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I. Poriture

II. Para lepcis, somethings or. best ficends won't tell. To Iwillnotspeake.
But next time or encuies tux you on these points, suggest close attu .

III suggestions to strengthen#

I. Pontive.

Outline.

a. Pattern of hydro- impericalism...
Undence convenient sources, grab remote ones
not have was in VietNam iffollowed that)
Underprice

IMight
patter of oftv. discedes.

ukle.
fail to recognize rent,

mech, com ration facter propus, are u
shader of Lange &Tayler !

b. Demand is elastic, p
Public sectortocan use p_mechanism too

_c._ Supply variability is co

excess cupen

equally imptab w. mean flow. Only the trough.
Notexactly news,

supply is fine. Need safety factors,& but"1.flex.
is news to some,I thekind of idea ecsts. shud, he exploring....

d.. SMC .VS. LMC show that FRP, once built,

can sub.for.

slid. change low. [but &her love safety factor) . Vickney cd.
ask no more.

e . Four attre, com

je TaukionTaukan role de

local& state policy, neglected.
roleof wa.lau.



III. Auggutions to strengthen -bes. I support basic theme.

a. Ure &concept of rent
" Superior wts. bear rent.

punue implications...
being

adMarged; 2 notlaot that
Basic problem is, it is not

explicitly, bes. state giver unway license to use
who; not implicitly bes. under the results true in security,

effectively alienable.wt . not

[Not = "their " existing" supplies, which include subungul I
exclude some rent-bearing a Exintig" has conservation bices.M

Conceals fact that problemu

system needs straking up, rationalizing)
notjust incremented. Gutive

agric

uban spraw ....
all utilitin
all cartel

are not

2. Reut & approp_doctims of allow...Mgul. wth are expected tobearfutive reat.
As soon as rent develops, shed,use. Butfuture with have IV as soon.

forces premature dovnit. (This, wather than agencies I beaunas
Mored : need to price who at source. Is only alterations to their "political" allown.
as autic , so.

hi

eorg..
3. Fear of recapture ofrent. Make explivie by heprice, create jeopardy of

taxes; wtr.rts. all alwap in jeopardy, andto ( 2), clouble -banelled reasonfor noteazy.
4. Neg.next when McCuc. Justifies "rubridy " to diste net.

Also when have overbuilt. May justify the entive matter they deplore, use of them.
Turing concept of heart

b. Generative to other recources, I nationality
oie

nor Minionsto wts.reculiarlivted

They overtate " Wh is different» idea.

1



b.C coast.),Lossoffree open nikt(in minerals produces vert. inth. w/o "burcavercan

as scapegoats. Problem may lie in character of nat. ress (free nigul, supply toI
appropriate)

skip

c. Justl. I distub aspects of "pex.propty". in war.
It's not put.prop..
I.I.P. can't sell what it doesn't own.
Jeopendy The common condition

Not ahistoried curiousity. Pvt.propty,is continually being created in source ofproblems they
deplore

Special value of ec. inbet. alloen, w. variability of supply, which characterizer water.
d.Waterofposting to orzem wit het by ingisting& vat

hisown assured supply
foreveryone requires

theNeedto as min.flows toflows to cover mean evenpeak demand)

Secular storage is protibitum . I requent cycling neeyforstorage topay.
So under approp lortrices, all seek enough so natural lowert yilg

covers needs.
Is flow ,

flow
ca. 4

Need for constraint.
Hi cart

nue

M

cover mean demand.com.

50

Pool storage aswellcontr..

most whowd.be waited

of.
E.

of suppose one stream , Kem, were shared by La257.
or the Delaware

wort wt will waste

excene caper ? Nothing afel, to cost of

alternative sources, thiscany N42 Phila. Many do share the Colo. I manyhave
can pool wich.Fame to wostproductive when apólin capilly..

of vert. inth.

Needfor Mada Stoupe isnoe bring watbe limited the soutysands
price medianism: s.r. nationing.

state or -fer wa
al Need . flex.for
b) Murnius..And.

rather than appropriate so
c) Need pooling

fed. a reut
pay

hi price or rationing. they'll.ecze :payfor storage, I adjust to s.r.

flexibility makes qreet savings.
Those who have cheap secular storage in ground_karim

shd,boo bent drew on that in drought on Colo , leave howflows.
to others who it. I rechange in floods. Price mechanism wd. causethat.

1.e. pool storage as well as wh ...
Much SC storage unused bes limited to overlying lands.



- Urban sprawl stimulation excess demand

Skip

e...No.malypsis of aree pricing.--altho.Ihat is magin issue,mented.
by Brewer, Hall State Dept., et al .

în interregional x mesu , also in local dictr. They Meal SC as unit.
Related to p. discrim , and this position neech patching up.

They feworfewer price discrim. in quel, an

but oppose diver. for agric.
nearer Colo. source.)The discrit

weams to capture cous suppl.....
(Even the aq probly gets during wh, t__dump I

Skip

Most common form of p . dizer. in uniforme ala pricing. Milking rich

centers to feed lean outlands. Elout. of demand is higher in ourhands-
more lawns ; hottlieb found smaller citior higher elast.
do they favor?

Se
La bearing the bunden for SC, by takes or

discrimP

F. Generalize empire -bldg...syndrome of utilities, put. orpublic...
E.g. net.gus,to sustam rate base . Not.pecution to agencies.

equal rates,

g. Need to break down problem intoparts. And emphasize local distr.
That is much bigger share of all corts them their shareof atter....more.

Needto reapprace whole sitn.in viewof tightM~h.pshd
h.10st . congrat. selves.for purting highen i. Now , capt,trid

up at 3 % in 1960 is wasting,
☺Corker hand, if tight.M.stope constru , wa, ques to those who

started where they cd.get capl.)(3) L. C. may collapse
a.

~ ~ acceninates need for fout devict. toecze on capl.; also

-Both feathered by pricing below cost, I wring land tuces...
compact devant.



veteram.

- No sound sweeter to the ear..

Finis

1

skip

1

Need to understand L.U. strategy. P'octure ofperpetualamazement ill becomes

betting tooold to be actoniskick. "Shocked but handlyimpried".

Throw the rascals out is confession of beculsj) Positive proposalson wheat mire.of performance ? theneed

cerptosa lustel. rules w in which recals operate are that inint chingingtheproblem

xfilate ? How can !!.D sell what it cloesn't own?
W.We need notww

How make wh, moremore

k.) Get beyoud implemodel, add interesting things like Vickney.
1. People bung access to oursupply on demand, that has a value

tspaid to the beyond with ofstock taken
2.

Lumpinan on indirribility of anal..Theyput all together.l .)e Treat separately theques. of pricing method , & gout us.put. agency.
Treat taken separately
Treat... 5.C & other separately

days
Is a certain nostalgic quality about their attribution of all

it's to agency imperialism. Tabeer one back to fr.High soups whene
Landoniter buttled New Dealen

interesting than that, on that level... But world is wuch were

areas



II. On negative side
are some things yr. best friends won't tellyou .to paralepris. 7

will not dwell on
on thin

2
powergeneralizing frommupurified2 cities; off

imputing to
loaded language of hissting darklyaf risiting darkly, that "Messure"

actionsIwhichtheydissaporavin . ofthetributing route the ims of music,powerallusyof bycho-imperialism,

V.
Vofmic. Mercantilists,

structures, to " politicians
powerconsex cor., landspecs, newspapers, lecters are mem

becaucran"& spesny imperiation I will not..
tell them their posture of perpetual surprise has lost its fenceas a shetoriced device.
No, I leave those visceral tot matters to their enemies . I merely
advise them they have left :necessives occable to listen carefully

may
whereby

next time their enemies take off on those matter,"Ifthis excernier
be their best friends.

So
evous ins of overitatement onoy

resort



Wortes to concelt:

1. My review of them

2. Kaweuh study

3. Review ofKneese

Positive

4. Real- unban comp.forcut.
5. Kaza talke
6. Files un

57
56 .
colo.wor.

focus on

1. Ato Local & state problemes. Excess cette to Fed. by others.

~ 2. Document waste . Emplamive need to ecze on what we have before secting
more. Amen.~[Wahirhe

3. Take clear position

So

7. Daepaper

W.

4. Touchon imptue ofwh.lan.
5. Document pattern of hydro -imperialism , oftv_ dirade__

6. Recopii Cubnowlesquennot of needfor safetyfactors: I turning this unbarun
ment to thinown acco,by empleasing thatprice flex. is a sufetyfacter, I a unch
belter than

excere capai ...

izle ..| much they say.
distressed. I thing present this care

they might strengthen this case.

near VietNam today if applied at wat level,but won't
impute that viver to author ]

Bea. 2. aque,
at weaknesses.

I am the

so will conc. on

am their friend. some things you best friends
I will not dwell on....

were
how

best friends wait tell you .
their occasional use of loaded phrases like

I will not dincuen the tell them.
how_ they open themselves to changer of extremisna.Marger of extremism.. by overstating
halfastagen most ofthin main points andareequalizing violentlyfrom their sampleof 2cities

../__ will not scold theme for importing to "pressme " actions of which they
dis approve

I will not tax them Ign, the book impression they lease by reverting to thefor
i

dium of Alf Landam.& inspecting to "politicians of bureaucrati", all the sins of



12thepouser
its lawyers

porture of rejectedIoverlooke their waren zum righteournen . I speak urtof this in commuteng
of criticing the crusad's mission of others whicle mounting a fierce one of their own.

ia happy duties I leaveI leave to their

so doing maybe their best friends).
But in quil. on discepted in how little they have evolued since

60; how little they have developed thefresh promisit ideas ther; her wiedefellenvisqerar ohore
tom of their position.

strengthen this basically sound care?
baile mp 7

siructure of a city

No. There washappy duties
6 whes by

- its land specs., its newspaper moquels,

1. More implain the approp doctrine , I _result's pattern of
hycho imperialism Testl. structure wein which there ec, outrages occur is...
much more complex than "politician & bureacecrati ". Ageny imperialism is only on
in Pescident to mimic. imperialis Does anyone really think that afen morckey

civilservante puche around thepower structens ofLam NY ?_.
2. More emphasis pricing. Both in collection & distribu.area.

infolem3. More breaking of problem into parts...Collections, storage, distr._
Recoquize derig cost elemeens, validity of tax support =- neg. rents.

wh
theproblezys They alire.

4. Positive proposale for meathing witc. trumfurable.
L.A. can get ag. who as graves are subdivided. But gett's a

w/obuy's leand I all,
meets highest barriers the ingenuity of lawyer & judges.WE,

han devised

w .

enemied.

5. Cometo grips

Roundout philosophy. Nor historical

more in bportion

origin of

que, of pak propty (pvz.& munic) in

Need to ptice wh- at source..priceafter 5-6 y sorry not to see developmentof thougler begin in this law chap

I.E.O.

qu. --propty,is in creation, in sourceof



hydro- eplacky
hydin-headed

7. Treat separately the

6. Abandon idea that the root

demand . Hydro- inationality in hyde- headed, and the idea of fixed weeds is whe,
but a proper racking of causes of foolishmes wd. place is after

put. agency .

stereotype positions.

hydro

Pinnationality in idea offixed needs, inclactic

qus.

They have indivisibilities -- ling regééners in Sectelt, lean to
In fant, put.propty claims ofter fight vs. =mqul. alleen-

Abouton tunty of peacent_crpunentCarolus

W

what of method of priig;I gust.us...

8. Broader their application of MC = P.

a. The "product"is not simply wh,but with on thepp,on

Payment is for of time makes sence.

9. Acknowledge value of pooling

b. Theproduct is xptur. Recognize they
I spatial relations

demand.
are cleating u. get.net,xpt

10. Developmentalproblems, need for feux dere.
11. Xpth cost, needfor compact dirt.
12. Kali Biasin excmptiz mumic-bondsfressen une. Thx 2 worksfrom proguty

13. Impliems. for future offeat. La is in serious trouble.

ļ

Fux,



muid

14. Relate who to urban sprawd

15. Ponibilitiesof filliond-bull exchanger, get KemRuth_

16. Historical facteurs of

izh Use

do

Euze on supremque supplies beffere (or while)...extendig regn.
9.e. They develop a rent, is quil, way to express_it...

They Shd. tell us sources of resistance
not want to

commercial with. cos., & reasons,

Use concept of rent (of experimfromm.)

e

sted be

I Ney rent to dear, cast opus_

owner

b. cf. W. wangicalpatterns in resouce dimus : unter spreml

in national me ;oilwat, cantel afin.Inanyindy. This eventetsidels thatpeople
V Land rent insure to wto rent

be case & the 2 conceptsused

do

"Existing" supplies is crude compt. Reutbeaing supplies

wor own, I

14

i u

ay sprawd
in len

18. In base, they have let them anti -state Loyrna blind thereobjective perception

limpable "politiced rigidity !!to the actual problems. Ambiguous property is wora

They attribute all to politics & incluctivity dopuna . But me creates ownerling mecum

premature use, discompen sezyon superion wis; also in fear of havs state accent soversiguty

N.M. is not an e.ge only place where thereis sent writual....19.

are what

20 ? do not know Ny, but looks as the has succeeded in
claring Selawan



21. Analogyof wh nogging to vertical inteque
open uke.

#3

Aggravated by hi xariability of supply .
sources of insurame ; excord capac, price flex., poolz sommer.

in

22 Itis not news
nor that historical_

that productivity of ww.storage depends.
steadinon ofsupply; not that insurance is decisible ;

record is too short to project from. Ia whom are theyportificating ? Value of

storage depends how often reservoir fillsI erupties -- 1.e. thefeeg.of agele....
2.3. Pollu contral upstream aids wd. be desirable to anduse.A

Hudson downstream
lowactions

inteque in minerals.__heedsof

22( resumed). They
Work there.

15.

24 Final prescription, turn the rascals out, is almost a declaration of
tomb ruptay. Which rascals ? On what mire.of performance ? Hardly a

clue, except, implixitly, turmning a profit!
a

need wo
suggest waywe uw need www.idem

are

They overbook...

not new reseal. Present

rascals are probly doing tolerably well win the wieles theyplayby.
This pleassoundplaintive,M.&H want to change the rules.

mereasonable.

Hi propussity to pontificate

interna

some interesting.right, thereis roomafer

They slid do more of thust, pontificate less

toilet tank, cycling mening times daily , saver

Ilave storage where freq.of ascle is highest. Then, the humble

more wh. than anything



Morals:

22 (art.).

--

Home storys is quity...most cc...
shd be encouraged .

surfan
secular thestorags is very costly. Supply in variable...A you must

have capac, for low you.
flow.Comand.

Capacity not in term of storage, but natural

we can have seasonal storas).
But Ihat assures waste of

must have p flex. for

of wa.
.! 5.r. rationing

must make munics pay state for wh, so
secular storage & discomfort of seriodic s.r.hispriven other rationing

23. Overstater power of upstream position_
But correctly shows power of need & getting in .

most cc., then clespite hi cort p.cu.

27. They miderohe
feed lean in

discrim
p

most

lean mineral

ft. I.

most of time.

2.4. Overtate futur quarthof LC., nation's softest comingwebet. Ihi
un implaquent area ...

wit, say PCMC_

they'll undergo contof

Overlook aren priig. Ireat SC ma
Not so in some acces, where MC of dirt - 0 ...

Their method of det'y MC is suspect..
erin f16. They object to discrim_p for agric -- yet fewn price descime

qurly ! siningfuraft agur. etc., is also lower wat wa

Lo

claim

Latter of milkg rick territory to
atelitin. Is communnon form token by



28. Capl.Mortage may streich out 7RD beyund 22.
But will also stop grawite of LUC.

29 . Simple devloxy blinds them to villainom
erge in pushing F.RP as big power consumer

32.

Q

30. Whywas Colo aquedunt unused for so long ifwho underpriced ?

31. No effert to maluctand L.U. strategy.
Dominated by subenben specs.

b. Privepaid for regional unity I size in susta
c . Munic. imperialisme

blinds them to villamom woleof put.ponce cor.

Investment in future Fax bene pretter

regrund growth .__.
Artonishing in comprehensible ", etc. By this time they shd, be shocked but not

Imp. 1.D. commot sell what it doesn't own.
supitied

d. Commitment to

33... Jeopardy of whirts

17

*

common

the comme conditione

E.y. 308 fedly licemand hydrel project terms ≤50yn..
First expirer in '68, U.s. can recapture. 1484 commer up sami.



Theyshd,putselves on backfor insists
be untied .

projects cannot

not fur allead
How far aheadofdemand isitu. to build ? They

that is the implication of hi i.
Hirshleifer & Milliman

on using hi į. Today, M tied up in

1. Overpricing is also common.

2. Area pricing is waptul neglected qu

3. Have not read thin critics carefully. Need to abrak, like
U.S. c Moscow,

4. Ham Doe, value of accessibility

9. a

5 .
Costof occupying space. Kuaving about variability, Maysted,suvalue

of hewing storys near demand....
6. Value ofpooling people interested in peabeing shod. hit thuathand,
7. In

value of access option;In quil, puch too hard the webt, model, resist the
aspects that pore problems: traversal of space:)
decig costs. steundby capacity;- the matter treaked so wellby Vicking in
Microstation .

"put.

are consistent in requiring

10. There maybe a consumer

2 %

8. Cities may underprice to cover cortof the long aqueducts. theybuild.&..
simuel, be overpring_efd, to the cast ones they might build...

sector" wd,not verly,be fitter,wd bepreblicly reg
lesspolitical

insurance

needs for
excontcap.

fixed cost , just as w.
and product Meap, that could be rational way to do.

pref. for free ingrel. wth., at hi

wheet lights? If demand is quite inclactis,

1



{ }

11. They
not at all .

12. Loaded language, unfortunate.

13.

see some thing very clearly, at theprice of seeingother

Concept of homogenous tux base.
some taxes are like prices .
sonce prices one flat rates -- like phone bill .
some put. enterprire casts bread on watter - like TV advertisers.

14. Why

So theyshchit equate put. enterprise & price septem

nderpriced wh.
Like land Bes. of disti, cost.
the free nikt. in who wts. They propose ?

4

Why don't und

SML.
get a next.I thas be allocated right?

But how, thene, come there bea

15 cheap who is a status symbol.status symbol. A symbol of miene
hostage, a commitment.a social psychology ofit is

important.

16. Contract total acceptance of cons, sorty, in

2

to grow .

sorty. in nikt. us. total rejection

of voter sovereignty at polls. They don't require buyers of ww.cobe
rational..



1

17. Sophomonic.
7 ailed to leam from_ boobe,

Revert to conventional firmament of villains
The rhetoric of Alf Landon.
followed where itmay lead,
device, in

own

not the underlying scheme?

18. 2
a. Sonce things you

the executives, of whom plenty
b...W. frands like me,

own a friend.

re wh. law.

One begins to wonder if the analysin in

if the shetoric, instead of

best friends won't tell you -
who needs emmer ?

politicians I bureasecats.

CA

3

I'll leave those to

|



4

heep low p.Trouble w safety factors in the excen
w. youcapacity maker

which As demand I mes the excess capacity.capacity. If you really need it
for safety sted, raciss p. before you use it for other things. But
price flexibility is a safety factor:

1:


