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Investme nt paper for Ellis .

JM

From equity standpoint , can never decide whether it is best to
Keep stable price level , stable amount of money , or other . But can
say this , that the inequities would beruled out if the rules of the
game were clearly stated , so those who invested in money , or might
Invest in it , would know just what to expect from govt , and could

- calculate -accordingly .

( Moneyisn't only thing changing in value afer aquisition - coup.,too)

-
Changes in investment prospects would affect prices even if they

didn't affect M , because they affect V. When those who hold the bulk
of cash , namely those who are about to invest , feel pessimistic
about the cost - price differential , they hold the money idle , or spendit in ways that don't reward factors . So the question with which I
deal , -if-solved , will not- solve everything . Changes in investment
are connected with changes in effective money supply anyway , tho to
a lesser degree .

But present system. only. very roughly_guarantees a constant ratio
of M to T. M increases when capital , usually inventories in this
country , increases by means of bank loans ; or when a higher % of
capital is financed by bank loans . These could both change . erratically ,
as regards T & V. Except that money's value camot increase very

-AP &banksmuch since the assets behind it won't stand it , banks will be run
-on . It can decrease , tho . & an increase movement is bad , for it ruins
banks .

of
luct.

spurious Toons

& dm

From utility standpoint , within our present rigid price economy,
-can make good - case for inflation . In the economy as it should be ,
probably not , probably better just to keep a constant amount of
money , let it fall in value with dT , let contractors contract with
this in mind . But then there is the question of real assets behind ..

money , and such a system would not keep anything but seigneurage
power of govt behind it , while pre sent system , tending to keep
M proportional to T & hence prices steady , also keeps real assets
behind money

-

M also increases when use of loans for other purposes than
buying capital increases . Tho this may be at first offset by
dT , the results are often disastrous , the banks getting overvalued
assets , then failing .

The effects of dM re investment are to cause those who accept dM

to invest . They may invest & then , as M's value falls , lose the
(Main beneficiaries

benehans investment , those who hold M as its -value -falls .
& effus are borrowers , banks also gain for more loans are paid off , & all are

better secured , this strengthe ns them to exp and more , circular )
effects

of do
There are those who say all -analysis like - above ( resembling -forced

saving ideas ) is wrong , for dM causes increased T. But it is question
able to me as the whole truth : it is the increased T that causes the
banx expansion . If people are ripe to -invest they will do so- ,- if- not
by borrowing from banks , then by other sorts of borrowing . ( note , how

ever , that other sorts would be much less changeable , investment
would be much more controlled by rate of saving , he nc e -less
fluctuable . This & the cumulative argume nt place much blame on dMIf
power for cycle amplitude ; add real hp argument , and others ) .
people are not ripe to invest , to increase the ease of borrowing
doesn't have much effect . ( this minimizes the argument of preceding
parenthesis , but reconcile ) Still , even then , dM does increase
investment , in sense , people work for govt for m . So dM does increase
investment , willy- nilly , even if it doesn't keep circulating .

$₁

-

}
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Unless it actually displaces-investment- that -would-otherwise -haveoccurred .

- Conversson &

And so what if dM does cause increased T ? That only means.that those who-accept the -M- don't-get- rooked-as-Prises ; not thai
dM doesn't mean investment .

Note that
undersin

Investment is either-producing more- than-you-cons -me , or
trading presently owned assets for currently produced ones .

con the latter process is undervalued by ec . theory , but is just as
important as ot her . The "converter " , wi-thout changing his net
investment position , can cause or_not cause employment , depending on
whether he holds his assets idle or trades them to labor for
currently produced items . -If -he does trade them , the laborer-
produces , and consumes the equivalent ; if he doesn't the laborer
is idle , and doe sn't consume the equivalent of what he might have
produced . Note that there -is -no -possibility- here-of the laborer '
crowding up on a smaller amount of investment , as he could upon a
smaller amount of land , and take diminishing returns . (he could
crowd in to-be employed -by- other investment , but only by reducing
the employment of other labor . He could not produce any more than
before : FOR THE AMOUNT OF CURRENT PRODUCTION IS LIMITED STRICTLY AND
ABSOLUTELY BY THE AMOUNT OF CURRENT INVESTMENT , GROSS . A one to one
relationship . (aha , no wonder people have observed that smaller
money expenditures cause less employment , and factors have not
been able to reduce their hps . They are very wrong -in -getting it
mixed up with money , tho . It is investment that is the key . ) & labor

production

(andgestment can always increase investment by lowering its hp ) ( & can investlot inv.
●it selfby accepting promises ) (& if labor lowers its hp , a smal ler

investment can employ the m . But if they produced as much as everit would be a more profitable investment . And this shows anot her
very criti cal point : it is not a straight one - one relationship , -for
the investor gets more than he gives , and the margin of profit varies .
What is one to one is investment and factor rewards ; but this is not
to say that the same amount of production camot be carried by a
smallerinvestment : this just implies larger residuals .

4

Thr,

& M.
-Variability

M.

--

In this paper I want to-establish -idea-of-investment-as-some thing
real , not just a spending or creation of money . -- that may or may not
be associated with it .

-But -investment - is -the -proximate-cause of most employment of
labor , & use or sale of capital & land . -- tho sale perhaps should not
be called investment .--buying land I mean .

There it is , anyway : gross investment employs labor , & is
highly variable . So employment offered is highly variable .

Mone tarily , again , it is investment expenditures that are more .
ramanligvariable than consumption , hence the seeming connection of mone y

with employment . When velocity declines it is because investment
has declined . And then add to this -M . Sary inv. talk gives impression , tis (over)

Anyway , it is not strictly the amount of production that is
limited by gross investment , but the amount paid to factors . If
unemployment , two remedies follow from lowering hps : given investment.
employs more ; higher residuals attract more investment .

oner

___

Gross investment is probably something that is not hint dat
__by_any_current statistics . It occurs every time one thing is turned

into something else . Still , it is not the number of times , but the
amount of time , that counts : former indefinable anyway . Not amount of
time either , but amount of current production that is paid off by
existing assets , plus amount paid off by new assets .
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Interestingly enough , I do not mean producing more than you
consume , that is just net investment . I mean - that -plus conversion . -
And conversion is important , probly more important than rate of
new investment , is this rate of turnover of existing assets .

No te incidentally that this rate of turnover depends partly on
( the nature of assets. Some_assets cannot be turned over quickly ,

must be , others are optional . The more inventory and the less
fixed capital , the quicker conversion , the greater the real rewards
to labor , etc ..

changing
empt.

inden

Two determinants of rate of conversion : rate of investing money ,

& rate of selling inventories . But money's value doesn't just me an
its current p.p. to those who might hold it ; but to those who
spend it immediately it does . And when conversion by selling
inventories declines , they commonly accept lower returns by accepting

| same money wage for a while , this makes adjustment , without
disturbing wage rates , which is probably good . Which suggests it is
a good idea to let prices vary some , not try to keep a constant
price level . For if you kept a constant price level this adjustment
would have to be made th ru cha ngi ng money wage - rates , & this- is

compensionco

change w /o

always will be ( tho Ihope less than now ) institutional'y difficult .

Also , in objection to keeping steady price level , this involves
not just "pumping money into system " , but investment : for that is
what pumping money in does , it changes investment rate . Of course
this is investment in the govt . Batznøtex tk atzeaxzx time ztizx xx is
donex ZADXBy Still”", it competes with private investment . Of course ,
secularly , it obviates taxes some , which isn't bad .

?

ffects ofLeinfl..

Investment paper for Ellis , 3

This subject will be all right , since with money we are always
talking about investment . It is all right for me to show- what
investment means .

Those assets financed -by -borrowing have to be turned over
—fairly_quickly . (but if the borrowing was to buy inflated land ,

then the money has no real guarantee behind it , won't buy much
nec . ) & in converting

-

With steady M , only variations in investing would be variations
in rate of saving & in holding cash . Granted .

With dM , also get changes in cash . Again , just adds to changes
that would oc cur anyway ...

JM

other

policy.

I could got to great lengths about why infl . is good & defl bad .

Effect on investors with m increments ; ef ect on incentives , marginal .

effect on real hps ; etc etc. This would work in where I would ask
is secular -inflation a -good -policy , & would give reasons why , before
probably deciding it isn't .

Reason -govt can't employ all by dM is not that it couldn't , but ..
that we wouldn't want govt employing everyone . So question become s
how tomake private people invest , either by dì or dV or less-cons .

& it work home to resell what it invested in, or else stammeepeople
probherm."fiscal policy" inv. encouragement encounters same



I

oligin
and

hers

fRimtrol

policy.
t

f

y +√M
emppo.

ortline.
problyamit

Inv. - Ellis, 4

So as anti-depr. should make Spet privates invest.ofegn. exch, show how -dp is onlyway,-d.P. is onlyway, aside from endless

ThenI
d.M.

This answers the question : why not let govt continue to create M
until everyone was employed? Because , tho this is perfectly possible ,it would mean socialism , all would be working for govt . Further , it
wouldn't solve problem of rest of economy too well , for govt would
be competing for factors , their complements would be thus thrown
out of work , would come to be working for govt then, and thus -
the process would not be completed until all factors were working
for the govt .

com

Besides , the - inflation would ultimately make people lose faith in
govt . , or in money . And , as prices would keep going up , those who
accepted money would be exploited .

So we come to this , that we want private people to invest , to
s top unemployment . Both by creating money , & just investing . By
converting & by net investing . Normal control is to increase
efficiency of banking by FR devices . Motivation is confused ,
inflation being thought primary by some . Thus the only control we
have over amount of investment is over that particular amount of
investment that is done thru am . Such investment is net new invest
ment it is no control over conversion . However one argument for
retaining dM is that it is a means by which govt can control
investment , wi thout itself issuing the money . (of course I don't
think much of this , long run ) However it's not really much of a
control , as events have shown, esp . perhaps as there are so many
other ways of investing . ( this works into Currie's idea of
distinction of creditcreation & money creation --- & shows he was
wrong to say money creation the only important thing )

go

holdouts ofconverters

info

Low mr from govt therefore can't do it . - & discorrages holdours ofco
& 1andormers. over

During war--- mal

If we consider purely monetary effects more important than
investment effects , let's look at them & see . Eqn . of exchange
calculations - show that effects on V that we desire come from .
autonomously lower P mainly , not from other things can expound
at length here .

Must emphasize that it is not adequate to talk about the govt's
lowering the mr as the the govt could cau se private people to invest
for less and that's all there is to it . What govt is doing is
subsidizing banks to lend for less ; or causing itself to be loaned
to by dM . etc. So this question is inseparable from that of socialism.It is getting people to lend to it by dM , then lending this to private
firms at low rates ; i.e. , if it just increasesM & lends it cheap ,
the one operation is really those two . Part of paper then will be
analyzing govt's power over mr & investment .

So paper will : discuss & define investment , nonmonetary , describeit. monetarily; describe it with M; - di scuss -desirability of allowing
private dM ; discuss govt's powers over investment monoy ; show that ,
for either inv . or dV , -dP the only satisfactory solution .

7

In war we had occur what I referred to above : govt just employed
people by dM . Also other investment , of old money . This is what was
done in war that means socialism in peace . Gort wests claims on goods from mholders,

-or else fustgives away.uses them to conmurt



1. What they do__
Change M by investing. etc etc.Effects ofJM.

- But har
pohey

Productive_cred it_rationale. But is it desirable for Ainu opp to raiseM ?
to buy land, sec,

spiral from daydlare. -Banks'. 'inventory gains', effect on
justify SM

cton operation

show how inv. would
otherwise, show how

takeplace

changes
things...Shan&

festsofinv

,

&of

money.
Inv.

AM:

policy

2.

Ainv, opp. &
-MV.

Proposed paper. I. (cockbe introducedas critique of production credit

Bim What beawks do, &what they shoulddo.
theory)

o .

How They are now regulated.
Efficiency is changed. So onlyway

a control ofreal, inv._ (which_Haych stresses) We can also just injectbyspindingbut affeem Invi too.

Hymn
Hyrit XhuysLe

Don't know!

ma.

1

of conto iscontrolling M. that we have.

A mr. upp. raises M &V, perhaps dispup to T..
-problyincreases inv -also increases credit, &. inflates..

So Ainv opp, notonly...

|



commersson,elti

A expectationsm ex

"What is

conversion, det,of
mentong holder'motines.

(chet. ofnew inv.

ante

is inv.

When theysay≤cto , by_
connession. This, not consumption, is what contributes to income .

Both c & i cam

'2'. they really.

subject

These are not responsible forall income,

?

change, motivated by same forces from_demandside.

for non residual income

1.6. non residualin respect to the pointofmom time chosen -.all are residual..
ultimately.

really mean
mean, or shorts mean,

Income of nonresidual factors comes from cti,
C... depends partly what goof existing cap. is ripe for commension.
& This is whole processof sale to consumers. 's wagesfind

to much change Tho, ostates ofdepr. change. Mr affects this
depends(whin bringing

changes in investor's

come, just for nonjust

strongly

income, gields,_non inv.5₁_non inv. alternative ways of holding assets,, fany
in my seve how it affects this)

gap mean inverse changes in rewards of others.

Natch. resourass may
You're connupting em asset

end

But don't know what gupyou years. Hence_improved expectations+gap is for

cause_ A (c +i), which has same effect as lomering gap...
The actually gap. may turnout to be lenger expost.

be due to shour change of
supply of complements in some sense,which

The improved expectations may
attitude; or increased

technolog. advomue. (which means..may mean

is getting. less mit of self supplied, moreper person;&
all other factors get more in all senses)

• Inventive offgenies
himans

-Another viewpoint is that the gields of things produced have
risen.While mr hasn't, hence their values hame risen, &

(fall of world have same effect)allothers
are more productive. m.r.

also be converted ,
from one..

Is this the same?
form to another. But.

I



credit

giver bands

_Receiving claims.
inIsn't always_inv. Depends on what recipientofclaim gives for it.&thereare other kinds ofinv. fine line between tothe &claim.

& distinction of 2 maybe less important, &tremsvindedby,
Lo

inv. Thatare & aren't real.

When
new

Taims&inu

values.
happy

When less in othered forgoods, less claims are accepted because fever are
offered.

govt sells bonds, &increases taxes to do it, it has created

yield; into which people may buy, hinue increases inv.(Note: lut world increase ability of gorts to bondselves, & asland.
-grow ability work grow, .might_be_continuous_area for inv.

aid in xition to lut.) &a very

necessa
of title

gurtclaims

_bryingfor _Investing in gost must involve claims, since thereare
santy.Z parties involved: the individual & the gost.

inless to the tax collecting in achining,
_Also, no semblance

as used tobe done.
Nothing else to which to hold title.

y

a lien some
another indiv. or corp.__

owned

_.much investment as

incomeproducing agent thatisnominally
But accepting title is as

accepting `claims', little wayfor distinction. So

jestcall title -another form of claim, forgpt distinction.

A claim =
by

m

-Acceptance.
Creation of claims is not inv. when:

L

on personal credit. (or any
than its services, for a claim..
If thing is reproducible, maybeit is

2. Gross inv. analogue ?
Fis inv.

The thing given is not productive service... Selling land
credit). Selling any existing thing, rather

There is no non-claim analogue.

3.
intangible benefits,
investing. în
services, etc, it is inv..

Lending to gov.... is only in
Latter is like...

But insofar as goot buys_bad private things.

partly!
or non -existent ones.

the it results aften



Timing ofM

Igo flow
Comersion

&good

~Simit ofcap.&
rate of timoner

tummonervaries

grossinv.
currentproduction

=

(comersionI and

m -mm.

(doesn't encourage)
production

acamptions

(site, flow, stock.

Gross 11

oner

cti- misses.
xatch resource,

ImW.

& rate at which it turns over.2 things in floemue quantityof

offered for

on gross

whichare for raw materials are different

Outright. xhers; of cap, natchregorce,of

not
is concerned, he will

what hein event be as able, & will.

(but when writingor site, are not paid for current production. (but when
effecton emph, note that converting cap. encourages replacement cetpar,
while

convertingconverting to land doesn't,to land doesn't, it beingbeing in reproducible.reproducible. But thisis.
completely. self evident. As for as seller's ability tobuy.

any regano got from converter as capital...
probably.= this being less. Certain of site seller , _ Capital seller willvore

got from converter to replace what he had, & all will_trickle__
back as returns for current services, & natch resourve -remember this is

at the end. He has no replacement motive,always may
expansion motive -but__This world notbe new inv, but conversion of
natch resources. & he could comme probly more easily than capital

analysis seller, for he has no stock to replace. (it is adequate to the non

(comme laims he I

have an

monetongy treatment to regardpayments as stocks of generally acceptable_men ofoption
are consumed by service_

renderers (same for new inv.). I converted by capital sellers (seme for
disinnestment).).

nering at no exprense, which holder has
or converting, & which usuallyconsuming

Sites & flow resorsve
resource. But as far as inv.

cap.

Criticize Roburtsen
Wicksell

Discuss personbility of coursaring in real terms : meninypayments meaning just flanetofconsumables. This is realisticenough, incidentally, for consumables are on their wrimed to be there ishin consioner.extra complications when in the in.gets money. way to completion,timing machis
capital:that:gross inv.Ifit turnschur faster it means

Jard

stock

At any on incentives.
more hasbeenproduced& consumed,so a given capital level com support.

one moment, variable anits of existing.cap.
ment services, depending

Not the am'tproduced, but the rewardsrewards gotten,
inv. _The amn't " also = rends, by def.

__Those conversion payments
from those that_go_for_factor services.

gotten, depend

nts

itofam't
But bad

nes, when bought,
goes I see little difference

varias income.
will be

·lunds.

serrian, but also
-buying rom takes only-pay·rrm. AM -sernes. buy

propose.

Gross inv. must not for_curan
bacter

rom materials. The latter is not inv., it must be done to

as more cap. for this complement inv. , & it takes capital. - or money,&&M helps much here
be considered, save for the natch resource

since it causes that much inv. ( avoid

But be canch I of this Itis what/__

that every commer.exp.ifthis true,

mayBrying raw materials.
element as investing usually, Idorthe of contredconting...
objected to in cti, whereit is assumed

at other end (note that even

natch, resorve element at other end).
c ti missed.causes im .

Is consumer

not like buying ...

mexpi



The dM that lets you buy raw is notjust pszych. important, but
is doing the service of actual capital, it is as tho

</ you
.to on, where. before.you hadgive now, If society attributes more value to

its stock of M, either because of -AP or FAM, & the things the momoney
will buy cam do more work in their function of being exchangeable. (*if -or

AP,
AmalA, for the A to But thisisn't quiteit
& prod ( M_willM will bur more.

M mwhati claims isoffherby lessuse).Itis, then that
the it: the

existing assets are
vetim. greater % of

has more m, free for nothing. By AP, society
Them supplyis an aid to exchange. Henne

|

I
raw
xfirs
made

dreapurby
AM .

{

1

reducces , ts real m
effects.

monetized hence socrety has more m

Fowmat
x fess.

-AP &1.r.&
Inv.

had nome

at no social cost.

·supply.
Whereitis simply

with
a matter of x.fering

A services, involves producing,
or other credit form, buyer would have to
reducing production,

just. The more

÷
When itis expected that I will fall, spending

m is

moretany aspect. It is now vain to invest in
will bein Thingswhere in pace is falling, &ofrunn only

sem The Investments
bise

Those whose yields exceed the % annicipatedin valueofm.be that prices have dropped, but real inv.just
spent
all assets nould be heldin

for consumaths increases, for""factors decreases, lomesing real referme

nould
in was spent freely

no inv. would occur, allproduction stop
on Consomathes, never get to factors.

That which caused expectatixpectation of -AP is downwardpressure,whatever 113 causes,& not so much command movements themselves.

cap.the yield of the
do as wellby justholding m.

had consumather.

raw material, dM or -dp doesit
Without SMINV. In m .

accumulate cap. to pay, raising costs,

cam as

1

discouraged.. Butthisis
productively, for

&you

beying investing grass,Better to notnot consider

encouraging it: elsewhere....
So it encourages it both for buyer &seller. -for buyer, gets

complemmrs together for selter, gets pipelines emptied.

com
made will be

It will not
has declined. The go ofm

If extreme,
even the

but as
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anologors to gross, inteal terms anyway
In real terms, expending

consumer is yoy who receives his consumables & doesn't reinvest.
them. Cobjectof commerters being convert consumables.They

He is not analogors (2now into

a converter
nark

in real terms. money terms he seems to be -
this. Well, in either case heis not analogues, but in series,&

The productgoing
donn

he catches it coming back, so to spreak
gets

the line mntil to
coming

inv.

more consumables ofhigher value).Yet in in

to

causes

opposite direction .
converters ball.

play
interesting, the

conversio at

a consumable condition,
thend 2.6. complicanos

Withdribbled out Converter.
by

With real terms, just something he
mony

His action is.ge's forproducinggeis
similar to converting. In that he gives something forwhat he-
is getting..But. diRiment givesthat I) What he

2) What he gets is concimed.__(either alone is
are terminals ofmovesses. Now it is

connerts his

currently produced

newine., on disinu) There
reasonable to believe thats

services into consima thaswhin factorcet par r
(the opposite & corollarnyof other conversion, & sinal.The endofit)

to keep pipelines at same fullness,
other end- which is same place, butgoing.If all

be starts a chain that,

hold

we have 1

IS

back,

He employs himself, in
Complications when rates change are
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Bridge to

U}11/11/20

Get
Pere

Jacoboachin

to
draw one up

flenblereservoir

foryou
flexible

opactes

factors are constant:

When they don't,
A cb. is increased

Factor,
Capital

Break This

Jenn, shen

all the things

affecting mo station.

& show time

relationships

by

doubling it, perhaps.

in other ways it would be no
The tragedy of hoarding is that facters

consuming. Ifthis happened_

That they are creating capital; but then they
_else letting it go to other m holders, &which they doing is not in....

on what sgt nominal capital owners do.

are invesinvesting instead of
It meanstragedy.

are just holding it
are

to say, depends y
on converters as the

their power to
Gires some &

their services
There a real e

INV.

Non monetary

[inv. vble, too.

&noAP

monetary -analysis is realistic as long as.
1.e. people spend__m_as fast as they makes't!

-monetany analysis still has_amalogues, but imperfect: e.ge

monetary

Inv.

Copenting.the determined

for
Best

goods,
is just a

nowiny

gap.

they hadstopped offering
in part at least. Why? _ Analyze further, Is_

psych.one ?

to start.

{F

THE

Reservoir à[volume in I
Then inv. not disinv. or. commersion from depletion..
free. to economy them, so asforus. This shows.

what determines it?__

TD

F.

(new inv. & re - depl. inv. are pictured going back to the
This represents beying securities in real world.

the thing...produced would be pictured as shown. This

mightbe left off, or not, as simplicity demands.)

reservoir
Direct investment in

facter is capital, in another
love.

role ?)

re -investment from depletion

Natural resources

(Another view of relations

Reinvestmentis not automatic. Deprends on incentives. Alternatives and

holding - which reduons rateof turniner, & occurs when future rewards

re expected to beto begreater. Tham presenet ~ & disinnesting, when notherprenothtuvenor

net inv, orcan only be changed by
Economy could runmon mary well without

Rateof turnover affects income too.

one as greatas presentpleasure.
Rate of current income is this determined, absolutely, (incl.all..

inv., new too). But not rate ofproduction factors com
return for the income

as much

they
wantin income

produce
offered. This varying investor's

mis just that all factors prctured are complements)



KAA

Consumer good

reservoir -symb
Includes invententsof things

ITCOI

whe

being Fumadin
recut armanypoints.

in to a.c.g.,

COMMITT

-income.

Stoch&flow..

KM

Int
.

in

lotta

~prodvourgoodsresumeF

Ilonson_Tomer line are there
plus new inv. This is cleareror

VĪF

in returncoming
bulb diagram.

for

Resurus

gross im

Instead of_on13.misc._F, have definite ores: laber, in capital, sites
Job will be to fit capital in.

im : conheNSION

_before_2 Kinds_cap: instruments of production, which come outof stream
it reaches consumable form; & _ consumables, which flow back to factors.

After getting all arrous in, sumup things that will raise & lover

Build diagram up._in stages, don't flashiton all at once.
Natch resourves at and includes all thore bought outright,.all thore bought outright, when they

bought: sites in construction, strell resources, &. flow resources-
But flow resourcesare replaced by Nature. might

put among operating factors, for they perform

even

flow resources as well be

a service in thout

one



Testi&

consumption

,

Tmr,&
gouch&

then

reserving

this. Income from them
It is available each year whetherused.Ifincome_or not;_& isn't_depleted by use, & is not productof hemen sacrifice.

from this source is consimed, or notused, it is disinvestment,_ for somethingtothavailable without
anyeffort (savethoseofcompl. factors with inanteme butthey

paid, thisis beyond that) is consumed. are only laber &partatcapital. If
from land, me didn't moduce.

" Weare paid,

Butsur

_we have consumed something.income"the" consume our1:

Basic
diagram.

diminishing themselves, & theyare like sites in
need not be regarded_as disinvestment.

Doubtof

cleaner with stock resorvers, the & in article I will
mostotit

The caseis
restrictit to them, stating above in footnote, molling it sound complex & undecidedLot 'stock &flen 'subsime the matter, including sites in their 2 aspects here.

flow resourves among operating factors, even tho itshould have a_So put
special place.

new inv. (or depl. reinv.)

goods in
Caprine
process.

inc.&disinv.
ifany

Cap.2
Service

inmresidual.

(...8disinv...)

Cap - ist.)
~+

that may occur
evny

time service

↓
Labever

-~

↓.
Stone(&flow rosmarmer)

~

off residually.2All factors contribute at some time; 8 Cap.I gets paid offresi
Diagram would be betterifit shared these. by

can show this
first shon factor contributiones&han tham

corresponding ( cayments. Then residual paymesteShaw had. come fromcap I contributions.
of diagramShan flexi

conversion,...new inv
of di

Stock resourceonner

cap. 2 paymun
haw it allows for all the patterns
turnedinto cap ! or cap 2,or cap 2, inv. from

Cap.1.position is residual, foo,whose as foras(the frone to contract, fortoo)go

as 227
Tong.

Pagram doesn't emphasize_conversion process. What'sso
with. Is it helpful to germal exposition?

d'agram's.

n_retingm

good abortit?



Grassin's
min

position.fluctanm .

hagas

vantabilityof
investmen

non mome determinout, potentially, anyotherGross invi's role not more initiating
factor.can call forth comphumns by working for hers. But is more thein

mayor determinoint. of fluerdations.fact, hence a

-points.
Purpose of diagram to

Them

Reads ofall factors but Cap_2__
2dlrime

a_step
Alake it toke for new inv. to add to facter_rewards. Topust

receive consumables & hold them is new inv., but anotuntil they. gipn
as rewds for production is the new increment_to_cap. stock rionedover 1.0.

2dtimethis is the trouble with new inv. in m , crually: praesit.new inv.
used to cause income!
don't fall._.you just buildup -stacks of consumables.

such that factors jest build_cap., then they_is
is turned our

In mi

to show roleof inv. in production, illustrateall

right away.
miting, expressitall in E!

up. Try

are

English,

from

So here is om expl. of. Inv. etc.

clear thatit has mich_ferve all by

-

grass inv.

are

then
to havea complete exposition indep.of diagram.

a

itself.....

ame=

reading selves as

_When a factor offers self, hegives cap-ist something to trade for. This
creates demand for self, in real terms.

But not correct that is exact correspondence of s&d for hired factors

() shall rms define all non residuals).this residuals). Because of great changeability of
This changeability f occors because their rends.on't going to investors.

are residual, hence impredictable, so.confcipations_count. Anyother
factor would do some, & does, but less spectacoacularly.

High antic, & low, describe difference.

diagram. Do not mix_

money.
Big miscalculations comefrom buying cap. 1, (butalso have inventryboome)

Probly.This involves giving converting existing com
more of latter. This new inv.

whatme ore

·goods into it, & also new inv.
meam cgs running around the circle-

but we are amanalyzing happens witthat uses mesberety •just temperavity ignoring it. & it
capists to produce. goods right

could look atit_that nuwine._ went direttyinto capireoftheproducing_it instad

amalyzing without m
in a

Non monetarily,mme inv.signals to

of cg. Wichsell et al world make a little sense have,without on.

go, it

diverved from His..



ch.5

Bain, Am 24

failure to sep. -te

kindsof
spending, "

The more elastic firmis d vo.. is cl prive.
Sense writers have suggested that opportunities for enterprise to establish

monop.positions areworkil incentives

& to theder. ofnewproducts! cf. My communits on

theprogressive adoption ofnew techniques
commnts on Chambertin Schumpeterdenlopedthis idea.

This word 'Yours': am
indwstyling in supply pre comp. is lows of min.

ac of firms,at the output. A firm'sA firm's costcorre he doesn'tconsider a
come in

lours.
refersCompetitive firms only make 'real' cast calculations."Pecuniony'+

changing price : "intra mong rinis!

Limit to how high monop.com raise price is not

entry

(Bain is good man. I'll like 216)
that high nock jump barriers to

p. the 435

so he takes less.

Govt dehur Imanced spending
fashion ons

arevally,

the inv.

mc= mr₂

tends to create
in come in much the same private

identify JM & dims. - bad mixup. So mypapper has a point.+ does make a difference what
hatyou spenditfor

becausse

So they actually



New im. is a new addition to real rewards offered paid factors, provided it
is offered to them & isn'tjust held.

cope is offered to
-pleasure ofcomer to conversion has some effect.

#ence a shift of capital from wsteness

of turnover the
same?" & even if new innestor jest holl's for self, this increases rewards of

Sprened up

others because the conversion that would have had to employhim is left for them.
I when he converts, This doubles effect. (since turnover is so imp., & Acredit

épedit speeds turneur, hence its importance)( added to other reasons)

By 'in.'Investment' we may
opened

meam volume that has been accumulated; or volume
to factors. Latter is important thing.currently
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New inv., dansthedungIt takes exther connession to rur inv.
effects. But new inv. is likely

effect. It might
even homeit all at once. If one worked toer

another for a claim, theworld while other was

for him, he does both amonce.
Vi invi until he

hepays another, &by
is from reduced

sameemplary factors. Bothso

the converted immediately, havingdochte
support

producing something

for

If new inv

empr. himself.

both atonce. & most inv. is like thish. don't know it's
then it is conversion.

he is employing others. Increasedprodcom,
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Conversion with

mi

ffects of -SP

of antic -AP

njem inv

& turpioner

courlesponding

nendonu.

AM &mr

a) Conversion & menim

1. with m constant
2. AM

1. M const.
a. Conversion .

nones (credit analysis here)()
&timon
as done with m.

M₂ a claim on goods, passes to factor, as he spendslike armont, & expected goodscome.

Goods* atanypassaquis mital thing, definitionally? No: only that portion which,
instant" = flow of production byfactors. Rest maybe
Is social disinv. (if consumed). Harive, oddy enough,

in und fall, or deplating c.b.

m payments represent conversion,

precively. (Even if not spent - This being turning goods, which then
aren't consumed. Now in . Then rondly takes formof inv. in Thingproduced.)- at their current value. Dare to this c.b. effect, Toner Preans morespending from
balances balance depleters get partof what would go to factors, lomer conversion

On



-AP losies
conversion

Higher debrzdo
not counterbetonne

AM better

AM &m

Lomering I causes social waste, in sense,
that some real

paymunksits That might home goneme ces incentives ojo as undfalls, that
much conversion is lost to those who spend the more valuable m.

Bands etc too.
Compensation in diebors become stifter, lomers hps.
But this lomering is comp

balanced
component.

onivecompensated, as
by increased lig.lig. of these
some in debts are govt, do not

- ou contraire with minic, gust,which cease !!investing
-bonds

with meredits
reduce gorts hp
as result.

¿

imbalomered, as net,Leaving that real connession is just byundfall.
If AM instead of -AP, balamues held first became novon here.north

A to cb

increases
comes as marginal incentive, not mundfall, so, despire Acb outh AM,
conversion. A it difference . - & are others,very important

AM helps sansty
is.A

a certain kindof demand for capital, that for lig. -&

in that form, 1.e. liquid claims - herve leningmo.herve lovingmr. Even ifnot

loaned out, butjust spent - pronded noAP.

of
supply cap.



With amme -AP

The forromer ofm
will have to make real
int, of fall rise in value of

samsty hender.M + int, to sam
Lender will demand some

mint. Will itbe as muchas
if m menen't rising?
on loss of liquidity

Oris
leszsemers...

Tham love of rime?
Probly cannotammer this

are for interestWholelyhere, lea
-theang...



Boke ofmoney1. With no changein nominal co

1.
Complications

,

ourtine

AM →
Agiekedy

AT

Thampresent services.

cash

Conmusion,notjust
new inv, determines

direction of production.

2. With suchchanges...
Orati recentiatly Investor has a claim, e.g_title,.to

in

factors, converting.
payminn

Moneyissuch...
Stocks,bonds, deeds, commercialpaper,etc...
Must laborers strike a Galomue, spending

new inv & share in conivusion

Capitalists get cash . me way,."Non monetary.
_to factors, & movement of

receipts not

}

real c.b.s.

OLS

contusion smal!.

conversi

cas
Morsi Converter waspictured as

fact one who gives money to factor, & then sells for
capitalists too, little bit- they liveon their fat
claims, Then 'cash them in' for

a

2,

3.
4.

____but don'tspendit.
fastas theyget.

future

egs..
Everything pictured as one step 'really'

invested a little in m, & it circulates instead ofgoods. _A.s
thing.const. it comes to some Converter gives

hador inv., & it is exactly as the the gonespendit for. cg goods
the the process. -& he cambe said to have owned thegoods, too, since.
he had cash.

Most cash, obsume, is a claim
converters,

When theypay factors, & no change
which theyThim directly in cgs

own.
Nore( it is to change ratio of production between cg& moregoods inthout

choosing. But they are notSO for factors
posable

new inv., justby converters' likely to
mill give more for egs. it thy reduce them, this stops reduction. But when
factors start to invest,_converters will also, there being hers demand for c.g.s. )

New inv., continuing_assomption of change in c.b., now describe .no

selves, but_to_

has 2 monetary aspects :_money
to them.
me who ou gave cgs to factor. He is_

The factors are
money.Yisthe while, accepting

m

services,rather

cash their

2 steps. All have

A.s. longin to facters, as

circulating cigs, ormed by
factors, &no change in c.b., .They are reallypaying

New_introduce _complications.__ Here.m .. ceases to be a perfect medium of
exch., & we get phenemone which wouldn't happen w/o m.

Thore without nominal title to cg don'tputthemon wwlit at same
holdersrake a3

cbs are

not
Pmoney -erg.,mayi maynot be newcredit. May ormats.M is created

undestoped put .
Vast possibilities, (integrate with realwith real phen) Imayrive,Imay,oftlets.

as realdesire to

field of real cap. changes, affecting desire to hold M. ( aswellinnest, Integrate this.

ST .(speakof increased coincidence ofpaymas, ~notes)
5. up

as in tesser



AM

AV

inv., inventory
gains, risingpricus

ansinpated.

see biii; or 7.

FAV

1.

–AV

( remember how food bywbymping or

poly monetarycauses, too, lithe increased lig.Realing due to rising securities.
6. dv. ( much of this will have been covered in 1, just touch here)

hassome

7. Changes in invester'ssgap due to habit of reckening in_m_ Wartime Wholesale mure rise.
& v.v., perhaps right cg mice dilemma belen desunbed

commernens of factors.)

aut debis makes Jebters better credit risks, increasesinv.) etc etc.

faster than retail,
(8 ? M. stats betmen

insist on

worth enough.
time..etc.

_do. not choose

real payments. _But inv. holders will be paying nuntory
invilussers, h.o., be cause of their now excess&

due toa highergap holdings..
muchless_for.

They will be in
basis.much Ilarger gap.

because it would mean
arstingony

inv. replacement.__

effect demanding a
This less likely to happen

given on price, & the
separated. Surtout, the

idea would not have occurred, it being occasioned by

w/o m,. insist on anothing to insi

sellingofgoods & buying of laber will not be
exuess ininventory

desire to maintain fixed in prices, proupe mothe decision This isn't entirely
& that careof

ve M & me goods,
differential rates ofputting

&$ inventerres on wht, but too much thereping to
Xame rate. &it doesn't explain how it started, but shows aprobber

does startit - ranoarising when something the something being higher
gield from holding m/ yould from holding-goods. This is essentially a matter

really asking for moreof Tomer V with fixed m. hps, situation where no one is
Thom before

dedine whereyurgadatli
in real or m terms, but -dv stops production.ips production. By this, an original fall{

But this is an effect due

Say converters hold m.
ofton same naturalpersons,__we are

appen when they decided not to innest.
factors would not leave them as

a.

b.

This leaves inventory holders in trouble. (who

abstracting byby function.). This world
- wwhich they would decide when

big a gapas they(for various reasons) do

1.e. the goods theyget from factors are not in theiropinion...
worth effert, risk,

inventory holders...
more finished than the fo le

cg.theygive.
many Demand falls,

are not increased

of antic. yields_com become cumulative."distinguish effects, to_fixed_m_hp .of in
rigiding

_.I want to distinguish them each time from effects due...
from mon,effers to money. Itself.
perse

If when consumer

lover prices, but then given in payments .

on coment are

This a
When converters -dV, this increases real de613. of .cg holders,

makes them poorer inv. risks in future, & v.v.
thecking.

Wouldn't happen if same exogenous motives hit non monetary forup.
on mkt faster,(or_m holders invest

future inv.
fholders put_cg.get. Timer prices, ( due to greater holding casts, or

Get same__A__mndfall for m holders.
well, under present ass, get

Suppose. ihr.
"another cameIF

desire to reinmest, etc)
ont of real inv.inv. with less minv...



how

m

wastesCommensionsumerinis

whatever_carsed conmurters tow/o m. in nest less,with m , would also

some. But converters would have less h..power, for
with m, goods

they work

goods,
mur for whatthey bring...allthat potential
wind fall, not incentive.__

-AP & ink

opp...
Those with m debrs are those.
reducus inv. opp...more tham

F

|

cause

actually how

may have to them thenallon

conversion be wasted,, go as

likely to be loaned to..
mind fall benefit to misc. people.

hence their injury .increases it

1

1



M effects

policy

-AP

AV

Fe-inv, Keynes,
incere opmach.aprrach

Arvedic

value,"there affecting
We find m effects in : its creation & destruction; changes

in holders & debtors, & real hps, & anticipations.
Genual conclusion : all emps.nobhems solvable by lover hips, which increase empl.gmamby

Inv., &increase inv., I also have prettygood mon. effects, thebetter, f'deft.accided. No impasse.
More real inv. faciosoy incres Buti Lomers inv. gapilewith same m

In
effect_

any event, the monetary

anyway) & many

total effect here woulddepend on cause_of_faster selling.
is not involved in thegap, that would do what it did

mind fall then strengthens in holders,without the increasing marg.
Weakers credit of borrowing individuals_by raising in debts, realvalue

&incentius.

With non money increased rapid disposal of inventories world stimulare
-production more. Even then,it would not increaseit prop: probly, but

Tomer inv. gap - depending on circumstances. But it would be a
completely

marginal incentive. But since consumers have
money holdings, lomentin

price is partly a windfall, norña marg. incentive. Which increases. ability to
for liesire, orpemer to holdout sites & inventaries &c.

;;)._ Abone cave, goodeffers_maybe exwend bad. -net el• thers_maybe exuend bad. - net effect depending on whether.
exogenous motive was.Tomer gield in .cg is higher elsewhere.

pay

But it get same rate of cg sales, but_smaller in inv, get
monetary _(& fixed i hpotpaid factors .mnd falls, but no more inv. msame mo

probhim).
iii) When fixed m hp of.cg, _get_care discussed inprecedingpage.

only comesup. when m. inv. falls, not morecg
hone no

We com

independence here.

Difference of
So he is investing.

furtherdistinguish cases where dV is due to
12 = one the effects would dither Q

coms.
workin't conamme,
backwards, tho

in 113

when

T

converter gotgotit.Fit for

factors,
work,& the therapy, sligning, too.

Freun My. tableau suggests
thur valued; while

that new inv &c.
re -inv. decisions areoder

monetary

consumption decisions have
neglected both

Ellis will like this....It is just a question of
interpretation. My amatysis

automatically
Cri suggestsit, & elsewhere he is explicit on it, according to

Robertson...Of course the cuternaticity is ok ifcerpar. But K down't

&real significon
fact, the where the variability

is notof
to him ·cons. autom

greatust,
leaves room for either fact. K's doesn't
carses re-inv.

Sow-inv.
analysis suggests -dr is due to

sprending.der.

consider the situation where cet non & re -inv. vanes.par
sow from net inc, too. Woke 'inc. approach', that

dex. by inc, is criented to this, &eever 50
neghects cap grain inc)...

Butit
independently, forthey

quen

converters & due to.
appreciably...The cause

cons. & con. -JVis that holding is alternative to

assets.
To conv.,.is alternative to spending for something.he

is just changing formot holding This is getting atit
real reason is that cons.gutthem for newproduction,

This does not determine effect on society's_cap.___

to cons.



Im.
cetpar cause it is

in., juston personal, former depends others, too- thevarious cases discussed.
But the factorfactor holding,holding, cetpour will cause more inv. Because justthe
same as tho the carmester held it____with difference that so much more
has been produced. Assumingmusrigidities, so arm't sprent determined on itproduced.

With no mive rigidities, if coms hourded, his inv. would bepare sugarfor him,
for the in he did spend work by justas much &_he'd have extra. It would
represent no social_inv.,-just a xter ofwealth from those with mdebts to

(notfrom those withjustgoods - thy A). If.
conv. hald,_they would get just as much from factors for less_m. (but ofcouve

_they'dd have to sell it for less too, theironly gain being
held.- some when cons. hoard).

Somth no prive...rigidities_ it makes no diff.who hoards, except that hoarder
gets sugar,I 01 m defters love,& their credit worsening may affect in

those with m. are no werse

vit
With prive rig, it make a diff:. com holds, get tess production rightaway....

coms holds not untilnext time round - no diff_really, either is firstin circle.
But cons holds get increased cg com holds,
their cbs, due rolamy_minc, &.Thisis dubiors) Cons

don't reduve......Inv.; no cons.(unless
commes less in either

case, but if com holds he also produces less,, f he holds hedougn't, at first.
Aeb byfactors.(This asomes cony, will redive their cbs, perhaps by not realizing they

which they won't atfirst, we're cassuming a spent
-change ofdecision by factors. This assumption is more plais,the whisplaisible
than other; that converters could hoard & cons, work be mcm arme ofit for a
while & reduce their balances. -but even that is possible -theymight

com't resell inteneer

way

Thinkit

stops
production.

-AV
only simporary

by -you get-slight
of, to connurnen increase ofinx._ before production & reduces; when con, immedione effect.

In general
production, maybe slever oneon cons (if factors reduce balamos)

Various combinations of mure rigidities, vamouse,effects.
when prigid -JV_stops production, when not, Joesn't, but some infortunate

effects__ the relatively mimp. Main reasons for this concl. come later.

écision toimest
in 33 groups

•Pastors

n

at first..
So diff, would be that when cons. hoard

m

This covers complications ansing.
composite of 3 groups: minv., g
in in themselves)~

from fact that decision to inv. is

Kolders, & spremni!: 5 (who com inv.
stacions



1

2.tdM

1

Converters bossen from bemer & This get morefacters with dm.__pay
pipelines, ifyou get increased production to start with

call for more cb by converters, & others, soThis
may

not

can't say apriori. But. Manues are It wont
But

-_may_
increase productionproduction orginally

&M so willget a du afterwards. mult.) &1+.) & inv. will

·AM,AV, inv-&...have occuredinit expense of m_holders, who,m holders, who, in effort to shame offin effort to shake off innanred
exploitation. -It might

a L.to curs m

a

by SV have exploated selves .J.

Arst place, if_A cb is taken by converters, who'be partly

not involve increased inu.
reduce their stocks tojust

get dm. & This is bound to true another reason why.why IM
won't home full efut in increasing production & inv., & why dr will follow.

AM → yield

M. as medianotof
banding.

real im. In

-all will feel content with increased real &m_cbs,__ not dv

1.5. effects. (not of d.M_now, justof M)

In real terms _supply
might

wasof cap. owned by those whousedit.
have had loans there, too, expressedinteresantterms) with...Ma (1

m me

m debts.

suppure

get seperation, sometimes: Those who produced more than consumed ane.
not those with nominal_title. Money holders did real investing, equity holders

+ake_non money risks. (This is__(This is corollany to muchgone before). Now nommal.
owners have extrapressione to sell, So what.

fors existence of ma supply of cap.? It affects

supply when changes in its value_ change eredit standing of borromers, by
proviss shem. Ifit worsens it, it becomes more inconvenient to land, &
Tending declines (which reduces M,po hoarding).... It may

changing real pe fatios. Increases supply by.

affect
topay
yield (demand).

&may.increase
exchange

affect yield by-
mallingmoothing more efficient connections between bosserners &lenders -but
thatis irrelevant here except that gort regulates armit of lending

by affecting thecost of booking, that is relevant..

or

IM

ine.

effects of JM.I.P.

M. comes into existence (muate M) to samsty demand for a loan.
The loom may, come from

real lending & Tomined 1.1.; or
then replace his reduced stook

new inv., in which cave &M has increased
from converter who mustmaybut this effort must lead to

Come
more real

inv.
with smaller more likEither the dM is held by factors, or is held by converters

stocks. Well, neither is nec.cg likely.



AM mr

not considered

effects of AM

subsequent changes in

AM

AM not
Investment

( note : with OT, we have either : rigid hps; or falling I with und fall to

m holders; JM, mohm in effects. so com't escape effects ofM)

perfectflexibiling,
no Aimr. bum AM

causingl
T

just as likely(Let us
So we shall have.

that dM will cause_increased sates as increasedproducing.
say the very stock which was replenished by. JM's 1st expenditumethe one sold to getit. -shows neteffect nearly)

increased real inv. 8._reduced_it. if factors take it; I neither it converters
do. ( the first trip around iswhat I'm talking of Subrequent changes.

it won't be effects ofJM, but of shifts, as described before,may ocar,
between converters & facters holding M). The more yo ofdM factors

take, the less likely to have subsequent dV. *

ocar, but

AM → ?

Whin non - man. claims increase, no
motwaned from

JM moodn't be increase of claims. & claims.dM. Increase without&M.
effect onon value (except insofar as increase is...

one side or other, it raives of lovers 1.5., this affecting valve) . When

expound on this.&M. affects value of other M.

Cuss Robertson, an effects ofdM. he said real cl world be reduced.

but not in
So dM will add to supplyof real lending if taken by factors, & inspire

of subregunt. d.V, of any spiteof subsequent shifting from
facters to converters, it

If factor prives

disinu.

butjust highir P. for some services, no d inv.

abone 2.

that being
changeable that no

In 1920s1920s me
than it ultimately cutite.

com

increasedproduction due to dv

dim. Except thatsellersif dm used to

might__treatit as
non reproducibler,tobuy

non-net inc. & reinv. it, but that is optimal.
If & M used to by paper claims other than titles Li.e. such

that don't increase demand for producible thing), same situation.
If &M used to speculate in commodities where production

stretoked that supplyandis inclastic,
SO

down't cause any replacement, is same as

no

was

had all 3 of these, various times, fiereping in supply higher

#~ Subrequent dr inlibaly. &M makes itself new
Ifit doesn't

necessary.
increase I, it increasesT P, & either one balamous &M with no

change of V._ Possibly. Its impact e
effect willbe so it has less V tham

existing m... subsequenundrive will raise P & exploit in holders, Bout dubious.
More

Pitmely
that initial IT mill subside, raising I & explating

holders.m



A now inv.
→ AT.

Policy

not
reviened

1

( after d manymoreprobly have or, more goods bung in process. ?)

Pregandhen of whatgovt com do, &M com lover 1.r._But onlyin_
Well, if we look at longright circumstances?

I Son must have
effects of

fect
given limited

right,it circumstances. But immediate e always
ReetyJover it, if JM. Used to lend, & continued applications as

as com

earth
long asas can therep.focesors accepting it...When not, .... would rise, thissourceofsupply.
wouldbe cut off. But thiswould be chaos, & anything carl happen.

?

Gort com Weep forprivate individuals a little lover than othermisemr

tools. Can see that bombs hand so it

by giving banks extra reserves, betting them expand,asin 30s. Increasing
effrevinds of banking, or subsidizing, orwhatever -perhaps ceasing topendlics.

_But I_thinkwe__are overestimating gorts power to loverprivateit, by present
cheaply.But not to others, imbers by

actually undertaking partof expense (as FDIC HOLC,ek) orLC_ek), or ainally
etc)

Lending or leading its credit standing,as by mirtingits.m .___30s. loveit.
Sve to low grelds. &now we have high rates. (so?) (useofnon-Geaksourvesof
credit wouldalso account for lavt rates on benk loans, which aren'`t representationof
lite changes ingenual. On theirown m, corps mustmake more)...

11
keep thisapplications can toep e

band to .bank for dM, _is a new loan made? Is there

Olending &- passing
If I sell bend to

if I sell existing
signif, diff. between new oldloans ?
bank I haven't berremed from bank, as I_world if I made loan. Itis as tho
corp. had sold band to (Note that when bankbugs equities

to sell goods, as itis with mdebts)
it is an extension ofcredit. You

bank &paid
the dM is not backed by any pressureEach time m changes hands

cannot judge.The ementofcredit! by the arment ofpaper. A Nonmonetary
foritpaper you can, itonly circulates once.

extension, amalagues to
to individual band.

-same loan to new lenders

Money, each ternemer is credit
You can call.This -passing.

If you.wish - & Thatis part ofpicture...
for each money timoner is not new net invi, since giver disinuests as
Father innests (tho giver doesn't disinv.down't dising. immed, pobly keeps goods a while, & am

whenthe sill: thom may sellthem for m again)..._
is on berroner._The only person who is getting_a_net_new invloem from

original All others gotitby producing more thammore than they consumed

& theyare not borrowing from later takers, but giving them a_claim on

_their_excess production in return for the father's excess.
extensions of credit, but dealingdealing withwith generalized wamshorne receipts._

It has sameincidentally. The original credit is pavored along.

So there are not.
effect as&

the credit more extended each time (is cheaper & moreconvenient); with later.
to the next man in chain of exchange.each berrener net also be a lender



|

His net position wouldbe same.
Credit & inv. are different.

exvess.Then Igive credit when I give it to another.
credit, but not inv.

ofpayments, newed novem

given effects, depending

_it_liquefies

(Book credit when expanding competes with m ; hammy.expanded,m.)

e

an

It doesn't matter_for what purpore mis_created. Being created,it has
on haritis spent& received not on how created. Whether

non liq. int. be

This appears ca.1t3

be

-existing credit instrument, or creates a new_

The significant
bearing

i

importance. Effect in stightingi_..When it buys a bendit loomers like;_justas when it Lends any other way...

Inv.' is wrong
Not claims, really.

Ihavealready invested when I producemy
M turnover increases

thaninquing
_securities, & m.
buying less; sec.,

But bandseller_stops lunding, net, by bemung.& sprending m.there is no

m sub. & affect P.;. .2) They
2).-If you.

when it crcnitsperonly.Ciculas

is m sub.

liquid and

fats contrasted determinants of valueof
Both are worth less..when more of thema;

as lones prive,orhigher. ...., supply rises.

increases cerned

So in this case.

word.net increase of inv. by JM; inother case there is, maybe.'Claims'_other than title, 1.9. claimsclaims mothers, isothers, is thing.
We don't know about bind seller's net inv.position, for

am ing

credit may
reasonThe only

tumonus of m
conse because they pronde various

he may do what he willy with his omn. But a
(or land) for theperson

claim usually renevents
on when it rests must have some

IS 3

Tho band

something to backit,
wally. what hegor by bennings-so claim position is some index to inv.

mly roughly.position, Money is backed by claims.by claims. By buying.bimb does not affect number ofnet_claims. _ Bindseller loves his claim, as
it on, liquefied. But This need not mean he is disinvest

just changing form of inv._from claim to title.

he passes

nothing to do with or_claims.money,(Banks don't
isually brytitles. Administration of

So mis basedassets outright.
property theyusually leave to burrones)

Do me came _if &M represents & claims?
whether me come about dclaims.

are nec, ass. with dinv.
homegoods, &give for a claim, no e

increase I, too..
cause

May.
•prod.&inx. Where nome

we come about d claims is because.

one, isof little

as

nous ways

which

nresting, he
Wucherer he does has

he may

This depends

We care about them only ifisthey.

other claims them

do what onethey
work do, then. & not for omy increase of inv. (&of_of investing, for invence,& int.)convenience,

on inv.effect But &claim

_willingness of this extend
would occur.

one



=

!

from

F

(

When you youAM a means you borrow by floating sec.,
of borroming _When by JM, you similarly, & for some reason ( excess

paying anythingnumber theymaybut
on it anyway,

Butw/o raising my

extorting
ab holders.

By liquefying the bend
what in focs, &the in gets outjust as fast, so_no_difference

The band we have failed to increase claims butallclaims, butall theydois
on thatscore.

paper..
want

lover theirprice, raise_l.t.
supply) /oner value of

you aren'taren't (save services,to
depositors) Well.pt. is that it people get more in tham they
they dr & it becomes less m, & borromer pays no more, & people arejustos
illing to accept on asever, bombs need provide no morei thoutraisingway... 1.5., & exploit investors by If as well.

(another view of some thing is you're increased loomable finds)

bessores
mil

you
com burrow this

moreYou won't raise 1. r. because people won't feel they're holding
assots. them before - they won't be,"(inters no SV, but that means higher real

assets/inc) _further, their incomes &ability.
to innest won't be lomer, because whatsome have lost others have gained &

QASAM

anone ofit ifatall,I credit

may imponeYou

cu

besides the x fer is_in.is in thepast, people are dimly
risks are better. (here is where claims mean_fhv.)

_1m. poumbilities by effect on real exch . ratios, raïve 1.7. by impooing greld.Butthatis fromother side. We are...
casting,&you won't reduce supply oflending.

You won't. More, we are... asking if you will increase it this way,I
you will, without increasing 1... (except for A bank casts, & thisis musily
shortrum). because, fundamentally when lenders want to dispade of
their claims they only succeedin lamining their value, & thisdoesn't

m

+15. asit work with int.bearing claims.15. can't refuse to

knew from old, & their_
& theycom't

inc. tether case, no moremore

T

accept new ones, because they.
e co based on acquiringconomyso wherever.So whenever banking

ba

real inv.
which they castin't in 30s.

How about

Provided borremers com

paying...
will beway? They smetyon

distinguish
them.

com expand allowed by govt, this increases
compay...bank castof administeringdon,

in back to banks? Can people getrid ofin this
who will foren bess because already hometoo

some



AM →
Acredit
ete

Insoforas AM causes cap. to turnover, it
improves general productivity by joining complementas,

by anyone, simply by making
with no 4 sachacn five

people trade their assets; is sortofa solvent,
loosening restrictions of stubborstubborness.

The buyer losses liquidity, true, but he gains
egielding asset, & seller dous V.V.

Interesting idea to danclop sometime.
incomean

my



MV-creditor exchange?
pa MVgernes as credit,
extended for m

but really no credit is

giver orms it out right,
ec. Is that

accormulated cap. to getit, only

cap. can be used for 2 things at mureonce
com

with m .. In another sense it is continuous

imsuseextensionof credit to onginal bessones.
receivers

thosewhore balances were raised,

net- & thence formand all is justexchange ofcap.
Resolve by saying inginal
credit



Criticism of
current

Thinking

Credit, DV..
imv., AM

1

AMV&Supplyelast.

credit
→ \comerspe

&Kursim
& mox

I

iny.

Gennal drift has been that declining
reduce v ofm; or, priting
gap.
Pacters.

hirr becauseopp. economy They
sarvine forms, theymaths son exceeding, leaving a demand

itself, in affecting renards ofI show the effect on real inv. is also important, in
scu > inv

Theysay..

as .e.g... bring...
laber & other operators.

credit.

non -mon.endir
→AT

credit.
Imore inv.

as moece lunel

Credit is one problem, besirable to have more, aids exchange henve
podustion. _A_SV is more Inv. is another prothem. &Mis

This is fundamental to bifurcation of monebifurcation of monetary& inv. effecte.
Monetong effects, ... d.V, are credit extensions(as well as
changes insofar as they._aren't credit extensions)___this creating_

Credit.com.be responsible for monements ofgoods mitha
rawmaterials existent already._into_positions compl._to

Credit has independent importance then. & velocity

own Tiek.
mitha Fine; such

You can look at JMV as A credit; or.. A. minusally acceptable wametara
receipts. But in either. care it is an increase

Tong
a ride, orin crecipes.

in price.
setting fixed

only
This it is likelytodo, due to general habit of holding for
To individual, no way of distinguishing real change in demand from

mu change, so whatever. supply elast. he has will react same to either...&
I by reacting to SMV, he makesita real A demons- because itis A supply, as Say_

said... If he didn't reart, wouldbepst nominal change. supplyelast.
opposite at heigh'sis effect.

persitythemselme,,& immal.
Production depends Conversion, too, notjust cap. exchanges,

A credit, not A inv. (note -JP or SMV,either supplies Acredit the
supplyelast. habitsjustified abone, dMV better "otherreasons,

New inv, Conversion,& turnover, all require credit.

So. relast. habirs

en eredir.
new

requires jest
-same) (but due to

too).

better)
net

any

cons. This? Just that willyour
this must be worked in better ?

more: ?)

Id non-men, credit not a notgain, for increases coins. ofpayments. HenceBMV

Credit doesn't meam shift of assers in middle, &prod.&inv., justa
cons, at end. ( p̀ermanent acquisition of titte' or cons, same efect) ( & self use
of benefits- if others to get them,_is inv. ) ( so ? How does ouvi differ from

factors instead of conmurhers. Best

ibok- .convertir has inmeshed,_& ,Ryoupay "innight!you
xher of asser, not the original inv., which

work for him, & don't consume whatyou you
you pay to others & that keep younett..

by buying from him, it is

bothmore seponanty.
justaifmade

Inv. that
gotherent ? - expand . you

stop say's low;I shenis low ;_I_ shen more toit,(&_also question_theirperson).

Creditisone thing, claims amother. Credit results in claimsif_a turnover of.
m.is not.The vehicle of credit;.butifitis, get creditwith no increase ofclaims.

so OLS production



AMV -AP is
some as I cap.,,
due to credit

=dR mustbe

indiv.
action. IMU
doneby

combedone
amely

socialactions. 7
1

Genmal4ofdemen
with m
Lom. Leigh's

Whatener makes M command more, or move faster, increases credit equipmentcomplementary factor of production, is same as actually
of

society,
having more

which is a
cap; for both hewith in & he with goods have equivalent of cap, for

someImpores. Allons same cap. to finance more xactions -people vore it all along theline.
In lite fest

But itis by speeding all_xters; thatit increases

JMV increases conversion, then. Seme sensein sayit17 increased in..then...
production. In this way

all can extend more credit without anyone's_ levering. his individual exchanget
rario. omeIf individuals lover_P___to increase credit, -_-_They- Tomering

others. Hence resistomers. If all comuned at anve,
hold out us. one another. A JMV affecis all morethe

real amantof credit without

Nowfar is
accepting

m.

(in makeprivedMust raise-pire comp.
increase demand for things with fixedprices)_

individual pricus re•ffect, but
some, generally increases

youproduce

Each M... Timuur is same as creating
about.no repayment to winy

JMV means number of acceptable credit,instruments has increased.
provided supply elasticity. Which when credit is the limitational. Thing,just meansif the M is acceptable, which_unjust saiditis.

1

The credit
Little in this is more thom elaboration of what we already know, as

for as effects go Inting!ButI stress anghe is reparable from the
price anghe. DMV either increases credit (T) or prices. Insof ir as does.
former, is a real addition to

productive equipment. & determines, or equals,
speedof production: an't of credit accepted = am't ofproduction, amy

In interval..

99.90, anyway)(prod. for exch.). Well, not so. Amix ofcredit accuphed for
(Other credit brings in complements (row mat.) )services = prod.for exch.

-any other effect.
new credit instorment, wich

JMV

18 look at it as, notnot granting credit, but receiving
value, it is some. But instead of claim

sine me else, for convenience.
credit recipiunt you

Looking
increases amit ofat min this light, an't ofg ; value offened.

for things, since it is something representing real goods. But it only does so it
It doesn't reduce itsown valm. & it only doesn't provided it calls forth

production, _or_T. So increased demand here is just increased productionsfoodIt isn'tgoods behind M_from bank side, but from other direction, that

V

determines its value.

_All
The

eg
ence SOservices. &

be engaged by investor.
consime equivalent.
for surricus.

same

conversions,

being
factors are...payments

must be created the new inv. befire
created mend not be offend,

You invest when
you accept my

You convert when
you payThis is a www.attitude toatitude to new imi,

They

claim for

gotit am

not het im. or all.
ofend for...
mayorso

if you don't .
to factors

forced mus by



Newigr.employs
Thrista.
connession
employs othing

New inv. maybe less cons
not more
prod.

may

1

&

be simul.___

Thy.

-way. youconsin not
can convert, & dorthe engfyou.

to intest:__produce more than
sime & in this you can only employ yourself, anyone else.(soneby

helping complements) _Then,having dine so you com
effect on empl. -but you don't haveto. (consumer cnnership may be conversion, i
live mit in "In refum for" producing something.el"producing something else. But thisis nome,

By elision, we can call the first conversion 'new im.' Butacnally..
you accepted the m.(the original effect on empl. comes when you

new inv. was when fassingiton is conversion, fº
do it, not whenit ispassedon.

1(monded you -yourproduction, not reduce coms, to inv.__ Butyou problyto book.
1_Reduced cons. does notincrease empl. To this extent new inv..To this extent new inv. doesn't increase

increase

empl, only
conversion does.

car

1

provided

he

the

latter, his new im.
only rarely does new inv. cause empl., but

There is only

what he
invests in not what converter gives him for it. If

employs no one. Ordinarily is latter kind: receive m . Hence
actuallyproduces

just conversion.
urimi

(Durable cgloge)pgnversion

com(fust asyou only spend from a city, noting;_ so
with existing cap, not new cap.) ( ≤xcept, rovely,rarely,
support him whilehe produes for fin a sense

you

me

If I._. take...durathe cg. for mywork, Iam_supplying the inv. that
myown

me

makes them. But even so it took conversion, too.. If I work on

Thismyoum
orm investment employs, But if I work for m, or someone else's Jura Ohes,

conversion also involved. But there 2 are different? Well, a xfer is involved,&...
..it.com be called conversion, xher of my cap. athis I created.1. created it, justas
youplease...._The net effect is theimportant thing. &ifI take durnthe
c.g. it is same as the I had consens_prenshathes.
say
myself...

received commersion,
Henne .Why differentiate?- So This kind of inv.. doesn't even

Afer 1
Butthem immid.

..

I home,increased the amit of

by working...
employs factors.
vewards, The cap.

_Butif I

hise someone

factors. It world be different of I had worked for myself forthenpay me world beI work have stopped working for others &fwhat they paid
available for others, white meantime I employed myself by my. investment,

inv. world be the kind thatThen
my

just worked without ta

myown inv. I created world be production I had carried withm
employed & work is carried by.my_w

inv. is not kind that employs anyone,
am

for 1.else's converting, my originalor not C

takingN
carying any product withit. 471 The diff of this& welf-empl.is

not in amtof cap. involved,but use. With conversion care, _I omm.
outof conversion use as fast as l...create it, so no net effect.
So. durable reduce amit of conversion.. frableeg rg

"yougetitbach: durathe

cap.
do temporarily

but durathego.c.g. fenever, inhersused to comment later.

you comonly
it might be simul: for produceyou

always is that way.)

renland

get my conversion goods I won't consime__

have not obriand paying me goods for my
werk.have.

but not the ant tocap,

without consuming.Or ifI had

someone



gost AM

prixate

Butyou employ youth byitown product. That'sif you buildom horse;_
factory you produce. & you can also
also another's, it you comment assoon as
Mostcommon. Sonew inv. has a big

1

(final restingplane of)
AM

|

cam

its natme

new inv., Ishal say_carryyourbecome orner of a.

a.bigeffectyou!

Conneron is largely regulated by nammeof cap-producedinpast;
partly determines the speedof convension. Batohypontly.

__Butmay raire yields.

-It.down't matterifgout,or morate peoplecrease them. Somethat
when gort does it is a purmement increase, & the

_conversion, & has no strings.
cap. created is notused for

is mineinfl., & also redwayshence

go ofcap_in cg

canyyour ownproover&invest. &This last is

it

dM increases inv. & communion, lovers_ 1.5.

If. JM spect_held byfactors,
Anyd.ffof last 2 ?

inv; converting _none;__landowners, nome.



-AM is dising

(Does disini. incarnagy
linr. ?

m nec. inv., them? In samesense, yes.
is AM

sdM

bossomed sell to factors (the real tenders) ,
This is like converters

It
boney elsewhere.
inless

In &otiBelf, itmecoms disinu.
8

consuming
mightjust mean

but only

-dp, wth its effect.

But thissense not in

dt cannot be called independent, for it
a comelative change, like - JP.

Well, they
dm, dv,

are all the same.not at.
implies changes in the others; it all depends
decision. & IT might be
more at thegiven mht price, e.g.

minursallyvalid.

Then inv. isn't reduced. Butcredit instruments are,

Berrones
Conturies who have
consume.theyg.

forrover could now finance himsft,
Non-

muntendy

the situation.
to reduce real holdings.

be other innostors.may
new im.... pipelines

The om't of inv. in m is not determined bywhat muntinto it,
will bermynowe

Clike any
inv.)whatit will

are

compot occur without
or op com be indep., but

Wuchenix I decide to do
which is the basis of

Individuals com decide to sell orproduce

whatthey thinkisgiven.

PdM won't cause dr. It will dp 2 JM (orperhaps a little
less them X, since Misn't only.meansof credit,orpaymmt) , pronded in

The AP will recessitate higher nominal baleming-some realJT.
balaman. ( OT nowner. higher real balamus)

Unters di, there is expl. of inv., nec..
expl. isof new,im.; if
If by

land sellers, is no new inv., nor either
nextinv, as there is when converters hold d.M.

aswhen

any encouragement to
But convertire holding

an encouragement to inv.? Ifit amomis to disiar, itis -
consumers borrow, just to consome (&evenif they hold dwrathes, they

effect)

JM isn't nec.
Al

available for convention, so is same Such cons. loans won't discorsage

Anyway, it isn'tproduction, either factors will have to produce to repay.who holds JM. That determines what is encouraged; it rather reflects

If &M is held by converters, it is because theywanned

Those who acquire them be consumings,mayfurtherIf latter, no encouragement to
as fuld as ener, If to cons converters probly

If JM held by factors,
by converters, is no new inv, expl- is of converters.



AM → empl.
extreme | effects

vaniability.

and

scdby

-AP

commenting

Acb by
1and sellers

won't hold theme m,

1

This shows how

I effects on umpl. efectanno

me must not treat alldM as some in

If cons.gets loan,& converter holds it,
empl. at all, & a disinv., reduced converting potential. Atother
extreme is when it is tähen factors for new inviby

are occured otherwise, & bonomer immediately sells to
home forthe inv.
hen f consumers -

it would be a netfallof

first effectof dM is verallyProbly first effectof di
immed. for goods of huldmice.-maybe.

bayit's 1st use to laber, even su

maybre. So
kaup from ongmalpue

So,
The

price Increasing
instruments, allowing the exch. nec. for production
really rigid thisnewdinvolve

dm also a good way
& this encourages inv. more.
monop sectors
increase asmuch.

eg.

laber
pobly tersconverters

In assessing
plac where

Areprobly more compl.
production continue, or

rise.
"It theythen respond, get increased credit, ot, with no nec.- &M at 113 best.increase. no.of acceptable credif

If prices are

to draw from concerters, extra.
takus it & sprend's

are those who

be cause

-prodveman norton's

no AP, purst At at same p

on - rigid paris
non.

thenne.

benefit,
When me cort -dp, less

take real cuts of to benefit of monop, & inv. upp. don't

arrisof

if converness hold M it shows reduced desire to hold

even the reduction of their holdings :- ifit occurs - Jeanes a
g.
gap,

same forve that created the will maintain it.gap
effects, the remember it represents a movementof

an extension of credit.are worted more -they
to other factors new location, allons
occur where it otherwise wouldn't.

abone.With &M heldby landcoming some as Is better,
because represents a less desire to hold land, which is good for all

bad for none, since nome No disinv. involved,producers, bad for produce land.
but a depletion, matched by increased holding of borroner. When

borromer converts, get a net gain Itis amalagors to new inv.
other factors. The m not spent by landowner represents

Again, ifit was a

by
his gift to

he turnsit over to others.
society,

in sum,

cons. Joan



cfgart&gost
privatam

there is no net increase in what is offered as conversion,
loan reduces it just as the landsale increasesit.
Even with com. loans, com look

the foxx it
them as cap. Thatwill be

conuested ? won't be? Since he doesn't own it
frit. He will have to

sually
outright, he most 'convert it into his services topay
produce more thom he consumes, & tim it back to Tender (m hilders). His
selling of his service tom holders, beyond whathe consumes, is conversion. He earns mbutcan't
spendit, justlike a borrones whogot cap. to sell.

Converters not nee. *"Disine"by
reduas rewards offened. Must

distinguish 2 senses ofinu!; for 'disinu' is conversion.for 'disind' is conversion. (save for m 4)
As the eg holder consumed himself, you say? Not quite: as the he
converted, & then consored himself. Less for next time, but not less

more for now.for now.
less fornow' isn't-down't affect incum

bit disinu. is

Inv. justopposite. But the
ives, for investors
investors continue to

cause of conturting,

for the

cre getting title. &the more for future is real -pronded
Lovel thisway.

So
difference of Lanisisdurable &non durable.
noting)

of cap.
com looms don't differatall from others. Onlysignif.(compl.

If dM is fromgert, is
work more, but don'tispermanent, & maybe no cap.come on

more. ( higher real cons.In
Cincidentally, I'M isn'tgost inv, butgout bennem,benaming.

Gort may convut whatit inresis in, but isn't
If other borroners don't

get m

are same; ifgovtnever conmerk, ultimate

mht. People may
mysh ?)

M holders invest)
war

bound to, as other berroners and. sell---
right away,

effect ofgostom

immediate effects
more infl.

Gort & M hineshires moreepeople, at first, this una inv. hires them. But
that ends it, until conversion, & it problyprevents

unts some inv. that
would home othermse occured, & the other anv. north havebeur
recosmerted faster, had more ultimate effect.



(Ways of +AV)

A

dm

roland

Svesn't

A prod.

schuifsofmbe

factor &c

a valid
concept.

1

1

( toget 5V, either reduce incentive to how cb,
other assets or increase realsize ofcb)

dm e ausemayitu dous serve as credit,
it as

moduced.
in

needing
opposite. If it stays in 1and seller's hands

ultimately increases to of land sellers as such -ifthatit hasn't carsed
anyIand to complements.

they will

complements. But

will then have a

d Production. When buys land, conit, lomenot

It doesn't
-as forr ans newinv.

But

Inv. withoutd'M can
from converters to factors.
sommeperson may be both,

more to

Latter may
buy things

bre

or increase incentive to

land into handsof those
dojustI mean insofar asdm

anything-
maybe indirectly bygetting

means

with converters is
1.5. thom before; with landarmers, no such.

increased production, same
Difference with its ending up
higher

get
land form it may

how

builds up its balomves by spending less?

& less com.
Insufer as

cap.
is we cam

matter which groupis concerned? Yesit does. If convertersconverters spenstions, is disinv.,
cruxis not that come spent less, but that declined.

distinguish com & facter, this is what would happen it
balamoes shifed to conv. -1.e. ififpeople in general changed their
assets from real to cash (me have been assuming consumption by factors)
So this idea has real ( I have also been assumingmeaning.

by converters who spend)
provveds, disinv., & no conversion.
(hv,

This is
factor to conv.

If more in is spent to consume the
roughly same as shift from

If more spent to hire factors, is
to hold, more inv.

more conversion. if
RongMy like shift to factors.

must be more conversion, theprovens
regular flams)

occur
This involves careful discrim , since

many ways. One is shiftof M

in", maybe neutral;
of shifting (itworld be in addirom soto



Cens.&com .

Simmary,
-Amr→

Agould

Cons. exp. aren't conversion, but
theyprobly

carse commersion.

Just what is it increases the rewards of current factors.
when mr falls , or anticipated yields rise ?

Many things .
1. People are willing to pay more for sites , anticipating

better future for them . But this is not nec . implied in
better yields for other kinds of cap , only by lower mr ,
or increased general optimism .

2. Will pay more for all durables , thus getting much
to complements . But most raw is not so very durable .

3. Prices of unproduced long term durables rise , relative to
perishables . Factors can get larger rewards in terms of
perishables . If their rewards in terms of durables afe
lower , they don't know it if anticipated yields are higher ,
or they accept it if mr is lower .

4. Conversion increases , throwing more consumables on mkt .

Production shi fts to longer term goods . Converters offer
factors more . MP of labor has risen , & others . ( this is
some thing m accentuates , for m conversion changes much more
than real conversion does ) On the other hand , with respect
to durables , their use rates are shifted to the future , as
far as possible . But what this usually amounts to is more
maintenance , not less service given in the present . Except
for natural resources , whose use rates are only shifted to
the future by non - use .

5. New investment

( the parallel of higher anticipated yields and lower mr
is by no means complete . If you have higher yields now and
also anticipate them in the future , no change in use rates
results . But a changed mr , extrapolated , will change them ,
because , if it is lower , e.g. , the farther you get into the
future the more the discounting of yields is reduced , ( 1 plus mr )
being raised to nth power . But for things whose yields are
expected to be all in the future , the two thingshave substant
ially the same affect , as far as direction goes : the thing
yielding in the future will be of higher value . Well , tho ,
it is not a questi on now of what will make use rates change ,
but what will make present values of durables change . And for
this increased anticipat ed yields , even if they are present
yields too , is as good as lower mr )

A lower mr also helps you hold consumables offmat . Hence
higher anticipated yields are really the potent thing , for
they make you turn your perishables into durables fast , both
by increasing alternatives and raising mr .

Probly more to this .



(heigh's
lan

Tahorher
reason

that

bestry
-AP worse than

AM,incidentaly)

.

antic. yieldof cap. in compl. work, eig.other

retion to any facter.

inventoring
residenan.

Essential lesson to this point of Leigh's is that
a small general rise of real hps can go a very long way
in reducing production . Because as one drops out that
reduces returns of others , because of compl . in both
production and exchange ; and those who se hps have not
risen will drop out , etc. Hence if V falls , much unemploy
ment may ensue without anyone's having raised his m hp atall , nor his real hp much . It is not true that if no one
were aski g for more in real terms a -dV would stop
production . Otherz If no one were asking for more , why
would they not be producing ? Some one has to drop out first .
As m demand falls , if all observe rigid prices , they will
be produc ing less , despite the fact that the marginal unit
brings them as much as before . The y could expand production
with the same results as before , regardless of whether the y
have sloping or flat demand curve . It is true , if they were
produc ing as much as before , their mp & mvp would be lower :
so this operates too : the ho of some lowers mvp of others . Butit is either one or the other .



Det of
ete urnover of given stock of cap :

What kind it is to begin with .

How much antic yields or mr have changed since it was
produced , and which way , and how convertible it is .

How much factors complemented by its tur ning over
change their hps to get it to come ; or , without intending ,
to drive it away .

Withm, this doesn't matter aus much.



hv. with -AP

(AP stops tuman)

M as mediumof
lexch . wined.

tempmany.

With gently falling price level , one would get interest
by just holding m , it would become an object of investment .
In addition to the implicit interest from convenience of
holding , get actual increment to value . This would be discounted to

present?
scounted

This would not put an end to all investment . It would
simply mean that all investments that were to take place
thru the money mechanism would have to yield , in addition
to the regular interest rate , the amount lost by not holding
money . It is not the lenders who would make this calcul ati on ,
for they would be repaid in money . But actual investors in
real goods . The goods they bought today would have to
sell next year for the present price plus the mr plus
the amount lost by not holding m . True ?

The social loss would be that this potential supply
of investment would be lost . The investor's sacrifice
would be make , by holding m , but no new capital would
result , --well , it would may be , going as windfall to those
who spent the ir m when it was worth more .

What harm would be done ? M becomes an object of investment ,
but this doesn't even increase hp of m holders nec , for
they might have invested in some thing else with a yield
if not in m . The fact that those who get the windfalls may
consume is one thing ; that conversion is slowed is another ;
& general psych arguments another .

But it is not correct that m must be considered an
subtraction from other yields . It would be an alternative .
If I am considering making an investment that will yield
me 5% in real terms , I will not insist on that margin
that makes marginal yield 8% , just because I can get
3% for holding m , any more than because I can get 3% for
holding anything else . When I spend my money on a real
investment I am not sacrificing the yield on the money
any more than I am the yield on alternative investments .

So all we can say of falling prices anticipated is that
they reduce velocity by some amount . And of actual lower
prices that they increase hp of those with m .

But this reduction of velocity may be very serious .
Money as an alternative investment may become so attractive
that real returns of 15-20% are required to offset it --
esp . with riskless character of m investment . Investment
would then take the form of receiving m for services . But ,

if no dM , this m could only come from others who held it , &

they are holding it as inv . Hence not much inv . by this
route , and it prevents inv . by other routes . * txaaxx
surtx axtize EX TXLIX EZABX Most important , it stops turnover
You are holding just as many assets , but of such a kind
as need not be turned over to give the ir yield . The ri si ng
value of m represents a more favorable ratio of m's value to
other goods value , not a change in the ratio of values of
any goods . This process , when carried far enough , brings
more m on mkt . But process of getting there is painful ,
for the process , and anticipa ti on of process , keeps m off
mkt . And this process therefore takes m as an instrument
of exchang e out of use , this is depriving us of a
factor of production . It is always true when a specul
ative movement is overpowering equilibrating forces that
things move the wrong way . Probably this is truer of money
problems than any other , save maybe land .

Next page .

●

loss by
borronders also
does this.



.

}{

-AP

-AP, tuman,
& crises.

q
immer changes

whole assets
(don't.

ombic -AP

1

1

(Xition nec.
involves hips &
samyingmiafarmsong)

So : when we want to increase supply of m , the way we do it
in mkt is to lower other prices , this draws for th more
m by raising its price , just as with other commodities .
Money crises come when . speculative forces engendered by
this process over power equilibrating ones . Our general
institutional set up makes this possible .

Turnover is the thing that suffers . Money is a form
of investment that can be made without any action . All m

is held by someone to begin with . If it then becomes
ævidant anticipated that P will fall , the m just stops
circulating as much , and not until P has stopped falling
does it recommence . Now when hps have reached the ir peak
we already have unemployment . When it then becomes necessary
to reduce P to restore an adequate amount of actual
circula ting medium , the transition is painful , because thefirst effect is to reduce still further the real circulating
medium .

The one who holds m is investing , in the static sense ,
as much as if he spent it on another investment . But he
is hindering turnover . This is even true , perhaps , if
the goods corresponding to the m are not held off the
mkt because of lower v , but sold for what they will bring .

Because then they will not go as marginal incentives , but
as wird falls to those already holding m . Of course they
will also be marginal incentives , for such m as the
converter does spend will be worth more . But at the same
time the first effect obtains . And is not quite right to
say it means nothing , on grounds thaton grounds that owners could have
invested it elsewhere and gotten a yield . For it had to
be held by some one anyway , probly one who does hold it , just
in course of carrying on business or life ; windfall is gratis .

If prices responded immediately to -dV there would be
no more anticipations of falling prices , problem . It is
the anticipations that hurt . So if the m holders stop
spendi ng it , this need not stop conversion at all if
they get just as much for what they do spend as before . bempering with
It is transition that is tough , when less for what

but theywillbe

they spend , ( they spend less) , and anticipations of falling spenders,
imo full m

prices make them hold m , despite the fact that fallen
prices , such as are , would make them spend it .

can't get
as muchas

This is necessarily a battle of hps , and of varying
anticipations . For if those who hold goods anticipate
falling p , they will immediately convert them into m .
But they are hopeful for the future ; and m holders are
thinking in terms of Xxxxx risks , etc , so the issue is
not clear cut , these things are possible . Each is afraid

etc.to fldod his mkt , the monop . motives stand out ,

behere. If
-APIS indep.
vole.Butit
-AMV is indep, no

suchpothum.

Whatever makes goods holders decide to hold them and
not renew them , instead of selling them for what they
will bring and filling up again , doesn't affect the ir
assets , but the ir turnover , and latter is important for
employment . If prices are expected to fall they will not
want to hold invento ries during fall , will , it is true ,
sell what they have , but then will hold their assets as
money . To those individuals who take their goods it is
disinvestment , reducing the ir cb to live on . To society is
disinv . Hence maney actually claims less , even tho its
value has risen , their being less to claim .

Conclusion stands that the act of shifting your assets to
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money would not reduce turnover if all prices immediatelyfell proportionately . For then only harm would be awindfall rise in m holder's assets . No reduc tion of
effective m supply . It is that horrible transition thathurts .

When initiating force is -dM , need to replenish cash
balances , as well as anticipated rise of M's value , reduces
V. As in case of dM , can conclude that the change of V only.
occurs as long as P has not adjusted to dM , when it has
V will return to its original position .

Another difference between yield changes and mr changes
is re effect on natural resources . If yields of cap . risesthis by dragging up mr , causes resources to be used
sooner ; but if mr falls , which we have taken as parallel
to yields ' ri sing , causes resources to be used la ter .
In this , too , rising yields is more stimulating than
falling mr .

Is a hp effect , and a velocity effect , too . Rising yield
or falling mr increases value of assets held currently . Esp .
falling mr . Rising yield may not , for it may be things now
held by no one whose yields rose , this would lower value
of things presently held -- & to some extent this is probably
always true of rising yields .

Increase V ?
The se higher valued assets increase hold out power .
But they also increase velocity , cash being needed

less , and alternatives to cash being better ..better. - so -Ams may whichefferi
The holaout power angle is probly very slight when yields will dominate ?

rise , holding out being silly when anticipated yields are Can'titsay
good . But is potent when mr falls .

Higher yields are sure to increase v because alternatives
to holding m better . Lower mr doesn't have this effect , but
of course it represents in part increased willingness of
m holders to hold other assets , plus more saving .

Hay ek sees this R. Crusoe view , that when society
attributes more value to the output of given resources ,
production can " increase with no increase of resources used .
I agree , but would stress that the significant thing for
employment the ory is usually that rewards for production
generally increase , and this does bring in unused resources .

Simply a change in yields or mrs , either way , will have
some stimulati ng effect on labor , because it takes labor to
change either way . But this probly minor .

But there is an asymmetry , rising yields or falling mr
s ti mula ting by raising general 'demand or productivity ,
falling yields or higher mr v.v.

First effects of investment is always to raise consumer
goods prices , since factors are taken from produc ing them ;

and MV is increased . Hence , despite their fall in value
relative to unproduced durables ( & some produced ones ) they
ise in present money value . Hence we often get increased

production of donsumer goods during investment booms , when
inf la tion effect in putting idle resources to work overpowers
transformation effect .
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However

It takes labor to build things up , but also to tear the m

down . When yields fall , the refore , anticipated , the
tearing down caused encourages labor employ ent .
this will be small in magnitude . And when yields fall
this lowers mr and this makes it unnecessary to tear down ,
or to deplete . If indep . vble were fallxaf zxx , rise of mr ,
rather than fall of yields , would get more of a compensation ,
from faster depletion and depreciation and inven to ryselling
and reduced consumption .

The most depressive thing then is falling yields ; next
rising mr ; then falling mr is encouraging , and rising yields
most encouraging .

To Rob . Crusoe , rising mr means increased time
preference . Future yields would mean less to him . ut
depressive effect would be compensated because he could
deplete and depreciate land and capital faster , thus having
more complements , and more current rewards .

real terms, as becoming
Do not represent }

thing produced. Investor gets someting for it, doesn's consumeit.
enim in of

-verally
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Tremendous variation in rate of turnover . Capital heldin inventories or durable s does not turn over , fails to
Timoner ofM becomes perform this function -- except that when the things have

money claims to them , the turnover of the money becomes
the key matter , and durability of goods doesn't affectTurmoner requires this --- the investor who is holding capital idle is making

to greater aer, thanjust as much sacrifice as tho hey were converting it , yetno
not
emps.

buyseo. orpay factors,

Turnover of capital is the aspect that makes it most
complementary to hired factors . Yet its rewards are not
for this service , but others .

they

(P of futuregoods,

All factors get) durables more eg.
get
more.

Increase what m spen

I imagine capital is rewarded for turning over , whatever
that means , somehow . It really means carrying new goods as
opposed to old . If things get rough for factors , the y lower
prices , carrying new goods as opposed to old becomes attract
ive , turnover increases .

turnover , having goods
which can beturned over. With

m, no such.

he is not contributing to employment . Frue is real, & m, tering. But in realterms
Whatever lowers hps aids employment by speeding is sain fixa,in

as well as other ways , and faster turnover is not afactor of production , for the capital exists whether it
turns over or not , and is being used , in a sense but
not in another sense , so perhaps this is just adding afactor to production . The important thing , then , is
to recognize that capit al whose turnover clows is being
held idle in an important sense . Capital used for pleasureis idle as far as this function goes .

In

R. Course decides he produced, dirable, was
productsworth

I must specifyprooms bywhich higheranstre,yield's cause higherpresent
realpayments to corrent factors.

We are dealing with a price level of things which do notyetexist, yet
which affect incentives toprodive. Hence Mints' inadequacy.

factors producing
When antre yuell's rive, those who hold

This means they

willcg pay
are more valuable vs cg. Butit dans

factors producing og are less valuable in terms of cg. They

ferner durables per ag
not mean but the durathes are considered north

+for

excuptasit
what m wii'))

productivity had increased.

affects

'11by.

This is a general A demand, cap.goods being considered worth

absolvity.but absB.more,notjust cg,

simplest terms, is as the Rob. Crusore decided everything
worth more. He would not consider eg with

This isjust

not. In society
think things theymay buy

are with more.
that Aconversion will not be the over

to factors, but Ainu. In m, it is Acos, probly.
goods, & do, greatly.

less, but that his productivity
mme. additionsfor

Societyforms compl. does;inIjoins complements, get boom. -Whether antic. are
too . This takes the form that those who invest

In real terms
whelming componentofA

what sounty

it seems

paymentscan hourdm easier than



Left this outof paper,
AP reduces inv.

to avoid confusing reader with an interesting sidelight.

thissense: those with mobligations
less on wht form. 1.e. it causes disint,of

por lessS existing assels.

IfAP follars AM, & is a, no Ain inv., in abone sense, fromAm.

But this not the strict denotation ofim, which is prodiscors. All AM

to Act of factors Ainr. ( may be later disim .buy shifting cb to corro; or last
ging
JeneralAv)

by

If P rise in antic. of AM, even so there who receive AM must prodicens,
so AP makes no diff.at all, sarein til = lessening existing obligations, &

This will happen whether AP is Hefore or after.
Also, the AM will not command quiteasmuch at AP, is diffime.

by reducing in obligations. AnyAVatany time , reduves im.
othercause of AP Joes same.

are now required ito
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AM→

Con loans

new

AM → mr

Notes on notes .

When you put an inventory on mkt faster , or m payments
come slowerger while you sell at same rate , you lower
investor's gap for similar unproduced things . Dumping cg
on mkt , therefore , may have net discouraging effect
h 1 1 1 1 t it 1 d ti 1

they

Muchofit
is wastedtothe

is net connemen



More expenditure for goods, less for
thechanged patternof

which raises yieldon goods,
exp

resultof same cause,*A OMA

more dışınv.,factors, means lessinr.,
shars, first, a less desire to invest,

&the shiftof c.b. reduces their amount, a

or mo
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4. If heldby factors, 4 lending, lover mr.
them is their loss if QV; op

3.

contesters. Remember This is an
connectors itself, not of what
latter be lames yields,mayIt would

But if converters will hold, means
Toams, by converters.

with cer+par, hold AM insome
That involves changes, too. Cannot have

cet par. same prop.even cerpar.
what things will change. That is indeterminate, can
perabilities are.

If AM as expenditure, not loom, less determinate.
if unlimmmed AM at given mr, com determine mr of course. Abone

assimes limits, so A demand may
offeret.

more Joanable assets, probly more lorms.
would have taken

So me are not interested in an

5.
3.

subsequent rejection by
disinr. & higher guesmrit
effect of the movement to

have caused the monument,may
total effect maybe lover mr.

seem reasmable that I supplyof loomswell( veroor.
is matched by 4 demand for

Hence to have converters hold all violates
as M now? But

Must sere
whatonly say

If I do not rise prop

If converters hold all AM then w/o AM They
A from factors & cire.
effects

assessing
mr, in who holdsit. Butjust that more commandour

goods is offered for loom, lowering
If in injected other

tham by loon, immediate efectis to reduce real loan offerings by
AP, raise mr. Late efects complex. Even ifallam quis te comments
it loved mr, porse & asmuch as otherwise -unlessit caused theshift.
So effecton mr.dettectminu. are 2 different stories. Drup. mr.

mr.

nowIM causes ind. only of production is increased or comompren
reduced on account ofit.
consumption is reduced as Usuallyproduction As, & then as&then as Prises

in holders exploited -mhe-& this
molto also happenit prove immediately, production not Aing.

AM causes A timoner

AM → credit & inv., differentiate.

AA New inv., conversion of turnover,
New inv. perrallels conversion, but in addition results in new cap.
Credis affects contersion & turnover book. -& thereby new inv. Too.

AM As all.

regardless ofeffecton merWinu.

the 3 different roles involved.



Acb→Ar
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nomlingliz claime

Creditsches

cap

AV → A credit. When nom- mon. claim is liquefied, same as AV.ZAM

So if AM consists of buying bands already existing, has no effects different
from AV. No effects

Monsto

No effects peculiar to AM come when AM wed to trynig existing
assets. - i.e.,i.e., no A debt, or claims, hence no additional with moble.
meet. AM to buy equities,new, also makes nopressure. One who swalls old band to bank (curr)

I non liquid claims same as I timonerof M. Like AM, maynot a new inv.

Newing,with
M

protty

all goes to factors

Maybre

if so, no

to com.

AM ', manythanks

posare.

AM may
disime

Notes on notes 3
That Acb →AV is a basic equilibrating rendency, which

Feventually become dominant,
xitions, but must even

casse

may

maybe overpanemadin

Without credit, to buy, a conrester would have to have acquired acceproble
cap. first, turn itover, it wortobe othermise useless. Like gold. With credit,

cap. can be performing other functions, to some here as well.
be accountated, some it bybank. AM obriches such accumulation,

The m must still
be created

may
cheapens production.

New inv., withM, means M goes to factors from converters; net. But this does

not mean M stays there for the factors become converters, often, rather
tham A cb.

permanently
With Ami new inv. is when AM gets to factors, without

to factors Only wayNo reason

inless to all
with converters is for themto reduce

P. Non

anstang
for them to

reraising
some com

their cap.
do this. -In fact, growing liquiding of their non - lig. cap, will make them
increase it But AT will make them want mone, m . -probly meather thanother

Is likely that AM will all be held by factors ... ~1.., held in return
for moreproduction. (or higher factor P

motive.

relativelyyo get
mm-11

undebted I
Showrs

If converters take somme Vising. But those who fam convertenz

motlybe borromers, not consumers, se no net disinv., just neutral. If
Commen (worst goot) get stuff, is disinu. (butis still tumour.
Bain & Keynes confusion,confusion, they say all AM the same)

recipients commmed, SM heldby factors work"be net tharnue,but neutral.
Have been assuming all along they would not consume, isn'talways so.

not
If reci

So effect of In on inv. dependsdepends on many things. Butit always
is turnover, whichis what Keynes etc more Minking of

If AM is heldby converters, & they mère going to Acb anyway,
then AM has caused new inv. by

assuming thosewhogot it the AM would not consumeit,
& this work have caused disour, then AM has
preventing disinv.
others would have.

So all the circonstances must be specified before. know.
IF AM is cause of Act of commentors, then it caused this disinu. - &may

not have offsetit. cause net disinr- (& still encourage
(the less) impl.!)

Soitmmay may
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AM pobly
means inv.

current services from
because it

consumers to
pobly takes existing goods.
those who will hold for conversion

8

over
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Increases ratio of expenditures by those whowill putgoods backenwhr to that those who will keep for selves.
But not pussoly. & ifir

youhappened that AM was spent forgoods, it would raise mest
& t cause disim, both directly.gap

except it would loverit for there whoberromed - thegoods theygot
world_sanisty theirgaps.

Inv.

by

This is, roughly, exp for facton
for goodsexp
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converting causes -AV, & also -AM, for
theypay banksI do not

Decision to cease
as debtors liquidate their asson theypay

AP, when lenders demand as much
less. Get -AM as well as -Acom.

renew loans. Some with antic
int. as ever ( true?) & borromers willpay less. Get -AM
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Inv. said to affectempl, butnot defined. Will define.
New inv. affects

But isonlypart. Gross inv ' includes com .
Affectemplyw/ a their assets, justding tummer.

T

over 3.

empl., sensationes, rarely.(usuallynormal commuted,in exch,ec.)
Is all cument factor

Timount ofpais factors.
plers speed, beton

gross inv. may vary, is I 'demand, from view of
from view incl. investors, may

Wichsell

xlated into

payments.
Wory

is stay the all with mme to R.C.

saw this as A cap.values. One must then show how they
A demand, by A gross in (for society jorns comple, too)
a

be reduced returns to them (Say then holding) ;
hassomeffectas reduardo inmediating, & maybe immanity.

yields,maybe higher antic. "a real onerallA productivity, still consistent with
Say, save I don't think he considered that antic. yield's
of coment productivity.

mere so determinant

jours d

oflexsting

We have now resting merdybasic provers, not
effective gen. A demoind, consistent with Say ere

Determines coment newds of factors
Newn't be com.googs comince on camining. When rend's came cladima

Thinue ralue of their mot= not h NAT

Empl. also affected indirectly by A antic or -Amr because more will bepaid for
goodsin earlier stages of production, bringing complemmis together.

So, even w/o mi or with const. P, couldhave flirat,for this &other
Feasons.

As Lorr as non-mon. matters, hired fasters com getmore inv.
hp3, tentation concl.

by Jamming

millusion of
I take on bassic.

~ pages find.

Quick changes in commersion probly.involve noch nimine. ;

suddenly increase, is connession. Butif there wereall cashedin
moved, Iwork skyrocket, real communion

muchmust be hell or othemise invested; to

quickly.
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paying
factors. W
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(Lig med &)
mms

(bet.ofspeedet)
Fernanes and

(1.2 mot isyold

AP48 notorlyAs effectiveness of whatdoes circulate, butAv ovo.

Mmakes extra
cap.x -ard
it.

Conversion,
velver

devemmmation of offer, probly
amomis fretums slightly 4d.

determined.

Conr. not more imp., but more variable; & compl. more striking, as thumb
to fingers; & supply subject to antic., great variability & impredictability inBut error to think other factors hp not vble,&

coment

rewds will accept. great
important.

offer their services;
It is not conversion that determines real income, whotely. Factors

conversion comes out to take them. If more factors

conversion comes, but not but what gapıs
converters returns

enough
By this s&d setup,

since stuff already exists.
Well, not so,

time preference that is cast of communion,
In practice, the firegine gain is liquidity.

stuff, foregone gain is time + liquidity,
But speed of tirnover is affected by antic. gield, spendingby

up, & lig. pref., holding back. Nothing else holdsNothing else holds you back, if
as usual.

decidé it. Is I competing wes
of existingclaimson cop.also serve asproposes, a

in that sense is idle,
& it is, hence the justice

med.of exch.
useless. - some asof

-& irliquidity is useful

permitting itat all. But recognize, is effects, & avoid giving
extra motines to it as by defl. etc.

4 lig. prof. raises mr, in greater demand for

in terms, a smaller supply

more

cap tal; in

etc etc.

for (and) the less remains.

It is not

cald consume

to not commone
you are going to

M. mothers cap, beingused for other
When Yn heltidle, cap.

for

real terms, is a

Shiftsof ab No problem of Knowing whether individual is A his cl as
berman com.&com.& converter or factor. As Pong
factors solved. changed the cb as
factors

converter,
A his cb, The equivalent of any

as his cap. is kept const, hehas not
all changes are as factor. Ifhe

his from disinv, 1.e. iscap.decline in is
him as converter, rest is to him facter.
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ffects 'proper', leaning price rigidities out (same

-for-services
Will/study met
as they arenec. for d

Inv. & conversion
When all

goes smoothly. (much inv. indep.ofm, allsame)
When In & goods travel different speeds, tox (Sour&Inv. comehere)
When/c.b. shift between converters & facters.

Turnamir

dM, & inf. & conversion. &paying

&
paying-for

with M.

gen

Effects of dMV other than inv. & pagingb-suivier Credit.=

~iurnover sure to A. )goods ofgoods esp.
Unless immediate AP, Whichenlikely,

somme.
extra

since supplyelastic to M becaurecam't distinguish.

fcontrol of tumover changed, as ratio, prerions cash holders loning
•As long as P do not rise, more monetized cap.(real), will keep tumownat

level, unless failme of P to rise is due to -Avit-onsnil tumom wathigher∙AV. This meam AT, whichprothylonging theof istis moregood, that counts

means more real incomeproduction, theodementis an Aseguited another aspectofIt's ansurrently the shims factors whichhome sapphed A capmmitioned cap, AMcamein by carsing & hired factors, which
A ennythus fonambe thermselves (&even withoutAM)

Ademondifferent from Acom )over, 2

This will I some kinds of timonerat expenseof others, first.(Henceitmakes a difference har m infected.) for itcan't

not resold

for services.

(Conr. not sure.

mim.

* hom
first time. Isgood even with AP

"A gennal 4, notin firstexp. nec.,
depends

Ronio effect depends on han M sprent." AM wrests central from those
with c.b. Henna some goods maybe commented trick.

Or,ofit as long as thesegoods

by AP.

or mightnesit to reduce.com .by goods.
esold -maybe always - reduves comm.

but after, due to generalA tumener,ifsuchhappina



-AP

2.

Butthismlikely, foriftheywill A turnaur crice
around.

If all rives fell, true, this world A
balances held by converters as any other.
Accm. -despite und fall to in holders.
this book and falls in holders & A cani, simul.

forAM,

A com. is onginal, this is then metby Aother factors, gennaldutsupply. Itis
of different products

enot affected, becausealso tive that exchange ration of diferent
all Ain supply- roughly.

products areare

it wouldA com. more,

whynotnotnext time

immand by existing
balancs. But thisis as true for

-Agoods P, perse, is to

-AP caused byIfit didn't und fall in holders
more goodsen mut,&

tre
This isonly

as faras this effect is concerned.
Distinguish general AP, goods AP, facter AP.

Not efectof -Agoods



With AM, conversion is done by
some one who never iniested first.

You might, alternately, look onalternately, look on investiment
in AM dimet, with no commen

But other is better I think.
as *

sao băng
intermed.any.



In this paper for Ellis I shall outlinejust
complex subject.

Things in numerous ways,
In thesis, will restate same

from different pointsof
view, regrouping ideas in various contexts, to

Thus lettingsolve various problems. Thus reader

become familiar with ideas by endof papers.



AM ere considerations are new made

perfectly parallel with my other viens of factor
AM is, if

supply, complementarity &employment.

P const, additional factor supply, herve its encourage.
ment to employment.

A com .But itis oninly ifyou getAfactors.fif
(hors

A factors, -AP & +AV →Acom anyway. So facto

educe supply of cam. when they supply selves, not
supply.justby Afields, but A real on som



A lower price level would include
inv. opp.

1.e.,:

is caused by other factors availableat lammer p

of yields, i.e. higher
partof samesame thing.

a lomer prive
This would bre

Tomer potyrelds



A given
finances

alamir P.
supply

desirable to increaseBut is it always socially
the rewards of investors, vs. others, to A real

supply. I think yes, for investors, as such,are
just allude tonot monop, other factors are.

m

This in papur.

more xactions at



The bad times associated with low prices are
not due to low prices. If low punire indep. uble,
world begood. Theyrarely are, save
technology. Orhimmise, -4 MV is indep; P comes

due toensly

denn with friction.



?
=Sharteamie hew Yosemite cestosame as 1=evening=

After -AP, peoplemustAct, will invest in M .:
AM brings in another factorof production: commersion

production is justlike allother compl. cap. Hence its encouragementof


