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Epitome.

45. Entry to
what

Ox .

A Refuse asa publi-good

B. Dimension of the benefiting interests

☺. How do they benefic
1. Not as citizens or persom
2. Protect's exist'; propiting temme
3. Firming up precarious tenure

Unbar speant,global sprawl

(and add new section, creating new temune, as aramns & Stawan)_
wikt. (Includes mily. banes4. Setting nito U..S.

5 . Disciplining world with. Entree to castel; maintain; cartel
Lowering ruxer U.S. Aid, mily umbrella6.

1. Net woult: rapid 1 nesource values in world.1₁
D. Recoupement

E. Do other benefic ?
1. Laber
2. consumen
3
4 Taxpayer

Suppliers



it

3. Do U.S. supplien benefic ?

a. In general,
M spentfor

taker & reducer com, spending & real savj.

new M & is influy.

concd.

w .

most conc-

or, from

hreat hann in K-u. thinkig , any spendig is good.

Now we have influ. I uvemple, is obvious the idea is

currently valid (so need not go on to show it never wasn.)not

won either conver

of any

6. specific suppliers benefit. "Mily. - indl. complex ".
wonderfully approp word.Phocurement

Junction City, KS., in 76. Riley hus. Ishows reality of Ideyben)

Loch led

Weapons
constituencies.

Xptu, interests, oil; our lives

Overseas seller

20

Ownenting in

from

outsidequota system

On the whole more concd. than sellen to Civ. utt?

Yes, of course, gove, always prefers big, bulk buy's & contumiting.

Ownership of land in overseas base occas ? Hawaii,

U.S. state .

regions of niety. contracting ? 5. Calif, oneofmost



It is antot
World Resourver, New. mercantilism, and Defense Spending

juvestment, nota loss,when a man dies for his counting.Wt Dempor Frien speriding
V

"tend the Marines "- little "appleine.
is largest item by für in budget . Until we incorp. this into benefits,

gr,of who

"Public Good " ?Defense

A. Is Referme
a

ĿL
-Dinsmore Ely,

1919.

a one
frequent e.g. given. To defend defends all, Ifonefulls,

all fall, Seems to make domime thy.poutof sur one of basic principles ofecs.coming
totition ! time =

remonto

destials onCarining
cupt Thatgiverin iTune-room

thenotreadyto decepetthat.
Tings about perfectamentyavitity

-
may refers some prow

counter the myto undectanding of the origin 2 nature of national

bar and some non-inguísi. & mining about the liver

unrelated to the casts).

straining atgrats, swallowing caud
(Arabian)

It runs
sterity,

goods., as contivided.Iof defence & deployment offorever, In fuit, Ali imrealistic

powers

at Historically nat, gorts, grily originated (over)

time woment of soity of goot;1 & also condition of A.S. today,marition
is to extendi beym w i postulate that a large aim of mily. spending

this, sovereignty becsand borders . Since basic aim is to defend inside borders, (over)

I observe the benefits unevenly distrit. -18

Majin benefs. Cof ingut: spent's

are

Am. outre -mere, overreas Arm.,
levels) are resource owners in the 3d World. These are

present

esply. (but not exclinivity) U.S. national, but include

nationals of allied countries:
nouve &c. local landownen in mugul nations who

They
play(mm)

ball. Like Zamindar class, coliques (kā-seks).
play
Thiten &c; 14 of Ed\Salvador: 19 of Dominican Rep& They notonly play bull(over)

Emr.&Japanese bored firms.
El

give
multinationals who reallylovethe us allegiance to

any nation, but une nation to sewe themselves. Any Amr, owing



expand,

to establish, maintour, allocate, & police land temas, and they have always

given disprop. atter.
oceans

their borders, & to, no wan's -lands, & to the
1

control of small,weate, & rapidly changing nations.

then the urgul, & in mily. budget is 99 % devoted to

ingrst expension. call itcall it policing the world, or counter

mily, and to free world,cla, show
insurgency,
of fince,

or

This mugul.

Back of pol

relevant

EM discretion any part of budget is what is
what we can

Majien nations not likelythep

ur

menipuladte.
likely Majinto invade ea. other, traja content is

7 over iugul. cream.

they get involved in U.S. politics. The same router by which domectiv

money controls election etc. are open to foreign mwony. Eng.
belieuded a King when they found him gett's many from

blinks an eye when retiringhardly think an
French King. But we

U.S. Congressmen become lobbyists for regar experters.

ance



fereizu propty is on

where your

hiš

Treams is,
way to becoming a multinational

bady, tes.And

Aquare at a

squares w/o losing pieces)

ye

Public Good" implies love love all. Now weone,

hewe lost Cuba, VN, & Comm. China, but not all,
sld be clear is the world is a

you gain & love a
love

chen board on which

time. (And you an

2



B. Dimensions of the benefiting interent

1. U.S. mercantilism .

Become largest importer primary products.
But more than om importer,

We areof reserves. the world's absentee landlord,

Als, indirnt importer ofMeap luber. Taiff irem 8or
A sepurate I very different aspect.

5% of carts.
indies.
aven't interested in Meup laber

preemption. are thin big

2. Multinational firms.

Wat ga

concerns .

c.

America outre-mer.

an owner, esp- in mineral,

Minen & othen

Low taxer &

4th

Now the 3d largesta

3

economy in the world, after U.S. Russia, Jupons;£2006.

Vative not known. Recuales from 3 things : cap. flow; plow backer,I
Lav I are larger, and unknown . The 3el is untusun, the Ld

pirtly. Mycontribn.is to four on appreen, E.g. State Dept, says(over)
3. Cone. of ownecting .

apprecn

20 ess,

Small no. of benefics.
History of absenter ownenting, remote www : province of the large.

mining cos, hewe 95%⁰ anets ; 24octcos. 9390,

b. Date on concur.! Magdoff. Layer oil cos.get most (over)
Socal, has learer on 100m.a. Directly, Cariques, very few.

Several rule. The small &poor own I manage declining

assets. The rich own rising assets, growth asset
am wait . ber. they

Also, anets requiring pol. influence to exploit.



of their profits from

Lage duits.

Back of p

U.S. policy
in for middle eart premised

ww.
premised on hage U.S. iur. in wil.

What "huge inxt.?. Look at net cap. flow, wore out them in. The

remaing value is appreen.

F* after tax

3

ovutear.

Araumos, 156, to saudi Arabia, quid

avamo got a
$280mm royaltin & " fake".t
where x is Arabic's share, perhaps 20 % ?

$280m ( 1 -x)
x %



a demente opr. of the

as to chan.Hoodaqmilitary, tacks
7conted. Many large fyn. turen have grown by. His means; S&V,

Flu. Min. Delte

Another homely analogy involves

Buy sw

Re

morives."

T

apprech

one

in U

3

sonPorts.

oceam gett stranger

Ovenue of common static mual, is mild,
Sunami ennal. open turnus ff. by closed. Redoublers, supercharger

a mixed

cump land get

source of valuer outre- ment-

care.

Note rapid

cole i

3,
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Doctrine

some cases.

Persian Sulf

Britick open
Aramco moves in.

a.

doon - why?

After Abadum, need even more.

Oil wester

? Need U.S. mity. aid.
cla takzer Iran.
^

suppresig ·52

and anti-tust suit.

Aiamco &c. get

7

Eisenkram
Traq, erupts, 158. Marines to Beirut.

intervene if orked. (Really the fulles soctrine." TheU.S. does not have friends, ithan interact

out not touched.
position secuure

get more.

closely w. NSC. shown by NSC

FTC Staff Report, The Intl. Petul. Cantel,
nat. security.On grounds off

6. Offshore Ait in 9. Indian teensear

5. China Sea, Sulfof siam, Java Sea, AndamanSea.
Chiesen Malmera Straits, & Indian Ocean,Belisee, Sundasee,

Blanketed by"leaner.Mayingapore producg offsture oil rigs.

Uncertain tenus. Many oneen lained by 2or

get leaves from both. Cremembeningtomore. cos.

Wentworth & the N.H. Siawn in Vc.)



Bax

imptnt to have firendly gours.
Ho Chi Münk. Antred U.S. for help a in auti-colonial

struggle, got referred. So we got anxious , rent advisen to SUN,
Been there ever since.

Peoplearked what U.S. interest there ? Domino theory.
1.e. We're there to protect U.S. propty in Malaya , Indonesia.

provoted Pearl Harber in '41.
the cake that Thien isNot a new interent

is only frosting
an

8

now handing out concessione off Metrony Delte. The form & terms?

Nor public , but how much wd. you pay for terrure secured by Mr.T. ?

That might dependon how much influence you had on Nixon & hisnew

chief strategist from Oil, Comually, Chiefspoturman for from Mt. Hy.
Bulfof Quote Petroleum Enç , Juas, 70, via Coronet, July,"Mex:) 171.

C.

offslume out. Ourbeyond 3 mite. So Tuman

extended, belund U.S. nuclear mupy; furtified

by repeated U.S. police actions & clc, most overtly in

Santo Domingo (Dom. Rep.), Suatemala, Nicaragua Puerto

Rico &Virgin Isls. (ber. We own them) and Cuba.

I that one bombed out).
on

just to keep fersigues out,
Couge, controls offstore -&

Object of creating terure not

but competitive minded Ams.

who controls Caugs?



d.Nickel
(Inco ?) mines in Luatemala, N. Caledonia, & Dom. Rep

all recently secured
seviyed

e.

unds by U.S.former.

Acquiring w/o buying by prior appropu._

offitione dielling, by w/o learn

E. China Seuould you believe in the Yellow Sex? And the

It's on a line between Taipen & Seoul, not _
for off Okincura, naval bene.

And whose Novy patrons there ? Senkaku Isls, are
There in dispute We are in process of dealing w. chicorym, to divideup
the area. We offer them oil rigs from singapore, & H.Kissingen, & C.N.Sent.

we pintures,

ť.of a layer dear, but still there.
An souter, & shipping smiter

Au we extend l'ax

of caring people I thingsthẳng

Pax cum. over the globe. The privilege
valueOLÁLAMMA great

struggle forgot Par. Air router, greatplum
ait tantum

u.t.J. Peru.
_wd.

Carrying U.S. mily cares

q

Called in Occ. Petr, to explore frantir
care of trouble in Ecuador !intervene in care

errea, So



7. Manium

+ Battanas

432. Iron

sto Copper

6. Bauxite

1 Misc.

Coffee
Rubber cattle

d. Bomanar, Copia.

e . Shipping

-

f.

qa

the farm product , U.S. owned,

Pancunarouter ? Panama, Sibraltar, Suez



11. Specific

10. Worldwide cartels

Greatest infency conver

yorldwid
netzt, is worldwide .

Cartels are valuvurable. Overcapacity everywhere, quotes,

holding action. Have to control everything. Origins ofdomin

Myy

a.

AN

ones.
Airline routes.

who may mupre. overseas routes ?

b . Oil

Pan Amr; Pacific routes: I& TA; etc.

(I-selling service to US, ww

other müerchC.į. Tin

from need to protect cartels where

2. Nickel

96b

Isn't it rementuable that we decide

#$

play)

(



(OVER)

24. Enhancing value by entering U.S. niks.
U.S.

( see Burney's paper)
misinterpreted hight.

But holds down value, let them
quate system m

firm.hust overnem

Quotas,acquire cheap. And what they do get into U.S., they buyat worked

price & sell at U.S.price. Ce tariffwd.at least raise ther.
Then they

can wait .

Quata system develops leates
Revidual fuel oil(

Mily prown

diggin
price.

-procurement .
all warfare

trucks, tanks, etc.
Ceap. intensive warfare. ).

Is outside quotes system (Joe Leine)

Espy.consumer enormous oil : ships, planer,
our kind - remote, I machine -wring

but I'mProcurement. Shrouded is servery.
Diste.I fictifictitions entry fouto U.S., bought at 9.5.

Either thatr.t.a phantom Joyage, transpacific, v.t.
hi degree of cose- hanting, half-way around the world.

Expanding quotes.
__U.S. big hiwagh.]

as
to import.
and reserver, of comme .

Now they
reserving the windfull
cheap outside U.S.

LNG
dipl support ...

we payta
holder

|_ ?

seem to

This is probable - if they can keep_

quater expand what will they be basedon ? Capacity.
so they that capacitycapacity alread of needbuild W!

based on
to

fave to the quota

10

in U.S.refinery capar.
domestic features, whes can

Thus

beny

now comingfrom Algeria, delayedby 7+ request for
car of nationation.



Mily haves. Services to troops. Peuton bene

In; govts. complete,just as
Moreno, Lber aur citer love rack from Anny land for goves, et
rents, plus added protu.

Irute. Those who doubt thy of Iday bens. from p...
and note how cition vie for mity. Obater

|

I

U.S. cition to.



5.
Z. Maintenance of cartel discipline__

2 kinds of tenuse.
Banc tenure good, economical. Keep out subengul.

There are

.5
inputs. Suvided by MP instead of AP C Carate, fishermen,&
prospector 2

gou
Musy, terme, tos restrictive !Keep

e.g. Teremare creater reat
out

inter lopers from wbt.
HAA

(

MC

In baud eneryth

resourier are worldwide,
multi -nationals are

Creater inupy rent.

11 13

( 2 )Cep
MP Castiñ_P)
MVP.

(We wd. often A welfare to have open terme of some lands, to offect
temme of nitits.)

werke problem since_mbts are worldwide,a

Wrist of Luber-I-cup.

mapy.

to keep pouchers out you must literally control the world. Not
but to preclude sometimes called intl. leadenting. or statesmumshing

Ured to be set upa cory tariff", exploit localwikit.
- once involved Civil War. But now,

so are intets. to what the

doing is ming U.S. fences to police

totouse.

wendilwide mineral cartels inay
You might think pax cum. meant open door for, firms. The
do bud under am. play, is common rt. of all "dis. But

152 ZTC Rpt. on 11C, quached by NSC, '53, to protect am security. ( over)
Poliving rather form of letting responsible members of

the club get in there and the up the ress by advance



Back of pill

|

1

1

-Peut.Papers,p.
27

The NSC is thegroup that said, 152, the fullof SUN wd.
endanger Middle East.I In mily. terms that's pretty for fetched, since
now Thailand is beaning up under theprospect_bravely! But in vil
cartel term maker lots of seme. Oil under home wostin pimer pens
maverick power, lots of indisciplined oil floaty around_world!
witch, ed! upret Aramco.



-

exploration : That meam. in power

local gours that play ball, &policing the

subridizing exploration

{ In Pentagon Papers, foreign and discussed passim. Purpose_i's never714,
Cartel plagued by overcaparty.

The minkrella effect .
of compn

price -mu

as

Ņ₂

ress.

need to be able to pull

keeping in the

to they must control
power, short of whole world.- it to }

everything." Here is migin of clomino thy. Here is whenit truly
applies. The people who applied this to politics

were probably tramal
in cartel aden. LBJ above all.

Compu. for consumer,consumer and

Iran, bring to terms.
1n.

arrived. Then, locals

ovaus ;

12#4

and

are

and equally compu. for

They need more theikes, toplay off. They

out of one. counting completely,

1. their nature.15

Extremely valunable to

One big maverick_would

general, they get best terms when new by
thuilli!! to see money;money; mend

As old OPELsupport;, are waive, can be plucked.

states demand more shaves, cos, explore the world, to

better stures. Just now, they can get veryget

good terms in the Far East.



Beute of p.12

stability. here, the talk is of provocation strategy, opr.
rolling thunder, massive retaliation, brinkmanship, measured response.
The stability sougler must have to do w. delicate beclamere

of the nitt.

1

1
TT

1



Virtually open

In Shash of Mulucca, Bulf of Siam, Jawa Sea, etc, dealju_U.S.__

dependensies

La on

One landlord they combine us...is U.S.

Affitume hids

tenue. Who will

as to

both sides of the table, too,
well.)

nuts. defense.
have to be invented

13

get bonus for drilling in Yellow Sex?

govt.
Her. they're helped by his withing

e

& Cal.& T.S. &

the world control, all this is justified

If Soviet chianie exist ##
I maybe they

(But they work that overseas an

well

M

ās

they wad



Recoupment of subsidy by taxu ? Instead,
D. Added incentivo I genins from preferential

The gains enjoyed ~_I the incentive

ferces into deep water

Fax trear ment._

costs

income.

lu

This alone iswlove in
here we have provate; )

live other taxpayers do)__but does not share resulting

Result is extraordinary thrust to explore.
cast._[intomgibles)
Fax excmption (also domestic, but

2 No Fax on

a

are

i. No tour propty tax.

to

magirified by preferential.
a nutshell, the Treas. sheer cap.

e.

accrual

under water, outside any jurisdiction.

m

Carti
oumestu. d. PV.

av t..
n

Fax treatment.
lead U.S.

separate inc.).

14 #

ai

espy. If overem, on

int. &
Le is > PV. Reaching PV

3. Repletion No. Never paid rus
head value --- another recovery of developsaim S.4.

-not branches. Inc.ander lave

overvei

4. Based on well



Back of p.14

Actually," defenal" is too weak a word.
Foreign chantined corps, an not subject to U.S. une tax,

by U.S. nationals.
corp.

even tho fully owned

Only then ins from U.S. sources is Faxed.
Who's to know ifthey_abroad ?

consume much of the inc. while



- boundles appetite .
(Also applies in "possiusion " ofU.S.)

6. a. 7ull credit for for taxes. "In Tax Credit" Since 191.
taxChimited to max, of the U.S. tue due from &but county;} '54, max. lifted ! )_

deduct state tures from taxYou Faxable inc. 1com

5. DISC ? They're

1

can deduct for. tween

6. Credit for you..
Under " Fax-spacing " treaties.

andfight
producers.

equition ? conted?)

-pay

10

pon.
‡ Not available to

Refere_51~ Actually a
it wa

tuces for cusiques

they

se never

from their tex Mineral royalties,nutcl. become 'taxes '
takes notpaid! so whenVenez.eg. takes hi royaltion

we may not the oil cos.
uis. aid.Thanks to

aus

We shared all 15.

you on

little better

509⁰.

u

in me.

/Junal Lone; Sucion,
Virgin isis. and whywasNo tax on corp. inc. in U.S.possemion &D.R. ( Hawaiian Corps Ltd?-12. WH Western Hem. Trade Temps 3800 comp. rate.

Is some

yet.

satisfied

to lowlow Enc

The

I zamin

can be easier on

**

but not w. thepour

Munt own

LA
EMTA E

15 ta

by brought on by subsidizig

jurisdur. by many arbiturgusing

mu..

mistural

ec.

but little else.

10 %⁰ of stock is fre cong.in

able inc. tacable by U.S. is after
tax, & is allowed an creclis



1

E. Do other benefit. I from mily._speurding?
1. Laber

a.New fronter concept.

(." Equalizz

machinery I cape, but

for laber

7

R

Tummer thesis, virgin resources as safety valve

_We don't migrate out now? that
Weder

We don't work abroad, that export mining

We w

Cape intensive. Lay between inw. I recovery..__

Refute. Slow courr replant. ure.; & sub.I sub privory

se enclownents this track

,,

16

1 ?

Over
buy the



Backe of 1.16

Minine me little labor8
Arabia, is laber cost....
laber.

6 % of export value,anyway.
and much of that is not U.S.



name.
More

A demand for laber.
Slavery - it giver better insight

to

e.

what slaver required

i. Insofer an draft is involved, does not

It is involuntary servitude .
give it it's proper

Temperary, but on other hand the work is
dangerous to some, and immoral to other

do.

gaining.

_7 rom disprop. demand for laber
and mily supply

T.e. is mity. more laber_ intensive ?

other news.

cost,
ex

cannot be

benefit. He is forced. A big minus in any carefor luber

(11.) If laber benefits, it is by taking there

to the actual conscript.

er

that mily. producer

How much cupl. is taken off wikt ?

——

ore taken off the untet : II fully paidfor) i

11F8

cualannu

han

final_consumable output. It's a
some is matce. & opu .

current overhead, can be regarded

Cap. intensive any.
Recall

current



-Landalurrind

Auquess

imation from

recution

from

others in
bester

casts. Is

sterile

wirldwide

.

But part is premised

That punt is

benefit

is a capital unt.
Everything of expensionist cast is capl.

defensed suppositition, conjectural

interire : big inputs, long

on securing future gains___

currently...

This kind of acety. needs to be developed

W.necel PPB.
some insight into capl. thy. It's not a

matter of how lagea share of mily_budget is for luber. ( over).

In case of frontier expension, U.S., it was very capl.

_do we get tax revs

policing it? If

Mile luber
guver

wait beferebefore payout.

not returned current

capl. neech

Likewise , urbem expension.
So, I'me sue, worldwide expension.
(More study needed) (m. 11-18, 5+pape )

Esply if accts.

from

believe tuc seturm

is on

-helps old

overseas propty.
there

where

fiscal basis Te when

pay for cast of

profitless venturenare

hun court.

a

18



Į

1

1

Backe of 1.18

||

1

any more than howning.than housing If Co were all laber.

still cap. interive bes most of what buyer pays is interest.



Consumen ?

1.Not really the ideae. It was curtel dominance in U.S. that
drove us overem in firstplace: i... undering of ress. of superion central loven. Uiban wandon alobul

Cartel mutes. is the dominating theme, as I strowed .
Re lut. Peti. Castrel

scale
ZTL IA.S. NSC, 152 .

note rystem shows who

Over

1

2.

l.

3.

t.

itin

ii. _A effice, by allow's intl. speciation ?
Fax Chilter

Our set of policies, of which mily is integral,

àlizu.
iii But slow payout.

makes mily. cap. intensive, mater infly

"₂

u

gaim

am. Faxpayer .

19

& devalu. hurts___cons.

rather than opt
ov

The same thing that

n



When Eng

W.

Back of p.191-19

|
was center & we were the colony, it was

slavery, I underdeveloped local ecs.
Thre Now Eng facz, the orientation of xptn. to the sea,
et.., stifled the local networker & u.__ Big ownen experted.

...So today,planta agric.:_sugan
bumanas. rubbercopru

And mines: rails to the sea, single purpose, insulated -..
no der of indigenom ec.

S... cotton,

ļ

Foreign domination,



5. Doves clemise. in U.S. _b__buufit ?

W.w. I te tax system1

21



Cause ofwom

Desire to distraut people from dormectio

libu St.Wallpyramida.Create empl

cap gais
Raw witch. -e.g. oil conc

1

4

22



Columbia University in the City of New York
DEPARTMENT OF ECONOMICS

Mason Gaffney

Dear Mason :

Hampton Hall

New York, N. Y. 10027

Sa

14 Plateau Circle
Bronxville , NY 10708
12 August 1972

The TRED volume manuscript went into the

Press Friday without your paper and Becker's

summary of the seminar . I did not try to include

in the intraduction how your paper fits into the

volume--waiting for your revision . The Press is

insistent that we go ahead at once .

Cordially

eu
Lowell Harriss

well


