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16 Ways to Meet a Capital Shortage 

Test your understanding: name 5 or more ways to meet a 
capital shortage. FIRST, make your list; then peek. 

1. -~c, thus ~s. (S, for Saving,= Y - C) 
-2. ~Y, hold C constant. Use labor more; use KF and land more, 

e.g. with swing and graveyard shifts, around the clock, the week, 
the year. 

I 
3. DINK it: defer children; work women. 
4. Defer replacement of KF. 
5. Draw down natural funds (but cf. #7). 

'-6. Build cheaper; forego longevity. 
7. Apply more work downstream, less upstream. 
8. Speed turnover, raise flow/fund ratio. 
9. Borrow abroad; sell assets abroad; repatriate capital. 

10. Retire debt, especially public debt. 
11. Draw down consumer capital. 
12. Draw down all capital. 
13. ~M (as was done after recession of '81-'82). 
14. Internalize corporate &c. institutional profits. 

✓ 15. Defer maintenance, remodeling, workovers, etc. 
16. Scoop me: think of something I overlooked! 
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