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Exi., Review

W!
Mill
A. Lionen furmist ; Right to choice (before conception)
B. Society quierates a suples

Move than is needed to make labor work

|||

C. To measume it a group what it is, review
greple & table about how much I to put intea

Widg

40k
30

zatLV

people suve
Keep K at home

This suplus is rent -as Ricardo slowed.

--10

ap = 25,000 per unit of 100,000
MB = 10,000
1( = 4 •100 000 marts @ $look 604
veut ="Bou wone x[25,000 - 10,000 = $ 15.000 = 45,000

[= yok + rok + lok} +0]

T
+1

+Malthear allto

l

D. Swoth+licence with about renty,but
Mill was thefirst to ask, what to do about it.
He sensed that the poor cd, receive more
their MPs , w/o imparking incentives -

thun
TITSTAGEL.
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Before Mill, to believe in dine venn was to believe
the iron. law of wager,LONSTAGEL

|||

MiE. Ak , social dividend is.e.s. of Moll
action .

_F.. Min . Wage is NOT Mill.

at

creates__ TANSTAAFL Trap .
Engages people in studer Murshaly people into bitter,
milless clashes between opposing legions hacking.

other with unde weapons "on a dankinis plus
where ignorant_annie lack bynight. "

eu...

Let's of people love that can think w.
his gut, _air his ancient prejudices.

what Mill offered was TITSTAAFL. Distribute
thekuts 1

G. also, had_a. TITSTGUEL solution to
11

the Dismal Dilemma of Maltlus: Scarcity Breeds
Subetu. Hight Marity of land leads to high-rents
hi rents lead to using linal better. See App. I.
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_H₂_Not a Mgad. Sociales_
Favored small business._
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2, 1:1 Marx

A. Move dynamic than_many others.
_1. Boom & bust. Periodic misen, caused by

to oversaving, aggravated by unequal clistrib.

#

(Not so simple - had complex explanations
for everything. Created a vart acad. indy of Markist
sawants who quibble endlessly over the devenih t
dispute every word you say but most of us find
that quitu tivesome I improductive. It boils

down, to underconsumptionism .?

2. Secular laws of motion . tuwunium.

piests

!!! Saw,practing as rival leader of thought

supported by the rich i uwable to lead for social
justice, even the their religion called forit|||

|||

11

B. Militantly anti-clerical(Millwas 'silent on this : HG waspious ; so wew

his enemies. Gradually agnosticisun han_taken over
academe..).

proposte

–

C. Ideas pining are welded by circumstances,
factory system calls fornew idem.atass struggle.(Situation ethics.) Materialism

=
50

D. all prop, inc. is unremned. No need to

reward saving - it's
anyway. 11

-it's a course, there's too much

Suplus Valevo

31 1
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3.E. Labor produces all value. Pay_stul =_as.__

F. Growing komen. of 16. _• K. ___ frecart
GEN. Violent kur needed ___&_will ocem,of will occm, led by

#prof. revolutionaries , worknis_thru umows

#

3. H.G..

|||
|||

4. Edgeworth
|||

v ka a

[| ]

Summanized in series of J.L.ES.TαaFLS₁ pp.67-68...

meg
a mime

Reality isjust a special care.jesí

Hobron

A. O'saving, + din._rets to _K₂_ beach to Imperialism.
safety-value for recess saving.11 as

"(Un advance on bullionison. They wanted and export
Hobson had thembalams, defe to pile up-gold.

pile up assen abroed protected by armed force.)_
.A. What Lotion missed is that Eng. needed the

I at home. It_wanit_really suppler, or from
net new saving, but from CCU´s of old indy...
Eng. neglected to renew & replace it's K.

Mon
(Vekten put

a_majo cause..main
finger on that.)

4

Eng, lost the innovative spurt as it's maje
mergies I talents went into panturs the globe_wed.!

A

~ 1



C. Hobson rescued Maxium.
#

6. Marshall
A. a compassionate conservative .
B.

Static analyers. Complete reaction to Mare
€ St D ! No cycles1.W.

2. rews of motion.
7. No quautum lexper

C. SOD
vje1. lyvem entalism..

Continuou variation

__7. Verklen. [Spurt moren on Midi-ulcure,andpretung Becky there)
A. Cous sovereiguty to involver_some + fundback.
B.. aux -muzy. Saw cops.as in huently ispeopolistic

Emulation explains why thepon willnotwrite
e.

vs. the rich.
I.But when they love hope, they did.).

D. Would sled. see whore diguity
les in predation & leisure.

labor

Relived on engineen to do Mu
Eo Auti- levice , whe Maue

F ..__ Coresuwe not like Edgeworth's
alsdatin machinesaG. A goodfather.Iarget offake rerumors .

welike to G.
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Keynes

B.
A. Endorious camn ofcrash

Byvumies- revived 26.t feedback.
Irrationality of investon
Demand -side ecs.
A cons and Luve.
s_het__new inve.

jau

E.
_F.

G.

M ...19.8.6 .Lu86
- a message lost
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Review, Ev. I, Weel.

Bon in agon,for some mearmed riches for others.
Later reformes have tried to offset this.

Tv

AuthorityMt.
C

wann.
Agat Socialions

Mari

11

My! Socialism // Bistrita Socialism

C'albut; Bismuck; hiv. public war. I

ic

Ec

poreme

Disko. Socime w/o Myd. Socím

Taustaafl Trap Breads proposals inte
M

you are wearing blinden,

Macs , exemplified by Colbur
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Economics 001 , Handout on Rent, Professor M. Gaffney, Winter 2000 .
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= Rent

3
100
600
200
600

IN KALENDERE

4

Interest
Rate

0
600
150
600

AX

K

K ($000) units of capital
Change in Rent

Total Rent
Average Rent

K x Average Rent

To follow this example you must understand what we mean by rent:

Rent is the difference between the return you get on your money minus the money you
must pay the bank in interest. Rent = Return - Interest

For example , suppose that you have a piece of land and borrow money from the bank
so you can plant on it . The bank charges you ten percent of interest for every dollar
you borrow . Following this example , when you borrow the first thousand you earn a
40 percent return on the money , which is $400 . But, you must pay the bank not only
their $1000 loan back but also an extra $ 100 , in other words ten percent of $ 1000, as
interest. Therefore you keep $300 ($400 of return - $ 100 of interest you have to pay =

$300 you earn of rent) . So , the marginal return , the return you get on the first
thousand , minus the interest you pay to the bank for the right to use that money for a
year, $100 , is the rent.

Ifyou decide to borrow another $1000 the marginal return you get is lower, 30% , thus
your rent will be 20% of $ 1000 .

For the third thousand your marginal return is 20% , hence your rent will be 10% of
$ 1000 .

When you get to the last thousand your marginal return is 10% , which is equal to what
you must pay to the bank in interest . That means that you do not earn any rent.

Note: The marginal return on your money has been made up for this example.

In order to get the total rent you simply add the change in rents . So , for the first

$1000 your rent is $300 , so the total rent is simply $300 . For the second $1000 you

add the second rent , $200 , plus the first one , $300 , so you have $500 total rent . And

so forth .
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Economics 001 , Handout on Rent , Professor M. Gaffney , Winter 2000 .

To calculate the average rent you divide the total rent at each level of capital
investment (the money that you borrow from the bank) by the number of units of this
capital.
Average Rent = Total Rent + K÷

For example , the average of the second thousand dollars of investment is the total
rent , $500 , divided by 2. Remember that 2 means two thousand dollars (2 units of
capital). So we get $250 as the average .
You can calculate the total rent in two different ways .

One way is simply by adding the rents corresponding to each unit of capital : $300 +
$200 + $ 100 + $0 = $600 .

The other way is by multiplying the average rent corresponding to the last unit of
capital, for example $ 150 , times the units of capital corresponding to that level of
investment , in our example is 4. Therefore , $150 times 4 is $600 . This is what we
did in the last row of the table : we multiply each average corresponding to each unit of
capital by the number of units of capital . So , for example , the average rent at 3 units
is 200 , so the total rent is $200 times 3 or $600 .

You can see that if the interest that the bank charges you increases then your rent
should fall . Hence , the interest rate and rent are inversely related .

Practice problem : Using the same information (this means that the marginal return
for each unit of capital is assumed to be the same as in the original problem)
recalculate the rent if interest rate is 15% and if interest rate is 5% . In each case
reproduce the table above with the new numbers and do the graph as well .


