


29 June 90
Georgism and Pollution
Ideas
1. George said nothing re pollution.

2. George appeared to glorify frontiers and free land. But
actually favored using best land first and more intensively.
Exalted cities, compact settlement. Stressed adequacy of Earth,
assuming that was done. Clear implication: concentrate pop. on
good land, there is plenty left over.

3. G saw some merit in commons, but subject to possessory
interests, e.g. placer mines. These interests were based on use,
not possession in any other sense.

4. Was silent on K that is basically preemptive of otherwise
common land. E.g. motorboats, long trucks, polluting things,
beach umbrellas, ghetto blasters, etc.

Was silent on production that preempts common land for waste
disposal: o0il refineries, driving, dry-cleaning, etc.

Was silent on production that taps common pools, e.g.
withdrawing water.

5. Effluent charges are Georgist. Parking meters. Charges for
pumping ground water. Charges for taking timber from public land.
Charges for minerals and oil, based on unit of production. Taxes
on tobacco. Refundable charges on bottles and cans.

But once you allow a variable tax, that opens door to others
based on same principle, including taxes on surrogates for
pollution.

Anything tapping a common pool, i.e. one not otherwise
subject to tenure control.

This modifies the concept of what is the essence of
Georgism. Some have come to think it is a tax not varying with
activity. George got it right the first time: land is common
property. A Georgist tax is one that implements that premise,
applying it to circumstances.

On this, cite Jackson Ralston.

6. "Right to life" skirts close to a Georgist issue. George said
"Right to a living."

5, resumed. Surrogates for effluent charges have a lot of
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Dr. Sein Lin, director of the Land Reform Training Institute in Taiwan,Economics Professor Mason Gaffney, Bob
Scrofani, moderator and Walden Bellow of Food First after an SF Cares Week luncheon at World Affairs Council.

Roman Catholics Seek New “Land Ethic”

A GROUP WITHIN THE NATIONAL CATHOLIC HIERARCHY IS SEEKING A NEW
LAND ETHIC TO GUIDE ROMAN CATHOLIC THINKING IN THIS ERA OF
CONCERN OVER THE IMPACT OF LAND MONOPOLY ON THE ENVIRONMENT.

Dr. Bernard Evans, director of the Na-
tional Catholic Rural Life Conference
saysthe group seeksanewethic, where,
“the right of land ownership with un-
restricted individual choices will no
longer be the norm.”

He sees a strong connection between
the deterioration of land and water
resources with the increased concen-
tration of land ownership.

Evans points out a factor well known
to Georgists - “Catholic social teach-
ings and documents never address land
in a comprehensive way.”

This historical neglect may stem from
the Church’s insistence on the right of
private property by Pope Leo XIII “who
used the right of private property as a
defense of the socialists of his day.”

The Church often speaks in the words
of Pope John of “a social mortgage” on
property - “but the traditional Ameri-
can reverence for unrestricted owner-

ship rights tends to obscure this aspect
of Roman Catholic thinking.”

The new stance called for by the new
NCRLC Theologyof Land projectdoes
not focuson land as just a rural problem
or an environmental one (“for radicals
onthe fringesof social consciousness.”)
It is, he says “an issue of enormous
political and social significance to ev-
eryone. As such it is everyone’s moral
burden.”

This call for a new land ethic is being
taken up by politicans, enviornmen-
talists and futurists as well. In Context
has called for a Georgist solution
summary on page two

The Henry George School of Social Science-San Francisco, California

Ecolagist Blasts
Economists:

’No/Concern for
Mother Earth”

BY WSCROFMI

arold Gilliaf, nationally known
ist, author, and columnist for

the San Francisco Chronicle has thrown
down the gauntlet to mainstream
economists for ignoring Mother Earth.

Gilliam calls the economic theories
on which much of the materials in
California classrooms is based a “mish-
mash of facts, pious assumptions, charts,
myths and fairy tales.”

Gilliam reviewed recommendations
for teaching the newly mandated eco-
nomics classes. He said they ignore
the new scholarship about economics
and the ecology. Despite bright pack-
aging the materials foster “musty
concepts that have been obsolete for
generations.”

What incenses Gilliam is the fact that
there is nothing in the Joint Council
on Economic Education materials that
reflects that the things we buy in the
stores “ originate in the Earth, and that
their production depends on the
healthy functioning of the biosphere.”

GNP or NNP? Gilliam considers the
GNP as taught by traditional econo-
continued on page two
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Ecologists & Economists from front...
mists and by most teachers, a “fraud.”

“The GNP includes not only ‘goods’
but ‘bads’ such as the cost of automo-
bile accidents.” He challenges the

/gross" part of the GNP;_“what other

business counts its success by the size of

its gross rather than its net?” He rec-
ommends a NNP - a Net National
Product to measure the GNP minus
the depleted resources.

Gilliam laments that “it is scarcely
believeable that any serious teaching

in economics could avoid discussing
natural resources (i.e. land) as the
basis of the economy. It might be
better not to teach it at all than to
indoctrinate students with such a dis-
torted and ultimately disastrous view.”

Other economists are also challenging
the traditional economic views. Eco-
nomics Professor Herman Daly of Lou-
isiana State University, argues for an
economics “as if the earth mattered.”

Gilliam labels traditional economics
irrelevant in the real world. He says,

“Economics without ecology, i.e., our
dependence on the limited resources
of the earth and its natural systems, is
like a house without a foundation.”

Gilliam callsforanew economic course
that “would acknowledge human
membership in the larger community
of life on earth.”

Putting the “land factor” back into
economics would give teachers a more
balanced and relevant course, and
perhaps more economists interested in
the ecology in the future.

Beyond Ownership - George as Part of Future Culture

IN A TWO PART SERIES CALLED “BEYOND OWNERSHIP” ROBERT GILMAN, EDITOR OF THE PRESTIGIOUS NEW
AGE JOURNAL, INCONTEXT, SAID THAT (GEORGE’S IDEAS COULD BE THE BASIS FOR DEVELOPING “A SYSTEM THAT
HARMONIZES THE FULL RANGE OF LEGITIMATE INTERESTS - THE USER, THE LOCAL COMMUNITY, THE PLANETARY
COMMUNITY, FUTURE GENERATIONS, AND ALL OF LIFE.”

“How might a humane and sustainable
culture re-invent the ownership con-
nection between people and the land,”
Gilman asks. In analysis of the ques-
tion, Gilman begins with the proposi-
tion that nature is “generous,” echoing
George. He points out that “land, the
eco-systems on the land, and the natu-
ral resources within the land, are not
the products of human labor, yet they
provide immense value to humankind.
Even when human labor is mixed in as
a part, we should be humble enough to
realize that much of the value in what
is produced has still come from natue

“The other alternative is to make every
user arenter and then to make all of us
collectively the landlord.” But Gil-
man distrusts the modern American
state to recognize “that the earth is the
common heritage of all life not just

humankind.”

Gilman combines George's ideas with
those of the land trust movement
(although he believes the trust “does
not have the full answer,” nor “a vision
that integrates them into a new cul-
ture.”)

and is thus an unearned benefit.”

Gilman suggests that distributing the unearned benefit de-
termines the quality of life in a nation and suggests that the
market system is one of the most satisfactory ways to share
this benefit “up toapoint”. Because of the power of the gov-
ernment or the pull of the owner most of the unearned
increment ends up in their hands. Convinced that it is un-
fair for 5% of owners to control 75% of the nation’s private
land, Gilman, points out that dividing the land equally has
been done, “with disappointing results.”

Gilman’smodel for the future includes:
(1)Charge all users full rent value for their lease fee. (2)Set
aside a portion of this income for the support of wilderness
areas, soil conservation, and other activities supportive of
life. (3)Distribute the rest of the income to the American
people as a Common Heritage Dividend. (about $4000 per
capita annually) (4)Split ownership rights. For immediate
users a stewardship; and the balance in a trusteeship (to be
governed separately by a land trust). *

InContext Magazine P.O. Box 215, Sequim WA 98382 $16
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PROPOSED HONORS COURSE

Economics 21H

"Limits to Growth: Local, National and World"

Mason Gaffney

I. Introduction

Components of "growth": population; land area; capital;
production; materials flow; knowledge and culture; etc. Limits
depend on composition of growth.

Meaning of "limits." Diminishing and increasing returns,
individual and aggregate. Substitution of labor, capital and
technology for land. Intensity effects on unit cost vs. scale
effects. Extractive resources: exhaustion vs. discovery and
technology. Environmental limits.

Non-resource limits: conventional macro-economics.
II. Historical and cultural perspective

History of territorial expansion. Adaptation of institutions
and culture.

Early resource pessimism: Malthus, Ricardo, Mill.
"Stationary State" ideal.

Capital pessimism: wages-fund doctrine; productivity
emphasis based on capital stock; undersaving as a limit.

Distributive pessimism: concentration, separation of worker
and resources.

Financial pessimism: shortness of spending power.

Turner thesis: closing of frontier. Progressive-era
response: emphasis on conversion to husbandry and stewardship.

Pessimism of Great Depression. Hanson's integration of
Turner thesis with Keynes.

Postwar optimism and expansiveness. From arsenal of
democracy to world metropolitan power, industrial and financial.
The American Century, fabulous fifties, soaring sixties. Revived
mercantilist "policy of provision."

Limits of Power: Vietnam, inflation, OPEC shocks. "Age of
Limits," 1970s. Environmental movement revived.

1980s reaction: supply-side optimism, privatization, tax
cuts, soaring debts.

1990s: eastern bloc collapse, peace dividend: fin de siécle,
here we come! Sobering long-term history of economic collapse
following prior peace dividends.

III. Limits to local growth

A. Traditional role of civic boosterism.




Implicit objective: maximize gross activity rather than
net gain.

Cross-subsidy to promote growth.

Racing for resources and market position: "rent-
seeking".

Imperialism and ambition.

Divided, conflicting interests.

B. Reversal of attitudes. Causes of anti-growth sentiment.

Passing of generations with rural, frontier attitudes.

Subtle reaction to democratization, civil rights.

Reaction to cross-subsidy.

Development of legal tools: zoning, imposts, etc.

Reaction to social costs of auto, other obtrusive
machines.

Intergovernmental transfer programs as incentives.

Growth of low-tax enclaves; Balkanization of cities.

Opposition to clearance and renewal.

C. Composite effects of local growth controls

Exclusion as zero-sum game for communities; negative-
sum game for land-seekers; positive-sum for land sellers.

C. Aggregate effects of local growth controls.



Mason Gaffney

Department of Economics
University of California
Riverside CA 92521

21 Sept 89

David Warren, Coordinator
University Honors Program

Dear Dave:

Assuming there is still scope for submitting ideas for
honors courses, here is one:

"Limits to Growth: Local, National and World".

Please let me know if you see any point in pursuing this
idea.

Other ideas which seem equally good to me, but might not
push the same popular buttons, are these:

"Justice in the Distribution of Wealth and Income"

"Earth and its Limits in Economics: the Unmet Challenge".

Sincerely,




UNIVERSITY HONORS PROGRAM
RIVERSIDE, CALIFORNIA 92521

February 7, 1990

To: Mason Gaffney
Department of Economics

From: D. H. Warren
University Honors Program

As promised, here are guidelines for preparation and routing of
proposals for sophomore honors seminars. The only thing to add is
the timeline -- and it is a bit tight for courses for the Fall
quarter. The relevant dates are the following:

Honors Program Executive Committee February 27, 1990
CHSS Executive Committee March 14, 1990
Committee on Courses April 23, 1990

So most immediately, we have to get the proposal ready for the
Honors Program Executive Committee, which means having it here to
go on the agenda by Friday, February 23. I realize that this is
tight timing, but I know you've been thinking a lot about the
course already and hope that this will be possible.

Please give me a call at 5323 if I can do anything to help expedite
the process! And thanks again.
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Guidelines for Honors Program Sophomore Seminars

(Note: these instructions do not replace the instructions from the Committee
on Courses, but are to be used with the Committee on Courses guidelines to
prepare sophomore honors seminars)

Department (for information/consultation)
Honors Program (for approval)

. Academic Senate Office
Registrar-Scheduling

. Academic Senate Office

College Executive Committee

. Academic Senate Office

Committee on Courses

Academic Senate Office

Routing:

o~ WND -

Instructions for filling out the course form

College: The college whose faculty member will teach the class.

Department: The University Honors Program is the sponsoring department
for Sophomore Honors Seminars.

Which box to check: For a Sophomore Honors Seminar, check "New segment
(E-Z) course."

Numbering: For a sophomore seminar in CNAS, the title and number should
read "Honors Program  22X: Discipline" (e.g., Honors Program 22F:
Biochemistry); for a seminar in CHSS, it should be "Honors Program 21X:
Discipline" (e.g., Honors Program 21G: English). Ask the Honors Program which
E-Z letter to use.

Hours per week: "Seminar" hours should be indicated.

Units: Sophomore seminars are usually 4 wunits, but they can
theoretically be given other unit values, if appropriate.

Prerequisites: All classes must have the following prerequisite:
"admission to the University Honors Program or consent of instructor." Other
prerequisites may be established and should precede this phrase. In general,
we hope that prerequisite courses will be minimal.

Course description: There is no special formula for honors seminars.

"Same as": Generally honors program courses will not be cross-listed,
although cross-listing is possible if the situation calls for it.

Grading: Honors seminars are letter grade only.

Justification: Include course plan and syllabus, just as for any new
course, except that

Ordinarily, we hope that sophomore honors seminars will be designed in such a
way as to be acceptable for satisfaction of college breadth requirements. If




the instructor does intend the seminar to satisfy breadth requirements, the
reasons for breadth-suitability should be provided as a separate section of
the justification, so that the issue can be considered at each successive
level of the course approval process.



