp.
Shoe mfr. & distr.

Monarch Machine Tool Co.
Machine tools

Nopco Chemical Co.
Industrial chemicals

Pay-
ment
Began

1896

1922

1923

1927

1911

1890

1885

1900

1919

1909

1925

1923

1905

1928

1907

1908

1912

1910

1912

1913

1921

1926

1916

1913

1927

Est.
Current
Div. Rate

$2.50

1.80

2.00

1.00

Approx.

Recent
Price

$28%

263

2434

215

261,

287%

26%

26%%

29Y%

23

22

26%

23%

2334

243,

2314

297%

27%

28

24

21

2234

23%

23%

27%

Approx.
Rate of
Return

8.7%

6.1

8.1

6.5

7.6

5.5

6.1

6.0

6.2

5.2

9.1

7.5

43

8.6

4.0

5.2

5.4

5.1

10.7

8.3

7.0

8.8

1.6

8.5

3.6



Parke, Davis & Co.

Pharmaceuticals

Parker Rust Proof Co.
Rust-proofing chemicals

Pet Milk Co.
Dairy products
Philadelphia Electric Co.
Operating public utility
Public Service Elec. & Gas Co.
Operating public utility
Purity Bakeries Corp.
Wholesale bakery products

Raybestos-Manhattan, Inc.
Asbestos & rubber products

Safeway Stores, Inc.
Chain grocery stores
Standard Brands, Inc.
Food processors & distr’s.
Union Oil Co. of California
Petroleum products
United Biscuit Co.
Biscuits, crackers, cookies
United Gas Improvement Co.
Operating public utility
U. S. Tobacco Co.
Tobacco products
Universal Leaf Tobacco Co.
Leaf tobacco processors
Vick Chemical Co.
Pharmaceuticals
Washington Gas Light Co.
Operating public utility
Wesson Oil & Snowdrift Co.
Vegetable oils & shortening

Westinghouse Air Brake Co.

R.R. air brakes & sig. equip.

S. S. White Dental Mfg. Co.
Dental instr. & equip.

Yale & Towne Mfg. Co.
Machr’y. & bldg. hardware

$30 TO $40
American Brake Shoe Co.
R.R. & auto brakes

American News Co.
Mag. & newspaper dist’rs.

American Ship Building Co.
Ship building & repairing

Anchor Hocking Glass Corp.
Glassware & glass cont’rs.

10

Pay-
ment
Began

1878

1924

1922

1902

1907

1927

1895

1927

1899

1916

1928

1885

1912

1927

1922

1852

1927

1875

1881

1899

Est.
Curre!
Div. Rate

$1.40

2.50

1.00

Recent
Price

$28%

26

27%

23%

24

283,

26%

2834

22

29

28%

23%

207%

24

245

24

2234

273

27%

23%

PER SHARE

1902

1864

1917

1914

$2.40

1.50

3.00

2.00

$3234

323,

3834

34%%

Approx. Approx.

Rate of
Return

4.8%

9.6

3.6

5.1

6.5

8.3

5.6

4.2

5.5

6.9

3.5

5.4

5.7

5.0

4.9

6.3

6.2

7.3

5.5

4.3

7.4%

4.6

7.1

5.8




Pay-
ment
Began

Archer-Daniels-Midland Co. 1927
Linseed oil

Atlantic Refining Co. 1927
Petroleum products

Beech-Nut Packing Co. 1902
Groceries, misc. canned foods

Best Foods, Inc. 1927
Food processors & distr’s.

Brown Shoe Co. 1923
Shoe manufacturer

Carpenter Steel Co. 1907
Alloy steel & specialties

Caterpillar Tractor Co. 1914

Farm machinery

Cincinnati Gas & Electric Co. 1853
Operating public utility A

Columbian Carbon Co. 1916
Carbon blacks

Consumers Power Co. 1913
Operating public utility

Continental Can Co. 1923
Cans & containers

Diamond Match Co. k 1882
Matches, pulp prods.

Dixie Cup Co. 1929
Paper cups, plates

Endicott Johnson Corp. 1919
Shoe mfr. & distr.

General Electric Co. 1899
Electrical equipment

Gillette Safety Razor Co. 1906
Razors & perm. wave sets

Hackensack Water Co. 1886
Operating public utility

H. J. Heinz Co. 1911
Groceries, misc. canned foods

Household Finance Corp. 1917
Installment loans

Howe Sound Co. 1923
Copper, silver, gold mining X

Idaho Power Co. 1917
Operating public utility

Joy Mfg. Co. 1929
Mining machinery

Life Savers Corp. 1922
Confections

Louisville Gas & Elec. Co. 1925
Operating public utility

MacAndrews & Forbes Co. 1903

Licorice prod., paper bd.

Est.
Current
Div. Rate

$2.00

Approx.

Recent
Price

§36%
38
34
327%
3634
311
31%
32
30%4
3234
33%
33
3234
323
37%
3214
36
35%
38
39%
35%
31%
36%
3014

343,

Approx.
Rate of
Return

5.5%

5.3

4.7

6.1

3.3

6.3

6.3

44

6.6

6.1

3.0

4.5

4.6

4.9

5.4

7.8

4.7

5.1

5.3

5.0

5.1

4.4

6.0

5.8




Pay- Est. Approx. Approx.
ment Current Recent Rate of
Began Div. Rate Price Return

R. H. Macy & Co. 1927 $2.00 $32%  6.2%
Department stores

Mesta Machine Co. 1914 2.50 35% 7.0
Steel mill machinery

National Biscuit Co. 1899 1.60 36Y% 44

Biscuits, crackers, cereals

National Dairy Products Corp. 1924 2.00 35% 5.6
Dairy products

National Lead Co. 1906 1.00 325 3.1
Lead products, paint
J. J. Newberry Co. 1928 2.00 36% 5.5

Chain variety stores

Northwestern Telegraph Co. 1882 3.00 33% 9.0
Communications

Otis Elevator Co. 1903 2.00 351 8.0
Elevators & escalators

Pacific Gas & Electric Co. 1919 2.00 33% 6.0
Operating public utility

Penick & Ford, Ltd. 1929 1.60 3234 4.9

Corn, sugar cane, maple prod.

Pennsylvania Salt Mfg. Co. 1863 1.20 393, 3.0
Industrial chemicals

Peoples Drug Stores, Inc. 1927 2.00 35% 5.6
Chain drug stores

Philco Corp. 1926 2.00 311, 6.3
TV, radio, home appliances

Pillsbury Mills, Inc. 1924 2.00 30% 6.6
Flour, feeds

Pullman Inc. 1867 2.00 34 5.9

Railroad cars & equipment

R. J. Reynolds Tob. Co. “B” 1918 1.80 3934 4.6
Cigarettes, tobacco prods.

South Porto Rico Sugar Co. 1924 4.00 35% 114
Cane sugar

Southern Calif. Edison Co. 1907 2.00 33% 5.9
Operating public utility

E. R. Squibb & Sons 1922 1.00 33 3.0
Manufacturing chemists

Sterling Drug, Inc. 1902 2.00 371 5.4
Pharmaceuticals

Sutherland Paper Co. 1923 2.00 35% 5.7

Paperboard & containers

Timken Roller Bearing Co. 1921 3.00 37% 8.1
Roller bearings, steel tubes

Union Carbide & Carbon Corp. 1918 2.00 39% 5.0
Industrial chemicals

Union Tank Car Co. 1914 2.60 32 8.1
Leases R.R. tank cars

United-Carr Fastener Corp. 1923 2.00 34 5.9
Snap fasteners
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Pay- Est.  Approx.

ment Current Recent
Began Div. Rate Price

United Eng. & Fdry. Co. 1902  $3.00 $397%
Steel mill equipment
Western Auto Supply Co. 1928 3.00 3434

Auto pts. & home appl.chn.strs.

$40 TO $50 PER SHARE

Abbott Laboratories 1926 $1.60 $447%
Pharmaceuticals

Adams-Millis Corp. 1928 2.00 43
Cotton & rayon hosiery

American Chicle Co. 1926 2.00 46
Chewing gum

Amer.-Hawaiian Steamship Co. 1929 3.00 41
Freight shipping line

American Snuff Co. 1903 2.00 41
Snuff

Associates Investment Co. 1918 3.00 433,
Installment loans

Borden Co. 1899 2.40 447
Dairy products

Canada Southern Ry. Co. 1887 3.00 41

Cannon Mills Co. 1890 3.00 47

Towels & sheets
Cleveland Elec. Illum. Co. 1900 2.20 41%
Operating public utility

Colgate-Palmolive-Peet Co. 1895 2.90 40
Soap & toiletries

Dow Chemical Co. 1911 1.60 491,
Industrial chemicals
Eastman Kodak Co. 1902 1.60 43

Photo & optical products

Electric Storage Battery Co. 1901 2.00 41
Batteries & accessories

Firestone Tire & Rubber Co. 1924 4.00 46%
Tires, tubes, rubber prods.

General Amer. Transp. Corp. 1919 3.00 453,
Mfr. R.R. freight cars

General Foods Corp. 1922 2.00 45
Food processors & distr’s.
Hercules Powder Co. 1913 1.80 47

Chemicals, explosives

Houston Lighting & Power Co. 1922 2.20 4634
Operating public utility

International Shoe Co. 1913 3.00 45
Shoe manufacturer

S. S. Kresge Co. 1913 2.00 41
Chain variety stores

Lily-Tulip Cup Corp. 1929 2.00 41

Paper cups, plates

13

Approx.
Rate of
Return

1.5%

8.6

3.6%

4.7

4.3

1.3

4.9

6.9

5.3

7.3
6.4

5.3

5.0

3.2

3.7

4.9

8.6

6.6

44

3.8

4.7

6.7

4.9

49



Mathieson Chemical Corp.
Industrial chemicals

May Dept. Stores Co.
Chain department stores

Philip Morris & Co.
Cigarettes, tobacco prods.

G. C. Murphy Co.
Chain variety stores

F. E. Myers & Bro. Co.
Pumps, sprays

Norfolk & Western Ry. Co.

Chas. Pfizer & Co.

Pharmaceuticals

Plymouth 0il Co.
Petroleum products

Public Service Co. of Col.
Operating public utility

R. J. Reynolds Tobacco Co.
Cigarettes, tobacco prods.

Standard Oil Co. (Indiana)
Petroleum products

Underwood Corp.
Office equipment
United Fruit Co.
Bananas, shipping
U. S. Pipe & Foundry Co.
Cast iron pipe, castings
Vietor Chemical Works

Industrial chemicals

F. W. Woolworth Co.

Chain variety stores

$50 TO $60

Bon Ami Co. “A”
Household cleansers

Borg-Warner Corp.
Auto parts, refrigerators
C.LT. Financial Corp.
Installment loans

Chrysler Corp.
Auto manufacturer

Corn Exchange Bank Trust Co.

Commercial bank
Det., Hills. & So. W. R.R. Co.

E.I.duPont deNemours & Co.
Nylon, chemicals

Erie & Pittsburgh R.R. Co.

Pay- Est. Approx.
Hotan D, Rats Price
1926  §2.00 $40%%
1911 3.00 475
1928 2.00 4814
1913 1.50 46

1921 3.00 47

1901 3.00 48

1901 2.00 48%
1925 2.00 46

1907 2.60 453
1901 1.80 49

1894 2.00 4234
1911 3.00 421
1899 2.00 493,
1926 3.00 451
1926 1.60 4015,
1912 2.00 471
PER SHARE
1898 $4.00 §$551%
1928 4.00 5314
1921 3.00 5414
1926 5.00 52

1854 2.80 5434
1881 4.00 53%
1904 2.60 5414
1870 3.40 58%%
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Approx.
Rate of
Return

4.9%

6.3

4.2

3.3

6.4

6.3
4.1

4.3

5.7

3.7

4.7

7.1

4.0

6.6

4.0

4.2

1.2%

7.5

5.5

9.6

5.1

7.5
4.8

5.8



Pay- Est. Approx. Approx.
ment Current Recent Rate of
Began Div. Rate Price Return

Freeport Sulphur Co. 1927  $4.00 $54% 1.3%
Sulphur mining

General Mills, Inc. 1898 2.00 511 3.9
Flour, cereal, feeds

International Salt Co. 1915 3.00 56% 5.3
Salt for indus. & home use

Jewel Tea Co. 1928 2.40 57 4.2
Tea, groceries, chain stores

S. H. Kress & Co. 1918 2.00 581% 3.4
Chain variety stores

Kroger Co. 1902 2.40 5414 4.4

Groceries, chain food stores

McIntyre Porcupine Mines, Ltd. 1917 2.00 57% 35
Canadian gold mining

Minn.-Honeywell Reg. Co. 1928  2.00 ~ 58 3.4
Thermostats, oth. reg. devices

Monsanto Chemical Co. 1925 2.00 53 3.8
Industrial chemicals

Owens-Illinois Glass Co. 1907 3.00 58 5.2
Glass & paper cont’rs.

Pacific Lighting Corp. 1909 3.00 5214 5.8
Operating public utility

J. C. Penney Co. 1922 2.00 5234 3.8
Chain variety stores

Ruberoid Co. 1889 2.00 54 3.7
Asphalt & asbestos prods.

Sunshine Biscuits, Inc. 1927 5.00 5414 9.2

Biscuits, crackers, cereals

$60 TO $70 PER SHARE

Continental Insurance Co. 1854 $2.00 $6734 3.0%
All ins. except life

Corn Products Refining Co. 1920 3.60 647% 5.5
Corn, starch, syrup prod.

First National Stores, Inc. 1914 3.00 65% 4.6
Grocery chain stores

General Motors Corp. 1915 5.00 65 a0
Auto manufacturer ¥

Ingersoll-Rand Co. 1910 4.00 67% 5.9
Air & gas compressors

Link-Belt Co. 1906 4.00 613, 6.5
Indus. conveyor belts

Scott Paper Co. 1915 2.50 6014 4.1
Paper towels & tissue

Standard Oil Co. of Calif. 1912 4.00 67% 6.0
Petroleum products

Texas Co. 1903 3.00 621% 4.8

Petroleum products
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Pay- Est.  Approx.
ment Current Recent
Began Div. Rate Price

Texas Gulf Sulphur Co. 1921 §3.00 $65
Sulphur mining
U. S. Playing Card Co. 1896 2.00 631

Playing cards, novelties

$70 TO $100 PER SHARE

Allegheny & Western Ry. Co. 1899  §6.00 $85

American Can Co. s 1923 3.00 9454
Cans & containers
American Tobacco Co. 1905 3.00 7284

Cigarettes, tobacco prods.
Liggett & Myers Tobacco Co. 1912 4.00 87
Cigarettes, tobacco prods.

Minnesota Mining & Mfg. Co. 1916 2.80 85%
Adhesives, abrasives

National Steel Corp. 1907 5.00 8414
Steel & steel prods.

Northern Central Ry. Co. 1881 4.00 8%

Outlet Co. 1926 5.00 7214
Department store

Procter & Gamble Co. 1891 3.00 75

Soap, toiletries

Standard Oil Co. (New Jersey) 1882 3.00 71
Petroleum products

Union Pacific R.R. Co. 1900 5.00 8134

U. S. Gypsum Co. 1919 4.00 9634
Gypsum, lime, paints

Vicks., Shreve, & Pac. Ry. Co. 1923 5.00 86

Wm. Wrigley Jr., Co. 1913 3.00 76
Chewing gum

ABOVE $100 PER SHARE

Alabama & Vicksburg Ry. Co. 1896  $6.00 $1021%

Allied Chemical & Dye Corp. 1921 6.00 187%
Industrial chemicals

American Tel. & Tel. Co. 1881 9.00 143%
Bell telephone system

Carolina, Clinch. & Ohio Ry. 1925 5.00 102
Cleve., Cin., Chi. & St. L. Ry. 1922  10.00 160

Gold & Stock Telegraph Co. 1875 6.00 108
Subsidiary of West. Union

Mahoning Coal R.R. Co. 1884  50.00 475

Pacific Tel. & Tel. Co. 1925 7.00 100
Oper. unit of Bell system

Pitts., Cin., Chi. & St. L. R.R. 1916 5.00 100
Pitts.,Ft. Wayne & Chi. Ry.Co. 1872 7.00 1511

Approx.
Rate of
Return

4.6%

3.1

11%
3.2

4.1

4.6

3.3

5.9

5.1
6.9

4.0

4.2

6.1
4.1

5.8
3.9

5.9%
3.2

6.3

4.9
6.3
5.6

10.5
7.0

5.0
4.6
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Alabama

Birmingham
Mobile
Montgomery

Arizona
Phoenix

Arkansas
Hot Springs
Little Rock
Pine Bluff

California

Beverly Hills
Hollywood
*La Jolla

Los Angeles (2)
Oakland
Pasadena

San Diego

San Francisco

Colorado
Denver

Connecticut
Stamford

Cuba

Havana

Dist. of Columbia

Washington
Florida

Jacksonville
Miami

Miami Beach
Orlando

Palm Beach
St. Petersburg

Georgia
Atlanta
Avugusta
Columbus
Macon
Savannah

Idaho
*ldaho Falls
*Pocatello

lllinois
Chicago

Indiana
Fort Wayne
Indianapolis

*-Sales headquarters

Printed in U.B.A.

OFFICES

lowa

Davenport
Des Moines

Kentucky

Lexington
Lovisville

Lovisiana

Monroe
New Orleans
Shreveport

Maryland

Baltimore

Massachusetts

Boston

Mexico

(Correspondent)
Mexico City

Michigan
Detroit
Grand Rapids
Lansing
Saginaw

Minnesota

Minneapolis
St. Paul

Mississippi

Jackson

Missouri

Kansas City
St. Llouis

New Jersey

Newark
Trenton

New York

Albany
Buffalo
New York (2)
Poughkeepsie

North Carolina

Asheville
Charlotte
Greensboro
Raleigh

Wilson
Winston-Salem

Ohio
Akron
Canton
Cincinnati
Cleveland
Columbus
Zanesville

Oklahoma

Oklahoma City
Tulsa

Oregon
Portland

Pennsylvania

*Allentown
Lebanon
Philadelphia
Pittsburgh

*West Chester
Williamsport
York

Rhode Island

Providence

South Carolina

Columbia

Tennessee

Memphis
Nashville

Texas

Amarillo
Austin
Beaumont
Corpus Christi
Dallas

Fort Worth
Galveston
Houston

San Antonio
Waco
Wichita Falls

Utah
Salt Lake City

Washington

Seattle
Spokane
Tacoma

Wisconsin
Milwaukee
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™ DEANWITTER &Co. — e
| Selected Stocks ANALYTICAL DEPARTMENT ’
‘ January, 1950 g ‘
’ PERMANENTE CEMENT |
. Approx. Price 30 Est. Net Per Share $5.25%
@ - 8.3%  Dividend 2.50%

% Fiscal year to 1/31/1950.

Permanente Cement combines an 8.3% yield with a mar-
ket price which appears more attractive than comparable
| ' issues. Moreover, it is a West Coast leader in the well
1 situated cement industry backed by a very strong treasury.
|

{ Permenente Cement enjoys a favorable position due to:
| 1. Its modern and efficient 5% million barrel plant
' at Permenente, California, near the important San Francisco
' Bay consuming area, ideally located to take advantage of
' modern shipping facilities in competing for markets over-
seas and in the Pacific Northwest.

2. Low selling and administrative costs compared to

' the industry average, plus excellent labor relations.

|
l
|

‘ Earnings are excellent and reflect substantial growth
" from the $1.91 per share in 1946 to the record $4.84 for
' 1948, Net of $4.21 for the 9 months to 10/31/49 indicates
| full yeer's earnings of around $5.25 a share. Dividend
. rate has recently been raised to $2.00 a share and decla~
' ration of the year-end extra of $0.80 brought total pay-
" ments to $2.50 for the fiscal year.

The Oct. 31, 1949 balance sheet reflects a strong
finencial position with current assets of $9,840,000, in-
cluding 85,590,000 in cash, vs. current liabilities of
$3,140,000. Net working capital amounted to $6,700,000,

or $9.57 for each of the 700,000 common shares. There is
no long-term debt or preferred stock.

Permanente Cement is selling at under 6 times esti-

. mated 1949 net to yield 8.3% on the $2.50 total dividend.
On this basis, Permanente Cement appears to be an out- :

standing value in an industry whose 1950 prospects are

most favorable since comparable stocks are selling at ;

6 - 8 times earnings to yield 5% - 63%. |

D
258

This report contains d d partial inf tion, and while ob- J
tained from sources believed to be reliable. cannot be guaranteed. |—
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SAN FRANCISCO SANTAGRUZ DAV' ES & MEJ 1A REPRODUCED WITH

OAKLAND SANTA ROSA

MEMBERS PERMISSION OF
BERKELEY BALINAS NEW YORK STOCK EXCHANGE OUR CORRESPONDENT
SACRAMENTO BAKERSFIELD SAN FRANCISCO STOCK EXCHANGE HARRIS, UPHAM & CO.
CARMEL SAN JOSE CHICAGO BOARD OF TRADE NEW YORK

NATIONAL ASSN. SECURITY DEALERS
SAN MATEO

MARKET REVIEW

May 1950

The market has developed a more speculative tone. Durlng April the defens-
jve stocks that had lead the recovery since last June were down 134 While

an index of low priced stocks showed a galn of 104. No doubt the sensa-

tional 60% advance in the televisions this year has made people more stock |
market conscious than they have been since 1946. As a result the trading
volume during the month reached the highest total for any April since 1933. J

This shift in leadership from the higher grade to the lower priced shares ‘
is a rather normal sequence in bull markets. It makes more active, more
exciting and more vulnerable markets. In the past it has generally been

wise to hold stocks as long as these lower priced shares continued to ad-
vance. Not until interest in them has died down has the market corrected
jtself. So far there is still a healthy relationship between the higher

and the lower grade shares. At present an index of low priced shares 1is
selling 11% above the general market average whereas in the vulnerable mar-
ket in 1946 it was 108%, in 1937 it was 46%, and in 1929 it was 92% above

1 this general market average. /Himw we chev, ?

As the chart below shows, the Dow Jones industrial average has been fluctuat-
ing between two upward parallel lines
since last September. Since early Janue-

i G T S e s v fw ary the rails have moved sidewise. In

- S = the last month and a half the utilities

have moved lower and broken a long rate

of uptrend. Technical traders will be

hopeful as long as the averages hold

above the lows of late April which were

around the 210-211 level for industrials,

534-54 for rails, and 42-42% for the d

utilities. Being fair weather friends

they probably have stop sell orders un-

d 4~”” s der those levels.
[~ Railroads L= J‘L_" =
- L}l@ﬁ.mfﬁ"" 4 —*4 Someone has called this a market that is
At o W -"JQ?MmF@;éii historically high but statistically low.
d " ;. =W M=« It is true that the Dow Jones industrial

average has sold at its current level in
only three years in history - in 1928,
1 1929 and 1930, But if one adjusts prices
1 to today's lower purchasing power of the
i i dollar, or if one takes into considera-

il Il | 1 tion the long term secular growth of |

\1" ”}, stock prices, the market is not historic-
- _— — ally high. Furthermore while the indus-
trial average moved above its 1946 high /

(¢ Utilities |

(Chart by Robt. W, Mansfield Co.) during April we find that only 20 out of
123 groups of stocks have sold higher
than they did four years ago.

STAT. 12 INFORMATION GIVEN ABOVE IS TAKEN FROM SOURCES WHICH WK BELIEVE TO BE RELIABLE BUT WHICH WE CAN IN NO WAY GUARANTEE
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In other years when the market sold higher than it is today it was not

nearly as well fortified statistically. The Dow Jones industrial average

is still selling for less than ten times earnings and it gives a yield of
5.9%. Since 1946, when the average was near the current level the book

value of the Dow Jones stocks has increased from $119.22 to $162.46. '

General Motors is a good example of a stock that is statistically cheap in
spite of the fact that it is historically high in price-

Cost of Buying $1,000 Cost of Buying $1,000

Year High Price Worth of Earnings Worth of Dividends
/ /1929 91 3/4 $16,700 $21,300
//4 1936-37 77 17,550 20, 500
1950 87 1/8 5,950 10,000 &M M
77¢%7 1/
The Market Since January lst- beharre '+

l

|

Not all stocks have been as buoyant in 1950 as the general market average.'
There has been a gain of 60% in television shares but there has also been
the other extreme of a 17% decline in woolen textile stocks. We have
sampled the market by studying 300 active trading issues and find that 25%
made their highs in January, 13% in February, 25% in March and 37% in April.
Since the first of the year 33% of the industrials, 313% of the ralls and
31% of the utilities have done better than average. Best acting issues

have been concentrated in 13 groups - auto, steel and iron, tire and rub-
ber, chemical, aircraft manufacturing, banks, alr transports, paper, dis-
tillers, radio and television, leather, meat packing, and electric equip-
ment. Thirty four other groups have been unable to keep pace with the aver-
age. There are some that are selling lower now than they did at the beginn-
,ing of the year. They are the brewi soft drinks, coal, fertilizer, bak-
ing and milling, gold, J‘._ggd_jnﬂ]ﬁel‘;lachinery, mining and smelting, print-
ing and publishing, variety chains, shoes, cotton goods, rayon, woolen goods,
toba instrance. Such statistics are subJect to two interpreta-
tions. The bulls say that it indicates that the market has been correct-
ing the advance in a plecemeal fashion and that it is therefore stronger
than it looks. The bears say that many sections of the market are acting
tired after the advance since last June. There is one thing that 1is cer-
tain from these figures however, That is that it i1s necessary to study

the market group by group if one is to secure the best profits.

Among the Bulls and Bears-

Both the bulls and bears have been more vocal recently. The latter base
their skepticism on the fact that there has been no good correction of the
104 month uptrend. They are worrying about the tense forelgn situation and
they feel our economy is artificially propped up on government stilts.

They may have a point as far as the trading moves are concerned but the
bulls still have the better side of the argument for the long pull. This
has been a short bull market both as to time and extent. No important bull
market peak has been reached when the automobile stocks have lead an ad-
vance. Usually there is ample warning of economic troubles ahead when this
group, which is sensitive to consumer demand, has lagged for several months
as it did prior to the important tops in 1929, 1937 and 1946. So far the
market has not developed the unhealthy distortions between low priced and
high quality stocks or between capital goods and consumer goods stocks that
have been seen in the past before important declines. After July lst the
legal trusts in New York state will for the first time in history, be able
to buy several hundred million dollars worth of stocks if they see fit.

The Administration has the power to regulate’ our economy and make sentiment
good before the November elections. They learned in 1946 that a declining
stock market is not healthy for the party in power. -
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Common Stocks for Long Term Holding---Yielding 6% or More-

Tnvestors who plan placement of funds in commons at this time should take
the precaution to purchase only stocks representing well established situa-
'tions in companies with staying power over the years and at market prices

that appear reasonable, according to Moody's.
yields of 6%

Best & Co.

Central & South West Corp.
Ce I. Te Financial Corp.

Flintkote Co.

International
International
Jowa Illinois
Montana Power
National Cash

Company
Register

Otis Elevator

Penick & Ford
Rochester Gas

Ltd.

Safeway Stores Inc.
West Penn Electric

or more, that they recommend are:

Harvester
Min. & Chem.
Gas & Elec.

Ince.
& Electric

1949 Earn. Dividend
$3.29 $2.00
1.40 0.90
6.81 4,00
4.33 2,50
4,36 1.80
6 .36 2.00
2.76 1.80
2.49 1.40
5.92 2.50
5.22 2.50
3.40 2.60
2.28 2.24
5.22 2.00
3.31 1.80

,000 Portfolios for Different Type Investors-

=
T

ment programs are suggested by Standard and Poor's:

Income & Stability

Items from the Services-

Income & Appreciation

Among the issues that give

Price Yield
26 3/4 7.48%
15 6.00
63 3/8 6.31
31 3/8 .00
26 1/8 6.89
32 5/8 6.13
27 3/4 6.49
22 1/4 6.29
38 6.58
38 3/8 6.51
36 5/8 7.10
32 1/2 6.89
33 1/8 6.04
25 1/4 7.18

ee sample portfolios to be used as guides in the formulation of invest-

Price Appreciation

Pac. Gas & Elec. $1.50 Pfd. 15

Beneficial Ind.
Commonwealth Edison
Corn Products
duPont

General Electric

S. S. Kresge
Manufacturers Trust
Pacific Lighting

Annual Income $517

Loan

Standard & Poor's lists the following
growth stocks- American Cyanamid, Ameri-

can Viscose, Dow Chemical, International
Business Machines, Minneapolls Honeywell,
Minnesota Mining, Parke Davis, Phillips
Petroleum, Scott Paper, Union Carbide,
United Gas, U. S. Plywood. (Average net
income of these 12 companies was 3 times |
as large in 1949 as in 1929).
situated Stock Groups-

vorablx

20
15
15
15
15
70
25
30

Amer. Cyanamid
Bendix Aviation
Chrysler Corp.
Commercial Credit
Continental 0il
Montgomery Ward
Southern Co.

60
20
40
30
30
35
25

Southern Natural Gas35

U. S. Plywood

Balance in Cash

25
25

American Airlines
Armco Steel
Burlington Mills
DuMont Lab.

General Tire & Rub.
Int'l, Utilities
Lockheed Aircraft
Stand. Steel Spring
Studebaker

Union Bag & Paper
Balance in Cash

Annual Income $519.88 Annual Income $465

ing to the same service are - auto parts,
building (roofing and wallboard), chemi- || 0
cals, electric equipment, finance, tires

STOCK PRICES ml
- 1929 HIGH=100 s
{|200 SELECTED f-r200
OWTH_STOCKS A /; ]
150 \, ¥ 150
dis AN //

Most Fa- s A4 e
r-T- / P} ”

ccord- 50 A ) 2NN | 50
N Y e

..... RO WMo vy o
1929 73435 —'380'38 — 2|43 ——hear——'s0] ©

and rubber goods, electric operating

utilities, natural gas.

(Chart by Standard & Poor's.)
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In a survey of the outlook for armament stocks, Moody's say that the fol-
lowing.companies should benefit - General Electric, Westinghouse Electric,
Minneapo ell, Radio Corp., Bendlx Aviation, Thompson Products.
Among” the aircrafts they Ilke United Aircraft, Lockheed, Boeing, Douglass
and ConsolTdated Vultee.

Leading Economists View the Business Outlook-
American Business in 1950- by Edwin G. Nourse - While depicting the funda-
mentals as strong, he cited the following as "gravely disquieting™ - (1)
the "injection" stimulating current prosperity in the form of $2.8 billion
G.I. insurance premiums, (2) the support from unprecedented increases in
installment credit, and the drawing-down of wartime savings, (3) tremen-
dous increase in mortgage credit, (4) vulnerability of supported farm com-
modity market, (5) postponability of further capital goods expansion, and
(6) national sweep of pension plans. Above all, he stresses as crucial
the government's fiscal and monetary operations as the crucial factor in
our future. Where Are We and Where Are We Going? by Sumner H. Slichter -
He states we are in a transition from post-war Tcatch-up" period to a cur-
rent-need "self sustaining"™ economy wherein employment and production
drift slowly downward. Concludes (1) supplies, particularly of agricul-
tural products, will become more abundant, (2) production costs will rise,
(3) deficits will cause slow hesitant price level rise, and (4) increasing
costs will worry business men into expanding technological research. The
Business Outlook and the Security Markets- by Marcus Nadler - He predicts
hTgh business level will continue for at least six months, with subsequent
developments unclear. States Treasury policies in imminent refunding opera-
tions will have important bearing on price of tax exempts and other high
grade bonds. Regarding the stock market, he cites both favorable and un-
favorable elements and advises exercise of maximum selectivity. Business
in the 1950's - by Joseph L. Snider - He says that while we may expect some
downturn in business and commodity markets before the year-end, 1950 will ‘
be as good as 1949. Scouts possibility of a serious business depression
during the decade, particularly if we act with intelligence. The Business
Outlook by Thomas W. Phelps - He warns present prosperity is no guide to

e ure. As demand factors making for good business, he lists war
preparation, birthrate increase, increased installment buying, unrequited
exports, and deficit financing. As offsetting important clouds over the
business outlook he cites: (1) people's unwillingness to snap out of the
post-1932 dream world of inflation, and (2) our loss of faith in competi-
tive enterprise system and substitution of government controls for market
inc?ntives. (The items above are from the Commercial & Financial Chroni-
cle).

The Security I Like Best-

Yach of the following issues is a current favorite of some expert in the
investment and advisory field. The reasons for choosing these lssues are
given in the Commercial and Financial Chronicle which is conducting a cone
tinuous forum.

Crown Zellerbach United Carbon Corp. Std. 0il of N.J.

Foote Mineral Co. Int'l. Business Mach. Port of N.Y. Authority

Mass. Bonding & Ins. Co. Grand Union Co. Gen. & Ref. Bonds

Glidden Columbla Gas System Hackensack Water Co.

Lockheed Aircraft Southern Pacific \Studebaker Corpe.

Masonite Conv. Deb. 3s of 1960 Beryllium Corp.

N.Y. New Haven & Hartford American Airlines “Fansteel Metallur. Co.‘
Ser. A Conv. 4% of 2022 Conv, Pfd. Hazeltine Corp.

Madison Square Garden Grumman Aircraft Pittsburgh Metallur. Co.

Consolidated Eng. Corp.
RR:ILS Ralph Rotnem
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I have ot heretofare considered the war possibility
very seriously. I had, & I still, think that there will be
no all out war. It seems clear that border skirmishes will
cont inue. But, as to all out war, we and the Russians both
lack the will to destroy the other; and we both lack much
incentive to expand, since we are both developing intensively
so fast., We will dispute various border areas. The Russians
will arm their satellites, and the satellites, irresponsible,
will shoot around a bit, until they are tired of beilrg
beaten up. This will continue a long time. But nelther of
us is basically insecure, and neither of us wants to put forth
the titanic effort required to subdue the other utterly.
The border will not ever, perhaps, quiet down. We will each
push and shove and probe weak spots. But they will never
openly. attack us, nor we them.

Possible flaw in this reasoning: they may be insecure
in sense that le aders are forced to stir up war to prevent
revolut ion at home. Same tendency in ourselves. But,
histarically, I don't think any country has ever gone to
war to prevent revolution, unless the fact of ec. strangulat ion
made conditions bad, so that war was not only a red herring,
but also a solution. Hitler promised colonies, & with
them ec. security & prosperity. Kailser Bill wanted
to bring ec. necessities under political control.

Nap. III -- well, he probably was fighting that kind of
war, when he attacked Bismarck. But then, really, it was
Bismarck who attacked him, & Bismarck was trying to unify
ec. unity politically, & France hindered.

When we return to Nap. I, we get a better parallel to
Stalin. A revolutionary movement gone to extreme. Why did
Nap. keep going? FHis first wars were defensive, or log ical
extensions of defense. But then he tried to impose too
much on his ally and/or vassal, Russia, and she balked,
and he went to war to discipline her. Meantime, he was
imposing on all the other non-French also. His system,
which perhaps reflected the French mentality, was designed
to exploit the vassals for France. So Nap. kept going because
he had to continue fighting forever in order to cont inue
exploiting forever. Stalin's system 1s not like that. He
has no one to discipline -- except Tilto.

However we must consider some unique attributes of Russia
today. Communism is a religion, which may have expansive
force just for the love of the cause, lust for power , etc.
Fear of resurgent Gy. involved. Her form of society 1is not
1imit>d to the same drives that dominated Gy ete. Gy. required
political control over areas 1o trade with them as she wished.
Russia requires same. We do also, to a much lesser degree. --
or is it so much lesser? But Russla 1s not expanding, ec-ly,
as Gy was. She has a mission to fulfill in exploited
borderlands, where all conditions are ripe for her. But
what's in it for Russians? Something, to be sure, but nothing
vital that I can see. Except that ?% they could fake them
all, easily, they would be much more secure. But they can't, and
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when this has become perfectly clear, and they have finally
observed that we are not collapsing as they believe we will,
they will relapse., Until they relapse, they will keep trying
to expand the easy way. But not the hard way. We are evidently
going to make it hard all the way from now on, so they won't

&di 14 ey

So: do not buy extreme war stocks. Reckon on 10-15 years
of skirmishling, war expenditures greater than at present.
Try to see to what degree you differ from market opinion
of future of war, & act accordingly.

K,f /..wfam W/m,u/m /4"{ /‘/’Wﬂ Mm,u. /7/
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illette Safety Razor
Stock— Approx. Price Dividend Yield
COMMON _______________ 3915 *$3.00 *7.6%
$5 CONV. PREFERENCE ________ 9615 5.00 5.2

RECOMMENDATION: Aggressive advertising has kept the company in the forefront in
the domestic razor blade industry, and acquisition of Toni Company has broadened the
earnings base. Earnings prospects are favorable, and the COMMON is a promising holding

of the business man’s risk type. The PREFERRED may be held for the liberal return.

(MARKET = STO
INDEXES Gillette Safety Razor PRICE
201 50
160 40
120 30
80 20
40 10
% CHARTED ON COMPARABLE SCALE
VALUES NOT SHOWN
— 1946 ——1947 ——1948 —-1949 — 1950 —
R
120 b o 120
80 80
40 40
© "I MONTHLY RANGE OF COMMON <

—— INDUSTRIALS
----- DRUGS & COSMETICS

CHARACTERISTICS OF STOCK

The common is speculative, because of
severe competition in the field. The status
of foreign markets and currencies will have
a bearing on price fluctuations.

COMMON SHARE EARNINGS

Quarter— 1949 1948 1947 1946 1945 1944
March .. $L.06 $1.66 $1.28 §L16 $0.27 $0.27

June ..-- 094 150 0.5 100 029 0.29
Sept. ...-- 213 180 1.05 1.07 044 027
Deos. .- 3213 184 183 132 074 042

12Mos.Dec. 36.26 6.80 511 455 174 1.25

Despite lower shipments of Toni products
during the first half, preparatory to intro-
duction of the new spin curler set, over-
all volume gained 549 in 1949. Special
expense related to the new Toni product
narrowed margins, and taxable earnings
are indicated to have declined. With the
tax rate apparently about unchanged, pre-
liminary net decreased about 7.2%.

Subsequent earnings comparisons have
probably been favorable.

NEAR TERM PROSPECTS
Earnings-Dividend Forecast

Earnings for 1949 were $6.26 a common
share preliminary), compared with $6.80
in 1948. A gain appears likely this year.
Dividends, supplemented in January by an
extra of $1, have been raised to $0.75 quar-
terly with the April, 1950, payment; con-
tinuance at about this rate is likely.

The outlook for razor blades sales con-
tinues favorable. The “Quick Shave Kit”
has been well received. Foreign razor blade
sales probably will continue relatively
stable. The Toni division went through a
transitional period during the first five
months of 1949, with trade inventories of
the older line being worked off, prior to in-
troduction of the spin curler. The com-
pany’s over-all volume may exceed last
year’s peak.

Foreign currency devaluations are ex-
pected to have no appreciable effect
on earnings, with reserves considered ade-
quate. With special expense probably ab-
sent in the Toni division, earnings appear
likely to increase.

LONGER TERM OUTLOOK
Principal Profit Factors

Profits are largely determined by sales
of replacement blades. Advertising nor-
mally is an important cost factor.

Competition in the razor blade field is
unusually keen, making for narrow mar-
gins. Heavy advertising is necessary. The
Toni acquisition broadened the earnings
base.

DIVIDEND DATES
Approximate ex-dividend dates are: Pref.,
Dec. 29 (payable Feb 1); Com. Apr. 4
(payable Apr. 25) ; both quarterly.
Dividend meetings usually are held
around the middle of the month preceding
ex-dividend date.

1Listed N.Y.S.E. and Midwest and San Francisco S. Hs.; com. also listed Boston 8. E. and
traded Phila.-Balt. S. E. 2Rate indicated by latest quarterly, excluding $1 extra on Jan. 5, 1950.

8Preliminary.

STANDARD LISTED STOCK REPORTS
STANDARD & POOR'S CORPORATION
Published at Orange, Conn. Editorial & Executive Offices, 345 Hudson St., New York 14, N. Y.

Vol. 17, No. 57

Friday, March 24, 1950
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INCOME STATISTICS (Million $) AND PER SHARE ($) DATA
¥ Oper. Ratio of -$5 Preference-  —Common—
E:;el:i Net qf,nc.pgf Sales to gepreci ITn::me IlNet I;’wisri 5 Il)’“'sti g Pfrice Ran{é% -

b H es Income Earns. Al Earns. ai 5 Pref.

Dfs§503_1_ Salef Snlef In_vf?_ ?_b_s? PN N T T A T T S 39%- 33%
41949__  90.52 S I _— Lovs - JOOR (214040 5.00 6.26 325 91 -T9% 31%- A
1948__  85.86 31.6 6.2-1 0.97 1057 15.00 53.30 5.00 6.80 3.00  9614- 87 3994~ 21%
1947__  59.56 348 6.2-1 0.74 881 11.63 41.31 5.00 5.11 2.37% 105%- 95% 32 - 2314
1946_.  51.76 398 7.9-1 0.51  10.87 10.50 37.31 5.00 4.55 2.50 108 -102% @ 428%;- 2214
1945  37.85 30.8 17.2-1 0.35 9.71 489  17.38 5.00 1.74 1.20 105%- 90 26%- 13%
1944 3347 30.8 17.6-1 0.35 8.12 3.89  13.82 5.00 1.24 0.80  90%- 69 16%- %
1943 27.64 404 12.9-1 0.37 6.54 349 12.39 5.00 1.04 0.70 74 - 603 9%~ 43
1042 24.42 408 11.7-1 0.39 5.64 311 10.84 5.00 0.82 045 61 - 40% 51%- 3
1941__.  22.79 359  9.6-1 0.38 4.03 3.12  10.49 5.00 0.81 045 54 - 34y 43- 2%
1940_.  19.30 328 129-1 0.40 .78 2.60 8.67 5.00 0.55 0.40  513;- 203, 6%- 3
1939  18.02 35.4  12.9-1 0.46 2.39 3.20 10.95 5.00 0.89 0.60 54 - 435 83%- 5%
1938__ 15.81 31.8 5.3-1 0.50 1.36 2.94 9.81 5.00 0.72 0.70 61 - 4614 11%- 6%
10870 1197 358 6.6-1 0.52 1.33 4.50  15.00 5.00 1.50 1.00  881%- 56 20%- 8
1932_. AT Sl S 0.69 0.85 5.51 17.76 5.00 1.98 1.00 72%- 45 24%- 103
1020, o 0.93 119  10.24 wibeis 4.65 SN 18 - 88

-I;ERTINENT BALANCE SHEET STATISTICS (Million $)

Total  Cash Inven- Receiv-
Assets  Items  tories ables
78.3 16.6 13.8 10.5

Net —Current Ratio— 9% Inv. ($) Book

——Current—— Workg. Assets Cash to of Cur. Val. Pref.

Assets  Liabs. Cap. to Liabs. Liabs. Assets & Com. Sh.
41.0 23.1 178 181 071 33.7 10.29

61.4 19.5 9.6 5.8
52.0 16.3 6.5 t
40.6 14.0 2.2

35.0 15.8 192 221 121 27.5 10.76

33.0 9.1 2.2

5.1
1.7
36.4 12.6 1.9 2.0
1.5
) [V I T S 30.0 6.7 2. 13

After contingency reserves of $0.11 a common share in 1943 and $0.21 in 1944; in

of prior years of $1.15 a share.
4Preliminary.

2Two regular quarteriies.

27.9 12.6 153 2.2-1 1.3-1 234 8.80
17.8 9.4 84 19-1 1.5-1 12.1 7.06
16.5 8.6 79 1.9-1 1.5-1 11.8 5.51
12.8 6.3 65 20-1 1.5-1 17.0 5.07
10.1 4.0 6.1 2.5-1 1.7-1 20.7 4.83

1045, before certain foreign earnings

3$0.75 on Apr. 25, $0.62% on Jan. 25 and $1.00 extra Jan. 5.

ANALYSIS OF EARNINGS AND BALANCE SHEET DATA

Fundamental Position—Speculative

Gillette Safety Razor is the leading man-
ufacturer in ity field, with sales far above
those of the next largest producer. The
chief brand names are Gillette, Probak,
Teck and Valet.

Distribution is world wide. Foreign sales,
the greatest portion of which are in Eng-
lavnd, have held up well, except in Continen-
tal Hurope, particularly in occupied or
liberated countries. Foreign business sac-
counts for about 50% of razor blade earn-
ings.

Foreign assets and vrelated liabilities
and reserves (principally in the Western
Hemisphere and Great Britain) are be-
lieved to aggregate about 15%-17% of as-
sets, with about $3 million on a non-con-
solidated basis.

The wholly owned subsidiary, Toni Com-
pany, of Chicago, acquired in January,
1948, makes a cold home permanent wave
kit and shampoo. Sales of Toni apparently
were about 249, of 1949 total.

CAPITALIZATION
Long Term Debt: None.
$5 Cum. Conv. Preferencs Stock: 281451
shares (no par) ; redeemable at $105; con-
vertible share for share into common.
Common Stoek: 1,008,760 shares (no par).

Earnings-Dividends——Saﬁsfactory

Sales have trended upward since 1935.
Increased sales promotion and adver-
tising outlays narrowed margins from
1936 to 1940, but an easing of competition
during the war years permitted a better
showing thereafter. Moreover, war work
aided 1943 and 1944 profits. Despite higher
taxes, absence of reserves ralsed 1945 net.
Larger sales and lower taxes lifted profits
sharply in 1946. Margins narrowed in 1947,
but lower taxes raised net. Inclusion of
Toni Company raised 1948 profits, but a
changeover of Toni product cut 1949 net.

Common dividends, paid in every year
since incorporation, have been liberal.

Finances—Satisfactory

Finances were strengthened through re-
tention of a good portion of 1947 earnings.
The cash payment of $11,500,000 for the
Toni Company in January 1948 was fi-
nanced partly by a $5,000,000 term loan,
paid off in 1949 long before maturity.

Some $8,000,000 additional payments are
to be made out of future earnings of Tonl
Company, as part of the purchase price, by
sharing profits 50-50 with former owners.
Paymenfs to latter, starting in 1950, prob-
ably will be charged to surplus.

Incorporated in Delaware in 1917,
Spang, Jr. Secretary-—-A. H. Stonestreet.
Jr. (Chrm.), L. D. Brace

Hallowell, I. B. Harris, R. N. rris, T. C.

Office—15 W. First Street, Boston 8.
J._Gilbert.

A, Bar"ron;

J. F. Brownlee, 8. D. Clough, E. Cooper, A. A. Garthwaite, N. P.
. Ha Harrison, L. H. Leary, B L.

. Mullaney, J. P

B. Stern, S. Weeks, L. H. Young. Transfer Agents—Old Colony Trust Co.,

ng, Jrs; D.
%%gtgn; (Pref.) Central Hanover Bank &

Co, N. Y. C.; (Com,) New York Trust Co.

N. Y. C. Registrars—(Pref.) New York Trust Co., N ¥ C.; State Street Trust Co., Boston;
(Com.) Bankers Trust Co.,, N, Y. C.; National Shawmut Bank, Boston.

NOTE — Information and advice are furnished without representation or responsibility as to accuracy

or completeness and without liability for any act or omission in
Printed in U. 8. A.

collecting or providing the same,
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1086
Approx. Price Dividend Yield
28 °$1.40 %5.0%
84% 4.00 4.7

RECOMMENDATION: The COMMON stock is too speculative for the average invester
because of the prospect of widely fluctuating raw material prices and irregular earn-
ings over the longer term. The yield on the inactive PREFERRED is fair.
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I MONTHLY RANGE OF COMMON
INDUSTRIALS

----- SOAP & VEGETABLE OILS

CHARACTERISTICS OF STOCK
Price fluctuations, usually reflecting price
changes for lard and cottonseed oil, often
are wide, particuiarly since the common
stock is heavily leveraged by the senior
capitalization and large sales per share.

*COMMON SHARE EARNINGS
Quarter— 1949-50 1948-9 1947.8 1946-7 1945-6

Nov. .- $0.85 $0.87 $L05 §$1.05 $0.23
Fob. o 1.02 do.0l1 190 613 037
May 0.42 629 146 0.56

Bag. Lo 174 ‘723 2904 ''R79

Sales declined 229 In the fiscal year
ended August 81, 1949 reflecting lower
product prices; tonnage volume was up
129%. The sharp decline in vegetable oil
prices narrowed margins, and final net
dropped T7%.

Lower average product prices reduced
sales 27% in the six months ended Febru-
ary 25, 1950. With the inventory losses of
a year earlier absent, however, margins
improved and net income gained 74%. In
the February 1950 quarter the company
earned $1.02 a share against a common
deficit of $0.01 in 1948-9.

NEAR TERM PROSPECTS
Earnings-Dividend Forecast

Earnings for the fiscal year ending Au-
gust 31, 1950 are expected to rise to about
$4.00 a share, from the $3.02 of 1948-9. The
$0.35 quarterly dividend should continue,
and may be supplemented by an extra.

A high operating rate is indicated for
the current fiscal year by the large cotton
crop and well sustained demand for cot-
tonseed oil and the company’s other prod-
ucts. The repeal of the Federal taxes on
margarine effective July 1, 1950, and re-
moval of onerous State restrictions should
stimulate demand for cottonseed oil.

Marging may level out over the near
term as oil prices may stabilize following
the rise in recent months. At the close of
the 1949 fiscal year, the company trans-
ferred a $7,200,000 reserve to surplus, in
the belief that oil prices were close to a
normal level.

LONGER TERM OUTLOOK
Principal Profit Factors

Profits vary not only with the foresight
shown in cottonseed purchasing policles
but also with price trends of oil products,
which in turn are influenced by changes in
the world supply and demand situation for
fats and oills. The supply has been very
tight in recent years because of war in-
fluences but Is easing.

DIVIDEND DATES

Approximate ex-dividend dates are Pfd.,
Nov. 10 (payable Dec. 1) and quarterly,
Com., one month later.

Dividend meetings usually are held on
the last Tuesday of the month preceding
the ex-dividend date.

1listed N.Y.S.E. and traded New Orleans S. E. *Adjusted for 2-for-1 split in Aug., 1948

sIndicated rate. d Deficit.

STANDARD LISTED STOCK REPORTS
STANDARD & POOR'S CORPORATION
Published at Orange, Conn. Editorial & Executive Offices, 345 Hudson St., New York 14, N. Y,
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? Common Stock:
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WESSON OIL & SNOWDRIFT CO., INC.

INCOME STATISTICS (Million $) AND PER SHARE ($) DATA

Year % Oper. Ratio of $4 Cv.
Ended Net Inc. of Sales to Deprec, Income +Net Pfd. ——2Common— 1Price Range
Aug. 31 Sales  Sales Invent. & Amort. Taxes Inc. 3Earns. 4Earns. Divs. Pd.  $4 Cv. Pfd. 2Common
T i s R AT s s e e 0 0100 85%,- 831  283%4- 24%
1949_. 173.6 50 17.5-1 1.45 340 °4.69 16.06 3.02 1.40 84%- 78 273%- 193
1948__ 223.0 154 8.0-1 124 1359 2026 69.37 16.37 3.87% 8614~ 80 3415- 19%5
1947 194.0 136 6.5-1 122 1120 1467 50.28 11.57 3.121% 90 - 83%  2634- 1834
1946 126.4 9.0 b5.2-1 1.02 5.75 5.76  19.74 3.94 0.75 8916~ 8516  2134- 156%
1945__ 126.8 6.4 5.6-1 1.02 5.00 2.82 9.66 1.42 0.75 8915~ 843,  19%4- 12
1944__ 117.7 59 5.2-1 0.97 3.80 2.49 8.53 1.14 0.75 8516~ 17 127%- 1134
1943__ 120.4 107" 61=1 0.91 8.44 311 10.60 1.67 0.50 79%- 69 183%- 9
1942__  84.7 57 4.6-1 0.84 1.92 2.26 7.73 0.94 0.50 T1l%- 59%  10%- 7%
1941__  66.9 10.2 4.1-1 0.80 2.52 3.77 1291 2.23 1.00 T4%%- 661%  12%- 81
1940.- 54.0 52 3.8-1 0.78 0.55 1.61 5.61 0.38 0.25 75 - b8%  1434- T%
1939..  50.4 0.5 25-1 0.78 0.17 d0.52 d1.80 d1.45 043% 79 - 551  14%- 8
1938 61.3 72 30-1 0.70 0.84 3.07  10.49 1.64 1.25 82%-T1 19%- 12%
1987 "7 701 71 39-1 0.82 1.00 3.39 11.53 1.90 2.25 8415~ 731 28 - 1434
1932_.  30.8 9.2 23-1 0.71 0.34 211 7.04 0.69 0.76 58145~ 423, 10 - 4%
1929.. 670 57 b5.5-1 0.95 0.38 2.65 8.37 1.04 1.00 T215- 49%  27%- 10
PERTINENT BALANCE SHEET STATISTICS (Million $)
Net  — Current Ratio — % Inv, 2(8)
Total Cash Inven- Receiv- —— Current — Workg. Assets to Cash to of Cur.  Book Val.
Aug. 31 Assets Items tories ables Assets Liabs. Cap. Liabs. Liabs. Assets  Com. Sh
61950_- 94.6 %l 39.2 10.7 57.6 19.6 38.0 2.9-1 0.4-1 68.1 43.06
1949__ 82.6 13.0 28.1 10.3 46.5 9.3 37.1 5.0-1 1.4-1 49.7 41.53
1948__ 86.3 16.5 27.9 10.6 55.1 14.9 40.2 3.7-1 1.1-1 50.7 39.91
1947__ 75.3 10.8 29.8 9.1 49.7 18.4 31.4 2.7-1 0.6-1 60.0 27.52
1946__ 62.0 8.3 24.3 5.9 38.5 15.4 23.1 2.5-1 0.5-1 63.2 18.64
1945__ 57.0 7.2 22.8 5.3 35.3 13.0 22.2 2.7-1 0.6-1 64.6 16.37
1944__ 53.8 4.9 22.6 5.4 33.0 10.5 22.56 3.1-1 0.5-1 68.4 15.77
1943__ 56.8 13.0 19.7 4.5 37.3 13.9 23.8 2.7-1 0.9-1 53.0 15.36
1942__ 48.0 3.4 18.4 6.9 28.7 7.0 21.7 4.1-1 0.5-1 64.2 13.74
1941__ 46.2 6.0 16.2 .2 27.5 5.7 21.8 4.8-1 1.1-1 59.0 13.29
1940__ 41.8 5.8 14.3 3.9 24.0 2.6 21.4 9.3-1 2.2-1 59.4 1217

1Calendar years.

2Adjusted for 2-for-1 stock split effected in 1948.

3Dividends paid regularly. #After special reserves

of $0.69 a common share in 1943; after transfer from reserves of $0.69 in 1946; before provision for possible inventory

losses of $6.17 a share each in 1948 and 1949.
25. d Deficit.

5$0.35 each on Apr. 1 and Jan. 3 1950 and Oct. 1, 1949.

6As of Feb.

ANALYSIS OF EARNINGS AND BALANCE SHEET DATA

Fundamental Position—Entrenched

Wesson Oil & Snowdrift presses one-
eighth of the cottonseed crop in this coun-
try and supplements this production with
large purchases of crude cottonseed oil.
The company does about one-fifth of the
country’s cottonseed oil business.

About 759% of its tonnage is sold in
bulk, but Wesson Oil and Snowdrift, its two
nationally advertised branded products, are
important revenue producers.

Exports, usually insignificant, are prob-
ably more important currently because of
the abnormal situation abroad. The com-
pany has many other activities, of which
the most important is fertilizer production.

Virtually all of the company’s many
plants are in the South, but cottonseed oil
refineries also are owned in Bayonne, N. J.,
and Chicago.

CAPITALIZATION
Funded Debt: None.
$4 Cum, Conv. Preferred Stock: 292,000
shares (no par) ; redeemable at $85; con-
vertible into two shares of common.
1,166,000 shares ($2.50
par).

Earnings-Dividends—Erratie

Operations in the years immediately prior
to 193940 were adversely affected by un-
favorable cost-price relationships and year-
end inventory writedowns, which reached a
peak in 1938-9. The upturn in the next two
years reflected higher selling prices. Price
controls and heavy taxes restricted profits
in 1941-5, despite record sales. Improved
margins and tax relief aided the upturn
in 1945-6, while substantially higher selling
prices and lower tax rates resulted in
record 1946-7 and 1947-8 earnings. Sharply
lower oil prices pared 1948-9 net.

Dividends, paid on the common in every
year since 1927, have been conservative in
recent years. The common stock was split
2-for-1 in August, 1948.

Finances—Strong

At February 25, 1950, the working posi-
tion was strong with current assets nearly
three times current liabilities. About 689%
of current assets consisted of inventories.
The rise in inventories and the decline in
cash items from August 31, 1949, levels re-
flected seasonal factors.

Incorporated in Loulsxana in 1925. Office—210 Baronne St., New Orleans 12. President—A. Q.

Petersen. Secretary—W.,
Creekmore, R. F. Crow, A
A. Q. Petersen, W. A,
Orleans; (Com) Guaranty Trust Co., N. Y. C.;
Registrars—The Hibernia National Bank
N. Y. C.; (Pfd.) Chemical Bank & Trust Co.,

. Hoerner. Treasurer—C. M. Carriere. Directors—K. W,
'B. Freeman, W. F. Guinee, L. C.
Sherman. Transfer Agents—The National Bank of Commerce 1n New
(Pfd.) City Bank Farmers Trust Co.,

in Ne;v é:)rleans

Berry, B, F.

Haskell, R. S. Hecht, O. G. Lucas,

(Com.) Chase National. Ba,nk.

OTE — Inf tion end advice are furnished without representation or responsibility as to accuracy
N s and liability for any act or omission in collecting or providing the sama.

Printed in U. 8. A,
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Vick Chemical o
Stock— Approx. Price Dividend Yield
87 5 o U R el e R el 2614 2$1.20 %4.6%

25
RECOMMENDATION: The company holds a stront position in the cold remedy field
and in addition has achieved good diversification. The shares are a satisfactory holding,

primarily for income.

MARRE T STOCK
INDEXES Vick Chemieal PRICE
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o ] MONTHLY RANGE OF CAPITAL
INDUSTRIALS
————— DRUGS & COSMETICS X

CHARACTERISTICS OF STOCK

The stock is a semi-investment issue be-
cause of the company’s steady earnings and
conservative capitalization. The company’s
success in promoting its ethical and fine
chemical lines, together with the trend in
raw material costs, probably will be the
principal market factors.

*CAPITAL SHARE EARNINGS
Quarter— 1949-50 19489 1947-8 1946-7 1945-6

L e $1.46 $1.37 $1.28 $1.67 $lL.04
PO - s 0.84 0.71 0.90 0.92 0.89
March ___. 0.74 0.46 0.32 0.46
JONe - dao.03 0.03 0.16 0.39
12 Mos. Dec. 3.01 2.57 2.66 3.44 2.57

Sales gained about 1% in the fiscal year
ended June 80, 1949. Lower costs widened
margins, but larger special charges, includ-
ing adjustments on foreign interests, held
the gain in taxable earnings to 9%. With
the tax rate higher, net rose only 2.5%.

In the six months through December 31,
1949, sales were up 3.3%. Improved mar-
gins and smaller special expenses raised
taxable earnings 129%. After higher taxes,
net increased 10%.

NEAR TERM PROSPECTS
Earnings-Dividend Forecast
Earnings for the fiscal year ending June
30, 1950, are estimated around $3 a share,
compared with $2.79 in 1948-9. The $0.30
quarterly dividend may be supplemented
with an extra.

Sales of the Baker Chemical division
probably will hold up well, with some gain
possible in view of increased productive
capacity. Sales of veterinary medicines and
supplies probably will show some gains.
The company’s ethical anti-histamine is
expected to show satisfactory growth. Sales
of Vick remedies probably will continue
about in line with those a year earlier.
Over-all volume probably will show a full-
year gain.

Manufacture of DDT was abandoned in
June 1949, suggesting better margins for
the Baker Chemical division, with its
pharmaceutical chemical line expanded.
Foreign holdings are covered by reserves,
assuring avoidance of charges in this di-
rection. Earnings probably will gain.

LONGER TERM OUTLOOK
Principal Profit Factors

Sales of proprietaries are determined by
the extent of respiratory diseases and the
effectiveness in meeting competition. Mar-
gins have narrowed somewhat in recent
years, partly as a result of higher raw
material prices.

Acquisition of ethical and fine chemical
lines, as well as the veterinary medicines
unit, has lessened dependence on the cold
remedy products. Further progress in di-
versification is likely.

DIVIDEND DATES
Approximate ex-dividend dates are Aug.
16 (payable Sept. 5) and quarterly.

Dividend meeting dates are irregular.

1Listed N. Y. S. B. 2Adjusted for 2-for-1 stock split in March, 1946. sIndicated rate. d Deficit.

STANDARD LISTED STOCK REPORTS
STANDARD & POOR’S CORPORATION

ive Offi

345 Hud St., New York 14, N. Y.

Published at Orange, Conn. Editorial & Ex
Vol. 17, No. 86

Friday, May 5, 1950
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1067 VICK CHEMICAL CO.
INCOME STATISTICS (Million $) AND PER SHARE ($) DATA
Year % Oper. Ratio of % Kamn. ~¥Ca) Stk.-
Bnded Net Inc.of Salesto onInv. Income Net Dlv- ¢ ®Price Ranga
Jume 30 Sales Sales Invent. Cap. Deprec. Taxes  Income  KEarns, Pald Cap. 8tk.
| paes ad Ade = ? Shta b e 120,90 27%- 2%
94 42.0 18.6 3.7-1 e 0.62 2.90 3.93 2.79 1.20 25 - 20
417  1014.6 3.7-1 e It 2.43 3.83 2.70 1.20 29%- 19%
418 10141 3.5-1 214 11____ 291 5435 53.06 1.50 39 - 265
N2 10179 4.1-1 194 11____ 3.35 63.80 62.74 1.35 51%- 80
35.6 17.8 4.3-1 17.4 0.35 3.35 62,74 62.01 1.00 35%%- 24%
32.0 20.2 3.8-1 20.0 0.36 3.42 62.46 01,81 1.00 25%- 2034
2.3 23.3 4.8-1 21.6 0.32 3.61 62.26 91.66 1.00 22%- 20%
18.4 25.8 3.2-1 20.9 0.18 2.22 2.21 1.62 1.20 21 - 15
12.8 32.5 4.8-1 25.9 0.10 1.08 2.80 2.06 1.50 22%%- 1934
11.4 35.1 5.4-1 29.3 0.10 0.76 2.79 2.03 1.50 24%- 17%
10.8 317 6.0-1 26.9 0.10 0.64 2.80 2.00 1.20 224- 17%
9.0 29.3 4.1-1 2.2 0.09 0.44 2.25 1.61 1 20 21 - 15%
36.4 6.5-1 34.5 0.07 0.57 2.95 2.12 2.10 23%- 17%
PERTINENT BALANCE SHEET STATISTICS (MiHion $)
Net —Cuwrrent Ratio— % Inv. Total ° (%)
Total Cash  Inven- |Recelv- ——Current—— Workg. Assets Cashto of Cur. Invest. Book Val.
Assets Items tories  ables Assets Liabs. Cap. toLiabs. Liabs. Assets Cap. Cap. 8h.
27.1 3.8 11.3 2.57 1746 229 1517  7.61  1.6-1 64.7 = - 14.54
26.5 2.9 11.2 276  16.95 429 12.66 4.0-1 0.7-1 66.1 i 14.71
2%.9 31 12.1 3.11 1830 5.81 130 341 0.6-1 66.1 18.9 13.19
23.7 49 9.1 2.82  16.82 8.61 102 251 071 54.2 16.6 11.01
20.7 6.1 8.3 246  16.89 6.07 108 281 1.0-1 494 147 10.60
19.3 4.8 8.3 213 1B 5.79 948 261 0.8-1 3.0 18.5 9.73
18.1 5.8 6.0 1.80 13.64 5.57 8.07 2.4-1 1.9-1 43.8 12.5 9.00
15.0 4.2 5.7 2.08 11.M4 3.61 833 3381 121 47.5 11.4 7.0
13.3 7.9 2.7 119 1173 160 1018 741 491 2.7 11.7 8.00
14.3 8.3 2.1 0.50  10.83 1.20 9.73  9.1-1 6.9-1 19.2 i1 2.04
114 7.6 1.8 0.46 8.91 1.02 880 971 74-1 18.2 10.4 7.40
10.0 5.8 22 0.39 8.43 0.72 .71 1171 81-1 26.1 9.3 8.60
9.4 6.7 15 0.25 8.43 0.83 765 1031 8.1-1 i 4 8.6 6.11

1Restated.
SAfter reserve for contingencies of $0.29 in 1943, $0.05 in 1944 and $0.04 in 1948 and after credit to earnings out of reserve
for war losses of §0.15 a share in 1945 and 80 43 in 1946. "No renegotiation refund reqmred 9Adjusted for 2-for-1 split

4Calendar years.

in March, 1946.
18Restated.

10After depreciation.

11Not separately reported.

3Includes unrequired amounts of income taxes provided in prior years of £0.21 a share.

1280.30 each on Mar. 6, 1950, Dec. 5 and Sept, 6, 1949.

ANALYSIS OF EARNINGS AND BALANCE SHEET DATA

Fundamental Position—Broadening
Vick Chemical attained a dominant posi-
tion in the cold remedy field by the suec-
cessful marketing of the original product
Vick’s Vaporub. Heavy dependence upon
this one product, which has been exploited
extensively and which has met with in-
creasing competition in late years, led the
company to bring out a supplementary line
of Va-tra-nol nose and throat drops, medi-
cated nose drops and inhaler. Decapryn, an

ethical anti-histamine, is manufactured.

In 1938, W. 8. Merrell, an ethical drug
manufacturer of long standing was acquired.
Company’s diversification continued with
purchase in 1941 of Prince Matchabelli,
maker  of perfumes and toiletries, J. T.
Baker Chemical and Alfred O. McKelvy,
manufacturer of Seaforth toiletries for men.
The Sofskin Co. (hand creams) and Jensen-
Salbery Laboratories (veterinary medicines
and sundries) were acquired in 1946.

Sales are world-wide. In addition to
domestic manufacturing  facilities in
Greenshoro, N. C. and Philadelphia, the
company has plants in eleven foreign coun-
tries on five continents. Foreign sales
average less than 159%. Foreign holdings
were fully covered by reserves in 1949.

Earnings-Dividends—Steady

Sales trended steadily upward during
1930-40, with only a minor set-back when
mild weathel affected demand. However,
margins were narrowed gradually by heav-
ier promotional costs and price reductions
forced by keen competition, and earnings
gains were limited.

Increased consumer incomes after the
1940 fiscal year lifted sales to successive
record levels, but higher costs and taxes
moderated earnings gains through June,
1945. Larger sales and lower taxes raised
1945 and 1946-7 net. Higher costs reduced
1947-8 earnings from the 1946-7 record.
Lower costs improved 1948-9 margins and
net.

There has been no interruption of divi-
dends since segregation from Drug, Ine.,
in 1933, and the predecessor company had
a steady record of payments back to 1925.

Finances—Strong

Finances are unusually conservative, with
cash items well in excess of debt. Work-
ing capital increased in 1948-9, to a new
peak.

(CAPITALIZATION
Funded Debt: None.
Capital Stock: 1,405,650 shares ($2.50 par).

Incorporated in Delaware in 1933. Office—122 E. 42 St., N. Y. C. 17. President—E. L. Mabxg

Secret R. K. Hines,
Basset, M. Dunning, H. H. Garis, H.

Treasurer—C. Wylie.
A. High,

Directors—L. Richardson

(Chrm.), W.
R. K. Hines, E. L.

Mabry, H. D. McKay,

Th Merrell W. Y. Preyer, H. S. Richardson, M. W. Smith. Transfer Agent—Guaranty Trust

Co., N. Y. C. Registrar—Chemical Bank &

& 'Trust’Co,, N, Y. C.

NOTE — Information and advice are furnished without representation or responsibility as to accuracy
or completeness and without lability for any act or omission in collecting or providing the same.

Printed in U. 8. A.
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Merrill Lynch Stock Appraisal on:

Revised February 14, 1950

Montgomery Ward and Company

Listed - NYSE, Symbol M
Common Stock Appraised - Investment Type*
Mail Order Chain Shares Appraised - Relatively Unfavorable*

Common Class "A"
$7 Class A Stock Appraised High Grade 1949-50 Price Range 59 3/8-47 5/8 185 1/2-167 1/2
Recent Price 58 1/4 180 1/2
Dividend $3.00** $7.00
Yield 5.2% 3.9%
* -~ In the Merrill Lynch Security and Industry Survey. ¥% - Paid or declared in last 12 months.

CURRENT TRENDS AND PROSPECTS: In the eleven months
ended December 31,1949 company reported sales of $1.11
billion down 10.8% from the $1.24 billion recorded in
the similar year earlier period. The decline in dollar
volume was in line with 1949 experience of most general
merchandise retailers and resulted primarily from lower
prices. Also, a larger proportion of goods was sold in
the lower-price categories. Profits were down much more
sharply than volume with net income for the nine months
to October 31, 1949 off 45% from the like 1948
period. Declining dollar sales in the face of a rela-
tively high and rigid cost structure exerted pressure
on profit margins. In the first three quarters of 1949
pre-tax profit margin dropped to 5.7% from 9.0h the year
previous. With smaller mark-downs indicated and fairly
good holiday volume,some improvement in profit margins
probably resulted in the final quarter.

about

Satisfactory unit volume is indicated for the first half
of 1950 since consumer income levels are expected to re-
main high. Retailers should benefit from the distribu-
tion of $2.8 billion in veterans insurance refund pay-
ments. These factors could be offset to some degree if
farm income continues to decline. While overall prices
are expected tobe slightly lower the pattern should be

1948. In the five-year period from 1941 to 1945, pre-
tax income showed substantial gains over pre-war lev-
els in every year except 1943. However, the heavy war-
time tax load prevented corresponding rises in net.
The set-back in operating earnings
1943 in sales due to
merchandise shortages but also heavy expenses in

nection with the

and net income in
reflected not only contraction
con-
handling of mail orders which could
not be filled. The company has followed a conservative
dividend policy retaining a large proportion of earn-
In the last decade common divi-
about 40% of available
Retained earnings in recent years have pro-

ings in the business.
dend disbursements averaged
earnings.
vided funds for carrying increased receivables and in-

ventories.

DIVIDEND MEETINGS: Common dividend meetings approxi-
mately Feb. 25, ex-dividend Mar. 10, payable April 15.
Class "A" dividend meetings approximately Feb. 25, ex-
dividend Mar. 10, payable April 1
comparable dates.

and quarterly on

INTERIM EARNINGS AND DIVIDENDS PER COMMON SHARE

; ---1949-50--- ---194 '~-49---

steadier than a year ago when heavy markdowns were the Sotirn. . Dies b Buchn. Biukip

rule. Full year profits will depend largely on condi-

tions in the last half when the larger proportion of 3 Mos. April 30 $1.42 $0.50 $2.15 $0.50

annual sales and earnings are ordinarily secured. 3 Mos. July 31 0.70  0.50 2.43 0.50
3 Mos. Oct. 31 2217 0.50 G013 0.50

EARNINGS AND DIVIDEND RECORD: As the result of sharp- 3 Mos. Jan. 31 - 1.50 2.57 1.50

ly increased sales volume and a lower tax rate,net in-

come scored successive record peaks from 1946 through

*x - Paid or declared during interim period.

SELECTED INCOME ACCOUNT DATA

Year

Enged Net Pre-Tax Nét Ine.  PRd.DivVE. .  ‘———s=s= Per Common Share----—------
Jan.31 Net Oper. Net Margin % of Times Divs. --Price Range**--
Next Sales* Income* Income*t of Prof. Sales Earned Earns.ft Paid High Low
‘1948 $1,211,956 $114,414  $68,232 9.5% 5.6% 48.36 $10.28 $3.00 65 47 1/4
1947 1,158,675 101,544 59,050 8.8 5.1 41.85 8.86 3.00 64 5/8 49
1946 974,257 88,913 52,282 9.2 5.4 37.06 7.83 3.00 104 1/4 57 1/4
1945 654,779 57,278 22,932 8.9 3.0 16.25 4.12 2.00 76 47 7/8
1944 620,969 48,279 21,286 19 3.4 15.09 3.81 2.00 53 7/8 41 3/8
1943 595,933 31,412 20,677 5.4 3.5 14.66 3.69 2.00 50 33 1/4
1942 635,007 57,523 26,438 9.1 4.2 18.74 4.79 2.00 34 5/8 23 1/2
1941 632,709 54,176 22,352 8.5 4.3 15.84 4.97 2.00 39 1/2 24 1/4
1940 515,911 35,200 23,028 6.8 4.5 16.32 4.14 2.00 56 31 3/4
1939 474,882 34,317 27,011 72 5.7 19.14 4.91 2.00 57 3/4 40 1/8
% - Thousends of dollars. **% - Calendar years. t - Before inventory reserves equal fo 81.54 per share in 1946,

$1.15 {n 1942 and $0.96 in 1941.

MERRILL LYNCH, PIERCE, FENNER & BEANE
70 PINE ST.NEW YORK
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UNDERWRITERS AND DISTRIBUTORS OF INVESTMENT SECURITIES



FINANCES: The company enjoys a sound financial posi-
tion. On July 31, 1949, net working capital was at a
record peak of $422.4 million, or about $65 per common
share. Current assets at July 31, 1949 were about 5.5
times current liabilities. Working capitalhas increas-
ed steadily over the past decade through retentionof a
large proportion of earnings in the business and in the
absence of any large expenditures for fixed assets. In
1946 ,however, rising prices necessitated added capital
to carry inventories which increased on expanded sales
volume. These additional funds were provided through
the sale of about $64 million additional common stock:

At July 31, 1949 merchandise inventories had been re-
duced approximately $25 million from the 1947 year end
peak. Continuous time payment accounts however in-
creased $14.5 million during the same period reflecting
a more normal ratioof time payment sales to total sales
and a more adequate supply of merchandise customarily
sold in this way.

With dividend payments only a relatively moderate por-
tion of earnings, and capital outlays about equal to
depreciation reserves in recent years, the company has
built upa strong financial position. A substantial po-
sition of total business is done on the installment
basis and receivables represent a large portion of cur-
rent assets. The company does not sell its accounts
receivable. As of July 31, 1949 reserves for possible
future inventory price declines amounted to $26 mil-
lion. This represents about 10% of merchandise inven-
tories which were carried at $252 million.

Large reserves have also been set up for receivables
amounting to about 14% of the total.

CAPITALIZATION JULY 31, 1949

$7 Cum.Class "A" Stk. (No Par)*
Common Stock (No Par)

* = Non-Callable.

201,554 Shs.
6,502,378 Shs.

NATURE OF BUSINESS: Montgomery Ward is the second
largest retailer of general merchandise in the United
States with sales volume exceeding one billion dollars
annually in the last two years. Sales are divided
roughly 2/3 to the retail stores division and 1/3 to
the mail order department. The company's 631 stores
are primarily in the junior department store classifi-
cation and cater to rural trading areas. A number of
larger stores, however, operate in urban industrial
centers. In addition to direct mail requests, orders
are taken at over 220 catalog offices and distributed
through 9 mail order houses located at key points
throughout the country. The majority of store sites
are leased, while mail order houses and factories are
owned.

About 60% of the sales volume is derived from big
ticket hard-goods, a sizable portion of which is sold
on an installment basis. Merchandise lines are bought
from independent manufacturers except that a portion
of the paint, varnish and farm equipment lines is sup-
plied by three wholly-owned factories.

The company refrained from initiating any sizable post-
war program for expansion of retailing facilities in
the belief that a more advantageous cost basis will be
provided in a later period. Emphasis has been placed,
instead, on internal adjustments with special atten-
tion to merchandise lines.

SELECTED BALANCE SHEET DATA (Million Dollars)

ps of Cash Accts. ~-—==Current----

Jan.31 Items Rec. Invent. Assets Liabs.
1949* $106.5 $157.8 $251.9 $516.2 « $93.9
1949 88.1 172.3 259.3 519.7 106.8
1948 51.1 144.1 2.3 472.5 105.9
1947 101.5 86.4 237.9 425.8 92.7
1946 134.4 48.6 137.6 320.6 80.0
1945 126.0 48.7 1175 292.2 701
1940 14.4 78.9 96.3 189.6 40.7

* - As of July 31.

Net Long

Wkg. ---Plant---- Term o [ b Com. Stk.
Cap. Gross Net Debt Pfd. Stk. Surp. & Res.
$422.3 $82.0 $39.3 o $20.2 $455.1
412.9 81.4 39.9 - 20.2 451.9
366.6 83.4 40.3 = 20.2 404.0
33" .1 80.7 39.4 - 20.2 365.6
240.6 79.0 3957 - 20.2 268.5
222.1 80.4 . 41.8 - 20.2 257.0
148.5 A 49.8 - 20.2 191.0

The above information was obtained from sources considered reliable, but we do not guarantee

its accuracy. Neither the information, nor any opinion expressed, constitutes a solicitation

by us of the purchase or sale of any securities.

MONTGOMERY WARD & CO.
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Merrill Lynch Stock Appraisal on:

Revised February 9, 1950

Armour and Company

Listed - NYSE, Symbol AM
Common Stock Appraised - Speculativet
Meat Packing Shares Appraised - Average*

$6 Cum. Conv. Pr. Pfd. Stock Appraised - Speculative

* = In the Merrill Lynch Security and Industry Survey.
t - Arrears $4.50 on Jan. 1, 1950.

CURRENT TRENDS AND PROSPECTS: Continuance of unfavor-
able factors in the early part of the year resulted in
unprofitable company operations for the first half of
1949. However, a more improved relationship between
livestock costs and meat prices and greater efficiency
of operations enabled company to offset these losses
in the latter part of 1949. While final net for full
year did not cover preferred dividend requirements,
fourth quarter results amounted to $1.51 per common
share against anet loss of $0.41 per share in the like
1948 period. Armour intends to continue the policy of
issuing interim reports initiated in 1949 although
management points out that such reports are not necess-
arily indicative of results on an annual basis.

Total meat production in 1950 is estimated to be some
4 per cent above the 1949 output. Most of the increase
will be in pork due to the record hog marketings of the
current season. With a favorable level of national in-
come indicated basic supply and demand conditions for
meat products appear favorable. But the inherent risk
in meat packing according to Armour's president, is
"the relationship of and the trend of the sales price
of meats to the cost of livestock from which the meats
are produced. This risk is affected directly by gener-
al economic conditions, particularly employment, that
prevail during the period of heavy production as com-
pared with conditions that prevail in a later period
when the accumulated product is sold.”

EARNINGS AND DIVIDEND RECORD: Since the financial
reorganization in 1922 Armour has reported a balance
available for fixed charges in every year except 1931

Common Preferred
1949-50 Price Range 9 5/8-5 77 3/4-49 1/2
Recent Price 9 75 1/4

Dividend Nil Nilt
Yield - &

t = Not listed in Security and Industry Survey.

and 1948. Some preferred dividends were paid in each
of the last twenty-seven years. Arrears on junior pre-
ferreds were cleared October 1, 1947, and cash divi-
dends on the common were resumed in 1948 at the rate of
$0.30 quarterly. However, unfavorable operations later
in the year resulted in the omission of the common
dividend payable October 15, 1948. Preferred dividend
was omitted May 6, 1949.

Dividend restrictions provide that only earnings sub-
sequent to October 30, 1948, are available for divi-
dends. Exception: $3 million (one year's dividends)
could be paid on preferred stock from earnings accumu-
lated prior to October 30, 1948. On October 29, 1949
no earnings were available for dividends except for
$2.06 million for preferred stock. Dividend arrears
on the preferred on that date amounted to $3 per share.
Management stated "Need for further capital expendi-
tures to insure efficient operations make it necessary
to conserve working capital. The resumption of divi-
dends when earnings and financial position will permit
will continue to be management's objective'.

DIVIDEND MEETINGS: Common stock - dividend omitted
9-2-48. Preferred stock - dividend omitted 5-6-49.

INTERIM EARNINGS AND DIVIDENDS PER COMMON SHARE

—————— 1949------ ———===1948------

Earns. Divs.* Earns. Divs.*
6 Mos. Mar. 31 $d1.97 Nil $d0.80 $0.60
3 Mos. July 30 do.14 Nil do.01 0.30
3 Mo8, Oet, 31 ool Nil d0.41 Nil

* = Pai1d or declared during interim period.
d - Deficit.

SELECTED INCOME ACCOUNT DATA

Year

Ended Net Pre-Tax Net Inc. Ikl Ak PEd, . =t Per Common Share-——--———--
Nov.1 Net Oper. Net Margin % of Divs.Times Divs. —Px_'ice Ranget-
Approx. Sales* Income* Income* of Prof Sales Earns. Earns. Paid High Low
19498 1,848,280 $5,666 $ 558 0.1% 0.03% 0.74 $d0.60 Nil R
1948 $11991,’434 2,572 d1,965 do.1 do.1 0.40 dl.22  $0.90 151/8 6 7/8
1947 1,956,490 54,687 22,9501 2.7 121 3.961 4,91t Nil 15 7/8 9 3/4
1946 1,183,538 55,189 18,5261 4.4 1.61 3.52¢ 3.821 Nil 18 1/2 10 1/8
1945 1,212,961 27,683 9,173 2.0 0.8 147 1.41 Nil 15 6 3/8
1944 V4T 75971 49,362 11,250 2.9 0.8 1.86 1.92 Nil 67/8 417/8
1943 1,416,559 43,188 11,445 2.7 0.8 1.70 1397, Nil 6 3/8 3
1942 1,300,009 28,771 11,112 1.9 0.9 1.83 1.89 Nil 4-1/8: 2i1/2
1941 926,236 26,107 11,354 2.4 1:2 1.88 1.95 Nil 5 1/2- 2351/4
1940 733,949 15,458 4,561 1.6 0.6 1.18 0.28 Nil T .5/8:- &

* = Thousands of dollars. t = Calendar years.

1946. § - Ezcludes foreign subsidiaries, included in prior years.

MERRILL LYNCH,

FRWRIT

PIERCE,
NN ENGTEATNTIEE 70 PINE ST. NEW YORK SIS TS i IR OO

1 -~ After reserves equal to $1.97 per share in 1947 and $2.34 in

d - Deficit.

FENNER & BEANE




FINANCES : Over the past decade, the management of
Armour has concentrated on the improvement of company's
financial position through the reduction in long-term
debt and senior obligations and the reinvestment of
earnings. But need for funds to operate with inventory
costs high necessitated the sale of $40 million deben-
tures in October, 1948 and in 1949 purchase of re-
frigerated cars was financed in part by $13.8 million
long term obligations payable quarterly to October,
1958. As of October 29, 1949 net working capital stood
at $153.03 million against $172.9 million at the 1948
fiscal year-end and $102.2 million at the end of the
1939 fiscal year. Cash items on October 29, 1949 a-
mounted to $32.72 million, an increase of $0.7 million
over the 1948 fiscal yearend figure. Certain inventory
items are valued on a "last-in, first-out" basis with
the balance carried at lower of cost or market. Re-
serves for inventory price declines remained unchanged
at $17.5 million on October 29, 1949,

Capital expenditures in 1949 amounted to $34.2 million
of which $18.4 million was for the purchase of refrig-
erator cars bringing total expended on plant and equip-
ment during 1947-1949 to $64.3 million. In view of un-
certainties in foreign exchange, assets and liabiljties
of foreign subsidiaries, previously consolidated, were
reclassified in early 1949 as net investments and long
term receivables. On October 29, 1949 these invest-
ments and long term receivables were carried at $30.4
million after a reserve of $4.0 million.

CAPITALIZATION - October 29, 1949

1st 2 3/4% "F" due 1971 $50,000,000
3 1/2% Debentures due 1968 40,000,000
3 1/2% Debentures due 1972 33,628,000
Long Term Notes Payable 12,000,000
Purchase Obligations 11,147,119
Minority Int. 898,790

$6 Conv.Cum.Pr.Pfd.Stk.(No Par)*
Common Stock ($5 Par)

* = (Callable at 115.
common at any time.

500,000 Shs.
4,065,716 Shs.
6 shares of

Convertible into

NATURE OF BUSINESS: Incorporated in 1900 as an out-
growth of a partnership founded in 1863 Armour is the
second largest factor in the meat packing industry.
Company operates some 40 meat packing plants (includ-
ing 6 in South America), 57 dairy and poultry units,
numerous plants for processing of by-products,storage,
and transportation facilities, and 256
A subsidiary, Winslow
Diver-

refrigeration
distributing branch houses.
Bros. & Smith Co., processes wool and leather.
sification into non-meat fields has resulted in a
broadening of operations to include a variety of re-
lated products. A recently completed chemcial plant
at McCook, Illinois is engaged in the production of
fatty acids and their subsequent conversion into vari-
ous synthetic organic chemicals for use by the soap,
synthetic detergent, rubber, paint, mining, dye and
chemical industries as well as for a number of other
industrial purposes. Present management, made up of
men of long experience in the meat industry, is concen-
trating its efforts toward coordinating and increasing
efficiency of operations of the different divisions.
Aggressive research is directed toward product improve-
ment and development of new products. The most recent
accomplishment of company's pharmaceutical research is
the development of the hormone, ACTH. While still in
the early stages of investigation and not expected to
be commercially available for some time,clinical tests
show ACTH to have promise as an effective treatment for
rheumatoid arthritis, leukemia, and a number of nervous
diseases heretofore unamenable to treatment.

DIVERSIFICATION: Non-meat activities: Fatty acids,
dairy and poultry products; vegetable oils; margarine;
salad oil; soap;
hair; sandpaper; hides; pharmaceuticals; fertilizers.

shortening; glue; glycerin; curled

BRAND NAMES : Fresh, cured and canned meats - Star;
dairy and poultry products- Cloverbloom; soap - Chiffon,
Dial and Perk; dog food - Dash.

SEEECTED BALANCE SHEET DATA (Million Dollars)

Nov. 1 Cash ---—-Current---- Net Wkg. ----Plant----- Long-Term Preferred Common Stock
Approx. Items Recs. Invent. Assets Liabs. Cap. Gross Net Debt* Stock Surp. & Res.
19491 $32.7 $61.0 $134.6 $228.3 $ 75.2 $153.1 $236.2 $ 95.2 $147.7 51.5t 143.8
1948 32.0 74.7 175.5 282.1 109.2 172.9 236,2 . 141;0 -138.1 $50.0 $150:4I
1947 21.5 69.9 175.2 266.5 113.1 153.4 224.2 134.4 100.2 50.0 157.6
1946 49.9 47.6 131.1 228.5 78.3 143.1 218.7 . “129:1 89.6 Tl 133.61¢
1945 48.0 50.3 105.6 204.0 63.3 140.7 210.4 129.7 101.6 1300 110.01
1944 3157 54.9 121.9 208.6 72.5 136.1 206.2 131.4 104.6 73.5t 105.91
1939 22,3 38.0 82.0 142.7 40.5 102.2 199.3 144.1 73.1 116.618 72.21

* = Includes minority interest.
§ - Includes subsidiary preferred stock.
N.R. - Not reported.

t = Includes preferred dividend arrears.

1 - After preferred dividend arrears.

T - Ercludes foreign subsidiaries, included in prior years.

The above information was obtained from sources considered reliable, but we do not guarantee
its accuracy. Neither the information, nor any opinion expressed, constitutes a solicitation
by us of the purchase or sale of any securities.

ARMOUR & CO.




Merrill Lynch Stock Appraisal on:

M"‘J/”“’y%

The Texas Company

Common Stock Appraised - Investment Type*

Integrated Petroleum Shares Appraised - Average*

Common

1949 Price Range

Recent Price 61 3/4

9 % arww

* - In the Merrill Lynch Security and Industry Survey.

CURRENT TRENDS & PROSPECTS: As a fully integrated oil
company, Texas Company has participated in the post-
war increase in demand for petroleum products.
also benefited from the

Earn-
ings have higher prices for
0il products. During 1948 earnings of $12.03 per share
were the highest ever reported. Not included in these
earnings was $49 million of undistributed profits of
non-consolidated affiliates applicable to Texas inter-
est in these companies. Foreign operations represent

an important share of these non-consolidated earnings.

Operations.in 1949 are expected to result in a decline
in earnings of about 25%.compared with 1948.  Princi-
lower earnings are the decline in
crude oil production,

pal reasons for the
fuel oil prices and cutbacks in
The improvement in fuel oil prices late in thé second
quarter was largely offset by the unfavorable effects
of the warm weather early in the 1949-50 heating sea-
son. However, on the favorable side is the larger cash
dividend which has accompanied lower capital expendi-
tures. Earnings in 1950 will once again be dependent

upon the trend of prices for crude and products.

Texas Company enjoys a strong position in an industry
which over the long term is still growing both at home
and in foreign markets. As the anticipated increase
in automobiles, oil burners and diesel engines materi-
alizes, the company should show an expansion in physi-
cal volume of operations. The growing chemical phase
of its business will provide added revenues. In the
foreign field a favorable competitive position is held.
Given satisfactory political conditions, Middle East-
ern companies in which Texas has interests should play
a major role in the expanding European markets, Fur-
thermore, the rising domestic demand is likely to cre-
ate another important market for this oil.

65 3/4 - 48 5/8

Revised December 1, 1949
(Listed - NYSE, Symbol TX)
Common
Dividend $4.00**
A Yield 6.5%
gn.
kx - Indicated current annual rate.
EARNINGS AND DIVIDEND RECORD: Texas Company showed

a stable earnings record prior to 1946 when profits
sharply because of the favorable post-war situa-

In the 10 years ending with 1945, earnings were
never lower than $2.13 per share nor higher than $5.02
per share.

per share,

rose
tion.

During this period earnings averaged $3.85
Past fluctuations in earnings
related largely to the general price
0il industry. The oversupply of oil existing before
the war resulted in narrower profit margins, but earn-
ings of Texas were relatively favorable compared with
the industry as a whole. The longer term trend of
earnings has been upwards because of the growth in
volume of operation.

have been
situation in the,

Dividends have been paid for the last 46 years without
interruption. Even during the depression years of the
1930's, an annual dividend of $1.00 per share was
paid.

DIVIDEND MEETINGS: Capital stock dividend meeting ap-
proximately Jan. 28, ex-dividend Mar. 2, payable April
1, and quarterly on comparable dates.

INTERIM EARNINGS AND DIVIDENDS - PER COMMON SHARE

—————— 1949----- -——==-1948-----

Earns. Divs. * Earns. Divs.*
3 Mos. Mar, 31 $2.09 $0.75 $2.53 $0.75
3 Mos. June 30 2.45 0.75 2.99 0.75
3 Mos. Sept. 30 2.30 0.75 3,37 0,751
3 Mos. Dec. 31 - 1.75% 3.14 0.75
* - Declared during interim period. t - In addi-

tion paid 24% in stock. t - $0.75 payable Dec. 15,
1949 and $1.00 payable Jan. 3, 1950.

SELECTED INCOME ACCOUNT DATA

Years Net Pre-Tax Net . Ine: . wmo=memno—es Per Common Share-—--y———---

Ended Gross Oper. Net Margin % of Divs. ---Price Range---

Dec.31 Revenues* Income* Income*b of Prof. Sales Earns Paid High Low
1948 $1,080,886 $179,721 $165,981 19.9% 15.4% $12.03 $3.00e 67 52
1947 819,211 121,299 106,313 16.6 13.0 7.90 3.00 68 7/8 53 3/4
1946 586,537 88,355 71,089 15:7 13.1 6.32 2.50 68 1/4 52
1945 577,077 65,028 51,857 137 9.0 4.61 2.00 62 48 5/8
1944 545,024 82,826 54,517 15.8 10,0 4.85 2.50 50 1/4 44 5/8
1943 459,716 66,958 42,890 13.9 9,3 3.83 2.00 53 3/8 41 7/8
1942 412,374 62,029 35,060 15.5 8.5 3.22 2.00 42 1/4 30
1941 405,344 70,424 51,875¢c 16.8 12.8 4.77e 2.50 46 3/8 34 1/2
1940 350,260 47,491 31,548c i ) 19 4 9.0 2.90c 2.00 47 5/8 33
1939 365,312 32,305 32,887 10.1 9.0 3.02 2.00 50 3/4 32 1/2

% = Thousands of dollars.

in 1943, $1.10 in 1942, $0.64 in 1941 and $0.80 in 1940,
ments equal to $0.64 per share in 1941 and $0.89 in 1540.

MERRILL LYNCH,

UNDERWRITERS AND DISTRIBUTORS OF INVESTMENT SECURITIES

c

PIERCE,
70 PINE ST.NEW YORK

¥ - After reserves for contingencies equal to $0.36 per share in 1945 and 1944, $0.74

- After reserve for possible loss on foreign invest=-
e - Also paid 24% in stock,

FENNER & BEANE



FINANCES: In 1947, Texas Company sold over 2.2 million
shares of common stock to its stockholders at $42 per
share on the basis of one new share for each five
held. This financing of nearly $100 million is expec-
ted to be adequate for the completion of the company's
post-war expansion and modernization program. During
1947 capital expenditures were $138 million and $235
million in 1948. For the current year, expenditures
are estimated at $250 million. Funds now available
plus cash to be generated by 1949 earnings are expect-
ed to be sufficient to meet these expenditures.

The funds raised through the sale of common stock have
been augmented by a substantial portion of earnings to
meet the cost of this expansion and modernization pro-
gram. Consequently the management has been forced to
follow a conservative dividend policy. However, the
peak of capital expenditure has been passed and more

liberal dividends are being paid.

A further need for increased working capital today is
the expanded volume of business on a higher price le-
vel. The increase of 166% in dollar sales between 1941
and 1948 requires larger 1liquid assets for efficient
and profitable operation. At the end of 1948, current
receivables totaled $92 million compared with $41 mil-
lion on December 31, 1941. Also as inventories of re-
fined products have arrived at a more normal relation-
ship to current consumption,additional funds have been
tied up in reserve supplies. Inventories of crude and
products at the close of 1941 were $87 million as a-
gainst $164 million at the 1948 year end.

CAPITALIZATION - DECEMBER 31, 1948

3% Debentures due 1965 $60,000, 000

2 3/8% Debentures due 1971 80,000,000
2 1/2% Notes 22,100, 000
Other Long Term Debt 2,108,610

Capital Stock ($25 Par) 13,797,624 Shs.

NATURE OF BUSINESS: Texas Company is a well
ted oil company which operates on a worldwide basis.
Domestically the company accounts for 4.7% of total
crude production and supplies about 9% of the
try's requirements for petroleum products. Most
portant foreign oil properties are located in the Mid-
dle East which help supply the major markets of the
Eastern Hemisphere.

integra-

coun-
im-

In 1948, Texas Company produced 96.3 million barrels
of crude oil in the United States exclusive of royal-
ties and minority interests. At the close of 1948, the
company held leases on over 10 million acres of pro-
ductive and undeveloped 1land in the United States.
Other Western Hemisphere production is obtained from
Colombia and Venezuela. During 1948, net production
in these countries was 3.9 million barrels.

Seventeen refineries are operated throughout the Unit-
ed States with a combined capacity of about 435,000
barrels daily. Largest plant is located at Port Ar-
thur, Texas, and is capable of handling 145,000 bar-
rels daily. A 40,000-barrel plant has been completed
near Camden, New Jersey, and the Tulsa, Oklahoma, plant
has been raised to 30,000 barrels daily from 20,000
barrels. Refinery runs in 1948 were 146 million bar-
Net domestic crude
of refinery runs.

rels. production was equal to 66%

In the Eastern Hemisphere, Texas Company's principal
assets are a 50% interest in Bahrein Petroleum and
Caltex Corp. and a 30% interest in Arabian American
0il and Trans-Arabian Pipe Line Co. During 1948 Bah-
rein produced 10.9 54.6
million barrels. Caltex is a marketing organization
which will have refineries in the Netherlands and
France in 1950 and is planning a plant in Italy. Pro-
duction of the Arabian-American was 143 million bar-

million barrels and refined

rels and refinery runs were 45 million barrels last
year.
Net reserves are estimated at more than 1.3 billion

barrels in the United States, 92 million in South
America and 2.1 billion in the Middle East.

SELECTED BALANCE SHEET DATA (Million Dollars)

Net Lon Com. Stk.
As of Cash Accts. ---=-Current---- Wkg. ----Plant----- Ter% Minority Surp. &
Dec.31 Items Rec. Invent. Assets Liabs. Cap. Gross Net Debt Interest Res.
1948 $239.1 $92.2 $194.8 $526.2 $169.0 $357.2 $1,232.3 622.4 1 =
1947 259.2 83.2 155.1 497.5 3133.7 363.8 1,053.0 $486.6 slgé:§ - $ggg‘g
1946 168.7 49.7 123.7 342.0 111.0 231.0 943.6 413.9 147.1 - 665.6
1945 144.9 44.6 97.3 286.9 100.5 186.4 900.0 398.8 114.5 - 623‘9
1944 126.0 64.3 98.6 288.8 112.3 176.5 860.7 431.8 124.6 G 605.2
1939 65.5 38.2 85.0 188.7 52.2 136.5 670.5 354.8 102.5 $7.0 478.9

The above information was obtained from sources considered reliable, but we do not guarantee
its accuracy. Neither the information, nor any opinion expressed, constitutes a solicitation
by us of the purchase or sale of any securities.

THE TEXAS COMPANY



ME LYNCH, PIERCE, FENN BEANE

R DERWRITERS AND DISTRIBUTQRS OF INVESTMENT § ES
BROKERS IN SECURITIES AND COMMODITIES

MAY 10, 1950 STOCK COMMENT NO, 227 (File; Chemicals)

QiR oy

Reprinted to Correct an Error Appearing in Stock Comment No, 220,

SECURITY AND INDUSTRY SURVEY CHANGE

VICTOR CHEMICAL WORKS
(Supplementing Wire Flash No, 484)

Earnings in the First Quarter Ended March 31, 1950 Were at New
High Levels, Equal to $1.,21 Per Common Share. Operations Are
Expected to Continue at Capacity Levels Through the First Half
of 1950. _Long Term Growth Potentialities Appear Good. At
Current Levels Stock Selling at About 11 Times Indicated Annual
Earnings Seems Reasonably Priced, Victor Chemical Added to
Security and Industry Survey on Chemical No. 1 Page (Page 18)
Under "Good Quality: Wider Price Movement", Recent Price 50.

Victor Chemical Works, the second largest producer of phosphoric acid and
phosphorus derivatives, has experienced a steady growth trend over the past
decade, Phosphorus derivatives are essential to many industries with
their consumption showing a marked increase .over the last few years., The
leading consumers of company's products are the food and baking industries.
Detergents rank next in importance. The synthetic detergent field has
opened a new and rapidly growing field of consumption for phosphorus
products, Other important industries served by Victor are the textile,
metal, petroleum, pharmaceutical and chemical industries. Acquisition in
June, 1949, of the A, R, Maas Chemical Company, California producer of
phosphoric acid, phosphates, and photographic chomicals, further integrated
and broadened the distribution area of company's operations, Including
this acquisition, company's plants number six and are well located throughw
out the United States for the economical manufacture and distribution of
its products.,

The upward trend in company's earnings has been marked since the last
quarter of 1948, 1949 earnings of $3.35 per common share were over 30%
above the per share earnings on shares outstanding at the previous yearw
end. The addition of the A. R, Maas facilities partly contributed to the
improvement in earnings in the last half of 1949, The following table

‘ shows the trend in sales, earnings, and net profit margins in the four
quarterly periods of 1949 and the first quarter of this years

(Victor Chemical - 227)

THE NED . NEITHER
URCES CONSIDERED RELIABLE, BUT WE DO NOT GUARANTEE ITS ACCUPACY. NE|
THE &%nggg WYAgPOII?HTSle EXP!{RESS%DS:O CO! A SOLICITATION BY US OF THE PURCHASE OR SALE OF ANY SECURITIES.




ME LYNCH, PIERCE, FENNE BEANE

DERWRITERS AND DISTRIBUTORS OF INVESTMENT § ES
BROKERS IN SECURITIES AND COMMODITIES

MAY 10, 1950 STOCK COMMENT NO. 227 - Continued - Page 2

A

—

QUARTEFRLY EARNINGS

Sales Net Net Profit Earnings
1949 {8.B.C.) Profit Margin Per Sharc¥*
- = - (000's)= = =
3 Mos. March 31 $6,471 $500 7.T% $0.58
3 Mos. June 30 6,722 597 8.9 0.70
3 Mos. Sept. 30 8,212 886 10.8 1.0k
3 Mos. Dec. 31 8,033 891 153 1.03
1950
3 Mos. March 31 N.A. 1,01k N.A. 1.21

* - Based on shares outstanding at end of respective periods.
N.A. - Not availablec,.

Current high demand indicates a continuation of capacity operations through
second quarter, at least. As a result, sales and earnings in the current
quarter should be ata rate close to the record first quarter.

A sound financial position is maintained. On December 31, 1949 current
assets amounted to $13.6 million of which $6.5 million werc in cash items
against current liabilities of $4.2 million. Secwrities senior to common
stock consisted of $150,000 long term notes, $502,544 minority interest,
and 94,338 shares 3 1/2% preferred stock ($100 par). With the excoption
of the A. R. Msas Chemical Co., acquired through the issuance of 18,388
shares of Victor Preferred stock, and 18,388 shares of common stock,
company's expansion program in postwar years has been financed entirely
out of earnings.

Common dividends, paid without interruption since 1927, have averaged 72%

of earnings over the last ten years. No definite dividend rate is maintained
but company's practice has besn to declare regular payment in each of the
first three quarters with a larger year-cnd payment if earnings warrant.

Dividends in 1949 totalled $2.00 per share. -
o

(Victor Chemical - 227)

THE NFO INED FROM ES CONSIDERED RELIABLE, BUT WE DO NOT GUARANTEE ITS ACCURACY. NEITHER
THE m‘&aﬁngﬁux}:’o’gm&%%g EXPRESSEDSOURb?S'ﬂTUTES A SOLICIT. ATIOﬁ BY US OF THE PURCHASE OR SALE OF ANY SECURITIES.
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Angles:

I know that there 1s a great and growing demand for de-salting
sea water; that wren thi s demadd 1s finally met, it will revolutionize
agriculture, and bring a tremendous demand for construction of
condults of water, agricultural machinery, agricultural homes, etc.;
it will also provide as a by-product minerals from the sea.

This 18 a long-term trend however. What present value 1s there
in foreseeing i1it? There is a falr gamble that it is not so far
away, with atomic energy & all.

But my object in imwestirg 1s mainly intermedliate -- I want to
make the most of my money while waiting to be ready to use it in
my own enterprise -- getting a book published. These are not
long term investmemnts.

But if this 1s so, it really dossn't make so much difference
how well or poorly I invest, as to ylelds, and fundamentally what
I am hoping for in the back of my mind is a speculative gain.

But there is some possibility that these WILL be long term
investments.

I figure on 3 mare years of school, with summers off. This
certainly will bring me a Ph.D,, and exhaust my G.I., and have given
me 9 months of free writing time, as well as time to write a
thesis, and do it all very liesurely. If I spend $500/yr, in
addition to my G.I. money, --and I may not spend nearly that
much, if I wish to economize closely -- I can count on getting
from $§100-200 of it from the returns on $2,000 in 33% Bldg. % Loan,
and $2,000 in 6% (maybe) stocks. This leaves $1500 free * clear
and I can dig into this at the rate of 3-400/yr to eke out the 500,
and last 4-5 years. At the end of this time I have Ph.D.,

§2,000. for sure, and the stock I bought for $2,000.

The §2,000. in Bldg & Loan is a generous cusion for
contingencles.

Of course if I married and had a child, it could disappear
fast. But the chances of my getting married are slim. And if I
did get married, in the near future, it would be to a girl who
wasn't expensive. If I'm going to have to settle for a prostitute,
it won't be until I have the money to suppart her. So this
possibility may be discounted pretty well. The chances of losses
on the stock market delaying my first child are balanced by the
chance of gains speeding the second one, anyway.

So $2,000 in stocks seems ok. spread among 3 or 4,

I might analyze the cash vs, other assets of each co., and
predict future of thelr othe assets, anmd of futwe of cash.
Financial analysts generzlly give a strorg cash position as a
good thing. I'm not so sure it always is. If a maln reason for
entering the stock mkt now is fear of inflation, a strorg cash
position won't mean much, save that one is buying cash assets
when he wants real assets.




Remember what you are buying is assets. Any company that just
finished investing a lot in itself is naturally worth more than
it was befare. Check back over the last few years and add up
the excesses of earnings over dividends (and other drains from
earnings), see if values correspond. Of course there are many
other things involved, don't go oversimplifying again.

Check the mr at which they borrow. If they borrow
cheap, they must be considered saund.

Dean Witter stuff tells you very little, really.

If I make all my stocks conservative, I can buy more.
& since the main idea 1s an inflation-proof investment, and
the conservative ones are in most cases as much that as the
others, buy conservative.

I know, or think I know, that there will be no breakdown
of banking again as there was befare , no deflationary depression.
Hence I can have mare confidence in the stock market in gereral
than most. Since banks are imsuresd and are monopolies, there will
be no runs on banks. Since most money 1s now based on govt.
bonds rather than private investment, a cessation of private
investment will not notably reduce the money supply.

In plan on previous page I forgot about my idea of
giving prizes for good writings. I would like to set aslde
gome money for that.I might use the income from the stocks for
that.

This means that, if $2,000 was the right figure before,
$1,500. is now. But I needn't figure it that way. I can consider
the stock money for that purpose, and if 1t increases, I can
increase the number of prizes; if v.v., then v.v., or 1t may
8till be possible to finance them from other money.

One $500. sum I will set aside as an experiment in good
faith. I will invest it in Woodruff's best recommendation; and
any increase from it will go to prizes. Any increase above
$500 or its equivalent in purchasing power.




The Gaffney prizes:

Shall I keep this secret? Or should I tell people about it
and try to get them to follow suit? I certainly want those to
whom I give the money to follow suit, for they will be the very
best people to keep the thing going.

I can tell them that the fund was established by a friend
of mine who wishes to remain anonymous. I can emphasize that
this friend was a person of small means, & that he hopes the
prize will be forwarded to some other. I will tell them the
friend selected me to make the decisions, that I should sendto
the author of the best work I read during the year $100.

I can tell them the friend was a young student who was
struck blind in the war, is living on a small pension --

Or it could be a dead man, who left me this fund and
request as he went into action --- who forbade me ever to use
hisrname.
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~~~~~ DEANWITTER & Co.

Selected Stocks ANALYTICAL DEPARTMENT * J

Jenuary, 1950 F

UNION CARBIDE & CARBON CORP §

Approx. Price 45 1949 Net Per Share $3.30 (Est. )
Yield yAYA A Dividend $2.00

Union Carbide and Carbon provides a reasonable income,
plus above average growth prospects and well protected
earning power due to its leading position in the chemical
industry.

Growth record largely reflects development of new ;
products through research., As a result, sales rose 340% in |
the last 20 years and Union Carbide, which was largely de-
pendent on heavy industry, has become a diversified leader
in chemicals, plastics, industrial gases, iron and steel
alloys and carbon products, serving all U. S. industry.

Profit record ig unkroken for the 28 years for which
data are available, 1948 net of $3.55 a share set a new
record. 1949 earnings have approached the 1948 level as
growth in demand for new products has offset mid-year
declines in activity of the chemical industry and the
fourth quarter effect of the steel strike. Net for the
nine months to 9/30/49 was $2.30 vs. $2.55 for the like
1948 period.

Finances are strong. The $150,000,000 of long-term
2.70% debt represents about $5.20 for each of the 28,807, 000
common ‘shares. At Dec. 31, 1948, current assets of
$356,000,000 included $158,000, 000 cash items, vs. current
llabilitles of $125,000,000, W1th 1949 plant expansion
having been well below the $114,800,000 of 1948, finances
should be even stronger at the 1949 year-end.

Union Carbide is currently selling at about 13 - 14

times 1949 estimated net of $3.30 per share to yield about
43%. This is a reasonable yield for the equity of this

high quality, diversified company that appears to be the
leader among "blue chip" chemical stocks. In view of the
growth prospects resulting from the work of Carbide's out-
standing research organization, the stock is good invest~
ment value at current prices.

[
[
This report contains d d partial inf tion, and while ob- = [

tained from sources believed to be reliable, cannot be guaranteed. i




DEANWITTER & Co.

ANALYTICAL DEPARTMENT

Selected Stocks
November, 1949

KENNECOTT COPPER

Approx., Price 51 Est. 1949 Net Pr. Sh. $5.50-$6.00
Yield . 7.8% Dividend - 1949 $4.00

Kennecott affords the investor a satisfactory income
backed by:
1. Kennecott's position as the world's largest and
one of the lowest~-cost copper producers.
2. Net current assets of about $25 a share.
3. A leading position in the development of Titanium,
a promising light metal.

Kennecott has been consistently profitable, with the
sole exception of the year 1932, It has built up one of

the most outstanding treaswry positions in American indus-
try with current assets at Dec. 31, 1948, of $336,000,000
(including $254,000,000 cash and govermments) vs. curcent
liabilities of $57,000,000. There is no long-term debt
or preferred stock ahead of the 10,822,000 common shares.

1949 earnings are expected to be the third best on
record. Estimated 1949 net of between $5.50 and $6.00 a
share has been bettered only in 1947 and 1948 (when net
was $8.67/sh.). Moreover, this estimate reflects ex-
penses and loss of production resulting from a protracted
strike at the Utah copper mine. This low cost property
represents over 45% of Kennecott's world-wide production
and about 65% of its U. S. output.

Kennecott'!s great treasury strength has made possible
a dividend policy which has seen, in the last 10 years,
average payments of over 5 of net to stockholders.
Total 1949 payments amounted to $4.00 with declaration of
a $0.25 dividend and a special dividend of $1.50, both
payable December 22 to holders of record November 30.

Kennecott is currently selling at about 8-9 times ex-
pected 1949 earnings to yield 7.8% on 1949 dividends. In
view of Kennecottl!s strong operating position, great
treasury strength and excellent long-term record, this
seems an attractive investment basis for the stock.

c - 4

[ This report contains condensed partial information, and while ob- ]

tained from sources believed to be reliable, cannot be guaranteed.




DEANWITTER & Co.

ANALYTICAL DEPARTMENT
November, 1949 g

CONTINENTAL CASUALTY CO.

Recent Price $65/sh. Dividend $2.50
Liquidating Value $85/sh. (est.) Yield 3.8%

The spectacular growth of Continental Casualty
over the past 15 years has been equaled by few American
corporations. Net premiums increased from $13 million in
1933 to almost $78 million in 1948 or by 500%. Premium
volume in 1949 continues to show splendid growth and is
running about 9% ahead of last year.

Total assets have increased from $20 million on
12/31/33 to $104 million at the end of last year, of which
cash and U. S. Bonds represented $51.4 million, premiums
receivable $8.7 million, and other bonds about $19 million.
These very liquid assets total $132 per share.

The stockholder has also benefited during this
15-year period, as the total gain from 12/31/33 to 12/31/48,
market appreciation plus dividends, equaled 807.5% or 53%
per year vs. an average annual gain of 13.3% for the Dow-
Jones Industrial Average during the same period. The stock
has done extremely well this year and the recent price is
approximately 19% ahead of the 1948 close.

While the current market price is only slightly
below the all-time high established in 1946, premium volume
is running 50% ahead of the 1946 rate, earnings are 60%
ahead, liquidating value has increased by 22%, total assets
are 43% larger and the dividend rate has been increased by

25%.

Continental Casualty has paid a dividend in each
year since organization in 1897 except for 1933 and the
current rate, including the 50-cent extra, amounts to $2.50
annually. The stock is selling at a 24% discount from
liquidating value and at only 6 times latest earnings of
$10.7L per share for the 12 months ended June 30, 1949.

D
141

This report contains condensed ial i i
1 r partial information, and whi -
[ tained from sources believed to be reliable, cannot be gu:vralxl:;ezg. ]




DEANWITTER &CO.—

Selected Stocks ANALYTICAL DEPARTMENT
February, 1950 g
CATERPILLAR TRACTOR CO,
Approx. Price 35 1949 Net Per Share  $4.89
Approx. Yield 5 3/4% Dividend $2.00

Caterpillar Tractor combines a very good income from
the regular $2.00 dividend with a very reasonable price |
in relation to its excellent prospects and past record. |

Caterpillar has been profitable in all but one year

and has paid some dividends in every year gince incorpo-
ration in 1925.

pSC In 1949 Caterpillar completed a J~year modernization

and expansion progrem amounting to $15.75 per share of com-
mon. The company begins 1950 with modern buildings and
équipment which promise improved profit margins. °

Caterpillar's increased and efficient capacity, top-
ade products, and essive sales organization promise
to recapture business that was formerly lost through
allocations in effect until late 1949, as well as further
strengthen its positions in the industry.

Caterpillar's 1949 sales and earnings established an
all-time record with net amounting to $4.89 per share vs,
@3.33 in 1948. While some of the benefits of new plant
were reflected in improved 1949 profit margins, greater
benefits are expected in 1950, It is anticipated that
1950 earnings will hold up well.

Caterpillar has also ended the year with a v
strong treasury. At 12731749 current assets were %95 mil-
1ion, including $13 million in cash, vs. current liabili-
ties of $26 million. Net working capital of $69 million
more than covered the $20 million long-term debt and $25
million preferred stock ahead of the 3,764,000 common
shares.

Caterpillar is currently selling at about 7 times 1949 |
earnings to provide an income of about 5 3/4% from the ‘
regular $2.00 dividend. The stock has considerable invest- ‘
ment appeal in view of its excellent record and favorable |

prospects for 1950.

tained from sources believed to be reliable, cannot be guaranteed.

C_- 335 [ This report contains condensed partial information, and while ob- ] J
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—~ DEANWITTER & Co.

. ANALYTICAL DEPARTMENT
delected Stocks g

February, 1950
ONSOLIDATED EDISON OF NEW YORK

CONSOLIDATED EDISON OF Nbw SOURS
Approx. Price 29 1/2 1949 Net Per share §2.35 Est.
Yield 5e4% Dividend $1.60

Consolidated Edison provides a satisfactory income
from a well protected dividend. It also has prospects for
future increases in earnings and dividends due to the
indicated change in the New York Commission's attitude
toward the rate of return allowed public utilities.

Consolidated's investment prestige seems soundly
. based on:
} a. A 65-year unbroken dividend record. ,
b. Its position as the world's largest privately owned
public utility.
c. A very conservative capital structure with 42.6%
(3 of total capitalization represented by common stock,
TR 15% by preferred and 42.4% by long-term debt.
* d. A strong financial position. The company estimates
it can make $257 million capital expenditures in the
next 3 years with only $96 million of new financing =
a1l of which is expected to be realized from sale of
bonds.

Earnings are estimated at $2.35 a share for 1949.

This will fully reflect a temporary electric rate reduc-
tion made January 1, 1949. Leading utility analysts
believe the New York Commission's rate decision in the

{ Staten Island Edison case indicates a more favorable
trend in public utility regulation., They feel continu-
ation of this trend could permit Consolidated's earnings
to increase materially over the next year or two to about
$3.00 a share.

} Consolidated is currently selling at about 12,6 times

In view of the quality of the issue we consider it sound
investment value at present levels. In addition, the
probability of increased earnings and dividends in the
event of favorable rate decisions give the stock sub-
stantial capital gains prospects as these trends develop.

¢ -39

[ This report contains condensed partial information, and while ob-
tained from sources believed to be reliable, t be guaranteed ]

1949 earnings to yield 5.4% on the present $1.60 dividend. |
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DEANWITTER & Co.

ANALYTICAL DEPARTMENT

Selected Stocks

December, 1949 g
OHIO OIL

Approx. Price 28 1949 Est. Net Pr. Sh. $6.00

Yield 8.2%  Dividend 82,30

Ohio 0il provides an income of over &% from a divi-
dend which seems well protected by earnings, ample cash
resources and a straight common stock capitalization.

hio occupies & o sition in the Oil s
with: (1) crude reserves equal to about 85 barrels a
share and to about 15 years! output at 1948 production
rates; (2) a strong Midwest msrket operation backed by a
$131 million ($20 per share) postwar expansion program for
which funds have been provided and which is almost com-
pleted. Formal opening on 10/5/49 of additions to the
Robinson, Ill., refinery merked completion of a major step
in the program to increase refining capacity 75% over 1948
levels, or to about ome-half Chio's crude production.

Earnings are expected to approach $6.00 a share in
1949 despite lower crude oil prices and reduced output.
While this will be below the 1948 record of $7.52 a shere
it will compare favorably with any other year in Ohio's
history and will be equal to 2.6 times the $2.,30 dividend.

Ohio's financial strength is outstanding: At Dec. 21,
1948, current assets totaled 73,400,000, including
$37,700,000 cash items, vs. current liabilities of
$29,400,000. In addition, Ohio had $10,000,000 U. S. Trea-
sury Bonds and 481,000 shares of Mountain Fuel Supply
stock (current value about $9,800,000) which were carried
outside of the current position. There is no long-term
debt or preferred stock shead of the 6,563,000 common
shares.

Ohio 0il is selling for under 5 times the anticipated
1949 net of $6.00 a share. It is selling close to the
average price of 1946 - 1947 when earnings and dividends
wvere well below 1949 levels., The stock seems reasonably
priced in view of Chio's great financial strength and
adequate earnings protection for the $2.30 dividend paid
in 1949 - a return of over 8%.

tained from sources believed to be reliable, cannot be guaranteed.

[ This report contains condensed partial information, and while ob- ]




DEANWITTER & Co.

ANALYTICAL DEPARTMENT
November, 1949 g

AMERICAN INSURANCE COMPANY

Recent Price $22/sh. Dividend 90¢/sh.
Liquidating Value $25% (est.) Yield 4,1%

American Insurance has paid dividends in every
year since 1872. Prior to that date and since establish-
ment in 1846, the company was operated on a mutual basis,
The present 90 cent dividend is equal to only 65% of the
current rate of investment income.

Premium volume of $62 million in 1948 was almost
31 times the volume written in 1938. Total assets showed
a proportionate increase during the same period and on
12-31-48 were reported at just over $100 million,

American earned $2.36 per share in 1948 after a
special write-off of 34¢/sh. actually chargeable to prior
years. This proved to be the most profitable experience
by far, in the company's history. However during the first
six months of 1949 American's earnings again improved
sharply, with the net for the period coming within a few
cents of that reported for the full year 1948. We therefore
expect that earnings for 1949 will approximate $4.50/sh.

Assets have also experienced an excellent growth
during 1949 and the liquidating value of $25.65/sh. on
6-30-49 was $1.83 above the 1948 year-end.

At the current market, American is selling at a
14% discount from liquidating value to yield 4.1%. This
return is quite attractive for an insurance stock, particu-
larly a company with a record of over 100 years of dis-
tinguished service to its policyholders and whose stock is
considered a "blue chip" among these high quality equities.

1o

136

This report contains condensed partial information, and while ob-
tained from sources believed to be reliable, cannot be guaranteed.
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What do I know to help me invest?

1. A very 1little about money, banking, the future of money in
u.s.

2. What Merrill Lynch holds -- and this is probably as good
advice as any I'll ever get.

3, What Woodruff recommends -- and I can check on performance
of his past recomme nmiations.
In fact, basically, if I'm convinced of the integrity of
the Merr%%l Lynch organization/ I need worry very lattle about
2 iy 95 V) i i C as Fo Jefirremn N Some speeraly SMref1me.
Check W{,,J v o ,&;\gww’ derides Cob ~ [orun /m-(vf?
4, A readiness and ability 'to study statistical data.

5. The Moody recommendations -- but they were way off on
Le Tourneau.

‘ 6. Am, Inst. for Ec. Research, for gereral trends.

7. Winnetka contacts?

8 A ablily B grige homes o et & 1o find ovt /#r/ﬁ«—e.}ag
/or‘o i/t'mj’:A{ar 7%&3

9. Now here is something I know that practically no one else

knows: from ocean water the salt co.s buy take the sodium chloride,
leaving a residue containing all the other minerals, called

bittern brine. This brine is of immense potential value as fertilizer,
and some day perhaps soon it will be recognized. The co.s that own the
salt beds will benefit. Buy thelr stock. Work in this line, get to
know the angles, pearhaps sell an idea to them and go to work for

them. At least get Hutchinson's dope, ver ify it, and write an article.
Ultimate goal seems to be to take the stuff, dried, to irrigation
districts etc, put it in the water at the source. This is the cheapest
way. There must be research, and the fertilization tallored to the
needs of the area. An organization of soll chemists, sailsmen, etc.,
is called for.



Deam M/'ffw /4(/"%/
| Del M ,
| -/7' éoom Ca///’aoé //" Cvn‘ﬂmél I'sm a Fen  fo

Mﬁyﬁm CVP /f' AM e)V)W Sttce 7‘0’, /1~ aoéc,om? /n/;,;h?, z
| Goodness hnons if serimes aom expamving anea .

JRM hotds Cal Pockh & he's strmd. He has (00 shomes | joole.

| 71(?&/% #e a,&/vamcw;a—/ /924-6 Z [9354-6 as

C azra/ﬁﬂ 7o £ Wﬁn cw/z/m Fo  Cenf?hie M«/r’
!an &'é':‘*m W behtumn'sr S 1At tor’es in
|74lm % /14/4.

|
|




The /'M%H J(rwna/, i b e A
Piemre /?.Brcf?/ Velve A /W Secrr Vs

%mncrapwa—s 7 o M/AV‘M
Vﬁ:;/h/rj : ﬂm v A /wa,:’:s (l -, //ﬁ/):/t

-‘-Hf—-f’) vneaere  fnesi N srnce 27

/7} %ﬂr T S Cury Seurh, M«?QLQLEH/. VEw:
Py 8 La/k/_:rw Pivsh 3 W. Ve, 6«7, ,W/’ Vn—?,f‘m'cw,

l r%f'm Ka”! Co S; 7 &S A:s A!?/I‘tq)"7f was mm"f Jc#ab a//,,{m
ZOS, gno %w/wd 04% /q?(—‘f‘ﬁ'

/V /70%"‘@1 /fm 575/1” indde ovms sorme  [fem 67, lm,‘(/Cb.’ e ety P
ﬂ’/ 5% JVIM nofﬂﬂﬁwaﬁam




~V|

, % D"”f /?w«/w, /‘7&? 5o

Serre gup’s J/rm.,, B ia
| " Commereq/ /aZn raﬁ-—s‘/)AM remaincs V*'y [ o, Y B
Jest by Tr was /932 wha, sz u~ve 47/

[n ’j‘ (Mﬁyw /ISNO,/)
we 2,68 70 /949 was B~

17 fﬁd(/ rrs-e f-’ﬁaf"/'aymn_
[ am i/Lv/'h'ca/. Alw e o r cap win rRaf Feparats’

Dm‘? “q r/&? declred ey,

/. &/f’/oﬂma—fcmnmmu//m‘g, rau/ﬁw? a 4«'/#%‘?,?.5 In
B Ll ¢hr 2/;1’ %9 then roze. — all (/40"7"“’ 5/,//¢

/. /’~//- EXMW Oé//#"’” "//‘ m r7 v“armw/m/vr/vl 'ff. Sph in
Ykt v Msrd D sol mee
/E/‘nama)y rAe €)<,0’7'/‘ «?\47%1 st /1044-‘ boen a me Inv

, O'Vf'/“'f‘, /;790'14’? as 1l wos /m ke concetns,
~fzmrc Dw.a/uaﬁ‘f—»;/ ? 7y W"[ct ? Noove Bt
(19 coarse ot <toch ikt advirce, CM[Z Jssvmbed rh
' vs 4¢ ca// /Mn Mﬁ t3ed 1o f'/" s Ner fhaﬂci?
| vf"""ﬁ'h Frade «»77 /”7‘(/)’ into  Stock mker W o notes o
; ge hwomr More han ﬂ‘/lv’naﬁ"m, Fhs im. ovrtler o)l close,
A for e il home h'%««ﬁ‘tw—m?wwﬂwfﬂ‘ﬂ)

/n ,/ €C0)1M7g, i /)75'04/.:1 /M%—’ Nnen, /nol.ca/-,‘e?
A’W

| a \‘%/ refuvrm en  C .~ o/ b i W In C oMprrer

| s When  +4s  slachens [ook dor e ufr::/ o ) 0;{
| Covrwe f m sbachen s/ oVwr a Feors, O [ong

1 5171/1/, s ?“///, ot//mn\afv}»f s ok CM. —Nneor Cmf%caé/
| ?, bawhk 1 vres. :

/ZW credit /las éown u,amofv at fj-g A/Vr Sinece Lcr.,
.mey net oradome. [ 'l srp eX/owru/:y ner.

.———ﬂc M.‘:/t?/ 0‘% $ oArva/vaﬁ‘m M é-e, Corsrtord
,/r— w o] 4 or eX/n-/- Mﬁs 2, :'n, send M 7o {‘namce
Lexpat, L strchke rop 5»,44%« A? Joch vt For i,




@
/]/7/ m /)l'%)‘ Ch’/%/'f,\[)dfns/r—,, éom,; f%af'a/f% ﬁw"‘ :
gu/mwn/w«/ fean, oot #hs foo cam Y P S

)‘sz /q} £M O/Mnrs o ow 7403“ vomovs v, Py /né\, cons, crediy, A"’””"},tﬁg M‘%
PCL. commen, —on/«mfw/f’ﬂmf gor t Fharn &

F/m/’%oﬁ /O/KsiooJ— Q / cam nwakeh M//;y(fﬂ/{ défff
how [ < a I
e | s ST AT il s €7 Aot
Ae sy

me Shoel. -WMA/MJM/@/;
D(f‘/‘/ %&m B /;W#‘A{ éyf'mg e3p. 15 QXFM?.(g

Cam moareinh W oCewin ¢ exfracf1'm, een oexrh‘/,'w)

\ ;i?wf- VREAP (2 B £ cormgs orll be

5.'),0/ P W'// e mamﬁanv.&‘_ (@V'f’ Ccosts 0/f /4 I’Z/IOA N ener
® Pt Lalls wweh, prch ot op. |
Pol'?lf a/”‘/”/”y ’W"/'"/‘/“3 from Gamc rov imakerialy |iba

bnne. OUkFMnj WW Hse e»"%//, M Freomre

o s,

$ e e 5
PCE /”’7‘ z'ao% [ e olochm®. 363 Ts7 biofl Jo i
§ 9 gl | Cronthimpated, o 4 eommgs = 5, v

WWI'@(IZ gureness, /of/hfov/

Wa% f%}'; fwf /r‘?:, /71‘04«/) Wﬂ"ﬂs - kﬂr«- o

& xbman'ne /W AIJS, CWC%/A»? a%/ hM Wﬁ




o) Lyt
oAl Mheny 5 5
(o .
% 4 : i:/l ot wi'l] boree
Y o
sags

gmfxdgo//”’%ﬂ




~63.me 40"0 : j m Wq, {pa/wo/ % /, the P-{»m, cap. i

$uz
kr%l’\ TFo ‘/-a/ 14 !*«.dﬁ:al(op
' V\D.gﬁaM, z:’/'” W
L / 7 / frfx Wtd d{/ﬁ‘//

I'F {[/[ls q’ ’x“f-._.__@,»-,.“.z_ /Iwaox f
W&NKWW 47,5 2,10 440 - SNI | 7600 23 Zn] 9 %“‘"O 77]'773

\e ((711P - ;}/‘] -3 éu ves 28-S0 T :4(,:‘1,'. s ,),.z{‘g k /l/& ;’;,/Jd(‘b £
/1/{\1‘-' carbuetere ¥ ;u(// j\((j(r( 6&4 (:z:<mwlpfw,n. I
k / t ' ) : / | g, - l/- - (f_,
Wa!wﬂlzx fige 2:50 | 5 e, ¢ oA 18 [*,350000 | §.5m ey

. Oﬂy\g ;)\a«}g, [renm ne WT;* C Q’ eYiens ens ZV};?, v s«'gm” na far sv;/]'g e 1{";/\A v
] ] : [
-%/1/\[’1/[{/{ At ?lfﬂd- ~g | Fe Jf‘;) 0 ¥ N
ﬁ/ b (/;\m Lk ) 4& 265- 247 44 ’ﬂ{ % 4ov, 000 Iq,m 19- 9 = |Om
EL, 84 ﬁ;)w'ﬂ’n*r (2 /{(A// g GRTR eV
Vﬂn/yhn:") ], 70 ///f!,' ,/, ,v(/ 5‘300 /4 55/(/f’ | 2m (0-23=TIm [T 2
N g,?

-\
}(ﬁ(;ﬁ}nw-» 4,40 o0 fg0-02]| 17600 106 b ik RN b /)6~ 12 =109 (7

aecage . G pp 30 s By Wi sSim
_/V)aa/bi Vhe /) sted maget 1 goed vl Whiodh 15 evoresvent,
(S0 |30 30-344 40 1% 8m i 6= 6 = JOm 3

Patent proncp. he vnhsked a4 ot € oA w May't
Patemt morep. Y 22A X4 e oy

e »Djn’ AC T | 16 1.38=28% . 20 I 7”1 13 ilad s o
L8 495 - 327-43¢ 5@ 29 /7,",\ 30 19 — LiEté

| = 4
2.2 2.0 IS6 g g@/() 23 . im 1m - W05 ]

/y)c~s+~ oSeefr ore ewé/-vn /« valvee] m/wtfféd Fa;/am// 52’0/0"//);6
oY qnee Vhom, J




(‘& f) J/'/ '\‘

73/\/ ) LY L.‘; e
Coll
/g‘?{géu/ »,,‘,'/’ V’:w)f//’ A /,/Z (./

L ode 9

o A ol o W i)

| CMemcle (632008 Apts't
4 16121519 M 26 NE




Cormdsr pp. “f‘a’ufnbﬁ, o hgest What /\J/,f (22‘/5'

Televsion o . ”'Wﬂm‘

o) ¢70

/f'allmmlj#m/(]ﬁws w //Vrvr maore Thom 7‘1\% /mm /M ie"f/w 21 in

. 5/‘%/g€6«/ﬁr5 “Un //
s -

ugs-a [wo-s| 467 x40 |qmet [Sgnss | -imgerc [ rat70
?Zvoam-‘k’n“e g0 Lo 1,06 - 3@} 27 Z 26m B0-5=25 (s Wirh soha

: ogx:o;jkﬂ gwaryrz/st‘ oe”yw*e [ rafrs, ~1he cfz/m/ fe [orreas Awﬂﬂm.

CE e 1olis | b2 s 4y g cmem s
0)7/*/"5 opwa M Pn‘cc rr,/ucﬁmx.

MA«M Combipe Sagg ﬂplhom? WI/A /éc/'/boa/ dézfmoumw% mm
$(Wahon, w/z“w s 0//01’0/&5 /5 M

. 0Mh§a§m a c wa ll /“"m‘uﬁc ﬁm:m(w?fo; /5 1/)1{//»/ orders w'll
/J n MZw 77\2, ﬁhﬂ M/g a—{m—/m/ %f ,#ﬂe,‘,.
/5 t‘)/v :

[n (”"/Mf wfvaﬁm (er/t/M w'Th /d/ah/e /W/rr/?w»/w«

s Pmate W 6/02 et nye, ,\WMW"' /“”477 ml&—cﬂ'nm.
,f((mmak 7‘4\% wm'th ne M/y avéw—/m

i " /W/ 2/£/&(SM A L' /%Inﬂnf'fﬂf /er’

(ot income Ll
ment’lm Lchww Vm/l/mm Womren Ff(w gmmm{ /?oaf—q/

4//&@/”" O Dok Q/Af@ﬁ M

no e 4

Mthowl, Eorrh "o s ; ”m—uﬂ/ r ”’a«, _’/}‘
QI(ocakW dlx o / %,
W $hen M hep e f 5{,\_ 7
", o gt
! Gy AT
o "oy, %7"‘&/ N
‘V\-\.,:‘x 2 &
f

"/ 6”10

&




o _'75’7;""‘"’1./ /<T€

M\{‘Pt ///(gWL f&Vrh"?{a{ fszW‘( o 7 ﬂlO/ Wkr;
i ieon ricg il Atere.

4
2o ,
T o llogs g
. ﬁ“\/j«i will /’""gfﬁ"gi mere

: V 2
Fertest! has 1# be'hanred
#’V% g . AM a,.'/ 3 A(};A}?/h(/fw(riﬂ
A y ot A L 0
(’0' L m/h"“i/j ?gm- " 2 "*T?'
anfi: '.;"*v:v‘»c P\_,z/)r 5’/ 2~

% /
/]f st HCevoryrhmg gbeve [
| ’l(( I)// /“vxg >3 V(ymrwv,r)
¢, hizm

XOT /,10 /11'0 1¢f ) i

71 5T
hett | 9.60 (% -\ 4,0

P Mof§ s

LTV s#re) ekl 67 7.4

{ |

gm?/fna}c Co_ .|l
%
Pombts

f2/ ?h('\/y\ 7" (
[ % antre.

>< SKG o ?A,_)J";o;'/o_//"ﬁ;' 'f‘,/ﬂ‘,’/n\c/‘m et ‘Aé / #dw"?f
% }éf'f//"éd"/‘,' | 46 /)- A 0/' Vidend ¢ ‘
oy 135190 Lés-3m 2 .70 } 4 g o ;
DAY [199 psm 2.7 350111 | e% 40
| ‘ ' f !
><I4D ZS‘oif 0 s .1 1, 7, ot i) :'J T2 A7
faes ol i g S :
N | X . 5140 \3.38 g.g; irg-T G / % v SV E:
‘ (
v‘ "
S f
XDGR Fd /
() fiz.rx* , A0 t= t¥
L Ao 12 |49 ¥ ov .3 5
velp e | | 2 4% f 3‘ |
Tl e § 1 32.¢ 2o 56

- +WA/0“ i

047“'»6
E th //v%,/rzj




I 7
presv

/
[ *né. sharves

Frolne 18 38,5

| Tota

;
| assels

‘ 7'? ol N /F
| — end.dJebi fﬂzfﬁcf
$3-88 3

Mw/f{m SX(FS (M'f' e compmonda froms, Aowf/? norteod o= .

i M’/rﬂm/tf CW"]M:

" Foeth ;
§!>-mew /{d/a(% .
AN ST
= /~9wl~Rw/;
+

Wt)*f%wn

R b Lrcw /mg/

= uland Sheut

3 0~ Ele,
rt X s

O lgucgm- Ere

0 Nah- el
(D Sadebater

- Ko&«a/ Ty o,
W an W?.Q/ prpe
Vo, Y ormom Lo,

L L
37 3,00
[ 4 f44
29%

3¢ 2>
7 ¢4 £
PR M
45 L.
sk, A
5 2 -
i e
/9 ] 5o
/¢ L
24 il
27 s
21% e
1Z

i BT SN
&2 2.9°
E5 SR
==
- W %
67
Y
7 s
a0
3¢ /'fo
L o
| € , “o
20
31
20 o
i &

/o

S-Zﬂfﬂl'r/ ’K

va'fh—_g

S = 2% S

ool

SEP sage (K|

VJ)
sgr '/fv?'
Wo""' N“V‘\D\

W. serdNeeth bon,




—*

0P

o7 o
D/\@/z/ e [ 57

. // 2 Z 2 ‘ l//) Orre-s ot 7, il///j,/f 2 ’—

‘ %—-*Q 5-_3/ fff)jg 0/3{)0‘
SK /770'7%(‘5 valvate 176+ f/ B

7445, )
sz /’\ax%”“‘ CUP—mY u’(ﬁ’/" TACE
‘ . M%Artr,wa/uq"rw I's accerobe. a,woﬁh'h 15, ore,
ot WM*YM? ‘ﬂ«g lpw' ‘re ””"‘
e T

700

\—
7/ &1 7Y /z C"l) 100 &% by M/ 7 Ged—gen

\ 7 b SRS o s EES S  R
& ,

//’ 7y ) ,"K?} f (I 2 / g (oY N
/ b- oz é

7CIL ‘/A L)L) AT



.4 o/
|9 ¢ et el 22
/i & p A 2 ¢
[ €4
s =i £
7 :
y & 2
2 X‘
/ o 7 s
ee— %
/ '/7/
| X
'~ , / ] (’$ y
a8y,
v
Vi o
7.(/,1,/}5‘.'/')4/ AT ‘,i‘, 4 YY) 7 )/, - Vil i, }V /e ‘(/Lo///r"ﬂ/’ﬂ,'
\ e ’
he4 ¢ E Wy Phn emlh, PV
7 71 7




Stocks now sell at very low multiple of earnings, cf to 1929
when they sold for 19-20 times earnings, dus to anticipations
of rise., Now falls are anticipated.

Many cash positions are extremely strong.

"Earnings" as opposed to "dividends" is a key 1dea. Now earnings
are high, dividends low, yet even on dividend basis stocks are
yielding 4-6§%

Cash positions very good. --and other liquid assets. Some stocks
selling for less than cash held by company.

Construction stocke rose as soon as 1t looked as tho war was
won. So market beat me to it -- but how much? Anyway, this
suggests I must be more subtle. Look for company of falling
costs rather than increasing demand.

,/'\/1/ " (Otis elevator will be particularly good in late boom,
W

|

Y

hen apts and skyscrapers multiply)

" It's quite remarkable what is happening: companies are expand-
ing by plowing back, despite their high cash positions. Thus
every thing points to the future -- at least according to Mr.
Woodruff.

" They charge: 6% on first hundred, 1% on succeeding hundreds
up to 1,000, when they charge #% per hundred. $ax The hundred is
of wBatxgemxpuyyzmex particular stocks, not of what you buy
total. So I cannot diversify too much. In fact, with the first
1,0004 I'd better buy just one stock, or maybe two. And I'a
better plan to hold it some years. They get you when you buy, and
when you sell -- if you sell thru them.

R.r.s in expanding areas look good -- bonds paid off, some of
them. Watech for iee much bonds. Try to get a 1ittle dope on
personality” of management, rights of stockholders.

7 0dd, effect of income tax now seems to be, tho discouraging
venture capital in one way, to encourage 1t in another -- at
least , expansion by existigg concerns, which 1s venture capital
in a sense. Encourages concentration ofcourse.
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| AMBRICANS FOUND
(0L TO INVESTING

1 war
Reserve Board Study Explodes |wit!!

Theory We Are Prone to [ 9w

cule
Take Risks With Savings cory

e
_ . triai

! the
WASHINGTON, July 17 (&)— Tand
The Federal Reserve Board re- this
vealed today that Americans are Hav
not as prone to risk their savings Have

in investments as had been sup- pany
| posed.
| The board said a survey made
|this year turned up the following ™
|information: will
r 1. Only ahout 6,000,000 of the Bost
nation’s 145/000,000 persons own toss
stocks and bonds—not counting %rm.
Government Savings Bonds. P 'c-}'
2. The “great majorjty” of the G;gté
country’s 48,400,000 families prefer oE
to own things with fixed value, hain
such as bank deposits and Govern-|© gut‘
ment bonds, rather than those with ?:mil‘
changing value, such ag real estate turne:
and securities. et
Even among families having in- R¢eser
[comes of $7,500 or more a year—| o
making up less than 10 per cent t
of the population—‘“at least two- | VeR
thirds” expressed a “definite pref- madm;
erence” for assets of fixed value, ?ir(lm |
the board said, 1
Which led the board to another earni
radition-cracking finding: “income g.dma.
status did not make a vast differ- It
ence in the investment plans” of |:& i _.J‘[
families with $1,000 or more|Just *
readily available in savings., cane

Few Own Stocks

The survey indicated that only i
5,500,000 persons — representing caxF‘;%
4,500,000 families—own corporate A
STGCKR. The board estimated an- Week
other 500,000 own bonds of cor-|climb i
porations, states or cities, although eyed
it said that total may be a little |POTatt
too low. ing. W
~ Checking into the investment|2nd hi
preferences of persons who make |Startec
more than $2,000 a year, the board |UP the’
found that: stqck. |
1. Government bonds are pre- quletly‘
ferred to bank deposits, although only at
not so strongly as a couple of years ultima
ago. Haven_
2. Among families who prefer to sus;
assets of changing value, real es- wasst.ﬂ?'
tate holds an edge over securities bll'
zffand common stock is rated the semtha.
"least atiractive” t pe.of property. for s
m%fgents for bank | CAAES
deposits were “safety” (mentioned

by 18 per cent) and easy conver-

sion into cash (12 per cent). But They
the fact that little interest is|trump
earned was regarded as a disad-|Shares
vantage by 19 per cent. Trust
Sixty out of each 100 families|bonds
said they hold savings bonds “pri- | block i
marily because of safety and sec-|the pl
ondarily because of the rate of in-|a Stoe
terest received.” The
In contrast, 58 of each 100 fami-|maine
lies “gave reasons against holding” two n
real estate and 62 of ‘each 100 | financ
against holding common stocks, [in the§
Most of those hostile to rea] es- |Hill,
tate investments considered prices that
too high. Others considered real|have
estate “not safe, a gamble.” stock,
Thirty of each 100 families
queried said simply they were
I#“not familiar” with common stocks. |+
Another twenty-six regarded them Al
g5 a “gamble” but only three.it
100 thought stock prices ‘“to
high.” '

GETS $25,000,000 LOAN

Household Finance Debentutgs

Go to Insurance
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Ross|: speculatiom, stock prices, and industrial fluctuations..
"earnings", were at 136 in 1929, 100 '26, 63 '24. But stock
prices rose even faster.--of 161 ind, r.r., ut, co.s
Increased output without increased prices did it. But "returns to
invested capital" were c. 8% in '28-9, this was not increase over
1926, '27, 7%. i.e. the higher earninss mentioned above must have
been because of more capital invested between times, not higher
rates.
Inﬁentories increased until 1930, fell mmxkx to '33,

ﬂhis is a good book for cycle study some day. But from it I get
only two basic ideas, which always were basic: prospective earnings
and Er, l.e. relation to prospective earnings elsewhere, are what
count.
om Winkelman I learn that one must beward of publicity campaigns
and pven book rigging that deliberately encourage wrong investment,
Of course he was written before SEC but who knows what may get by
them%
Aﬁother series I met get on stocks of interest: "current assets"
cf to stocks mkt value. But this involves figuring out how much of
thoge assets are pledged to preferred and bonds -- tho that wouldn't
be too tough.
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