


/s almw f"'l‘”

t. creah
A RER,

/ndyr

1t &»WMMY( el oA Gorh
restpren F, <lar'om n A m[’/ynwl-_ €la e ~ /ho?

O Inrest (s ¢ vog D ¢ ons, |
¥ 7’”/‘0 cm;’-n/aﬁd hm’ﬂ. Cmm rv (hiesk 1 1 cJ, a/&«rm/ﬁ"? ﬁvomrl-r

IHow wrks ik

C o L n , or y (v,
f . st P:gznj ex,an fsz A({D::,J 7o ﬂuﬁwg ﬁr S cex, M:MH, |
. Ezv ls rends Dfﬁ.cfml/nff'ﬂ"‘. on' t-ef & M*M"J:‘H ol Butns o
: B <d cmhc. nm:'?, (;m\
tn  inv. gap any&ml re v fr
fe /qfwh 5 # bt gince comm (g 044/"’: Fasgmt. —alse sinee
u,mh'n dAan—u e (ot C om [ovt a#;#mdm#«

+ o o Fac s "o'e""'-h"’?" T ;
This ghves cigh o gorort choges i Femmomd mthowte A (ETZLZNTS

B ey
WL«» 50')0!07":}\5 mtha e com /n—ve/uw.n( (w acium:g/./)
Y/‘\al' CWM'F&‘Q”Y/ CWMF‘/"S&Z:% w‘//lrg 0“'( IMere dQ,,.,*,. Thomn
éz&w (s 15n't o reduc hrom :‘nmé,aﬂ, 6«#4//6‘»@.—%) /Df 7—/"?": il
{n—u-/ucf’, more g to (abor. /1£ 3(’»'? Chreaf<s u)éfv{d sellin s erme

~otkin (;W (WS)/ /wvs same tmmediake ¢ f.—a /‘ﬁ“‘/‘ /Jowf

[aborete does. ﬁﬁ;” md el ey Ve A
_n_ﬂ% mr:. /na/u jrrp/% g:‘:” J / (7' jve ces ases
#\w'r-’ﬂm»‘ on%{ he gor e

Tg mwf—/nwwc -’4{ 7 A et et maneta a’aalow, c/a‘-a-ah"m.,‘
clom bearen,  llostrateon <k To be ve ed s @ oerting
[)-a’hq'p—g serre  CNTEXS, I'n wn Thass Creq i, hop~ readenr

Hline s V/)4"*/.'l= t~e

wi'll spor rTenm ,

To sore exfenf M’MW 7 ‘nf csval ﬁ"\f th a/f/%’*v"" '
Enen hore, g emmsh—a?%/‘v@*ww-o’ way, [ess esofintc, £
‘0"“’"/7% merc V?cﬁ’/ b‘tcm {1W7)/~W- 4’/“ mmez Jfﬂ’""""
real l'(/tafl which f—vvmmll"’y,;; merec arf" 7 /)Ww"’} Gt o tinety
covld be {rurmlud 1 et vy




]
Yyt C/""‘

l. /I/m m»wﬁw..a ,'v«'./ffszf””'ml’l' CMl‘qgﬁmW )

2.5 Wb m, (ﬁw-mr)l The v, /m)-uvsrm. (/4—// oserr 1hr eredit; /%eg’::,;.:ql Somer)

3 OAW /mh'al-a/%, Aayww h'rnl»qe : the torul /’fu‘-w (r-mlgﬂ‘f——-—. pl,s.s.)
- . : AMv,p,r. ; toral Pretie, (sowe %#CW”{ ”"""‘f“'&’”‘vh
$. }’al;‘a vecormnanded. (4T a5z amf cr i e

- S - be ""‘“""’( S@?re Makeral. :
s el SR
B /az/t?,uaaf m w/a/é por, M as a [imitaftens| foctn
Geot—rme fimitio A mwxﬂ’% Lo irattm | — Mended oﬁ.«chw’/f-l Lov Yrmormen
Cetvrmmms by —JP or JINM
T e —J/?
’/‘/Y)I no M")} P\W"nv,‘ekc_
Eﬁ&"’ ALAM VT, o ﬂd-«-g,vav.

Same r’frmﬁ A. Case. [n exch, TH’s preams nor//ny inbess serrere ""‘//F?'

A Wlmz"mawo’x <L factrs becorme more [ﬂ"*/""'"‘, + e """"“7"\7&
yhore oe~’ Jﬂd}_ [hinestors vl ‘



\%

AN

/\

0

/D%Ifmaﬂuy]é Prlf—%—) /5 AM Neec. 4:»1;/
Go thn § chudk TH povoreminl g agsagpes?

W.rh AM &
\ 4W/nl/n—mmﬁﬁfle CMC/ddm/erf M xae 9 1/144-./ #w—r'k«.« shi /saﬂ——{w’:h‘/_/”
/’A_'fvﬁds,j m Cerrgy?Pe ar £~ c

v 1n . fen o redl whecs ool
# it ﬁv Aom«m f /v (h’/d‘”"‘eﬂ""m M/@

a wb,*&/-—rs B corr Jem Fwwemr tr disin. «bordm,
% < \mdf""‘l”'"“"wco»s

kovw innesisd |n &5—% on bess m?,w /i£ ntlb/lf %;ﬁ /)mftgnorg/,?
RS Y v St ey s G Aol o At SR

CoMn rans/on, mﬁ I1nv. (v,

am n'w? .,..-‘n 4 pl, /,,(,.ma',m how;;:?mfm 707/@4'“‘ = A, Cose 1’17’-..,

anm MLWW o Y.&m% [ohe dy —
S ‘ o /yyrn‘d-oﬂ' PJ&"' t‘ﬂ;—g n4h¢ﬂ ﬁ?wm'l—a'#

£ Co,
C N harheny a_ccopl‘ AM wmFhne AP %://f':'/iﬁ'-;‘;‘:
AMW WM’— Cm')ml

M o ch sy mag.dc:mrl,—b.qﬁ cerv, évfmag
ru/uw, :IQ;M“V

. - ‘. . o» ciwars, o hos ridiviing "¢ YT T s
s g—wwml 'fﬁy ﬁm‘»f"’f h:P/ncwhn-w

Mff_f’lﬁ /f‘d Fform e njﬁf—# it /)l’"ﬁe

/\f P Wr’lh }\ame fg— mere inaeheed C bvgnomc fvn‘.,.,.,/
ﬁmfnywm, “M??hmmm ereditered: (f-ay ne st b din ap.

A ST e Sy —a—"s gg{
égm C//fmf-«ln Va/ma*ﬁ b whele /m/kj
dF7 meons exp/; S e cap. mbz ¢ eninnr o a?eun,
_;4 P welhkl) some cap s mate crnarvaclable for corm. \/‘A
wulurwr-(mﬁmmhr e,

/401e va r/ /‘79;//),_%,( /rw&vm 1k ﬁ’ncﬁ‘ K
Z 7 /.,J«aa” iy(
+MW Ml"‘ A"b"ﬂm.ld.
£ qvosmall a//w L ibn b i -4p whhalse 47,7 ~
4 desirgite 1o g7 nirwghns maore, %rm'aﬁ.m

Pr. s Pt /6// A/l rnmop- s t, howd o s v ool @
/ % Iozp,a"

irg., alse l:n-., ok M
) 7 v v oL (But Poes vdoee lig
2 r?:l::‘r/" o ¢€5 Jorrang v, fbw-w‘ ;‘on/rq' 2% = m
<biors - bt ds falln ng(or P raies ral covrn - gap:

Do netpv. ” —40-~~ hae, fhn‘u«-hp.vbl- uﬁd__‘;‘#‘m&%_’“
Mere %CW";% W P nen 't Y /\'.osfm'rvr Ferbeosrdeal; ey,
M ~d %

'83{)[9. t ch heldwrs, v ,gcm Frte) W
rlsmz lnffyw/m Comml™ gap; @%‘M/W’*‘ real 4 GMQM
mg sy-w ql‘ mr é [n/clf. Mh@ WL,‘ érn—vm ‘6“0’ (ho/lr hf"{ ‘

4v Wt pmb/,
Bri veal AM % v‘”’" A &6""’”‘?@' o Jo ner Nﬁ-«f i Mf""%




V.rh [ m é‘f'ﬂ'ly ,p o

one o//‘;cmw/m/g c'/am»s Fhat vrwe a bsolebe frtle —AmhuN,(

new vav. as/ falting rrtle.

i Hes emotar. (6017/1‘{- wi'th M n (rmcfl‘(/r, no Crxm/)/'(' /‘lwe(.)

basic real mreesses occrr mth elarms s»u/rwﬂ'mpﬂ*"'ﬂ 1 /e,
ke them.

peomst may invelne (nv. n,,,)

2 Cﬁh/hm:'f—n (wir'ﬁ "4""‘7'“’ “""f"ﬂ
/n ﬂm‘/h Acfm, aflr il""“ P. M,'\"'" . £ 1snRar

b
/Vﬂf‘ nec<, < ’t—&(ﬁnm?fd’m”'ﬂ‘m,n’.v” ig4n?, e¢ 2
i v M 15T comiu,l,
3 : - 5 .
v ”‘"’Mh;_/cﬂﬂ- ne t UF‘\’}, 5045- ’'s ﬂym/. prigeey (M corar This inder fwhawr) ‘
‘//Vf’f‘a‘wmf;déydl{ mrv‘yycmwb”;dl’7tw. “Acenv, L. v. |

7, I”V. J"‘k hu/(/ma. wavjs

;Z:#MM i v&i’;hr‘:;cf:
com +hen fm'f' wthit b etbr clavima.
) o~er ‘{’ﬂzw«m/ Ceruaph, Sow. iy avternancally ;'nv, ECts—es—ormpd-
5t wiv ceony, Linv. paadn't conse -MVW Wasf- (Mm?' g na'f";_
Foc forg b cmmm}ﬁk wm'll caree wwmﬂ,é, f“k'}f”‘ #»n@

N o¥ Conmeld v t-h ~ampl.

. ru\»r\h«w
M f’a“"’ o exi’s*‘;‘y cap. 0,..wJanm resvilt
PR
/Rf(I/aMs cap--rf = ”"ﬂ/ﬁg p«(lm/v chredit- Mshrrren g,

/ro {1 bor ﬁ"}‘h CC‘.W cor gecev Wy f-mMJ,-Fnzwy-.,, crede b o MV

—?" V 1\5 i't. A/‘z d‘// "AE Am? A e, Ll !VS

Tk V2




5Uaaesls That (ommave stat. o (. on-e vy, | Soh Lot -
ml sak reg. - omsattod Con't love by feammg 40
p- = om bull bowd, I ok dovy 1oy -4,

%u-vwcw@w/——ﬁf‘—ﬁ"z‘*

forsmam - Elemofit AR Hoiisic becomeatind
Desiratrbe M loa/: 2
(K‘“‘""ws ./~e /me—/. encovag.e Z/:scm,.‘ m,)/.)
(VVha# eﬁc/-s /W /\ousov, mp/, o rhoe. r%a,, 7//-7-./ /nv.)

Wiwmwmwf

Wik /VIVVV?, mmzm,ﬂ- — ﬁ‘—;—/b
)—’—f/. -,mb\(/&f"h-v-sf" Vs

ze Sevr X V. viewprnt sg N/ov[ }n/ff—é 7o M e
< X 1nv. V\(,rg |r\a¢J-C¢y°/~¢. treatrrent; V ecom 4 Hor A reasory z‘ec,

= - y 4 0 £
Bl aa =" b e e as e o = 7Y
a # ”

K%(aﬁm o W-} &Al,nw + cro/w;/ bt vt stress r/‘uam&r/v) /q%hm
Wages f*m//va‘fniel whh wisged expmfb'l:!-a, poav. > kim ool 2\3 1 as misidais

3 Clai'ms &ine. .

33 reci ¥, 1 v, & ermpd. LR KW, o bR N, o N LR
Pfl«cz/'//ﬂ H/lmm,d : mo Mer v 7 2, -HJ;A BN 14»» ymoi,_f)a/fc‘h:N {Z/;’:, JdM Ye/:wd.n.uabq (ma'

)
ﬂar‘l"a‘(; M—fm,&r’hvs )w’p; M)V’Y/'/MT'/\@ ,,”)o;,"h, g,a/lr/i‘(e ;,‘3014 t JMon /',\./,) ex

F’”‘&'CXM. /gas o accentvater o# v, Flue fvarr'ons,
ﬁ,\ /ym~m~2tm;; A,.,/u, The doal pm,zq,

Ef ks vorrers /M c/f\m?—n ~— o A, 44.,»7—&::&-6-45—7—
.ﬂ%-—-—rﬁ*&: ; S -, P el Y
5. Nem-iav, eﬂds -~ AMs - credi Wﬁ/)a, cns'h aulomo M P M“qur‘tw‘- :
M? 6. W d& ad‘\\sw'ng, a(ﬁ‘mvm mr/oUM+: [onmar P: B increoce ,'y.v_“”n"'
(o Increase /V“/)_ r\a?;g ”f’mﬁ"g mmoﬁw? G real gﬂftqg,
cataze There whe uvm te them,

7 fuwﬂw mmf-a\g Ca),‘?' T o wa s accwfuaﬁ-\a ‘f/uefvaﬁ'ww) L
o*/Lw "4‘“-&& == G/‘ca’rlmma ;crn”( W"ﬂ'cti/ .

Capq-wb(// MxV /nMMh’y/)M,lc/{; com. det. ? o' ’_,,Z caf X S'Na‘/)""w }'st“
‘ os méi:/;w ofet M x V., Gorratrrmig (Sanrcal. gheer
écﬂfs, r/AM A(f‘wf/s > d berh cop & feonmmr, e ol born ME V.

» Sl



5

—

M Lm//rrréf. : AMC s Nt b sapopael X st o F s . ovi thseisFs paid
pont drins . Winidbas il /Qﬁ w-c.)-ei—ew/ the cop. rep. M as all

owon la bhe ﬁ'r cov, vhew (C e K 1K s{}oo/dz corns 113 uernen,
115 am lﬂl(mh?. gﬂ“"‘ h 57 all cav'). 15 /lﬂ*fmh‘al /V’ C I's uﬂ\a/- ac/va/% 1S COriurteed
@vf-,‘f- corres 3 S e z/a/w, Sthoe p onrmore frzed cap. nev—sr Ferng o, s

Pomul[wl nasitor AL e /‘/%H?. A"// cap. s fo/wvm\qlg ovuilalbbe oo

—/;4— (/ 15 Gm‘; —‘3/"7 vV s f—va




—

/' Wnlmflaw,_ me,vﬂ

Cc/hhml

mmw *'M’&m oSset (nfr W/Vlm W’” /v[f/rwg
HL’"‘J o a /,/-042 r—’ﬂmis 1/ es p%y For sericey z vasm%

4(41 &‘paldﬁa’ s nv,

/W‘V‘Ma for Cmgern s

CM~M»"~: ; F"‘ﬁ”’ ﬁr S—f/r"fc“'s', &6‘«« 7 han MY,  sinoe pmeh ear;. xﬂ/r
/'(“—I/m '

i nh Ihy, —~ o ma/-vnq/gt. A 0r-r/mwn
I gj” meom '() ﬁr lew/: na:‘o’hm;o—wM" M\M“ J&, 5(»«,«? ?

(
C”W,/\""/ m corse (reqhon Jﬁcclafmj bt m alss &/sta /)roé,.,
cﬁﬁ ensﬂnz claisd —m . ¢ C/a,}n’,ﬂz,,, ﬂm, Ffle! 1w That

(,/a:'m 1% o a FrPle 7+~ s m[)—rvr

/’7 /tﬂ" hrm ,r’l:‘,,. clams becanse LZM‘Z/ ?_Wm/qd/ s whar
" C(a;";‘gv l’\%/ﬂ(i com Vag//n /a(N”l;:zlm /é Mlh ,14\-4/7' c/alm/g w’?

\/0’3 i-olah'm d‘at’aé rf/l\vr or m, hot ﬁjw/fl/kg C/atm,

VC'Y t)({ﬂm (A7, Ceq’ r~ecovms f v&rcmw
fo /mMm Fa # ke f'U) F : éuy wha? l’(//ﬁnq,’? fr be 5o
cmuwrl-d/. sfmetter 1-5 a{ 0, Wl anZ w‘//é: cheonr. M ?

y€Celre S(focx al Freatrran F

’C\'OJI.*" MIJ’“?&CQ/(VJ (a//m\cm I’ or ‘mw‘l:\J real axl/mum o



WLMq ¢ enveréey [hres ‘n C.g.l Zo’ovsmf' @://uf A:;Au" _{/’b?/fr: .=,

Fred—<s exuﬂgﬁgmﬁr M 9:;m,w (NJVCIV? c-?., v 1Y, /s 7he B
,#cmmsfm vhosF INCireasin ros :vw s /ﬂ/\z conrerfs Inio

Jvrables, tlon in nextpentd Jess cq. combe ofrd o ot NE bactes
/»—«fw cg 1o claims o Sralbles ﬂ“}] wll not Acg ciesie in o’ﬁm;?‘cl zc’nu,,—&,y]
wil) é'n//(—mm ‘fam o Uire c.f, 7714/9 IMCerme FecCriers, pov—
cmmhm‘ P8 Lermbcin vsfnh be Fune g/“% veks,

}‘4"' be conse &/w—cg evre  owoilabbe, v@//f/w"n; inerece S e bty
/yr"w_ﬁm, doesn'F noam LAM,,, romonds ovoilabbe byrm dotter’s Viesponin £,
The ;Z:#’ w'l] e cavsed g Fhu'r [ncrtored Prosio ﬂ/x? rabbes reutlonr

wa tf

th om ca. conzider the clawmns get o5 Mweh income.

so
o :i g L 28 Joglitg ol inodd o Uo. shmdsihe - o z)ouar
con (en Oher m#oWL (lle 7"4\(. JVY'UW ore g’r:nmbvxmg&em

,/LEW‘H le cwrzaﬁcmww}wﬁmy 7 Hs rhe Ji “e.
L o, /Mﬂ‘—; Otre S a3 bcomsg, GXM" ‘f"’ miscale-lcnam £ ‘)‘/["' b
1 nreshers) £ the Sactons mrest 10 cq instend o Jrrabhs, /st-pd. eferr ome

S cnme. B»n"nexrl)d. A s owailable for Conremi’on mmedia ' mcna—sfnj
om’ f clmv"'t/g a#va b bcres, This isn'frec. om /n:@pm 1 e
pevonds, L mz&‘ ¥ ore pow  dernamding  mere 7acdq Lless clains
fw T'I\csm 'I—ﬂZW £ Zf T’k tcre c C arne % /»'“‘*
no - nw:}n@ lo t VAW NPy om ﬂal‘“‘"‘ ﬂvhf;f‘/‘ < Drre ﬂmW
l.m/) wol Je B be a‘)ﬂ/”’h mere (7 4«""3 l en sz [p—w/uch'm? p
cup. hadine Y 1his wi W Vreor, smallr fnv.fqlp, (4 /,,.g/,,./-m? ”’chf
(r«ng 5W¢M4ypr(1?f7e£“’/‘”’) '



*ﬁaﬂ‘( g)ﬂnf'ro/, *’"th wIZ nervaa i
e’ou d~e f'\mnmm.f; ("'V-‘-d/ﬂ)

><;, [nt. ¢ Jefwnmahm
3 . AM VX«h:aI/)ff
Fapor it i o, ot ¢
_ a ke e, Be‘alva“‘”‘", z w #/ . W C"lhurn-sr/-vz
PN o 2 Feamaon £ bt
a /. Relohon A+ AM € inv. o eﬁcﬁgcﬂu—c “Forvedsaming ) [olortsom,
o o EffersA IM, Wz — & 1w vy ki sl e chost sess & V8 AN, Eeroid e,
b 2. De termimom i3 0# CComqu eﬂc@u{ Jr J P, J/q> o
[+ % CM ﬁ’e{‘nj IVY('V)M - q}dﬂhnﬁ v, W/M as.z J«(/VW% & la ot <4 ”%
C A, " int rate. (J'e :rsf)
(a’) 0 th/'g /{ / dhornfe " /M~ ?(x/tml"h/ m«’ﬂq 2 Isn’t 5/"‘4/‘%7
| ’N,(:? éwf- E. I’V"ﬁ ﬂ”rl’fhw/% :
a) ll\emw»-\a, Wl Wlemqwm/t% o) ermemdl.
b, ol - ’”" 'r'ca 5 vals,  Thereal cacse n covh balomees Mot balan, W‘ﬁ"’"
nof' f' I'\"’”\l
@) b, Th meve lmpwﬁ-e.
. Usowing: Joes momeveine, bylmnmng p.
’L g CM‘\’A(I‘#N\[NW cath (15 omne w avl A/o/ [nstead A
. “‘y v i agvel3 no*ﬂ-wa/lzej ng /'aﬂv

c% mfay othar a,“-c/s)

Cf- € tcl‘;d‘f fm’u Zﬂl’"‘%hr— nv.
ﬂ\e D'S’cg 3*;‘—«»»- 0‘#1"‘%“’“‘1 X/Mt? Mrestment éo-—m

BW»/’K Z, \'\sn'i‘w #(//ln $ec. ﬁ/%//a/w (ﬂc/zm //‘7& v

O'f”w”o"wm n cost m? PN dheafien. CahRE2 3. Bei)

Bomk contn| as mm«r{ Feaﬂ//af‘mg Ilo"/l/sf‘/” [a-vflnn/ f%rv VM’“Q? (ﬁcrwy
/I’My Vel moru,n W

OM%‘P# cash, { what /mp/:‘v»s i R, rirate s/)wwl

E#v,c f’o‘# de #/cr Fenen  veq! /)I‘n. [Lmj,{', /ovfn’)

Coms. & v

ng/. V. {r«/noﬂ’ cm«/r,,';.

How Saungs become nmesied.

Redbps Qv # o compecctire eXpenditres ratha rham s,

MW?M f'.tolh KMH}-,/WY 5% f3,

(Cm'nmvm'al /OQM Tk? C Fﬂ M/& fw’l'n I} )ﬁ/hakv-c/b J:;u-ls-g

e




WMJ%’,'
A/"""'\ Wh ) 0/ 3
a at-15a {«s/raﬂ"— m 0/15 lf‘l*e chreated O s1hes
O’Y'f‘egm‘n'_os éWM 7‘/ (wumlhﬂow’/j 5%0—«4/I"W\'/sf‘rr\-«/m?L %

mm\? creat'em be r)u/crmu[




é %”_\7 '97;:””;? M;;—W’W 7"7 V‘i/w“dl%?az /"'MW

Investment paper for Ellis,

. Changes in investment prospects would affect prices even if they
didn't affect M, because they affect V. When those who hold the bulk
of cash, namely those who are about to invest, feel pessgimistic
about the co st-price differential, they hold the money idle, or spend
it in ways that don't reward factors. So the question with which I

deal, if solved, will not solve everything, Changes in investment
are connected with changes in effectlve money supply anyway, tho to
adeamer degree. . v~ . ST

From equity standpoint, can never decide whether it 1s best to
keep stable price level, stable amount of money, or other. But can
PNy say this, that the inequities would beruled out if the rule
N game were clearly stated, so those who invested in money, or might

fivest in 1t, would kKo w just what to expect from govt, and could
calculate accordingly. : 3

From utility standpoint, within our present rigld prilce economy,
can make good case for inflation. In the economy as it should be,
probably not, probably better just to keep a constant amount of

‘ N money, let it fall in value with dT, let contractors contract with

this in mind., But then there is the gquestion of real assets behind
money, and such a system would not keep anything but seigneurage
power of govt behind it, while present system, tending to keep

M proportioral to T & hence prices steady, also keeps real assets
behind money.

‘ But present system only very roughly guarantees a constant ratio
M o & of M to T. M increases when capital, usually inventories in thils
ST country, increases by means of bank loans; or when a higher % Of
capital 1s fimanced by bank loans. These could both change erratically,
as regards T & V. BExcept that money's value camot increase very
Arzé’""much since the assets behind it won't stand it, banks will be run
on. It can decrease, tho. & an increase movement is bad, for it ruins
banks .
;‘,,,,;M/,,,,, M alsolincreases when use of loans for other purposes than
buying capital increases. Tho this may be at first offset by
Q,o(/'l 4T, the results are often di sastrous, the banks getting overvaluad
assets, then falling.

The effects of dM re investment are to cause those who accepnt daM
to invest. They may invest % then, as M's value falls, lose the
gw“&quinvestment, those who hold M as ite value falls. (Main beneficlaries
% < are borrowers, banks also gain for more loans are paid off, & all are

A JP better secured, this strengthens them to expand more, circular)

There are those who say all analysis llike above (resembling forced
saving ideas) is wrong, for dM causes increased T. But it 1is question-
able to me as the whole truth: it is the increased T that causes the
bans expansion., If people are ripe to invest they will do so %, 1f not
by borrowing from banks, then by other gorts of borrowing. (note, how-
ever, that other sorts would be much less changeable, investment

JM Myould be much more controlled by rate of saving, hemnce less
fluctuable. This & the cumulative argument place much blame on dM
(ﬂ“1power for cycle amplitude; add real hp argument, and others). If
people are not ripe to invest, to increase the ease of borrowing
doesn't have much effect.(this minimizes the argument of preceding
parenthesis, but reconcile) Still, even then, dM does increase
investment, in sense, peorle work for govt for m. So dM does increase

investment, willy-nilly, even if it doesn't keep circulating.

=
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Investment paperfor £11is, 2

\ Unless it actually displaces investment that would otherwise have

‘ occurred. R AR SENL o 2 e S B O
And so what if dM does cause increased T? That only means
that those who accept the M don't get rooked as P rises; not that
dM doesn't mean investment.

In-this paper I want to establish idea of investment as something ——
real, not Jjust a spending or creation of money. --that may or may not
be assoclated with it.

But investment is the proximate causeof most employment of s e
labor, & use or sale of capital & land.--tho sale rerhaps should not
be called investme nt .--buying land I mean.

- Investment ls either producing morethan you cons me,; or
trading presently owned assets for currently produced ones, Note that
%::"""’ he latter process i1s undervalued by ec. theory, but is just as
important as other. The "econverter'", without changing his net
investment position, can cause or not cause employment, depending on
whether he holds his assets idle or trades them to labor for
currently produced items. If he does trade them, the laborer
produces, and consumes the equivalent; if he doesn't the laborer
is idle, and doesn't consure the equivalent of what he might have
produced. Note that there is no vossibility here of the laborer's
crowding up on a smaller amount of investment, as he could upon a
smaller amunt of land, and take diminishing returns. (he could
erowd in to be employed by other investment; but only by reducing
the employment of other labor. He could not produce any more than
pefare:FOR THE AMOUNT OF CURRENT PRODUCTION IS LIMITED STRICTLY AND o
ABSOLUTELY BY THE AMOUNT OF CURRENT INVESTMENT, SROSS. A one to one ———
~ = relationship. (aha, no wonder psople have observed that smaller
money expenditures cause less employment, and factors have not
been able to reduce their hps., They are very wrong in getting it
mixed up with money, tho. It 18 investment that is the key.) & labor
can always increase investment by lowering its hp)(% can invest
|
|

it selfby accepting promises) . (& if labor lowers its hp, a smaller
investment can employ them. But if they produced as much as ever
it would be a more profitable investment. And this shows another
very eritiecal point: it is not a stralght one-one relationshlp, for
the investor gets more than he gives, and the margin of proflt varies,
What is one to one is investment and factor rewards; but this is not
to say that the same amount of production camot be carried by a
smallerinvestmént: this just implies larger residuals. :
There it is, anyway: gross lnvestment employs labor, & 1is
highly variable. So employment offered 1s highly variable.
Comrngren Monetarily, again, it is investment expenditur=s that are more
(wv.vemanbdvariable than consumption, hence the sesming connection of money |
ym. with employment. When valocity declines 1t 1s because Investment : |
yorabili has declined. And then add to this @M. Sow?inv. jalkgins 1irission s s (r)
1l Anyway, 1t is not strictly the amount of production that is
oM limited by gross imwestment, but the amount pald to factors. If
| unemployment , two remedizs follow from lowering hps: given investment
|

employs more; higher residuals attract more investment.
Gross investment is probably something that 1s not hint d at
‘ by any current statistics. It occurs every time one thing is turned
into something else, Still, 1t is not the number of times, but the
| amount of time, that counts: former indefimable anyway. Not amount of
| time either, but amount of current rroduction that is pald off by
existing assets, plus amount paid off by new assets.
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Investment paper for Ellis, 3

This subject will be all right, since with money we are always
talking about investment. It 1s all right for me to show what e
investment means. » ;

Interestingly enough, I do not mean producing more than you
consumée, that is just met investment. I mean that plus conversion. ——
And conversion is important, probly mare important than rate of
new investment, is this rate of turnover of exis ting assets.

Note incidentally that this rate of turnover depends partly on —
the nature of assets. Some assets cannot be turned over quickly, other
must be, others are optional, The more inventery and the less
fixed capital, the quicker conversion, the greater the real rewards
to labor, etc.

Those assets fimnced by borrowing have to be turned over
faiply quickly. (but if the borrowing was to buy inflated land,
then the money has no real guarantee behind it, won't buy much
nec.) & on comnartin

With steady M, only variations 1 nvesting would be variations
in rate of saving & in holding cash Granted.

With dM, also get changes in cash. Again, just adds to changes
that would occur anyway.

Two determinants of rate of conversion: rate of investing money,

& rate of selling inventories, But money's value doesn't just mean
its current p.p. to those who might hold 1it; but to tho se who
spend it immediately it does. And when conversion by selling
inventories declines, they commonly accept lower returns by accepting
same money wage for a while, thls makes adjustment, without
di sturbing wage rates, which is probably good. Which suggests 1t 1s
a good idea to let prices vary some, not try to keep a constant
price level., For 1f you kept a c mstant price level this adjustment
would have to be made thru changing money wage rates, +this 18
2 always will be (tho Ihope less than now) institutional’y difficult.

Also, in objection to keeping steady price level, this involves
not just “pumping money into sy stem", but investment: for that ls
what pumping money in does, it changes investment rate. Of course
this is investment in the govt. RatzXoEEX th @t 2eaE!zX 11 me ztlzX ox s
dongxzmzxey Still, it competes with private investment ., Of course,
secularly, it obviates taxes some, which isn't bad.

?

I could got to great lengths about why infl. is good % defl bad.
Effect on investors with m increments; ef ect on incentives, marginal.
effect on real hps; etc etc. Thig would work in whers I would ask
ig secular inflation a good policy, & would give reasons why, before
probably deciding it isn't.

Reason govt can't employ all by dM is not thatit couldn't, hut
that we wouldn't want govt employing everyore. So question become s
how tomake private people invest, elther by dM of dV or less cons,

Q( H—wM’} home w reel] r/l'a**lé'mm&//'n,w‘.“e st
L;\lscal ()al‘dl thv. %Cow—nvmf- %cm/q,ys § Brae
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[nv. = Ellis, ¢

So o mﬁ\{)e(rr, W ”“‘/A’e __,,,,,(F*\\va!—‘s (hoagts e | Corh oo 1Ay
. e ﬂ‘ﬁexvh, ghor how —dP s ey ey, aside B emdless M.

This answers the question: why not let gdvt continue to create M
until everyone was employed? Because, tho this is perfectly rossible,
it would mean socialism, all would be working for govt, Further, it

o wouldn't solve problem of rest of economy too well, for govt would

f'\:”%"m be compsting for factors, their complements would be thus thrown

”,J""'l out of work, would come to be working for govt then, and thus o
the process would not be completed until all factors were working
for the govt.

Besides, the Inflation would ultimately make people lose faith in
govt, , or in money, And, as prices would keep going up, those who
accepted money wo uld be exploited.

S0 we come to this, that we want private people to invest, to
stop unemployment. Both by creating money, & just investing. By
gﬂ‘m‘h"\ converting & by net Investing. Normal control is to increase
\e:ficiencL of banking by FR devices, Motivation 1s confused,
, inflation being thought primary by some. Thus the only control we
5 Wnt of investment is over that particular amount of
¢ nves 3 C ; Thru dM. ouch investment is net new invest-
i3, ment --- 1t 18 no control over conversion. However one argument for
g 3 retaining dM 1s that it is a means by which govt can control
| p investment, without itself issuing the money. (of course I don't
‘ ‘ think much of this, long run) However it's not really much of a
=N control, as events have shown, { esp. perhaps as there are so many
' other ways ofinvesting. (this works into Currie's idea of

: distinction of creditcreation * money creation --- & shows he was

3 wrong to say money creation the only important thing) L

‘ g al hold —~+s € M ibariing
; Low mr from govt therefore can't do it. — g'g‘lﬂ i i

‘ During war--- [ —_
' If we consider purely‘monetary effects more important than

‘ investment effects, let's look at them & see. Eqn. of excharge

‘ calculations show that effects on V that we desire come from:

' autonomougly lower P mainly, not from other things -- can exround

: at length here. ;

( Must emphasize that it 1s not adequate to talk about the govt's
( lowering the mr as tho the govt could cause private people to invest
I for lesg and that 's all there is to 1t. what govt 18 doing 1s
- subsidizing banks to lend for less; or causing 1tself to be loaned
. to by dM. etc. So this question is inseparable from that of socialism, |
| . It 18 gettlin eople to it by dM, then lending this o private
1 ¢ firms at low rates; li.e., if 1t Just increasesM & lends it cheap,
| the one operation is really those two. Part of paper then will be

' e analyzing g vt's power over mr & investment,
} At I In war we had occur what I referred to above: govt just employed

| people by dM. Also other investment, of old money. Thls is what was

| done in war that means socialism in peace. Guvt wvwsts claimsem ?*P"’J‘\fr**—n 1 holduns

vies thus 1 commrt v el it g g

ST paper will: g

’ )
5 3’ ’
ovthne 14 mone tapilydescribe—it—with—dMy discuss desira

private dM; discuss SN B —merey; show that,
i for either inv. or dV, -dP the only satisfactory solution.
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Just what 1s it increaseg the rewards of current factors
when mPf falls, or anticipated yields rise? e

Many things. :

1, People are willing to pay more for sites, anticlpaténg
better future for them. But this is not nec. imrnlied in
better yields for other kinds of cap, only by lower mr,
or increased general optimism.

2. Will pay more for all durables, thus getting much
to complements. But most raw is not so very durable.

%, Prices of unproduced long term durables rise, relative to
per ishables. Factors can get larger rewards in terms of
perishables., If their rewards in terms of durables afe
lower, they don't know it if anticipated yields are higher,
or they accept it if mr 1s lower.

4, Conversion increases, throwing more consumables on mkt.

Production shi fts to longer term goods. Converters offer
factars more. MP of labor has risen, & others, (this is
some thing m accentuates, for m conversion changes much more
than real conversion does) . On the otler hand, with respsct
to durables, their use rates are shifted to the future, as
far as possible. But what this usually amounts to 1s more
main tenance, not less service given in the present. Except
for natural resources, whose use rates are only shifted to
the fut we by non-use.

(the parallel of higher anticipated yields and lower mr
is by no means complete. If you have higher ylelds now and
also anticipate them in the future . no change 1n use rates
results. But a charged mr, extrapolated, will change them,
because, if it is lower, e.g., the farther you get into the
future the more the discounting of ylelds is reduced, (1 plus mr )
being ralsed to nth power. But for things whose yields ars
expected to be all in the future, the two thingshave substant-
ially the same affect, as far as direction goes: the thing
yielding in the future will be of higher valuwe. Well, tho,
i1t is not a guestion now of what will make use rates change,
but what will make present values of durables change. And for
this increased anticipated yields, even if they are present
yields too, 1s as good as lower mr)

A lower mr also helps you hold consumables offmit. Hence
higher anticipated yields are really the rotent thing, for
they make you turn your perlishables into durables fast, both
by increasing alternatives and ralsing mr.

Probly mare to this.

5. New investment
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Escential lesson to this point of leigh's is that

& small general rise of real hps can go a very long way

in reducing production. Because as one drops out that
reduces returns of others, because of compl. in both
production and exchange; and those whose hps have not

risen will drop out, etc. Hence if V falls, much umemploy-
ment may ensue without anyone's having raised his m hp at
all, nor his real hp much. It is not true that if no one
were askl g for more in real terms a -dVvV would stop
production ®izkkexrz If no one were asking for more, why
would they not be producing? Someone has to drop out first.
As m demand falls, if all observe rigid prices, they will
be produc ing less, despite the fact that the marginal unit
brings them as much as before., They could expand production
with the same results as before, regardless of whether they
have sloping or flat demand curvs. It is true, if they were
produc ing as much as before, their mp & mvp would be lower:
so thls operates too: the ho of some lowers mvp of others.
it 1s either one or the other.



Dete an urnover of given stock of cap:
What kind it 1s to begin with,

How much antic yields or mr have changed since 1t was
produced, and which way, and how convertible it is.

How much factors complemented by its turning over

change their hps to get it to come; or, without intending,
to drive 1t away.

W, rh m, fﬁf;chnom‘f Naker cos prvoh.



With gently falling price level, one would get interest

by Jjust holding m, it would become an object of investment,

In addition to the implicit interest from convenience of

holding, get actual increment to value. Ths nedd be discomrcd ¢
This would not put an end to all investment, It would [renr?

simply mean that all investments that were to take place

thru the money mechanlsm would have to yleld, in addition

to the regular interest rate, the amount lost by not holding

money. It 1s not the lenders who would make this calculation,

for they would be repaid in money. ®ut actual investors in

real goods. The goods they bought today would have to

sell next year for.the present price plus the mr plus

the amount lost by not holding m. True?

The social loss would be that this potential supply
of investment would be lost. The investor's sacrifice
would be make, by holding m, but no new capital would
result, --well, it would maybe, going as windfall to those
who spent their m when it was worth mare.

What harm woul d be done? M becomes an object of 1lnvestment,
but this doesn't even increase hp of m holders nec, for
they might have invested in some thing else with a yleld
if not in m. The fact that those who get the windfalls may
consume is one thing; that conversion is slowed 1s anotker;

& general psych arguments another, :

But 1t 1s not correct that m must be considered ap ‘
subtraction from other yields. It would be an alternative, |
If I am considering making an investment that will yield
m: 5% in real terms, I will not insist on that margin
that makes marginal yield 8%, Jjust bscause I can get
3% for holding m, any mors than because I can get 3% for
holding anything else. When I spend my money on a real
investment I am not sacrificing the yleld on the money
any more than I am the yleld on alternative investments,

So all we can say of falling prices anticipated 1s that
they reduce velocity by some amount. And of actual lower
prices that they increase hp of those with m.

But this reduction of velocity may be very serious.

Money as an alternative investment may become so attractive

that real returns of 15-20% are regquired to offset it --

esp. with riskless character of m investment. Investment

would then take the form of receiving m for services. But,

if no dM, this m could only come from others who held it, &

they are holding it as inv. Fence not much inv. by thls

route, and it prevents inv. by other routes. Xxtxiezex

BUChx otize pxrxax @ezesx Most important, it stops tur nover,

You are holding just as many assets, but of such a kind

as need not be turned over to give their yield. The rising
value of m represents a more favorable ratio of m's value to
other goods value, not a change in thre ratio of values of

any goods. This process, when carried far enough, brings

more m on mkt. But process of getting there 1s painful,

for the process, and antlicipation of process, keeps m off

mkt. And this process therefore takes m as an linstrument Imz -
of exchamge out of use, this Is @sprivirg us ol a alse
factor of production. It is always true when a specul- Yocs B
ative morement is overpowering eeuilibrating forces that

thin,s move the wrong way. Probably this is truer of money
problems than any other, save maybe land.

Next page.




S50: wken we want to increase supply of m, the way we do it
. —d4r in mkt is to lower other prices, this draws forth more
l

m by-raigsing its price, just as with other commodlties.
"Money crises come when speculative forces engendered by
1| this proce=s Querpower eguilibrating ones. Our Beneral
institutional set up makes this possible.

Turnover 1s the thing that suffers. Money is a form

~4Ff, Fvman, of investment that can be made without any action. All m
: is held by someone to begin with, If it then becomes
Q(Chw. Evidexx anticipated that P will fall, the m just stops

| circulating as much, and not until P has stopped fallling

does it recommence. Now when hps have reached the ir peak

‘ we already have unemployment. When it then becomes necessary
to reduce P to restore an adegquate amount of actual

( circula ting medium, the transition is painful, because the
first effect 1s to reduce still further the real circulating

med ium, :

The one who holds m is investing, in the static sense,

as much as if he spent it on another investment. Mut he

is hindering turnover. This is even true, perhaps, 1if

the goods corresponding to the m are not held off the

mkt because of lower v, but sold for what they will bring.

Because then they will not go as marginal incentlves, but

as wimfalls to those already holding m. Of course they

will also be marginal incentives, far such m as the

converter does spend will be worth more. But at the same

time the first effect obtains., And 1is not euite right to

‘ say 1t means nothing, on grounds that owrers could have

invest2d 1t elsewhere and gotten a yield. For it had to

be held by someone anyway, probly one who does hold it, just

| in course of carrying on business or life; windfall is gratis. |

e -4 P If prices responded immediately to -dV trere would be ‘

no more anticipations of falling prices, #& problem. It is

| the anticipations that hurt. So 1f the m holders stop ok

spendl ng 1t, this need not stop conversion at all if ,A.ﬂv“ ”_W

: they get Just as much for what they do spend as before.’cmc:ﬂ;‘ Py

It is transition that is tough, when thesy get less for what p !

they spend, (they spend less), and anticipatlons of falling (,m'f"""b

prices make them hold m, despite the fact that fallen s e 7S
prices, such as are, would meke them spend 1t. {”(..,.,,__./
This is necessarily a battle of hps, and of varying AP s indep
( anticipations. For if those who hdd goods anticipate ke, Bt #
falling p, they will immedliately convert them into m. _AMV (s indep,
f But they are hopeful for the future; and m holders are saeh et

thinking in terms of Xzw#r risks, etc, so the issue 1is
not clear cut, these things are possible. Each 1s afraild
to fldod his mkt, the monop. motives stard out, etec.

Whatever makes goods holders decide to hold them and
not renew them, instead of selling them for what they
will bring and filling up again, doesn't affect their
assets, but tleir tunover, and latter is important for
employment. If prices are expscted to fall they will not
‘ want to hold inventories during fall, will, it is true,

sell what they have, but then will hold thelr assets as

money . To those individwls who take thelr goods it 1s
disinvestment, reducing their cb to live on, To soclety 1s
disinv. Hence meney actually claims less, even tho 1ts
value has risen, tleir being less to claim.

Conclus ion stands that the act of shifting your assets to
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money would not reduce turnover if all prices im-ediately
fell proportionately. For then only harm would be a

windfall rise in m holder's accets. No reduc tion of

;ffective m supply. It 1s that horrible transition that
urts, :

When Initiating force 1s -dM, need to replenish cash
balances, as well as anticipated rise of M's value, reduces
V. As 1In case of dM, can conclude that the change of Vvonly
occurs as long as P has not adjusted to dM, when 1t has
V will return to its original position.

Another dif ference between yleld changes and mr changes
1s re effect on natural resources. If ylelds of cap. rises
this , by dragging up mr, causes resources to be used
sooner; but if mr falls, which we have taken as parallel
to yields' rising, causes resources to be used later.

In this, too, rising yields is more stimulating than
falling mr.

~ Is a hp effect, and a velocity effect, too. Rising yield
or falling mr increases value of assets held currently. Esp.
falling mr. Rising yleld may not, for it may be things now
held by no one whose yields rose, this would lower value

"of things presently held -- & to somes extent this 1is probably

always true of rising yields.
These higher valued assets increase holdout power,
But they also increase velocity, cash belrg needed insrads W T
less, and alternatives to cash being better, — se—drmr Wineh « -
The holdout power angle is probly very slight when yields w//deminmak?
rise, holding out beirng silly when anticipated yields are Com'ts
good. But 1s potent when mr falls, 7
Higher yields are sure to increase v because alternatives
to holding m better. Lower mr doesn't have this effect, but
of course it represents in part increased willingness of
m holders to hold other assets, plus more saving.

Hayek sees this R. Crusoe view, that when society
attributes more value to the output of glven resources,
produc tion can "increase" with no increase of resources used.
I agree, but would stress that the signif icant thing for
employment theory is uswally that rewards for production
generally increase, and this dces bring in unused resources.

Simply a clange in yields or mrs, either way, will have
some stimulati ng effect on labor, b=cause it takes labor to
change either way. But this probly minor.

But there is an asymmetry, rising yields or falling mr
stimulating by raising gensral "demand" or productivity,
falling yields or higher mr v.v,

First effects of investment is always to ralse consumer
goods prices, since factors aretaken from produc ing them;
and MV is increased. Hence, despite their fall 1n value
relative to unproduced durables (& some produced ones) they
pise in present money value. Hence we often get increased
produc tion of donsumer goods during investment booms, when
inflation effect in putting idle resources to work overpowers
transformation effect.
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It takes labor to build things up, bat also to tear them
down. When yields fall, therefore, anticipated, the
tearing down caused encourages labor employ ent. However
this will be small in magnitude. And when ylelds fall
this lowers mr and this makes 1t unnecessary to tear down,
or to deplete. If indep. vble were failkxafzmr,rise of mr,
rather than fall of yields, would get more of a compensation,
from faster depletion and depreciation and inventoryselling
and reduced consumption,

The most depressive thing then 1s falling yields; next
rising mr; then falling mr is encouraging, and rising yéelds
mos t encouraging.

To Rob., Crusoe, rising mr means increased time
preference. Future ylelds would mean less to him. ®ut
depressive effect would be compensated because he could
deplete and depreciate land and capital faster, thus havirng
more complements, and more current rewards.
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Turnover of capital is the aspect that makes it most
‘ complementary to hired factors. Yet its rewards are not

for this service, but others.

4\ tvvmorer Treme ndous variation in rate of turnover. Capital held
in inventories or durables dces not turn over, fails to

T 4,97&% perform this function -- except that when the things have /eé
mongy claims to them, the turnover of the money becomes excpr @t} &
the key matter, and durability of goods doesn't affect — wher m«" iy

Tuoworew VeI thig --- the investor who is holdine capital idle is making
he grembar sacr. Fm, h ific THo hef were tirg 1t t
“ Just _as much sacr ce as 0 hey were convertirg » V€
not; yot 4 hé 1s pnot confributing t0 empTOVMEN . Triae r'n real, £ om, rorony, B in real 1ermy
i Wha tever lowers hps aids employment by speeding tur'nover,h’;::"'"":m
as well as other ways, and faster turnover is not a »4-,,“4&;:"
factor of production, for the capital exists whether it Frrned o 1
turns over or not, and is being used, in a sense -- but ""”"’M,

not in another sense, so perhaps this is Just adding a
factor to praduwtion. The important thing, then, is

to recognize that capital whose turpover slo 8 belng
m:v a vre
TFc - held idle in an important sense. Capital used for pleasure
‘ 18 10T —fear—es—this—ferttomT &

18 & goes,

I imagine capital is rewarded for turning over, wha tever
that mans, somehow., It really means carrying naw goods as
opposed to old. If things get rough for factors, they lower
prices, carrylng new goods as oppos2d to old becomes attract-
ive, turnover increases.

[ rwst 5,:%% fosiey ?MV’\ h:&rlm»omﬁm 7«‘«4:/5 clts~ A‘WW
ml{)w(rm«r, o corment Eoofory

We Wo/ealu.g v Th aﬁ% Jevel o T’hmﬂg whet oo A F e rexis), et
; whtoh 6%0" yncentires (2 VTV oerce %'h:;jw/“%m? i
: c vl o YLan
When WM Ay, ¢ hewme g pz 5 5

| “c n yn ere valva ng @v}‘l'l‘/rx_,
Al "’3#‘ Jw-m“‘vs MM&‘: . 77':’” P mr?/z ValVaMV; ,M/ig&. 77\4?
g ‘e,m,m Pt /;i JJ g:+ rhe Jrebhes ome Ccomadered nerry
o ’ | |
ﬁaf“”’“‘”“/J, caf.r,Js GO?CWWM

J

L N ,
| hws g & 6“’"" !

‘ +— - v, Cc4 é_,/['qb%o/l/"?

. mere, N0t p3 g

cimphest 17 t's &3 A

WS wverth yrmere.

‘/ohrlg/ /7&/ /I’ICIW 77'," /*;Mf aﬁm‘g
01/14“/74\/" OPn 7. @re cerrce Aoy

ﬂa’b ez /'CC’\J"/
"\ /‘/e M‘/[/ndf Cérw;/"(fwf € P e )
. Chors boods  §, producnd, dornbls

prveh noth Kas, bot That s

ity P socre Ry, [crram S, ﬁ‘-cf' bm

va::, comgl. e mam% Cornp
¢ O D
m. not. —U/n 5-,7.-,,;8, tHhi's )‘-ako; The \;gr"'" har T%m o

/H "‘Cl/ Ferma “rm’
ﬁ“"‘" T/}“'\ ~ éy ovre werth iMmenrce
thar Acmﬁmfz e B V{"b‘ﬂ the MWIM"‘J CW"#ﬂ/%b
P BERRE AN POCCR | Sy B /n,/ﬁ? P PTNE A SRS Al

e il




Lf#' his o—vf‘ﬂ‘(’pap-w, e 'MJ cnﬁ"—g readr pAth o inbres iy Ctdelighy. |

AP Y‘GJUC% v, n 7hrs sersc: theore e moé/(ﬁnh»., mhwn;wy‘_.! ro
rlv—vs”’"/h" formm. 1€+ CorTes dfﬂ""'”"é t’iﬂ;h’ng oss< /s,

“w lfJPMM’AM/ Zl;oﬂ, nOAl"'""l n Qé""f—-t/)-vs-ej #W”’AM.

&/r *h nef +he ;fh*cf-olmom”"\ﬂe'"“-, wineh s 7.y s Al AM .
ok aton. Ayon . g be iaber J's'""-?'s/‘hﬂ"»y b fo corm,, o Jeat by

(AV) ‘
aww/lr} P vive 1n ambe rvl AM/ oran g0 1hore whe receie Sy okt

50 4P Mm/,#fafal/; Sarern tpfegee /-vn«-«m'mat exes/rmey a’é/lyaﬂ_,_,’ )3
rhs wfl haﬂ)-m whertr 4P s bef»..,.-.—qﬂ.'_

: A’/% e AM w*l] viet C 99y zw,‘za;M at JP/ 2 0/4)%“*\—-*

d Va/"mg H\”‘Q '.' V‘J‘/N’ I, gere redlce ‘/
“g m o0h A




AN} cov
an nov
(%
am-~>
Coms\ | oooms
AM > mr
@
|
v

Notes on notes.

When you put an inventory on mkt faster, or m payments
come slower,;yat while you sell at same rate, you lower
investor's gap for similar unproduced things. Dumping cg
on mkt, therefore, may have net dlscouraging effect -- they
having minimum complementarity in production, maximum
discouraging effect. Tho getting them out of the way keeps
them from hanging over mkt., allows plpe lines to fill up
again. If it reprzsents willingness of investors to take
less, no discouragement. Really one should not ask what
are tlhe effects of putting more on mkt, without specifying
the causes, . :

Moomobit
s woshd
g Ne l*c'hh-m‘
bv + wend fall.

wgen converters increase their cb, two dif ferences from
when do: ralses investors gap, instead of lowers;

o~~~

and 1s disinv. lnstead of inv. Are they rela ted? g

Where converter & consumer are same person we must
é¢rop, 8implifying statement of cb shifting from conve rter
tok , and say more cb held consegquent on selling
services rather than goods.

When converters anticlpate rising P, they want to
hold thelr assets in forms other than M, hence they hold
them as inventories, take a money galn on rlsing prices.
In practice this looks like speculating for higher prices,
and often is., Hence anticipated rising prices lower real
current inv. gap, raise other rewards. And v.v.

Not all the problems of lower P are in anticipating 1it.
Actuality of it, if achieved immediately, still glves
windfall to m holders, wasting that conversion; reduces
credit standing of debtors; etc?
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