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Memill's Maxims, guidelines, thereum, postulate,saws,
rule, canon,

1. Everyone will live somewhere.

Le

2. Everywhere is owned by somebody.
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As soon as one becomes known fora
particular viewpoint, & achieves some

what
status, people begin telling you

they think want to hear.
you

Now,in 1959, I am just
ginning to notice it.

So as an
events I am

a

objective observer of

finished ! Once " I was

Camera. " No longer! But how

1 waslucky for

be

me nobody for
to

long.
andhow lucky I cangain my im-

pressions of theworldfrom reading, and

talking withstrangers.



" Time in Economics "

Booktille



Article :

How to tell a recession from a real bust.
Bogart still thought131 e.g.

( in 131 it was a little = recession.)



e.
f

g

1
a Country

Thegaping thecretical apparaters to discuss div. ofgains from trade.
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country
change of terms.(faker miters world certainly

all,Criticism- which applies to
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terms

wasgain
Imports is gain, at lomer price.'a vent for siphoes!

rigid, & necesentated to for trache.
higher Pi

Indirect genn's : specialization, internat.goodi'll, stimulus to backwards.
After tryingtrying to analyse s&d separardly he finally s andligers

for exps, so is ok.-bus. Then so is Samot,of interpreted so.13

recip. demand'Cause ofgains: ofward takingadvantage of lonest of. costs,
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its imports atthe
forits exports

ove, the was lague.
Recognized that interference with trade com improve gevins

all others, But was skeptical.
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VivenManzibali:

gain this
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In other little
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y moViner objects that inc . effect of all is notting bargain not considend.
miniman that, obfect that he is not cf.ing present with no int. trade,but

2ways.-ashave



Marshallok, with due regard for Viner's criticism, but he doesn't make explicit the relation
of thegains to previous domestic producers - &, as thisisa vital element, itvital element, it should be done. He

the from zero on demons cime when really you startwith domestic producers.Itis method sebermes domestic produvert, if interpreted that way,but Idon't know the mecontit so

Iwith no production at all. method then.
Viner objects that underlying utilities, rather than objective

my
! ations, should be considered. & new unility relationships can never be

efed with old, way of of-ing precisely.
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price manifest.
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regular supply
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Gross barter terms
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his simplest case, where both
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better have
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imlateral
payments. But he

might
asgoods terims

example. internat. trade!
just

affected by the umlat. payment. give numerical
He sticks with this conceptin

Considers 'hedonistic' terms, ifyour demandAs they don'tnee.fors
Analyzes only changes in div. of gain, notdiv. itweit.
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Gains from imports
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The for. trade malt. depends

The 'for, trade multi is

D

using it, monitically thedoor is open

as

incel. If none, then nome.

el. of imp.s to 4inc.

" Multipher"___I like to xlote into
meaningful terms before using. Metcher's

general point isgood, that under different domestic conditions of netverty &
an imbalance.-he was Iisussing

prop. to imp; you get differing newlts from
whes problem, but will do for present discussion, too.
ţ

these
The imbatanie preciding der,will have 'mik' effects, & iner offects,

I but den, by euring imbalance, means no svoll effects,
that alreach existed. Some claim they corts be
Nurkse describes tendency...A fact if mult effects

be virg large; &.
The imp.mult.toward neq; But,in

more large, the imbalance would have ended Belt
-John inc. changes.fMult =

anyway
falles.
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reduced to home.when all m notword for im
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m } imp3 is spent at
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isare

new

to all mamer of bizame results,
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except by ending
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being hoarded anyway.But.Its
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gam little as 113

as more.cons.
will cease to

Tho not nee, So IB Inc.They
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as
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for
prease.D. forent imp. props make diff. , & differentreactions to Ainc, A.Inc.Let mult analysis precedent inc. el., for later depends

Countyof exp. balance must have hada low mult., else it would trome
had large 4in..& stepped imbalance. V.V. for Joser.
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A mult. themst will sellyou that in country losing in theneg mult.
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balancing
to work.

sprec. -15 anotherspree.
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Outline of Projected Article on International Problems.
Why We used to be able to get along w/o internat fout, becauseof free trade, such as it was.

Now it is gone & will not return ; because gorts learned to use
Socialism has made the old export ideology innecessarycutin on benefits of (besides, theym exporters.

monop. pomer,
for the employed are
always cork workin domestic industry anyway)

This is the more Jamperous because they often do
theyexplicitly recognize

what They' are backed
-jusmfying ramonalization "/+is for the masses"the all

& from the
self defence, to

in of each socialist nation, itis.
This forces get from nations, in

follow suit, & were their monop. pomers.other nations have export
explantation by social

Only solution: a
in free trade.

This would mean
control over socialism.
of world chaos" is comen

T
free migration isgive

in&
recognizing it in someimmigration. is nworld govt.But then only persons

landarmers, & intrenched
local

act in world interest.

improvements, or improvemen
Problem is to bir

Some things
(a use of monopsonyporner,object - tho one argument

A worldwide cu

means:ansi

the com

all barriers to. Monumen
Then we can make

Exceept as long
ideologies they will welcomethe exper

1. Leave land pr

not
by

itpremens



They2. Let current voting generation collect vents
3. Limit local inf. to transiting

police, fire, etc.
"land As from them be collected by them.

The interitance.
Japs

(14 no near as i personalprivate landowners, who has anywhere
interest in efficient gort? Even theirinterestis general enough
neglectit often. If all interests were laber____ but if the find no

So

used for
expenses were returned to all equally, all would have

interest in efficiency & economy.-generally. Localproblems, c.g.worldbeless intere

functions:- goons
Let permanent improvements the federal & all

com

&

way

Crump

Must be world gost,

interesting.
Is it hopelers, then?

We might saycome here - & masthe it

countries of most more Well,
nationa Europe

Capital export is another solution, reducing differencesof
natural endomment.Butsincetheretoo, laborcomplementthat crore wallow in it, whilemeBut how to stop isocialism is a poser. wnite with S.A.,Japan, Phillipines, etc.

You could inaugurare Ivt, redistributing whole provereds
Then allow immigration. As

comment generation.
current U.S.

The best
That, as

binding

3+ so

elve people will

create.

citizens.among
vent disbursements world rive, no loss toļ

As theydied, rent couldbe used for public propover obriating
taxes gradually.

""of
world gert.

other
You would then have world govt collecting

rent occ

the batteryof problems caused to local gert.
solution to all such problems. Let current openeration in every
political entity get shares in As in ec. occurring in their
"times; & at dearn of each individual the rent goes to the state would
govt. people world build for future generationsWorld have to adjust
too.

of evening up resources

astrong

hit vested interests isto
wayof the next generation,our children.

migrate unduly toindulyto areas

rent, &

BUT here is

to areas of high

am

nopa

Lvt doesn't comeinto this article. Subject is merely theone of work bederation. U.S. Federation has worked w/o lut, so
can world fed. Migration, the 2e prother, brings up questionet
land-laber ratio, & of reconciling laber to it, & how I to landvalue

mailingandtaken for labor might do it. Migration of capital is another
subject. Here we have no desire to exclude, perse. -& itisa good

wages.



This argument that price inelasticies makes devaluation
inadequate to prevent loss of reserves is , I think , wrong ly
presented , and is in fact most unlikely .

ThisSuppose mexico is supporting the peso at 5 to a
means more pesos are offered for $ at 5 than can be satisfiedwith the $ offered at that price , so the mex . govt makes updifference with its & gold . Now suppo se , tiring of this , it
says it must be given 6 pesos per $. Pesos that were beingsatisfied there move to the exchanges , where they bid up the
Now suppose mex . demand for foreign goods is almost absolutelyinelastic . ( This is conceivable , for as against all foreign goods ,domestic goods are a relatively small part of total , the world
as a whole is a monopolist to the mexican . But wait , if so
demand will be unitary , for the mex . has nothing from which tostop his demand to turn it abroad . So inter national demand will
be inelastic more for a country wi th small % imports for
inelastic demand implies taking m from other uses , which musttherefore have a very inelastic demand . But as between local andforeign products , I should guess demand for local to be XXX XUXEatastta less elastic , being more necessary and accustomed . Hencethis assumption is unlikely . However if you had suppressedinflation with idle balances kicking around you might getpretty inelastic demand for foreign go ods maybe this is what
happened , in Eng etc ) Then when $ etc are bid up , more pesoswill be for the oming . However this in it self does not meanthat the unfilled gap will be as great as ever , or greater .
For at the higher price of $ the greater number of pesos coming
on the mkt will be taken off by the same number of $ as tookoff the smaller number before . -- assuming we have the same
number of $ , for the moment . So , even if demand is absolutelyinelastic , the unfilled gap is no greater . We will have alarger number of pesos coming to govt for redemption $18
6/5 as many , if price was raised to 6 but they willrequire only thethe same amount of $ to redeem as before . Now ,
suppose demand were just a little bit elastic : we would get
fewer pesos left on the gap for the govt than before .

What the govt was doing was to depress the price of $ by
throwing its supply on the mkt , thus turning terms of trade
against others . But this is not a wrong , since to acquire the min primo they had to give pesos for them , doing just opposite .

Now the assumption that you would get the same amount of
foreign currencies is assuming foreign demand for mex productsto be unit elastic . So with unit elasticity of foreigners , and
complete inelastid ty of mex , you get no cha nge ; with any
greater inelastici ty you get an increase of the payzat sx ganreserves taken ; with smaller , a decrease . So it would be
possible to have both demands inelastic , up to some amount ,
and still help the situation -- this could be formulated
precisely .

thy

But to avoid the bother , how likely is it that world demand
for mex products will be inelastic ? I see no possibility . Advocates
of the inelasticity argume nt have at this point started to
talke about inelastic supply by mex , but that seems irrelevant .

(If devaluation would in fact have brought more pesos to mat& Remes
m, the peso would have, when freed ,asit was, have shot down to 0.
As it did not do so, it is clear the mit was finally
pesos, more $

balanced with fever



Now , what of the future . Can countries use their monop .positions now?
Overvaluation has its drawbacks . It can be used temporarily ,until the reserves run out . And this is enough for many

administrations , who will use the reserves built up by
previous administrations for that purpose . Or will borrow $from U.S.

But there are ot her means of overvaluation , using excha ng econtrol . With it , local people are forbidden to of fer their m
to foreig mers below a certain price . This is a means of raisingthe prices of all export industries to gether , as a monop . would .
And it can permanent ly prevent them from lowering them , by
keeping in te mal price level up . And it must then take some
account of the marginals who drop out . If it has other employments
for the labor & cap . thus liberated , it will be under no
political pressure to increase exports to give employment ,
and can get away with it . ( note , incidentally , how the idea
that it is good to export has prevented nations from making
use of this monop . power potential . But once the export
industries are unionized , the labor can come to terms with
the industries somehow , and if the unemployed are cared for in
armies , relief , etc , or cut in somehow on the monop . gains ,
nation can get away with it , will do it)

Then with tariffs & quotas they can use their monopsony
position , get better terms that way , too . After all , why
should the members of one nation compete against each otherto the benefit of other nati ons ? The state will prevent it .

The state may not even know what it is doing , may not think
of it as using a monop . position . For instance , the Brit is h
think of themselves as poor prone martyrs , and they say "If
we lower our prices we won't sell so much more , and we'll get
fewer dollars in toto . " Now nobody has an inelastic demand excert
a monopolist .

You might say , why don't British industries lower prices in Ls ?
Answer : the state controls the internal price level , and wagelevels , etc.

Yet I'll bet that no Britisher thinks of the countrie's
policy as that of exploiting a monop . position . They think
of "you can't let people work for low wages " , etc etc.

With the growth of socialism , this sort of thing is saddled
on the world for sure . Every state will control its foreign
trade , and consider its monop . position .
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( Incidentally , the amount of exports , barring capital movements ,equals te amount of pesos spe nt by Mexicans abroad ; the amountof imports equals the same thing because that equals the amountof spent by foreigners for pesos . The higher mex . drive theprice of $ with the ir inelastic demand , at the the more the yexport ( this statement is independent of what happens to the$ supply ) ; the lower foreigners drive the pe so with theirinelastic demand , the less Mex import . But all this has
nothing to do with the balance .If Mex industries are not able to expand , this simply meansthat the demand for pesos will be even less elastic , sime thepeso is becoming war th less as mare is supplied and its pricefalls .

As to inflation , this is certainly an inflationary policy ,true . For previo вly some pe sos that would hav gone to
foreigners and then been spent on imports were being paidfor gold and , presumably , destroyed tho I have my doubts ,and that is crucial . But this is the only reason it would beinflationary . It is not true that the increased demand forexports is inflationary , for this demand replaces a domesticdemand that was taken off when the pesos were spent for
imports . In fact , the langer circulation period of m in foreig ntrade probably makes it deflationary . The fact that foreigngoods cost mare is inflationary in a sense . But only because
the gat is now no longer supplying some of the foreign go odsfrom its own stocks by selling gold . - this only true if itdestroyed the pesos . etc.

——

And there is a general disadvantage to Mexico because she is
no longer taking advantage of her monopoly position . With exchangcontrol she could have continued to .-- reducing the supply ofpesos to foreigners by directly forbidding mex to supply them ,rather than by buying them off .
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The increase in exports would be as valued in pesos . As valuedin $ it would be less . In real termsIn real terms , much more .
The decline of imports would be as valued in $ , and in real

ter ms . As valued in pesos , imports would have im reased
tremendously
For in pesos , imports must equal exports . And in $ also . Andin real terms also .

●

In actual practice we need not consider the possibility ofinelastici tie s so great as to be explosive .
What of the assertion , then ,then , that devaluation is no solution

because of inelasticities ? We will get a new equilibrium .
Our exports will increase if our demand for foreign goods isinelastic , decrease if it is elastic save for the
equivalent of the annual out flow of gold , which will be added
to exports . This is assuming a constant supply of other
m , which is wrong of course , One must scan whole situation
before saying .If we were mot setting the currency free , but devaluingto another definite par , would be be z running any greaterrisk ? I mean , would we increase the necessary gold exports ?
Only in the event that the gap were larger , and this is just
as unlikely as the explosive situation with free rates .

Elaine seems to think it is necessary to increase exports
and reduce imports , that unless the movement does this ithas failed . But at the new ratio of exchange , the same
physical balance that was before an import balance is now
an even or an export balance . ? No , no , it would be even
more of an import balance .

The fact is , it doesn't matter about movements of goods .If you import more than you export , that and are not losing
reserves , that means you are getting credit , that's all . Thatis no "proble m" that the import balance country need solve .
As soon as foreign banks etc are tired of accepting more
pesos the peso will fall a little further as the demand for
peвos decline s -- and it is natural that after a devaluation
for eign banks would want to build their peso balances , since
the probably disgorged them completely when devaluation was
ant ici pated---- and your imports will decline to equal your
exports .

The first thing that makes your imports decline when you
devalue is not that you offer fewer pesos , but those you do
of fer buy fewer foreign goods . And your expor ts increase
because the foreigners of fer buy more of y ur goods .

Barring capital movements , it is inevitable that either
your exports increase or your imports decline , or both .

Elaine's general attitude is that if this fails to happenit is a problem that the govt . must do some thing about . I
say it just shows capit al movements . She also says it shows
inelasticities . I say that with inelasticities your exports
would boom , for you would supply foreigners with many pesos ;
and your imports would decline , for you would get fewer
dollars .-- tho in terms of pesos they would not decline , but
increase , as mentioned before .

Thus she has created a problem where there is none ; and
failed to see what is a problem : that govts now know how to
use their power over exchange rates to use the rational monop .
& monopsony power .
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Present thematical argements not as criticisms, but reasons for
disagreement.
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Raising the price of some thing , say shoes or $ , dæs
not clear the market primarily by bringing on more shoes and
less pesos ; but making the given number of pesos and shoes
exchange at a different ratio , consuming more pesos to buy
a given number of shoes . So if we raise the price of shoes
and the same number of pesos is offered for the same number
of shoes anyway , that is demand is uni tary and supply is
absolutely inelastic ( a strange assymmetry in defintion )
the market will be cleared altho s & d haven't changed : same
number of each is offered .

Now the new price will clear the old amounts . And if we
assume unit demand and inelastic supply , these are the same as
the new amounts . This will end the matter . Exports , measured
in pesos , will be greater by the amount of the reduction of
gold exports ; imports , measured in pesos , will be smaller , for
each pe so now buys fewer $ .

Now suppose slightly inelastic demand for $ , and a perversely
elastic supply of $ . When we reach the price that would cle ar
the old amount s , we still have a surplus of pesos . This will
further raise the price of $ and at the new clearing point
bring another surplus of pesos . --this is just a mecha nic al
means of describing a fluid process . If , at each successive
clearing price (hypothetical ) , the sur plus is smaller than
before , it will rapidly become infinit esimal and an equilibrium
pri ce reached . If it becomes larger , the price of the pesowill fall to zero . As this has not happened , it is clear that
a clearing price exists , lower than the former price .

Such a price can exis t independentły despite inelasticity
of xxиpp demand , and per ver se elasticity of supply , together .
But only up to a point Presently I shall calculate the point .If such were indeed the case , it would mean a tremendous
increase in exports and a small decline of imports . Because
foreigners would get many more pe sos , mex get many fewer $ .

Since this has not ha ppened , it xagge ataxthat must be thatthese elasticities are not real .



What ovencalving countriesaredoing.INTERNATIONAL HOUSE
is exploiting monop.parserkeley nation. Once·learned this &othMESSAGEment creation no corament for indenvaluation, treg tradedomub clock..

Joong,
tindaminady

they're
employsocialishe measines make

For.Brai tTaffnay

Fan
andCab

ClarinMan
qwantout som.

Room No.......

called to see you .

kin
you miglioto worth

yfairSumm
Sqa youThismonop.pasition

Thisand

Sam2pdbl
mv.
y all/

being achievedby... Dam
onirvalvation it alseinvoluxa splunging ofall
resermes of for, m .
m, what in do

&, as won'tacceptyo
Informator.

firegnes
you tradewith?

H16_10M-12-48 the coming that takes inimarine in

-your



reducingin exports gets monop. advantage.
The one rating initiative in

reducing imports
foreigners.fels monopomatic, taxes

We, you encourage manap.
industries: Webb Pommune,

expert

So onlyhope for world traders
world

govt. Work make a
whi

wildgood
Or article.

we cannot operalong without
gove as we used to.

Cet Lope in couse next

agood berk:

♥

-year, write itup.
Key processin onervaluation:gert.

rains it by redeeming
in min march

me

rake. Localpeople natch in on fort's reserves,ifallered, honve import balance . Once that
Sorrve ofpl is gone, no more imp.balance.So can this method last? With further contato
perhaps. This exch. control,m. Tomfo
nould doit, too. With ranthe Iommraharom youare explating your munup & menops,pessung
sirmd. Thiswill last- theywill spreadofcrise &inevitability,but this cmx.

ukrainy

main



P.S. I'm awfully late in sending you this booklet
on stat . inference but maybe you'll have time
to read it before school begins .

'fiti.

Dear Mace :

156 S. W. Kingston
Portland 1 , Oregon
August 26 , 1949

The stationery is lovely , isn't it? Certainly
hope the scent arriges intact . It was most thoughtful of
you to remember my birthday--I was impressed !

I'm taking advantage of my bosses absence this
morning to write this long overdue letter . Dad is in Tacoma
for the Company's rate hearing and things are really dead .
There isn't a thing I can do on the brief until he returns .
John and I finished everthing except a supplement devoted
to the state of the American economy ( indicating that de
pression is not imminent and hence there is no excuse for
not raising wages on that account ) . We have that in the
rough but Dad hasn't read it yet . Meanwhile , Mable is on
vacation so I must hold the fort and find whatever I can to
keep things popping .

This has been a wonderful summer , Mace--if you have
had as nice a one , you will be as reluctant as I to return to
I House and school . Used to think working was miserable , but
now I find there's a glorious sense of freedom about it . It's
terrific to know you can actually go out five nights a week if
you like and not really suffer in your conscience on the follow
ing day !

John has been a fine person to work with . Have really
learned lots of economics talking things over with him . The
other evening he showed me how to do tracings with india ink .
It's fascinating and I'm determined to find some excuse to do
such drawings for my thesis . Already have a t T square and
bottle of ink --now for a drawing board and some pens !

John mentioned that you were concerned about having
written to me about the article . How I laughed , remembering
your worry over Bob Gray and the fact that you had severely
criticized a peper of his. ixx As a matter of fact , I was
delighted with you nice long letter and the subsequent one .
Intended to reply promptly , but the summer has been so full of
things-- from the wonderful days working on the brief to the even



She resented my criticism. Her attitude shans it- she's not,

Iwas wrong
Maybel

not giving a

Now to turn to your very stimulating comments
on my article . Hope I can reply to them to your satisfaction !
I hope that you have kept a carbon copy of your letter , for I
should like to deal with its contents step by step . Since you
have done me the complement of being very frank , may I be just
as frank with you? for not doing as Iwould have done. Butshe shouldnotuge

to others themes unless she fests competent herself.
First , a word should be said about the appropriate

approach to an economic problem such as Mexico's . The article
is not , from your point of view , original . The fact that you
have so reacted is not hard to understand , for I well know your
penchant for theory . You have overlooked the fact that I am
dealing with a specific factual situation , from which a high
level of abstraction is not possible . The orderly economic
theory which you enjoy and like to create is a form of abstrac
tion which , while at very bottom resting upon fact , is really

X very far removed from any specific factual situation. In other
words , from many different situations , generalizations are drawn ;
from these generalizations , more generalizations are drawn until
one has ultimately constructed a framework of theory , whose
postulates are the generalizations drawn from many factual situa
tions . Recognizing that these are only generalizations , theorist
have called them assumptions . Unfortunately , because they have
evolved from real situations , the mistake is often made that the
higher level of generalization , the "basic assumptions" are true
descriptions of reality . Some of them may well be , but others
have little basis in what I call true reality-- the specific
situation in which people find themselves .

Idon'taskfor
abstraction,wi
correctness

minch.

better ones relaxing for hours at a time at the Reed pool-
that I have had almost no time to really sit down and quietly
reply.

So when applied to a factual situation , economic theory
must be chosen with care . The facts should never be rammed
into a theoretical framework which may well have been developedBut thatis

justwhatshe

did,in part from quite different factual situations . The reason for my not

she
accepted developing what you would call an economic theory is not that

false themes I considered myself too inexperienced to do so , but because I
did not believe it was my function to do so . My attempt was to
learn the facts of the Mexican situation as far as possible . My
sources could only be statistical data and statements-- combined
of fact and opinion--by those close to the situation , students
of it and those directly involved in the politics of it . And
of course , there were the official acts themselves to interpret .
I don't believe I took the acts or the statements at face value-
I tried to read in them what the situation really was , as much
as what the authors said it was . By and large , I studied this
factual material before approaching the economic theory which
relates to the matter of depreciation and then I tried to use1.0.,she used the concepts employed by some of the theorists where those

Themyof
other,when concepts seemed to be appropriate to the factual situation
she wombed. as I saw it . In other words , using factual data when I could

get it ( granted I had to use much judgment as to what constituted



it does indeed, to do well. I am notcriticizing her fornot
being broad,butnotbeing original. Thevery facts she
looked for more determined by themyshe startedwith. not

so.
This is

who

don't

adjust

2,
euphemism

"fact " ) and using concepts derived from
economic theory "where it seemed appropriate ,
I attempted to bring order out of a chaos.
of many variables and countless problems and
conflicting points of view . In my view , this
requires as much " originality " as the creation
of a broad economic theory-- though of a dif
ferent sort . To you it is criticism that I
have " adapted arguments made by others to (my)
own purposes." To me it is the only sensible
method to employ in studying a specific fac

tual situation . To attempt to do what you have done in your letter
would have been folly. Not sensible ifthe borrones theoryisin

an old oysterofthe feltmingers. They think allentics of
condenient thetorically, but not relevant.This is my chief criticism of your letter . You have

approached the article with a certain theoretical framework in
mind one far more appropriate to British-American trade relatims
in the nineteenth centure than to Mexican-American trade relationsbirin the 20th . As a result you have been blinded to the facts of

mantenimiento

pretty the situation as I tried to present them . Your letter does not
reveal that you have been enlightened in any respect as to thefacts . For example , in no place in your letter do you mention
the central theme of the article--isprabrated that Mexi
co's attempt at industrial development has created these problems
and the solution to them lies in her fiscal policy . True- I couldn't
discuss most things,chaveonly a few.

First , you make the statement that Mexico wants an
import balance because an import balance is an import of capital .
You are correct in the sense that Mexico would like to continue
to import as much as possible , both industrial equipment and

notthe consumer goods . That is what I meant by pointing out that Mexico's
demand for imports is inelastic . But this does not contradictsome
the statement that an objective of devaluation was to reduce the
import balance. In the first place , you are wrong in sayingxxtenXX that an import balance is an import of capital . This is only true
under the condition that the foreign exporters to Mexico are will

Xing to build up balances of pesos. But you should have realized
from the article that this is a fkt foolish assumption . Mexico
is not Britain in the last century and people in this country are
just not building up peso balances in Mexican banks . No. Mexico
like every other country in the world today almost always has to
pay with dollars for its imports from America. During the war
Mexico did acquire dollars from holding an export balance with
this country . But this situation is over . As you know , there
are three ways of paying for imports--with exports , with money
( gold or dollars today ) and by borrowing. You assume that the
import balance can be financed by the latter way-- in that sense
only would an import balance by an import of capital . Please

where I indicate the extent to which Mexico has paid
for her import balance with gold and dollars.

those

She missed mypoint here, which was that Mexico couldnot
have an import balance unless, she was getting credit, ifshe
couldn't getit she wouldn't haveit, no problem, it solves itself.



Secondly , I quarrel with your somment that the fact that Mexico
may not correct its import balance through depreciation does
not constitute a problem . You add that this is only a problem
when your currency is redeemable and you are losing reserves. As
I pointed outxxthatxthatxwasthexprobkem in the first few
pages of the article , that was the problem that produced thecrisis . The pesox was redeemable and the central bank was losing
reserves . Now, a stabilized rate is considered essential for
orderly trade and tourist relations between Mexico and this country .
very shortly after the devaluation the Bank of Mexico again enteredthe market to iron but minor fluctuations . But permanent atabili

XXXXXzation is impossible withmat with a continued import balance oftrade . ( The peso fell further this spring to almost 9.00--it has`
been officially stabilized at 8.65x and a stabilization agreement
signed with the U. S. in June )

of her to take a hypothesis as a statementof fact
As for your statement that foreigners are accepting

for goods morenesos than theyx spend for Mexican_goods , well , as
I pointed out above , that simply is not so . I feel confident tek
that there are very few American banks who have ever carried pes
balances beyond the minimum requirements.for You have to under
stand , Mace , Mexicans will always accept American curfency--it
is practically as negotiable as their own . As for buying Mexican
securities , would you? Mexicans themselves refuse to buy them ,
as I pointed out in the article , and certainly few Americans will
do so unless they have a direct interest in the company . I under
stand that a couple of years ago a Mexican company managed to have
its stock listed on the N. Y. exchange-- there was a great outcry
that at last Mexican industry had come into its con . But I under
stand that the event has not recurred nor is it likely to in
the near future .

So stabilize

atarate.

Rather ingenerous

In the literature of the Mexican devaluation , the
terms depreciation and devaluation are used interchangeably .
As I understand it , depreciation refers to a decline in value
of a currency with respect to another currency whereas devaluation
connotes reduction in value , usually by an official act , of a
currency with respect to its gold content . In this case I see no
reason for not using the terms interchangeably inasmuch as the
dollar has been pegged to gold and therefore depreciating the peso
with respect to the dollar was in effect a devaluation . In any
case I think the important matter is to know how it was accomplished
--that is , the government did not officially devalue ; it simply
withdrew from the exchange market and allowed the peso to depre

mental pros* that the more inelastiç is.exico's demand for
Notso, for I have no such belief. I only mentioned it as a presibiling. She assumes greatknow

imports the more exports will be expanded
Your next criticism again stems from vour mistaken be

lief that Mexico pays for its imports with pesos-- that pesos ard
as good as dollars . entry®¤XSR£X/Meyxtøxâmeric===<p®¤xt
axexxstsef But they are not and Mexico has to pay for imports

with goods or gold or dollars .. For the reasons discussed in the
are limited, harIt so, & they

demand
be inelastiesThey have to by the $ withby the

will make any diff.whodoes, but figure itout.
·pesos whoever finances trade. Idon't thinkit

com



3.Then they will costmoe inposes, increase inthat sense.
article there is no reason to believe that
exports of goods will immediately expand simpl
ly because pesos are cheaper to us. You ask
why I am sure U. S. demand for Mexican ex
ports is so inelastic . I'm not sure of that .
I pointed out that it was not possible for
me to make a study of all the relevant elasticities . In any case I am extremely doubt
ful as to the validity of applying to this
situation elasticity coefficients worked out

from historical data. I have suggested that , for the reasons men
tioned , U. S. demand for many of Mexico's raw material exports
is not likely to be highly elastic . You are right of course that
demand for ser them is elastic . As you say , demand for gold
and silver , and I might add , probably petroleum and certain other
minerals , is elastic . However , just because demand for certain
exports is elastic is no guarantee that these exports will be much

Thin increased in the near future for the rason that Maxico may not bemis able to expand production of these commodities significantly . In
dustrial equipment is much needed and the problem of obtaining it
is increased by devaluation . Moreover , domestic requirements of
many of commodities has increased . ( For example , Mexico now
Badly needs equipment for her petroleum industry and as you know
negotiations with this country have broken down . In the 1920s
Mexico exported 80% of her oil production-- today she exports only
20% , so greatly has domestic consumption expanded+- It has been
said that if Mexico could being her oil production and export back
to the peak level of 1981 whe would hxx bring in enough dollar
exbbnage to solve her present difficulties . In other words in
many respects Mexico's problem is one of retrogression in inter
national trade )

In the discussions of the elasticities , Mace , all I was
really trying to say is that there are so many complicated consid
erations *xx ( which the economists have termed elasticities
and which sound automatic but which are not ) that one cannot assume
a priori the results of devaluation . It's a warning against blind
acceptance of panaceas. Of course , after years have elapsed ,
exports will be expanded ( elasticity of supply is a function of
time ) and a trade balance will be worked out--of necessity if the
country is not to go bankrupt , given present conditions of foreign
investment--but then , who is to say that exchange depreciation
has accomplished it?

PURI

Of course , Mexico could let the peso drop to any level it
desired . My point was simply that Mexico could not hope to sta
bilize the peso at the hoped- for level of about 7.00 while still
pursuing the fort of financial policies it has followed in the
past few years. The peso has since fallen further , as I said
mentioned above . Stabilization afxaxrat requires a naar bhannce
of trade and tourism, for Mexico cannot hope for much investment
from this country-- save governmental loans such as those which have
thus far helped her along . In sum a continued large import abalance must mean , ultimately , further declines in the pèso value .
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no

balomue. She lookson it as cause, I as effect. w/o some form
no, noof foreign landing.no imp. balance.ing.

So long as Mexico pursues a policy of deficit financing of public ,
works and industrial development , won't you agree that there will
tend to be an import balance , due to the inflationary effects of
such fiscal policy and to the fact that does not seem to be able
to enforce trade restrictions? Even aside from the effects upon
incomes and consumption , the industrialization policy means a
tremendous demand for imports of investment goods .

Incidentally , it was in that light that I discussed exchange
control . I don't see how you could have assumed that I " defended "
exhhnnge control-- I am well aware of its effects upon international
trade and the welfare of peoples in other countries . I have dealt
with it only as an alternative which might be better employed than
depreciation if Mexico is bent upon continuing her inflationary
fiscal policies , and doesn't care what aff effect exhhaage control
has upon foreign private investment . (It would probably forever
close a door which at least is open tho unused ) In other words ,

given the goal and without any ethical judgments regarding it ,
I simply ask myself , what is the best way to achieve that goal .
In the abstract , exchange control, well used ,might be better than
depreciation , but I'm sure it would not be well used in Mexico .

Thatx business and political ethic of that country is far different
from ours--regulations of any sort are most ineffective .

I agree with you that it is a sad fact that nations are
selfishly concerned with the welfare only of their own people .
But it is a fact and we must recognize it and try to cope with it-
not simply try to change the fact when it is virtually an impossible
takk . (You must feel the same way about , say , monopolies . Having
studied them as much as you have , do you believe there is any hope
for wiping them out? Or is it not better to find ways of regula
ting them for the best interest of all? )

But Mace , do you really blame Mexican governmental officials
for not thinking first of the repercussions of their actions on
the world? So long as prosperous people in this country have
little regard for their welfare of their neighbors , you can hardlyEtn people which , from our standards , is starving , to be con
derned with fing. To me the really tragic situation is
the lack of concern which well - to-do Mexicans themselves have for
the plight of their underprivileged . I do not believe you can
conceive of the contempt which wealthy Mexicans hold for their
own indigent . The depth of that contempt is very evident to those
who have lived in the country . This lack of concern for their
own people and community , " local pride " , along with an income dis
tribugion carried over from feudal Mexico of 50 years ago , has
affected Mexican investment habits . As I tried to point out , the
preference of moneyed Mexicans for investing abad , in real es
tate and in luxuries is one of the fundamental reasons for the
present situation . Practically everything has to be done by the
government , which is then roundly abused by properties Mexicans .
To recognize sociological facts such as these is as much as part
of scholarship as the proper use of economic " theory . "



I think this touches all your points--and
leaves you lots of room to challenge me .
This could go on forever , but as you say ,
we really should have a chat . I do appre
ciate your writing at so great length and
hope this lengthy answer doesn't weary you .It has been lots of furn to try to answer
yourquestion and remarks--and most of all ,
to try to analyze the philosophy underlying

them. Writing to you brings I House and Cal pretty close all
of a sudden , almost as close as having lunch with Bobby McClung
the other day . That gal knows all about everyone in the huuse-
but less about you than I knew. That pleased me no end so I
told her impressively that you were writing a couple of articles
at your retreat in the Vermont woods. She became quite lyrical
over it so you may have an exuberant post card from her .

QH

Must close now-- think of the stationery I've consumed !
Thank you again for making it such pretty stationery . See
you in about three weeks .

4 .

Yours ,

Elaine
P. S. Thank you for the reference on the Mormon book--haven't

looked it up yet but hope to one of these nnon hours . I'm
using them all for shopping while Wili still has her jubat Meier & Franks . She gets a 15% discount on her purchases !
She has been working in the millinery and hates people ! How
ever tomorrow is the last day of the college style show
in which she appears ( as the Reed college member of the College
Board ! ) and then it's all over . I can't tell you how much
fun it has been to watch Wili clerk-- she is so efficient and
so sweet to the customers though you can feel her sizzling
ufferneath .rneat
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CALIFORNIA AND

Mission
Pakcombineto send you

rare and
delicious

fruit

ww

which brings joy and appreciation to
the recipient, and a deep sense of satis
faction to the sender.

We know you will enjoy this Mis
sion Pak because every item in it is the
selection of experts whose standards of
quality are rigid and unimpeachable.

AVOCADOS This delightful fruit
first became known in 1519. Later
it was widely cultivated in tropical
America but it was not until 1900

that the Avocado gained real atten
tion in the United States.

true distinction and now Mission

Pak presents this delicious delicacy
in its finest form to garnish a cool
ing salad or to serve on the half
shell and in a wide variety of ways.
ORANGES The romantic history of
this immensely popular fruit dates
back to the 12th century . It was
about 1565 that Span
ish Colonists intro
duced oranges in the
United States. Then in
1769 with the found
ing of the first of the Franciscan
Missions, by Father Junipero Serra,

at San Diego, the growth and de
velopment of this healthful fruit
was started . Today California oran
ges must measure up to strict state
standards. The vitamin C content
averages 54 mg. per 100 gr. of juice.
FIGS are the oldest known fruit still
grown . Fossils have been found in
rock strata laid down 25 million

years ago in Asia, the
Orient and even the
Arctic.

Figs nourished man
from earliest recorded

It was around 1910 that Califor

nia began giving the Avocado its

Histories of fruits etc. wd make good reading.

history. They were regarded as a
"Brain Food" that fostered thinking
power . Plato depended on them
during the years of his great teach
ings. They fed Caesar's armies.

And today, the sweet , soft-seed
varieties grown only in California
are still a favorite fruit-abundant
in natural sugars for quick energy
and rich in vitamins and minerals
essential for good health .

DATES The date palm is probably
the oldest cultivated tree known to
humanity. Directions for its culture

are recorded on sun
baked bricks made

EL
palms were planted by the Mission
Fathers. The choicest of all dates is
known as the Deglet Noor or "Date
of Life." Like all other fruits includ
ed in Mission Pak Gifts from Calif
ornia, only the finest are selected.

over 5,000 years ago .

It is believed that
California's first date

The Romance of MISSION PAKS



OUR POLICY : We desire to so conduct
our affairs that all who deal with us will
feel …..

ATISFIED with
their purchase; will be pleased with our
methods and retain a feeling of friendli
ness for us; will trade with us repeatedly
and will be pleased to express their satis
faction to others.

MISSION PAK

Perhaps you would like to know more
about this Mission Pak which you have
just received, and other Mission Paks
which have gained such wide renown
for their beauty and good taste. There is
romance and charm, abundant delicious
ness, and profound dignity in every pak.

We will be pleased to have our new
booklet unfold its colorful pages that
you might know of the other members
of the Mission Pak gift family.

Just Send Your Name and Address to

MISSION PAK

125 E. 33RD ST.

LOS ANGELES 11 , CALIF .

fum
THE

ROMANCE
OFC . ission

Paks

FROM CALIFORNIA

CALIFORNIA…..
is famous for its sunshine , luscious
fruits, and delicious nuts . Mission Pak
cannot send the sunshine but Califor
nia's beneficent orchards and fertile
soils combined with the distinctive
treatment we give each Mission Pak
has resulted in delivering , over a period
of 35 years, a kind of gift package
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5532 Redman, John C. "Ec. Aspects ofthe Farm Woodlemd

Nov 56.Enterprise " J7E 38(4) ; 901-10

Redon has yield fies, p. 904. thes &&gets fantastically

long rotation I don't see how. Figure night, send note to

J.F.C. Ace Dick King

Hethe distinguishes tol-fr from cu.ft yields. Former holdup better,much,

Is this quality 4 ? Check w Brysunt. Maybe this isMaybe this is why ? get
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Eleven Coming
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Peter F. Drucker

Issues in Politics

America's next twenty years, part iv .
business , on union leadership , and on higher
education . This concluding article is concerned
with the political meaning of these develop
ments . Again , as in the series so far , the theme
will be "the future that has already happened . "

The starting point of this analysis, and its
central fact, is, of course, the growth of our
population and the changes in its structure.

Equally important is its shift in geographic dis
tribution . Twenty years ago , when it was com
monly believed that America's population had
ceased to grow , it was also widely held that our
people had lost their traditional mobility. "The
days of the frontier are forever gone,” and so on.
The past ten or fifteen years have proved this
false. The largest migration in our history began
during World War II ; and it has continued ever
since with undiminished momentum.

While both parties are still squabbling over
the battles of the last generation , a

new set of issues is emerging..
They probably will fix the shape of

American politics for the next two decades.

THHE PAST twelve months should long
be remembered as a watershed in American

politics. This was the year , as the 1954 elec
tion showed, in which the New Deal finally
passed into history- codified , consolidated , and
accepted . It was also the year in which the eco
nomic and social problems which will dominate
the next two decades first took shape. Their
appearance was foreshadowed by President
Eisenhower's State of the Union message of last
January and by the many Presidential proposals
on major policies-transportation , water use,
medical care, tariff policy , and so on-which
followed during winter and spring, a steady
stream of legislative requests unprecedented since
Franklin D. Roosevelt's "First Hundred Days."
The lack of surprise which greeted these pro
posals-almost all of which would have seemed

revolutionary a few years ago-showed that we
were indeed entering a New Era of public policy.

The preceding three installments in this series
have addressed themselves mainly to the demands -
the future will make on the management of

This is a migration both of people and of
industry. Three areas in particular have grown
as fast as any on this Continent ever did in the
past: the Far West , the Southwest , and-just
north of the border but intimately linked with
the United States-Southern Ontario. To be sure,
the spectacular growth of California-from fifth
in size of population in 1940 to second in size in
1950-shows signs of slowing down . But even
so, California will be the most populous state by
1965, if not by 1960. And Texas , New Mexico,
Nevada, Oregon , and Florida are now growing
at boom speed . Just across the border , southern
Ontario since the end of the war has become one

}



THE LITTLE
In the vague, rustling emptiness with every

bush watching her and maybe concealing some
thing, she had nothing to grip on to , nothing but
the thought of the little children she had come
to teach and to know . Sunday after Sunday she
had found them waiting for her . Surely they had
grown to love her in their own way and no harm
would come to her among them . It had been a
foolish and mad thing to run away from the
Native leader , for she had thus accepted his
charge of wrong , of untruth and twisting . And
in one minute of fear she had lost the children
and undone the work and the first mission of her
young life . How could she explain it? If she
were to set right her mistake she must go back
and face the black people, whatever the conse
quences, whatever the danger and threat to her
life itself. There was no other way.

“O Lord God , help me, " she prayed.

THE WAY back was easy to find . She sim
ply turned and followed the path, going

neither to right nor left . But at each step, at
each sound from the bush, her courage sagged .
Then, after what seemed a long time, she heard
a murmur of human voices somewhere ahead ,

and she had to stop to let her heart slow down .
The voices became louder as she continued.

At last she reached the edge of the clearing
near the woodseller's fenced-in yard and peered
out from among the foliage . Where she had
taken her Sunday school class, under the same
sheltering tree, the secretary was holding a meet
ing. He spoke slowly and expressively in a
language she did not understand and hundreds
of people in the yard responded to him with
rumbling voices or with a sigh . They had their
backs to her . The Native leader had turned her
cowardly running away into a success for himself.
On the edge of the crowd were the children, her
children . They were not listening but seemed
drawn by the stir and passion among theirelders.

Slowly she walked out across the sand into the
full sunlight. They noticed her at once . A mur
mur came from them and hundreds of dark faces
turned toward her. The secretary stopped in the
middle of his speech . Some of the children
started talking excitedly but their elders hushed
them.

She came near the children and opened her
mouth but her throat was dry and no sound
emerged .

Again she tried and said huskily , "Children,
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I have one more thing to say and one hymn to
sing with you before I go today...

She did not know how to continue and there
was a silence.

Then she said , “ Will you listen to me , mychildren?"

A small boy hiding behind a companion piped
up , “No! ” A faint rustle like a deep breath rosefrom the crowd .

"Gracie , will you listen to me?" Angelina
appealed .

thi
Fayln

The people had their bac

A little black girl with her
in a dozen plaits said softly,

"No!" shouted another shri
Then one of the children p

chip and tossed it at the wh
her sunburnt leg and left a sl
bead of blood . Another cl
another until in a moment the
her as hard as they could , lau
at her. Some chips hit her an
They did not hurt her ; she co
But the wound they made was
She stood there in the sunligh
head and began to cry.

Benjamin Segode rushed fro
tree and stopped the childre
chips . "Hai!" he hissed at them
is this-are you hooligans?"

The children shrank back a
and the whole crowd fell qu
watched and some turned awa
the white girl stood there and c
long choking sobs , and the te
small face and dropped in the



ELEVEN COMING ISSUES IN POLITICS
of the major industrial areas of the world ; and
the opening of the St. Lawrence Seaway should
bring another tremendous expansion to Canada's
industrial center.

The new migration is an urban one . Cali
fornia is already one of the most highly urbanized
states in the Union ; and southern Ontario is
hardly less urban , despite all attempts by the
Canadian government to direct into farming the
"New Canadians" from Europe . Internal migra
tion from the farm to the city is also changing
the character of the Old South . Fifteen years
ago the states that once formed the Confederacy
were predominantly agricultural ; only one out
of every four people employed held a non-farm
job . Today half the Southern population makes
its living away from the farm . And , significantly,
the Southern Negro seems to have become urban
ized even faster than the Southern white.

Already, in other words , the Americans are a
metropolitan people . Almost two-thirds of us
live and work in the one hundred and sixty
eight areas the Census recognizes as metropoli
tan . The country can in fact be best envisaged
as a galaxy of urban solar systems . And while,
within itself, every one of the metropolitan sys
tems tends to decentralize-as people move to
the suburbs-the country as a whole tends
steadily to centralize . It is the push of people
toward the metropolis that causes it to expand
into the semi-urban countryside.

The basic issues of domestic policy in the next
twenty years will therefore be those of a densely
populated, industrial country in which the metro
politan area is the basic unit. There will no
longer be major regional differences in basic
population patterns . Even in Colorado , Utah,
and Arizona , well over half the population is
already metropolitan . Above all , the basic dif
ference between the agrarian South and the
industrial or commercial North-which has
shaped so much of American history and culture

will tend to disappear. Concretely, eleven
issues will be in the foreground-all difficult, all
controversial , all requiring broad national as
well as local or regional resolution.

NEW ISSUE : WATER

THHE GEOGRAPHY textbooks have it
that the United States is favored above all

nations with natural resources . It is certainly
true that our food-producing capacity is so
great that we will be able to feed even the
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very much larger population of 1975 out of
domestic resources-and at a higher standard of
nutrition . And while , twenty years hence, the
United States will be a net importer of most
industrial raw materials on a gigantic scale, it
will still produce a much larger share of its basic
needs than other Western countries . But there
is one natural resource in which the United
States , compared to Western Europe , has always
been badly supplied . It is a basic one : water.
Not only is rainfall over large parts of the coun
try deficient, and abundant rainfall limited to
small areas in the northwest and southeast ; but
because of geography, geology , or soil structure
far too much of the rainfall we get seems to be
lost in run-off rather than stored up in the sub
terranean water table for future use .

During the past fifteen years the signs have
multiplied that we are living off our water capital
-running the risk of repeating with our water
resources the orgy of destruction we indulged in
with our soil. Water tables , once depleted , are
even more difficult to restore than eroded and
depleted soil. Yet we continuously pour new
population and new industries into areas of
marginal water supply, inviting disasters that
we should have experience enough to forestall.

1

During the next twenty years the need for
water will sharply increase-partly because of
population growth , but mainly because the new
and growing industries typically need water at
an ever-increasing rate . A mad scramble for
water resources among metropolitan areas , states,
and regions is already going full tilt-between
New York and Philadelphia in the East, for
example; between California , Oregon , Nevada,
Arizona , New Mexico , and Colorado in the West.
There will be so many of these fights for a larger
share of an inadequate water supply-and they
will be so bitter-that federal water allocation is
certain to be demanded and heatedly discussed.

The conservation of water will be a more novel
—and certainly a hotter-political issue . Twenty
years hence, in many parts of the United States,
the users of water (especially industrial ones)
will have to re-use it and to return it , cleaned
and cooled, to the underground water table
an expensive process . State laws or local ordi
nances on water conservation should therefore
be the hottest of political hot potatoes nearly
everywhere in the country from now on .

The same will apply to conservation of all
kinds : soil and forests ; grazing lands and
petroleum ; clean , unpolluted air and clean , un

I ,
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polluted water; scenic beauty and open spaces
all will be more desirable, more expensive, and
more difficult to secure-and hence they will be
come even more prominent as political issues for
national and local governments alike .
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POWER , TRANSPORTATION ,
AND HOUSING

THHE POPULATION pattern will also
push into the foreground our national

policies on all three of these basic facilities:

power, transportation , and housing.

Our power needs will grow even faster than
our water needs . Broadly speaking , technology is

now moving from the age of mechanical industry
into that of chemicals (where, for instance , atomic

energy belongs ) . Electric power is the basic raw
material of most chemical industries ; and our

present power supply, despite the tremendous

building of new stations in the past ten years, is

already inadequate . Not only will need con

tinue to grow faster than supply, but most of the
~accessible sources of water-generated power have

been used up . From now on we will have to
depend increasingly on thermal generation .

Already this issue has arisen over the large
governmental power systems like TVA or Bonne

ville. They can only keep up with demand if
they add thermal generating facilities . And ,

whether they do this by building their own gen
erating stations or by going into “partnership"

with private companies, they are bound to arouse
antagonism and debate . That much , at least, the
Dixon-Yates contract can be said to prove.

At the same time, however , as atomic power
reactors are being developed , the basic tech
nology of thermal power generation is changing.

This will raise an even touchier political issue.

The Atomic Energy Act of 1954 , a major land
mark in the relationship of government to
private business , decided for the private develop
ment of the new resource . It did so , however,

not merely by applying to atomic power the tra
ditional and uniquely American principle of
close regulation of private industry by public
authority. It also-for the first time-established

"partnership" between public bodies and private
industry and inevitably so , since atomic power
cannot be wholly divorced from atomic-war ma
terial . Even if the 1954 act were a clearer and
less ambiguous document than it is , these twin
features (regulation and partnership) would by
themselves insure that the status of the power
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industry in relation to government will for years
remain a source of contention .

Transportation needs, too , are fast outgrowing
their facilities- the present state of our highways
is only the most glaring result of an outmoded
transportation policy . Railroad regulation still
assumes a transportation monopoly of the rail
roads , for instance, where the actual conditions

of monopoly have long since disappeared . And
there is no co-ordination of policy-even less,
of regulating agencies-between rail , highway,

and airway transportation . It has been obvious
since the mid-thirties that the creation of a
unified Department of Transportation at cabinet
level would make good sense . Even more neces
sary-and more controversial-are national pro
grams for building and maintaining a transport
system adequate to our population and industry.

Finally, housing will be a major political issue
-nationally as well as locally. We are at present
building in the new industrial areas some of the
worst slums this country has ever seen-in and
around Los Angeles, for example, and in the new
industrial cities of the South . These new slums

are expensive, but the fact that a tar-paper shack
costs $14,000 does not make it any less of a shack.

The housing need , moreover, will grow
mightily before it lessens. As every suburban
home owner knows , we live today off the housing
inheritance of our grandparents . Few middle
class families could afford to build the kind of

house they are now able to live in , thanks to
the lower building costs of thirty years ago . But
these houses are rapidly deteriorating. Within
the next twenty years most of them will have to
be replaced . Together , these older houses consti
tute the bulk of our available , and practically
all our good , housing . But they are rarely to be
found , unfortunately, in the areas of maximum
population growth, where we will need large
numbers of new houses . These had better be
reasonably decent , reasonably cheap , and reason
ably well-built houses-and we will want to get
them without state or federal entry, except for
slum-clearance, into the housing business.

A
PRESSURE ON THE SCHOOLS .

NOTHER area of constant concern , at
all levels of government, will be education.

Today we are at least seventy-five thousand
classrooms short of the minimum needs of our
children in primary and secondary school . This
means that a million and a half children cannot

:
Y



ELEVEN COMING
be properly educated-half of them are on double
or triple sessions ; half go to school in temporary
barracks, unused garages , or church basements.
Of the school buildings now in existence, one
fifth are fire traps long past their maximum life
span.

We are building fifty thousand new classrooms
a year, but that is less than we need to take care
of the yearly growth in school population . The
deficit is not being reduced ; it grows by ten or
twenty thousand classrooms a year . And in the
mid-sixties, barely ten years away, another huge
increase in school population will overtake us.

THE COLLEGE situation is even more
desperate. In this country today there are col
leges with five times the enrollment for which
their plants were originally built. And yet,
within the next twenty years , enrollment may
increase three- or four-fold . Again, we are doing
nothing to anticipate the future; we are not even
keeping pace with the past . Within the next ten
years we will need more new college plants than
we built in the three hundred years since the
founding of Harvard . We should build college
facilities for an additional five hundred thousand
students a year for at least the next ten years .

Instead, we are building for about fifty to a
hundred thousand more each year.

I have space only to mention , with a kind of
horrified fascination , the further question of
teachers . We will need more-many, many more
-on all levels : kindergarten , elementary school,
junior and senior high school , undergraduate
and graduate colleges . Yet , instead of training
more teachers , we are training fewer than we did
fifteen or twenty years ago.

We seem to have accepted the thesis that every
young American with the capacity for college
education should be able to have it . But who is
going to pay for this , and in what form? How
can we maintain the freedom of the colleges if
government foots the bill?

Nor will the question be confined to money.
Educational policy and curriculum-especially in
the colleges-promise to become hot issues . At
present there is little left of the fervent interest
in education that characterized the thirties ; but
now is the very moment when the pressure of
numbers on the colleges should force them into
experiments with new methods , new subjects,
and new educational policies . The more going
to college becomes the normal thing for the
young American to do , moreover, the more cru
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cial becomes the question of harmonizing aca
demic freedom with education for citizenship,
a problem by no means as easy to solve as it
appears to either liberal or reactionary.

DECLINE OF THE UNIONS ?

URING the next two decades we will
also have to decide how to make medical

and hospital care available to everyone . Al
ready we have begun to tackle this problem
through voluntary community co-operation ; Blue
Cross and Blue Shield are the obvious examples.
We have yet to extend this system to the self
employed, the farmers , the very poor , and the
aged . Above all, we have to extend it to cover
"major medical expenses" or "catastrophic ill
ness" expenses- t-the most serious medical costs for
all but the very rich . The proposal of the Eisen
hower Administration, to re-insure "catastrophic
illness" insurance by co-operatives and private
companies and thus make it available to those
who cannot be covered today- is thus a major
step in the right direction .

There is also the question of providing for
medical education . We do not even train enough
doctors today to take care of an expanding popu
lation at our present standard . Any extension of
medical-cost insurance, to make adequate medical
care more easily available , would create a real
doctor shortage . Yet, medical education is so
expensive that it puts medical -school expansion
beyond the reach of even the few rich universities.
A good case can be made out for considering the
cost of medical education as a long-term capital
investment, which the doctor's higher earning
power should enable him to repay over the years .
Even such self-financing of medical education,
however, might require some form of public re
insurance of the risk ; and though the amounts
would be fairly small , they are not going to be
easy to find .

Nor are the next twenty years likely to be
years of industrial peace . On the contrary, all
signs point to labor ferment : the rapid rise of
total population without an accompanying rise
of working population ; the major technological
shifts which will change large numbers of jobs
from unskilled work to highly skilled ; the result
ing need for radical change in concepts of
seniority and training ; and the rapid growth of
industry in sparsely unionized areas . Unrest may
not arise merely between management and labor
but fully as much, perhaps even more, between
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labor and the public , and within labor itself.
There is today a large area of agreement on the

rights and limitations of trade unions throughout
the country- far larger than the shrill battle cries
of small minorities on either side would lead

you to suspect. But there are four unresolved
issues-each a basic one . There is the strike that
imperils national welfare . There is the conflict
between union security and the "right to work."
There are the union restrictions of access to a
craft. And finally there is the fight over the
unionization of employees who are not industrial
workers-salaried employees , clerks , engineers,
and so on . Since the work population will before
long be dominated by white -collar employees,
their acceptance or rejection of unionization will
determine whether the labor union will continue

to be a power in industrial society, or become

just another pressure group-and a rather insu

lated and rapidly aging one, at that.

DEMAND FOR EQUALITY

WE CAN expect the status of the Negro
minority, during the next two decades,

to change fairly drastically. Twenty years
hence, the rapid industrialization of the
South- combined with the continuous emigra
tion of Negroes from the South-should mean
that the traditional Southern pattern of rural
and small-town segregation , except for a few iso
lated areas, will be a thing of the past . Instead,
the problems of race relations will be those of
industrial centers , and especially of northern in
dustrial centers.

Within the next twenty years, we can also
expect the Negro's fight for equal opportunity
and fair treatment to shift from a demand for

equal employment opportunities to a demand for
equal opportunities for advancement . While this
would represent a tremendous achievement
nothing less than the attainment of economic

equality for the American Negro- it would also

encounter more resistance . Certainly a national
policy, focused on the steady and courageous pur
suit of Negro equality-and based upon a firm
insistence on the Negroes ' civil and economic.
rights-will be badly needed during this period .

The economic forces which determine the em

ployment of older workers-that is , over sixty-five

-will pull in the opposite direction . Wherever
industry shifts to Automation , they will be
under pressure to get out . This is not only the
easiest way to take care of reductions in employ
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ment, it will be more "efficient" ; the old worker
will have the greatest difficulty in " re-learning"
and acquiring new skills . But elsewhere , in the
absence of Automation , the shortage of labor will
tend to force business to employ old people as
long as they are able and willing to work. We
will see pressure, therefore, toward better pro
visions and legislation to prevent "discrimina
tion" against the older worker. Since the older
people will steadily grow in numbers and pro
portion-at least 12 if not 15 per cent of the
population will be over sixty-five by 1975-they
may well achieve highly organized and powerful
pressure. It would certainly be no more than
prudent for both management and union leaders

to prepare immediately to determine which of
the older people are capable of work , how to
place them in jobs they can carry, and how to
treat them with respect to lay-offs and promotion.
In several states , unions are already clamoring
for a "Fair Employment Practices Act" to forbid
discrimination in both hiring and retirement on
grounds of age.

NEW IDEAS ABOUT MONEY

THESE are certainly not going to be years
of low government spending-even if arma

ments expenditures , God willing , should be
come less necessary . There will be no "wither
ing-away of the state," whether Republicans or
Democrats control the federal and state govern
ments. Yet our notions of fiscal policy are still
based largely on the assumption that high ex
penditure belongs only in an "emergency. " How,
therefore, are we to combine the needs of the
government for large revenue with the needs of
an expanding economy for investment capital?
Perhaps we may even have to give up the oldest
principle of business taxation : the legal distinc
tion between income on fixed capital-which is
considered a "cost ," and thus deductible from

business profits-and the income on
capital , which is “profit” and taxed . For under
the present high corporation tax rates one dollar
paid out in interest costs a company only fifty
cents , while a dollar dividend to the stockholder
actually costs it two dollars . The result of this
four-fold disproportion is an increased de

pendence on fixed capital, a decreasing sup
ply of venture capital and a decreasing revenue
therefrom- that is , both economic and fiscal

venture

decay.
Another unresolved conflict in fiscal policy lies
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state government . A metropolitan people cut
across the boundary lines of cities , counties , and
states. The truly admirable system of parkways
built by New Jersey, for instance , has only
added to the traffic problems of New York , Penn
sylvania, and Maryland . The best planning New
Jersey can do has been largely nullified , in turn ,

by the lack of co-ordination with neighboring
states. Similarly , Westchester County shows that
schools can no longer be planned within the
historical unit of the school district . One of the
few communities in Westchester that planned
ahead for tomorrow's school needs is Pleasant
ville . But the main effect of Pleasantville's fore

sight has been an influx of people from the.
surrounding towns , which has quickly rendered
Pleasantville's careful plans inadequate.

Local and state governments , our oldest civic
institutions, have remained basically unchanged
snce the Northwest Ordnance of 1787. But some

how we are going to have to invent and develop
new ones that cut ross existing jurisdictions.
Leonard D. White of the University of Chicago

has recently shown (in his three books The Fed
eralists, The Jeffersonian- The-jurksontans)
how important the administrative foundations
laid in the early years of the Republic were for
the survival and growth of the United States , and
how much courage' and `imagination went into
their design. The creation skill required to build
the regional institutions feded now will hardly
be of a lesser order.

OUR GEOGRAPHIC ideas also need
revision in the matter of atomic dispersal-a
subject that has occasioned more confused talk
than action . We now know , at last , that the
largest theoretically possible bomb is limited
both in its area of immediate danger and of total
destruction . We know, too , that there is no “ de
fense" against atomic attack ; there is only early
warning and even this is problematical with
guided intercontinental missiles . Finally we know
-though it is highly secret information-what are
the critical products and processes on which our
ability to maintain an industrial economy really
depends .

We know what we need to know , in other
words, to escape paralysis from the first all-out
attack . It should be emphasized that dispersal
is not "defense." It is only a safeguard against
being knocked out in the first round . And it is

not something we have actually done . In fact
we may be more vulnerable today than we were

ten years ago . Forty per cent of the American
population and 56 per cent of all manufacturing
are concentrated in forty metropolitan areas.
The remaining 120 sizable cities contain only
16 per cent of the population and 19 per
cent of the manufacturing facilities . In other
words, we are so highly concentrated as to invite
attack. If we had a national dispersal policy, we
could use the internal migration of population
and industry (which goes on anyway) to change
this pattern fairly rapidly and with a minimum
of cost and dislocation . If we had only had such
a policy during the past ten years we might by
now be in a position to survive even a massive
attack . The next ten years offer an equal oppor
tunity. But we will have to do more about
dispersal than we have done so far-which is
chiefly to discuss it.

A HAVE NOT COUNTRY

INC
N INTERNATIONAL economics Amer

ica has almost adjusted to the unfamiliar role
of riches nation. During the past ten years
we have successfully made the shift from debt

or to creditor policies . But now we have to
make an even greater one- from having enjoyed
in all our history a raw-materials surplus , we will
come to the new experience of a raw-materials
shortage , becoming for the first time a "have-not"
nation. The much -publicized "dollar gap ," the
chronic and apparently incurable shortage of
dollars in the outside world , may well be re

placed by a shortage of foreign currency in Amer
ican hands to cover the purchases we want to
make abroad . This, at least , was the opinion of

the Paley Commission , which President Truman

appointed five years ago to study United States
raw-materials requirements.

The American economy and the world econ
omy will in event bany
dependent than they are tod
sneezes, the world catches pr
two years proved this Eur
1940s to be false ; Europe exp
boom while America went t
of 1953-54 . Yet it will certa
outside world's economic he
depend on America's purch
And America's economic he
depend on our ability to e
factured goods to pay for ou

Two conclusions follow t
appear both paradoxical an

g
gg

the recess



ELEVEN COMING ISSUES IN POLITICS
between the realities of modern governmental
life, which require planned long-term capital
expenditures, and the constitutional require
ment that Congress appropriate money on an
annual basis. That any one Congress cannot
commit a future Congress is sound doctrine.
But much of the expenditure of modern govern
ment is meaningless unless it is considered in
long-range terms . Actually , by refusing to accept
the reality of a "capital budget ," Congress may
well be sacrificing its control over its expendi
tures. But how such problems as these should
be resolved, let alone how they can be resolved ,
we are clearly not going to know for some time
to come.

apply to leandgrants ?

FOOTNOTE ON INFLATION

ON ONE issue of fiscal policy, public
opinion rather than government action

may make the greatest difference . That is infla
tion .

Public opinion in economic matters is still
deeply influenced by the depression psychology; .
it sees in unemployment the major threat and
in full employment the earthly paradise . As a
result, we have created defenses in depth against
the last depression . We are committed to imme
diate governmental action the moment there is
significant unemployment . And we have such a
tremendous backlog of public works-not to men
tion armaments- that we could immediately
mobilize the entire economy should the real ,
threat of unemployment appear.

But the next depression is most unlikely to
be an unemployment-depression . One of our
greatest economists, the late Joseph Schumpeter
of Harvard, pointed out in his last paper-read
to the American Economic Association in Decem
ber 1949, only a few days before his death-that
it is inflation rather than unemployment that
destroys stability in the twentieth century.
Schumpeter based his pessimistic appraisal of
America's chances to survive as a free society on
his belief that American public opinion did not
understand the danger of inflation, and would
not permit adequate safeguards against it.

Inflation is not only an impersonal and general
danger to society- the breeder of class hatred and
the destroyer of the middle class . In an economy
where the great mass of people have become long
term creditors (through their insurance and pen
sion holdings) and where as much as half of the
employed population is on fixed salaries which
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do not readily adjust to changes in money values,
inflation may cause more individual suffering
than even widespread unemployment . This
statement-obvious to any German , Frenchman,
Italian , or Austrian (not to mention the people
behind the Iron Curtain)-is still totally incom
prehensible to most Americans . While we will
not-and should not- forget the danger of an
unemployment-depression , we will have to learn
that it is a major duty of government in our
economy to safeguard monetary stability . And
this requires, above all , a vigilant public opinion.

n

Whatever policies we adopt in these eleven
basic policy areas , their total impact on our
national life will be enormous-greater even than
that of the New Deal . Certainly-and deservedly
-we will debate each one of them , will disagree
about them , will engage in bitter partisan fights.
But it is very doubtful , to say the least , whether
the answers adequate to our needs can be de
veloped entirely through the give and take of }
political battle . What we should have are funda
mental state papers on the economic and social
policies of an industrial society-papers compara
ble, perhaps, to Jenser's "Notes on the State of
Virginia," Hamilton's "Report on Manufac
turers," Henry Clay's "American System ,” or
John Wesley Powell's papers on the management
of the Western lands . President Truman made a
start in this task by apr ting Commissions on
Water Policy and on aw Material Resources.
The present Administration has tackled the job
of highway modernization , of government re
insurance against catastrophic illness , and of a
national transportation policy . But these are
only beginnings.

HE FEDERALT
REDRAWING THE MAP

government is the
proper agency to develop broad policies in

most of these eleven areas . But the federal gov
ernment simply cannot do the detailed job
in any one of them . Much of the actual work
will have to be done by local governments
municipal, state , regional . In most areas it will
have to be done in close co-operation with private
industry. It will have to take account of local or
regional needs and circumstances , and the ad
ministration will have to be local . Yet existing
local and state governments are patently unequal
to the task .

The national population no longer corresponds
to the traditional distinctions between local and

s
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Priority

1.

2.

Do on retur
to N.C., 1st . (4)
or use to bolster
thesis. Sound SF study .
out Gordon,

6

8

Check w. Forestry
3. Keep 4. When to cut tree . Boulding . Also work in conservation as investment

short,defactoutlet . Paradox of low mr, little conservation.per acre .
peopleat Cal. Maybe Bldg is stillat Stanford.
5. Sound around pol science dept . , try to work into something on
fed- state relationships . Instead of just going off on own toot
with local vs federal interests .

47

11

14

5

12

These areall intensely interesting.

Most likely topics to write on for summer , 1955 , (fist cloesnot includeall
later possibilities, t.g. cap.fitu)1. Decline of SF . Pro : local , short , ties in w . Moore , pro lvt ,

2. popular , makes ec . interesting , makes me interesting , draws on
thesis , outside narrow groove . Con : no faculty member interested ?
2. Western water problems . Probly one would be .

Programming flows.—werk . Doofonen,
Consult Kaaphe, howpromamyma

Publishin Frontier? Argenant ? chronick?
Municipalmyopia, mopste moubackism.

does it. It.art.w. Clean ? Work in multi-purpureproject, reconitie various benefits. Findsomen3. Land speculation and business cýclés . Pro : work with Gordon ,
timely , draws on thesis , popular , makes ec . interesting , ties

thingstaffe
systems

elhinhere.
with Moore , promotes lvt , ties with Weeks , might go into

Is more theoretical , less personal than
Hard to finish quickly . Not unique to west . Perhaps

too academic to be popular . Not much outside theoretical groove .
maybe dosomething ifhe reacts.

13

bolstering up thesis .

Doon retum to

N.C. Gathersome
won datain
in -migration,too.

6. Indirect benefits from public works , &

once recommended study . Works in with Neub

7. Conc. in frig: its implications forquickie

8. Tax cap-n. Bring in diff.

This cd.be frustratingThis cd.be frustrating - but is nonetheless import

mas. Perhaps

Fillebrown ang. 1.e., show that landholder
position,not taxes on impre, so he pays no t

Discuss w . Davisson, get to know him.
survive? Brings in muchec.9. Can free

11.

own

sources.

10. Dry's up tax revenues. Great potentialities
Pro lut. Talk to Rolph,

before depression &left wing reaction, appeals
& current.

Church - ideation &ec. Wage peau

Pro lot, in lightofmodem theory.12.

15. factors Draw
Requires too much work, I lack the timefor

14. Migration ofcap. (from N.E.,from
quicher to rootof than does guirlthings

Works in to cap.fitn. Dryingup tax sources.



Allprojects satisfy 1, 2, 3, 5,
Seribenda

In deciding what to write next , first consider what are my motives ?

1. To establish self professionally .
2. To promote certain policies , esp . of course lvt .
3. To promote understanding of and faith in process of thinking .
4. To make money directly from what I write . I.e. est . self

professionally not merely academically , but as good popular writer .
5. To make economics and social problems seem interesting to

large numbers of people . Fascinating I should say , entrancing .
No boredom .

allprojectstheresatisfy

6. To develop myself as interesting person , and gain reputation
for being interesting , thus attract interesting companions , overcome
the terrible loneliness of my present position .

7. To do something I can finish quickly , because main energy
will be devoted to finishing thesis , other will be side issue .

8. Something peculiar to Califonnia or west , use unique
research facilities there available .

9. Something that can draw on what I've already done in thesis .
10. Something timely . Also placely certain regions have more

literate populations , and are of greater interest to people out side
them , hence make better material .

11. Try to balance , do some academic stuff , some popular stuff .
For coming year , thesis is the academic stuff . Write popular other
stuff .

10. To be timely , on academic stuff , scan literature first , take
up with currently popular themes

11. Work with key faculty members at Cal . , thus get in . Gordon
a good bet . This would suggest something on cycles . Write something
on land speculation & business cycles , under his direction , if
he shows any interest . But recall that he hasn't , altho I sent
him stuff .

12. Get outside narrow theoretical groove . Interview key people ,
run around town a bit , see other sides of life , get other viewpoints .
Thus make self more interesting writer , person . One can waste away
in theoretical concepts , forget humanity , & forget to look at the
world .

E.g.
anti- laber union?10. "Does"timely" mean on the beandwagon?



Criteria for priority.

1.

2.
local research facilities,Place - let it be something calls on

local faculty. This Only 182 are local. 3 waslocal talent

Timeliness ? Harder to apply, hard to know.
3. Popularity- this is to be plunge in pop. wnity. Thesis is

academic venture.

182.

4. Relation to thesis. Popularize thesis? Trouble w
doesn't callon Cal's peculiar facilitien

5. Relation to Morre, or Neubergen.

thatis,



File
Atrúncio

Increments to cap.values:#a grazing deficcinery in
N.1. data & analysis.

Soften tille,just
makepts who antagonijs.

Also, re depletion)



Wants,est.s of 15-50,000/ye
for 5yrs from dept.

By.Sat.
Publications

Put. inpouss• Research in not touinprocess.
close to last time.
Rockefeller will match

anything.Fordgives up to

Achievements:



Inst. ofStal.
Cox. Tap Ford Falen.
3way decision matig; {c, Ag Ec.,
& Dept. of ExperimentalStat.
Sloan Folien decided not int.
in State supported folten.

Miss Cox workedon Torn Carroll

of Ford, but hewas replacedby
LloydReynolds,who is taking
individ. tack. Will be

-subsiding individ research.
Cox now wants data

people, rather thansubjects.



Background info. Mason Jaffrey

Research in process.
1. an economic evaluation ofwestern water law. Have

devoted several weeks to interviews, study, and organization of
ideas, and am about to begin writing.

2. Some

optimum period ofnoduction...
amending Boulding's recent chapter

testing points of conflict

experience with timber culture.

AL

a

mints in a critical analysis of Prof.Boulding's

on

over

written.

3. Tax capitalization reconsidered in the

worldof divergent individual interest rates,

theory by reference

a brief note is planned
the subject, and

as

An extension of the conclusion to thesis.my Proposes the

hypotheirs that partthat property taxes are only in small

capitalized into lower land prices, due to their influence

allocation of land. Primarily theoretical, ready tobe

p. /

4. Land speculation

An extension of chapter one of my
research

am

e to

higstentof

element in the construction cycle

thesis. Requires
more



6. What is "efficient " farming ?

the misuse of the word " efficiency " by farm
An application of marinal analysis

From my thesis, all ready

5. The persistence of farm temamy. a brief

refutation of the common opinion that farm tenancy
is has declined sharply since 1940. Derived directly
from chapter 2 of my thesis, is already halfwritten

1. Effect of interest rates

From thesismy

p.
N

to be re-written.

con

a criticism of
economists.

to resolve the confusion .

the composition of assets.



Reconciliation of sociation & free enterprise

Via mgnbson, socialize &/or subsidize dear, cost ind-y
Lut
etc.

ADDENDUM

•

Public collection of land rent , as well as assuring
a supply of complementary sites and natural resources to
labor and investors , could be the basis of reconciliation
between socialism and free enterprise. It would , first of
all , make free enterprise less subject to the criticisms
levelled against today's travesty of it , that it fails to
provide equal opportunities and full employment and that it
allows monopoly restrictions and unearned incomes . Second

ly, it amounts to the socialization of land rent , something
compatible with socialist dogma . The control of land is
left in private hands , but the rent of land is made common

property . Those socialista primarily interested in collect
ivism , and those capitalists primarily interested in mon

opoly , the scourges and parasites of their respective ways
of life , would have little use for land value taxation .
Those socialis ts primarily interested in full employment ,& Those capitalioes free enterprisewill find land value taxation a common ground on which the
political crisis of our century can be resolved .

This good to write in depression ,
respectable again.

to write in depression , when socialism will be



Negative minds stress overproduction &
to non -restrictive suggerimeMalthus in rereacting

So one is temptedto refute those 2ideas. But
have comincedthe

since one wouldthen enly
negative minds,who areno good anyway,why
bother? One might sway many
doubters.I reassure allies.

hones.



Ride with the times : " Unemployment "
Fotto attract

a prevar problem,& norgoing

much attention again foragain for a long time.
So time has come to de-emphasize char

stress international.

viewpoint
Money

nat.

was

nowa problem from inflorionany
-- here is cause for supporting

Land tax.'Unemployment'fearstill one reason



nation want

to my studyof itwill be
monetary autonomy

useful.



Ec thy is fine from, & cambe
rigorous. But realfum, &utility,
isinpractical application. Buthere

isgap... Rigorous abstract minded

theorises shy away leaving
themto those w/o theoretical_
minds.

|



aAgood compromise.
among my various intereses
& emotions. 2. Want to

benear farms; burprobly
avoid / drudgery
aspect, & lonelines, &

stability --- like to move

around, some, but still be
linked withmypart, be in

Sharejoysofsmall sgnomen.roominess. Makefriends.
Check with Weeks,&

BR, rightaway, for when...
applyisgood time to

B.R. not takingpeople all_the time..



Another thesis angle :..
Administrative question ofBR,

Sout, ere.relationswith local,
Defects : dependon one

deps for living ifdon'tget
on alongpolitically, Tough.
So keep up alternatives
esp.by workingon writing. Bur

in big expansion ofirrigazion
should do be opp.

Academic alternatives.
Orgo into banking.Or
various adm.positions --
experience & accomplishment
in anyfield is transferable.



Irticle: ec dev-mnt ases
hist of bypasss-parasites.A continuous process.

_Write an ec._hist w this

-the unify;_theme..
New &fth routes:new&ptn.

commercialentrepots; new

products; new
etc. etc. ading.

political units
Gold.

discoveries, & bank's dev-ints_.
due to costlygold. Reformat.
i'm due to "costlypriests.



Possible thesis:
Financing Public Education in U.S.

Would combine interest in localgovt. as monop;
poperty taxation;I inheritance&public education.



Article:
Do lo 1.8.

conservation ?
promote



Benefits to local landholders

ofTaxig selves

outline in

gmil

see

"Localgov'tI
int."



Article:
Is theproperty

regressive ?

tux



+
vt

all taxesbut..
excess bunden .

best for landholden.
for inestia,& mapy.due toeven t
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Dorset article on

lut being in interest of land-
holders. File in "self-seeking

city" when find. But
consider seponate, shorter article
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Purposeof thesis:

Getpublished, advance career & ideas. Eitherby big sale,or prestige

(Preparefor some job? No)(at least, subsidiary,But couldbring BR in on landspec.
provisions; & on organizing public works ingeneralint.)

Practise Writing

Get degree
that

Familiarize selfwith investments? (to study capitalmarkers--bring thorim)
.(& historicalcurrent scene try togiveit

current position of St, e.g.perspective) This argues for stressing

This satisfius desire for gregarity, & conroer with current scene. &

makes for more popular writing.
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Free trade vs Land
Ee. as career.

"As long as land question....
unsetiled, have allkindsof

for interfering with.
to shift

reasons

e.g. toTrade

labor intensive industry,prevent
export ofraw materials
discourage undesirable.
indurcies like cotton.....

export

I



sill
v.2

p 56 :7 "I wish to abate the pwr of the enemy inV. 2 :
aristocracy in their strongholds . Our enemy is as subtle
as powerful , & I fear some of us have not duly weighed thedifficulties of our task . The aristocracy are afraid of nothing
but systematic org & step -by - step progress . They know that the
only advantage we of the stirring class have over them is in
habits of persevering labor . They fear nothing but the applic
ation of these qualities to the business of political agitation .

..public mtgs which do not tend to systematic work
will be viewed by the aristocracy with the complacency
as the harmless blowing off of the steam ."

p57-8 : "We have the labor of Hercules in hand to abate the
power of the aristocracy & their allies ; the snobs of the towns .I have faith in /nothing but) slow & heavy toil , & I shall lose all
hope if we cannot encourage every effort that aims at
curtailing the power 3 privileges of the common enemy .

slow, mechodical R
organizationto H.G.S.S.S. is important

education.

Cobden
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Tentatively, it seems tome that in
advocating unilateral free trade, one cam
come to u simple & striking conclusion, of
vemostpractical immediate significance.

While in studying relationsoffed.ILocal

govt in BR, one comes to limited conclusions,
is limited by Weeki limitations, etc. Sindywouldbe

something like this: Why aBR ? Why is local



gove inadequate? Water mobility; money.
tendencies oflocal; needfor verybigpropors; benefits

·Localpeople.to non



A city is a A great cooperative enterprise , made possible by
the cooperation made possible by the gréatzféééśý easy access
of large numbers of people to each other , and to large numbers
of materials .

A city is a strategic location from which t /p its people
can perform services for the outside world . Beyond that , it is
a great cooperative enterprise , the cooperation made possible by
the congregation of large numbers of people in a small space
where they have easy access to one another , and to each others '
goods . The cooperation may be conscious and disciplined , as
#th the work of laborers under a foreman ; or it may be
unconscious , as the merchant , pursuing his own self interest ,
cooperates with his customers by providing what they need , and
unwittingly cooperates with neighboring merchants by attracting
customers to the shopping center .

And in this cooperation is titanic Azpeńz productive power ,
as it lets specialization go to greater and greater lengths , as
it allows enterprisers a greater and greater number of elements
to combine in productive ways , and as fappétitio/z/ the broad
urban market permits of keener competition among the different
sellers and thus incites them to more and more rapid use of the
new possibilities offered by growing markets and progressing
technology •

Batzsopetideszťaťags /z/záyty/
Many a city has discovered these secrets . And many has found

that , upon reaching a certain size , it could continue to grow larger
by merely exploiting the new possiblities for cooperation that its
size presented . In such cities optimistic spirit etc.

But sometimes things go awry . Sometimes a great city turns
backwards and starts back downhill . Northern Italy , Antwerp ,
Amsterdam , Bristol Sometimes , the region declines . But it
is also possible for a city to decline in the midst of a thriving
region . That is the achievement of San Francisco , fate of .
Let us take this as case study . How , in the midst of the fastest
growing state of the union , has S.F. managed to lose business &

pop etc etc. ?

a city is also heartof free enterprise system: mkts,
But when downtown degenerates to movies, burlesquecommunication .

jewelry stores, nerve center has moved elsewhere.



Parable :

Once there lived a man named Adam . He built a
large house with many rooms and doors . While he lived ,
he delighted in showing friends thru the house , and when
he died he left it as a community center . The people
enjoyed the center , and learned a great deal from
examining its construction , and they built a great
community around it .

But selfish people fastened themselves to Adam's
house , and gradually turned it into their own . They
made it the HQ of a machine , and they corrupted the
community , and lived off it . The people were apatheticat first . Then new leaders rose to inspire them . Some
said k " We will drive the crooks from Adam's House ,
and restore the community center . "

The crooks wanted Adam's House , not for its own sake ,
but for its authority . For many of the people were
superstitious , and they did not ask "Who said this " , or
"What did he say " , but "By whose authority did he speak ? "
"What Gods does he invoke ? " The crooks issued their
statements from Adam's House , and thus commanded a large
following .

Gradually the people sensed something awry . They found
the statements from Adam's House often seemed against their
interests . A few spoke up against the men in Adams House .
But the men in Adams House were clever . The lost their
identity , they merged it with Adams House . They saw to it
that University Professors ridiculed students who
tried to distinguish Adams House from the people in it .

(make Adam's House a bridge , or airport , something essential
to the community . )

J

A few people who thought for themselves saw that
Adam's Bridge could be freed to help the people . They tried
to tell the people . But the people laughed at them . They
were bored with pakx pests who asked them to think ; thatis hard work . The crooks provided them with movies , where
they could relax in soft chairs and look at pretty girls .
There they learned that Adam's Bridge was the same as the
people running it . The people knew what they saw in the
movies was true " One picture is worth a thousand words "
they said . The crooks also gave tixixx@£xfiик²x statistics
which the people could quote to each other . "Figures don't
lie " , the wise men nodded to each other . There were novels
to read . Those who had read more than others were thought
very intellectual . "Fiction is the true mirror of life " ,
they said , and the crooks rubbed their hands .

The crooks knew they needed support . They could
not fool all the people . The more intelligent ones
tried to help the others for a time but , growing dis
illusioned , took care of themselves . The crooks offered
to sell them positions on the bridge . The newcomers
accepted . Sometimes the crooks charged so much for spots.

on the bridge that few could buy . Then the newcomers



complained . The crooks ' government then arranged loans
to the newcomers , at low interest rates . This process wascalled " social reform " .

Next time someone complained about the crooks on the
bridge , and asked by what right they preyed on the people ,
they replied : " See , people have saved to buy spots on the
bridge . They are capital , they deserve a return .
origin of these rights is lost in misty antiquity . We cannot
question that now . People have paid money for them . The
innocent purchasers must be protected .

The

Someone suggested annual texx on

The lesser

in

strategic positions.
men who now were sheltered called

Arguments pro.
public relations counselor. Ridicule. Call them whingle

dinglers, Fallacy of whingle-dinglism. Ely methods,parody.
Learned economists.

And thus it was that Adam's country became weakened
and corrupt . All the people were corrupted , as they all
got vested interests in the corrupt system . And when the
outside enemy attacked , all within was like paper before
their steel , soft flesh for their fangs . And thus it is
that the people of Adamsia now do menial tasks in the
empire of their neighbors , are spat upon on the street



Parable :
a good , plain

He was xxx@ rĞİ¤XNXOnce there lived a man named Smith .
man , much like me and you in many ways . He gave to charity
he voted , he served in the army . He was also open to temp
tation , like you or me , and knew avarice , pride , folly andostentation .

Smith lived on a narrow isthmus . He bought the place
because it was a nice homesite , near his business , and
good water . But in the back of his mind was also the thought
that someday the government might want it for a canal . That
was why he scraped all his money together and strained his
bank connections to the limit to outbid his neighbor & friend
Matthews for the land . It was closer to Matthews ' business ,
and Matthews liked the view better , and Matthews had as much
or more income as Smith to pay for it . But Matthews lacked
capital and bank connections , so he couldn't bid as high as
Smith , even tho he was up & coming . It was the thought of
that canal that made the difference . Matthews foresaw it , too ,
but he couldn't increase his bid much for a possibility that
far in the future . Matthews was a productive man , and he
used his capital vogorously , so it brought him 10%-15%/yr .
He looked at his compound interest tables and saw that
he could do better by using his money in his business , than
by gambling in future canals . So when the isthmus was up
for auction , he stopped after Smith said " $34,000"

Smith was a bit stodgy . He inherited his money , and his
business today was just drifting along . His manager did
most of the work , and Smith just dropped in to collect his
profits now and then . He didn't really know what do do with
some of them . He was not much of a hand with money , and he
couldn't count on getting 3 % for his efforts atxinvazkİAXX
in business . So he decided to buy land . When he looked at
his compound interest tables , he looked in the 3 % column ,
while Matthews looked in the 12% column . That canal looked
much bigger to Smith than it did to Matthews .

After 50 yrs had passed , it so happened that Smith's
fondest anticipations came true . He was lucky often
they don't , for men like him . But many people with many
ships lived on both sides of the isthmus , and wanted to cross .
They decided to dig a canal . Smith rubbed his hands .
He made some calculations . Canal trasportation would be
about half as costly to the users as overland . He wondered

But that is thewhy they had not dug the canal earlier .
way people are , they never support essential public works
until about 50 years too late . Anyway ..

Smith figures total gain , makes that value of his land .

Every year . Discounts futures at no % first , backs down from
infinity to 1%. Wide dispute over , value changing immensely .
Some ask why not take at precanal value . Republican bluster .

Dispu e continues for 15 yrs . Still going on , so far as I know .
♥



int So Smith got out his well thumbed table of compound
interest . He looked to see what it wd be worth . Automatically
he followed down the 3 % column , eye wandered to 4% , shuddered
light dawned , looked to 26. Why not 1%? Why not 0% . He faltered ..
there was no 0% column . Why , why ? Let's see , if land lasts
forever , & no discount ah , yes , why its value is inifnite .
He jumped with joy . He was truly rich .

●



Scribenda.

when
Russ

pulling

ahead.

1. Necessary

(&see #1. Might doboch
together)

fand Spec.
(Attach it ar Achillesheel, absenceciom. Thruour hist, reform

French feudal lords who were exprop.movements havebeen vs. that e.q.

functional'; present Indian reform; etc. etc.)

2. Thesis.

~ 5.

Alsogood in

depressiv ~ 3. Capital formation ...good now, while thy.fresh,& muchprep. ready.

~ 6.

turns out

others.

~ 4. Popular book

Keep 2 major projectsgoing
thesis whatever it

over nextyear

To be, & land speculation. But for summer, trysome

10.

or

from

comm.

Time to time, as

2.policy. Nation

ETC)

San Francisco decline.(&/or New England,OldEng,thing,which involverstudyetc
How we,100, can stagnate"

ascontrast) Rise & Fall ofeconomies.
ofgrowch,
Goodto takea specific care ...
U.S.

ive.
giverme

as mnpy,
me real stuff,goodfor me, test theories, getnew angles, &perspect

&future offorworldcrade.

1-7. Conservation & severance Tax. Opt rateof depletion, severance tax assuring

it. As wellas breaking impies, improving allocation. Today's renewed interest in

conservation makes popular possibilities but I'm not sureofown thoughts yet.

but &what

because

-so do that

8. Making competition work. 'Creating a free economy'! '̀Planning forfreedom

..for competition. My main new contribution here wouldbe andbusiness

also reconciting amarchism &socialism, meedtocreate
channels for comp. I have lessbackground in thiswanted

8½. Determinants of Optimumsize. should

9 Socialism vs free enterprise. (differsfrom8 in that sociation&

it's problems &shortcomingsare analyzed at length.) Isnot ageneralquestion;

spiritmovesmoves you, writefor it.

How should governments raise money?

What kind of Taxes?

Casefor livs.

Taxingproduction or taxing existing amets.

Mineare:
Dependson ourpurposes.

Yours may differ. Given my objects,which
at least lipservice, how achieve them.hemajorityshares,



Scribenda, 2 Nerboy

~ 11. Economizing & using water resources. (for Frontier, 1.4) ReadGarnsey, comment.

thatsubjectofgrowing interest everywhere. But seawater &kritiumpresage developments

that willmake it so abundame that not worth economizing on? Eventually, "but meantime, tremendous

developmentwith waterofsomecost makes ita very big subject. Good to become known in it.
this yet.I'm not to write

12. Inheritance; public education; ready

15. 12½ Popular book: Et inte ofRelations between the Sexes: An Ea. Inrerpretation

Or Ec.forLadies --checkShaw. Try a shortflyer, test reactions.

Relationsof Central to localgovt. focalgove &general
~ 13.

3 / 14.

~ 3√15.

#-16.

17.

8-19.

Money supply. Pro a cashbelone & Vel. analysis. Effection empl. Myfiscal

policy. A stock&anote offlow --- Keynesis allflow.

Employment. Needof complements Fear ofsaving. Union. indessing?
Will unempl.recur? Yes. Will those employedbygovefindjobs in private

Not always ..restriction the cause. This leadsto socialism. Union lead there alsoby

requiring
intervention. of

"Corretore bonded debe &note ofgrowch. Establish apicture

normal evolution fromyouth to sevility, due toriseoflandvalues&

parasites. Contrast growing, chriving economies us others.

this savefor applying
going todo.

8-18. Open-end stockplan fornorch mapier,

Indirect benefits; complementarity. Perhaps better tojust develop ideas on

to some realproblem. It will comeup in several I am

interest.

Patents

15-20. Investment as afactor ofproduction,& an element in bus cycles.

'announcement

Vs~ 21. £VT reconsideredin light ofmodern refinements ofec. theory....0.9.

offects", "mang offofcap.?., mopsic compention, reo-mercenation, stockvsflow,

ability- to -pay



Scribenda, 3

~~22. Economics of(Racial,Religious) Discrimination,
A very live subject, & will continue tobe, due to our internat.position,&growing

ec. strength ofnegives, Orientals.

23. Religion & Economies. Sendsomething to social action,eg. Notready

24. Electoral Systems, Economic Causes& effects. Not ready.
( Talk to someonein Pol. Sci.

25. What allshould know to deal withlife-.e.q. thinkin different categories,

or coordinates. "Advice to ayoungman NOTready

15-26. Are inv. opp. limited? No, can always lower coses. Only landownership has

given lowering coses a badname. (Also has caused improvements to be called

·labor-saving!&feared,rather than ourpur- expanding',&desired)

comes27. Explanation &resolution of modern dilemmas: besedion explanation, that

from effortof evil-cloons to identify selves

confused thought

withgood systemprotect behind it. Sandomerswithcapital; mopses withfree enter -

etc etc; maintenance of

wo totalitarians withlegit.gourfunctions,
prise; docialismus
verred valuesus proper encouraging newproductions. from

Resolution: analyze, treat each asdeserves. Successofevildoers is

reformers accepting the identification, attaching thegoodfrom not the evil

behind it.

right:
28. Capital Markets --which interests me becauseofits bearing on

land allocation &mapy formation, but is quitea subject in own

Internat.I interregional ims, effects on

Ins.co.s.etc.WallSt, banking,
trade terms.

for classics to explain
TO no

was ner.

29. Rehabilitation of Conceptof LandRent! Remind why

it...Whyshould someonepayfor something that is providedfreeby nature......thisapplies

other resource. Macrous.micro.

AAA 27734. New sunderstanding openedupby
distinguishing

landfrom capital& labor.

Many seemingdilemmas have eary easy solutionswhen thisclone: cataloguemany.

a key to dénouement because as a tile it27-32Thisshould be subord.To

would attractno interest. (v.36)



Scribenda, 4

30. A mystery novel developing ideas.

31. Philosophicalramblings for Harpers ?

How democracy

~21-32. Why we are going domation (& what to do about it) Firing Collective bying,strong
socialist

pressinggroups or loogerheads, must askgovt. to settle. Unemployed wantinggovt. empl. ETC ETC.

ruff,with hand "issue added. Examplesfrom allover, including S. F.ent."Rophe :STU

systemof representation from regions involved, which discrectits rep.gour.by inactivating &
clefy landownersoven

corrupring congress, so only exec. heps general interest only exex.can
Take Finer -vs- Hayek, observe whatbothmissed.

But VonMises etcvsa

~ 8. Article: main restraints on comp are

carry 100 fortoo

34.

govt.

E.g. a city shouldbeplannedto mostpeoplehave equiel

cheap xportation,
Subsidies

mnpstc.

communication

.

33. Stock& ec.•flow in ex

imposed bygove.
plan for comp, too, create channelsforit.must

~~27-32

access to manysites, so none

tax reductionsto new entrants.
or

Cashbalama stock aralysis as ending spiralism, effectofhi wagen.

Prop tax vs income tax

Disposition of Incomeus dispositionofallassets.
M analysis resultedfrom

(I wonder if rejection of stock concept in Marmalysis

vesteds pressure destroying it in taxanalysint

Those who have us those whoaregetting...&producing.

(Theprejudice us nouveaux riches; the fady Bountifution ofviewxniches)
Boch left& right argue thathi wages moredemand,when itsuits them. Escape important

issue, J'effecton distribution,new inv.,etc. children&

We aregrowingThe eyranny ofnoise. Noisiest are least thoughtful

radio players ... & force all down to their level.
outofconceptgradually

freegarbageclumps for refure&thatar & water are

excess noise.

Is master subject. Maybe best thesis topic. Includes Most every

other; is widely interesting controversial.

Only question: itisvery broad maybe I should write smaller

build up to it. Talkto Ellis.
first..-- over summer e.g.



Scribenda 4½

35. Land SpeculationSpeculation causesgreatextreme bus.cycles

Lacidors•effects. Santoro Sing
36. (26) Wage policies: redistributive us allegedintheir

land incomes vs Aing incentive incomes, for cap.firen.



Scribenda, 5
Manyof the subjects cambe subordinated toor integrated withothers.

They may be later written up night, forparticular audience,or

putting same material overfrom

9 seenow

in own

angle.
Even seemingly unique water can be handledunder localgove&general

& that in turn, integrated with 5.7. decline, & U.S. commpolicy.interest.

3

new

master topics
that include all.--. almost

For Am.Jul
For Academic Juls.

For thesis

1. Land econ.

2. Capitalformation

3. Localgovt. &free economy.

of these, # 3 seems a natural

& leaving some out:

4. Popular works

5. Discrimination

6. Inheritance

1. Religion

&

for thesisfor

audience, or as means

al

in some formor other.

ansof

For anypublisher (maybe
Schalhentach)

Put off ayearor 2
assemble material.

Weeks wc. be interested in landspec& bus.cycleslandspec& bus-cycles --how slow cles of

existing projects causes 'overproduction ofpublic works. An
neglected since Reed their.

27 I'veaspect



Scribenda, 6

Files to create :

11. " Economics is Really Easy". & Finally

t
foreach chapter

4.
Theneed','requirement', p̀roblem', 'permissibés', 'sacurated' complex. vs. S&D.

b. Whystudy ec?

·Discriptination

Myfilesasthey standareprettygood. Main need now

the workbeing written,filefor each chap.
foreach work.
for

or section .

~4. Compentation

~5. Landfor

to Landowners, pro &con.

~3. Data fromallover on shiftfrom land to improvements,

ilst is tax on improvements is no evidence ofshiftto

demonstrable shiftfromprop.tax.)
to more.

collect mksprice, keeppeople our, etc.

reduce trespassing
nat. resources;

one

To m .
elements in its superiorityCanada

stage. (&as refuge from madness of U.S. in

~1. Labor Unions

~8.#ani ! TermsofTrade

~9. How civilization is declining

an active fileisfor
Draw from existing files

& con. Precedents& reasons for expropriating.

recreation ...parks, in cities,& national. (Non-mk², because too expensive

defendparks because
Trespassing for recreation

elsewhere, lower lawenforcement costs,&damage) Access to

fire, vandalism hazards involved.

IT as

to case, for

:restrictive taxes, despite

argument

(This is vital

Canada as e.g. of countryingrowing

fucure)

subsuming allothers ?

&historical comparisons.

to Landvalue maintenance as obstacle to progress, major vested interest (& hene also

dause ofmapy)



Scribenda, 1 Files To Create, 2

11. Employment

12. Superficial Reform, socialist drift, to stop fundamental reform.
√13. Band development causing muchof bus. cycles. Excess subdiv.



Can expand land speculation paper now .first points , then go on to

Land speculation & monopoly
& bus cycles

11

11
& cap fitn
& stagnation

Having made

etc etc. This maybe basis for thesis .

Sand Spec & conservazion



My dinner partner held in his fingers a cube of sugar :
crystalline , sparkling , snowy white . etc.

So txxxx the impurities were necessary for combustion !
If in the open air , why not also in the human body ?

An old memory stirred in the back of my head , and the
front went searching for it . Dr. Jekyll and Mr. Hyde ! Of course .
It was the unknown impurities in Dr. Jekyll's chemicals
that produced the result he could never duplicate . Recall the
scene from Stevenson : "

Finis : Does Hutchinson have the final answer ? Of course
not , no one ever has the final answer . Has he pointed to the
next avenue of progress? The evidence adduced herein strongly
suggests it . There is much research to be done yet , much
hacking of dead wood and conquest of vested interests and
defense against parasites to be accomplished . The re is , in
other words , a battle to be fought , as there is in all
social progress . Much of the work to be done will go without
economic reward , no doubt , that is one of the imperfections of
our society . etc etc ad inf . I could really elaborate on
this point .

So get the evidence and write it up , much as it happened .

(quote Howard on universities attitudes value )
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Thesis Subject:

Localgove...interest.
gove & general

Keynote: A. Smith's

'invisible hand:_ on individual's

acting in gen int.,
in e

with

much discussed

thy; &nations inworld int,
But none has bothered much

municipalities. Iwill.

Object: to max.valueof
esforsocial.land.

implications.

Test

Bringin BR relations To

localities; & IT. thy. Here is

beautyofit keeps allironsin
fire.



Locality differs from
mobilityof labor &cap. So

landowners more ,rep.s
max. l.v...

nation in

&object to



someDayI'll oralled there.
roposed thesis subjects:

1. Capital Creation

2. Anti- monop. policy

3. Land voe

4. Tax policy; espnatural resources.
5. Water Use

l'oner

;esp., taxation of

6. Inheritance, security,
education, etc. Ec. of sex.

7. Gort. as an instrument of
monopoly; local gost.or,
& general interest.

(18. Cap. migration -Jecline of
New Eng.Ifany

9. Money & private landemership.
10. Regional developments.



11. The case for taxing.land values.
(2)12. Planning for competition, or

marking comp.work. Perhaps
with Carin Edwards.

13. Socialism (vs. fres contract)
characteristics of thning
communities. Evolution to
decaden .

15. Cometurnof bended debt

& ec. development.
indirectsuggests

benefits from probeworks,&

16. Weeks

their taxation. Complementanty,etc.
17. Pro a c.b. & velocity

analysis of money.
3. Weekssuggests criticismof
anti- spec. features in
Real. Lan

18. Open-and stock plan for
nat. menops.*To Next card.



Title

Concentration in farming,
&[its lessomfor]

what it reaches about
industrial monop.



J

Thesisposibilities.p.2
19. Smog

20. Determinantsof optidige

_21. Rent,&monop. theorg.(1...
rentan meansofdiscrit,mopygainstheman

from
where is still competizion amo22.

__including investment...

23. Interest Rates,influence.
Economy.on.

1



When 'Absence Ownership!

start withbriefstudy
-farming expandto subarberm

- living; stockholding.
complete

Contrast to 'the whole

community . &its occupant. the
who sees allofwhole man.

life.
Rich suburban child suffers

700

sees just teaparty sideoflife,
dull by itself. _Domination of
women.



Article :." Economies to

siale".

Diseconomy is a, Extending

ingemnt, for overstressed.b. Caring

for cap. bypeoplewhodoperi .don't own

Economy: one big pr. sizessed

is abilityto borrow cheaper.
But is thisa social economy?

-Show diff.mr analysis. So

3

To extent is 8great
but wd lower

not.

upy size....

This direc. to reale notjusta deus

ex machina, to jurify free ent, whichwe

justify for someotherwant to

reason. Butis reason we dislikesoc -



Fatta
Thesis:

Mrp in banking. Or, Banking&
For Ellis, wrimapy.

has ideason this...
Bring Ellisinto l.s. thing

via imperfections in cap.mkts.

or combine Weeks&
Ellis, in 'Banks& land
settlement Weeks has
some TOO,goodcommucles

same degreeofgoodness
Ellis.

abour
as

Bringin internat.700 ?



" The Flexible Economy"
forfreea testament.

enterprise...

1



fabor unions:
on historical perspective.

(Gilds; wavesofproducers&
parasite; modem parallels;
Flanders, Holland; stagnation thre
petly vested int.; Advice to
idealistic

young
men..



'The Economicsof
Discrimination'

workinto landvalues

maintenance.& their

e attempts to insulare
one's selffrom competition.

& labor us landowners

As in all writing, cite faces,
give references, by carload.
There is Estelle's by role in
my writing.



grain ofsalt
byfollowing

unlerwe find better results
other advice. Thesome

practical adviceof the ec.profession hasnot'been alwoupgood. But if it were, public worldalways il
gain confidence in it.

Thepity is that theprofession has failed. This is

partly becausesomanygo ines is tofindresionalizationforinto it

then emotions.
Every,man has economic experience, inevitably.Buthe

also has phypical,biological, etc experience, which hecount

havetime to thinkabout& classify, ete.



It is notpossible for everyone to spend much

time studying economics, social economiss 1.6.

Butit ispossible for those whodo readyeconomis

to arrive ata consensus ofopinion,basedon

cleep study, & pass this on to thegeneral

public in clementary courses,popularbooks,
greeches, Henry George's ideal ofeveryetc.
man his own awhority on economises is not

practicable. In subjects on which we are
not experts,we `acceptauthority' -- alwayswith



Possible article:
of illustration of false security,

secuity:

agroup
moral that there is no

e.g. inflation
Fedhes & 1929
etc.



Thesis subject:

Vering bewinmis

Ec. causes&effects ofelectoral

systems.



Cal.on
Writefor "'Frontier'

water,on severance tax, stagnation

in 5.7.



of Look for map of pop.
lamer taxpolicies.

pop. Lensing in Cali, cf.m



Thesis:

Henry George recommidered

in lightof later developments in

-Theory& insTiTuTions.ec

(Drawbach..wouldcome
under Rolph, unsympocheric/

tax criteria poinningtoe.g.
tax with 'no annourriement.

J

offer: as perfecr. :Couldany
more specific definition of luebe
given? '



}

Book Title
Economies.

The Mechemisesof Morcils
Machamia

sorial Echies

The Mechanion,IMoriary
social Echies



Thesis subject :
Dain sympathetie- to statistical investigations of how theories work

out . May be he'd go for an evaluation of lvt in Cal .
Elaine says a theory thesis would make a bigger splash , & I surrose

that's right, generally . But I must sound out the dept .
As to theory , generally , I have but to finish figuring out money

m ready to write .↑summers ou su ce an

11

My thesis should be a book that will have a wide audience . If it ig
on theory the chances for that are greater perhaps than if on IDs in Cal .
One must choose an approach that makes it obvious that a significant
subject is to be roliowed . -The name IDS in Cal " would not attract - wide
attention . water in Cal " would get much more , locally . Could analyze
the whole current controversey . In fact , such a work might really get
into hot politics right away . --_ I doubt if it will be a dead issue by .
that time . And what we do here may become the pattern for reclamation
thruout the west . If I want to plunge into practical things I can't
think of a more promising place to do it . Back east we have property
tax questions etc , true ; but I know of none in which the flux is such ,
the issues so undecided , as here in CVP etc. Try to raise taxes on
land values in the east and you run-inte-stone - walls . Here , the very
life of the land , the water , is partly socialized . The very question at
issue 19 the best way of social control . The land question is up for
review . And in 1955-the socialist novelist-Upton Sinclair was almost
elected governor with a plank to tax unused lands and buildings .

nex



Popular book :
Chapter on " The principle of the highest bidder "

or such . Showing how to solve problem of rationing
limited resource . And present it as such . Here is
a problem , society faces , how to solve it ? Neat solution .
Not only does it ration with low administrative costs ,
but also to best user , w/o politics , & makes money
from it , & enriches no one dishonestly .

Next question : should rights be sold to highest
bidder for total capital ownership ? Or yearly payment ?
Answer : yearly payment . Reason : different command of
capital . Fear that big capital groups will outbid
small men -- e.g. Harris the farmer's reaction
applies to rights sold in perpetuity only .
rights private , they ARE sold in perpetuity anyway .
So yearly selling reduces power of low i.r. people .

& if



I should like to write an educational book,
what me should know to meet life. It

everyone

might be autobiographical. esp. thinking in
different categories



Thesis subject....
International RiverBasin

Cooperation. -- try to
...interest someone to

...it.... FAO, BR,etc.
finance



There is no reason why education commor be both
popular &profitable. Itis all a matter of presenting
the material well. Our public & subsidized

education, with secure reaching positions, has de

layed this. I will specialize in it.



All this monop. Theoryofmine
will come in when I write book

Thesison
my

on socialism, which willfollon much
comes one onThenmoney.of medikking hps.

Then perhaps
employment, & ways

short one.one on
philosophy

& onem CVP, or administration of lot, etc.

Then maybe public finance,if anything removins atter
orher books. Get land economics in, & complement-
arity - perhaps in other books, perhaps in abone.



Outline for article:

In non-mon. terms, is clear supplyis demand.
no...overproduction, no unempl. problem.

Now comes Keynes &al. To tellus this conclusion

wrong, somethingin M system_makes difference.

essence of article, above is..show him

-groundwork, incroduction.
wrong..



Good approachto land
misallocation for jul. article :_.

effectsof barriers between.
borrowers & lenders have been
much discussed as 70 effecten

aggregare im. Effecton
allocation neglected.

Thengive dope, onM &P.

Them: this has aggregare
indeed, fullTUO..effects,

ure of land, like full empl
means best allocation. Too.

In cycle important, high.
improves allocation.

In develop's underder. arous,

A.



..̂ .. breaks band mapy. &
high
cumulares.

Enriches e . thy, thisner

concept. (Ipractical implication)

Aggreg. thy has putmuch.
on cap.mhus. Odd

sofew have studied them,as one

stress and

important improvement in impasse..
Another field, landec, han studied

abit. See what itthis quite
reveals.--- Scribanda, various

approaches thermay click



Try to effecta synthesis of various explanations
of provesons, like cyches etc, on basis that
some take the variables of others as constants.

it is aActually all vary at once,
fact which one the
of perceiving relationships.

question of
importantortomt ones. Also a questio



_INsject of capital_
markers: bringsin land_
allocation.I familiarizes.mewith stocks.--but mossos
intermitional



How to makethe vanquished.
forger._

Take Our South

"Why can't they forger??!_
.n.n. nates, &disninTariffe

N is invenigrons laborfrom5.
1.e. to make them forge,Ley

do what we have avoided
wen inimprima.



Thesisor book:
The Economics of Public.__

Works

(A manualfor public
works administrators)

(Relevant to nay-focal.
adm. question, hence to world
gore.) .



1
maybe betterbe better prepared to submit things

ec. journals tham write popularly.now

Much todo in themy. "Rehabilitation of
Iand rent possible.



Maybe I should write on economics for ladies,
Ec. is one of thone fields the men have made

esoteric & difficult to keep the ladies impressed,&
very
themselves entrenched. Ladies have fenerpresenc

eptions now, are easter swayed.
CheckShan



Things wrong
good
rich.

with socialism would be a

first popular book, to get supportof



I could mostanytime, write estanys

for Harpers, etc., something likeon so

"Reflections on some opinions often heard' -
a criticism of trite leftish dichés.



Book:
"}

Fictions" & trouble they
cause.



just by teachingothershow to think I'd be

SU
doing greatest servine,

they could handle
problemfuture

Themsetres.
which doesn't nee.

thecreticallargue for a
Thesis. A minpracticalone
Thought wouldbe the
some sort of influence.

Once improvements one

in, producer hasextra
find flat

in thout
incentive to
demand leaves
having to change improvements ,



economies

My contribution in
straightening out

mightbe
great, in practical apple
ation. Progressin physicsresiz on some basie
Thinking which few
understand yet
keep as a religion
almost.

spend myte wasted -

follow &

heJatson Darwin
To matter how I

life
es.No

It won't
even if

just battling in ec.
journals. Remember

how tothought
think, from Clark fld,where I decided that



1

One must not be de luaed ever into thinking that the things that
engage the attention of most people as important are the ones that really
determine the development of society . " Free silver " probably never
had influence commensurate with the attention aid to it . The evelution
of property taxes , & technology , unbeknownst to most . has shaped the
future , and still will . So one does not necessarily need to write for
a large audience to shape the future , nor does writing for a large audience
assure shaping-it . All this wasted verbiage in monetary theory- probly
has little effect In fact , ec . theory mainly takes the basic underlying
ec . institutions , & even the current changes that are occurring inthem |
as -inevitable , & monkeys around with the remaining superficialities.

One must get rid of the idea that what must be done must be done
within a few years . If that is true , it never will be done .

—

--



Article:

Who is forcing socialism
on U.S..?.

Give eg. of villainnyof
vested interests, who claimto

believein free ent.
Constructive conclusions..

1



Popular Titles

"Is Monop, inesitable?"

Must we choose between

·mompoty & socialism? "



ion.

To Capital:
You allywith land thinking

you need theirhelpus confiscar
In fact if breakwith

them & allow confiscation,
will safeguard capital. Busif
maintaim alliance, willgodown
with them, as in China.



Blurb:

Comprehensive & comprehensible...



Possible subject.
" Interestrates influence

4

inclemendsensesubjects included:
1. Effect of high i.n. in turning
land to productive uses, employing
more labor. (stemmingfrom what
world happen ifnomore demandfor

iimssupplysense

2. Low in.improwes competiton

com "

by causing more inv. in

foruregood will. (buthurs it
(byslowingdepletion)

3. Differential i.s.& land
allocation.

4.(a facerof(1),perhaps) Capiral
withdrawnfromprimary areas

in depression, causesmore

cand exploitation thereby
higher in lessin metropolitan
areasby lower --hence terms

turnusprimary,



5. Changing anticipation of
future &changing 1.1-.
the two are handtodistinguish

causingcycles.
6.(1²)Effect ofdifferential

1.2.On land allocation.
6. Why Effecton Velocity,I am

M. under various institutions.
cuss out.·Keynes



Jnlarticle.
Tax cap-n.

(Sheafin file on Taxes)



Scribenda:

Can free
show land causing mergers,

mining banks, etc., obvious

conclusion.

er.survive ?



Next thingto write ?

Study of how gov'tshavefallen

from lackof tax revenue, &

others have survived three

monarch's supports peasants us

nobles, withdrawing tax exemptions,
etc.

Relate to U.S., decline of
land tax.

Is very timely, U.5 today,when

dryingup.tax revenues will be
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(Note One minister called Progress and
Poverty the greatest book since the publi
cation of the New Testament . Another one
said , "There was a man sent of God whose
name was Henry George." The Duke of
Argyll, a wealthy land-owner wrote, " The
world has never seen such a Preacher of
Unrighteousness as Mr. Henry George ."
Seven decades and more have proved the
book to be a classic . The following Press
Notices show the spontaneous reaction
when the book was new . Surely a book
worth reading .- Ed .)

*

*

NEW YORK TRIBUNE
The received principles of political economy

are here submitted to a fresh examination by
a courageous thinker , who , though familiar
with the learning of the books , follows the
conclusions of his own reasoning rather than
the instructions of eminent teachers .

NEW YORK HERALD
"Progress and Poverty" is not merely the

most original , the most striking and important
contribution which political economy has yet
received from America , but it is not too much
to say that in these respects it has had no
equal since the publication of "The Wealth of
Nations ," by Adam Smith , a century ago , or,
at least, since Malthus formulated his theory
of population and Ricardo his theory of rent.
A more aggressive , not to say audacious , book
was never written .

POPULAR SCIENCE MONTHLY
One of the most important contributions

yet made to economic literature . It is full of

OPINIONS
vital thought , is written with earnestness and
power , and is a work hard to lay down when
once begun.

NEW YORK SUN
Let us say, at the outset , that this is not a

work to be brushed aside with lofty indiffer
ence or cool disdain . It is not the production
of a visionary or a sciolist , of a meagerly
equipped or ill - regulated mind . The writer
has brought to his undertaking a compre
hensive knowledge of the data and principles
of science, and his skill in exposition and
illustration attests a broad acquaintance with
history and literature . His book must be
accounted the first adequate presentation in
the English language of that new economy
which has found powerful champions in the
German universities , and which aims at a
radical transformation of the science formu
lated by Adam Smith , Ricardo , and J. S. Mill .
Few books have , in recent years , proceeded
from any American pen which have more
plainly borne the marks of wide learning and
strenuous thought , or which have brought to
the expounding of a serious theme a happier
faculty of elucidation.

THE NATION
Although we have to consider Mr. George's

positions essentially unsound , we find many
admirable passages , and a notable spirit of
candor pervading his work . The style is for
the most part engaging , and often eloquent.
So far from being a work of communistic
tendencies , the reader will find in it argu
ments to overthrow nearly all the communist
theories of the present day.

NEW YORK EVENING MAIL
A book that can neither be ignored , nor

sneered down , nor laughed down.



NEW YORK GRAPHIC
A book worthy of a careful reading , even

if the reader should find himself at variance
with many of the views expressed . The argu
ment is logical and the points well chosen
and sustained.

NEW YORK ERA
We announce clearly and distinctly that , to

our view , no book has appeared in the
century which has exerted SO marked
influence as will " Progress and Poverty."

an

CHARLES H. BARROWS , In
THE LITERARY WORLD

A noteworthy book , that bears the traces of
a master's hand- which for freshness of
thought, the steady march of its logic , wealth
of illustration, strong grasp of economic
abstractions and facile handling of facts, no
student of social problems can afford to pass
by.

THE CHURCHMAN
No wilder theory was ever broached , yet we

can not but admire the earnest purpose.
THE METHODIST

The work is so able that no one , intending
to speak or write on such subjects , can afford
to neglect reading it .

EXAMINER AND CHRONICLE
The most pernicious treatise on political

economy that has been published for many a
day all the more pernicious as every page
bears traces of learning and culture .

BROOKLYN TIMES
A very remarkable book- its style always

clear , often eloquent , never dull . The time
honored doctrines of political economy have
never received a severer assault , and what
ever we may think of its conclusions,
"Progress and Poverty , " beyond any book
of our time , deserves careful study .

IRISH WORLD
A most remarkable contribution to the

discussion of economic questions . Those who
want to arm themselves with arguments
against the defenders of the Land Iniquity
will find in it all they desire.

ALBANY JOURNAL
A discussion of wide range and of great

vigor and power , which closes with a sugges
tion of the future life couched in language
like that of a rapt and inspired seer.

SPRINGFIELD REPUBLICAN
A very stimulating book , written in an

agreeable style and with true feeling .

PHILADELPHIA EVENING STAR
Mr. George has written a book which is not

only a bold and exhaustive examination of the
whole question of our modern civilization , but
which charms as from a style which rivals
the genius of Newman and Macaulay . We are
not surprised to know that it has excited more
attention among thinking men in Europe and
America than any book since Mill's " Essay
on Liberty" and Buckle's " History of Civiliza
tion ."

CHICAGO TRIBUNE
This book is welcome because it will cause

a discussion of a subject the magnitude and
importance of which none will deny ; because
it is a bold and frank exposition of theories
now forcing themselves upon public notice ;
because the writer is in earnest , and because
he is also original .

CHICAGO ADVANCE
The author appears to be a kind of com

munist , yet he means well, and means it
earnestly, and says much that is worth think
ing of.

WASHINGTON CRITIC
We do not hesitate to pronounce this one

of the greatest books yet contributed to the
literature of political economy , and one which
no public man can afford to omit reading . It
is the work of a well - trained mind , possessing
thorough literary culture . Vigor and clear
ness of thought are impressed upon every
page, but what is most striking is the
originality and boldness of the views
advanced , and the radical character of the
remedy proposed . Though in respect to
property in land Mr. George proposes a very
radical change, going even further than John
Stuart Mill , yet he supports his proposition
with such powerful reasoning and such a
formidable array of facts that he compels
respectful hearing . The reception given to
the book by the press is , in view of its
radical character , something phenomenal , and
best proves its power.

LOUISVILLE COURIER - JOURNAL
Mr. George is earnest , honest , and forcible ;

radical to the root , bold , sweeping , and dog
matic . He writes earnestly , clearly , nervously,
and states his theories and arguments in a
way to make them worthy the attention of the
most dignified political economist , against
whom he makes some spirited tilts . Whatever
may be the ultimate effect of the book , it will
not fail to excite discussion .
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VIRGINIA ( NEV . ) CHRONICLE
"Progress and Poverty" possesses all the

elements of popularity . It is a book which
every capitalist ought to read , which every
land - holder will be wise to read , and which,
as soon as it begins to circulate among the
masses , every politician will have to read.

GALVESTON NEWS
onThis is the most remarkable book

political economy it has ever been our fortune
to read . Every sentence is as clear as a sun
beam ; every proposition is as legitimately
traced to its logical result as one of Euclid's .
However unpalatable Mr. George's conclusions
may be to certain classes , this book must ,
from its clearness of statement , ingenuity of
argument, its large sympathy , and the broad
and philosophic spirit with which the question
is treated , claim the attention of all who
realize the importance of the subject.

E. R. TAYLOR IN THE CALIFORNIAN
Here , if we mistake not , is one of those

original works which open fresh discussions
and draw new lines- a work which must com
mand scientific respect , and which is at the
same time ablaze with the very fire of radical

m . Whether he theories which it lays down
are right or wrong , they can not be treated
with contempt . Political economists can not
ignore a book which , even if it be erroneous ,
presents error in such a form that it is likely
to become a new gospel in every radical club,
and to find apostles in every knot of dissatis
fied workingmen . It is emphatically a book
which must be read to be understood , and
which can not be read without interest and
profit even to those who most widely differ
from its conclusions.

SAN FRANCISCO ALTA - CALIFORNIA
The literary ability displayed in this novel

and original plan of communism makes it
the more dangerous . As we propose to show,its premises are false and its reasoning
fallacious, while its conclusions , if adopted ,
would put an end to progress and subvert
civilization .

SAN FRANCISCO EXAMINER
A work of wonderful interest and power.

Startling as its conclusions may seem , they
are urged with such logic , force , and earnest
ness that they cannot fail to impress every
reader . "Progress and Poverty" must in time
produce deep effects , and give to the most
important discussion a new turn. It can not
long be ignored by those who regard its
doctrines as dangerous.

M. R. LEVERSON , Ph . D. , In
SAN FRANCISCO ARGONAUT

I consider " Progress and Poverty" as the
book of this half-century , and do no injustice
to the renown of my revered teacher and
friend , the late John Stuart Mill , in ranking
it as surpassing in importance anything and
all that he published . I regard this work as
the most valuable contribution to the science
of social economy since the publication of
Ricardo's theory of rent , nor has even Herbert
Spencer done so much to advance the social
sciences as is done in this single book.

SAN FRANCISCO MERCHANT
Too able to be easily answered , too revolu

tionary to be lightly endorsed . A book of sur
prises , yet in nothing more surprising than in
the manner in which it enchains the interest
of the reader in what he has probably hitherto
deemed the hardest and driest discussions.
We are glad to see that the State Board of
Education have added " Progress and Poverty"
to the school library lists.

STOCKTON (CAL.) INDEPENDENT
A book to be studied , not merely to be

read a book which grapples with questions so
great , and announces doctrines so novel , that
the reader is surprised on every page . No one
can finish it without receiving light on some
of the most interesting problems of human
existence, and being convinced that Mr.
George is one of the most profound and
advanced thinkers of the day.

SACRAMENTO BEE
We believe this book marks an epoch in the

discussion of political and social questions .
We hall it as the skirmishers on an advanced
line might hail the coming up of the heavy
battalions . For here is the philosophy of the
great reform movement which is now be
ginning to agitate men's minds . We cannot
too strongly commend this book . It ought to
be read by every workingman in the land,
and , if it were , it would work a revolution .

SACRAMENTO RECORD - UNION
A book which will make converts , and which

is , in fact , a really splendid series of logical
triumphs . In the sweep of the argument
nothing seems to have been forgotten .

PROFESSOR EMILE de LAVELEYE , In
REVUE SCIENTIFIQUE

A remarkable book , that has not only
interest but has instructed me.



LONDON STATIST
Since Proudhon enunciated to the world the

famous proposition , "La propriete c'est le
vol," no writer with any pretensions to
cultivation of mind , or even education , except
perhaps Karl Marx , has put forward such an
astounding proposal as that of the author of
"Progress and Poverty . " If he is able to con
vince many of his countrymen of the prac
ticability, to say nothing of the expediency,
a mad doctrine as this , the United States
and less than nothing of the justice , of such
will sooner or later be torn by a second civil
war . Yet, comparatively speaking , Mr.
George's belief that poverty is solely the result
of private ownership in land is almost a sane
view of the matter.

PROFESSOR GOLDWIN SMITH , In
BYSTANDERTHE

In the region of political economy the
newest sensation is " Progress and Poverty,"
which has been hailed by some as an extra
ordinary effort of speculative genius . The
writer is struck by the fact , as he supposes
it to be , that poverty , instead of decreasing
has increased with the progress of production,
and he casts about for the cause and the
remedy . The cause he finds to be individual
ownership of land . His remedy is a sweeping
confiscation of all landed property by the
State, without giving the owners any in
demnity , which , he particularly warns us ,
would frustrate his beneficent design . To
crown the wisdom of the scheme , the Govern
ment, into the hands of which the vast
proceeds of the confiscation are to be put,
is one which , in the case of the United States ,
the projector himself describes as a den of
brigands .

PROFESSOR T. E. CLIFFE LESLIE , In
FORTNIGHTLY REVIEW

From a passage in Mr. George's book it
appears that he was formerly a workingman
in a trade , and , if this is to be understood in
the ordinary sense , his learning and literary
power are truly astonishing and admirable.
Among other gifts he possesses a fertile
imagination , supplying him readily with perti
nent illustrations . Want of imagination is one
of the causes of the inability of many economists to emancipate themselves from old
abstractions , generalizations , and formulas ,
Their minds do not enable them to realize
actual phenomena , and to test theories on all
sides by a multitude of instances . Mr. George's
work, however , calls for notice not only on
account of its ability , and because it contains
internal evidence of being a product of the

Compliments ofJ.
1920 Lake St.

economic history of California , but because
also of the magnitude of the problem it pro
pounds and the nature of the solution it
proposes.

LONDON ECONOMIST
The chapter describing the manner in which

civilization is exposed to danger through the
increase of the inequality of wealth is power
ful , graphic , and instructive . But while we feel
the danger we can not admit the remedy
proposed .

LONDON SATURDAY REVIEW
Till we read Mr. George's chapter on wages,

we had hardly realized the extent to which
acute thinkers-even such a writer as Mr.
John Stuart Mill- are biased in their general
inferences by particular facts. The value of
Mr. George's book lies in the presentation of
views derived from the peculiar facts of
American industrial and social organization
views which may lead thoughtful European
economists to modify the generality of their
own conclusions rather than to adopt Mr.
George's .

AGATHON de POTTER , In
PHILOSOPHIE DE L'AVENIR , Of PARIS
This remarkable and most interesting work

is indeed worthy of careful and elaborate
review .

BROOKLYN EAGLE
The most solid literary success of the year

is undoubtedly " Progress and Poverty . " Atranslation into German is already being
published in Berlin , the French periodicals
devoted to social subjects are quoting and
commenting upon it largely , and the English
economists beginning to discover that
here at least is an American book , worthy
of their attention . In the United States it
must have a very great sale , for it is every
day more evident that the subjects of whichit treats are those upon which political
discussion must for the future turn .

are

BOSTON TRANSCRIPT
A book destined to create a great deal of

discussion .
BOSTON JOURNAL

The book displays vigor of thought as well
as vehemence of expression ; and , wild and
impractical as its conclusions appear, it
challenges respect by its power and earnest
ness, and furnishes much food for sober
reflection .

NO . 60- Henry George Tract Society , Endwell , N.Y.
U. S. A. C. LeBaron Goeller, Editor-Manager.

Rupert Mason
San Francisco, Calif .
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Write & perform songs
Mustrating ec.principles.

Scribanda:

Prerequisites for successful(e.f. Dumk)"coops : LVT.



What Ilove your neighbor' meansmeans in economics

For personal life:

For Foreign Trade Policy. AimofXianity, to conquer worldby love, for love. Which

meam expandstate; notby conquest, but amalgama
mation good termsof trade,

For Land Policy:

For Church policy :

Church must compete withsin; not try to mngze public can.by

usingpower ofstate to proscribe other activities, some ofwhich maybe sinful

This keep churchon ball. Xianity positives ofpeople like boxing

burlesque, &gambling, church not interesting enough.
canjoin

some not.

a new systemof representation,so new countries can
over who dominates.

Develop

freely, no friction
more

Idea ofXianity is that love willspread, by

love: creating new love, by lovingyour enemies, strangers.
than reciprocating

Christianity is positive: peace is more than absence ofwar, & is

securedby more than refusal to fight. Xiams must wagepeace. To forch

free trade bestfor that.
on missionofgoodwill

Wonderful combo.ofidealism&practical horsetrading.
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Compous.
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retentions.
Pedantic

Ostentations
Caut f

Manuary

Let
your

Graceless,

(also formalistic, steff found forduas cramped,
+vivaunting, +_ affected. ).f
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Labored,
Mendered t

Stilted..
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model in academic discomuse.be:

Fred Astarine .

1
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Writing Idea - " There is a free Much

It is land rent.
B.YC = free hunds, courtery of God.

had in the forgotten man;

E.g. of flowing water, put to me,'Nature the forgotten women

all.Man in his pride supports easts. Who claim credit for
Land has a cost, the sacrifice of it next but

They forget the, that if the land wanit
there at all there wd.be vo next but the,

is,to land.nut is man's free lunch. The que
the free lunch ?who gets

1


