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Ec-sts
common sense.

are idealists w.



Assign:

Chap. in Gulliver's Travels

re the Houynyms, & their
interest in econ.

Perhaps also in Voltaire ?



B & C, ch.1, (p.2)

Role of
economist

as "expert ", can
but not whatwe should want.

can tellus how to

their "pure logic ".)

( I question this chistinction of ends &means. Gets

furred. I'm not so modest about ec-sts fr. And

neither ar B&C, reallyreally. They havetheir ideas about how

things shouldbe, that slip in & desse theiraffect

But his means
mightbe

meangoyjust

get

But no,

that

what we want,

me

want, basic, at ultimate desires. writers atwork

(Cartoon of timber, rafts,pulp mill. a..."presses, delivery

& sleazy haufe reads "tex-crazed rapistcars,
shoots up squadcar". Makes

sometimes)
regret I'm ec-st

consumers decide what

he sayssays ec. shdn't advocate policies. 2

- he's try's to organizedisagree. Is only a pose anyway
mind so as to lead to certain conclusions. He can,

yr
by logical slip hereor there, buildup & tear down

policies. So why not admit it ?

Besides, is dull to justamalyze
not as

I willpoint to conclusions final,
p basis forfurther reasoning, & action. Can't

getveryfar ifall is indeterminate.



a, Technical.
Ass. for week.

Methods.

- 2 mid tim, final, classgrade.
·Start off w.bang

grade.
a good 1st impression

6. Everything builds

or harder, depending on early work

on

ash Challengeme-butcautiva.
gms.

don'tjustbe mulisch & omory. I'll
knuckle under if you catchme, but

don't justsoundoff.....like womanwho

liked toknit besgavehon something to think

about whilsshewas talks.
ZK

Don't let down. Final doesn't count very heavy, if higher

than early work, but very heavy if lower. Not simple
centing grading.

Gaffney method ofincenting mimy.
what learn here, but don't start before

numerical
heatw. incentives thinkabout such things)deal
You

may ferget

exams.
Exams willbe essay type.

whatgoes before ...gets casier

To

course over. can
Don'toffer special work to helpgrade. But ifinterested,wonderful.

lettle compulsory studyingTo help you
on exams, a

ptd. where I know you need apush. Short, self-graded

On text, &pts in lecture.

if

willgive special lecture before exam on

& specialass: B&N.
(spell!)

Learn to write!

ways

So imptot,
how to write.

One of most vble things you
in this course. Express self.
case you

peoplegetahead....

(Ecsts

will leam

don't know, that's one

Matters ofopinion

of differ, don'tpretend to agree. Keep intellectual integrity

getgoodgrade, tellme whatI said&whyyou disagree

you'vei've thought aboutit enough to disagree intelligently,know it. me :

In
of the



RA Samuelson, M.2, cont.

Get out oldgeforsfrom Or . 20%, defining even onby aspect,lstandardpapers
econ.con.papers

fmergent.
Student: what's

wrong w Technocracy, marmtby ergo&joules?

Wrong morefor society - human energy
is what we'reeconomizing

by exch. value.more



b.

Refs.

What is ec.

No shortdef.gives adequate idea. Must then define

words in def.
& defs change: e.g. nuclearphysics

bot.
DepAra.

But we'lltryseveral become morechin.in

from gurl to specific.
go along, move

vo

Intro. def.: in terms ofbasic unit. "whoseunit is exch. value ."

" E is study of exch. value "
4 - GA

Drop ofwater, aspects ofa

Maremt, commensurability, reconcile conflicts. Relativity.
Intertemporal efson, Will return.decisions.

Covers all, but too vague

•not "in human "

1. Ec is studyofhuman wants& their satisfaction. (msudtry

(howbest to satisfy human wants) valu )

most efficiently.)

specific

The
organization

2. Ec is stuctyofa production, exchange &distribution of

goods & services.

as me

(how toprodro iefficienty,u

Defineprod-a,
exch

organize production, exch. &chstrib-n

come.
mid plenty;

distrib-n. (Jobevaluation, imputation. Inc.dista,
Wages, int., rent. Poseti



AM What is ec. (p.2) 7CX farmeis coop

alloen of searce resources among competig ends.
3.

Somespecific matters treated:
Apeoffific Reg.ofnaturalgas pipelines;

(Themistocles. Bringfiddle ?)Dev. of N.C. eneconomyin
Bases ofprosperity anyeconomy. think's re this- benefitfromLots ofpeople hv. done lotsof

Publicpower-public vs put. fors,proper for.ofgovt.) Lexperience.thought

IN.C.peoplegood,Next depress-n vale ofhumolity
bring in outsiders,

likeallvigorous
ec.s &cultures ofall

time. I'm N.E. by
cultural background,but is washedup,my

loyalty is here

"Farm "depression"

Causes of inflation (wages chase prices?)

Org. of bus. enterprises

Concentron of ec.power : income, ownership, control

Russ. ec., system,

Taxation,gov'tspendig

Money, bank's

Labor unions

vs. ours.

Merger

Freeent. vs soc-m. Roleforboth

-movement- threatofgrowig
conc.

Risgpricesofraw materials

Problems ofyoung mangoing into business.
7n trade



What is ee ? (p . 3)

Is ec. a "science" ? Is it possible
such controversial, human matters?

Many difficulties in being scientific:

a. Hard to collectdata (butdo so)(altho costly,&affected by biasof

thosewhopay). (Build muchscience w/odata, like math, systemof coherent thought)
control experiments(but likeflucridation tests,b.

dept.
can

C.

*

These can be

to be scientific about

approximate. Atat. helps) (Astronomy, meteorology)
Academic rested interests. All have those.

inat.feastas wellas
*Main problems.

a,
best, but then, downright impossible.

b. Drawn into controver
erseys,

manyother studies
overcome,

Difficulty ofman to observe himself objectively. Pig-headedat
ec.st

alwaysjudg's leg.n,
some weight, isacts of bus etc.; I as his opinions carry

under pressure of immediate controversey
c. Vested into use their M &powerven to

Like
influence.

Erhardtgrants; Volker toen.
Sen.Case.

to politicians:
campaign contributions

Dixon - Yates Ala. mam, a Miss?? Citizens Council

H. Trott, & Karrick process, Madaras. CPCL, & lawyers.
Sen. Neuberger

vs

Of Brownlee & oleo. Am.Legion & Ill.

advances come

& Ptd. State Ag;.Ag. ec. depts. I fm.price supports
all researchers, anyfield,get their Mfromsomewhere. But(over)

from those who withdraw from
what is currently "hot ", seclude selves. Einstein, nobody

+hought relativity of any practical value when he started.
& only under stress of was was atomic energy developed.
- coal-cit-power lobby wid hr. blocked else, as tv. since.



M
thevery subjectmatter ofec. is where does Mec. is where cloes M comefrom, howmake

Ec.sts also influencedby wheregetjobs. Jov't, lange corps,
colleges.

Wise -inferiority complex?

laberunions,

Need to appear worldly

(Periodic mass discreditation, when follow mobpsych. & call

depression wrong)



What is ee., (p.4)

ofe
divoraedfromcurrent issues

ec. seems obscurantice,sothat is often reason. Talk to

Pick subjectsyourself, no onegetsmad, exceptunfortunatstudents.
policies, tread on toesofno onepowerful.

after due allowance, is science, approached in spiritofhumble

inquiry. Willdo so. Notsubject matter,but individual's approach

it is what makes science. We com besicentifur .in ou approach atleast.

Stucky science ofec. before bus. ad, atenggig, fororligg, forsame.mgmt

study math beforephysics, Iphysies bfr engg
pirzinc.

concept

In this Course,

- notjust to explain why, also what todo. Like eng-g.
socialengg. of to be

eingyou
scientists, wd hold

off, develop methodology. Butcan't waitfor that. One it
some conclusions.to

withyou to let slip

Were

willpresentec.as art, as wellas science

narrom

To helpunderstand whatec.is, consider what eastmeanty "eff."

(ec. studies how "efficiently' we allocate.
Def.3,

What is "eff
Usual con

ne

same reasons

ec .

toknow busie

that in termsofno meang

Ec., in value_I consider all
Low effic. today

re human needs.ne

fuels. Eff.ofone inputonly-I

To

inputs. Measure input by o.



What is " efficiency "

Usual concept we hear is single factor

input. Fuel, in physical units.
input

of just
one

Awhite or some take labor

business.bus error,forgetMost common error,
In M terms, see

input.

* Yen,Also
where can't Apt.

nation gett's most
face.

as

to value land -Hell's Canyon.
absurdity - off> 100 %, with

eff. for

20 % effic.?
Profit, imputation.

factor almost alwaysadd others, & see max

purchased at price > worth, beyond
is meansanalysis,

somepoint ( ec.,mgul

of finding thatpoint) ( Best combo. of inputs)

? Best alt. use, of break up firm,put all
them firm'sinputs to best alternative uses, & A outputby

output, eff< 100 % .

How msie

Ec. forces always dring ea. form to
can achieve it.100% effic. In ec., that is practicalgoal,

one

output
input

lange &small

100 % effic :effic :

orundervalue -KCLC

more

to
ca. res. used to 100 % effic.,whenget

can't A outputoutput by shiftig amonguses. -e.g. is

most benefit from its coal mines, laber

just one

are several obstacks to

mnpy, failure to subsidize decr. cost ind-y, taxes,
gov't intervention .

Inclyisibiring,
Cregii ropate

Leguide of uphill



What is ec. (5)

Ec.
control stat.

us bus. ad., myinting,

We

Linguad. These are branchesofec. -proden
practical details

leave to bus.ad.,^ ad. butbut we

Ee

Mgmt Eng

time limotion, acity, op. research,

în guil
provide basic conceptual background.

- how know

eg. what to aim at, for max advantage to entrep.
when achieve best combo. of resources -stemt avoid conceptual pitfalls, eg. max AP/man, o

ingul analysis.
or

on unduvalued assets.max. 9⁰ retum
Hells Canyon, KCLC

How toory. Thoughts, use date, I adm. techniques facetglstat. control,

ec .

Math
Physics



Whatis ee, 573, p.6
deal w. them, tome, on general level. -- 1.6. in elementary

course we deal just w gnil conceptual principles, not actual time I

motion &wollenmetroutingproblems. Rather, gurlpine ofdim.ret;
ourcesbest combo. of how to know when 'vegot it ; concept ofyou're

have techn. data, what to do w them,

them. somewhat as math.Assum's youefficiency.
how to organize yo. thoughts

to physics, is el. to mynt eng.g.

But that incidental.
get stening ofthatin other

commer

Main emphasis, relations

W in his owneconomize

ec-zs. Plant
among plants,firmes,gou issocialscience. Bus.ad. advises individualhow to

plant. Es is basic to that- but more imptat, how society

concerned w. routinggoods, allocating resourus

in plant,

eng-n

as anart

max use.

ne

Socialengir, allocating

amongplantsfor best output.
resources.

Every timeyouspend, someone else sells(crud)

rating environment

w-in which indivion plants can thrive
Natural order idea. But needchannels.

Ver important: € . Makes individualplant
possible. We incline toWe incline to takeforgranted, just look
out for selves, fitin as best we can.- ind

.

I
eng.g.

But is larger qu, how tie diff:plants Together

one coherent system - allocate raw mat
most eff.eff. among them, dispose ofoutput

No. +simple Lotions

"Mechanism of ec : very intricate, complex,fullof
feedback our circuits & other complexities. (a natural foran eng-2,
who likes to understand mechanisms)

in



I ischain of causation, cercular flow. Must understand that everjust

toplan personal affairs - not to mention fulfill; resp.: as citizen.

F

F

1



What is ec. (p.4).p.7

Another characteristic ofce,you
Ec.deals

w. control,
top level, control of resources,Wis

productive

& bone ofec;

Think,
down

as vs.

Ba

ee. ris nerves & brain

watch bobbins turning in mill, or cans rollig

conveyors or men pours cement:

paperCorresponds to eachphysicalact thereis

work, entries on books, checks drawn, loans collateral

Nat.pledged: & most of that paper work is cause, not effect.

some where in little office, 31th storey, man who

I credit colossal leverage in

&see, clealsdeals w. org. I
technique. Eng-y is muscle

has hand ongates

that man's hand. W. stroke ofpen he can close

gates, stop all
F.R.

Higher up.

little room,Another imptat

Another college Massroom.
Sumup: Ec. deals w . exch . value; humomdesires ;

open mbt, little room

assessors office.



c. What is an ec-st ?
16sso smart,whynot nich? Isn't try togetrich, is devat's energy Comen)

Deals w to
couchypocket-book nerve. Shiftryfellow

Hedges, chess. Lay and toend---

Hell from bothsides

Actually,prettygood fellow. Looks at
world objectively, selý- interest, tries to Canspeak out.

Unlike diplomat,

think what good for public, how use resources efficeringenendepres

toalle, as happens,goodfriendofyoung, No,is ee-sts,
highlypaidto

man to get (over)"Is

Everybody's

has no

all in

to

Frustrats :

my

A

other business.

by

no

I know, if I cd convey toyou

mind: ... cd. tellyou in 5 min. how

welfare w -in 5yrs. But10x our

my proposal,won't understand

take a while build

P.8

But ex-sts have solved ....

to it.
up

Have heard have solved tech, notsocialproblem.
Can't bringonpaper

mostalong. Long
easie to teach

you
or reasing behind. So

Long ed.process
you

Not that

Themistocles. But

think

get

say

hard

ideas, look ahead- others,perpetual fire dept. atmosphere.
finsarepampered tyrants. Has time to think,
before says nothing. Needn't quail, like Benson, to

all to play violin them explaim solutions
are intrinsically moreto you.

you've on brainwashed fromearliest childhood;
difficult. But

being. Iwill be.are
pen will be convinced what wo tellyou here has enoughmurit to supportsigorously..



to anotherproblem- how can everyone

bit from world to seeit better, & devotes fulltime to tryg
understand how it works & explain it to

Help us understandcomplex world oftoday.

started as el.,
surveys

roadblocks in way ofyoung
worker, union ; or need more edue-n.
credit

coschy

esp.

A

be betteroff. Stands offa little
to

problems, notes bigproblems

starting in.men

others. Whatgood is he ?

credit flowsuphill. Mapy.
raw materials. xpłn waits,

If start own

power rates.

are

Ifgo as

bus,

Hi price lande

In fact,what I want to do most here is liberate

then how to use them. Specifically

but also for anythingyou want.

no

Taxes hityou

minds eyo
to deal w. social-cc.problems;



Basic concepts.
of reconciting conflicting desires.-e.g.for lenduse -by reduring to a common

Eu. dystem asa means. upor thutup. Sure,it wd.be nice to cutlaw trucks, but howmuch
are you willing to payforit?

Production. Do something useful. (not throw stone the window)(exceptitfree site)

Utilities, 4 kinch,

Not usefuljust to appropriate..
& remember to subtract depletion.Many lumberbaroms ofcubiemproductivity.

Goods& services.
there you actually see

Congeatedservices.
tually seesomeof the peopleat work

Services, no inv. hence less cyclical demand. (mec. not 'materialistic ")

Asso perform services

Land - dist. fromgoods, bes is not storedup labor services. & otherreasons.

TV channels, rivers, ocean, oil, city lots --allnatchnes.
buľ

forgoodsgoods &land.2
Sort . Two
Producer & consumer uses

Blast fumare *

Draft horse - nobody lovesit,

a.
But often hard to distinguish

Multiple use

Hiways

+for

Cap- physical, notpaper.

broadcast, live & canned. Or movie

own

Explicit vs Implicit

sake, just

In fact, those with large

cap

b. Often means& ends are much same

Fabut isit worthit?Problem ofreconciling present &future values.Sure,wd. be nice to consume everything

Factors of Production.
now, them

Land, laber, cap.

of a means to an end.

same - psych.psych. wam,..

Their incomes: rent, wages,

assets
Loose use of word to include totalassets.

int.

too much trouble to

Machines. Also, "cinculary cap" __anything
grows, is çap.

Labor- includes housemives. Some don't, a slur.

hold bonds, or land, notso much

anything that takes time toproduce, as itthat takes time to

Unempl. -K&H. shd have mentioned. chronic, &underempl

equingulprinc.not observed:



Purpose ofee.
To ero

msre.

a. Treat un vble. Subject.as

Thus

work less e.g.

we use

economize

gett most

D. Allow to flowfreely to best use....produce things ofgreatest exch. value.
b.

they

distrib. )

Object ofsystem:

com, w

benefits fromgivenor conserve

Most benefingfor leastcost. - allsubject to

Ú

Results when

Equimgalmine._lang&bringssame satisfaction, however spent, etc.

Here, obviously, distribution & allocation couleme.. The principle

to distribute, affects allocation.

Mon: Rpt. equingul principle.

If we
6. Implies

tem : motivate

wo treatas valuable

people to produce most uble

resources at command. Productiving theoryof

a. Not total satisfaction, but at

Exch. value.

to

Again,

ec.msne
vs. each other

at least desired.
least to begin.

a l L!

value? Gold? Labor ?

not

resource.

exch. value.. +hus balance diff.- desires

nee.
verm

a measure, something to make commensurable.

Or use less of resource

Answer questions.
mgm.

Rwy creates
sadress

+axés /Now define noduction.

"Utility". Production, creating

to commoni

salable.
material - whatkind?

Still, bething underlies all. Things mustbe useful "
Human desires behind all.

"Ee, don't distinguish.-accept human olesiresas are,at

"utilities": thomigofvalue.

Pursue Willamethe Valley. Mobility means

equal treatment ofindividuals; &max.
Theater,seats.

As satisfactions hard toproduction.

things

measure, aune
social

e.g",

Is there an absolute standardof

Relative.

Hy
msne

i've

by value.

E.g. subsiding munic. my. Not so.
L.V. can't collect them, but by



outlignment sheets

"Grades- productivityprinciple, we followhere, notneed
Remin -what isit?

4 :1:79

p 23-4P

Capital

Evidently

educ. Here in

confident tellsyou
all a matter

no onehas told K & H about our systemoffreepablic

Oregon, esp.good. live bon to Harvard, Yale, & I feel
dothat here at 4.0.well night

you

of work.

Entrepreneurs- risk takers.

Income = output.

ka Faber
(Entrep)

Distinguish physical cap.from paper

Land. - K&H. inconsistent - ch.28, wholechap. on rent ofland.

So we'll distinguish land. Original substance ofworld

all material universe

TV channels. Rivers. Ocean. Vingin

Cap
Land
(Exten ?)

Output

Real & money
ie.

can as

Those who hold title to land &cap.

2 different ways of look's

Rent

(profit)

claims.

Wages(en )Int.

4
now.Old timer,

it toogot soft

worked all day 10¢

timber.

looking at it.

ofan hom.
Why, when I was a

Young whippersnappers

boy



2171
113/245226

190

770

4 . S



Loose ends.
201
Put& social viewpt

Socialviewpoint, differences:

Ass. ch.2. Ship on p. 25. p²esest.pp 28-9, Income;
also ch. 1-80p.30-1.

-land

Review.

Landnotproduced. Noproblem of creating it. Onefr. ofec.
system

Not land
cap.

tem is to provide incentives to create

No cost ofproduction to explain value -other goodly

value = costofproduction. Fund, can'tgetaway

Fixed quantity.
Immobile.
Asspace, permanent.

LAA

To economize :

-tend)
Experiend.

over.

treatas valuable.

Equi-mgnl principle: allocate Limited resources most efficient way

Which is when the last $ - mgnl-you spend inwet each outlet

Willamette Valley bringsyou sume return, in satisfaction on
hisasoutput, as last & spendfor every

other outlet.
Het Consumer & Producergoods:

explain value -othergoodly,wesay
withit.

consumergood;
Dependson howuse.
Hard distinction. R.n. tracks. –passenger on vacation, consumer

on business,producergood. Expense aut, mixig bus.&pleasure,

partly both.

So don't worry about clear line. Matter ofdegree. Tomp., nonetheles

starve.cap,- allland pleasure, consumedall

Value is relative.

Ec. deals with human desires. - reconciting them when theyconflict.

Desirefor liemure vs. desire to have thingsfrom working

Desine to have landforpleasure, vs. puttingfactories on it, &capital

them.
1.e. We wouldlike to have allsoods be consumergopetsh

amony
Desires conflict. Must arbitrate

ec. comes in handy.
We have lots of absolutists

Father Peopoldin
Here e all must be one.

I'm
e.g.

some
conservationists. myself,a cons.



2

Fri Review

ai

but some

MAX

of fellow
cons. go hoy wild. Ducks, water, S.C.

Those duckspaddling around on water worth Thousands of$5.

- in termsoflime beand.

Money the common denom. – to reconcile desires, make commensurable

cold
M.

Hear about"soulless the _ " business, commercial " interests.

But what makes it bring M to tcertain
things?

-probly

Warm, palpitating little human hearts won't them, &

daddy is ready to buy.
(When hear someone criticiz's economic decisions, chances are

he's one whosepersonal judgements differ from mass.)

Or, maybe speaking ofnonsulable

We reconcile there conflicts withequimgulprinciple.

lima beans more, & clucks less, until lima beans price

to reserve land&
& it is sensible el.use landfor

falls, & ducks go up,
water from limas for ducks.

To produce

Do something useful. Fate
appendix. KHH. include withgoods.

outout
Production. What mean ?

Render services- cut hain, take

More commonly take some nat. resource & make it more valuable

than before. Wheat, timber - work it or
up

least desirable.at

something usefulinto some



3

Elementary - I hope

yousay

But more to it.
perasite?Robber?

Middlemen. Class? -show ofhands.

ast one

Let's formalize.

who raises why.pas

fultiling"-qualityAsofbeing desired.
fellows

Now I suppose wonder ifgirls have utility make yo

getagood woman&settle dom!-sheteam you to
you veryhappy

work hard.

Yes, verymuchso. In fact, some ofearliest recorded ec.

buying & selling wires. & inBelgian Congo

inflation, outrageous Ain price ofwives.
was

activity

just lastyear

Who

Form -

says

Well, we've done away withall that - emancipated

meipated selves. & ?
women,he or rather they emone,

suppose it's for best- at least Idon't caresay

othermise. They
inherit popity

& I'venow

known some who could buy&sell

if they wanted3 or 4 times

to create
To produce, to

_1

"Utility". Havingutility thingsderiveeach. volue- cumlenfrebynatureto
symebody value -un-less

things ofvalue.1.8.

Yes

you
&me

utility.-
probly

Form, place, time, ownership. Inobhy should add

mosteveryone agrees, productive.
Ifyou'll listen carefully, com

Ilave - CVP- Delta- Mendora canal.,

One good has no value exceptplace what? Yousemakers

thright
fookoutPt.

Time - tricky. Volunteer ? Storage dam, reservoin. Also have

reservoirs in economy - inventories Storage. Grain spec.-Harrest,floodin theof

Conservation-Timber spec. Tellingwrongway. Boids &beas. Probly
know moreabout drug stower than storage
reservars



4.
who'll toy

that?
Ownership utility.

R.E. Brokers - commissions - just chang's ownership ofhouse

to someone who

from someone who wantsituin doesn't want it

does. Lot of work.

salesmen, all kinds. Shoe salesman - they tellme,
? won't know

the lady: are worse in this than men

but that's hard work

you

Socialists say
that is mostly waste - not nec. im socialist

- cd. have all those people doing something useful.
economy.
Army
What think ?

to mull over. (Bureauiracy)
Leave it for you

nedistributing;
rights.

Does not mean nechs hibuting; nor appropriating,eg.waternight!
mecm

> shouldadd some-- e.g. to include services. Pretty strained to work themin.

Distribution - cutting pie.

thir 2 principles productivity; Appaling

need. ( 8effort)

Now let's takea look

all readfor today.
.P.W. camp .

P

basic production.
(TV channels)

p.8. Making thepic; cutting thepie; savingsome ofthepie.

Defines fullempl. -don't bother.
p- 12

P. 15

system.

at section of K &H. d. I'm sure

Rationed cons; but only
I am el . no

Voice of authority. Include K&H - & me. Think it out

yourself!



201

Strictly, nothing is good

until someone is enjoying it.-&house

wife is still working when drivinghomefrommkt.

be
For practical purposes, stat. msrements,

often take things designed

consumed for pleasure, call them

to soon

icons.

com.

goods' - ok, one

many compromises

for practical msnmt.

eof the
we must make

Durable vs perishable not•quite
landmaybe usedforsame. -e.g.

pleasure, the completely durnable.
What you've consumedis annualproduce.
ofland.. Ifyou'd usedit forfactory,
wd. use it to produce othergoods. Over



So basic distinction is:

Is. good used to provide direct
satisfaction?; or produce

(Nat.Parks e.g)

to
perishable.

a 2d imp. distinction, durablers

--a matter ofdegree. Tends

be conferred with other, but differs.
Productiveness ofec. depends

both:
a the exist's assets for production,

direct pleasure.
.b. Produce durables, thusAassets.

We consume most

ou

more wealth?

& use mostofassets forpleasure
maybe cit.

tools are a narrow
t.au

ost ofwhat produc immed;

This productive

mayin,
or diminish,

not

which we cd.

tax's incentives, Eng.



Review

coming fin

Ec. deals w . human desires, reconcilig diff.
satisfactions.

To do that, a.msne them by9.

Cons.&Producer goods.
SumberEu bechovie One kindofdecision so important, specialmention.

Balamu not just diff. productive of resources,
but productive VS non productive whes.--

immediate pleasure vs. using to create future pleasures.
consumer goods.Producer vs

More strictly, usingfor

We wd like to make all

may choke basis.

common msre,exch. value

1. Balance themat mgms, equimgul princ. Every decision, costs &benefits,
move where > costs, Until

Thus decide how to use resources.

production.

_arbitrate
among

extremists, diff.
viewpoints.

com.

ones, maximizg total

com

goods. Leand 201⁰ residence,
Involves also question of capital formation. Y =C.

e.g., city

There,you ses have basisfor scientific stucty of humanbehanin.
Have things

msne, observe in action.

Per
Some object, redung complexhuman

st onePrior True,we must pay a price for readison conc.If on just

aspect ofbehavion, msning all that way. Remember limits.

But makes ev. intensely practical- can solve problem, 4

to star.

Some pleasure improves bodyfor later work. Other doernot. fatter

has dualpurpose -pleasure plusfutureproduction. Rareis theman who

likes everything that isgood for himn- so thereis a group of goods consumedfor
sheer pleasure. If topleasure,sopleasethergroup,partly pleasure, partly forfuture
productivity. To some extent producer goods, if

being

Then amother
3.goods, why quibble! Even York berbells.

want to quibble. Butas

practical matter, how do we know whatgoes onin another mom's mind when he
eats his be

arbitrary, call allfood consumedforpleasure. Gurty,matter of judgment. - room for extended debrite on ea. indir. item,
Have tospinach?



-are men who me consumed veryblythe...plingforpleasme,
wealthfor wives, offspring.

Thereare

machines to store up

But who say

mkt judgementsof what is vole.what is vele. Leave indiv. problems to

Concem selves with maximing satisfactions, according to values

mkzt.

are we to

Why are you

Enjoy this more.

working to use material resource

ec.st

what is 'pleasme', what not? We accept

psychiatry.

then?

act as

Why

& hope to per convince people that in
best commonrees to advantage, to

not sell beer?

-not
distribute wealth equitably

spiritual satisfaction, find no other

tastes, new respect for learning.

expressedin

equally , justly, is a
thus elevateway.

agreat



Look over questions

quiz

Chap.2
K&H don't clearlydistinguish physical

claims to them.

" Entrepreneurship"

Factors of Production

you may meet themagaimn

Capital -
Land

aformoflabor.

Labor. Includehou ? You Li H. !! tocontinyTT.

·humamproducts. -produer & consumer

labor. One who owns capital.

nat. resources.
Entrepreneurship (formoflabor)

Labor. Mental ? Housewives ?

assets
frompaper

Cyclical

(Chronic?)

Maybe some

goods.

mengo

Durable

no,
Most statisticians say

Kettthingto, but a ster.
of. inc.of the farm is city

Unemployment : Seasonal -not bad. Iam, & loveit.

legoods
lifespem,whaterew -in

it is.

Frictional - analogy to physics, frictionlessplane

in ec. Theperfect
mkt.

& very
mis leading.

& wonder whypeople don't move.

Cause of high wages: productivity

Hours &productivity: employers have graduallylearned
as well let men

might o
home & sleepon their own

time

day colleges willleam same of3
students.



What is Useful
K&H include servicesby"goods, | Rawcomp.I. Hilewhat comer?with tith

doesn't doctor have to invertin training etc.
Re services &inu.

Mf.
prolera

Reffi

def
prodan S

ed.

aA bit strained, must use imag
to

gunership utility. But can do it.
whatdoCreat's pleasure in humanmind, ultimate and &def.

Define, explain each ? Outstandig e.g.s ? be indhestly, human

destruction budges them. 4.5.~ Is it usefulto destroy things, "make work? Obviously not directly.NottoRob.Cinepoate.

e.g. raisingprices. society, stanz,wested,

this toget somethget somethingfornothg] in wan.

~→→Redist. us creation. Always coming up."- this to Cinculats
IM? Will
see.

to
cut tree, shipout, tempor sellfor $100, heproduced$100?√→96

not ec. or non.ec.
Diff. subjects deal & same matter, fromdiffviewpt. e.g.w

Man watchliftingweightadmill &

diff. ecty

"Useful"

Notsame as

All behavia can be interp. schy.
loady truck

postmanwilling

allday

fit all useful activity into form, place,time&

nemwork on moren2 mest

how indiv.com

palable e.g.

societysomeof,

3 inpartsofer now! cussall3for a while, then settle down to 3d, 1sttm.
scarce means among compers ends.

1, alleating
2. Distributing

7. Derz sum totalofac. activity. them.
Again, 3diff. views ofsame subjectmatter. Much overlap.

- in somebody's opinion. Desired, wanted

in
Big problem in

M return for - civic action, e.g.

besides M rewards.

Is

Dhimselfin.

ec. materialistic.Butitdoes
stressexchange.

Sorial viewpt. Public issues.

Differfrom bus.ad.

soundo

roads. How mane in M ?

behavier

quid pro quo,thus leaves

same physically,

as moneddby M.

ofmost useful things peopledo,get no

There, must depend on somesomething

Hence
very controversial.

They take structureofcc.forgranted, talk about

Ec., we study ec. order itself.- explain how it

I
I



J

VS
" Deflate " -1.6., to of. 1953 inc. vs earlier

take bare year, call I level 100, figure present
1390 since Korea

..e.g. just heard CPI has gone up

1950, disposablepersonal inc $2066

1953, 1stqtr,
*

:

E.g. Oregon
timber

"Net value added " - is output.

245, stof
$2176

Divide by 113,

Capital Formation Produce more than consume. Save.

Cost : Foregone gain

Supply

years,

Labor thy ofvalue - effort. Ng
burned bearing.

Explicit & Implicit

Plevel,

lumber. Export. Have to suberact loss of
what called in accounting ? (depletion allowance)

1950.

- e.g. mechanic,

& Demand.
Raise the price, A supply, reduce demand.

ofFundamental. Already have seen it, case

limas.

as you could ask for._about as abstract & indefinite a description

"Business" ="break down, do "businesses"

rent, int., & wages? When own own equipm't? Yes.
get

ducks vs



1
!

Fri, Ap. 2

Ec . is science

art
-of how resources are allocated.

allocating efficiently.res.s most

E.g. between diff.fields.

Or between diff.points in time -K&H callproblemof com. Eap. imprint

toengineer,
Also int-d in distribution - cuttig pie. Who gets

we use

res.s most

allocated. Or, as amart,

-
Gurly, productivity thy. not need,

modify, according to those last 3 nowms.

allocating
efficiently.

way

-didn't produce them,except in part.

what, & why.
effort, or equality.

But

Useprod-ty thy bes results in

or

POW only to conec? Only allocated
finishedproducton they arrived

What disting-s er from other solo socialscienus? Not

subject matter. alldeat ofpeople, interaction. Dephysion!decenia ?

Butpoint ofview. Report awhich seal.

exphysicalsciences? Es also deals with material things. But diff.
Chemist int.ed in H &0, ratio, means

aspects. Drop ofwater.
Nuclear physicist in MC².

ofcombo.

Optical scientist in indexof refraction, clarity



Biologist in cell life.

fall. Geologist in origin.

Physicist in surface tension, weight, volume, speed of
Meteorologi's in destination.

etc etc.

Ex.st also int.d. What aspect ?

measme. Hang a diff. aspect to consider,

all (material) things commensurable in terms

AAAAAAA

I balance

~
w. each other.

nates at which they exchange Ducks vs limas. Weigh

Value of commensurability : make decisions. E.g. Ducks vs

but its value changes too.scales. Bring individuai juagements, which differ widety, under common measure.

Our

Exch. value. That is our
consider, we natch have our own more.

common

How ec.

Diff. aspects. E.,
destroys

No wonder ec. is

problem of rubber gardstick.

How deflate :

is M

terms of exch. value- the

yardstick is

hand! Not 'til Einstein did physics

E -st started out w. it.

differ other soc. Mi? All deal w

Ec., we evaluate behavior according

common aspect of all behavior.

E.g. man in church saloon, bed, ballgame,

at leisure, & consuming. Oversimplified ? Sure

← same

siès encounter.

human behavion.people,
to value it creates or

he's
we just say

ifwantto knowhow society works, study
soc,pol.

"hove to, sai, hist.but we

is enough

to deal w. intricate problems. Willfindec. in complicated

is. But is simplest svc.Aei. – hence has perhaps gotten farther, justas

physics hasgotten farther than biology; bes physics, takevery

& universal aspects ofall matter, like mans, force, an.
simple

anit



where none in some other science.
Sometimes is a distinction in ec.,

pound sandbags w wooden mallet; or pound watcher &china;

fence posts. Physics, allsame. Ec., very diff.
Or 2 mechanics, good ltad.

How differ from B.A. ?

Much in common

or drive

equingnal usefulw/ina factory, too.

E.g.



Another characteristic :

Social viewpt. Public ismes. Controversial.

Bus Ad, Take structureofec.for granted, seehowayou
fir iin

Ec., stucty ec. order itself.

For that

How fors - how diff. firms are integrated in whole ec.system.

breaks clin
Why

~ How improve, maintain

Hell on both sidler.get
Left, hipiut, bellbookcandle incense

Right, meddlers

Makesus feelgood — nobody bioksa chaddag

Some eests cleserve it. But...

E.g. ofdiff.- attitude toward land.



put.

Is ec beknowingwhen you're workingfora livig, otherwise non-cc.?

No -when notworkingfor ling, are probly consuming, certainly imp. in ec.

Too, do most

Most useful thing

ability to org. society.
quTo be sure, hi % of that

free el. is a

useful things when not workingforpay

we do- what lifts humans above other

To what

way to ong society,

But basic framework from voluntary, unpaid effort

81
you!

Much else, too ...

is unconscious,

Is useful? Prochuctive? You bet-mostproductive thing

we do.
do night now

non -salable

org.
much ofit.

-salable ben...

organing society.

species,

are
begining

college alumnietc)

This branch ofce we leave to polisei: But wd. mention it.

the ec.

1

We gurty talkofcreary vehuseryou mare dinily. Noralmage-directly.vælues dire
always



Some common misconceptions :

/. Is "ec " & "non- ec " behavior.

all behavior has ec. aspect.

2.

production.
Durig liesme, you

Does ec.

No.

consume

ec. on

pleasure

only deal with values

We divide it intoWe divide it into besure, &

certainly imp-t.

Non-salable benefits.
you can buy& sell?

Public service, unrequited. -pol.sci.

3. Is ec.Is ec. cold, heartless, at war w. human desires ?

It is clesine that makes things valuable.

in human mind.
Ultimate value basic is



in on a secretyou
Don't cram -go to vecollege thatway, justwaste time. Now I'll let,- how to getgoodgrades & enjoy it : Get interested

Hopeyou willfindec. interesting. in subject matter for its ownsatze,
*Notjust its immediate bearing on you.

tho that imp., & we try to bring it out.

some day as you go the life you'll
encounter problems ***for which
find solutions in ee.

you'll

To me, most interesting.
Human beings, clesires,satisfyingthem

Causes of human welfare &opulence, &
misery &poverty.

War & Peace

Boom &Bust

Price of

One man I knew had an answer.
Economics is the causeof

ice cream & theatre Acheis.

X

war

poverty

depression

misery

But we can't abolish

cannot now
you ; in ways you

foresse. You have no idea where you'll

from now,be 10 years now, or what

the world will be like.

Some students feel same

live in Garden ofin

Wait a minute .

the solution.

fact we don't live
let's

So^ UNDERSTAND ECON.

way.
-we didn't create. Results from

Eden

Now I cd tellyou
ahead in world, but less imp.___

- it will bear on

how understanding ec.

I have

Let's abolish econ

helpsyou get.



Willreturn to utilities. (Qmality of being desired)
Define Ec.

2.

Power -
Concerns 2 things.

b.

what leftout?

own

existing resources to

Jay
Whatistof allocate.

distribute what we haveproduce &have. Curpie.

POW only to

a "

resources to best use.
How toputrodjacHove to make mist

& why
Distinguish "allocate" & "distribute":

Whatislecom.

(POW exchange was allocating)( &only a smallpart ofit)

night - employment study.

involves keeping in best ure -very

we

to happens we have on sopoor at puttig

use at all —unemployed (notjust laber).
studies aggregate ce. activity. b

of" grown up,
Han

grown mightily.-manycallit index fieldin

K&H say "fullempl.
skiptheir def.
in hagy

So not sep.

have

tme.

resources to best use some have.

whole subheadSo a

"



d. For introducing eco production econ.

Efficiency", def-n of. (Ask classto define, havea littlediscussion,li
cometo orda, MP = cost,for firm.

Mechanics :

or

Supt Output
Input

Considering only out of fuel, notcost of machine etc.

In econ, wd. alwaysgo broke on that basis. Ec, mustget the
output > input. Most efficienticient use is max. output

input

But rephrase it a little: Output from given resources

Max.possible
= effic.

Thatis reallywhatscientistmeans,by " input"_ themax, possibleoutput fromimput
How get thattheMaxpossible?

Given techn₂ =mgulprinc.
But remember, we want to use all

& don't stop w. efficiences ofjust

b = mgnl,for one resource,mosteffiner

Dim.returns, is clearly implied.

Always < /

far
Whereis max

ben > cast

resources

one machine.
By Sig officiency of fuel, is cost> benefit? Ifso, are

over all effic.

efficiently-
reducing

:eff.? Where have expended each resourcejustas

&no further.
How achieve? Expennd each to MP = Cost.



Efficiency for what? How mare output ? Imput?

& agood start (in peacetime)

Remember it leaves out much. Best things

there, youlife are free? Love, friendship

yi time I energy for return.
Non -sulables..

even

in

invest



B &C PartI : Productivity, Income, & Wealth.

ch. 2 Wealth & Income

StockI flow.
Wealthis

a. Natural

b. Capital,

Income

Here

Inc =

Wealth is mostly notkind that satisfies human wants directly

land-nottrueofall land tho.

Wealth mainly "imptnt "
toonefactor dets income.

uses.

Grows output - depr.&depl. I -A inventories

(B&C forget depletion,p 17)(Butso do N.7. analysts)

output

man -made

Real vs M income.
Define N.?.

Means output.
Problems

a. What include?
Good will? Hswves ? Implicit reardence ? Pleasurefrom

sports ?
b. How more depres.?

obsolescence ?

c. Money price makes commensurable

But in of's diffyes, must have p. index.. How weight,
when relative p change ? (who cares?)

Difficulties
But so what?

intertemporal ofsoms ofdubious meaning.
Notworth muchsweat. ( Were itnotfor CPM wage

connais)

quality changes; newproducts.
So is hard to more N.?., &



HOW TO BE EFFICIENT , WITH FEWER VIOLINS

The following is the report of a Work Study Engineer-a specialist in Method Engi

neering-after a visit to a symphony concert at the Royal Festival Hall in London:

FOROR considerable periods the four oboe

players had nothing to do . The number
should be reduced and the work spread more
evenly over the whole of the concert, thus elimi
nating peaks of activity.

All the twelve violins were playing identical
notes; this seems unnecessary duplication . The
staff of this section should be drastically cut . If a
larger volume of sound is required , it could be
obtained by electronic apparatus.

Much effort was absorbed in the playing of
demi-semi-quavers ; this seems to be an unneces
sary refinement . It is recommended that all notes

should be rounded up to the nearest semi-quaver.

If this were done it would be possible to use
trainees and lower-grade operatives more exten
sively.

There seems to be too much repetition of some

musical passages . Scores should be drastically

pruned . No useful purpose is served by repeat
ing on the horns a passage which has already
been handled by the strings . It is estimated that
if all redundant passages were eliminated the
whole concert time of two hours could be reduced

to twenty minutes and there would be no need
for an intermission.

The conductor agrees generally with these
recommendations , but expressed the opinion that
there might be some falling off in box-office

receipts . In that unlikely event it should be pos
sible to close sections of the auditorium entirely,

with a consequential saving of overhead expenses,
lighting, attendance , etc. If the worst came to
the worst, the whole thing could be abandoned
and the public could go to the Albert Hall
instead .

-Anonymous memorandum
circulating in London , 1955.

Harpers, 6-55, p.31



child-study books call them-but they exist in
disturbingly vast numbers . Authorities estimate
that half of our pre-school youngsters enjoy (if
that is the word) the exclusive attentions of one
or more of the monsters . In the United States
alone, then, there must be over ten million of
them going daily, about their odd affairs.

Despite their prevalence, shockingly little is
known about them . Indeed , I have found nothing
in the way of collated material on the species
that compares with even my own casual collec
tion of individual dossiers . Several of these are
appended here, in the hope that they may help
stimulate interest in a thorough and comprehen
sive fact-finding study.

MRS . BIRDFEATHER

N HER playroom at Hicksville, New York,
Glenda D. has been observing almost daily

for six months a "Mrs. Birdfeather" energetically
"making things." Glenda states that all the
furnishings of the room are the work of Mrs.
Birdfeather and that they were made with
nothing but a needle and a bit of thread . "The
thread is worsted thread ," Glenda points out
with a significance that so far has eluded investi
gators. Skeptical , naturally , when apprised of

AVAARAWAN AUUBE THE MUS US

creature's personal life except that she lives with
her parents in a lovely house the family con
structed together ; that her mother, too , is known
as Mrs. Birdfeather ; and that her father also goes
by the name of Mrs. Birdfeather.

-

ão

THE GREAT YAFTY
ĮYAFTY is the funniest thing I ever saw in

my whole life," declares thirty-nine-months
old Walter P. from his Philadelphia home , where

MA



To takeaction,public needs info.,&

coherent thought. Ei-stprovides
there.

lung

reduced cig.prod-n, & doubled
E.g., afew

cancer reduced

columns renews.

filter tips output.
Disclosure of Neff's $2,500 offer

Sen. Case brought vetsofnat.gus
bill


