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Exam, Ex. 117.

1. Which system would let
MC p.s.prùj ;

1-11-63

you
portage-stemp

extend water service farthest: ac pricing;

Explain you
MC grad.pricig ?ac graduated pring; r

2. Exempting buildings from taxes would encourage durability and
What are the counter - arguments?thereby reduce employment of laber.

3. Derive the conventional formula for tax capitalization , V=

Mention 2 important qualifications

answer .

4. Das lima speculation encourage
What kinds of investment are encaged by theprospectof a sine in

land prices ?

6. What is the major issue between

rules of inwent. efficiency ?

itc

5. What is mup of labor? How wd.you apply the concept to land?

What is its normative value ?

instrucia & his textbook in re.
yr.

In re Mc pricing ?



Lout week. Review & cral grilling. Problems? Samplequestions.

1. M.C. p.s. pring? No, a.c. p.s. pricing,

Either ed. he night, depends on whether we

service area.

3. Derive tax capr.ferm.
Qualify

are in Ag corts.

whether we ecomnt assume IQ involver expanding

counter args;2. Bldys. not taxed ; counter

a.Basic premise : freq. renewval is seets.of laberfor lound &capt.
Untar novet bldg, & l.v.; now, defer taxes by

b. Avoid Ag social overhead

c. A capital

d . 4 fiscal leverage; improve allocation

4. Autiod. Al, how affect bldg., alloen.

sa.A leverage to 1.v., drim

1. To capze on Af
2. Forced,bysprawd

d. Temperary Udys.

bes.

1. Antis. Many ofthe

77 apart, some heldide,someintensified

dunund,someplaces.goore up
b. Encourage spec.bldrs. & house buyers, then

Bythose in aposition to reap greater s.v. As than others, by bldg. up an arca, etc.

c . P.w., developmental invent.

5. MNRP of land
Normation value&practical

w.p.

we,
put. &

social

Mentun sing internal xptu cont

p.s.pring you

Ely effect

2. Achieved his b.v. require facter rensual. Not necly. More capl. imput

probly by higher Co, same t.

6. Issues betw. Insts. I his text.
a. Inv. effic.

b. MC pricing

not renewing

( Moral: if they have something to read, theygetit
better.)
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7.14
5.26
4.17

.96

Bids for land as determined by combined interest
rates , tax rates , and marginal imputable rents .
The high bid is circled at each tax rate .
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100
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62
56
50
45
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28(22
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4.65



Ec. 117

Reune, E &W.
Loose ends.

Wed., Jan. 9, 63.

a. Assessor rarely subs his judgment for mkt, but follows wikt.
fully capd., bes. of reallocation effect .3. Taxes never

c.s. As It brings down price, cares int. bunden . Ultly. replaces int. benden u.
tax bunden.

For smaller A tarn, who gain, who loves? If % 1 (t +i) > / 90-11/₁
you must contact, & v.v. to nentral i is where

solving for nextual i, = k₁
Five numerical

Now go
to next pagepage.

Define Reut.
Temperally,

Minked toget awe.
Also spatially.
But both cases, iugul.

e.g.

k =

have seen wemust spread

mugul, is diff.
not

spread out evenly

At.P
AP

-just
als, treat auxilionyinput.

ales, bothcases, migul. differsfrom other

Last acre is mugul,

to

At
to+₁ =-4/t. + i P

impects, bes, not homogen

in Q, but location (or timme, for lavt acre-up )

integral times -lump



E. 117 Wed.

MC pricing, deficit. If none, wd. be good to invent one.
land devent.

12-19-62

Sprawl. A cost.

Why? Differential cap .
Eqm. where MR of land = MC =

Effect of AP: MR = Pi -AP,
intermediate watershed curve not

P.i

and

Effect of land taxes on

Lower curves hit 0, land hold idle.

MC = Pj,wherej=APP

P is higher. Driver curves appurt (i's some

affected, where ) AP=(P.-B.);

Noohange

Effect of tax -- instead of maquify's i, swamps it. Converger
MR = Pi -AP + Pt

Pars out mimes sheets.
Converger curves.
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Table 1 B : Bids for land as determined by combined interest
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