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Exploiting monopolyI monoprony positions.

I have said that a country exploits is monopoly position
barevaluing , and monopsony by devaluing . But this cells for
elaboration . The assumption is that prices inside the country
are fixed , at least relatively , søxxxx or that supply of
exports is less -lastic than demand for them , at least . So that
the revaluation does indeed amount to raising the price of
exports . If their dollar price fell prop . to revaluation , .g .
because of inelastic supply and elastic demand , no gain .

As supply elasticity makes it work , this reveals the
mechanism by which it must work : supply is reduced .

Supply for export , at any rate . This is done by lowering
the dollar price received by exporters . Resources leave
export industries and go into domestic indust ies , or unem
ployment . Fixed export resources get lower rents . The monop .
advantage is exploited by making the so- called monopolist

suffer . Foreigners pay more for their cotton , in their own
currency . Because American exporters demand more , and reduce
supply .

The beneficiaries , aside from those who buy internal
cotton cheaper , are those who import . For , with their dollars ,

they can buy more pesos from the exporters . Thus , when we
exploit our monopoly position , it is our importers who benefit
and our exporters who suffer . The fact that importers benefit
-- at the expense of exporters mainly -- makes them demand more
imports , bid up their price in thei foreign currency

Where

This calls for more elaboration , but principle clear .
The valuation of the currency is more clearly a matter of
distributing wealth within the nation , than of taking
advantage of foreigners . It is also possible to adjustit to the point calculated to get most advantag ous terms
of trade , and this is coming more to the fore in modern
times , with other systems of internal redistribution .
this point is depends on relative elasticities of supply &
demand , for imports & exports . But back in the 1860s ,
when strong , exchange rates
were probably calcu ated by each voting block a cording to
its own interest , indifferent to whether this involved
exploiting Americans or foreigners . So , naturally , the
export interests wanted the foreign exchange rates held
low , to redistribute wealth in their favor , while import
& import competing interests wanted them kept high , i.e. the
dollar high , to redistribute wealth in their favor .

the federal govt . was less
I

So the southerners wanted us to pump $ s out into the
world , keep our $ cheap , so the foreign currency they got
for their cotton would be worth lots of $s . An exporter is
really an owner of foreign currency .

Southerners wanted tariffs taken off because this would mean
increased demand in $ s for foreign produts , $s fall , southerners
gain . I have hitherto explained this simply in terms that
exports must equal imports , so tariffs , by preventing importing
prevent exporting . As foreigners must sell to us to get the

s to buy our exports . This is roughly correct . But foreinger
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could always get the $s by lowering their prices enough to
get by the tariffs , or by our accepting pounds despite
tariffs , and it is a question of elasticities .

Hacker's explanation of 182 1857 depreciation of poundis what stimulated this , because he is so wet . He implies
a temporary decline in L hit southerners . More likely it hit
New Yorkers . Southerners receiv ds from New Yorkers , who
probly sold to Eng . for Ls , took short term for in exchnge
risks . But he succeeded in hinting at a basic N- S difference ,
same issue as tariff really , linked with it , namely the
exchange rate .

What a phenomenal piece of NE statesmanship it was to
separate the agricultural , exporting west from the sim ilar
So uth .

South wanted control of its own foreign ec . policy , is
basic idea linking tariff & exchange rate issue . It would
have preferred to control north to , of course ,of course , but being
out populated & outvoted , sought independence .

Evidently many sovehermes simply got $ Loansfrom Mr.
but kept cotton on own account, wooh exchange wishochemsele
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John Straub,whose architecture finn
en housing projethas been working

a new

for Met. Life Ins. in Chicago slims,
Fells : Land acquisition isof subsidized
by city

this includes some "Federal
costsubsidy- because otherwise landcas

would be too high. But the reason
Land cost is too high is notnot primarily
because of speculation, nor landnor

could condermcosts
they

GUT



the older ise yieldedyielded a higher nor rent.-
slums. (Offering this slightlyis that slums
paid little Faxes, & required extra high public
service costs) The new use will house
many femer people, I be for higher income

groups. The slim divellers are simply
displaced, crowded into other slims. We

get vict of the slums, but do not house the

people. Maybe one aim is to get ridof
the lower income people?

aIncidentally,more free publics'scrittes should be taxed higher. This
argerment ofrenmisuses tojustify tuwing improvements on winds thegrounds

type of land excuse that consumed

more morecar labie edication revues.



We object to central control because
of in local conditions are not considered,
& local people not done pratice.

Probably This
often than not.

is abived moreargiment isIf a project helps the
whole, but injures a few, those few

speckof the central pomers notunder
standing local conditions.

But who is converned with local

conditions ? Primarily /andermens, for
capital & laber are mobile. So,w/o
private landownership, we need not
wory so much about localpetty
injustices. On other hand, we will...
hame less came taken to handle local

If leave some private .
that all

thematters...
land equity,. but recognize
federal works will call for 4 bed.
taxation, this compromise may get.



both benefits for us.
1.
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Cty. does assessing for Winnere. Soit is

probly not possible for Winn.as such touse
as restrictive device. & cty. mayassessing

have such restrictive bias as smather

/guess
modifies my

gets its wayprettymuch.

cties. do assassering
Theories. ButproblyBut probly eachcity

not

all over. This



Noted: U.S. interests do not
much when they haveSeek tariffs so

foreign investments. This foreign
lead us to free trade. This

investment

may perhaps
explains in part England's free trade.



inRandy's
Tippers &L.,lf.,

ch. 5
1

in them. It's constitutional for surps & citizens.
authority.

But some states of difficult incorp penalize outofstate corps doingcorps doing business
But..If in interstate

commerce, state has no

In
them.

V

special coups,
N.Y... has a stock xfer tax, to benefit from the exchange.

Westum states, lover fees. $75 - 125 tynical for smallcup of 10-$100,000
9090 in easy tacap. _Large corps some

'tratteseme' states, e.g. la...big corps.form. 'hold'



If politicians and their constituents always acted
to promote their own or their country's long- range
self-interest , this world would be an earthly para
dise . As it is , they often act against their own

interests , merely to gratify their least creditable
passions ; the world , in consequence , is a place of
misery .

Aldous Huxley



Perhaps add to that this methodofpaper
imposing lut notonly curids confiscation but

degree solves problem of retaining incentives

for local govt.



"che lut.___

Add toit some examples.
of exemption of new construction
from taxatio,&in encoraging●fect, Ellsw,mentioned
Chile in 3.0s, strikingrearts.

& N.Westm.,&N.Y., too.
-San Diego.



conficonfiscati

ļ

To avoid n when taxes placed
on land , allow more immigration . Thus
tie the se policies together

1

1



Altho the advantage
The locality of imrehing

prop. to lut is limited to

trianghe advantage to nation

is greater.so should

-pass nat law forbidding.
taxes_on_improvements._



Article on inv. flut
notonlywill exempting improvements raise inv.

opp., but also taking As caused by public
works will make public inv. more feasible.



diagram
Include

Fiscal problem of
destroying incentives to produce &createcap.

Ansmer, in general, is
cap. creation.

(e.g. pull tax, land tax(
Manny

I shall suggest one that is in accord, roughly. )
One

gen. prop. Fax.

tenis

times is how to raise revenue w/o

levy taxes not comm

potentialities)
such taxes are objected to because not in accord with ab. toto payo

com

contingent

taxes on

of the manythemany possible reforms isof the

It would be possible to repeal that portion falling
cap. I suggest this.
plome.g., but that discriminated)

not.
To replace therevenue, a taxnoton

aut
Torous

kinds

ve gained b cap. form. One collected whethingmy

Locality which does this will be more favored, its landforing
ofland.hit land for the last revenue, justSo uprise.)

Will be able repay -or forfait. hostages.

over

prod.&

another of
collecting it.

Make explicit thesimplificanosund,i.e, ass, no fallof local promo

gen compl. way

Is a
agreat incentive to new cap. formation. -(N.T.

1

millBattle- scared ecrists will recognize s.t.

It is not

I trust they
be acute enough to rerecognize that the standand objections
made to "s.t" do not apply to presentto present proposal.
confiscation ; it does not limit renome. I know some
whose minds are so growned that anysuggestionofst. elic to the
complete reaction .

etc.
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Has bom presented before, but as a means of confiscating land.been

generalI believe thegeneral fear of that e prevented a

appreciation of thegenuine benefits of land taxation, as presented celsene.

The present proposal would actually
increase land rent



* It is unfort. I have discovered, in
will

discussing this proposition, agood many whoait: io note a
similarity to old 's.t. , &thecavalientomastude

is not thesamesame
They will dig up standard arguments vs. s.t., & think they

prop; & those argements do not apply.Thiris

Thisa partial

nor. to mention

It is not the last answer.
of which this is butone, creates a new

occur.
find higher returns,where in cam

Insert p. frentions

intaxing the

tv

ansmir to search for new ec. Frenciers.

(& technology)
Every improvement in social organization,

frontier, a place where cap. may

Now, simplyby dosening that taxes contingent on cap. formaria
& That same revenue can beprivate inv.,discorrege cap, form, or

collected by tax not contingent
production, can take the penaltiesoff

form.cap. any
cap. which

using the ec. frentions that lie mexploited around us.all, as as go.In terms: is equivalent ofplan to tax
be turned.

money
cap. into which it

I know all about that,exposedhallary.coner presentprop.

New Inv.

2

new vent

other act of
fromprevent us

Is equivalent

mony -by
may

prop.In qu termo, if res. to inv. is 6% , rakursa 90% netbefore traies

bring forthim. If tax 3 %

of no
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emphasize mindfall

to, not loss to

valug
Cap. xters

On surface.This seems to involve considerable
me who have confiscated incomes canif

nice about this
so, me

But it doesn't much, as presented.
confuse with old s.ṭ., which was

Gest ha ! ha !.!.A

H

full antof byfor locality, repeal cap. tax raites, landvent
plus imputed trianghe, plus gen. compl. -which expand on here.-see otherIn pp.

a

Potentiality, not actuality, counts.
a cap. x.

presented. ""Again, Iurge, do not

confiscating.

cap.
hardlybe very

No discr. vs. owners of idle land. Potential land income

to them is raised, & that is someof,to valve.

"xter asbut ==
A

xher.

as well as create more opp

small Xxhis.

5.
value! More leftafter tax

get amazing rewlt that the thing taxed may ribe in value! More lei

Same income formerly taken as cap. tad now taken as lead tax,-& more income total
Neither is there a wind fall to cap. owners. Seeming windfall

cam
imputed land. The advantage created in hemes in geographical

fwillexpression, not in particular cap. Cap. immigrate. The
induplicable advantage lies with landin the municip.
The it became more productive.
exempt band analogy)

Is as(taxCay. costs no more to build.

cap.

vs. land whose opt.

lib.

cap. intensive.

forgiven,

whereimprovements are cap. -light, for There with

will encourage search for cap intensive

are nothing fixed. A ways oprima

This cap.xfer is little if. to Thatinvolvedin inc.tax, which hits loud serving rich,&ormed,

In

ofuse,good.

Than
before.

Unfertimate.

as we have analyzed,
general,""Then, shift hid's fair to raise local landvalues consideratly

& at expense onlyoffor labor & cap.

bythingetc.



diagram

to
preceding

page

When we consider applying the policy to the whole nation.
instead of one community we geta so me what different
result . We can no longer assume that interest will not
rise . Indeed , the whole object of the plan is to make

and capital get windfalls , after all .

it rise . This means that/possibly rent will be reduced ,
will

Pozzo

get windfalls .

Indeed , if interest ri ses capit al undoubtedly will
in yielddo

notcap,value
This is an inevitable consequence of

A special tax on the m might be collected .
the plan . /But these windfalls do not necessarily imply

a reduction of land rents .

Land rent will indeed be the smaller insofar as the
return to capital

higher rate of int or cot is a controlling factor . But there

will be other gains to land rent , thatxarxnox which are

net gains to society , not items to be shared with interest .

One of these appears clearly on the diagram . It is the

triangle of unimputed product of the increments to
capital . our

The other is general comple ment arity . As each area

becomes more intensively developed various services with

large opt imum sizes will become ecom mic al ; and what were

monopolies will meet more compet it ion . Both the se developmen ts
will add to the value of land in the region where the
services are available . These include both public and

private services .
rents

might lower la nd xakuxx is the
Theyrive

Wheth er is depends on whether therise of wages .

capit al invested is more complementary to labor or substitutive
i.e. , compl . to land . In general it is a fair assumption
that it will be more complementary , and I will so assume .

Another facfactor that



"general comple mentar it y " which may briefly be
described as that general increase in productivity
in all factors when all are added to an economy in
equal amounts , so as not to disturb any relative values .
The increase in productivi ty results from the
increase of alternatives , the sharpening of competition ,
the making feasible of specialized æptxak functions of
labor , capital and land , thatxprewiozxìy either of large
optimum sizes or which do not become economical until
a very large market area is united for other reasons ,

this might be subsumed under increased specialization .
& spatial compl.,ifany, & imputed products of new factors.

thereis a time when gettler wants more heneighbors, So
every they

&it is not forsome time then that he

because they
forthey competeneighbors

e.gi
mayjoin & have street, e.g.

wants to discorrage further

that st.

like int. trade, means factors

Creation of segmental triangles of imputed product -"cap. beingdifferent ratio Tham old.

cango

say
Size monopi

to more specializedpursuits,

There are so
manypossibilities here, they may raise rent

we must admit we cannor precisely foretell outcome.
benefit will be considerable. Have only to lookat can't·local & nationwide, to see one vast avenue

of
ofpossibility:

more

possibilities.

consider the areas where certain basic public improvements mightbe
made if cap. were a little more intensive ; what new combinations

mightbe made witha ten
ingredients -eig, the Coulee pump

Comender that most ofour trade is withEve, etc.

the vast posmbilities here forA returns to land,&others

like free trade. Consider how
every region

large opt.size if beter developed,& how this will go
carrying bigger lines, etc. Now must travel toBennington for
Buick park, eig.

& see
afford

-just
new itemsof

to land - stores

you

immenselyIt is safe to

com

opt.



Cap. xhersif policy appliednationide

ass.ofperd. elasticAbove analysis only a starter. Is simplified by

supply laber & cap, whichis true for locality.
inv. opp. proposal should be applied nationwide.

"But for significant 4ut
This means int. r. will rise,

My Rewilt, wind fall to existing cap., in yield (not cap value); & possibly a loss todue to net new values created.1and the not nee.,
Those with improved land world find Iand loss,,f

evry, compensated by
with a weighting of chances toward netgain. Ownerscap. gain

of idle land would not share this windfall gain, would be relatively
wore off -but just like rest of community probly.

A probable Amouated will problybe riseofwages, capass. cap. To beto

compl. to labor. Certainly is during construction, who problyis after.

This will limit possible A of cap., hence limit unimputed triangle&
Besides will lomer rents created before hand. Thisgen. compl.

be looked at asmay general reduction of mm cap. come, which
subsimes all land rent creation under it.

(or, alternately, show rents as created by laber, &

higher wape hevel. But probly rest with mmncap.curve,
sayit shans that leave it to reader to doubt)

apriori indeterminate.

E
am'ts are a

Again,
new cap. will be; how elastic laber supply is; or cap. supply,

So confess possible to failure of A rent to be as

A tax land.at as
to rent;

Factors increasing rent: lower price of
great
cap , caring square &am unimputed trangle

gen. compl. from 4 cap., & probable A labor

factors reducing: failureof cap. cast to

prop- tax: rise of wages.

a

}

We cannot know how compl.

Vs.

atddwagelend
·atna

to

are

go

final

lend

So in
certain rise in gnp & in laber

assessing valueof making change, balance a possible decline in

land rent (with possibilingof again)
opportunities &inv. opp.

fall as low as previous youlda

for from being something to criticize, This shift to wages &int,is
designedto bring about. But thiswhat many

ofour policiesexactly

fo



policy
from demand side, notof

unlike most, is expansive, not restrictive. It would raise them
objectionssupplyside, hence not be

about rraising costs.
If the ratio change proved extreme,

progressintyofinc. tax, & otherwise stop the

on this, or reds will see

would help solve inheritance problem, too.
but what we would agreegone

for preferable

♦

om

a
co borroming & AM.conti

be open to

me could reduce
redistributive taxation.(

to welfare state redistribution

any

red), Laber poner being something all inherits

Mostofus are notyet so far
are

(go eary

that high wage opportunities
as means

The A comes cas es. contribution, notreturn forto pourequity.
handour finomved by confiscating redisit. raxes & inflammony, compring

of
keeping

finally, capital values ofgivenyields will fall, due to

higher mr. This inevitable with anything that A inv. opp.that4 inv. opp. & present
plom less confise. Than others because it raises yields simul. Cap. millin cap, land may. But potentialnotchange

thinks"If society
expense ofnew opportunities,

prevervation of existing cap. ralus important, at
aftwillreject thisplan. But I shall assume

addience that wants to A opp. for inv., not
opportunities, it will reject this

Thisargue point.



There will.

be

(doun yosumusul alignsysoponer ung mythejxox dos 1020, buradango abermespot impsons moys siya 8

met een goudnesses of God a you donors si posson.and paid sunop buixoys oln lasmanhar my 'shon nyo siysof wasanting und gut is ano

Pussixa browns "dress gund anjonus fourmourine topiss pigns to

Browth.

56πbodove

rent.ting mits, but a maintenamer of

compaspard Pursussen en

greatly raise lond rent.

1" It lordoffered new land, they would reject because no compot?Besides, w
3.

extenmen of this reasoning, Hed. "Faxes mightbe
p.Ishowing we needn't domy about too muchfort. Control due to this.

"by land taxes who can
tential in .a lotofthere appeared to be

control"Itis outofcomplain + this. We could do this

mijo jasny empory meing year prosperust unsaid

hom

span

muss

of

p

sebbers tend

land -fiscating

spour 4 pp.ch unghiyohusbywinbas

all

You would thinkit couldbedone locally - Tho no great incentive
a.

pro.
But it would raise local landvalves a bit (ha iing ; assimning

asAstros an compl. as comp. to them). World leave local wages&
int. maffected - if a und falla und fallat first, onlybecause reg.

In general development, localpeople would- one benefit.

od

d sed

windfall to land.
natch rise, due to local knowledge

Where pattern of xport, etc, not set, a locality may esp.grainby
Thesedeveloping itself, attracting mique

Tohawanangng mussw

(& non -xport .
No raisingof

But there are forces
contrary

even strenger.

Monop position of locality. Ialso revealed by local
failure to solve dead-landproblem)problem) (many. comp,stime

General bias of existing cap. onmin is. TJexisting cap.
discr. Taxes (oBras vs. outsiders (v.V. canita)

items answering same desumption).
hence no loss ofgennal mr,

Basic fact that laber & cap.,
This work be, have no

|

by
GROVED Too bad to extend bedpower,

1

items oflangeopt. size,A

me

as

capital & xactions, pomer over

cap.

no local interest in s't, being migratory.
& the balance of local interests is usually us.it. -not
always. Whether mischy or not. I think often not, monops mayhavefor

mạng .indue Comes ingovt, being richer, better organized, tham mong competitors.
gronmentthing

vt. doesn't even represent all local interest, much less nat. int. Indeed, mang. comp.
may
Hence local

Fence

be taxdead, holding it idle eary.

federal.

valus.

re this, mightask whatabout the
aremany. comp. Stimmedup. Answer: theys

content to let ofter arries quutsome of bus.,to redvige total alittle, raise theirpromplicon some, for monop isnotabsolute. Theya
increasing

ane
rentof theirland, the rent

receiving factor. So
mique

alitthecomp is better thema lot. They are made morewhere nationinde interest

govt.Iwillnot do this unless compelled

a law foobidding local taxes
by, e.g.,

in this isbeingwritten by

who fears growthof feel. Butperhaps best of move us.pomer.
it is to granti-it where neaded, this racire standards, make

welfare intervention needless.
localitiescities

~Slaber.

By giving porns to tax
codes, over land administration,bldg.

give pomy
as with me

sinely
Sad fact is, =

thempoint,betheymay exploit of their monae potential,
deny

most closes ac.groups, fallowed to
determine orm institutions, will have monop bias. Hince outsiders must
medule. It work be pleasentof this were notso, but, leti favit, it is.

onon cap.



Intro

1.

2.

whohe

natio

3.

under our

Property taxes & investment opportunities.
New Frontiers wanted. Wish to call attention to one

very nyres.

hits cap.Prop. Tax

But must have reveme (& want to

Can shift taxi
not.

from cap. to land, love

hameBy repealing/cap. tax, Huping (con vate same (7) raising land take some -notall, for

Analysis. for one minic., & for whole nation.

The mechanism thatis the exux of themiracleis that the tax forgivenThis would involve a minimum of capital value xfer

f/investors fesiledOnly,f/ investors

is need

conficcatory +
federal law, world

discrim. land +

facto am

&govt argimin

But it cato

If 6 % expected, & 3 % rax, cuts it in half.
want to keep

unimputed product the triangle &pon compt.
all

existing cap; palmes
itmust not devore
suggestions are the red
stop furthergrowth to

Problem of locIge
sharp th

Incentives m

keep soaking rich)
Keynote

their action |w
conju

of the

monkeying with prop. Fax. No confiscation -enmat,de land. A slight xher vs. landwhoseunerequires cap.
Analysis.
potentialing, not actral cap. on it, being determinate.is. (&Ansmar whether existing cap onmenshelped )lone

Tax deal
Interests previn

Summan

prevent Penel worto land vent fall. It needn't get all war
sprogiflaber isgetting formuch loverfor

Also if

many

renese

new transion

Taxis nowpaidwhetheryou worker

mir back down towards tois failed to respond &bring myback downmarials, the rose. _analyze.-incl. feston localvaluerat."back because of
inc. Pax etc.

mr nemain higher I

to the capital adds
toland,retur,a usual objection to

isno
dearur

ahouse.

laber to
buygraveste!
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Linnen
details

fance on

details, 2

Sou e
and not destructible . ( ftnte : administering such a tax over

such diverse elements of " land " as mines , forests , wells ,

fisheries , irrigation water involves many complications

and details . It is most important that the se be worked
out for each resource , they cannot be covered by generalities
here , so what is said above should be taken to refer to
urban sites alone )

Well



Francierswi th and la bor
New economic frontiers , new investment /opportunities ,

E these are goals that almost everyone will recognize
and applad . By \improving social organization , which is
certainly the job of the professional /social scientist ,

can be created/17²3
new economic frontiers xxidxappear /beneath our

very noses . Economic frontiers have passed only from

the minds of some men . In the minds of so me men they

are passed and gone but , I think , only in their minds .

In reality new economic front le rs can be created again ,

as they have been in the past , by daring , imaginative

and intelligent improvements in social organization .

An economic frontier , after all , is not something

that passed with the wild west . Wherever new uses of

land are replacing old ones , and especially if the y

involve more intensive application of labor and

capital , there is an economic frontier just as real
as that of the hanestezdaksx pioneers . The Indians giving

way to the whites was but one phase . The hunters gave way

to the trappers , they to the grazers , they to the grain
perhaps

farmers , they,' to the hortic ul turalists , they to the factories , mines or
cities.economic culture

Wave after wave of he / dd/ has swept over the land ,

each with all the economic characteristics of the front ier .

The samemessources were used in each case. Improved ec.culture was the basis of each advance.
Each wave consisted of investors , risking their

capital in the new econo mic culture . If the waves

appear in danger of stopping , it may as well be because

our tax xystem discourages the investors as because



Į

frontiers, 2

tha" frontier is gone . There always have been and always

will be frontiers for societies that know how to use the m ;

there was never a land so fertile that it could serve

societies that knew not .

ial el
I
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1

: doA preliminary request :
that what filling firs

This paper

resources caused

Certainly it is
a

ANDINVESTMENT OPPORTUNITIES AND ROPERTY TAXATION

not sic:steritype
familiar stereotype.amy

assime, on

How to taxy
without

"destroying is (prokly) the most useful knowtedque
revenue without destroyingAzartmazy Raising

that economic ingenvity con develop. In this era of high redistributive taxes,itisincentives ( to produce wealth and zatex expixxx
efects on mucentives to crefare capital & produce the magnified.
finance capital ) has become a necessity . Financing

government by the confiscation involved in inflation
is one alternative , but to taxes that destroy incentives ,Live ,

but not a very pleasant one . In this paper I will
suggest one of the many ways that revenue may be

raised harmlessly .

less destructive tax system is being
'desirable'

revencevem may
desirable as long

present
that

bussis of

In gonoral

No one can calculate the ecoriumic waste of potential·Taxe's that destroy incentives.

as the new philosophy compts the habits of
effects will be made manifest too late.

1

a
It dos not.

few

by
verygreat. In thisera of high rediwirbe, taxes

to be more & more

for a time the destructive effects of confiscatony, redienbarrine
from a

seun

taxes may be marked by persistence of habits ofattitudes

pasast wherein one was expected to take care of himself, but,
new generations, the full

Inflation, which

statements,

springing

by
be raised w/o desmaying incentives, will appear veryasutions alternative revence -sources are destructive.

BarRepeated visitations of that are to be expected certain under
Soinstitutions. I migh to propove tax.rereform

will in some degrere mitigate



In general, the guideguide to indestructive taxation is a

will not

Let us call this the principle of non- contingency!
"Any

production.
Many taxes, existingor conceivable,

tax not contingent on production

conceivable, are not con

T

are not contingent on

An inconditional per capita tax is a clear example. li
example.)me, think

comudered "seriously becausre abilityability to pay
important criterion than indestructiveness

to pay has boumn Thought

À replace

the principle of non-contingency
of the tax a
improvements,

production.
We have.havenothastot bes

discourage

Thetaxrefoontshattproposeismoreof demLand
Another

indestructive tax, the tax, on sites,it seemed too can
confiscatry. The tax reform I shall propone is

sites, has been

confiscatory, nor unrelated to ability to pay

The effects of the repeal would be as
Diagram

a more
inherentin each hurmam

potentialities, noton
~It is a tax on

actualities he makers of them

The first stepin the1 pen,prop. tax.
of it

theoretically
change is to falling improvements, i.e. on

propone to alter the local

repeal that portion

capital. It is clear enough that this will increase the returns
to capital & thirdly encourage cap. formation. Empirically theeficary
ofextin. This stimulant has been shown many times, havingbeen
adopted in temporarily in many places for the
causing capital toimmigrate.

has

very purpose and

spurned because

follows:

not

The lost revenue, the course consistent with
-contingency is increase that persiontime

property which is levied in regardless of



Assumptions:

a

in this locality

for labor& cap."willnot affect general levelopp.

6) Immigration will be in festered (each reader can decide for himself thedegree
to which this is tove.Iwon't take spacchine)

fall.

a) que increased

tax .
A res. to im . + pen prop

I economy-vide level of resistance to inv. notcoming

-Imp of cap.on given site with opt. laber complement

g.p.t.

c) Pretative prices of locality's producte relative to others willnot
(later to be withdrawn)

The amount, b, formerly taken as tax on capital, will now
asto private owners. The wind fall will not go to capitalDocal capital will not benefits forthe benefit canner be restricted against outside capital

capital.
Capital will immigrateare until marginal returns are reduced to level B.
Laber, too, will immigrate,

so local laber receives no

Sites cannot immigrate,
them. Local

permanent advantage,either.
so the full windfall will ultimatelyoggo

geographical entity, it's afecta a definire

amount of land, react to its policies

So 605 to their

The windfall b., ., will go

In addition they will receive
mill

govt. being a geographical

floattarmor& capital will tend to

locality

but
their returns in the will equal their returns elsewhere.

of sites in thelocality.
u, a net gain to society. And theya.

unersto ormers

of course continue to receive

In addition (open compl.)



A locality, them,which exempts capital from taxation,
will be in same situation as theit had suddenly become more
favored by

Demand for land in this favored area
will rise,samtaus demand for tapt bends 2:50-, rises

übv. dermand for starter burd's notexcmpt when they

nature,
gemewhat.

The benefit will notgo to the capital thatistox exempt.

nominally extempted, but to sites.

to fatto The lost by exemptingcap
can then be regained by taxing sites. This will simply be

•way of collecting thesame revenue.another The difference will

capral

revere

are

is

be that this taxis not contingent upon productionAs a result capital formation can increase.
formation. rnationLidiThe resulting impot1-to capital

benefit of the change is represented by "C", the net increave

of production abone cost made possible by the tax referm.
This amount will accrue to local landowners.
there will be jobs for the laber complements of the new

is most important ofall, the

transition period will be one of increased investment.

In addition

finally, & to some this

This tax will be bo levied on there able to

or

tal
ofland

capiral.

·pay
it, for it will be considerably less than the water .
ammual income of the land, to say nothing of the capital

(fonit will not be exactly proportional to the incomeofon it.
The but itwith bear about the same relation as thepayer,
present property tax does) If payment is delayed the
property right there to be taken &gold for raxes.



Write

I trust myreathe time -worn arsenal of
do not bear

because
an

ANNIN TOY offer

for asThis tax will not be confiscatory. Indeed, as
the analysis has been carried, it will increase the privately
collected rent of lond. The Similar proposals made by

designed to confiscate land. TheHenry George involved mere of
& other aspects "singhe-tax",

general horror at that idea, seems to have closed the
minds of

of many againstjast to the gemine benefits of land taxation .
to realize that

¡

tog se tax su#

readers will be acute enough

pat objections to single - tax'
on the present proposal. I mention this

ponny I have discovered, in discussing this mater,
appalling memberirenme ofJuke

torzy
themselves mental exertion, toss off

minded critics why to spareľ eS get
prestige, toss off sume imelevant remarks which

elementary texpbook,
main

rain their

they gleaned from some ourtiuli ofisind
tax. I think they have disproved of the mater.(& some

minds are like juleboxes : dial the right number, pay your
andotherons familiar refrain,carts outs, down thegroomemoney,

from beginning to end.)



r Where large scale land division & planning is necessary ,
as in g irrigation districts & larger water districts ,
some large scale au thority is needed . To reconcile this
with small ownerships ,ownerships , it must be government al ; to reconcile
it with anti - monopoly , it must be non - local governmental .
To give someone a good incentive to do good work , it should
be an administrator paid on % basis . -- with adjustments , if
necess . to keep him from caclulating monopolistically .

Of course some times the local govt is better . If local
govt represents local land specula tors , it will develop while
central govt would oppose it . The general principle is to
separate the developing area from a competitive care area .
Attach it if possible , to complementary core areas .3

In Dorset there are many " feuds " . Pa says small towns
invent lots of them just to keep people from being bored .
This is doubtless an important aspect of competition .
If people were perfect organizers , masters of human
relationships , they might bind to gether in monopolies
quick as a wink . But instead they are rivals . Rivalry is
an important factor in competition ; the system could
hardly work without it . It need not depend wholely on
ignorance and poor human relations , but to a great
degree it does .

The IDs say that if higher standards are enforced , i.e.
if marginal IDs not allowed to form , then IDs in general
will have better repute , be able to borrow for less . This is
a subtle form of monopoly , no ? By reducing the number of ID
bonds for sale it makes it possible to sell for higher prices ,i.e. less interest . But this is not main thing . It cuts out
marginals , thus assures the reputation of the bonds in
general , the public not bothering to distinguish . Whether
this is a valid thig to do is a delicate point on which
I'll with -hold judgment .

With an ID yuu get an incentive to use land even greater
than "economic " incentive to use , for unused land is paying
for a special service that only used land gets advantage
of ?, And , besides , the used land gets mre than its pro rata
share of water as long as there is unused , further encourag
ing early development .

An ID is just a taxing unit in which there is an obvious.
interest in getting all the land into use , hence it , rather
than improvements , are taxed . There being a clear case where
one thing of large opt . size requires large land use to
support it , there is a clear and cont inuing interest in
keeping land in use . When you tax improvements you lower
land value just as much as if you taxed land , so landowners.
as such probably don't favor improvement tax much . It is
monop . etc interests that lead to it .



an interest
Lan handia

Capital's dual toke. 1st, it creates something that can be exploited; 20, itcreates
wanting to prevent new cap. accumulation. Both interests agris on indirect taxanm.civilization

Besides, as cinluation aques, either gets inequities from inheritance & diff. b.r., or
Irrigation & history) have some with prother, herture theygrow.

station, in either case destrysself. Only young civilizations don't

At firstHypothesis: irrig. connectedin theancient civ. because it
requires little scientific knowledge, only organization.
probly the works were financed by land taxes, this being

finomue them Because There Was No Cap. Accumulated
which To Suck.On

nec

DO IT ! Even as into
own

ilut to
day. When we are witnessing The xition from

other taxies, they probly went thou same xition.
Of course they had stare laber complications
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Personal Property Pitfall
So overwhelming is the announced oppo

șition to Proposition No. 1 , it might seem
to have no chance of passing . Yet the fact .
that it deserves to be snowed under , and
that almost every organization competent
to express an opinion is urging the elec
'torate to snow it under , does not guarantee
defeat for a measure smoothly and decep
tively packaged , as No. 1 is , to appeal to
the voter .

·

Proposition No. 1 promises to abolish per
sonal property taxes , and the tax-burdened
average man might be inclined at first
glance to suppose that that would be a fine
thing for him ..

The average man who thinks that way
had better look twice . By abolishing the
few dollars in personal property taxes that
he is obliged to pay , this illusory measure
would accomplish nothing more for the
average man than to increase his total tax
bill . It would result in tapping his other
pocket for more taxes than he would be
relieved of by abolition of personal prop
erty taxes.

Though represented as a great boon to
business and industry , Proposition No. 1

is strongly opposed by the leading repre
sentative of business and industry in Cali
fornia, the State Chamber of Commerce ,
which says :

"This is not a tax reduction measure
it is a tax shifting plan ,, and points to
heavily increased taxes on homes and
homeowners , farm land and improvements,

higher sales taxes and grave danger of mu
nicipal income taxes ... It would not solve
any of the State's tax problems but would

's Philosophy
liti

PAUL C. SMITH , Editor

♥

!
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increase troubles for California taxpayers."
That's a fair warning from the State

Chamber of Commerce to beware of No. 1 .

The supporters of this chaotic measure,

a Southern California group calling them
selves United Taxpayers, Inc., do not bother
to explain where the various governmental
units of the State will turn to get the
$200,000,000 , a year of which they will be
deprived if personal property taxes are
abolished .

If they were candid- which they are not
-the supporters of No. 1 would advise the
average taxpayer that the various tax .
treasuries will turn to him for every dime
of these millions.

What's in it for the average citizen , then?
Not a thing but more taxes exacted in some
other way. The proposition would benefit
large public utilities , and particularly such
out-of-State firms as have little or no
taxable property in the State except per
sonal property.

We've always taxed personal property in
California. If there is need for reform of
any inequities in the personal property tax,
the Legislature is the proper agent to study
the need and vote changes in the tax . By
writing No. 1 into the Constitution the
voters would put personal property beyond
the reach of taxation, despite the fact that
large consignments of personal property , as
in stores and warehouses , require expensive
police and fire protection toward the costs
of which they are now justly obliged to
contribute.

Proposition No. 1 is aptly called a "pig
in a poke." Vote "no " on No. 1 .

with that philosophy will vote for Nixon .
We fully expect that when the returns are

ll be in the m
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oop purchase! scoop price!

Posse Finds a Lady With a Temper
Special to The Chronicle her mouner had not returned.

MARYSVILLE, Nov. 2. Kate A little later , a Sheriff's posse of
Lenahan is one who likes a daily 40 men began scouring the Sierra
constitutional . foothills . They caught up with Mrs.

Lenahan at 12:15 a . m.
Mrs. Lenahan was cross.

Yesterday she started out at 5 '
o'clock tor' a walk from the home of
her daughter at Smartsville , some
fifteen miles northeast of here . At "I was just taking a little stroll!"
dinnertime the daughter , Helene she snapped . “Send me the bill."
McGovern reported anxiously that Mrs. Lenahan is 80 years old.

large selection of street, afternoon

dresses reg . 19.95 to $25

$.5
regular and half sizes

1

rayon crepes , swishy taffetas , rich
ols

and two piece styles . . . daytime and
r 5 dresses

fashioh colors high shades , deep
shades

· •

purchased .. specially priced for●

endous $5 DAYS SALE ! Copies
ive fashions- at a price that barely
r budget. Dressy , casual styles in

1 fashion colors . A Dress Bonanza
dinet 12 to 20, half

f

}

MBA'S



As long as migration free, &still local

haspomer, can redistrib.

29

no greatgovt.
state. Growthof fed.porner
reclistr. because

withgoesit istangist mit ofgovt.
into which immigration not free.
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outsiders by indirect taxes, keep local land
higher than othenicerents



I was maybee unang to ever
sary socialism made
nations more monapalestin
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gains are already
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immignation resurrections to
local cabou.
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wider. For
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> Roe Pulls Shoulder Muscle

While Pitching to Sauer
of Cubs in the Third

Preacher
BROOKS DEFEATED

AT CHICAGO BY 6-4

MINNER SCORES ON MOUND

Goes Route for Third Triumph

of Campaign - Pafko Belts
14th Homer Off Branca

By ROSCOE MCGOWEN
Special to THE NEW YORK TIMES.

CHICAGO, July 13-The Dodg
ers' third Western trip started in
Wrigley Field today on a very sour
note and the reference is not to
Hank- as the Brooks not only lost
the game to the Cubs , 6-4, but
lost their most dependable pitcher,
the veteran Preacher Roe , as well.

I

The Preacher pulled a muscle in
his left shoulder throwing a fast
ball to Hank Sauer in the third
inning and had to leave the game
after hitting Andy Pafko and then
going to a two-and-two count on
Bill Serena.

Adding to the bitterness of de
feat and the joy of the 25,702 cash
customers and 2,826 boys was
some confusion on the defense in
volving Jackie Robinson and Pee
wee Reese, while the winning
pitcher was Paul Minner, the lanky
southpaw who was cast away by He Sh
the Dodgers. With

S
Reese fielded a grounder within

stepping distance of second base
in the second inning but was un
able to get his foot on the bag
for the force-out that would have
ended the inning because Jackie
was blocking his way.

C

scored at all . Minner drove in the
first run of the inning with a
squibber off Billy Cox' glove
which rolled into short left field
Reese had broken to cover second
base on the pitch.

Then came the Robinson block
ade on Wayne Terwilliger's ground
er to Reese and Bob Borkowsk
followed with a single to left to
drive in the third run.

Two more runs came in the
wake of Roe's departure after he
had been replaced by rookie Joe
Landrum, who was greeted with a
double to right by Serena and a
single through the middle by Phi
Cavarretta.

Andy Pafko completed the Cub
szoring with a long drive into the
center-field seats in the fifth off
Ralph Branca for Andy's four
teenth homer of the campaign and
his second off Ralph.

The Dodgers blew their biggest
scoring chance in the first inning
Billy Cox opened with a single to
center and, after Jim Russell had
fouled to Mickey Owen , Duke Sni
der singled to right and Robinson
lined another to left for one run

Carl Furillo drew a pass to fill
the bases, but Roy Campanella
killed the rally by bouncing the
first pitch to Terwilliger for the
start of a double play.

Two Errors In a Row
The Cubs ,tried valiantly to give

the game back to the Brooks in
the fourth, With Furillo on first
via a pass and two out , Minner
was charged with a throwing error
on Gil Hodges ' high bounder and
Terwilliger let Reese's grounder
through for another misplay that
scored Furillo . Here Tommy Brown
batted for Landrum and lined a
single to left for another run, but
Cox grounded to Cavarretta to

Furillo bounced a triple off the
right field wall to open the sixth
and scored when Campanella
caromed a hot one off Minner's
shin to Terwilliger, who threw Roy
out . But that was the last hit for
the Brooks.

They had one more good chance
in the ninth, when , with one out,

they got the tying run on second
through a pass to Hodges and Se
rena's wild throw after fielding
Reese's grounder . But Bruce Ed
wards, batting for Joe Hatten,
fourth of Barney Shotton's pitch
ers, fouled to Cavarretta and Cox
grounded easily to Roy Smalley on
Minner's first pitch to end the

end it.

game.

Minner Drives In First
cham'As a result of this the Cubs

made it a three-run inning when Chess
probably they shouldn't have Ed

Fills Bases on Walks
Hatten blanked the Bruins i

last two innings although he
the bases on passes with two .
the seventh .

Furillo, rf...2 2
Camp'ella, c.4 0 0 4 1

0 11Hodges , 1b..3 1
ss....4Reese, 0 0 0

Snider was booed on hi
trip to the plate but, strang
was Sauer. . . . Roe now h.
10 and lost 5 , Minner 3 and
is one and one against the I

Erv Palica starts tomor
Dan Bankhead said his a
fine after pitching battingbut Shotton is skeptical at

him in a game untifurther medical attention.

The box score:
BROOKLYN ( N.)

ab.r.h.po.a.6.
Cox. 3b......5 1

ting

CHICA

11 4 0 Terw'ger . 2tRussell , If...4 0 0 2 0 0 Bork'ski , cf.Snider , ef...4 01 200 Smalley, 38..Rob'son , 2b..4 0 1 2 4 0 Sauer. If...
1 1 0 0 Pafko , rf..

0 Serena , 3b..

p ....0

Owen, c...
Roe. p......1 0 0 0 0 0 Minner , p..Landrum , p..0 0 0 1 0 0*Brown 1 Total ...0 1 0 0 0

.0 0 0 0 0 0bPalica
Brance , 0 0 0 1 0

1 0 0 0 0 0cMorgan
Hatten , D ....0 0 0 0 0 0

0 0 0 0 0dEdwards ...1

Total ....34
aSingled
bRan for Brown in fourth.
eFlied out
dFouled

4 24 13 0
for Landrum in fourth.

10 Caver'ta, 120

5

out
for Branca in seventh.

for Hatten in ninth.

grou
in the

Brooklyn

Runs batted in - Robinson , Minner,
Chicago

Borkowski , Serena . Cavarretta , Brown , P
panella.

Two-base hft- Serena. Three-base hi '
Home run-Pafko. Double plays- T
Smalley and Cavarretta : Cox , Robinson an
Left on bases- Brooklyn 6 , Chicago 8.balls- Off Minner 3 , Roe 1 , Hatten 3. S-By Minner 2 , Branca 2. Hits Off

1-3 innings , Landrum 2 in 2-3 , Branca
Hatten Hit by pitcher- By Roe0 in 2.
Winning pitcher- Minner ( 3-5) . Losing
Roe (10-5) ._ Umpires- Conlan , Warneke.
and Gore. Time of game- 2 :134 Atten
23,702.

... 1 0 0 20...0 3 2 0 1 1
•

TH
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As part of the new pattern , the
United States Office of Education
would be put in charge of all Fed
eral school activities with the ex- s
ception of those operated by the
Indian Bureau . This would put a s
dozen Federal agencies , including
the Army, Navy , Air Force and
the Atomic Energy Commission
"out of the school business ." All !

Joseph's these agencies wanted to withMc draw .
Gustav
tly was
's sec

unani
a res, who
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SCHOOL AID VOTED

IN 'DISTRESS'AREAS

House Adopts the Bailey Bill,
Setting Up New U.S. Policy

Under Education Office

WAR WORK IMPACT CITED

Districts AffectedWould Obtain

Aid for Operating Costs- Both

Parties Applaud Measure

By BESS FURMAN 1950
Special to THE NEW YORK TIMES.

WASHINGTON , July 13—The
House of Representatives today
adopted by voice vote the Bailey
bill setting up a permanent Fed
eral policy of giving operating aid
to schools in districts under heavy
impact from United States installa
tions .

eneral
added
ge re

Cost of the new program for the
fiscal year 1951 was estimated at
$32,500,000 , which would be about
$15,500,000 more than various
Federal agencies now . are con
tributing to schools ' operating ex
penses.

Over half the estimated cost
would go to help educate the
293,500 children residing on Fed
eral property . Other aid would go
for children whose parents are
employed on Federal property, fordistricts that have suffered sudden
impacts such as war production
operations , and for land removed
from the tax rolls since 1937 .

The bill was passed with bipar- **8
tisan applause and congratulations
to two subcommittees that had
conducted field investigations on
twenty-three locations in sixteen
states, receiving testimony from
600 witnesses in forty-two states.

date
to the

A

The result of this nation -wide 3
refus- study was a list of 410 school diswere tricts with statistical evidence of
party, more than 70 per cent increase in

school load as a result of Federal
impact. These districts had a total -

trial of 1,816,000 children , which was
738,535 more than before the Fed

ended eral Government built great in
stallations near by. War and de

on fense activities were responsible
and for the problem in more thaner. three-fourths of the 410 districts.be

Both Parties Applaud Work 90
}

K

nt was
of the

conven

The House Education and Labor
Committee has met in executive
session every day this week , and
will again tomorrow , on the billto provide for school construction

a tele- in the "distressed districts." Its
then chairman , Representative Graham

ett T. A. Barden, Democrat of North
Carolina , said today he was mak

embers ing every effort to get it to the
$1 for floor for speedy action.
rs for

w t

The only opposition voiced to
unist the bill was from Representative

Cliff Clevenger, Republican of
ed Ohio, who moved to recommit the

measure. His motion was quickly
tive voted down. The many speakers
hers who joined in the strong bipartisansork- support of the measure repeatedlytary referred to a companion bill for

arged Federal aid to school constructiont ac- in these distressed districts .
is il The legislative situation on the

" The two types of aid to "distressed *
eld in districts" for school operation andeeks for school construction now stands
of the as follows :

:}The Senate has passed the billto aid school construction in the
Federally affected districts. MemLKS

is

bers of its Labor and Public Wel
of His fare Committee have indicated

their willingness to introduce and
help push through this session the

dent companion bill on school operating
to expenses enacted today in theHouse.y for

ded

e to receive a helping handthe Government.
tative

Democrat of West Virginia,

Cleveland M₂
?

r of the bill and chairman of

LA

bcommittee that considered
d that he had received a

today from a school in

Aid Based on Formula
Speakers on the bill today saidthat the subcommittees had found A

ay

a hodge-podge of widely different 1
Federal practices in aiding school
districts in which large tracts ofland had been taken from the tax
rolls by the Federal Government,Di The Bailey bill sets up a unifiedand system for all school districts havwill ing dealings with the Government.It differs from the old Lanham"A Act in that Federal aid is basedon a formula of the measure of

K. Federal impact and not on the sizevision of the district's deficit.
bistricts deprived of their taxable

A EN

aces by flooding from large Fed- 5$ dams would be included among

on

Ieve

'I
em

:3

*

e schooling afterward.

→

actually must be in train» .
then if they wanted to

J

a that would have 500 added
n as the result of the re
on of an aviation plant...

tative Samuel K. Mc
Jr. of Pennsylvania, rank→
ority member of the full. 1on and Labor Committee,
It all realized that , in view.s
orean situation , there was W
be reactivation of plants I

y districts .

SA
106

ges in G.I. Bill Signed
GTON , July 13 (A)t Truman today signed in«,

measure setting minimum
for profit-making schools ,
war veterans under the
of Rights . The act also
more liberal procedures.

veterans changing their Y

study.
cludes current Veterans

on restrictions upon, 15tional and recreational.
The Veterans Adminis-,

n said that none of the
es affected the July 25 , 1951 .

ff date for starting G. I. Bill
ing, nor the regulation that.

2-5-8-11.8
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JOʻ
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Petition in Oi.Suit EAsks for 20 Million
A Dallas couple , seeking $20,000,- the many delays in the receivership

000 in damages , filed a petition to hearing , which started Nov. 24, and
intervene in the Texas Consolidated the fact that one of the defendants,

Oils, Inc. receivership suit in 116th Homer W. Snowden , was not pres
District Court here Tuesday. ent.

The petitioners were John C. Van
Wagner and Mrs. Jane Louise Van
Wagner. And they asked for either
the damages or a third interest in
the company.

I

Most of the proceedings Tuesday
was occupied with Johnson's ques
tioning of Texas Consolidated's
president, Arthur W. Kincade, who
is also president of a Wichita, Kan .,
bank.Their attorney , Searcy Johnson ,

said the Van Wagners held an origi
nal third interest in the Texmass
Oil Company. The company was Johnson : "Mr. Kincade, don't you
later reorganized and its name remember that bad debt to your
changed to Texas Consolidated . The bank for around $435,000 of Snow
couple contend that the present den's that you wiped out . Did you
management of the company has open any objections to wiping out
failed to recognize their interest . that bad debt ?"

District Judge John A. Rawlins Kincade : "I don't recall all the
told W. C. Gowan , Texa Consoli- details ."
dated lawyer, that he would not act
on the Van Wagner petition Tues
day.

Searcy Johnson complained about
f

Attorne VoteT

Dialogue in this question , includ
ed this :

-Dallas News

Norman Armstrong of New York , right , Unite
representative and engineer for the Daimler C
Ltd., of Coventry, England , shows Clarence T
Clarence Talley Auto Company how this
Daimler is operated.

COURT CALEND

Johnson : "Who got the $15,000,

000 which the RFC loaned the
company?"

Kincaids: "You'd have to refer to
the records to answer that question.
It went for payment of debts and
for expansion of the company."

Joh n then asked the Consoli
Ty + > company

farmer Ira L. Rupley vs. William J. Erck, et's al. damages ; dismissed .
Lynch & Company vs. John Aleo,
dgment for plaintiff.

FOURTEENTH DISTRICT COURT
Sarah T. Hughes , Judge

Gwen Graul, Clerk

White vs. Loyce A. White , di
ed

in ly vs. Gar

t B.

+

1 H. B. Sherrill vs. David
pany , et al. , injunction.

Alice Baker vs. Joe Bak
H. M. Stanley vs. C. M.

as Clarence M. Day , debt,
Southland Supply Compa

less, sworn account.
Bill Lindsey vs. Katheri

divorce .
Helen Tully vs. Johnnie L
Lola E. Frith vs. Lione
Claude Marsh !!

Kathryn TY.

$17,000 Daimler
Goes on Display
At Talley Firm

A $17,000 Daimler passenger car
was put on display Tuesday at the

*Clarence Talley Auto Company,
2146 North Harwood.

Similar to cars made for the
King of England by Daimler, the
automobile is being driven cross
country by Norman Armstrong,
United States representative and
engineer for the British firm ,

It has many fineries including
six individually-molded, leather
covered foam rubber upholstered

The enuine
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Water Tax
Idea Stirs

Opposition
Austin Bureau of The News

could
rade re AUSTIN , Texas, Dec. 12.- A pro- Bell amendment in its present
ed mak- posed constitutional amendment form, " Kelly said, "or with any

r statesto go that would put a new tax on water amendment that would levy a di
users apparently got the skids put
under it here Tuesday.

rect tax on the farmers . I have
been notified by the voters in my
area. I'm a realist . I try to do
what the majority of my people
want me to do ."

less
than Strong opposition to the idea was
rved. voiced by several members of the

nts Texas Water Code Committee afterof ad
a 2-day public hearing on the comedged

vote, mittee's proposed rewrite of the
state's surface water laws.

from The proposed change in the con
ming stitution would provide state fundsre-

by taxation of water users to helpand
rmi- finance water projects.
ents. Spokesmen for water users in theexas Lower Rio Grande Valley spear
ght,

raw

Wednesday, December 13 , 1950 The Dallas Morning News Part I - 17
headed objections to the proposal the Bell amendment is brewing," are John D. McCall, Dallas lawyer ; jected to the "scheme of financing"
of Sen. John J. Bell of Cuero . A Kelley said . Rep. William Fly of Victoria ; Vic- proposed in the Bell amendment.somewhat similar proposed amend- He appointed a subcommittee to tor Bouldin , Houston lawyer, and They pointed out that farmers whoment died in the make a final draft of the proposed have been irrigating their landAmong spokesmen for the wateryear. water code revisions that will be users here Tuesday were A. L. have raised considerably its taxa.

presented to the Legislature next Cramer of Elsa and Judge D. F. tion value and thus have been pay
month and urged that the subcom- Strickland of Mission . Both ob- ing indirectly an irrigation tax.
mittee meet in Dallas.

Bell.gislature last

Several committee members indi
cated they opposed it.

Among them was Sen. Rogers
Kelley of Edinburg , chairman of
the committee.

Sen. George Moffett of Chilli
cothe was named chairman of the

"I would not go along with the subcommittee . Its other members

He added that he believes the
farmers are almost 100 per cent
against the proposal.

It calls for a . 10c per acre per

ing fresh water, a tax of 5 mills per
year tax on land irrigated by flow

acre-foot on water used for hydro
electric power and a tax of 10c per
acre-foot on water for al diver
sionary uses other than irrigation."I think a good compromise on

$88⁰⁰.
PLUS TAX

TODAY
IS

DECEMBER

13
STILL TIME TO BUY

SCHENLEY
Order now for
the Holidays !

SCHENLEYTh

Glive
one of the

Practical

!
Useful

C



I have feared that world govt . would
weaken humanty , by reducing competition
among nations . But comp . among nations is
monopolistic , while world govt.'s object
should be , & probly would be , to vastly
increase competition among individuals .
So it wouldn't nec . cause degeneration .



Admit foreigners to U.S., tax Al.v. to comprimate

"this generation of voting""American, then in
↑ next, let all be = ?

Fortunately, people are not sopassimate

we can just forger this. Maybe.& maybe

migrate,



The principle that both nations or cities
are better off to trade freely with eachother is of same stripe as rinciple that
every segment of economy is better off to
bust other monopolies , rather than to
monopolize itself . If you fight fire with
fire too much , you burn up the world .Better to fight it with water .

& here is where the fed . govt . , or world
govt . , rather than any small group , is
essential .



From my window I see a great monopoly :
the City of San Francisco .

and over in that fog lies the
mind of the monopolist .



Fromsing supply thereare 2 primary
divisions ofbenefits : 1, Benefits to resources

whose supply isAd; 2, Cons, surplus due tolower
2producer surplus to complements ineprices ..

production cons.
Myoriginalgraph ofbenefics fromsa

failed to then thefirst kind. Nowitstillfails

to show everything about complements.



An industry in one town might be in
industry decreasing costs
individtial plant in increasing

eventheeach
bulk line

This town tends to havecost curves.
monop --for presumably other towns also

in decreasing costs, firstone to be starred is

way abead. City bucher com between

expanding & lowering price, or restricing &

Ever happen in
missing economies of size.
reality?? Derroit?



When labor gets control of a local
( including nat . ) govt . , it restricts
immigration . This checks the growth of the
locality , and thereby reduces the growth
of its strength also no doubt .



like a business is more

likely to exploit its monop. position when

in high - for allmonop.positions are
limited, & you only exploit when are heedless

of how highprice stimulates future competitions.

A country,



Banks are esp. heygts in abuting
local development. Hence local bankporting

a mey to local monop. putiny, & my benting
strofies relevant.



See Munn Ill.
& ICC development, for stuffen Ireal

has dape

V3.

govt.& minup.
Bab ficeman



a Bitsbestman

Write for Mosk on
impeturs behind migration

America - of industry&labor- & use it for
Harwood. Conclusion
that labor organization
&·govt. regulation caused
exodumes worth establishing
&putticising, so countrywill learn.

"E .....
bait.

LA“

Mass laber forg.
state regulation raised
Costsin textiles.

Could tie thisin
with. Gr. Barrington ...1 picture.

& philosophyof



migration & local
incentives.(Wen Harem, saysBob Cushman, discourages...
new industry, because
cap -ists, Readed by
Winchester's pres..

wantto keep our..
labor unions. Recall
Meriden situation. New
Bedford better. fall R.

still falling.

Buysome mt. taps
good Minesential

age.

·resid.
esin helicopter
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on thesis & 29013thoughts on
p.1101

Local institutions , run with monop . overtones , in newly
developing countries . Is desirable to integrate economies ,
which means more than free trade , means also either complete
individualism at home , or else a world ( or large ) govt . to
enforce , to prevent local govts . from being monopolistic .

Their desire to import capital gives a good " in " for
world govt . , in bringing them into fold . As the price for
loans , demand cooperation of this kind . Try to show them
its advantages ; practice it ourselves ; etc.

But for some things it would be fantastically difficult .
e.g. land tenure . Would have to start with the simple things .

An international money , another good idea .

Call this "restoring a world economy " . or such .

Frequently , now , when foreigners invest in another country ,
they do so to improve their own terms of trade . So world control
of investment would not be such a blow to the new countries .
Instead of their fighting to direct things to improve their terms ,
and investors fighting the opposite , we should have.nat . govts .
removed from influence of direction of investment . Yet we must
have some form of local govt . in ca rge of local public investments
one function of my thesis will be to point up fact that this is
the great problem . just because we have not solved this
problem with our own local govts . doesn't mean we can't solve it
with world govt . , for that is the new , the fringe of institutions ,
where innovations can be made . & innovation is to put public
works in charge of govt . units that have no monop . interest in
them net -- insofar as this possible also using competition
threat where not possible e.g. if N.Y. refuses to expand her
docking , invest in Boston .

In general , problem to convince each nation not to seek her fut
ure safety in isolation , but in world cooperation . So that all
would elect people to world govt . , & delegate authorities to it
over their own country ... And by so doing ¤¤XİÄXA receive many
benefits . E.g. , would et more for . inv . , because foreign
investors won't come in unless they have political assurance in
some form of not being expropriated , of payments being free enough
so they can be repaid , etc. If all subjectto u niform laws on
these subjects , had uniform currency , etc. , much gained .

Opposition tremendous , but my work not just a pipe dream .
Divergence of cultures not insuporable obstacle : we have in
U.S. divergent curlturues fused & under one law . Divergent

cultures identified with particular regions , v ested interests ,
& regional plitical representatives , is another problem
hence free migration important -- that is another trade we

might make , U.S.allows immigration if they allow free trade ,
join us in various ways . But obvious difficulties in U.S. to
that . & that is perhaps a major difficulty : U.S. is too damned
secure as she is to be forced to sacrifice any vested interests
to get peace . She cannot assume world leadersnip because of that
strong isolationist drift .

But I can excuse myself for not limiting- ideas expressed-to
what seems at the moment politically feasible . For if one so limited
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himself , he would be able to say little except "Let's do what
everyone thinks we should do . " And he might as well have tacet .
held his peace . The assumption on which one troubles to write is
that the spread of ideas has some causative power in human
relations . So forgive me for going a little axexhaxrar beyond
what might be accomplished within the limits of our chronological
myopia .

--

For Buchanan : I might write a preview of my thesis . Test
reactions , get ideas ultimately , save much work .

I might do a regional , or one country , study . Could dabble in
all its business : land tenure , capital creation , commercial
policy , anti-monop . policy , tax policy , irrigation development ,
inheritance laws , money system , methods of financing
bonding secured by lvt ,

Could concentrate on writing something that would be published .
A journal article .

Might take any one of the subjects above , alone . Monetary system
would help me review that subject . & interlock with whatever
else I wanted to do : land tenure , commercial poicy , cap . creation ,
etc.

policy for U.S

recommend

Might introduce subject as "For .
relation to underdeveloped countries . "

● " " in

Well , don't try to decide all now . You have a start , let
it rest for a bit .



New Trier Tusp. is free of bonds

Inflation frees kon borromers,iimproves

credit rating, this As inv. opp.

in 1951.
their



Dominance oflabor,
notproperty,_in Nat.geves,-
shown by immigrationbarrions erectedby U.d.,.
objected to byporensial
emigrants._ OnlyinRussia
do they try toprevent._
emigration--suggesting.

_dominance of landowners
there, in somesense.



' Import&creation ofcap. stimulated, will keep wages from declingsomuch. Landdifferent.wt qur/1 S
Pout, like many desirable changes, it injures paroscilor groups,pontraron groups, in thiscase Am.

So what is involved is justo
labor. organeation,

wayI

a matter of improving social

for, if total product is to be Ad, ire can incly- distribute it in such
as to please a magnity. One way of doing this would be to taxAin
prop. values resulting from immigr., pay native laber. . If me think of\problem jest within limits of
imentable & a conflict of interestis iner.

institutions, theinjing to Am laber isexisting if ise aur imag.. ways art.;}
MOIf underconsumption ism comes up, 2pts..

a).. It is mullarking Ppz.comery spend, blabores sone.Top 190
TEMPLES

3809"b) Adm. now devoted to maintaining p by def. finance, despite infl., we'llgetplenty ofp.p.
<) idea ofoverproduction would have prevented peopling of Am mest, prement all Act

production. But factis prod. mumps

consumes mine, despite intercons, Theory, ction or limited mkt thang.demand is contrated. But

ding everyyear, & each individual
over

Some ec-ists tellyou idea that Aproduction creates its own

productiongoes rightonAing.
into labering also needed.

M

\. 7. free migr.

18. Migri of indinduals a
be relieved w/o war.— not nec. for state itself to expond to find lebensarm.

Na

a

S
mometers instration, less diff.pup. pressme

->

X Immigration won't lover Am. standard of living,but redismakeit.
couldbe re-redistriby taxation.

9. Migration a meansof judging between different waysoflife, lesing indindralschcom institutions
theypreter.

Marta & Märnin silthed outof cont IN

with

Marion &I will present themeticaland argummis on 2
Then Monta, who is more of a realist, will bring ussides.

den to earth ofa wh moth
Birth control -Forena proved that reising standards

wast to mout mamppiano

will vores for

dyand
prevent

www
10. Simeobject to frictions of bringmyin for. cultures. But if incometo

sthe strong
ofdifferent groups must be brokendama

strong culture mitg
somehow, I free intimign. The eastestway, where different cultrons munt cas

indindrals.
→→ R.
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asTheneed for int. migo. Keep this
& partof thought on worldgovt.
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"basis for posible artichPo as

The semester problem : What have been causes of, recent
wars , what are likely to be causes of next war , and what
can be done about it . O

The di scussion of international migration :
To what extent did search for lebensraum in undeveloped

areas cau se last wars ? Is U.S. immigration restriction
defensible ? Is it compatible with world government ?

Wilton says occupation authorities in Japan had to
face problems Japs had been working with all these years ,
became qui te sympathetic with their drive for more land .

But they never sett led many people in Manchuria etc. ,
suggesting conclusion that the more immediate drive for
colonies is for markets , not lebensraum . -- tho I frankly
doubt this , from past u.s. experience . KONE

Myremarks:
"L

+

oral

V.

$

Pop. pressure is relative to institutions: Japs not so crunded,f
our effective culture,can be an ind. nation; trade barrier, by lomiringthey

make pop. problems where were be fire.
exhaust

ustion of a
theytakeup spaces, I theygrowold, "verobeycannotbegrundd

adpested to them,i's fixed.
Very

2. Blogs

immed. replaced Compl. cap. pattim
"familion factin our cities. ·Brit.; bestsites can dowith old fentimig

Laber must follen
cap. natch tims outward.
socalize cap, further discurraging: cap. formation

•staybehind&

3, theMigration wholenew woevery
slow, inspectacular provess, we are apt to underrateit.

a whole new evevery must the built from groundup. Once itqers rolling

edi.4. Migration is rym cal. So me cannor say "They won'temigrate. Theyhave,Iwil
on migration4. Work your probly impossible w/o lovered restrictions on

of
Yet" Am. laber has vested interest in high rato at ressiving -laber,mother &

"wer,I'y melihood of for heming fight were to kiuptheturn anyhightitwas afterallacqivot by in heps,f wealler thusdelpingtothe

15. Migrammn
laber incentive to exert -amon nestr. mee. to give laber incentive to

raise general standards in a pol.mit. As itis, prop.
favor immigration, laber disfavors. Onlyultimate solution is
"world gout. which will...raive all standards everywhere. At present
we have labor controthed govt's which protect a rested int.utAm
& Austration laber is. Evr.& enviral comp.

43. A subtle & little noticed, yet pervasive & determinant proves.
go to war, they say:tomir your immigration barmen!

ournight.

do notOnve nations
take areas

They The of inprotected - from - imingr. laber also subrbs,butMery

COMMAN

aparthyreal.
6. Migration would cause on 4in worthprod. Thisvery desirable. IA
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I have been wrong abour
thepresident's being elected

_"at large". He is elected by.
electoral college... Butstill the

does haveto appeal to all
states, & laber in the
those withno local

_incereres do takemore of
an interest in him, nomatter.
how elected.

1
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"I'm a mechanic, and my hands
mean money to me. Until I tried
'Chap-ans', I never could find a
hand cream that would really help
me to keep my hands in good shape."

'Chap-ans' is the only hand cream made
especially for men . Specially medicated
to bring swift relief to red, rough,
cracked and calloused hands.

ens, industrial workers, outdoor
workers- all who work

'r han W

tr
m
CO
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ur

newspaper publisher widely respected
for his civic zeal , told me in his clut
tered tiny office , " We've got a lot of lo
cal statesmen in Chicago . Really
statesmen . Where do they come from?
From the university, from the bar, and , på
oddly enough , some of the best ones
come from the ward machinery. What's
wrong with Chicago fundamentally is ur
the pressure of the groups . Whenever fi
anything comes up , the State Street C
Council says , 'Is it good for State
Street? ' Not ' Is it good for Chicago? ' Al
Or the big taxpayers, like the utilities de
and the real-estate interests . Or any
vested interest . We need housing and
we need playgrounds and we need
schools , but we get one thing for sure –
bigger, faster superhighways to the d
Loop , so people will go down and shop
on State Street . There are very few h

a

"}

Men with work-roughened tion, building trades-unions, contrac
monopolies, public subsidies . Even

traffic in the latest attempt to kill the
tors' politicians in Chicago bigger than the

selfish interests . The politicians don't
have enough money to run their own

hands praise 'Chap-ans'! New York Life project the leading campaigns. So they take money from
n

lobbyist was the Chicago Motor Club,
believe it or not. Today , he said,

Chicagó needs at least 290,000 houses.
The city itself is not even planning to
build or help build them . In fact , the
city is wrecking houses to make way
for other public works . As for private
housing , in other cities a boom had
begun almost immediately after the
war, but Chicago hadn't got started
till 1950. And now , with the new war
coming on , that'd stop too .

the interests . So they become their er
rand boys . If Chicago doesn't get far
seeing government , it will die . The only g
time it will get it is when we get a poli
tician that has so much courage and
prestige that he is bigger than the in
terests . Which brings us to Kennelly," t
he said .

all this mean that Chicago's
was worse than at

(Continued from Page 62 )
Kennelly promised action , asserting
that housing was the Number One
problem. ' It was , indeed , ' the Number
One problem.' It still is. Chicago has
definitely missed the boat on its hous
ing program.

I asked , How come?

1

My friend said , “ Lack of leadership
by the mayor. Kennelly was given a
program for public and semipublic
housing, a good program , and the
money to carry it out , but he became
an arbiter, not a leader . An arbiter
among various pressure groups. If one
little improvement association objects
to a housing project, he quits cold . You
see, everything else in the world gets
tangled up in public housing-slums,
city planning, the race question , super
highways, private enterprise, sanita

ne
ci

In 1947 Lerner had supported Ken
nelly for mayor . Since then , like many
independent voters , he has been some
what disappointed in Kennelly. Never
theless , he probably will support

ni
H

II
hi
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Key to better research
HIGHER STANDARDS OF PERFORM
ANCE are a product of painstaking re
search-well illustrated by this "gold stand
ard" method of checking the smoothness of
metal surfaces in engines, transmissions
and other moving parts . Some must be ma
chined finer than others , and GM Research
employs 27 different degrees of smoothness
- or roughness as engineers call it - as
standard manufacturing practice . These
are exactly measured by gold-plated master
blocks , diamond-ruled to variations meas
urable in millionths of an inch . These golden
master gauges help give you a smoother
running car- a better value for your money.

V.



oftensuperiorPrivate utilities, like PZE, are,
to local enterpine, because theysell

power where it's worthmost, everperhapsto
utilitiesoutside their onnarea, but localSevt
or coop would try to keys allpowerof home,keep
as with waterrights. Therein immensesuperiority
ofpivare enterprise. Thethey theydo not
take account ofeffectsoff on liv. I this is

a drawback inmanyways, but it doesincrease
mobilityofresourceprocured.



* Joneralprinciple: Froup with voting mojoning
other groups. Annygroup

withtendsto shift taxes to
disproportionatere voringstrength willshift takesfrom

irself. Shiftaway fromland cares reflects fact that
landvalues arehigh, relcrrive to pop, in areas of disproporzionare

representation. Byshifting to sales tax, theyhircitypeople(who
also take less income in kind )

consider L.J. Johnson onthis.



We have two conflicting desiderata or aims : to preserve local
govt .; to compel it to act in the general interest .

As far as lvt goes , this means a compromise between both
goals . As we cannot have both in the extreme together , we must
find the best combination . This is the sort of coice we must
make every day to live at all .

Federal administration of cities is to be avoided . But
federal laws , enforced by federal courts there is the device
that will do what we want . For central administration of
local affairs would be ponderous & unpopular . But every local
action helps some , hurts others . Those who are hurt may
appeal . They are the local allies of central govt . They will
bring suit in federal courts . Thus , thru this court mechanism ,
we can keep localities from acting against the common interest .

B

Another compromise is to retain some of the incentive of
local landowners to keep up land values . By allowing them to
collect some of the ec . rent . And having periodic revaluations
by central authority , & increase of central taxes .
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AIRPLANE COMPANY
BOEING

Highly Qualified
Engineers and In the following dispatches cor

respondents of THE NEW YORK

TIMES report on the matters most
Physicists Needed widely discussed last week in various sections of the country.

Development of:
Electronic circuits
Microwave components
UHF and VHF antennas
Servomechanisms
Analytical Study of:
Dynamical systems
Electric circuits
Complex electronic systems

PROBLEMS are related to commercial
and military aircraft and guided

missiles. Employment is stable and
offers ample opportunity for advance
ment to those able to assume responsi
bility. Present staff includes highly
qualified physicists, engineers and
mathematicians and ensures a stimu
lating professional environment. Lib
eral patent and publication policy.
Several years experience plus advanced
degree or equivalent required.

Special to THE NEW YORK TIMES.

BOSTON , Aug. 6 Massachu
setts farmers declared themselves
this week against this common
wealth's being named a drought
disaster area by an average of 14
to 1. Spokesmen for the 32,897
persons classified as farmers called
the move by Secretary of Agri
culture Charles Brannan little
more than an "empty gesture."

They said that the great ma
jority of agriculturalists who have
suffered substantial losses from
the rainless summer would be re
financed through their normal
sources of credit , and in the long

| run would have to "take their
losses" like any other business men.

One of the leaders , L. Roy
Hawes, head of the State Grange,
reported his organization had

Popular Free Booklet voted against Federal aid by an

Apply to:
Engineering Personnel

Boeing Airplane Company
Seattle 14, Washington

On Better Hearing
Again Available
To supply the demand, a fourth
printing of the popular free book
let , "Modern Science and Your
Hearing," is now available, the
Western Electric Company has
announced today.

Already , over 150,000 copies of
this booklet offering help to the
hard of hearing have been dis
tributed.

Based on information obtained
from the research of problems of
sound and hearing at world
famous Bell Telephone Labora
tories , this booklet offers much
practical help and encouragement
to those faced with the problem
of deafness.

·

You , or any of your friends
making his way under the handi
cap of a hearing loss , may obtain
a copy by writing to : Western
Electric, Dept. 380-28 , 195 Broad
way, New York 7 , New York.

Dn
20%

FASTER

VIAPALAIR CARGO

• San Francisco to Manila in

only 36 hours.

Connections to major Orient

cities.

BULK RATES SAVE 25 % on

shipments of 100 lbs . and

over.
Consult your Cargo Agent

or nearest P.A.L. office.

PHILIPPINE AIR LINES
P.A.L. Office : MUrray Hill 7-3840

511 5th Ave. , New York City

SAD ADIEU

There's one unpleasant
experience in store
for you the day
you must
leave us

COCK

CHALFONTE-HADDON HALL
1131 Boardwalk, Atlantic City, N. J.

Leeds and Lippincott Company
Ownership-Management for more than 50 years

EDUCATION

PUBLIC SPEAKING

●

You are invited to be one of a group of 40 men

VETERANS : This course approved fortraining under G.I. Bill.

PUBLIC SPEAKING- SELF-CONFIDENCE
Singing , Speaking , Diction , English for Foreign -Born

Dr. Walter O. Robinson
708 Carnegie Hall Circle 7-4252

JOURNALISM
Established 1921

SCHOOL OF JOURNALISM
Elydia Shipman, Director

FALI TERM BEGINS SEPTEMBER 27

Fiction , Feature, News, Advertising,
English , Poetry , Typing, etc.

Write for Booklet T BRyant 9-4896
1475 B'way (Times Tower Bldg ) , N. Y. 18 , N. Y.

SWIMMING

DALTON SWIMMING SCHOOL
Nervous and timid people of all ages taught
scientifically by the famous DALTON method
of individual instruction, INFORMATION
SENT ON REQUEST .
21 W. 44th St. N. Y. 18 (50th Year)

1

SPEECH- DRAMA

FEAGIN SCHOOL OF DRAMA & RADIO
STAGE-SCREEN- RADIO- TELEVISION

34th Year . Speach for Business & Social Use.
Term- Aug . 8th Day & Evening . Also High
School & Children's Depts. Veteran approval.
Rockefeller Center , 630 Fifth Ave. , N. Y. CO 5-0926

PHYSICAL CULTURE

BOXING

JIU -JITSU Sigward,

Massage Reducing
Gym Children- Ladies' Classes.

REPORT FROM THE NATION
Matters of Main Interest in Seven Sections of the Country

NEW ENGLAND

Former Army Instructor
802 Lexington Ave. ( 62d ) . TE 8-8472

Farmers Reject Federal Offer
of Aid for Drought Relief

alle

THE DEEP SOUTH

Moonshiners and Klansmen Keep
Area's Law Officials Busy

Special to THE NEW YORK TIMES.

SALT LAKE CITY , Aug. 6
Western shippers , growers, busi

Special to THE NEW YORK TIMES.

S. ness men and consumers this week
were choosing sides in a major rail
freight rate battle initiated by the
Denver & Rio Grande Western

CHICAGO, Aug. 6- A plea to Railroad against the Union Pa
Federal officers in Washington to cific. The Rio Grande , seeking to
help avert threatened domination force the bigger road to open its
of some segments of the Great "gateway" at Ogden , Utah, through
Lakes shipping trade by foreign to the Pacific Northwest . filed an
vessels has served to bring to pub- action with the Interstate Com

lic attention a problem described merce Commission replete with
as affecting the "entire economic charges that the Union Pacific is
structure of the Middle West. ” throttling competition in Idaho

A warning that Canadian ship- and points north by refusing toEFFECTIVE ping enterprise is providing mod- establish joint through rates to andSPEAKING rn vessels and expanding service, from that territory.
while an aging and declining Rio Grande President Wilson

and women who will meet American-flag fleet leaves great McCarthy told the ICC and the re
regularly for training in the
Dale Carnegie Course in Ef
fective Speaking . Leadership
Training and Human Rela
tions . For literature , write or
phone Dale Carnegie Course, ANSWERS TO QUESTIONS ON PAGE 2285 Madison Ave. , corner of

40th Street . MU 6-2515.
ENROLL NOW

FOR SUMMER CLASSES

cannation ,1. Gen. Omar N. Bradley , landlocked
Army Chief of Staff ; Admiral reached via the Parana -Para
Louis Denfeld , Chief of Naval guay River system by vessels
Operations, and Gen. Hoyt S. of moderate draft.
Vandenberg, Chief of Staff of
the Air Force .

country. Moonshine is selling for
$1 a pint .

CENTRAL STATES

GOVT.
LABOR ECONOMIST

ECONOMIST

K

WHAT'SIN
YOUR

FUTORE

? !

Special to THE NEW YORK TIMES.
CHATTANOOGA , Tenn. , Aug. 6

-Moonshine whisky , which since
the Prohibition era ended was only

THE MIDWEST

a minor problem for law enforce- Marked Rise Is Noted in Statement officials , is making head
lines again in the Deep South as
agents of the Federal alcohol tax
unit battle illicit distillers to re

and Local Taxes for 1950

Great Lakes Shippers Ask U.
Help to Rebuild Their Fleet

SEES ALL
KNOWSALL

2

4. Eniwetok .
5. Chief Justice Fred M. Vin

son and Justice Harold H. Bur
ton.
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PACIFIC STATESto

Old-Age Pension Law

Special to THE NEW YORK TIMES.
SAN FRANCISCO, Aug. 6-A

effect wranderingaverage of 100 to 7. He said that
Washington loans were "unneces heup pm chenter at
sary." gaps in its service, has been for- gion's press : "It is not in the pub- California Prepares to Vote onWithout minimizing the seri- warded to the United States Mari- lic interest to allow a single road
ousness of the drought , Mr. Hawes time Commission by the Milwaukee to use the club of discriminatory
asserted that there was more Harbor Commission. rates to force traffic over its
than ample local credit available to In a memoranduri to Gen. lines ." He referred to the fact that
needy farmers without Federal Philip B. Fleming , chairman of the [dah potato shippers , for example,
funds. Maritime Commission , Harry C. must use Union Pacific facilities growing West Coast , vitally inter

ested in the "aging population,"By the end of the week , Maine Brockel , Milwaukee port director , all the way from the Gem State to watched Californians working out
was the only state not yet in the urged the commission to come to Denver on hauls to Texas if they strategy this week in an old-age"disaster" column , but Federal the aid of Great Lakes shipping wish to enjoy through rates for the pension battle that has potentiallyagriculture officials had asked circles with surplus vessels from entire movement. great political consequences.Secretary Brannan to declare an the fleets built up for service in | President A. E. Stoddard of the At a special election on Nov. 8
emergency in the eight southern World War II. Union Pacific , labeling the Rio this state's voters will decide
and central counties . Mr. Brockel stressed the lack of Grande's action before the ICC a whether to repeal Article 25, whichpackage freighters on the lakes . "raid," terms the call for joint went into the California ConstituBefore 1939 , he informed General rates "absolutely unwarranted and tion only last November by popuFleming, there were twenty -four detrimental to the area involved." lar vote . This measure increased

package freighters . Now there are Less interested railroaders point the monthly maximum old age penbecause the entire fleet was but that success for the Rio Grande sion from $ 65 to $ 75 and lowered
rushed out of the lakes into war in its Ogden gateway fight might the eligible age from 65 to 63break down a parallel situation at years, besides boosting maximum

Denver and perhaps aid other less monthly payments to the blind
fortunately situated railroads in from $80 to $85.

none ,

service.

other sectors of the nation .

Lewis in The Milwaukee Journal
"Maybe I could believe them if they all told me the same line."

The cost of producing legal
spirits has risen steadily since the
war owing to increased taxes . The
lowest-cost legalized whisky aver

THE SOUTHWEST

ages about $2 a pint on practically The reasons for the high tax New Mexico Seeks to Develop have atta
Natural Gas Resources

all markets in this section of the bills are numerous, but they boil
down largely to the taxpayers' in -̀
creasing demand for more and bet

2. On Aug. 8 another "A"
bomb was dropped on Naga
saki, and Russia entered the
war against Japan . On Aug.
14 Japan surrendered .

9. No. The unpaid balance,
including interest , is $7,928,598.

10. (1) Oliver H. Perry , after
the Battle of Lake Erie, 1813 ;

( 2 ) John Paul Jones during the
battle between his Bonhomme
Richard and the Serapis, 1779 ;

3. One was Senator Harry F. (3) Lord Nelson , before the
Byrd, who backed John S. Bat- Battle of Trafalgar , 1805 .

tle , winner of the Democratic 11. In nautical slang , "splice
Gubernatorial nomination in the mainbrace " means to issue
Virginia last week . His brother , a ration of grog.
Rear Admiral Richard E. Byrd , 12. Java. The agreement
announced plans for a new naval was between Dutch and Indo
expedition to the Antarctic . nesian leaders.

13. Eduard Daladier.

14. Yes . Britain was invaded$

by the Danes in the ninth cen
tury and by the Normans in the
eleventh century.

BUSINESS
ECONOMIST

be

6. The U. S. Military Acad
15. (1 ) . When the MetropoliTheemy- established in 1802.

Naval Academy was set up in tan Police Force of London was
founded by Sir Robert Peel in1845.
1829 , its members were called
"Peelers"-or "bobbies ," for Sir7. In 1856 .

8. Bolivia. Paraguay, another Robert's first name.

LEARN

FYOURRE

•

vestment. From this standpoint ,
the project seemed like a happy
one .

However, the question of con
serving the state's resources was
raised in Federal Power Commis
sion hearings by the Atomic En
ergy Commission , which wants to
protect the supply of its important
installations in New Mexico.

Assuming reservation of enough
gas for the AEC , some quarters
expressed the fear the pipe line
would not leave enough gas for
otherlocal needs At the proposed
pipe line flow of 400,000,000 cubic
feet a day , the proved reserves
would last only fifteen years . But
oil engineers suggest there is al
most certainly a far vaster reserve !

which awaits only discovery oper
ations.

"Why sell gas to California to
enable it to attract more industry
when we want to build up our own
industry ?" one observer summar
ized.

b- If

"But," countered a spokesman
for the opposing school of thought,
"We'll never be able to build up
local industry until it's worth
somebody's while to make gas
available." pt. size generalampl

Ia

If the measure is repealed its
Shippers and consumers are far monthly maximums for pensionsless concerned with the complexity and for aid to the blind will stand.of the fight between railroads than But the eligibility age for penits possible effect on specific tar- sioners will go back to 65 years.

Special to THE NEW YORK TIMES.

OMAHA, Aug. 6—With the for- iffs. While success for the Rio Moreover , the Legislature will beduce the supply of untaxed spirits . mal setting of state , county and Grande would by no means guar- free to change the maximums inSpecial squads of agents are be- local tax levies for fiscal 1950, intee lowered rates to and from stead of having them frozen intoing sent into various areas in the Mountain States and theare learning the
Deep South to raid moonshine dis that the Federal Government has Northwest , competition might have
tilleries.

Midwest residents

no monopoly on high spending . All healthy results.

along the line the cost of state
and local government in this area
is increasing.

the Constitution , and the office of
state director of social welfare will
be appo ive instead of elective.

Repeal leaders , headed by the
California Council for the Blind ,

have attacked the measure both on
and political grounds .

They estimate its cost to the state
at $50,000,000 to more than $100 ,Special to THE NEW YORK TIMES,

D

ALBUQUERQUE, N. M., Aug. 6 000,000 a year , partly because of
In Alabama this week William ter service coupled with the poll -Development of natural gas re the lowered age limit. Accounting, Busi

Secretarial. Selli
Placement Servsources was the focus of much inticians ' easy willingness to make

more and better jobs by comply- terest in New Mexico and the Murray

--

Hugh Morris , head of the Ku Klux But they gave evidence at a
Klan in that state, was returned strategy session this week that Packard School, 253B

to jail on a contempt citation for ing. Southwest this week. they would hammer energetically
continued failure to reveal the The bulk of the increases will be The resources in question are in at other issues as well , Dr. Jacobus |
names of the members of his hood- absorbed largely by these cate- the San Juan basin in northwest- Ten Broeck , a University of Cali
ed order . Asked if he could remem- gories : The modernizing and ex- ern New Mexico , long a center of fornia professor and president of
ber the name of a single member tension of highway systems that oil exploitation . These fields have the National Federation for the
of the 7,500-strong Alabama Klan, vere neglected during the war ; been estimated to contain upwards Blind, charged that promoters of
Morris replied he could not . Back payment of a bonus to World War o : two trillion cubic feet of proved the California pension movement

II veterans by some states ; ex- gas reserves.to the jail cell he went. were setting out to build a politi
The Ku Klux Klan was again pansion of state aid to school The El Paso ( Tex . ) Natural Gas cal organization "coming about as

front-page news this week in the systems; expansion of welfare Company, which last year com- close as possible to the Huey Long
Deep South. In Georgia , at Rome , service to citizens, a trend that pleted an $80,000,000 pipe line machine."

has been expandeda Federal grand jury indicted a recent from West Texas gas fields to Both sides are raising funds for
county sheriff, three of his depu- months by a jump in unemploy- southern California , has proposed an all -out campaign and many a
ties and eight other persons for ment ; higher salaries and pensions to build another pipe line from the pensioner turns on his radio every
flogging seven Negroes in a small for civil servants , and the expan- San Juan fields to the rich poten- afternoon to listen to confident
rural community some fifteen miles sion of physical facilities at many tial market of northern California . words from George H. McLain of
south of Chattanooga last April. state and local institutions in the Gas would be furnished also en Los Angeles, head of the Citizens'

Committee for Old Age Pensions.The Federal court took jurisdic- Midwest.
He claims 100,000 dues-payingtion in this case under the civil

rights section of the United States

in

foute to many interested centers
In Arizona and Colorado .

A Will
To Protect

Your Family
Your Will needs no revision ...
a- If prepared by your lawyer so as clearly

to express the best plan that can be de
vised to protect your family under all
conditions which can now be foreseen; and

have named an Executor andyou
Trustee who is certain to be able and

qualified to act efficiently in your behalf
under conditions that may arise.any

-
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code . It is the first time that the

New Mexican communities are members and he persuasively tells 441 LEXINGTON AVE..
naturally anxious to have the re- voters that the present constitu

Federal courts have taken cog- Region Taking Sides in Majorselves do not offer a big enough burden "from the home-owning tention. PersonalityDe
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"That old stall."
Alexander in The Philadelphia Evening Bulletin

"Food for thought."

BUT WE
HAVE SOME...
THING JUST
AS. GOOD !

61

Thomas in The Detroit News

munists who are also practicing
Catholics, such as the poet Loys

TO THE
FUTURE

GERMANY

RUSSIAS

MARSHALL

PLAN

E

ecree Seems Likely
ct Few Germans

EUROPE

CAN VS. KREMLIN: SURVEY OF EFFECTS OF PAPAL DECREE

Germany.
"You Americans want to rush The Communists have been ex

things. Why anticipate trouble ? pected all along to get about fif
We have no titular Archbishop teen seats in the new Parliament.
[Emanuel Cardinal Suhard is Political experts have not changed
dead ] and we won't have any spe their iews in the wake of the ex

cific instructions on how to apply communication decree.
the edict until maybe October or
November when the French Col CZECHOSLOVAKIAlege of Cardinals meets ."

Thus far the only struggle is in More Vigorous Action Is Takenthe minds of the intellectual Com Against Catholic Church

Bimrose In The Portland Oregonian

Masson, or Communist sympa Special to THE NEW YORK TIMES.
1thizers such as Abbe Jean Boulier, PRAGUE, Aug. 6- The principal
who has been forbidden to say effect of the Vatican's excommuni
nass by Acting Archbishop Henri- cation of Communists has been to

Ter Beaussart of Paris. give pause to the vacillating mem

TIGHTER
ECONOMIC
CONTROL

: time the conflict will un bers of the Catholic clergy who
tedly sharpen and hurt the had been inclined to collaborate
munists, who will then fight with the Communist Government .

but in the meantime both
e just sparring.

At least one priest , Josef Fiala ,
who had helped to organize the
Government's "Catholic Action ," is
known to have repented following
the Vatican decree excommunicat
ing supporters of "Catholic Ac

to tion." About twenty priests have
been excommunicated , according to
church sources , on the basis of the
Vatican's decrees.

"The same old ball and chain."

TRADE WITH
THE

WEST

to THE NEW YORK TIMES,

Germany, Aug. 6- Although there has been little
excommunication of evidence of attempts by priests to
is expected to have enforce excommunication by deny

effect in Germany , ing Communists the sacraments,
servers here. They Catholic priests claim that the de
unlike the Church cree has had a profound effect in ,

SATELLITES1.
"Maybe the job is bigger than Joe."

'ORK TIMES last
correspondents in Reports From FiveReports From Five Key Countries Show How the Ban petus to the Government's cam Conservative and

Right now the Opposition- the
Radical, Socialist, Progressive

paign of making some Poles feel Democratic,

that there is little understanding Communist parties- faces a diffi
in the Vatican for their peculiar cult task . The Radicals, who hold
situation and problems . Moreover, all but one of the forty-one mi

of all Catholics it has thrust new and bewildering nority seats in the Chamber of
nunism or its doc- nist populations, looking for leaders in Eastern Europe who stirring conflicts in the consciences problems on the faithful . Deputies , have the loudest voice ,
spatches follow. French reaction to the Vatican have had to be careful about ex- of many persons who had previous Technically, there is no Commu- for speech on the floor is still free.

edict excommunicating Commu- pressing their sentiments against ly claimed to be both Catholics and nist party in Poland now . There But in any election in the imme

to report
the Vatican's de
which ordered the On Communists Has Been Received by the People

Y nists . In each place the local priest Communist governments , Catholic Communists. has been only the Polish United
was asked what had happened in priests in Western Germany have Czech priests explain that in Workers party since last year's

dlate future Señor Perón would
win hands down .

President Perón's current rela

et in Parishes
* Decree Having his congregation since the issuance been denouncing Communists as most cases it is up to the individual merger of the Communists and tions with the United States are aof the decree. In village after vil- heathens all along . Eastern Ger- to decide in his own mind whether Socialists.

lage the story was the same . Noth- many is mostly Protestant. this form of excommunication ap
' ing has happened . The priests have This city is in the heart of one plies to him . Only in the most as

far cry from the situation that ob
Government speakers emphasize tained as little two and a

that the party's efforts are direct- half years ago . Then Ambassadornot even mentioned the Vatican of Germany's biggest Catholic re- blatant cases is the individual ed toward putting the country on George S. Messersmith was tryingdecree at mass or posted it on the gions- the other is the Rhineland priest's or layman's excommunica- the road to socialism, not commu- to reverse the policy of former Amtion likely to be announced or con- nism . Such theoretical loopholes bassador Spruille Braden , who thisveyed to him personally. It is a
kind of psychological warfare."DAYS OF DECISION"

camThere has been no sign at pres
ent of a movement among Com
munists to disavow membership in
the Catholic Church .

are providing for many Catholics week has been the subject of a
a temporary refuge from making violently resurgent pressa decision until the Catholic hier- paign.
archy points out the path it wants
the faithful to follow . As a result,
there has been no discernible ef

End of an Era

fect on the party membership .

NEW YORK TIMES.
-Preliminary re
ishops sent to the
thering informa
priests of their

according to Vati
the decree of ex
sued last month
ad repercussions
all walks of life.
the reaction of

of bewilderment
ests have re
being asked a

ns by the faith
one way or an

ommunist party.
iave been no spe

the number of
have left the

tions are that high
als are concerned

port to the execu
Communist Deputy
ta said last week

has been "to a
effective .

Mr. Braden's job was primarilyThe most tangible effect has political and Mr. Messersmith
been to give the Government a pre
text for vigorous measures against Embarking, as it is, on a new rubbed the cat the other way. But

the Catholic Church . Enforcement series of negotiations with the James Bruce, the present Ambas

of excommunication for political Government, the church hierarchy sador , has dealt far more in eco
nomics than in politics. On Nov.

reasons will be treated as high is evidently loath to implement
treason. Next autumn the church the decree at this time . The hier- 3, 1947, he called President Perón

a great leader of a great nation ."will be under direct financial and archy has almost completely cut
administrative control of the Gov- itself off from all contact with That was not casual ; it was stud

Western representative observers ied . In effect it punctuated the
Braden-Messersmith era with &to protect itself from charges simi period.lar to those made in Hungary and Ever since then Mr. Bruce has

Czechoslovakia that it is conniv- been interested primarily in im
ing with the West against the re- proving economic relations be
gime. tween the United States and Ar

However, some priests who are gentina.

still approachable indicate the di- The implementation of such
WARSAW, Aug. 6-If the Vati- lemma that the Vatican has thrust work has shifted to Washington.can's decree ordering the excom

ernment.

Special to THE NEW YORK TIMES,

to non-Commu
y of saying that

is seeking ways of putting the naare important
rded in an official not hastily applying it.

tion of the seri

church doors as the edict requires. - yet last night Max Reimann , the

immediate reper- much about it and the priests are biggest election crowds , more than supporters of communism was in
The newspapers have not printed Communist leader, drew one of the munication of all Communists and upon them. Many of the faithful There sits the new joint Argen

hold party cards , for otherwise tine-United States commission that
13,000. By comparison , Kurt Schu- tended to have an immediate ef- they would not hold the positions tions ' trade on an equitable andSince the curé is the church to macher, the Social Democratic fect , it has failed in that purpose they do, and in these positions they expanding basis. The upshot willthe villagers, until he does some- leader, last night drew only 5,000 . , in Poland , Catholicism's greatest , can frequently soften the impact of probably be a full-scale tradeThe Communists have not let up stronghold in Eastern Europe.ich the Commu- thing the local Communists will rigid orders received from high- agreement to replace that of Oonot get excited or belligerent, in their anti-church attacks despite Instead, it has given fresh im - ler up. tober, 1941 .

However, as soon as the curé re- the papal decree . One of their re
by their newspa- fuses to bury a known Communist peated arguments was voiced byes. The tendency
tization of sanc in holy ground or refuses to give a woman speaker here Thursday .

one any of the sacraments , as is night , who demanded , "Why didn'tmmunists . Ef
Pope excommunicate theecially not to of- happening in Italy, then the whole the

She was loudly applauded .eling by distin- thing will break into
Communists who are

decree is seen in

an open Nazis ? "
Thoseatholic doctrine, struggle .

profess to ac- One village priest said that Catholics-and it is pointed out
tholic clergy,

reactionary.

only one case had come up so far that there are comparatively few
in his parish. A known Commu- in Germany-are not expected to
nist was supposed to be godfather quit their party. The percentage of
at a baptism . The priest said : Catholics among the Communists

"He is a good fellow . Why start is larger in the Ruhr area, which
anything ? So I let him act as borders on the Rhineland, but there

has been no indication of either
· Edict

TIMES, further instructions.

in No Hurry godfather."
All the village priests visited increasing or diminishing Commu

said that they were waiting for nist strength in recent months.
Thus far only the Communists

correspond On being questioned about local have reacted to the decree and
TIMES re- clashes between the Church and there is no indication that they
e villages the Communist party, the Bishop feel any injury to their cause in
ing Com- said quietly :4 Commu

POLAND

Decree Gives Impetus to the
Regime's Fight on Church

+
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EUROPE

Somerville in The Denver Post

Sweigert in The San Francisco Chronicle

* Reg . U. S. Pat . Off.
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Kolmerolmer-Marcus
On Broadway at 38th St.
Open 9:30 A.M. to 5:30 P.M.
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THE PERONS MEND

POLITICAL FENCES

At Mid -Term the President and

His Wife Rally Supporters,
Crack Down on Opponents

By MILTON BRACKER
Special to THE NEW YORK TIMES.

BUENOS AIRES , Aug.
President Juan D. Perón , who was
inaugurated June 4 , 1946, is two
months past the midway mark in
his six-year term and , in a manner
of speaking , is doing fine.

His domestic economic problems
do not look nearly so disquieting
in a world that murmurs of re
cession in the United States and
of downright crisis in Britain.

President Perón and his wife re
ceived last week the sung and
chanted plaudits of the first na
tional convention of the peronista
party.

The Government party has been
formally reorganized. There will
be a daily "turn of the screw ,"
Señor Perón said , in a non-violent
purge of self-seekers, incompetents
and the corrupt.

Where does this leave the Oppo
sition ? For one thing , its distaff
side is wholly unprepared for the
assault by Maria Eva Duarte de
Perón's new peronista women's
movement. The symbol is a pic
ture of Evita herself depositing a
ballot.

*BECAUSE " THEY WON'T LET YOU WEAR IT UNLESS IT FITS"

Acclaim of First Lady
In February , 1952 , thousands,

like her, will be voting for the
first time in a Presidential elec
tion , and anyone who doubts how
they will vote should have seen
their hysterical acclaim of the
First Lady last week . Her candi
date , assuming her husband does
not run , seems sure to be Col.
Domingo Mercante , Governor of
Buenos Aires Province.

At
no extra cost!

About the only way you can
improve on a Hickey-Freeman

suit is to have it fitted on

your figure by Kolmer-Marcus.

And it doesn't cost you a penny more!

Hickey-Freeman
CUSTOMIZED CLOTHES

Suits , $95 to $138
Sport Jackets, $ 75 to $9Q

Slacks, $27.50 to $40



atax delinquency --whomision quermion of

themunicipality's servival, asitwasion

1. Ds, won't be colerated. Boi vihm

-- e.g.
&amymorives to allow it
dead land subdivisions-- musibe

other
strong, for it costs

I

inslums

very
taxpayer

theyare alway awure.
plenty
when Land is cachenoffrax roles.

of



Land spec.also helps Landowners when

municipality is a monopoly. Lessproductive

Land use.
Extreme case : delay Land sexlement,

services.
keepdowntostartthingyour



Hank Bent observes the ruling clique

in Columbia,Mo, are downtown Landowners

who have low assessments. Here they
no matter how

theiroppose any change,
beneficial, because itin
small racher.

because itmight upper

stagnation.
This is essence of reactionarigiom, & causeof

valuable on
get aholdof

be ita
any

coumice, aprofession.
all Mange,

When vested

smaregic position,
or amineral, they blindly oppose



whiritimight for any change might lead to
a reshuffling which would destroy then
racher, by drawingpublic attention. above

suchpeople willalsobe very shy
divulging information, oppose public education.

etc. Blaisdell
Hence thegreatnot to mention

valueof all catasnophie
competition.rom. Free trade would

changes,
be a change.

Here it is not Locality
explains all Boru clique exploiting others.

acting as mossop that



Earl Hamron Hansen observer is

muchlen idle land infarm area than cities,

thinks probly favon tux admin. is
much lessmonopolivvi & improvemen
based. the what

He's probly night

Marge Bulland's gremelfacher toldmeabour

Ja. tax titles ruggeres they arepretty colerant

abour delinquenry backthere. But that makes



there doesn't mean non -use,sense delinquency.
somuch, just ameamof extending credit to hand·pressedfarmen from county. as whole.

●



What , where , & when .

What : Municipality , like school district , road d . , improvement d . ,etc. With taxing , bonding , & forced participation power .
Where : San Joaquin , & mainly in two clusters . Not the factories
in field . Reasons for location .

Are also in other w . states , after same pattern .

Xanx
When : 1887 , to present . Main development so far in 20s . Present
CVP development will go thru IDs to some extent .

Why do they tax land values ?

HG followers ? BERxXx Regrettably , no . Within some IDs ,
wonderful spirit . But haven't raised sights beyond locality yet ,
& concept of equal opportunity doesn't extend to those who don't
own land in ID . as shown in CVP dispute .

Some connection , in origin . Small farmers forcing participation
of big , at time & in area where HG had influence . Appropriative
doctrine , same time , XXXEŃ Ownership thru use , similar influence .
But neither was really HG object to increase land values .
Roy Sullivan , occasional . But Solvang , HG Peterson .

R distribute land ? xÁRSİZXZNOX Socialism? Again , no , no more
than Winnetka's munic . water supply . No one in ID would gain , some
would lose .

Only theocracies kept redistributing for any time , Utah & Muss .
Immigration stopped .

They tax land to benefit landowners . Important , so will elaborate .
Seems contradictory at first .

Excess burden , triangle . Shows taxes on improvements lower
ec . rent even more than taxes on land . So in absence of forces
to contrary , is best for landowners to tax land values . (What the
forces are , will come to )

To collect benefits hexandxthose that cannot be sold . Costly
to measure water anyway , & at first is surplus anyway . Dim . ret .
to water , & rent .

HarcazatkzkenefizixzieszkaxcontributezxzxpxrtİKİN
Force all potential beneficiaries to participate , thus make

project possible . ( ID for large , expensive projects ) Which is
another way of saying , prevent land speculation . Forced participation
originated because small owners who wanted to irrigate & improve
saw that only by this could they prevent projects ' being ruined
by non -participation of big owners . Various quotes . With lvt ,
those who improved & used water not penalized .



Why are they ceasing to ?

Projects being paid for , just O&M now . (& bond defaults )
Remember , these people are not believers in HG . Private land

XzajeeksxĹižkodzinx owners , they want nothing more than
to get rid of those taxes .

Ration water . Partly justified it is land , too . But partly,
to keep from spreading it very thin . They have fixed water claim ,for whole district . Many districts included land they never planned
to irrigate , just to get larger claim . Now they want more per farm .

Break , questions . Maybe stop here .

Why didn't same motives that made IDs tax land make cities etc.
tax land ?

They did . Gen. prop . tax has been , in various times & places ,
primarily a tax on land values . Portland , Oakland , San Diego ,
Utah cities , Houston , Tacoma , Vancouver , New Westminster .
Probably all , if you checked it closely isn't always apparent
on surface , is matter of practise more than law .

All kinds of districts ; special assessments . Old state prop .taxes . Only in very recent times has GP tax stopped being main
source of revenue , & muca & often most of it was on land .
(This one big cause for rapid growth of U.S. , we depend on prop .
tax more than any other country . )

They are leaving it . Thru changing assessments to improvements ,
no change in law .

Why ? Some pure corruption , for votes & campaign contributions .
But x are deeper forces even at work .

Distinguish xax Expansive vs. Restrictive attitudes community
may have .

r.r.s ;
Expansive : to get established ; to pay for original basic

public works ; to attract such works
IDs never got beyond this stage . Always struggling to pay

for original basic public works . until recently .

Restrictive : Once established , to exploit monopoly position .
San Francisco . (not half as bad as Ex New England )

It has special services for a special market . Reduce supply ,
raise price . Reduce supply by taxing improvements . Hotels ,
piers , houses .

Anothe way of observing this is shifting tax to outsiders .
Tax shifted when supply reduced -- e.g. 1vt cannot be shifted ,

because supply not reduced . By taxing capital & production , reduce
supply , shift tax .

Reduce supply both by discouraging improvements ; and by
increasing land speculation .

Do other thin s that work in same direction : let dead land
lie dead ; building codes ; encourage kakax bldg . unions ;

existing bldgs exempt
(
existingbldge

exemps)



zoning ( existing bldgs usually exempted ) .

Excess burden doesn't hold , for existing bldgs . already built ,little excess burden there . For them , is just a reduction of taxes ,
since they are old bldes . on valuable land . For bldg.s not yet
built , is a burden . Owners in old areas like t is , slows the
inevitable march of most desirable areas away from old bldgs .

Since cap . mkts imperfect , some of burden borne by
investors , in form of lower yields they go ahead & invest
anyway . But this also bids up land values , another gain for
old owners . Acceprameof lower.... by investors a, reduces excess benden; by Raires capitalized veluren

Compersons become curcomen- inreadofbuying. they buy existing ones.new assets,

Finally , landowners want to shift m city taxes to increase
their support in fight vs. redistribution . As more residents
become non -landowners , & settled & in politics , strong pressure to
use city taxes for handouts . Lorenzo quote : " ... " . & thinkof Chinese Warlords.

1.D.s, with limited function.com't be used for redistribosion, to this doesn't applythem.
Itdoem&applyto municipalities until theyacquiremanypermanent residents who aren't Londernen,Loubowners.

Conclusion :
To get 1vt , will not ret it thru local govt . , except

temporarily . Still find it at rowing margin , but lose it .

Need a state or national law ; ultimately , a world law .

Georgists tend to be decentralists . I tuink Georgism has
strong centralist implications . Meikle quote . Local govt . has
depended for impetus on private landowners , the only ones with
fixed local vested interests .

Owner of old area mwont to
to new.stop chieft

tu

A

Evolosionofpolitics- politiciangive
privileges to getsupport there cakeform
of taxfavors to old timen.



Every time cax is shifted from candu
improvements. frictionof
shiftof burden to ovrsiders, thedue to

shifting.
Whichis reallyjust takingachamrage of

very shortrun monop gain.
This may

situation cannes temporary
impactofrax.

maymotivare some



Monop. cities are mainly victimizingother
Candonnen,for Labor & cap. can shift.

To stopallmonop. would then waine 1.v.

tomaybe could sell lot to landowner in
therebais.



Auditor's AnnualReport
foryear Ended 6-30-30

CProblyhave to gowcityhall__-orBob has it)

Annual Rept. ofControllen
6-30-41for
26-30-79.

thons how land valles

astered stayed same,
improvemeies.Ad 5.x.



when

en
tounis controlled by ambition, expanding

elements, they being in cerpnising, have high mood

Lange relatively small landholding..small
improvements. So they like

relative to thei
LUT because itthifer bunden a mino

group thesrodgy Landonnen . But when

become reoday, they shiftitesmajority

enterprising minority.

Yo



Individuals with low mropor relatively

more value on their land thanland than cap

Ch con economy becomes nodigy,
Ipeople come to evaluare their landmore

to
relativeto improvements, die to lower m .

they benefirby shifting taxes to improvements

for improvement car hires J.V. hondertax
Dubious..
thom LUT.



maAbankwants customen whowillkeep n
prefer

init. So itspecializacion condingto those who

bank's customers.willspendm
m w



Effectof taxing improvements is

of Con 1.1.
cap.

same as

It lower yields. The moving
into land, raising 1.v.

So when landowners shift taxes, thru thin

double effect, theymaygain not. This may
explains why theydo it. Tower I.^ . locally.

Their net loss is triangle of 'eccen burden';
netgaim is monop. plus lower in.
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OLD ENTITY WANES

IN NEW ENGLAND

Last 20 Years Has Seen Rural
North Lose Touch With the

South , Economists Say

By JOHN H. FENTON
Special to THE NEW YORK TIMES.

BOSTON , July 22-New Eng
land, long considered an homoge
neous region by economists who
have kept it under almost constant
study, appears actually to have
been subdividing for the last twen
ty years.

An informal survey of the regi
on the basis of intangibles, rath
than on statistics , indicates th
this subdividing , however imp
ceptible, has been political, so
ological and industrial, in th
order.

Although regional economi
hesitated to endorse any theory u
supported by statistics , they admi
ted that there was a "differe
feeling" north of the Massachuse
border. Other observers , taking
non-statistical view , almost una
mously agreed that there was
difference. They included insuran
executives, political figures a
industrialists.

While most of
expressed opinions
anonymity, the genral impressi
appeared to be that the upper ti
of New England states-Main
New Hampshire and Vermont- h
become a region of their own
many respects , compared wi
Massachusetts and Rhode Island

those
insisted

The Position of Connecticut
Also, there was a widely felt b

lief that Connecticut, principal
because of its geographical positi
relative to the metropolitan Ne
York area, might be considered
third subdivision, possibly ev
embodying the best of the old Ne
England tradition.

The principal reason for tendin
to put Maine , New Hampshire an
Vermont into one group apart w
that they were considered mo
rural than urban in populatio
with the fundamental politic
power vested in the small town
representation in their respecti
legislatures.

~

This, it was pointed out , ge
erally meant an inherent conserv
tism that was reflected in legisl
tive votes on spending , since the
had a direct, personal effect on th
individual legislator. More ofte
than not, observers declared, the
was a greater degree of hom
ownership and less renting of ten
ment housing among Norther
New England legislators.

In the more densely populate
states like Massachusetts an
Rhode Island , it was agreed, a leg
islator either was not -esta
taxpayer himself, or
er majority of his constituen
was not , and hence , sociologicall
less sensitive to the economies o
taxation .

Then , too, it was explained
there now were fewer high-pow
ered industrial cities in the thre
nothern states, with A conse
quent lesser organization of trad
unions for political action.

Both of these factors , accordin
to Northern New England observ
ers, were leading ones in keeping
their states at a Republican con
stantcy all through the Rooseve
era and into 1948. New Hamp
shire, to be sure , did join th
Roosevelt parade from 193

through 1944, but went along wit
Vermont and Maine as Republica
states in 1948.

It was noted, however, tha
New Hampshire continued to elec
Republican Governors through th
Roosevelt period ; and that, as th
state recovered from the depres
sion of the Nineteen Thirties, Re
publican party strength at the na
tional level increased.

While inherent Republicanism i
New Hampshire was returnin
toward the steadfastness of Ver
mont , observers noted that Rhod
Island "threw off the G. O. P
yoke," and Massachusetts an
Connecticut gradually increased i
Democratic strength , largely be
cause their industrial center
swung the balance of power.

Even in face of their stiffen
ing Republican adherence, th
three upper states continued t
accept Federal grants , for, as on
industrialist expressed it "They
won't shut the door on this money
as witness the potato farmers o
Aroostook County, Me. , but they
still are suspicious of strings at
tached to anything out of Wash
ington."

Gov. Sherman Adams of New
Hampshire, for example , plans t
be represented at a New England
hearing of President Truman'
Water Resources Policy Commis
sion at Springfield , Mass., on
Tuesday. His stand will be in fa
vor of inter-state compacts for th
"aggressive and vigorous develop
ment" of water resources, rathe
than face the " threat of Federa
encroachment " in the field.

Cautious Policy Adopted
Yet, every step of New Hamp

shire's recent streamlining. 0
state government was checked
through Washington sources to
make sure it did not violate any
possible Federal aid , according to
one of the planners.

Vermont Republicanism appear
to have become a matter of per
sonal opinion , rather than of party
label , according to those familia
with the situation . Since the state
has an open primary, Democrat
often can, and do, vote for Repub
licans. As a consequence , the mi
nority party has sought in vain , so
far, for some one to oppose the Re
publicans' Senator George D. Aik
en this year.

The attitude is summed up by
Tom Hayes, a war veteran wh
was graduated from the University
of Vermont in June . He is spend
ing the summer campaigning fo
Winston L. Prouty, a forme
Speaker of the Vermont House
who seeks the Republican nomina
tion for Representative in Con
gress.

"I'd be a Democrat ," Mr. Haye
observed, "if it weren't for me
like Aiken and Prouty. I'm a
Aiken liberal."

He added that three other Ver
mont University graduates of 1
also were working for Republi
candidates under a similar convi
tion . It was learned that all
stood near the top of their class.

They favor development of t
St. Lawrence Seaway, as do pol
cal figures in Maine with due
spect to Passamaquoddy. Man

the-street opinion in both states Eappears , nevertheless , to be skep
tical of their practicality. RThese all are factors in political
surveys as to future Republicanism
in Northern New England.

Great Neck Fights Fraternities a
Special to THE NEW YORK TIMES.

GREAT NECK, L. I. , July 22- thro
After September, 1952 , all students
of the Great Neck High School the I
who are members of a fraternity was
or sorority will be barred from St
athletic teams , elective offices , run
bands and glee clubs and all extra
the Board of Education has an- in
curricular programs of the school , car

nounced.

India Needs 50,000 Technicians th
According to the Scientific Man

*AX...
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#3041

H SUCCESS! PUCKERED
E WOMEN'S COAT DRESS

4 8.4

*****

u see Mallinson's new abric dis
rous, crinkle-y, cool puckered rayon.
ng style for women , the coat front
ockets with rayon faille binding.
made with fine details , self belt.
buttons. Blue or pink with gray.

o 22½ . (#3041) . Don't dilly- dally,
, phone . Women's Dress Shop,

Avenue Bunding.
livery area add 16c each for shipping
n C.O.D.'s which are sent collect. Dept. 78

2.
PRE

……………… .

#8001

RKER'S MANDARIN

PLAID GINGHAM

7.47

1

rare-as-rubies plaids you dream
out at a price to make you
ey're woven plaids- in unusual
s flashed with glints of bright
ized", combed gingham . Best

style with self-cord belt , ex
workmanship . Green, navy or

"8001 ) . Write , phone . Budget
Dresses, 4th Fl. , 7th Ave. Bldg.
ige

area add 16c each for shipping
D.'s which are sent collect . Dept. 73

Size ! Color

• ……………

Zone #

State

mt . Encl .
within N. Y. C.

39 .

Apt. #

….

2nd Color | Price

LYnbrook 9-0313,
onday through Friday)

…

…

---

a on pages 18 , 19 , 33 and

●●

www.
……………

Depts . 78 , 73, 38

C.O.D.
T 7-23
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":"
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A farm area may also be trying to use its monop . power , vs. the
acity to which it contributes . Is probly continuous restrictive

battle of city vs. its hinterland , and the hinterland , being

less organized & centralized , probly ets -worst of it .

Farm areas also have the immobility-of capital to help them out ...
Local people bid for local farms .

We say that farms aren't monop . because their product , when finally
sold to nation , isn't so . But their product when sold to cities
is . Pressure of surrounding farms on limited marketing facilities
in town may explain -much- local restrictivism .

|

~

Ï with cities , there definitely . comes a point where outlying
For the outlying

development is more competitive than complementary .

development is not just of things tributary to the center , but of all
things , new cities : industries , houses , shops , all move out .

-pop . from center .-- and competing with it for outsiders ' business .
Draining

StoppingIs temporary exploitation of immobile labor , too .

construction means lowering wages , ruising rents . Monopoly minds always
..overstress the inelasticities .

IDs tuckwith fur because theywerealways marginal, hadnofur.(evidenedby

-+frequent repudiation) theyneeded all the sextlement & development they couldger.
We're always in stageof payingfor longe basic improvenvremenu .

sowerbills

.
water clear, had tobe restioned; & main costs were O&M, nobig desire

doingallright w/o divrices, opposition

S'uerras, & dever below.
avec in Cal. &. most

too sering.

&...Most pup. in 10 onean.

WhyinSJ. Further S.,

to get allfilledin Further N., were

S.J.,hadright combo. of incumrances.

.S.J.I.f. farceur growing area in-+

Further S., water clear,

'Factories in



hem.
Field' not in 1Ds, bur

holdings -- surprisingnow often '30 acres'
for contrast w

Suburbs, 'tax colonies, to

Typicalpation ofunderasson is contral land mostundrun.

they beginstores come,
discourage them

Theyseale

Warerof I.D. analogom to marker ofcity, roughly. Whenyoufirst

fuild works, have more water than cam use, at just wame other to helppay

for basic public works, not worried about their raising.

sexle down to small

is are.

avoid oityrestrictivism ofcenzer.

TO

When city new won't others to helppay for urban necessities of large opr.size, likenin.s,
hambor marketplaces, clepors, terminals, ere.

to water, for 1.D own waren,roads,no[Customers not strictly analogom

han no monop interest us. it.] City at first has no monop position

exploit, position rennous, equivalent of elastic demand .

that demand might dissappear abrogether ifnot pampered.

com ure', in some that y

even worse than

so is more comand

dansandHemmetTi
than you
elantic, to ar price you must change dget have excess curcomen, but can't

eyours.
charge more, comperion, theyarroct nowbuinnen,

They complement you by establishing theplace --people win't comejuvedon't mind atract newbusinen, don't take

just

forafew scores, need everything.
BUT as more waren users come, their use

cake uscomer

water cost.

un to

begins topinchocher. &asmore

fromothers. toyou.START TO

Severalizing: when large expensivepublic works havejourbeen built

bias toward LUT. But when ratio ofprivate improvements toworksgere high

demand len elanvi, nopayment problem, bien enceryfromit.



When irrigation works are constructed , it is
marvelously obvious that no part of area
potentially served should be allowed to be
idle , since this wastes the potential of the
works . Hence , I suppose , the determined opp
osition to land speculation in irrigation
works . What did the Mormons do ? Do we have any
large group of irrigators besides Mormons ,
Californians , & Federal Projects?

Perhaps theworld has learned , as it settled
more & more new land , more & more intensiv
ly , as anti - land spec ideas crept into
culture , to stop it --- all , or most , lvt at
present is in most recently settled Anglo

Saxon areas .



/+ shift
wayfor some

that org.
was not until after movement to

taxesto improvementshad been under wayfor

time during 20s mainly
laton had its bigboom.

Was it that shiftcreand high 1.v., which

ore new.for org. labor to exploir?

(Willger
study sometime)

no ong Laber where low l.v. --wortha



ofof cities definitely
compered than complemented by

new improvememes. There are those that were

once tops. As buildings age, theynotingfight

the natural drift to some other area. New

arear don't mean new bissinessfor them,but

less. Exc.

Certain parts
are more



· Supervisors
New Sewer Tax Bill Today

A proposed sewer use tax ordi- [ homes would pay $567,000 annually
in sewer ' taxes. The home owners'
finance operations of the sewage

share of the $ 1,000,000, required to

treatment plants , would be $150,000
a year if the $1,000,000 were raised
by property taxation.

nance will be considered by the
Board of Supervisors at the weekly
meeting day in City Hall.

The levy, amounting to 35 cents
a month to homeowners and 13.2
per cent of the monthly water bills Commercial, industrial and busi
of large users , was recommended ness property owners would beneby the Board's finance committeelast week .

fit under the proposed sewer tax.
Their share would be $371,224 in

Since the committee action , how- stead of $850,000 this group would
ever, figures have been compiled pay to finance $1,000,000 in the
showing that owners of 135,000 property tax rate.

Market Street Shop 9:30 to 5:30,
Mond



.. $ 245
. $ .195

$ 995 Many factory extras . Club sed.

$ 795 '49 DODGE ...$ 1195 '41 FORD
Radio, heater , sedan .

$ 295
$ 95•

OS & HTRS.

♦

Like These
ESSONS
RCHASE

CONDITIONAL
E ON ALL

A 2-YEAR
OLICY
DU MONEY

r Ed's
Cor. Eddy

akland
r 5030 E. 14th
SH ard Ave. 171a

radio, htr , sed .

$335
$1.95

BUICK
Radio , heater, 4-door.

Heater, radio , sed .

WORLD LEADER IN FINE AUTOMOBILES

STANWAY
MOTORS

Entire city block on Van Ness— 1919 Van Ness
BET. WASHINGTON AND JACKSON STS. PR 5-6244

S. F.'s LARGEST CAR DEALER
Present this ad for these prices at time of sale

Used Cars for Sale
East Bay

173 USED CARS WANTED

ZA



One very often hears,
in areas where&.fed.gove

own land,wants to
complaint this lower cas_
base.

Pait is not meant, just
handovi.

Bus pars must be.
gemine. Now areagove.

be..takes docm't have to
served, so should lower
costs as much as revenue.

Exceps ifarea in stageof-
wanting to finance thingsof
lange op size. Hence

they must be in that_

clesigned toto-get



Manin. Castro's
Book Store, Kitredge ST,
tellsof Caseberg,subwayby underpassRoseville
Nof town.

His land assessed

at 15%/ove, he usesfor__
sheep fand accross
St. ass at $100/acre, very
roughly,

Citygrew in all directions,
save his, he flocked it
cold.

take him inCan city
& tax him vs will?

Possiblyno-- if so, there



is bigreasonfor weatnen
in land subdiv.& cax
laws.

Whyis this weakness?
Why don't other cityland-.
owner gangup on himR...

-force him in? Because
this wouldIland supply,
lower values the.....
old storyofcitymonop.,
but seen a more

straightforwardly...

2²



Age
"A Afsonof

& verban prop.
Calif"taxes in

showinghow urbas
saytax impr. more.

why.

I



-Berkeley is bandspeculatedthru& thru. But main
..highways crowded.

worse. if allbuilt up...
Howmuch

But hiway crowding ot
due to space limityer. Easily
afford some orsome overpasses, tunnels,
double clecher himoys, handle.
4 times present traffic easy.

Even so may not psych. belief

in being crowded push
restrvctive measures ?



Why-rent control?

If boordlandownersare
opowerful, why are

controls so widespread?
Maybe other

peoplewill

So arerent

to
togiveselver rested
int. in locality.

organize

& maybe itisgood.
for landowners by_
discouraging new
bids. Mayberent controls
equalize rents --



of new bldgs.
taketo

not allowed

as much

differential over old
asbldg is worth.

old Hidge canbe quickly
allowed to deteriorate
down to rent control.
level. Newores perhaps
not, ber ampay they
are discouraged.
untes freeof control.

Where oldones controlled,
new not,. expansive elements
control situation.__



Once let much.
landbe withdrawn fromtax rolls,& exempred,
& then other landowners

toshift
taxes to salesetc, tothis
then relieves them
lowers taxon land more
tham lowers rent.

hawe incentive to

Bout thiswouldn't apply
T

shifting to improvements,
as all r.e. is exempred
on chinchore land.

Unless exempion waren
some baseperiod bais. Or
some maximum exemption,
an Gia & hormerreads.



Checkinto bank's policy of
lend'sjust to those who will

redeposit in their banks

mainly, those who

will spend locally.
Might be big element

in local 1 mnpry
actions.



1Complementarity
& localmonop.

Exposition : Two bales of cotton in warehouse . They seem
competitive , for same space , same buyers , etc. But are also compl . ,
for are under same roof , and roof is only ec . because there are
so many bales . Could start a light discourse like this , expandit to cities , nations .

Pamphlet #2 , Isaacs , "2/3 of the World "

56 1949 annual rept . IBRD , " strong vested interests often

resist any changes which would alter their position " . ( in near East ,

etc ) e.. Iraq irriation , where irrigation is everythin

change it is to upset vesteds , they oppose any change .
to

to conceal &

spend many

(.In order to get justa linke squeeze corrug,polir
times what theyget justify it

enthusianic supportof excess subdivision,forcingfarmers

This tying up
"much capital.

In booms, getmigrumes

corruption, hence wareful.p.w. ---- a

corrupspoliticianmay
the city's
to subelivide, ecc.

n wo big cities, A non- Landowningpop

cameof cap thoscage.)

(A way in which local political machines of non -landowners

cut selves in on landownership is to issue bonds , liens on land ,

for boomer purposes in which they cut selves in especially)

hince

which is important for my theory of local govt . & monop . practise .
The existence of land values indicates that a town has a monopoly
potential . If it had none , any other location just as good , no land
values . Hence it is that rise of land values goes with end of open
policies .



Heat Ordinance| For Apartments,
Hotel Protested

Apartment house and hot
he owners filed a protest with t
es- Board of Supervisors yesterd

that they would be forced to in
crease rents if the city passes ar

of ordinance requiring them to install
- automatic heating equipment in

it their buildings .

hat

Į

It would cost about $100 per
room to install the heating units )
in a hotel or apartment house ,
the owners said.

nance

Such installations would be nec
essary, they said , under an ordi

proposed by Supervisor
Marvin Lewis requiring landlords
to maintain a minimum tempera

n ture of 70 degrees between 6 a . m .
1 and 10 p . m . whenever the outside
ng temperature falls below 65 degrees .rs The , landlords, protesting the

- ordinance yesterday, said the ex
pense such a law would bring to
building owners was unjust because i
only a "negligible" number of per- -

ia sons living in hotels and apart
es ments need heat during the day
n- and many apartment houses furn- i

ish local heaters fo those tenants
who need

LOS
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Fair trade fans

They prevent merchames
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" Where 2 greatwaterways Meet."
1st biennialrept, Chicago Regional

Port District Board.
1953.

By HaroldM. Mayer &
M.W. Oettershagen

Shows colossal waste, failure to

develop land resource.–

160 N. LaSalle,

( Thus Chi is a
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much traffic trickle thau.

Calumet.

& break

to let

great parasite,forcing

cargo.boats to stop

National planning needed)
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State Trade Walls- Melder.
Pa greatest steelproduces.

comnot stand.
~ States awardon the contracto usually to local firmsonly.

1 The String desire to monopolize comes from fearof depr, paurty, etc.

States restrict competition because they feel their boys

it, etc. Solving general ec.problem hinders monopoly muchly.
Maine forbeds export of hydropener, to force industryinto state. It

shouldnothavesuchpener, &mostly landownership malkes itdesirable.
vers merednotbe minutely detailed, but those whoThe state's

soffer-cam take it to cart& object to such law. If generally
acceptedprinciples existed, decisions would be obnors.

porner

Policepover, protecting public health -moral-sa
effect tant. also hiway kg.reg.

Okla changed to the for out-state touchers,$50 dep.,
Also quarantines everywhere, license foes for doing businessin state,

special grading &labelling requirements for on produce corning in from
Everyone is

outofstate. - all "toprotectthe public." -Bishko,Birdsell.
ofstate &local gert?_ugh.

agreedprotection of cons is hammbelproducts &disease is

citius protection, NY duing protected from having out-state cartbe shippedin.

Herewe
My milkproducers, & latterare

resp

N.Y. cattle overs

·

Margarine, eggs,

beer,
a strong pressure. How do theydoct? The must believein it!

Taxponersover mostimp- foreign corps, Trucks, etc.

rimine, alcohol taked -note itis mostly agric. products.

Supreme cart revoted "'pinkmang'laws.""Actually marg.was

passedoffas butter at first, but ifone tradeswitha reliabhe deater he
about that, ifconsumers are intelligent.

needn't worry
... 1918, marg. license taxes, litthe effect.

1898,

Supr.
125, Calif. marg excise tax, lithegasoline, all states have 'em now,
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The sourts have sonstently held that a state may determine the conditions

under which corporations may be chartered to do business within the state. This

principle applies also to sorporations chartered by other states or foreign

countries (otherwise known as foreign corporations ) ) as corporate existence cannot

be projected beyond the jurisdiction of the incorporating state . But the don

ditions under which corporations may transact business within a state must not

unreasonably burden interstate commerce . We need then to answer the question ;

When does a corporation doing interstate business engage in interstate commerce,

and at what point does its activity become "transacting business within a state " ,

requiring it to qualify as a foreign corporation to do business in states other

than the one it is chartered ? A concern does not have to qualify as a foreign

corporation transacting business within a state if it is in the mail order business ,
3

advertising for orders by catalogs , letters , or circulars , or soliciting orders

in other states by salesmen , canvassers , drummers , or sales offices where samples

are kept , providing suoh orders are filled with goods shipped from outside the

state in which the orders are taken, The state has no authority over such
6

transactions , unless specifically delegated that power by Congress.

1.

THE FOREIGN CORPORATION'S RIGHTS TO DO BUSINESS

by
F. E. Melder

3 .

4 .

•

4

2. Crutcher v , Kentucky , 141 U.S. 47 ; Western Union Telegraph Co. v . Kansas , 216
U.S. 1.

But if a

Paul v . Virginia , 8 Wallace 168 , ( 1868 ) ; Cooper Mfg . Co. v . Ferguson , 113 U. S.
727 ; Doyle v . Continental Insurance Co .. 94 U.S. 541.

Larkin v . Commonwealth , 172 Kentucky 106 .

Robbins v . Shelby Taxing District , 120 U.S. 489 ; Crenshaw v . Arkansas ,227 U.S. 389
Real Silk Hosiery Mills Inc. v . City of Portland , Ore . , 228 U. S. 325

5. Leisy v . Hardin , 136 U.S. 100 , 1890 .



Can we make living...
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concern does business across state borders and makes sales , repairs , or replacements

from sample stock carried by its salesmen or on display in its sales offices ; on
6

if it maintains stocks of goods within other states and makes sales and deliveries
my

therefrom , or if it turns over orders solicited by its employees in other states.
8

state .

-2

to local wholesalers or jobbers , it is transacting intrastate business .

corporation holds stockholders and directors ' meetings in other states for the

9purpose of transacting business permitted by its charter , or if it undertakes ,

through its agents , to erect or install its products in other states , although the
10

products be shipped from outside the state , it is doing business within the

state in question . In such cases , its transactions are subject to the laws of the

state , and the concern itself is subject to the foreign corporation laws of the
11 hence all insuranceInsurance transactions are not interstate commerce ,

corporations must qualify in every state in which they sell policies .

A state may determine the conditions under which foreign corporations may do

business within its borders . It may even exclude such corporations from transact
12

ing business other than interstate commerce , provided such foreign corporations

are not in the employ of the federal government or engaged exclusively in inter
13

state or foreign commerce . A state may also discriminate between its own

6.

7.

If a

8.

9.

Locomobile Co. of America v . Massachusetts , 246 U.S. 147.

Wilson Rubber Co. v . Hospital Equipment Bureau , 229 III. Appeals 653 ;
Smith and Co. v . Dickinson , 81 Washington , 465.

Northwestern Consolidated Milling Co. v . Massachusetts , 246 U.S. 147 .

Champion Copper Co. of Michigan v . Massachusetts , 246 U.S. 147.

10. Browning v . City of Waycross , Georgia , 233 U.S. 16.

11. Paul v Virginia , 8 Wall . 168 , (1868) .

12. Bank of Augusta v . Earle , 13 Pet . 519 ; Paul v . Virginia , 8 Wall. 168.

13. Pembina Mining Co. v. Pensylvania , 125 U.S. 121 ; Stockton v . Baltimore
and N.Y.R.R. Co. , 32 Fed . Rep . 9-14 ; Blair v. Perpetual Insurance Co. 10 Mo. 564.



"

corporations and those domiciled in other states which desire to do business with
14

in its jurisdiction , by levying franchise or license taxes on the latter without
15

such taxes constituting an interference with interstate commerce . The courts

disregard the motives for such legislation so long as the state is within its
16

constitutional authority .

When such a corpora

A state may not refuse to permit a foreign corporation engaged exclusively
in interstate commerce to come within its borders , nor may it impose terms or

17
conditions precedent to admission upon such corporations .

tion seeks to enter a state for the purpose of doing both interstate and intra
state business , however , even though its business is primarily interstate commerce ,

the state may exact license fees or impose other terms or conditions for the

privilege of carrying on domestic transactions , providing such fees ar conditions
18

do not constitute a direct burden upon interstate commerce.
These legal principles have given state legislatures considerable latitude

over non-resident corporations wishing to do business within their state's
borders . The legislatures have exercised this authority in several ways.

One means by which several state legislatures have penalized foreign corpora

tions desiring to carry on domestic or local business is the requirement of
higher entry fees and license taxes than are collected from domestic corporations .
Several states , Alabama , Colorado , New York , North Carolina , South Carolina ,
Tennessee , and Virginia , collect entry fees which tend to bear more heavily on

foreign corporations than on similar domestic concerns .

14. Ducat v . Chicago , 10 Wall . 410.
15. Commonwealth v . Standard Oil Co. 101 Pa . 145 .

16. Exparte McCardle , 7 Wall . 514 ; Doyle v . Continent al Insurance Co. 95 U.S. 151 .

17. International Text Book Co. v . Pigg , 217 U.S. 91 .
18. Williams v . City of Talladega , 226 U.S. 404 , 33 Sup . Ct . 118 ; Ewing v .Leavenworth , 226 U.S. 464 , 33 Sup . Ct . 157. '



Melder, The foreign Cerp's right to do business.

As longas youare strictly interstate, notsubject to

within the foreign state?

are st

But very little is interstate commerce. Ifyou solicit mailorders, or
send salesmen & samples, even sates office, it is interstate. Butif you

anything else in a state, even stock the goods, itis intra state.
do

about

Even ifitjust holds director's in thestate. or sells insurance.mty.m

Idoing Gesiness

Increasing Their
incentive to bribe state gouts.)
employed by fed

foreign corps are at the mercyof states. (this
gouts.) Maybe excludedMaybe excluded altogether, intess cerpis

may tax foreign corp
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as such taxes
ger erity

more than one demicited in its state territory, so
do not interfere with interstate.

do both inter &intra, basison
youar anyIf

you
state desires, ifitcom get away withit. Ala, Colo., NY, NC, SC, Tonn

& Va discriminate vs. out -state corps with high entryfees.

are taxable



Is limit to what can be done by bringing money into community .
Once you bring it in , is some resistance to its leaving , s ome
friction to buying outside , hence local price levels are higher .
But this in itself does not do you any good , if a local vested ,
for a mere higher price level does not mean higher real income .
What you want is to permanently transfer real demand to your
assets . You do accomplish this by keeping your local people from
bu ing abroad & you also thus raise prices . But if prices
were raised by just importing M, not same . The gain is not
from producing more , but just by transfering demand to your
assets . There must then , be a loser . Is he in locality ?
If so , is just redistribution . One loser is , indeed , the
buyers of the local stuff . Another is the outsider from whom
demand was shifted -- you now get his stuff cheaper . The
only net gain to locality is from this hence this is a
terms argument primarily .
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It's been crowded out of the head
but 17 states are at each other's

throats in a transportation battle that
may drive small trucking firms out of
business.

ɔne
-nu

It's the kind of interstate war which
the founding fathers sought to prevent
when they set up a homogeneous Unit
ed States and provided that no state
could charge a tariff against . another.

The State of Ohio began the battle
when , because of heavy truck traffic
across its centrally located borders , it

an extra "third stricture" tax
out-of-state trucks . New York im

This set off a whole series of retalia
tory measures. Other states fought

ce- back with their own taxes , some of
ir them especially aimed at competing

states, so that the founding fathers'
whole concept of no interstate taxes or
tariffs against another state has gone
glimmering.

gs,
de

Though under the Constitution no
state can tax or put a tariff on the
products of another state , it can tax
another state's trucks out of existences .

the
ion
old
and

tely followed suit, also imposed a
-mile levy aimed at squeezing as
ch in taxes as possible from tran

sient trucks.

For instance, a big multi-axled truck
per from Indiana can travel through Ken
and tucky and Georgia to Florida for $120
and in taxes. But an Ohio truck going
are through the same states has to pay

$360 chiefly because of retaliatory
taxes.he

che
g to

As a result, some 15 trucking com
es had to move their headquarters

t of Ohio last year . They couldn't
ick- afford the extra taxes slapped on by
mili s tes .

me
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A trip to Proctor , Burlington , Plattsburg , and home .

Let a field stand idle , say due to slow reform of
tax delinquency , and in a few years it is covered with

small trees , and its value the reby greatly reduced . The

other farmers are glad enough to see it happen , and

certainly no one in Vt . govt is going to get behind a

vig orous reform program .



In enthusiasm for this monop. principle

whylocal
won't tax land: This is a tax on them-

govt.
selves alone, benefits shared with immigrants,
Other taxes may be supported in grounds.They
tax outsiders, another view ofsame thing!

my
I mustnot forget the firstreason



In
in certain

article on local govt. vs. general
welfare, I must recognize that only
times does the fight take form of monop calculations_

inder socialism mainly. At other times itis
opposite, 'exporting unempt'etc., or 2 torms

that
to geta r.r. pemerOfttimes itis central

would restrict, local that would expand -The heroit

is because central is dominated byother partial interests.

competing



The national resources committee of F d G t
was a wonder . Probably something simi
someday . It will be very instructive ,
look over its work , and the hearing s
demise & creation , to discover the pr
are at work .
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u cons er the significance of t is sion . The first ,
I mean . It is not the spe cula tive motive run amok that is the
worst offender re city land , but a failure of law and administration .
And what of motive ? Why does no one have motive to solve
pro ble m ? Has someone a mo ti ve to prevent solution ? You'd
thirk r.e. interests would be interested in putting idle
land to use to provide alt er native tax sources . Are th y
more co scious of competition ? Perhaps . And if so , here is

i.e.a monopolistic interest that can have no competition ,
the land owners of a cit y , banded in a r.e. lobby . No land
can immigrate , so they fear no entry . They want to prevent
development to prevent competition . Only in boom times do
their psychology charge so they want city to grow , think of
that as raising teir land values rather than lowering them .
Is this so? Sounds reasonable . Talk to Wantrup .

Yet in actual fact , if they do reason so , they are
wrong , for as rest of city developed , labor & capital
would immigrate , no individual land would be wor se off .
Is it just that they don't realize this ? Or that the y
fear the lag ? etc etc ? Much to answer .

Aha , but this misses boat . A city renders distinct ,
unique , services , to its hinterland . That part of thecity that is developed has a definite interest in
preventing the development of the rest of city , for this
would definitely be competitive . Parts of the other
development would be complementary , to be sure , butparts would not be .

Then there are those cities with considerable interests
producing things for export from ci ty , which compete withother cities . They cannot attempt to reduce competition insales by keeping others out . But they can reduce competitionfor local factors , i.e. land and labor , by keeping out
immigrants . The Meriden industrialists want to keep la ndidle to keep other factories from bidding for labor , and
from bidding for land , thus raising their taxes and
preventing their expansion , etc.

Now there is no cut and dried rule for when the monop .
forces in a city overcome the competitive . But it seems a
general rule of all social organization that it becomes
more restrictive with age , and accumulation of vestedinterests .

I do believe I have hit up on some thing here that is
not generally appreciated at all , either by land economists
or monopoly economists .

Here , again , we have a problem of what to do with local
govt . For the plain fact now is that power must again be
taken from local govt in land administration , else this will
be used as monop . device . ( no doubt it is so used in
IDs , too ) . Either by direct fed . regulation , or passage and
enforcement of rules of land administration , limiting
municipal powers .

Now , notive this ruins the one good argument I had agai stlvt , mamely that it was necessary for local govt . th at land
be privately owned . For a local govt , motivated to maximizeland values , will , as well as building public works , als „O



its best to keep much of its land idle , in many cases .
This , rather than private speculation , is the worst fault ,

I suspect . It is monopoly that keeps land idle , and the use
of local govt by local interests for monop . purposes .

The only way to prevent regional monops , is by stro rgcentral govt .
It would be interesting to know how much the city of Detroit

has been used to get in hair of marginal auto makers ; how much
Toledo's rejection of auto industry was due to this motive --
a great mistake , inci dentally , by Toledo ; how much Fresno
ID etc have been used to reduce raisin growing ; how much
city of Chicago has been used to prevent growth of new
stockyards , wholesale houses , office bldgs , etc etc.

I might write an article on "Monopoly and local govt " , or
something of sart , showing re la ti on ships .

Take hotels . They serve people from out of town . They
join in a " N.Y. Hotel Ass . " or some thing , and do their
best to keep out other hotels Naturally they use the

1|
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For , as it is , we prevent local govts from erecting barriers
to trade ; but that is not enough to prevent them using mono .
power . We must take land administration from them .

This means present system won't work with local govt ,
any more than lvt will . In either case local interest clashes
with national .

As a city grows , there grows within it interests who
cater to the local population , not foreign population . These
interests cater primarily to those in a particular area .
They are anxious to keep people in those areas , to prevent
their moving out to suburbs etc. Hence the merchant , tho his
trade be local , may want to prevent the town's growing , for
growth would not help him , in his present location . It
would shift values to owners farther out . When such owners are
scattered and unorganized , they haven't a chance .

At first everyone in a city is a land speculator , wants
to see it grow . But gradually there develops a core of
vested interest that opposes further growth . Then the city
is decadent , and a national problem . In booms , the land.
speculators come to the fore again , but then , discredited and
disgraced and rejected , they leave the field to the restrictionists .

The evolution of taxation is interesting . It seems at first
a paradox that in the period of speculative landowner control
they should tax themselves . But in the beginnings no one is
too sure of what later becomes more obvious , the inevitability
of the growth of a town in this particular site . And in many
cases it isn't inevitable . So they are in a critical zone ,
anxious to attract capital and labor . And there aren't many
public services to perform , so their taxes aren't so bad
anyway . And if they taxed capital and labor , since the se haven't
come yet and no inertia will help them out , they would be
taxing themselves anyway . There is as yet little thought ofrestriction .

When the community is established , the old settlers have
down town land and old improvements . Their possible competitors ,
new builders , would have outskirt land , less valuable , and
brand new improvements , latest style , high value . Hence at
this point the dominant political interests favor a shift to
taxes on capital and production . They are perhaps not too sorry
to see the growth of building trades unions , for this raises
the value of their existing buildings in fact . So once a local
government has a core of vested interest it is not likely to
grow . Of course if immigration is so fast that the immigrants
maintain the political power , such policies won't be adopted .
Hence the greater energy and political vigor of growing citys .
And suburbs , politically independent .

Then comes a situation that plays into the hands of the
restrictionists . Subdivisions boom at first they are appalled ,
perhaps but speculators take up much of the land , and , in
the crash , many abandon it for taxes . Then the city administration.
might step in and straighten out the mess ? 0h , no , who wants
'all those lots thrown on the market to depress prices " . Not
" the real estate interests " , who are all interests except
immigrant interests . In flights of idealism and efficiency
various individuals may put thru reforms , but the inexorable
pressure is in the other direction , and remains so . What is
to be done ? Local authority must be curtailed .



No doubt other land speculators are also anxious to prevent
he cities from putting these dead lands back into the market .
he effect on their taxes , if any , is distant and dubious ; the
ffect on their market is instantaneous and sure .

Of course many times the calculations may be wrong . People
ften cut their own throats . Shifting taxes to capital and
reventing reform of dead land may seem at some moment to be in
our interest , but actually you may be keeping out more complements
han competitors , you just don't know it .

An article on this , called "Our new frontier " or
'Waiting : a new public domain " It might be addressed to
armers . They , after all , are most interested in breaking
ity monops , and they have immense political power .

Meddling in the other fellow's business , it seems , is
ecessary in this world .

Think what a step this would be in reducing monopolization !
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"Local govt and monop . a tremendous subject for research .
The biggest thing is local govt's power over land administration .
But this is only one thing . Direct controls are known . Discriminatory taxation of outsiders , those not in the machine , etc.
None of these are matters of absolute monopoly , but just of
reducing competition somewhat . Now why does it help to reduceit somewhat ?.e.g . , why don't existing firms then expand ? Becau seif the control is keeping land out of use , no one can expand , and

s localized and
This

the advantage , because it inheres n lan
non- reproducible and the monopolists gather it as rent .
without any sort of monopoly organization or agreements to
restrict production , but just a general prejudice vs. new
roduction .
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Hamburg , in its land purchases , turned into a land speculator
itself , did not good , in 20s . But as a rule public ownership said,to result in lower land costs .

See "Woolpert , Managing a city's r.e. public management ,
Aug ¹36 , p. 230 rei depts

Most cities have no department to handle the r.e. they
own , which averages 5-15% city , outside streets , etc.etc. The depts
involved usually keep deeds . Administration , i.e. , has not been
categorized towards land administration , nor even coordinated
for it . Dept. of Public works , charged with getting easements
and rights of way; legal dept , traces titles and conduets cond
emnation proceedings ; recorder of deeds another . And all 3 often
separated . Property needed by one dept may be held idle by another
while the first pays exorbitantly for it . Condemnation prices often
exorbitant . Many cities do have r.e. depts , however . In some , a
division of public works division , because of right of way and
easement duties . Finance dept , because of purchasing and rent
collecting functions ; city plan commission , different depts to
connect- r.e. -divison -with . But it must work with all. Tityland

holdingNearly every city holds land that it doesn't use now , for
future needs . Much of -it - improved , must be administered . Rent
collecting division for this . " Rental charges are based on
community-averages , but-lower rentals will be permitted-rather than
allow the building to remain vacant " . Indicating oftentimes
private-owners let theirs-be-vacant rather - than -lower prices .

See " Shine , Mary , " The Public Leasehold System in U.S. " , JLPUEC .
July-1925 . Many cities had grants of land originally , income from
which was to be used to support education , etc , most of which they
sold but some of which they kept , and a / rudimentary-dept along
with it . They were always under pressure from leaseholders not to
increase rent as eo . rent-increased , but benerally-resisted-prettywell . The se depts should be used more in future as cities reacquireland and lease-it-out , in accordance with the-coming-trend-we
hope .

Most important function - of-r.e.-office-is-land acquisition .
Postwar 1 , German cities bought land at very low prices . Prewarcities often got federal aid- in -land acquisition .

ke.offic

--Cay&Engi

British policy is to limit municipalities in amount of land
they_can_buy , distinguished -from-European policy.

In Hamburg , with such a large buyer in market , prices , especiallyof vacant , which_city_was buying , rose greatly . City of courseraises prices when it buys , lowers when it sells . In general
the programs seem to have helped development very much , and
En land has suffered because of her lack of such a system .
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Local vs centralgov't.
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Disorg. the lis

unempl.

"Cal wants immigrants with m enough , earned somewhere

else , to buy our land of us , at a higher p than we paid
for it .

a d

It is a humiliating confession , & we shall not be
really civilized so long as it remains true . If , somehow ,Cal is all right & the workers are all right .

We arethey can not be brought together , the fault is ours .
"1 p 3-4not organized right ; & we might as well confess it
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