
/L Finance , Wis . ( Smith )



2

Wisconsin Aid & Shared Taxes
Public & Tapenditure. Surveytay

subventions.
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shared on gross basis
a)af local share ofcorporate income

opposedtav would be 49 %
to 60 % of netasformerly

5 local shareof individual's
income tax 33% fromfor reside

present

15% to state 65% to city , towntown or
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village oforigin
to local unit

2070 counts
in 50% in proportion

to value ofproperty and 50% inaccordance with business trans
acted in each localityin counties under 50,000 , 50%

goes & school districts
Telephone taxstate

E 15 % gros85% to loures on gross
receipts allocable totheir facilities

F Ifall property of heat power co
is located entirely in one taping

dishict property is assesessed + taxed
locally

t
G state keeps 112 net collection

distributes restby population totocens
stale aids

A Tax credits
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personal properts, tax relief
general property credits
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Wisconsin's Stare & Local Tox Burde

Study is dated material wasmaterial wasperhaps
used in reccommending lax changesof 1961. Shows
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property
manufacturing in Milwaukee istaredatarate, some28%abovethat ilingwaiprec
elsewhereinthe state

14 ofstate's manufacturing.
-activity is located in the city of1958 27.1.9 97

M
the

allvalueassessmentofplatesmanufacturing property, located inM43.1% in M.C...1958

1958 42.3% of manupe
turing employces in Mc.c.

shared taves to M. Fonly 15.7%
of citej's property tax levyu totalamoren 21,4 %

property tax collection in suburta
reclives only about

16 % my total state aids
M.C

while it contributes over36%

oftaxes collested & retained bystates
when non -tay sources of revenueare

also considered + when outlap.are related to income.
is only slightly above the median
ofall states though still signi
ficantly higher than 401 6 sur
rounding stales

Wisconsin



TaxBunden (2)

public debt pu copito in Ill 40 hisare
-almost 2x Wisconsin

- tax on farmers in line with neighbors
utilities & other business median
"pel evidence points tothe cowclusion that Wisconsin's taxes on

manufacturing are substantially
higher than those imposed inmost other states P²2}₁

o
tax has been a 79 top rate- " The contention that economie

growth in Wisconsin, or elsewhere.
has been considerably appected by

P35 tax differentials has not been
established by creditable evidense".I Tax Distribution.

A Taxes with an initialimpacton individuos
1. personal income taxe
2.
2

inheritance +9 if +tasesG

re istration + liczneno pret/
4. properti lak on reepied develli

licenser5. bunten +fisking2ultimate burden is a sumed to be
borne by those who initially pay
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oncerme taxcharacterition
asta business

Takes with e
initial impact

1. excise tapes
malt beverages
gasolive,utility pourance prepiesens[related to individual in above care)

Business cost + profit taxes
+ real + personal property Tape
2 moter fuel,vehicleregistratie.
3. unemploymentcompensat: ničnme
U surancemance, corporato. & personal(un-ind Tap

thought business cont taxe; shiftedfour

propits taxes paid by Taxpayer
land based in business (non-farm )ascendall er on

(lakeson goods in siked supply
be shifted ; in capitalized)}

r

insu

comisionone
cigarettes, ligueliquor

alcomargarine

- farmer

JA

can't

es are unable to shiftas much.their tax bundenbender as otherareor
types of business as (laginspit from industry- 1/4 of payroll tax assumed alisted back

to wage lainen (7 K fort )
monopalietre ability sliftpartof
profil Tax > ↑ quico,it



1. Tax Exporting
1. federal tax offset

la

in effect to the corporation''s state
tax bill is paid by federalgoo (assume 50%rite)

2 tax questionaire showed 1/3 of
stock holders were out of state
residents so 1/3of tax burden of
corporate profits are exported

80% of his manufacturing output
is sold toon -residentident buyer's5 %

3
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Tax Benden/3)

o conservers
E Percentage distribution of excise taxeTable 5

Wis50 % offair output sold beyond lekin bundanoverall estimate 1/5 ofisialstate & local tax bunden sliftedeither to federal goo. or outorstad
stockholders
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H

Effective rates by income groups
Tables 7+ 8 p545 conceptsof income

-defined p.47 cases A + B explained
P, 48

suggest that lois structuretay
tends to be regressive in lower
income range,faily proportin.al

income and progressiveinmiddle



zi upper range
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technically regressive& about of
actually to $3,000 u
concept of income

}
up.

wing broad

STUDY IS BEFORE
figures indicate that those

in the under $1,000 income class
have a ssubstantially heavierstate & local was hunden than
anyother class Ceffects of SS??) PERMINANT

effective rate on those over
$ 10,000 income class is lower themathose under $3.000 PGOrate

Sales TAX

most other states
IN' Individual Income Tax

Wiss state.+ local tax oystem isthe whole less regressive than
a

1. adopted 1911
2.
3

on 10-20-70 bare s-C -City,

1925 changed topresent 40-10-50
normal rate structure range 4677

go thru 13 brackets from 1932
4 however surtax revence , which

local govn'ts) used extensivelysince 1919 (when 100 % suitar forsoldiers honeses)
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TAX BURDEN (4)
in 1701 past28 yrs + Gop lost 10 used (1959)

surtax with rates from 200,00 %
only 3 of 28 statesusing Indomie tap
imposed higher rates then did wise.for income of $ 5,000, Wis 7thfFfor
mcomelser $ 3,000. 1st or

The

er 5,000
7 _above ispreverence as to kind oftax prefered Clessintense use of

alternate sourcesoftax mulie
Wisconsin uses greatest range
Cexcept Minn +N.Dalata, where effective

top in lover?
Property tax rates

5
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8

2 .

1916-1959 average state rates $ 124
show rates bigher impostwanA

period than atpresent
property values also rising

tapes in wiss are

no

8

relativelystate relies on it more thanmost

tax was 16 % in58

9.

property
inventores over 1/2 personalprop

enty tax base
$68 M in 1957 uneven distribution
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rough estimate properts taxes,run 259007 gross shelter whit
evidence indicates how inbudgets.occupiesa
of small than in large toptax
payers ( hence regressive)
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a)

The 1961 Wisconsin Legislature passed
comprehensive piece of tax legis

-lation designed to provide propertytax reliefandto improve the stater
""climate" for indicati .Idevelopment
Table I gives To proput, tax relation -

ships 1929-1960 , to Tweettapes, personal
mncome, full value

A

was fro

len Busiusin ena
Resesuch.com

need for relieffound in Ucsconsintburden relative younei incon

Free lives

wa
50 % higher than regional & nationalave ages

namy
:

: 1962

total the industrialwas bundento

0

com 33 to 44 % above the

b )
Mginal and national levels

farm tax relish from 136%
mcrease in property tax bunden relative
to declinin postuar farm ineinsome

4 law reduced by 50% personaloppestyactures, and merchant.tax on m
mventories

real estate
was,ed. have been

livestock& fan
about 10 % on the average 11.in

tate Takes from level attemessa
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cuts
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8 be made up in highertaxme x → les cap (selective)



SMITH
Alan H. Samith

1 .

2 .

3

4

Relationship.
State -Local F_mancial

A Study of Shand Taxes
and Aids in Wisconsin Magnate

shaved tax taps more effectively tax base by
implaying superior collection mach
of the state alivery

1

grant-in-aid need have eference
to the tax base of receiving govn'tbut
maybe paid to supplement that taxt
base so far asit isinadege
shared tap gives "what
while

to.

sid to local gov bystatea |

b) Wisconsin

1960

1952
1957

%
34.7 36.8
34 .

1942. 64.5 %
1952 5-8.9
195-7 56.3

<) Wisconsin in 1957 was 5 the

capità grants $64.11
was 5th imper

1. over. 1/3 ; $25.19 are cresimasmarked

ents for general localgov supportpayments for general
q90 of local budget.state

0

pd.dy
Wist ranks & the
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d . most states with low

proportion ofstate and
income lange

8

heincome;
Wisconsin

stateaird to lovegolie wire differs from general
practice in hi proportion of its grantswhich are not based on need

ļ

2 in Wise. only / 1/2X.
5 general view is that matched federal

grants favor wealthier politicalunits
6 most stalls give educational grants

based on needs &fiscal ability,
in 1957 M.C. spent less on
highway +plublic welfare

averageof restof state, (in relation
to tarable property

edlication
than

a specific and system discrim
mates against MC which sphidsless(90) on above which are areas

-of greatest stail and
on per capita basis for higher

gov.
in other states grants fased
need 12Xas big oft noton need

1
b)

expenditures for county isthan me after is 32% higher
Equalizing effectofstate payments on loe goe

A before et expenditureafter 19 % desprete(counti )

across
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Smith (2)
Equilization offects of educational

grants inWisconsin
a) flatrateofgrant purpupil dependent on levelopeducation given
b ) based on cost of education and a

"guaranteed valuation"pen
pupil

up }{

1.

b)

2
3

4

aids

$
23___000g.vstale pays

grades 1-8
difference_

on actual valrappayles paynation
progressive

stied

grants have positively unequalmi no equitable distribuis ing effectc) there

ever

11
tion according to needs on

iscal ability
""system applaus obe com
pletely indefensible:

ublic welfarea mostly loca responsibility
categorica to grantsbedical tundsdo
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Increasing local expenditures
papal bey 1970$ 19.

mcrease

3

M..C.. reclives
incomesarisingboundariesatthe Citizens soveenmental

Research Bureau estimated in 19.578MC contributed 52.69007
to run the stats

atpresent rates ofyear it expendituresil
$, 00 150 M

60 % of taxon
within it

revences used#governs
})

e
(1957-8)

gives $ 43, 472,000 gets $19,107,008
paid out $ 24,364,000

per capita expenditures rise
onceget much above 50plein
per so mile so if aids based
invevelele on population cuon't
be fair to verydensely populated-counties

B Suggested forms

cl

empt of long-view rather than
morepatch work

types of payment
a) sliding scale dueto varying
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Assumes
1:

4 byusing objective measure of mildnied
in local.encourage localculmony

needs first

3

uity ofpopulation applied tocounties
b) equalize property tax

1/4 Coverage for stale
c) shared to res

1

2

Find

locality should serveour
then

to needs o

carnity).(T)= subsidy

other
8 fiscal

state will pay larger share of
mereaved local costs
payments should contensia

at


