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"The relation of a shareholder to the company's functions is different
from that in an ordinary corporation; the shareholder's interest is
not confined to the right to participate in the profits of the business
and distribution of the assets, but is a vested property right;
consequently a valid sale of the assets of the corporation, to which
a stockholder had not consented, could not deprive him of the right

to continued WAY£¥ service of water for land to which his shares of
stock had been made ggBg;&anant_h¥_aniiQg_2i_ihﬁ_£22225533322f§§¥=—
$3¥—i.a Bent v. Second Extension Water Company et al., 51 Cal. App.
648, 197 Pac. 657 (1921). " Quote from p.213 of Hutchins, Wells,
MUTUAL IRRIGATION COMPANIES IN CALIFORNIA & UTAH, F.C.A. Cooperative
Division Bull. 8, Octo. 1936,

If shareholders stop paying assessments they lose right to have
water delivered by company, but retain water rights. But a 1929
amendment lets mwc sell shares on which assessments are delinguent,

& deliver water to purchaser on other lands, within the proper service
area.

Changing pt. of diversion, place of use, and owner, all together,
poses tough legal problems, even for individuals.
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lf?O " ., . .in practice, I have found that project planners are still

faced with the same evils, namely, the 'padding' and 'pyramiding' of
water rights. This practice has, in many areas, resulted in the
adjudidation of water rights in excess of the available water supply,
although the actual use of water may fall far short of the supply."

"I am sure that Federal project planners will not recommend
projects for authorization and Congress will not appropriate money
for construction unless a project water supply is assured.”

--- E.O. Larson, Regional Director, Region 4, U.S.B.R., in WWN 9-53.

Thus it is the nearer projects cannot be authorized, forced to
turn to remote sources where by no stretch of the imagination can water

be termed surplus.
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Water Program
Will Meet
Critical Needs

By Harvey O. Banks,
Director, Dept. of Water
Resources

California’s future — whether it
will continue to grow and prosper—
is entirely dependent upon con-
tinued development of the State’s
ample water resources.

California’s well-being is geared
o continui

and eco-

fiomic expansion.

Business, indus-

trial and agricul-

tural P{gg_tmgms

in California are

made with the ex-

pectation that

con-

: uld any-

ing interfere

with this growth, The economy of
fhie entire State faces a_withering

HARVEY O. BANKS

stagnation.

ne sure way to interfere with
this growth would be to permit our
need for water to exceed our de-
veloped supply.

Fortunately, we have a soundly
engineered program to prevent such
interference. A first step toward
launching this program is Proposi-
tion One, the Water Bond Issue,
which will be before the voters on
the November 8 election ballot.
Proposition One will make available
the financing necessary for con-
struction of facilities to meet the
'State’s most critical water needs
|

over the next 25 years.
Beneficial Effect

| Passage of Proposition One will
| have the following beneficial effect
on California’s economy by 1985:

New investments totaling 34 billion
dollars in the project service area alone;
| additional income of 12 billion dollars to
‘J 5.2 million Californians supported by two
| million new jobs; a resulting great in-
| crease in purchasing power to spur busi-
| ness activity throughout the State.
| We must launch this water program
’ immediately if we are even to barely keep
| pace with the rapidly developing needs
| in many areas of the State. Further delay
| could have disastrous results. While this
/ program will cost money, failure to imple-
| ment it immediately could cost infinitely
| more in terms of a stunted economy.
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THE PLACE—Bakersfield, Kern Col
r THE DATES—November 16, 17 anc

ber I5—Two tours. One in the mo
in the afternoon. (Special attractio
‘em both and you won't miss it.)

FOR RESERVATIONS—Write, wire
pigeon to:

GREATER BAKERSFIELD CHAME
1106, BAKERSFIELD, CALIF.
(Enclose $10 deposit to sweeten up

HEADQUARTERS—Bakersfield Inn.
Palm Room beginning at 9 A.M. o
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