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UNITED STATES DEPARTMENT OF AGRICULTURE
ECONOMIC RESEARCH SERVICE
WASHINGTON, D.C. 20250

June 15, 1964

Dr. M. Mason Gaffney

Department of Economics

The University of Wisconsin-Milwaukee
3203 Downer Avenue

Milwaukee 11, Wisconsin

Dear Mase:
Many thanks for your kind words on the Land Reform Bulletin.

Your paper on water development could not have arrived at a more
propitious occasion. We are "umnder contract" to the River Basin
Planning Group to provide some recommendations for river basin
and watershed planning. I hope to borrow liberally from your
manuscript and from the Challenge article.

Singarely yours,

/ A
Gene Wunderlich
Assistant Chief
Land and Water Branch
Resource Development Economcs
Division




OFFICE OF THE PRESIDENT

C L AREMONT M E N 'S C O L L E G E

PITZER HALL, CLAREMONT, CALIFORNIA

Professor Mason Gaffney
Department of Agriculture
University of Missouri
Columbia, Missouri

Dear Mason:

I enjoyed reading your forthright piece
about the federal role in water development very much.
Actually, I agree with a large proportion of your
generalizations.

The one criticism I would make is that
public power projects secure more than local tax exemp-
tion. They are also exempt from federal corporate
income tax which, as you will recall, takes half of
the profits. Thus we in Southern California Edison
area are paying to support the various federal projects.

If you have another copy of this interest-
ing document, I would appreciate having it very much.

Cordially yours,

July 15, 1961

2y o AT SN

George C. S. Benson
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April 29, 1960

Professor M. M. Gaffney

Department of Agricultural Economics
University of Missouri

Columbia, Missouri

Dear Professor Gaffney:

I am enclosing an edited version of your article on water
resource development which, by the way, I enjoyed very much.
As you can see, we made some minor editorial revisions, but I
do not feel that these in any way alter the content of your article.

I hope you agree.

If, however, you find any basic errors of fact and/or in-
terpretation, please let me know as soon as possible.

Sincerely,
»// Ao A
artin Kessler QLL
MK:am Senior Editor
enc.
P.S. Thank you for your subscription.

M. K.
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March 24, 1960

Dr. M. M. Gaffney
Department of Economics
University of Missouri
Columbia, Missouri

Dear Dr. Gaffney:

This is to follow up our telephone conversation of
yesterday afternoon in which you agreed to write an arti-
cle for us on what we have learned from our more recent
experience with federally sponsored water conservation
projects.

The following are some of the general questions which,
I feel, such an article might cover:

(1) We have now had a fairly extended experience with
a variety of different water conservation projects. In
fact, the principle behind many of these projects is no
longer a matter of bitter political dispute. What, in gen-
eral, have we learned from these projects? Have they ful-
filled original hopes? In what respects have they fallen
short?

(2) What can we learn from past migstakes in this field?
Have we tended to be too ambiTious? Have we, as is often

claimed, placed tog much relisnce on federal action? What
new modes of cqQgperation with localities and P{izﬁff_ﬁﬁﬁﬁz'
prise are indicated?

The above questions are, as you can see, based upon
vast ignorance. Like most urban Americans, all I know about
our water conservation programs is TVA and pictures of some
of the most dramatic dams that I have seen. Also, as a tax-
payer, I know that such projects cost money. But what the

A PUBLICATION OF N E W Y ORK UNIVERSITY




Dr. M. M. Gaffney March 24, 1960

V//felationship between cost and achievement is, we do not

know. It is this subject which we should like you to clar-
ify.

We are prepared to pay an honorarium of $100 for an
article of approximately 2,000 to 2,200 words, along the
general lines indicated above, to be done before April 22--
and I should appreciate it very much if you could get a
draft into my hands before then.

I enclose a recent copy of CHALLENGE. As you can see,
we are an economics magazine, not an academic journal. It
is our aim to attract a literate but nonspecialist reader-
ship which is interested, but not expert, in economic ques-
tions. ©Style and method of exposition are, therefore,
extremely important.

If you have any further questions, please do not hesi-
tate to get in touch with me.

Sincerely,

. ,
s = /C“?Av‘“

Martin Kegésler
Senior Editor

!

MK :am
enc.
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UNIVERSITY OF CHICAGO
CHICAGO 37 + ILLINOIS

GRADUATE SCHOOL OF BUSINESS
April 28, 1960
Dear Mason:

Your Federal water pelicy item arrived, and contains many of ghe
shrewd hits I've come teo expect frem youwr writings. A gged job}

To grind my own axe a bit, about your criticism of private pewer

and water interests for "under-development," let me make the

following peints. (1) I think your standards of anprepriate develeop-
ment are influenced by histories and examples of "succ essful"rp?Gje/cts:
But the success of these projects id based, if interest is charged at
all, upen a 3%-l% rate of discount, Now a private agency must have a
pro,]ect yield around 107 pre-tax te have enough left over after-tax

to cover the cost of c pital, Let me suggest to you that 107 is really
the correct opportwmity cest of capital investment in our ecenony

(for preojects of the publiceuti lity type), so that the successful public
projects are typically grotesquely over-developed, in terms of alternative
consumption or investments foregoene. (2) Your spec:.flc criticisms of
mrivate enterprise here seemed to combime the ideas of monopolistic
restriction of output and the pernicious practice of grabbing water

and land rights even theugh they may have te be under=-utilized, The
first is certainly a genuine defect, subject to the practices of
regulatary commissions and, perh® s more impertant, competition ef

e arby areas.andoamiakeit Your argument is the classical one that
public ownsrship is better than public regulation = which I cencede

in theery, but it will be hard to convince me in practice, As for

the grabbing of’ rights, aside from the monepolistic aspect just treated
above I see no objection —— provided that there are ne other claimants
te the right or, if there are, that they be auctioned to the highest
bidder.

Since I havepeen frankly enthusiastic about your work in general,
I will take the liberty of saying that the Patman piece is wnworthy
of youw~ or perhaps worse still, it is worthy of Patman, If you can
step back and look at that last paragraph, you will see what I mean,
In a campaign speech of William Jennings Bryan it might not be out of
place,

Still haven't gotten to the wban expansion j/.tem.
/,é/—n.« wsi Chrdially,
7\12; s u—\ (e C/l
/“ b B
M e /é‘? O ack HQirshleif er
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FEDERAL RESERVE BANK OF KANSAS CIiTY

KANSAS CITY 6, MISSOURI
June 3, 1960

Mr. Mason Gaffney
218 Mumford Hall
University of Missouri
Columbia, Missouri

Dear Mason:

Thanks for the article. It obviously represents the
product of intensive thought and wide knowledge and, in
addition, is very cleverly represented.

Sincerely,

oS fo—

===

AVK:AD



PURDUE UNIVERSITY

AGRICULTURAL EXPERIMENT STATION
LAFAYETTE, INDIANA

DEPARTMENT OF AGRICULTURAL
ECONOMICS June 6, 1960

Professor M. Mason Gaffney
Department of Agricultural Economics
University of Missouri

Columbia, Missouri

Dear Mace:

Thanks for your article on "The Federal Role in Water
Development". I certainly envy your ability to write, FPlease
be sure and send me a reprint from CHALLENGE when it becomes
available,

Sincerely yours,

( /\ )
\ // 4 /‘ 1/
quhon W,
Associate Professor

/ 3k



DAYTON DAILY NEWS

Afternoon and

Sunday Morning DAYTON, OHIO

June §, 1960

Dear Mason,

Thanks very much for your water piece.
It sounds like it's going to have the same
fate as my copy of your Agricultural Yearbook
piece on urban land prices, worn thin from
being passed around and from my own rereading,

We happen to have one of those watersheds
where wise use of the underground aquifer could
make all the difference in the long future of
this valley. That's the hook for circulating
your piece in Dayton, but I hope that some of
your ideas on financing and property values
pércolate into the underground mentalities
hereabouts,

I hope the receipt of your fine bit of
writing and research means I'm on some kind
of list to get more of your production.

Si ncerel%(/’f:>
A,é

Walt Rybeck



GERALD M. MEIER
498 Pine Street
Middletown, Connecticut
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THE UNIVERSITY OF BUFFALO

BUFFALO 14, NEW YORK

SCHOOL OF BUSINESS ADMINISTRATION
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RAYMOND J. SAULNIER, CHAIRMAN
KARL BRANDT
HENRY C. WALLICH

EXECUTIVE OFFICE OF THE PRESIDENT
COUNCIL OF ECONOMIC ADVISERS
WASHINGTON 25, D.C.

June T, 1960

Dear Mr. Gaffney:

Thank you very much for sending me your
very amusing article on "The Federal Role in
Water Development." It is one of the most enter-
taining pieces I have seen in a long time, even
though I wouldn't subscribe to all you say.

With best regards,

Sincerely yours,
Hw'] (. Jusd,

Henry C. Wallich

Mr. 'Mason Gaffney

218 Munford Hall
University of Missouri
Columbia, Missouri



COPY COPXY
THE SHELBURNE Lexington Ave, at 37th St., New York 16

(Rec'd June 24, 1960)
Dear Harlan:

Thank you most cordially for your note, the ad,
the dope about Secretaries, It helped a great
deal to orient me, I have an important inter-
view here on the 29th and won't get to SFO till
the 1lst, But Priscilla and the children will
arrive the 29th by airline and stay at the Hotel
Sutger for a couple of nights till the house is
ready.

I was interested in your Sierra Club girl but I
think I will treat myself to the luxury of a full=-
time woman with undivided loyalty. Just that sort
of half-time help has been driving me nuts the
last several years, X

Had a very interesting article from Gaffney. He
writes well and thinks strongly. I will now try
and see if he can't do something for the Digest,
but I have not yet written him for lack of time

and clerical help.

(I am now in N,Y. while Priscilla dissolves the
house).

x If she wants to consider working for me full or
3/L time and for nobody else, I shall be interested
in talking to her. See you soon. Best regards and
thanks!

/s/ WOLFGANG
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JOHN LAWRENCE MONROE
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DIRECTOR
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HENRY GEORGE SCHOOL OF SOCIAL SCIENCE
236 NORTH CLARK STREET - CHICAGO - CENTRAL 6-3348



THE NATION - 333 SIXTH AVENUE -~ NEW YORK 14; N. Y.
June 17, 1960

Dear Mr. Gaffney:

Many thanks for sending me a copy of your very
interesting paper on water development.

Carey McWilliams
Editor



( THIS SIDE OF CARD IS FOR ADDRESS ]

Mr., Mamn Gaffney
218 Mumford Hall
University of Missouri
Columbia, Mo.



