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Notes: Atlantie, Aug '46

Vienna Congress, 1815, big powers submitted their proposals for the
small ones to sign or reject. Versallles, 1919, Blg 3 agreed among
themselves, small powers had to accept. No agpeements can be hammered
out by large parties of sovereigns.

Dutch vegetable gardens will feed them this winte:. Belguim and

France too; Greeks still fight and starve. Austria relies on UNRRA,
which 1s ending. Czech food ok; ploand not.

At Versailles, fre: Danube navigation was agreed, from Ulm to
mouth; U,3,, France, Britis® investments therse. International and
European commissions governed river. Today, Russians insist that only
the nations along the river govern it, while we want to have a say .
No traffic admitted to cross Russian American line today.We siezed
and impounded several German and Austrian boats, t force Russia to
accept our river terms, but in vain.

Ulm, in mid-Bav ria, evidently head of Danube navigation. Everything
below it depends on Danube transport.

——>Undeveloped water power in this area tremendous.

-

1942, British brought tanks and groops to King Farouk's royal
palace to force him to name acceptable premier.

The Phillipine Trade Act provides far trade with them for 28 years.
Our money invested there. They are not independent. They are not
trading freely with other nations.

Our commlttments to Japan and China are unprecedented.

In Latin America, over 3 b. "blocked" dollara.

Govt loses good govt personnel because of low salaries. &
— FR Board survey of Liquid Assets: 60% held by 10% “spending units;
3% held by 50%.

Britaln, in war: workers swelled trade unions, increased incomes
wrich were taxed away.

British labor came to power without Marxis m. Proving the dissocia-
bility of characteristics to some extent. Despite marked resemblances,
each pv 18 an individual. They may be grouped together only by
considering one characteristic alone. Of course a marked correlation
of characteristics exists; i1ts degree is a fascinating study.

Marxist "theory, dialiectics and dogma" divided continemntal
Marxists from other people by a wide gulfl, save in Seandinavia and
Britain. The continental socialists are therefore totalitarians,
unlike Angles and Norsks.

British "working class" now has a small bourgeous psychology,
havling some privileges. Radical revolu ion averted by smaller
concessions. Now the fight is inside labor, the privileged laborers
agalnst the others. The type of work being done by labor in power is
so0 revolutionary and critical that power has to be concentrated in
a few hands---a democratic dictatorship, they hope. Labor in power
has secrets; poliey in opposition may be made by all elements; policty
in power is made by the Cabinet of the Parliamentary Labor Party.

Exiguous: scanty.

Extremists form the pole toward which politicians must compromise.
Extremists usually only gain power by force, impose dietatorship.

At Labor's conferences in Britain the vocal extremist minority is
heard, but -the politicians must keep them stilled or lose popular
support. g S

The "reddest" uUnions are the Welsh and Scotch miners. But even they
voted to reject Communist affiliation.

A woman from Jap prison camp says that middle aged women, deprived of
artificial beauty, lost morale




Radio: licenses granted under "perpetual jeopardy" originally,
supposed to remain the property of the people, be used for publie
gservice or else. Direct control the weapon of public. License are
for 3 yr. maximum. At each renswal of license, broadcaster must prove

that his use would "better serve the publiec interest" than his

competitors'. FCC the agent of the people 1n this. Applications for

new stations were granted or denied depending on whether the FCC
Thought it "appropriate for he community corncerned!" What arbitrary
power! No wonder monopolies. Not only outright granting and rejection
of wavelengths ZX their power, but determining power allowed, etc, all
done by FCC. 1937-9, leglon of Decency had control, Tha Fly, new
commisslioner, dropped all restrictions, renewed contraects automatically

. Wartime bullding restrictions ended fear of competition. The high
tone programs are Tor smal special groups only, really. But as a
public service some stations put them on anyway: implying they have
a surplus with which to do it: ec. rent. Proctor ad Gamble, 22 m §
annum for radlio time.

Of each revenue doll r, 17¢ kept as clear profit before Fed income
taxes A#g€ in '37, 33¢ in '44, 222% profit on depreciated cost of
tangible property(excluding wavelength evidently) , 1944, Bigger
companies, higher %. :

Leo Tolstoy, advocate of the simple life, had a wife who di sagreed
heartlly, wanted parties. Tolstoy himself was torn between his intell-
ectual appr=elation of the simple, rugged, productive life and the
fleshpots. He was a rich nobleman. His wife thought him slightly mad,
wanted physical material security. They had fantastic mad quarrels,
were reconciled. Don't look for the perfect understanding wife: none
such exists.

Only I think it conceivable a wife might share to some degree
one's goals. Women in general are ungodly materialistic, yet some
have been known, to a greater degree than others, to share their
husbands goals, To do this they must want to work., The housewifely
attitude is incompatible with this. If a girl wants just to sit at
home and mind children, she will demand larger approoriations to
fulfill this functi-n, ---yet that 1s not necessarily pfaferifz/
the trouble maker. Her desire for night clubs would be. ---%
Unselfishness is the keynote. I have at times listed va: ous virtues
I want in a girl; I am now convinced the most im ortant, overshadowing
most of the others, 1s unselfishness---whether or not accompanied
by a rational attitude towards it. ©Tven if a girl is sometimes
unreasonable, goes into llttle pets, you can ignore her for a while
and keep on getting along. if she is not selfish.

Cultivate a woman like a garden---David Cohn. Men resent women
because they were yoked to them in childhood, more in the U.S. than
anywhere. I su-pose my suspicion of women has some such base. Maybe
my solutlion would best be to find a foreign woman, not steeped in
American nonsense. Better yet to find an American who has been subje-
ected to it and not been taken in.

Atlantie, Nov '44
R.r.s claim they pay 10 times in taxes whatthey get in diviidends,
dulng war. $3.b.

In south, =ven small income families can afford a negro servant.

Yet they do not industrialize firss, but last, . Negros manage to |
multiply despite low standards--they are not dwn to subsistence.

Each southern white voter has power of two or three elsewhere.
‘But despite this, N.,V,, with losest power per voter, has still the
most power actual. New Yorkers are elected president.

Southerners tried to prevent the negro exodus by violence. Wartime
freezing of labor by federal fiat hurt effiecieney of new industries. ‘

yeargtztus of southern negros has improved tremendously in last 50
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April

— Prague, after Berlin, is Germany's greatest indus rial center

in war. Nikopol and Drivol Rog manganese.

in 1939 and 40 the British "paid their war debt three times over
in the higher prices of American goods".

3.2 million American fed employes, wartime peak. only 10% in
"Washington; 60% in munitions industries.

Garand, of the rifle, 1s a govt employe drawilng 86 ,500/annum,
gets no royalties from the rifle, it is made by govt in govt owned
and oper ted plant(I judge) for $14. less per Pifle than private
enterprise---because of patent monopolies, presumably.

All the big govt employes are Republicans in the war---the
industrial leaders.

Bureauaratic example: a surplus of blue paper; order goes out that
memoes must be written on blue paper; blue naper runs out, but
has to be renewed so people will have blue paper to write thelr
memoes on, Free market would force producers to h 1d it off as
needed, ete. '

Fed jobs now spread out, and local politicians have patronage 1in
t?e‘. SEC in Philly, Patent office in Ric' mond, REA in St. Louis,
ete.

Luther: strongly anti-Semitic. Western Rurcpe brought tolerance to
Germany under Napoleon, anti-Semitism hence assoclat=d with German

ationallsm.
Even Western Germany never developed a middle class strong (R0

Calvinism was middle class; Lutheranlism supported authorilty.

Great German thinkers nsver thought to consider government---

it was not their r alm. German "Romanticism" was pessimistie, brood-

ing.

Oct '44. Atlantie

Swedes stopred trading with Germany WMgH.

1919, Junkters supportsd Social Democratic Party of Gy, "lest worse
befall". So with all temperate reofms--they parry the demand for
real reform.

Germens deliberately flooded Hodland and Belglum.
— —(nited States Lines runs series of free trade ads, wages funded.

Vargas, Dietator of Brazil, succeeded a long time democratic
!;ovt in devression. Brazils relatively democratic tradition prevents
his pelng a typieal Latlin tyrant.

— @ibbon's work on R -me is much more popular than equally reliable
sources. His variety of writing styles, and power, expiain popularity.
Writing is important.

Givbon gave up a beautiful wife for =a comfortable inheritance.

In 18th ecentury wars did not affect people by much ravaging,
even in conquered lands.

English Catholies have been successful 1n getting privileges for
their schools because strong Anglican church has allied with them
to do the same thing for themselves.

A higher % of the pop. of Eire fought in the war than of Northern

Ireland's "six counties"--or is that what the six countles are?

The"annual" increase in no. of American families 1s 550,000.

Average no. of houses built per year 1s near the gsame f gure I
believe--what then of maintenance and replacement?

The demand for new housing comes from those with incomes over
42,000, in 1925, biggest year, such families sgent 127 / § on
housing. :

C. 1844, the taste was against Jacksonléa lsm and for dandies,
l in literature. Cooper was rejected by the literati. The fashions of

Paris were thelr meat.

—_—



What is today's counterpart? The thousand trivialities of Winnetka
against any sort of rugged philos phy.

New York about this time had less poverty than Europe, but still
had considerable.

Now York native rich dissppated and lost health immediately; English
/5entlemenl kept thelr health and intellect.

June, '44,
our military law came from Gustavus Adolphus, thru the British.
Junior officers are more likely than old timers to be harsh.

Alu— . ! 44

Richard Wright, whose writing is fascinating, ; a negro. Jolned
communists, relates experience in which a lunatic escaped from an
asylum, joined comm. c¢lub, made a great furor and disputatlon, finally
was recaptured. How many leaders are lunaties? who have never been
caught?

Linnaeus was almost a popular authdér in early America; they liked his
nature descriptions.

Van Wye: Brooks writes of the "literary circles". I suppose that a
study of opinion formation must account for them, too. But isn't there
some way to study them without reading the asthetic drivel written
ad infinitum about them? Richard Wright's communists were mostly authors
of novels and painters! Bryant studied economics, was a free trader,
wrote for political jounals. Is there not some one means of expresslon
which is 2 general index to all current thoughts? Probably not. The
fads and sehools come and go, bearing among them irreeconcilaéble contra-
dictions. One can select the important kinds of ideas ---important to
himself that is---and follow them. If he followed organs of other kinds
of expression he would find in them reflections of the ideas that
interested him, but by so doing would galn nothing more than by
direct study of his interest. Items that motivate behavior are my
interest, which is unlimited---but suggests special areas of concentra-
tion. Read the political economy of the day =nd you'll have a good
idea. The styles in lettres and painting and music will fill in the
plcture already seen; study of the belles items first will fill in a
bloteh and you won't see the whole picture. The greatest value for
social study of the lettres 1s anecdotes of everyday life, which may
be obtained elsewhere; also they reveal, tho dimly, current attitudes
of signifiecance. ;

The communist party, says Richard Wright, is full of charges and
counter charges, reprisals and counterreprisals.

July'44,

Boston Irish at first terribly segregated and shunned, developped
the most solid group eonsciousness known in America, in Boston. They
have reecently persecuted Jews. 1885, they began to f=el political
power. In politiecal eontrol in Boston, the Catholies run the publie
schools. Cathollies join with reactionary "wateh and Ward" soeliety to
\\kpan things. Since the old Howard 1s not e¢losed, one must econelude that

social implications, rather than immorality, determines the eensorship.

The least privileged Irishmen persecute the relatively defenseless jews,

partly taking out their hate of the Yankees. The individuals who

were apprehended from persecution were uniformly stupid in sechool,

children of chronic reliefers, often with sex abberrations and were

bastards. Father Coughlin relied mostly on Boston support. Lemke was

Coughlin's man. The Catholiec clergy suprort Jewish persecution--Binder

made the same statement.
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Atlantic, May '44

Wallace Pratt, of S.0, of N.J., puts our oll reserves at 100 years
supply.

The modern "advanced" ideas about individual treatment of eriminals
lead from a government of law to one of men

A steel producer's agreement keeps the price of steel on the west
c.ast higher than elsewhere. The "Basing Point System"--you must sell
steel in California plus the charges of freight from Pittsburgh, even
tho it is made 1in Calif!!! Kalser's Fontana plant is free of this.
Puget sound could take iron ore from nearby Canadian mines, and the
ore 1s duty free; coal is there, and in Canada too. Hagnesium, alumintm,
fused plywood, wartime western industries. Railroad rates and patent
pools hurt the west. West asks subsidies, like lend lease--they want to
continue it. '

W1ll the westerners get the govt owned plants now in the west? I
believe the report Herb gave me indicated such plants were distributed
in accordance with the existins structure of privilege. My general
postwar lmpression is that the wartime migrants have stayed west to
a considerable extent, but a noticeable portion have returned east.

Thomas of Utah was a Mormon missionary to Japan onee, is the
Senate expert on that country.

Birmingham is subordinate to U.S, Steel, in hard times its plants
are shut down first while Pittsburgh operates.

Birmingham steel is produced more cheaply than Plttsburgh, but
it costs exactly $5. more per ton---the "Pittsburgh plus" poleciy.

In 1940 the Reynolds Metals Co. was urged by Lister Hill to "produce
aluminum". The Office of Emergency Management had toapprove the request
to get cheap TVA power, and refused, but lost out in a struggle and
had to do 1t. Reynolds then got an RFC loan at 4%, for = mor tgage;
ALCOA of Canada, a subsidiary, got a 2% loan without collateral.

Costs went from 20¢ a 1b to 15, thanx to this competition, while in
previous war they had risen to 30¢. :

The difficulty in understanding belleslettristic approaches to
social history is that those who write dout it, being addicts them-
selves, are not logleal nor clear.

"The German mentality is indifferent topolitical or soeizl questions".
Th mas Mann.

The Japanese language, Nihongo, is not derived from Chinese--just a

few words. Philologists cannot agree on its derivation. A very poor
language, 1t has borrowed extensively, partly from the West, mostly
from China. The ponetics are odd, makes transliteration hard for them.
They had no written language until about 400 A.D., then borrowed the
Chinese. The Communists visited remote Siberian tribesmen and developed
wrltten languages for them. The Japanese language must be falrly
diffiecult as a tool of thought. Their language demands --or their
character--complete instructions. Do not say something leaving
obvious details for grantsd.
LEE/ VB
Sept '43
The key in the '21 depression was inventory accumulation. It
was tremendous in the era of high prices, oddly enough, and low in the
succeeding times. High prices must encourage speculative holding of
goods, and the speeulators are ruined in the dpression, unload, etec.
A woman whose other was a teacher writes how she reaected to
it, and chose to have a home of her own, be a mother, make her
children happy. Parallel to Diane. But wh:t is to become of a
mother when her children are all grown up? If she has devoted her-
self but to them, what 1s to replace them? Shall the home break
up? Surely she must pr=spare for old age in middle age, somehow. If
she has learned to get along with her children, she could still
enjoy them considerably. If she would accept them, without tyrariny,

they could stay at home, --that is the olden way. Also she should have




many children, so she shall hardly be thru with the last bringing up
when she is ready to dle. But that is too cruel. A life devoted to
the home need not be ruined when the children have their own homes.
Gradually as one ages, and the mind succeeds the body as the center
of sensation, ones social interests can increase, if one 1s prepared.
January '44
British conservatives would tend to favor frese air compeitlon,

’the Laborites prefer "chosen instruments”.

\

Southern indugtries are owned by outsiders. Even 1f frelght rates
were equalized, the southerners would not benefit. Which leads to this
question: since presumably the same stong groups who "rig" freight
rates also own the south and west, why do they do 1t? Is 1t perhaps
a myth? Are the rates perhaps justifiably higher because of less
traffie?

Feb. '44

The Smith -Conally Act, requiring 30 day strike notlece in wartime,
has been ignored in 95% instances.

Since war started, payrolls have doubled while lncome from property
increased 40%. Not so much ths increase of rates, but the increase of
men at work is responsible. Large movement from lower to higher payirg
industries which he does not consider as an increase in rates, but ob-
viously is. The nationzl wage polley has had very little effect compared
with simple m:urket factors. Wages have risen at a steadlly decelerating
rate, regardless of controls.

This "spiral" idea: that wageseannot be ralised without raising
prices, that this leads to further wage increases, etc---utter
econfusion. It assumes, first, that wages are not determined in the
free market. Seecond, that the economic mechanism has but to be slightly
altered in one place and the redounding effests will rebound to -
produce an endless chain to which the shallow proponents can see no
end, for they see no elements but prices and wages. Actually an
inflationary pressure, i1.e. the creation of new purchasing power
without corr2sponding surnluses to be purchased, will spend itself
when the new demand has been sated by production--but then the
recipients of the purchasing power in turn have the inflationary
threat, for they have, in effect, given the old society nothing and
have purchasing power. Once such an item has been introduced into -
the economy there is no escaping it. Gradually it will become
distributed among the economy so that all prices are slightly
higher than before, 1n a ratio just equal to the ratio of the
purchasing power introduced to the previous supply of money. The
price rise will not be just in tndustries the new purchasing power
originally went for, but in all, by the attraection of those new
industries for the faetars of produetion. In that very attraction,
wages will rise along with the demands of other. factors; 1in terms of
goods their demands will not echange. Now why keep priees down to
help the poor laborers? Because 1t takes time to meke the adjust-
ment is the only defensible srgument, and the disputes in ehanging
wage rates in our present gemi-static system might hamper the
war effort. Whether they make more trouble than OPA is questionable.
That economists do not see this, that they talk learnedly of unlimited
inflationary spirals, is a tribute to their cecolossal ignomnce. Laissez-
faire needs an economist who can simply repeat Adam Smith and Henry
George in terms of modern banking textbooks:

Why won't wages and prices just rise to balance eaech other
ad infinitum? When wages are determined in the free market, because
gome will be willing to work for enough to live on, or whtever the
0ld standard is, and as for prices some will be willing to p oduce
at the old level., Wages and prices are not sueh unstable thirgs as
the spliralists assume; they are not ehanged by a sort of general
psyehological consensus. Prices would not rise were there not excess

PUTehaSing power %o ‘Day the. rige . 'If there 1w, “tles dabor will Flosk to
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the source of the new p.p.,(if possible) and all wages will rise. If
not possible, =----///but they won't rise further than the continual
influx of purchasing power allows., And prices won't rise farther
either. When both wages and prices have risen so that no excess
purchasing power exists, they will cease to rise. A quantity of
money approach, Velocity is not involved, for that does not create
new purchasing power, must go with production. (Increased velocity
of.deposits, with inereased interbank balances, may be tantamount to
an increase in money supply, an excertion) Well; 1f it 1.8 not
possible for others to tap the source of tle new purchasing power
thelr wages must rise anyway to keep them above subsistence. The new
purchasing power will appear to be cereating a demend which eauses this,
and stupld people will expaain it that way.

Index of cecost of living does not reflect decreased quality.

. More than half factory workers are paid by piece work or bonus
rather than time basis,

January '41l to July 43, factobyy wages rose faster than price
indices, even after correcting for shifts to higher paying industries.
(Sumner Slichter is authority for all this) The index consicders above
ceiling prices, but not deteriorated quality.

e The "little steel formula": 15% increase from about 1941,

The possibility of the "inflationary spiral" is that prices would
rise in antieipation of labor's ability to meet them by increased
wage demands, But that involves immense speculation ln goods, no
competition, and a refusal to take advantage of immediate high prices
(due to the" artificial"” or speculation scarcity) in anticlpation of
future prices no higher and in some doubt. As soon as the first
speculators ralse the price, they will be undercut.

He distinguishes "wage rates" from "straight-time hourly earnings".
vhat is the difference? Perhaps rates are divided by produet instead
of time.--in his narrow imagination.

Morzs workers, increased hours, and movement to higher payling
industries, plus a small inerease in time and plece rates caused
the notable "rise in wages"; only the last was rdally t hat---well,

80 was movement. :

Now that the change is over, in midwar, the increase willl slow
down and ceass. But the production of items foar destruetion inevit-
ably kesps this purchasing power coming in to "non-producers"
with an unending tendeney to raise prices.--fortunately balanced by
opposite trends, in inereased productive efficliency.

It is remarkable, thinks one, and I think so toco, how the tempt-
ations of government for corruption are not taken advantage of.--how
—~ honest officials are. Pressurs groups the main source of dishonesty.
But the character of people is such that they can admlnlister govt.

In bad times new ideas are accepted readily, the college economists
are called for.

In order to have ona's ideas accepted one must have, mostly the
backing of authority; hence people in Washington are mos t anxious
for, not money, but authority. Having seen tleir ideas re jected
because they lacked authority, they become discreet, liars.

Hans von Seeckt rebuilt the Reichswehr--he was the leader, In
1923 pres. Ebert had to give him full military control &f Gy. b=cause
of disorders, but he have 1t hack becaus> he thought he could not
keep it, the time was not ripe. Sehleieher, who was chancellor between
Bruening and Hitler, was of the Relchswehr, long a control behind
the scenss, foreed into the open at that time. The of flcer corps in
seneral, aside from Seskt and Schleicher, "had no politi cal aspiration,
vanted to concentrate on military problems'. The S.8., ete were not
—| of the old army, but Nazi groups to control the army and all others.

Hitler or at least his party was truly in s.preme command, the army
Just working for him.

)

L




J--‘.ly, '43

"We spend about 13 times as much to control crime as we spend for
education". S0? p. 65 ;
t LaFollette says that after studying the Congress of 1789-99, he
is convineed that today's is of higher order.

Congress is too small and poorly organized a body to handle large ' :
enterprises. :

August, '43

World pop has inereas=d faster than food production in the last
50 years. Double or triple present production is needed.

—_—

Henry George News:es:

March, '45

Great Britain, with 35 m spindles, against America's 22 m, produces

(only 1/6 the number of yards of eotton textiles. He attributes this to-

Britain's failure to utilize the latest technological advances.--Wmp Batt.

Coaldale, Alberta, neighbor of Milk River, 1s going to assess values
and try l.v.t. for a year.

Turnover of land is rapid in booms.--supporting my financial interpret-
atl on.

In Cal well over 100 single tax eommunities, whose bonds have an unus-
ually good market because of the revenue behind them. The bonds were
issued for vast inrigation improvements.(Cal. stats 1909 p. 461 and
1931 p. 233 glve the legal basis. They had to wait for state law)

Over 4,000,000 acres of the richest truck farming land so taxed. Hardly
an appreeiable portion of California's 60-100 m. acres, ? depends on its
distribution. This 18 the most highly meechanized agriculture area in

the world. '

Nov. '44
Henry C. Simons, Ass. Prof of Eeon at U. of C., eclear Hayekian ideas
of free trade and free enterprise.
MayIn England land taxes ars based on the rent recelved, hence idle
land 1s not taxed.
1700-1845, rents rose 1000% and wages declined as a proportion./Fyf
In England.

e Chesterton and Belloc were inclined to Georgism, Shaw and Wells ®
soeialism.
s Franz Oppenheimer a Zionist, and it was his plan of lvt whiech was

ingroduce ! at the Basle Congress of 1903 and Hamburg congress of 1910
and perhaps is the base of Palestinian lvt today.

heises Brazll has a strictly enforced law against foreign ownership of any
interest in mining, but the American Smelting and Refining Jo. has been
glven control of the rich Tocantins nickel deposits in Goiez by presidential
decree, The country is ruled by decree; a small governing clique: 20 to
100 people.

Chief Justie Marshal', in Providence Bank vs. Billings, 4 Pet.
514,560 said that if govt requirsd the full rent of land it would
impair no eontract. Callf suprsme court in Marcury Herald Co. vs.
Moore, 138 Pac. (2) 673, sald title to land is a privilesze, not
property, may be taxed. But many opposite court deeisions could be
elted.

"When the U,3. Stesl co. was first organized, Pres. Schwab gave the
agsets as 1.4 b. §, of which $1.3 b. was far the Mesabl Range, according
to "Truth about the Trusts", by John Moody. Today's Moody Ingustrials
also lists the assets of U.3. Steel. How?

June '44

m o A 7 £ X g y |
The land boom is greatest in those states in whieh land taxes were
BOY TRGRENE TN W sslon(as in Illinois). Nebraska kept taxes

_—“




Notes on Boston Henry Georvge Publications
They assert that international finance has been eontrolled--int.
exehange rates I mean---by the rich for their advantage.

— The Farm Security Administration is for the small fqmmers, the
Farm Credit Administration for the big.

Standard 01l bought 2,000 patents from I, . Farben befare Gy.
invaded w. Eurcpe, far $l. These are not now available to the publile,

—like the other German patents.

When the WP3 gave the liquor industry permission far produce
c¢ivilian goods for one month, a nine month supply was forthcoming.
Immigration is not up to the quotas the se days.

———> Fhe Truman committee has uncovered reams of good info, as againg

Ford for example, his connection with monopoly, restricted produetion.

Frank Underwood revealed that his job In preparing tax recurns —
is to allocate items to as many untaxable categories =8 possible, mini-
mizing the taxable ones. Corporation reports which are published, etec,
do not reveal mueh that is significant. They are a poor source of
information.

—~— They suggest that patents be on publie record and rentsd out to
the hizhest bidder. [Dubioudy fuetone bickder?

St A fire insurancemonopoly, based on rat fixing, so that for fire
insurarice the premiums are 2-3 times the payments in damages. Mr. Herron

mentioned the sa me thing
The insurance company extra income is PYYX listed as "overhead and
operating costs"
Government subsidies went only to those producers whose costs were
too high to make a profit at ceiling prices----it says here.

_— The Kilgore eaommittee, also has good stuff. Ass't Atty. Gen. Wendell
Berge rakes up good muek. Send for the reports. Various patent and
Just monopoly devices of the big ecompanies.

—— The 0'Mahoney committee also produced evidence on monopoly me thods.
Send™Tor thos rerorts.

‘ew England Power Co. owns Vermont's water power resources. The
flood cecontrol problem is utterly ignored by them, andthey have no
interest in 1t. Some means of cooperation must be found.

Sterling Produets, and Ethyl Corp, are ind ependent research
organiza tions that h&ve done well.

The Coke ad Gas eombines of New England were indieted for
monopoly practices.
Larg: Ameriean concerns who made dezls with “erman companles were
glven t'e Ameriean domestic market in return for the world market,
~in general.
Prof Allport says that Amcriecan psyehology 1s ripe far a erusade--
in 1944,
j The American British mica caretel stiféed Ameriecan production for

Indian. It also developed false engineering standards which indl ecated
its product was of best quality, while U.S. Burea of Standards tests
differ.
As March 15 appreaches, so does absenteeism by employes, who fear
oving int igher tax brackets. Troelstrup claimesd income taxes did
not stop ﬂroductior They must have a similar effect on executlves.
Large business' insurance rates bring in less income than the losses,
but the rates for JAFEE/fbfd/small comnoniﬁv exceed damages’ paid by
50%. Souree not given.,
The Federal ReclaﬂatiO* Act prevents fed. water contracts for
irrigation to bloes of mors than 160 acres owned by one man.

The sou thern CIC unions do not discriminate negro and white. 129, L&l




Harpers, August '44.
- — In 1529 ‘we were the worlds largest single importer of raw ma terilals.

pag »

They are our .chief lmports.
There are some communal farms in Mexico. The Russian embassy sperds
lavishly for society and propaganda.
Vargas in 'Brazil persecutes communists, jails them.
Mexico's ex- orts lmrb ly raw materials.
Great wartime Mex., inflation.
Mexican atrecity tortures of politicalenemies.
All but one s.American Z"republie" had depression revolutior-.
We have bought tremendous amounts of L' in Ameriean preducts not
for use but for preventing their going to Germany I uess. Thils
leaves the Latins with mueh money, few zods, inflaion.
Mexican village communities have certain "ejidos", or ecommunal lands.
—_\ Latin Americapd the only trading area left in the world halfway free
to outsiders.
Qur gold buying during deprsssion was to esquate exports.
Russia has vast gold deposits, could develop them and get our products
easily.
8§ most densely populated areas in the wopdd: the Atlantic geaboard, the
English Midlands, the Be lglum-Luxe 'bourg area, the Ruhr, Honshu-Kyushu.
Ruhr most highly developed indus'rial area in world. R R.s moe dense
than subways of NYCity. More cars loaded there in '37 than in Mid-Atl,
Midwest and great Lakes "traffic zones" together.
Post war 1 Ruhr eoal mining modernized wonderfulTy, so that the
(most modern ﬂethods of mining were used there when less than 2% U.S.
mines were mechanized.---a dubious figure. American loans were basis
of thi s new "rationaliz:tion". BifzKa |
Big Nazi coal barons: Thyssen, von Kirdoff Teng elmann.
/ Nazis forced occupidd countries to gilve them 51 ownership of
all companies.

December '44 : |

We spent money in this war at 5 times the rate of the last war. Yet
land values for residences are still below those old levels. --well,
'27 levels anyway.

Germany probably got more from a2 neutral ‘Sweden in trade than it
ecould have by eonquering her.

London and N,Y. dominated maritime insurance.

-~ Qur blockage by these economic methods was far stricter than the

BI4 ship bloeckade of the first world war. ‘

——We sim-ly ralsed the priece of things Nazls coculd buy from neutrals
and got them that way. This was bonanza for the nsutrals.@creewsd joed willunlid btockats.

Franco was exasperated with the Japanese, who confiscated|Spanish |
property in the Phillipines. |

British depend on Spain for $§0% iron, all potash; Spain nseds oil.
Britain's tend erness with Spain probly the result.

Free lance writing probably would involve eopu?arlzation which I
do not wish to indulg e in. I think the best for me is the ecollege
position, developing theor1es, and writing less popular books. Yet
free lance writing would avoid the drudgery of teaechinz. It depends on
what sort of artieles they will aecept from me. If none, then college;
but if the sart of artiecles I consider worth having published are
accepted, then that is the work fo me.

German resurgence in '33 could not be opposed because of the
economic dependence on Gy of so many srall Europe an countries,
In the 208 we eonsidered Gy a better loan risk than other Eurorean
countries.
Aslide from Coal, few German raw material s.




Harpers, Dec '44, cont
1880, Britain had 3 the industrial war potential of the world. Now,
under 10% :

German industry has never produced near ful
war,
T~ It was a
In-erisie
liesure,

Canada had more trouble than we did with unemployment and depression,
esp. the agricultural arecas, hence mo e willing to change.
In Canada and Britaln there is thmt sccial pressure which makes
eople volunteer instead of be drafted, ete. This is like the
Eskimo, helps soeialism work but makes people stupid and eonventional.
— '30-'35, Canada had a one man rule, violently new deal. '35, King
was elected as reactlon, has been in ever since.
Canada pays a baby bonus to all with inecomes under $1,200,
T In the Dead Sea "inexhaustable" deposits of potash, mg, etc. Also
perhaps in Salt Lake?

Egypt is mare ready for self government than other Fufapedn/ny z/
Levant nations.

~—— The landowners of the Levant without exception lined ur with the
xis.

Iraq received 80 m $ in 0il royalties over 15 years, but that did
not improve the lot of the fellahin.
Mesopotamia: centuries of ravage and neglect transformed the mo=t
fertile area in the world into a half desert.
Pop. of Iraq only 3,500,000, very spars: settlers needed. They've
asked U,~, ald for irrigation program.
The Greco-Turkish exchmgze of population was a mutually voluntary
affair, of great benefit to both involved.
Biro-Bidjan was a Soviet Jewish colony, a fallure, because the
Jews were not anxious to go. Palestine has caught their fancy.
——s The Jews ars the only people around Palestine of democratic
ways and praductivity. The arab pop of Palestine increases when
they are there, because of beir supérior organizaition of production
with a place for the Arabs as laborers.
Egyptians speak Arabic, are Moslems, but their Christian-minorities
re gsafe, unlike in Levant., REducated class, free well developed
oress, "sound economy (?), eonsiderable experience in self govt,
Honan campalgn of May, American trucks used by Chinese were used
to earry govt officials families to safety, while bullocks of the
peasants were conscripted to carry military supplies. Enraged, the
peas:ants deserted to the Japs.
Stillwell gave what American suprlies he could get thru to the
/chhennault Air Force, or a Chinese-American brigade. What he have to
l

capacity, except in

"happy, prosperous Germany that went to war in 1914"
nen react uniformly, tho they are very dlfferent 1in

ke Kuomintang went north to fight the Communists, or was stockpiled
for that purpose. :

Stilwe2zl kept insisting on reforms in the Chinese army, without
su-ecess. Chiang was powerless, for he had to have warlord support.
Wwarlords do not want biz offensive for fear the successful generals
will take them over. Chinesz did not furnish their services to us
under reverse lend lesse, but demanded cash, and at the offieial rate,
10 times the real rate.

{ British want to keep China weak, to keep their privileged position

there.

Washington, D.C.: one of the worst governed, créme ridden, most
unhealthy 2nd expensive cities in nation: congzress has too much
autirority to do any of the jobs well.

Chinese soldiers, untrained and unequipped, fight bravely anyway. (7)
This was never said of the Filipinos--it was sald by some, come to




think of it. Maybe conflicting oplnions of the Chinese might be found.
Federal landownership is tax exempt, a problem for cities often.
Municipal landownerstip econsiderable in Finland, from olden times.
Less so in Scandinavia and Germany. Finddad, until 19th cent., granted
tracts of land for founding towns, restricted towns in giving up title,
so Finnish towns still own most of the land within their boundaries!?%?
This is just small eountry towns evidently. Stoekholm aequired
20,000 acres, or about 30 sq miles, since 1904. Berlin owns 1/3 its
land.

Harpers, Pril '44
East Harlem--Italian, Negro, Jewish. Absolutely dominated by

gangsters. : .
Beginning with agrarian legislation of Stolypin Y46 in 1907, Russian

peasants were fra2-> to withdraw from village commune and set selves up
as PEAREEA free proprietors. 200,000 landowning gentry owned most of

ownad less than 1/4 land, and the proportion was continua’'ly changing

the land. In 1905 the average peasa: 2ld 28 acres. In 1914 the nobility
d

in favor of the peasants. The Church and the Crown owned neglizible
smounts of arable land, much farm land. Authrotiies reecommended:
Geroid T. Robinson, "Rural Russiz Under the 0ld Regime"; (scholarly)
Thomas G. Masaryk, "The opirit of Rusgia", Au hor of tms article, s
A Wm. H. Chamberlgin, claims to be refuting erroneous information

of other sources at variance with his,.

iverything indiecatess that Russia before the revolution was slowly
beginning to make progress, the revolution was not such a drastic
change in some ways.

Chamberlin has dug up 2n amazing lot of misinformation about
Russia, emphasizing again how careful one must be in accepting
statements gf in print. Sources belied: Dorothy Thompson, Emil
Ludwiz,British Minister of Information, Leland Stowe, Joseph Davies,
Life, Wendell Willkle, Bernard Pares(not rsally condemnatory of him)
Balter Duranty, Wallace Carroll, Arther Upham Pope, The Nztion,
Beatrice and Sidney Webb, Larry Lesueur,.

The Russian Review, Encyelopedia Brittannica, considered more
reliable sources.

In Ruszia the Jews, given frse opportunity, left heir traditional
professions and flocked into others. Same in Palestine of course.

Prewar, 30 million American families, and 107% had fulltime malds!

1898-1940, 7% of Ameriecans in domestic serviece declined steadily from
2.8% to 1.6%.

1940 survey of Washington D.C. showed that average weekly wage
was $8.10, whitre and coldred bein: paid the same, working 12 hours a
day. I wonder if the figur=ss one sees on 19th cecentury working eondil tions
are equally distorted?

No fed. insurance and protective legislation affscts domestic ser-
van.s.

Prewar dishwashing machines were not mueh good.

In many Ameri-:an small country communitles, religlous instruction
is given in connsction with the public schools. Until 1830, education
wgs a'l in religious, sectarian schools. Then it became accepted public
policy to sup-ort schools, probly because it was so easy to do 1t by
giving out the school section of land. Not u ntil 1874, in the Kalamazoo
case, was it established that taxes might be levied to support high
sehools. Probably the atmosphere of writing of that time whiech I
have noted previously reflects the faet that only a very very vew
peo-le got to go to sehool, it was an expensive luxury, it was for
the religious more than the damdiss, hence they studied hard and
wrote well, tho probly not intelligently. By 1830 the sectarian
schools had opened theirdoors, and the ir teachin s, to all protestants,




Harpers Rpril '44 cont
\;nd by 1900 teaghing had become secular, largely thru the objectlons of
Catholics and Jew During the change first prot=stants, then Christians,
e¢ame 0 realize they were sects, tho at first they interpreted themselves
] as "non-sectarian". In 1900, state aid for sectarian schools was
stopped, about then. .
Now the Catholics maintain that schools swhould be run by them and
financed by the state.
,ﬁy The bickering of seets was a mai n force behind establishment of
gsecular schools,

Dr. George Rex Murspall, £Ad/F of Ohio Dept. of Welfare, and Dr.
Hightower of Ia. U., coneluded from tests that there wes no correlation
between religious instruction and/or biblical knowledge and other
evidences of morality, as lying, cheating, belng in reformatory, ete.

New York State has approved the wse of public funds to transport
ehildren to parochial schools. (Wisconsin, I noticed, defeated such
a proposition in the latest election)/.
/ Anaconda Copper and Montana Power rule Montana. They, together, are

"the econpany". "American Power and Light" owns most of the voting stock
in Montana Power. Some farmers got the State Water Conservation

Board to eonstruct a diversion dam for irrigation upstream. MMont. Power
Co. sued the board for taking its water, was licked.

/ Mont. Power, like many others, strenuously promoted sale of preferred

(non-voting ) stock in the area it served.

Fed. Pow2r Commi sion directed that utility equipments be evaluated at
"original cost" for accounting, ordered the co. to show cause why it
1340t t. do b,

The preferred stock, seattered thruout Mont, brought many political
supporters to the company.

Mont. Power. was evaluating its sguipment on the basgis of 1lncreased
land values, and FPC was objecting to that; that was the dispute.

/ Anaconda is chief customer of Mont. Tower., --in 1940 it used more
power than the entire airplane industry. What for it doesn't say.

1912, Thompson Falls power site sold for almost $1,000,000.

Ryan used a position or positlons of trusteeship to make a personal
fortune andepire in the Monsséna companies. He sold ltems to himgelf
for immense peérsonal gain.That 1s he got companies in which he had a
power to buy things from him for more than their value. He would be
paid mostly in stoek, newly printed for the occasion.

Stock titles differ from deeds in that nothing limlts the number
of stoecks which may cleim the same property. The speculative rise
in land values operates mostly by an increased value attached to the
deed to onepiece of land; in stoeks, not only are shares increased 1in
value, but more stocks ecan be printed and sold, watering the stock.

Of course many stocks are protected from this by legal provislions,
but evidently many others are not. Probably some provisions are based
on value, others on absolute amounts of shares; the latter are good,
the former would not rise so much in boom because the trustees woul d
orint more stoek instead of letting present stock rise so muen,
maybe, in some situations, as when they give the new s tock to themselves
by shady deals.

FPC was temporarily thwarted in ordering Vontana Power to eomply,
but is still on her trail as this article 1s written.

Tyranny of mothe:s in old Brahmin Indlan families,

Harpers, Oct '44 7
The Chicago Tribune's stock is worth about 74 m §. .
service industries are growing more t han manufactur ing now.
Amonsz savages the ward for "man" is the same as the word for thelr

tribe, all others bsing considered gsomething less than men.
ariteria used by anthropologlsts in di stingui shing races: eephalie
index, profile, nasal cavlity, hailr,
Howellsg' Manking 3o Far recommended |




-All various 1intelligence tests given in U,5. reveal negros on Bottom,
)s:;thern Buropeans next, up to Nordics on top.

National Research Corp, Rich:ird Morse p.esident. Here is an answer
to the research for small business problem, Buy your research, instead of
having your own staff.

» Many commercial laboratories are showplaces for publie relatlons,

ather than devices for invention.

It 1s obviously not desirable that every invention should be 1
applled, even 1f an indubitable improvement, for it may be less
expensive to use up the o0ld equipment more first.

But 1f there were no protection at all against belng undercut by
an undnding chaln of new research, people would hesitate to irnvest so
mueh as 1s necessary for efficient production. A eonfused person could
put up a good argument with that.
> The Chase Nat. Bank is the "Rockefeller Bank".
One German Busch, dictator of Bolivia from 1937-9, tried to buck the
tin company with his Amerlcan allies, lost out.

mme diately

Jan, '44
Miaml, blg air base for south American connsetions. Many foreign
lines fly in the Carribean, are psrmitted to use Miami; but no American

lines except Pan=Am.

Our airline requirements are felatively rigid, enforced.
} Qur international air travel develops by bilateral agreements with
individual nations, not general principle.

Europeans have cansidered international airlines mainly as an

venue of empirs.

The Europeans have reached South America, but Pan -American flies more
wiles than all the others put together. Pan Am loses money in the
Atlantic and Pacific some times, but mkkes enough in South America to
get it all back., About a 2% m$ net income, reflecting a capitalization
of 100 m, mostly the value of the privilege? Probably not, since the
privilege loses money in atlantie and pacific. Australia refused to let
Pan-am fly in there; we refused to let the Duteh KLM fly to Manila. ete.

Grace lines own many banks, factories, etc, in S. America.

American Export, a shipping line, tried to bust Pan Am monop. starting
1 in '37, but was blocked until war started. Executives of the state snd

—

L

other depts. decide what is "in the public interest". REarly '42, Am.
Export allowed to fly. Given mail subsidy.
Canadlian "Trans-canada" line is the chosen instrument.
Even Sweden has a monopoly alrline,
{ Germany at considerable financial loss developed airlines thruout
South Ameriea for political and potential military purposes.
Stettinius is Juan Trippe's brothor in law.
{ In the 20s were three lines in south america competing with Pan-Am,
driven out by the subsidies given to pan-am.
— Rallroads average 1l¢/ton-mile, planes 50¢#.
We plan to subsidize merchant marine after the war.
O1l in the Arctic. Higher density of ocean animal life on Arctie
/circle than equator.
Great petrol resources are found in areas of landlocked seas, in
geologle history at least. Arctie is sweh a reglon.

Fort Norman on Mackenzie R., tremendous oil reserve of [z#z/%hzy
us and Can. govis. We explored it. I imagine the public 1skept pretty
well unawareg of navy oil reserves. In Alaska, as at Point Barrow,
many raserves.

/ The Alr Corps is getting its oil from Canada while the navy holds
unused a large reserve in Alaska.

l lany seepages thruout Canada's iey north, well kiown to. trappers and
Eskimos. '

th The %?eenland lce cap grows thinnsr thward the north, thicker toward
€ gsouth,

R R R N A R S R T N L i e S T I




Harpers, Jan'44, cont
The northern end of Greenland is almost free of ice.
Great oll reserves also evidenced in Siberia.
In the 19208, New Yorkers were accustomed to seeing many buildings
eing demolished to be replaeed with skys:rapers. )
—=x\1913, tariff receipts were 1/2 govt income; 1939, 1/5.

Feb '44
Roosevelt: in early youth a protected young man ineapable of hard
work, and so into early business career.
Mr., Roosevelt knew the riech wers not villainous, but foolish ad
ignorant.
John Wesley eomplalned that he could
rich or the educated.

+(DQ-:
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precsion on the

loosevelt orliginally opposed govt spending but, when ceongress
overrode some of his cuts, he saw the handwritingon the wall and

followed the mob.

Sumner Slichter is a favored economist

gaders"

The Bureau of Labor Statistics predicted 7-12 m. unemployed post
war. Research Institute of America says 12 m. How wrong they are!

Submarzinal chrome ﬁine 2t Mouat, Mont, abandoned because Turkish
echrome now obtainable cheaper.

The Defense Plant Corp, subsidiary of the RFC, built 9 b.§ worth of
war plants., War and Naby Dep s, and “aritime Commission, spent additional
billiong.

— Sen. O'Mahoney accuses big stesl, rubber, oil and aluminum ecompanies
of doing ﬁvarythln” in thelr power t) stifle thelr compe titors.

xport Managers' Club rates our competitors as follows: Britain,
Gy, r=st of Europe, Russia, Sweden, Canada, remainder.

—A"committee for Zeonomie Development" 1is businessmen hiring professors
to justify eapitalism,

Nazis, like Japs, showed little adjustability in war. They stuck to
their original plans and, if they failed, just kept on the same way.
Thus thay lost the ba ttle of Britain by diverted bombing, instead of
concentrating on industrie

The core of the iermanvintelligence gservice in Russia was shattered
by the purge of the mid-thirties.

1942 death rate, 10.4/thousand, lowest in our histary.

Influenzs °“ia°nic of 1918 c: uscd over 500,000 deaths, 10 times
our battle cusuQTtlas of that war. The deaths were all in Amerieca.

3 m babies in 1943, most in VistOF”

vaternal de .th r,Ju. 2/1000 bi rths. 1933 it was 6/1000.

Auto deaths: 1942, 40,000; 1943, 23,000.

——AIn England during the war nutrition was better than before the war,
despite shortages, because of better sense.

English birthrate, toc, has risen in war. German has deelined
sharply.

terman food rations are far below subsistence and getting warse;
health is poor. F 29.

Rumanian birthrate has fallen sharply.
1/20 Greeks born sinece 1940 is alive today.

R.r. traffie got into a terrible jam in ¥.Y. during the last war at
one time.

e xosi e ogwald ] oslﬁj in 1929-31 was an outstanding Laborite socialist.
Ramsay MadDonald's protege. Dissappolntment followed Labor's failure,
and Mosley formed a New Party, appealing at first to radieals and labor-
ites.

Lord Rothermere, owner of Britain's blggest newspaper chain, openly

came out for Mosley in 934, to save us from bolshevism and goec 1alism.
Authorities believe that the Pearl Harbor attack was underteken by |

"among sophisticatéd business
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the military without informing the Tokyo govt.

Jap war rationing carried on by neighborhood associations, revived
remnants of the old community life.

Long queues in Japan, with rationing.

Price control caused farmers not to send their goods to the cities
ve@luntarily.

| Individual who lived in Tokyo when we were at war observes that
his friends did not stop seeingz him, remained friendly, tut the
very #gffi{f strict police probably made them suffer for it. Also in
Russia one hears it said that ths people are friendly, but t he
police terrors. Whichis another feature of the generallty that
the arts of government are not well developed.

Large Italian eolony in Tokyo.

Jap army trained by Germans, along German lines at least, to some
extent .

——6 b, of our 15 b § gold increase from 1931-40 was transfer of capltal
funds from abroad.
30 b. of the 64 b. bank deposits now is estimated to be idle.(meaning
what? surely not beyond loans, for banks are lending to the limit. )
1150-1450, the "Age of the Bothie", great period of eonstruction
and expansion, widespread high standards of living. Lacked machin=s
but had other essentials of good life., Money system: bracteates(originat-
ing in Germany, so I suppose it 1s about Gy. that he is speaking) The
bracteates were issued by loeal rulers, secular and ecleriecal, and
periodiecally changed. That is they ecould never be hoarded, for every
so often all were called in and new ones reissued, at which time the
0ld ones were worthless if not called in. Upon reissuing 5-107% was
deducted--10-20% rather. Result was very rapid circulation of money.
Also no one eould lend at interest, far the interest woul d never be
28 mueh as he would lose on relssue ' day. So no one worked to accumulate
Jcredits, but rather land and goods. However I'd venture that the
velocity was not too greatly increased by this proecess, for Jjust as
people would be anxious to get rid of bracteates, others would be
anxious kot to aequire them, and the two forced should ecounterbalance.
Toward bractzate tax day people would stop working and just spend.
Bracteates had little intrinsic value, were practically paper--just
foil. This is to be sald for the bracteate taxation: it was from one
view, at least, not a tax on production, If ohe kept hls money idae
he was taxed, 1f he spent it he was not taxed. But on the other hand
it did tax production.’ If one wasted and did not produece, therefore
acquired no bracteates, he was not taxed; if' he worked hard and
put away bracteates, he was taxed. It would aect to eneourage
spending and diseourags produetion. To this author this seemg to be
he answer to todey's ecoromic problems. It®would certainly ruin the
credit system of liquid transfer of surpluses. It would prevent rich
reo-le from lending to others, foree them to econvert into goods and
land. It would r=duce the amount of*money in e¢irculatlion, a -smaller
amount at mueh higher veloeity doing the Jjob. It would not inerease
production, nor decrease unemployment---the same number of tr-ansactlions
would be accomplished with less money. Prices would rise sharply Jjust
before reminting day, to eompensate for the al tered value of money.
The bracteate tax 1s not, however, econditioned upon present, but on
‘ past production. It would disceour:ge past production, enca rage present
production. The former means it wou d discourage saving of liquid assets.
Idle bank deposits are not taxed; but invest the money in productive
effort and it 1s taxed. Still, is there such a thing as an idle bank
| deposit? If the owner doesn't uss 1t, tre bank dozs.

If what is saved is not spent for produection, then prices decline
slightly and just as much is produced at the lower prices, and no one
is injured because, tho he receives less money, he has to spend less
money. The monetary explanation falls down right there.

—_———
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Further 1t falls down by this unreal conecept of idle funds. What is
idle about them? The banks assets equal its obligations.

A flrm exists which does economlc rasearch for large corporations.
Werk for them?

Mareh '44

Commonwealth and Southern, Willkie's company, did not pay any
dividends oncomnon after 1932, Morgan is chéef interest.

It loses money; yet 18 one of the nations 25 largest corporations. ?

Financiers, unlike producers of goods, have been interventionist
and internationally minded. ;

The depression of 1837 ehilled expansionism. F 29

A "little syndieate" laid out Kansas City.

Chinese 1s the simplest great language in the world. No inflections,
ete. Perhaps if it could be written in a Roman alphabet it would De
good.

Rules for expression: Use sentences rather than clauses
jse word orde rather than word form
Use verbs rather than nouns

Use nouns rather than adjectives
Use words about people rather than thin-s.

Pldgin English: JAFL/@HA Chinese ideas expressed in English words.
Very direct, simple.

1940, 377% Argentine exports to Britain.

1940, shaved Brazilian tariff fe/z)mfefzfofhysfz substantially.

Argentina, Bolivéa and Paraguay in 1941 treatied to study the
Plleomayo River as a common problem, to work out together a total
river system.,

Total Argentine foreign investment: 2% billion §, % held in England.
.This does not inelude the wartime capital deposits of Germany, a hedge
~galnst defeat.

The Argentine group "representing" American investment Ufg/ELr¥drh{
is demoeratie, that "representin " brithish investment backs diectator.
Some Argentinians continually propose to confiscate foreign eapital,
but are epposed to loeal factions , mostly the very large landowners,
who deal with theBritish; Britian buys their meat, and runs the packing
business, The blg city trade unions ar> radiecal, but the country land-
owners control electlons in their areas and swing the vote.

Peron, like Hitler, seems to represent both the radicals and the
reactionaries.

1943, June 4, the president military dictatorship was installed by

—
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——coup d'etat. Immediately the London market for Argentine r.r. stocks

improved. _
Tannin, from Quebracho, is monopolized by a British econtrolled
Argentine cecompany, and we had to pay for the monopoly thruout the
war. It 1s done thru the La Forestal Land, Timber and Railway Co,
which produeces 907% Argentine and Paraguayan tannin; and the Argentine
Navigation Company, Dodero and Co, Ltd, which controls water transport
on the Parana, Paraguay and Uruguay Rivers, by which Tannin leaves the
country.

The German money in the country has been spent on public works.
Does this represent imports from Germany, or delusion? 1 b Reichsmarks
est. amount of German caplital. A heavy trade between Germany and
Argentina was e¢arried on thru Spain: food for steel, machinery, ink,
textiles, ---ste.

Home rule in the provinces ended, federal administrator supplied.

An Ameriean street car eompany in Tucuman was confiscated.

For a time, early 1n war, prices rose very high, wages rose little.
But I read in paperat present the prices are very low again.




Solomon Islands: Lever brothers coeonut plantation, oil! for soap.
Harpers, December '43

The CCF, tho it started as a radieal agrarian movement, has 1its Birongest
backing in the industrial sections of Ontario.

What has become of the agrarian backing of Bryan in U, 3,2 Why are the
prairie states now so ultr-conservative?

Alberta for eight years was under the "Soeial Credit Party", under an
evangelist, Wm. Aberhart, with "glittering moretary theoriles". which it
coud not put into practice. Wonder what they vere.

Coal miners of Cape Breton, support radiecal parties.

In Great Britain Afd some electric power and loeal transport is
socialized, run by "independent public boards, selected for competence",
Appointed, that is. :

The soecialization proposed by- the CCF does not ehallenges private
property in land, amounts to a greeter New Deal. Subsidies and gu=zr-
anteed price to farmers, e.g

CCF, llke crackpot govt eec
ent.

CCF wants to eombine economic collectivism with eultural individual-
ism.

Success of CCF at polls reflected long patlent previous spadwork,
erossrcads spseches, ete, Especia ly strong with soldlers, lumberjacks,
war workers and miners.

18573 ‘original Dominion status, fear of U.S5., tarlffs erected, etec.

I'ne whlBat boom of the 1890s, from heavier Ewopean grain demands,

Justified Canddian transcont r.r., bullt earlier. Also stimulated

industries of Ont and Queb.

A wheat specliallzed economy, foreign markets eollapsed, sad situatiom,

Nickel and wood pulp trade with U,3, new: industries.

1532 Ottawa agreements, Imperial preference. But Tngland ecould- not
absorb all Canada's food, and Canada was invaded by U.S., eaplital getting
under tariff that way.

~—> 40%AUlies Aluminum from Canada. -

Half Canada's war expenditures from taxes, half from loans. 40% thelir

loans taken by "individuals", nearer 26% ours.

——=No Canadian Wagner act, employers may refuse to deal with unions.

Less Canadian inflation than ours.

The leaders and oringinal organizers of the radiecals are "intellectuals"
tho surport is from poorest.

Oswald Brownlee, research associate at U of Ia., published pamphlet
declaring margarine to be equivalent of butter in nutritive fa¥me and
taste. Farmers, enraged, demanded his resignation, ete. Many faculty
members resigned. Artifieial flavoring and eoloring is standard practi ce
in butter industry, .but illegal for margarine. Tariffs, fed excises,
state ta es on marg.

Those leading the oleo rebellion are the big cotton: farmers, other

vegetable fat landown ers. Fat from ecattle also enters oleo, cattlemen

are vs. buttermen.

The Wisconsin state tax evoked reprisals from sou thern states,
bitterness.

Australla developed inland only whern fnglish demamd for wool made it
‘possible. Wheat in Canada, refrigerated dairy products from N,Z., gold

in s.Africa---all this development possible by trade.

South Ameriean immigration hendered by fact land is all pre-empted.

Most of the countries "described asumderdeveloped" actually have
(the basic public utilities in for far densger pop.s than have actually

onomists, forewaw great postwar unemploym-

developed. A case of premature ‘subdivision? Overexpansion of r.r.s? etc?
Or 1s author all wet?

Most astounding wages-fund statement: "It wil ' take at the very least
1,000 pounds of eapital per worker to provide a job for each lmmigrant
seeking employment" and "Capital far about 140,000 workmen per year




Haprpers, Dee '43, eont
has to be found",

It 1s true that surpluses vastly facilitate exchange, for whieh
service they receive lnterest. By so doing they vastly inereace
productivity. But it does not follow thmt production eannot occur
without~ them, nor that their existence will cause production.

In the s.e. Ruropean countries where pop is rapidly expanding yet,
author asserts that living standards ares being rushéd down, with
coneentratlion in agriculture "almostAsiat#e". But he may be way off
the ball.

Dr. William, Russgian immigrant dentist, who led rseform requiring
dentists to be licensed, ended the painless parlor whiech played on
ignorance and fear. 1921, his year of final vietory in N.,Y.

He tangled with soeialists, who refused to have to do with sueh

ipe.fielal legislation as he sugg=sted. They ”*nted all or nothing;
he was satisfled to dis ipate his erergy workir  for the smaller
and more pracgliecable refo::.

Painless Parker one of the worst. Zvidently San Fran lacks sueh
a law as N.Y's. ;

Amazingly, this William wrote a "Social interpretation of History"
with some suggestion that trade be.a state monopoly, Sun-yat*Seh at

S >

one time raorsqd it, and this writer in Harpers can get wway with this

article based on the suprosition: a, that Sun really was permanently
and significantly asreciz ly influ=need by this book, and, b, that
Sun had mueh influence on China. v*“‘onﬁ knows that Sun was a
¢i1#x“ntﬂ° who endorsed every idea ever to be spoken; and that China
thinks as it thinks. Yet Haprpers »ives serlous space to this guff.

Just before Sun died of canecer in 1925 he was a Marxist, but

ead Williams' book, changed his mind (Surely for the 100th time) and
J4 in his very last few speeches about faced. This =trengthned the
anti-eommunists enough to win a certain battle, drive out Borodin.
Bull.

Sielly 1s a relatively self-sufficient island, for food.

In 1919, a short Canadlan swing to the left occurred, rapidly
dispelled. Evidently their politiczl history is rmot completely
parallel to ours. Doubtlzss raflecting their agricultural interests.

o, 4 T aly

[

1901-21, farm acreage in Sask and Alberta: 63-73 millicn acres.
Panama ;Canal boom=d Vancouver wheat e port.

jarpers, May '44

England's Speenhamland law was inspired by country squlres, who
suf “ered from compétition by factorics who LooK their labor Dy
paying higher wages tZT~—i};?—Eoﬂld. It was, then, .ﬁ_EEEE;gijEE_
itn*TUTEE‘ﬁ?‘F*S?TEE wages, which should reveal basilec rr1¢01p14s
of all New Deal *Bfkrl ——Ency. Bred e, % Adopted in south of jn_ or
only, encouraged ”fyrrais to pay inadequa e wages. Lasted until 1834,
when replaced by ' ?

. n Law, which was
gtarted [in 1795,

£ cd from 1601, when
reat something had to be done to

the number of vag 4 1 ne 5 5

r%stcra order . Spee 1 gystem, but a loecal one whiel
’Vv7” read widely. Tt exper iments in poor laws wer

o BN R e . 5 -}

tried, &l11 New De Speen was sllq% scale rellef,

ad) sted to the p 15103505 pO“ras/annum.
1834 law postula d only be in workhouses, not
money, and the below those of indeperndent
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the woods. Stupidity of professional social workers me thods condemed-
-buyin: sodas, taking kids to movies, etc.
High sechool  activities are a reacticn against over-prolonge
on parents. In schooli.ons .works with equals, has a chance.
Bernard DeVoto says he 1is a Catholiec, was reared in 1it; also that
Catholiecs are not to blame for Boston's banning of highbrow pornography
and eneouragement of lowbrow ditto, but rather the rich of Boston,
theHarvard graduates, are at' fault ;However thelr fault! is negative
---he just thinks they should do something dout it, and they don't.
His thesis is illogical, but as he .admits he is a Cathollic that is to
be expscted.

During the war at this time, d
reached new highs, including sari
dedlined, so perhaps many of the
ostentation than perusal.

The book reviewer of "Nation" says that since 1929 novels have not
been zood, because obsessed with soecial-econcmie issues, while previously
they scrupu’iously avolded them. In the 20s, literature.was "of tlke
indiv idual against society", 30s, cla s azainst class. Wartime, acec-
eptance of status quo.

Alexander Wilson, Seotech Ornithologist who studled early American
birds, found more hobbiests to cooperate with him in the north than
the south.

The whisky of wesern Pa., that Hamilton taxed was & medi m of exechange.
This tax then probably had interesting economic effects interesting to
the Gesell line about taxing money.

Marietta Ohlio was a seaport, built ships that sailed the ocean

Qhio settled mostly from llew England.

{ Great Revival of 1800. Presbyterianism for the rieh, Methodism and
Baptism preached free will and ung¥versal grace, attracted all.

Edueation in those days was distrusted, because connscted with the
edaims of the rich. Well it misht be. F

Japs timed thelr naval attacks by astrology, claims Flotcher Pratt.

Can it be? '

Japs concentrated on protective devieces, life saving, far less than
we; their soldiers morale did not require it.

TVA lowered rates of competing electric power companies, increased
their sales as result, did not put them out o business. Tennessee
Electric Power Co: 1933, rates 5.77¢/kwh, net profit 2 b §; 1938,
rate 2.75¢/kwh, net profit 2,7 b §. The rates of the northern companies
econnected with the southern ones, all Morgan dominated, followed the
southern oneg down, presumably beecause they discovered that it meant
more profits. Willkie e¢lalims that the greater profits were ot due to

’Vﬂlower rates, but general eeconomic recovery, and hispoint seems well
taken. Willkie explains the slower northern decrease because the
average southern eonsumer who uses any electricity at all uses more
than the average northern, because he uses gas less, and refrigerators
more. Hence lower rates. But this would not explain the change in rates
under contention.

de endence

@
Q.

ous books. But library circulal n
new bocks were bought mare for

egplte paper rationing, book sales
i

0
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June, '44 .
Many wrlters who critici,e businescmen do so because they are the
dle revolutlonary children of businessmen.
During the war mueh luxury items, on which no eellings, rose sharply
in value, probably absorbed much of the wartime wages.
3/4 the increase of nat. income was compensation of employes, but I'll
bet that doesn't include considerations for those who rented out
houses at high prices, ete,
Farmers, small businessmen, corporations, have done well, with labor
| just under farmers. Those living on idele income have not done so well.

——
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Harpers, June '44, cont
The vth typleal gainer from war boom is worker who was making c. 2,000
/annum in 1% 35-9, now makes 3,500. Greatest change was in this range.
In writing this article, Fred. lLewis Allen ot some figures from the
S

Bureau of Foreign and Quréstlc Commerce, no other source consulted
evidently, and proceeded to write this which he cou 1d sell in his
magazine. Think how little work he need do to et off something of
his sort.
Douklas Alreraft in 1942 eurned 20% on its invested c 1tal; 1.¥%
on.its saleg. Example of how little a loan statistic tells. (
Corporations in the war are not makin 80 much, but are improving

thelr competitive positions. Their earnings are carefully watched i;
negotiators. Dividends in ths first war were tremendous, small in this
war. The larger the company, in general, the less its wartime ezrninss
increased.

The war, /then, ha een me. distribution of purehasirng power.
Just the thing to start a zood boom.
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But tho dividends are small, much increased profits are belng made,
whieh are being plowed back. Look for the war profits to appear in

sreat postwar dividends. -
Biggest gginﬁrs: 1, raw materials owners; 2, luxury econsumer scrvices

3,those with excess producer goods.
No boom has ovvufred in security markets, indicating that companies
aren't benefiting too muech from the war.

>0sts have been padded in all ways, lavishly, to escape taxes, ete.
People iné’lined to take money in eash when they can get it, spend it
as cash, without re eord, take luxury goods. This ATOOubly accounts for
some of the inecreased cash in eirculation. Also hoard ding.

Nithout tax exempt securlities or long time capital gains, which evidently
are counted differently, and without defﬂna dnts, one c“nnot honestly
make an lngome of over 25,000{/annum. But one ean live hisgh by eharging

it to the eompany expense account.

SEC estimates that in 1943 after taxes Americans saved VS ;. A small
part paid off old debts, most went into bonds,savin s banks, insurance
companizss, ete. The rest of what the jovt borrowed in that year must
have been inflationary fr m banks.

Train wrecks mostly oceur in the absence of decades old fundamental
lautomatic Bafety devices, which r.r.s refuse to install.

vhat improvements hawve occurred have been mostly instigated by

govt interventlon, noteompany initiative.

2 great! signal companiess monopolize tk' r.or. signal business, and

r.r.s buy from them the most expensive and least useful equipment.
Part of the great r.r. racket ““nthA3g oy Young . ; |
Ships, planes, are resquired by law to earry radios, but not/z¥mfifzy/ef.

rallroads.

Westinghouse Air Brake Company, Mellon controlled, also sells to the
r.r.s, and r.r.s will not bty from others, tho they sell better brakes.
Mellon as cabinet member ssemed to exert some influence on the iec
to prevent thelr taking matter in hand.

The competition which threatened, however, no matter how stifled, did
managed to inspire Westinghouse to itself improve its brake slightly,
as a placebo perhaps, and the competition was dendunced.

™ Conslderable further examples on subject.
legros|, orientals and whites ' blood differ in Rh faector, the whit=s
haveing the lowest % of individuals with plus Rh.

finaldnd was always somewhat a Fasclst country, potentially. Manner-
heim of white Rusclan mentality, hated Germans and Bolslkevists. Finland
's successful revolt was gainst the Bolshevists. Numerous militaristié
e¢liques seem to run the eountry.

DCM ed that we wers running out of oil have been used by imperialists
from 1903 on. In 1923 it was claimed by some reliable source that




our o0il would be exhausted in 15 years. In 1928, produeti n was so
heavy that it "had to be” prorated among producers by I dmn't know
what monopolistic scheme. 1932, wells wereshut down, ete. In 1938, the
15th year, we had more oil reserves than when the propheey was made.

Mconopollists fall back on the ceonservation argument to justify tleir
treatment of mineral resources, and win mueh support. The single
tax is critieized by those who think the problem 1s to prevent, not

eneourage, ‘roduction.

My class at Chureh of Ajonement reveals the intellectual incompetence
of even gYgh = fairly select group. Evolution is objected to by Mrs.
Martin, as well as by the Henry George teachei 's gulde. As long as the
movement for land value taxation is connectea 1ntimauely with George'
archalc and erroneious religious ideas, 1t cannot attract wholely
straight thinking persons.

40% the value of the oll taken from Irag is pald to the Irag govt in
one or another form of eec. rent. Add to this the monopoly charges
that the o0il companies must inelude, and not mueh is left for
wages and interest in a barrel of oil.

In America, the rOyultlvu are only 13% value of crudes &t seaboard.

Above stuff on oil is from a Jew who 1s concerned about America's
bulilding a papeline thru Palestine: an interested Jew is hardly a
reliable souree.

July, '44
Buropean's impression of American cities is that they are "un-
finished", because they have so mueh waste land in them., and sl
Buropean clties must be much more filled in. /¢
He 1s also impressed by the way ‘in which everything is popWlarized
and simultanedusly vulgarized.
He 1s subprilised that the professor of accounting i1s considered as
IimgoruMnt as prof of history or music. And that business 1s considered
more piestigious than tsaching.
An independent thea're can get only B pletures.
Movies originally wers for men, now they are d=signed for women,
on theory that women see more, and direet their husbands where to
go. Truly. the Ameriean male iS in a sad plight.
Prof Emil Truogz, of U of Wisc, "refutes" plowman's folly". Roots are
mostly not as shallow as rauluner thinks, he asserts. Also, the h. mus
buried by plows cannot absorb snough water to bz significant. However
roots are not so deep as to necessarily refute Faulknels econtention,
and as 1t 1s humus alone that does absorb water, his figures must be
faulty somewhere, Actually, no one seems to have 3xy3rimented very
extensively on this subjeet, and that is of course the only way to get
the answsr., Amazing that so mueh wind could flow Wlth so little exper-
iment. 4 reasons for plowing: to keep a vepy dry surface which will
insulate the botton against too mueh evaporation, and overheatin (ut
a dry top will blow and wash away, terrible) 2; makes the seed bed more
"satisfactory" by pulverizing ths soll more; (bull)3; re juvenates
topsoil by brl ;ing up bottom soil; 4:crop plants require a humus
layer deeper than willd plants---he implies this, probably not roalizin
the 1lmplication. My impression is that he is a fuddy-duddy, blowin
off to show his authority, he doesn't kriow what he's talki:: about.
Certainly none of these are comvine ing eascns for plowin o

le claims to have made some exp riments at Wisc Agric Station wiid
prove that plowing ylelds more thansurface cultivation.

Earthworms improve soil fertility by mixing up soll; plow does the
same,

Land which is contlnually pastured, not rlowed, gradually loses its

fertility; the 35‘nnu;xl iual then is not plowlng, but removal of

vegetable products, which destroys fertility. Obviously they must be

replaced with something, presumably man's waste products.




Harpers, July'44 cont
Chirnese 801l 18 exhausted, in any plaees, where it has been

hand cultivated, not plowed, for centuries.

India's hand eulture produces 5-6 bushels of wheat per aere, compare
to %277 for America?

Qur. .suprly of mineral fertilizers is good for thousands of years,

etion allowance on oil 'ells and mines at present decreases

ineome tax revenues

Above sentence, and following, from

Time, 25 Jan '43

—— A c¢lause was written into lend-lease pgreements committing u.s.
to lower tariffs after war. It was to examined.
Many a good man goes to Washington to take a hurry-up job, and is
utterly thwarted by the superior rower of the blocs d lobbies, resigns

in dusgust, his public reputation battered.

Exeess profits tax law 1s drawn so as to penalize rapldly growing
companies #%/tla/afzénge/afz/ in contrast to old established companics
with plenty of jack already. Doubtless not completely an accident.
One 1s exempted from excess profits tax proportionately to the amount
of invested capital., Still, that deesn't seem so unreasonable, and
doubtless time misinterpreted the first fact.

The Public Utility Holding Company Act, which declares that Holding
Companics must be disbanded. Now slowly being enfaeed, efide tly, by
SEC, and upheld by courts.

AB, whatever that i1s, has frozen all ma jor routs appliecations for
the duration. Ugh.

Small entrepreneurs usua 'y depend on belng able to hire very
/;beap labor; high wartime rates injure the

During war, orice control foolishness at one time allowed eorn
price to rise, while hogs were kept down, result that hogs were not
produced from corn,

An excess of exports due to rent won't of itself ups2t interns tional
{
|
|
|
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money standards because the exporting nation exports credits with
which to buy them, free of charge, fcr whieh the shipments of actual
goods are then simply the recompense.
AMERICAN ECONOMIC REVI™W, Papers and Pro
meeting of the American Zec. Ass.

W. Blair Stewart, Reed College, The changing structure of the
Ameriecan Econcmy, Shifts in the Geographical and industrial
pattern of econ activity,

During the 19208 the service industries exranded rapidly, but
this was contrary to a downward trend in them since 1870, says-

Edw. F. Denison.

Wallace's "60 million Jobs" ecited as the most widely known analysis
of how to "provide future employment". These economists on the whole
stick pretty e¢lose to a narrow grindstone, haven't much imagination
to make large sweeping plans. Those who do so get more attention. That
the 1ldeas of Wallaee should achive any recognitlon among econcmists
is disgraceful to them. That he, preoecupled with propaganda, should
have the time to write an economic study prominent in its field comrents
sadly cn the energy of economists.

— Manufacturing expanded most in the war. esp of metals.

Modern economie ideas of employment ecnsider mainly that money demand
for goods, thru econsumption or investment, is the motor of production,
is what "provides Jobs"., It also assumes that Jobs are what mprovide
the money to be spent and invested. Clearly then spending and invest-
ment in themselves cean tell us nothing, wat must b2 di scovered is
what additional eategories influence what without them would be an

3 at 14 2D Oa '® ec.
unending cyele. My next studies must use this approach, not nec

ceedings of the 58th annual
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because it is morsuseful, but it 1s fairly satisfactory, and so much
thought is in those terms that to resolve the confusion in thos = terms
would be a great comtribution. Further, econ. 1s the value centered
visw, and to clear up the Dmnloynont disecuBsion in terms of value

very useful. The key Job will be to translate the fact that employmen
is a matter of gaining access to land into terms that employment 1s
caused by money demand for goods.

Wartime added 20 b § to the 60 b § of "industrial plants and
equipment" already in use in ths eountry.

The plants which can be most readily ceconverted to peacetime use
are more concentrated in the old manuf. sections than in the solith
and west, in which the new facilities were more speclalized for war.
Was this accident or design?

Powerful private interests oppose turning many southerm and western
plants to their fllest peacetime use, and seem to be winning their

battle.

The Great Lakes states were helped by the war. But before the war

net migration was away from Illinois.

The mobility of the Ameriecan Labor force increased gremendously in

the war, 1ls at a new high.

The "7ast South Central" region experienced the highest % increase
neome during the war, whieh was , however, the lowest absolute

Stewar t s conception of the economic problem: "new markets must be
found to demand products so reople will be employed". In general he
is a hazy thinker, then. But he seems to realize his lincapacitles by
restrLutan his writing to specialized subjects, ;atn.yiiv data,
stc. His writing is uningpired, yet contains no objectionable
jargon or claims to more knowled than he has. Yet he avoids this
"it would seem" cowardice, too. Probably a competent, limited, fellow
who knows his limits.

Let me propose this hypothesis, to be tested by future cbservatiors:
that the fame of an economist varies with hls literary style more than
the quality of his thoughts. Or perhaps that the quality of thoughts
aind the literary style go together, and fame follows one of them,

By produets of article:
QiSC“lllPuulun against criminals 1is realistic, for we mean to
extermina te them, we are forever at war with them, and diserimination

Those bereft of privileges will suffer discrimination in a sense,
which 1s wh es t hen want to fight.

The effort 'involved in passingsdiscriminatory laws, or compellin
by e TSI = 3 $m X
by foree, must not be accented as rever se discriminations
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Hunter, 2

Cu increased faster than steel.

18808, Mont. came in, replacing Mich, Ariz. came in later,
now leads. Improved reduction methods made use of low grade
"porphyry" ores possible, they took over lead.

Lead, coal.

Hunter has a sickening monop. attitude, usual guff in descript-
ion of "chaos" in bituminous, "order" in anthracite.

Chap. 22: Mass productlion since the c¢c. war. Rezneck

s Vast internal mkt with homogeneous demands important. « “sieszond.,
Mechanization, standardization, management. System of R s
int erchargeable parts, labelled "Amer ican S stem", first b dresialyan,

applled to revolvers, attracted much attent ion at Crystal

Palace exposition In London in 1851, Foreigners took our
SNachine tonl guns much in post civil war., Early gun industry #[machine tool’

Und. in Ve peir iDAUS try allied. Colt Armory Co., Praff ¥ Whitn ey, Browns %
R 4’ { arpe of Providemce, Providence Tool Co.,Lawrence # Robbins

: ' of Windsor, Vt. Wm. Sellers & Co. in Philly, & many machine
Mv/% shops in Hudson- Mohawk, before civil war, By 1900, “inn,.

&| Clevland had become machline tool centers, These machine tool

0.8 provided the tools fa other industries, too.
Sewirng machine, bicycle, ag, machinery, typewriter, imrortant
oducts. Machire made watches at Waltham & Illinols made
rouw le for Swiss.

Food indus S grew 10 nave mass markets, with canning.

ST

870s, large scale pressure coocking, & howe method of seaTing

in cans. --this the type of packagin which made mass food
elling possible . Ty i i,

1900-37, productivity of labor almost doub led.
Auto manufacture the type & triumvh of post-1900 mass

produc tion. Henry Ford took over indus try, which mainly
assembled products of machine tool indistries of n.e. &

midwes . developed it higher, % had definte pollcy of—
widening mkt by lowering price, got model T down to $300.

in 1924. 1913-4, he intraiuced assembly line, rew :
technieue, revolutionary. 1920 River Rou lant, vertical
integration apotheosized, raw to autow%%m

1914 policy also included high wage rate & 8 hr day.




From "The growth of the American Fconomy", ed. Wmson.
Ch. 21: Heavy industrie s since 1860: Hunter
New steel, thru Bess. & open hearth procesgsses, supplanted
. old wrought iron, which was soft % pliable % toughf, % tool
steel, which was hard % brittle. It was midway between,
Gradually steel supplanted wrought, & open Besgsemer.
; By 1892, Bi_rﬂi‘ngham_o____wﬁne_lﬁi_used in country.
{ 1907, open h. first exceeded Bess; 1930, was T7/1.

O-h. & Bess. were for refining the pig iron that came frfom
blast furnaces.

/ Blast furnaces also had tech. improvements, centering in
Pitt. area & inspired by Carnegie somehow. Much faster than
British advance. Possibly Carnegie was the customer who
encouraged rivalry among his suppliers?

| TR O-h could use reclaimed iron, RBess. couldn't.

1 <~~~ 1880, most _steel for rails. 1885, most for other things.

e 2 Rolling mills developed, too.
—~ 1890s, skyscraper degand succeeded r.r.

demand.
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American Ec. History. Review notes.

reopen slave trade a primary southe n demand before civil war.
But seems to me that southerners as slave owners, and as slave
breeders, would oppose this; as landowners they would favor it;
as laborers, oppose. Balgnce may well have been opposed.

‘ Mosk freely asserts, and/or Hacker does, that desire to

Mobility probably the key explanation to why labor in U.S.

didn't organize as rapidly as in comparably new industry areas of
Burope. -- if it didn't. People had alternatives. They come in

from the farm, work a few months in the winter, or girls or children
come and work for a few transitional years. Nothing fixed. If

——— —7~ dissatisfied, easier to find work elsewherc than remain and organize.
This probably the crux idea. You could always do so much better by
getting into something new, it was not worthwhile to squeeze the

last drop out of the old occupation. Continual immigration another
factor -- & immigrants, victims of exclusion from old world monopolies,
might have anti-monop. sentiments. At any rate they were strangers

in a strange land, very competitive labor, like Chinese etc in Calif.,
different racial groups took a long time to learn to get on with

/ onc another, etc. So the combination of continually greater opport-

unities for potential malcontents in other work or in west, and

of continual supply of competitive & utterly disorganized labor from
abroad, probly did it. Anti-union sympathies of immigrants probly
not a big faccor =-- like all, they probly would get in if they coulde.

from n. speeded up. liigration caused perhaps even more by availability

of capital to migrant than better wage opporvunities -- cf. Danhof

stc studies, & consider gen & 20T n.w. Luropeans.(migrant

\/v/arethose who have no vested interests abt home, but have accumulated
enough capital to move -- the very cream of the crop, in this respect

at least) So migration would tend to come from areas where altmsrnative

inv. opp. lower, because those people would have lower personal mrs,

hence outbid others for lands in new country. Perhaps the profitabil-

ity of investing capital in slaves in s. was so grealb after 1843

that this explains why they stopped coming? Trouble with this

explanation is, it implies people will mo-e west in depressions,

because of low inv. opps then? HNo, it doesn't, for in depressions

inv. opp. also considered low in west. It just implies that people

will come from regions where opp. for both labor & capital lower.

-- pather than just for labor, as I mreviously thoughte &, tho

labor opp. in s. may have been less (they may not have been, too,

considering climetic advantage), if cap. opp. Werc more after

depression, people would come V. from n., not soyth, because northern-

ers would outbid southerners for land. Besides, consider not only

relative supply of cap., but relative demand. It takes more capital

to live in n. in primo. & to settle frontier, you have to be accust-

omed to cold, own heavy clothes, etc., & know & enjoy winter life.

30 when ec. conditions -- perhaps repeal ol corn laws in 1846 --

made it ec. to settle new., naturally the northerners did it.

‘They were closer, anyway, = I'eIsS made them closer yet.

‘ / Migration from s. to n.w. slowed after 1837-l3 depression, while

——

South also opposed immigration -- because it would ad: to pop.
of norti.
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Am. Hist Review, 2

Civil war as turning pt. marked by emergence of mass production,

factories, in many industries: shoes, wool, men's clothing, iron,
food, Caused by standardized war demands, scarcity of labor,
promise of postwar protection, toechnolo .ical development, r.r.
development with postwar market promise, capital accumulation of
war finance, & other elements of political climate of Republican
% northern victory, like bett ng, probly more sympathetic
rules for corp. finance, etc.

But Hacker probl; greatly overmmphasi,es the war itself as a
turning point. Developments all well started before war. Boot & shoe,
eig., production shifting from yeoman cottagers to fsctories by

'40s.

l

But war undoubtedly crystallized lots of possibilities for
mass production, got them over hump, with big war orders -- c.gZe.
meat packing. % didn't harvesters get started then, due to
‘extreme labor shortage?

{
Probly growth of r.r.s as important a cause of mass production
as any. For mass production requires mass market, which requires
good transportation. It also requires availability of non-local

raw materials, e.zg. coal instead of local charcoal.
Note that, while textile factories were earliest here -- 1815,
Waltham, etc -- food processing was a much later development, meat-

packing awaiting civil war.
E Note that, while pottery was an important early British manufacture,
we never hear of American pottery. But it must have developed here
'sometime, we produce most of our own now.

Before 1820, shipping income turned oub commodity import balance
into a net export balance. After 1819, gold exports made us a net
exporter, counting gold as commodity. Wewewe poying inteesr £ arnony.?

_dubivne - for e wee Tn .
of most foreign investments in U.S. Also a82l

| 1850-73 was er
QQ;IZTTﬂﬂlFrom 137-150, we actually exported capital, had commodity
export balance -- wel.l, tnis may have just paid interest. This must
have been the era when our home grown capitalists burgeoned.

But the import balance after '50 is not nec. axvaimabimzm
capital importation. It is just that one of our exports was gold,
& this is not counted in figures as a commodiby, so it appears we
have an import balance when we don't really.
lost forel loans to us, by 169, were to our govi., anyway --

“fed. govt. 18069, l.hb$ of for. eap. here, of which Iby in govt. debt,

[ e e

+24b$ in rails. ¢
cf. to the billions of §
invested very little here.

s Burope had invested elsewnere, they

It was more than r.r.s that took upper iMiss. valley from N.Orleans.
Straight east was the short route to LHurope. Erie Ganal, & feeder
canals to great lakes, by mid-uOs Buffalo was bigger grain port'
than . Orleans. Hard surfaced toll roads, "internal improvements”,

probly involved also. Such improvements naturally were e-w, as
Miss. was a natural n-s artery.




Am Hist. Review notes, 3

/ In time honored way, south wanted to connect n.e. & ne.we. with
her, but divorce them from each other.

‘ Evolution is not always from private innovators to final
public confixcation & monop. With r.r.s, first lines werec
/ public -- municipal, i.e. -- private capital only came in with the
big western r.r.s.

;;nxjﬁét ‘ Land speculation in a boom is not usually an isolated matter of
bidding up land price. Is connected witih public works serving the
land, which lend themselves to extravagant expectdtions of the future.
To be sure, other land, as farm & downtown, is also bid up, in
general overoptimism. But the misjudged investment xx that is caused
by land misjudgements is probly mostly in lands served by new
roads, etc.

An error to think of Jackson as representing particularly
either the west or a revolt of labor. He was representing the
‘group of small, competing capitalists who wanted expansion, boomn,

,Z with the reins unleashed -- cheap credit, which nat. bank denled,
permission to produce in competition witi old monop.s -- e.g. produce
bank credit. I wonder if this was essence of it? Our history --

& everyone's? -- is full of revolts: The revolution, Jefferson,
Jackson -- &, despite less historical credit given, this may hav
'been the healthiest of all -- Republicans, Populists, Wilson,

New Deal -- each time, an outgroup got unhappy & demanded things,
wanted control of state to get them.

But, as western states came in with universal suffrage, while
l it was much longer delayed in east, the poorer had more voice 1n
west. Hence Jackson came out.of the west?

Jackson's party was taken over by southerners, while Whigs
fought them for power, and another revolt party came out of the
west, the Republicans. Jefferson, too, might be called a western
lagrarian revolt, as might Populism and maybe even New Deal.




Am Hist Review notes, l

Wildcat banking was not with us from start. It was a phase --
corresponding to another phase that was not aboriginal, extreme
individualism. In 1830s. First U.S. banks had been simply central
agencies which collecbed cash from those witin sometiing extra to
lend, and loaned it to borrowers, short term. They neither created
deposits, nor loaned on r.e. They Were COOP., and/or semi-public
from start, each required an especial charter, probly charters were
limited. $prrfexpeformexafzknazk838x Deposit creation evolved
quite naturally, I imagine, as bank acquired prestige. These
banks were also, incidentally, used by local govis. as political
/ instrumentalities to further community objectives, like supporting
new industries deemed desirable. -- by "communityy we mean those
| with vested local interests - this was probly one reason tihey
‘ limited charters, as other banks would create money to be spent for

other, competing purposes. Jacksonian reform was just opposite of
(? Roosevelt reform, as it involved destroying regulations & restrictions
& monopolies.

With free migration, local govt.s wamkrd waned in power I imagine,
& state govts, individualism made possible by a protecting central
govt. I question the adherence of Jacksonian individualism to
states rights. I imagine the old vested interests were more intrenched

in states than anywhere -- despite Hamilton.

Loans to merchants were what first banks specialized in -- these
are probably more "self liquidatinz" than to any form of manufacturer,
and besides, there were many more merchants than manufacturers,

except for farmers.
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Hacker, Chap. 2% 2/, "The Civil War"

Conservative & Radical wing of Republicans. Seward & Lincoln
cons?rvatives -- gpoke for industrial interests: regressive taxes
gexc1ses)3 protection, nat. banking system, Pac. r.r., homestead,
internal improvements, immigration, anti-union activities. & he
further interprets deficit finance of war as thelr program, tho

was probly just war expediency as usual. Radicals went along with
all this, but also wanted emancipation. Stevens, Summer, Greeley,
W. Phillips, Radicals. Taken over by "New Radicals", Conkling, Blaine,
Sherman, Garfield, who were abolitionists from political expediency,
not conviction like Stevens. They took over party postwar. (waving
the bloody rag?)

1867-70, Radical Republicans in charge, aimed to enfranchise

lnegros, put them in control permanently, thus make south pe:-manently

Republican, break forever the planter power. (Hard to believe, now,
that anyone ever considered this se ilously) South was to be
caputured for capitalist legislation, & prevented from every re-
pligning with west, thru use of negros. (so? Whet did westerners
think of this idea? Probly anothe Hacker fantasy)

01d Radicals had been for confiscation of lands of rebel leaders,
and distributing them among the negros. Had won hollow victories in
Confiscations Acts of 1861-2, but finally failed utterly. New

adicals who had taken over wanted to keep south just economically,
ot politically, dependent. Wianted political peace, so they could
roceed with ec. development of south, wits inve of northern capital.
'he "Bou bons", who led southern reconstruction, were not so

ueh the old planters as the new allies of northemn capitalism

agents of northern r.r.s, etc.

L By 1877, N.W. states voting Republican, so capitalists allowed
roops to be withdrawn from s., as they no longer needed it. This is
lacker's assertion -- he offers no evidence.

' Lincoln's famous merciful policy toward the south anounted, in
arge part, to not wanting to confiscate their land, even their =zakxe
laves, as 0ld Radicals wisned. (probably had southerners thought
uch confiscation was coming, they would have fought on forever. We

won them, as we later won Normons and California Spaniards, w/o a

struggle to the death, by recognizing their property rights. Lincoln

may have been smarter than the Radicals in this)

" Some talk, also, of parcelling out the conquered lands to northern

TPrOOpS.e

(Even without confiscating land, confiscating slaves w/ 0 compensat—
ion took much of southern property. IIf slaves ave. value was {1,000
and were Om of them, there is 6b$. Much of the "capital™ of the south.
And after this, north had machines & farms adjusted to ecs system,
where south had none, & no experience with new way of doing things.

No wonder they were behind) (& no wonder soutiherners were so scared
of abolitionis-. Maybe Mosk is right that fear of abolitionism had
much to do with secession. But 1t scems unlikely, for abolition was

not part of Republican platform)




e &/»/W wred v decanitios, proved ch/m O f o,

Pystinian i ity madk MV popudat

Hacker, ch. 2, p.2

1862, Lincoln unwillingly, under zreat pressure, issued
partial, tentative Emancipation Proclamation. Excepted slave
states helping Union -- the border states. Evidently was made
more inclusive later? Or did they compensate for those states?
Hacker leaves up in air.

Hacker says war effort was waning in 1862, Lincoln had to
emancipate to get enthusiasm. Sgys Lincoln hesitated to make
| colored troops, but some 200,000 finally served, and practically
won the war single hardded.

186l., Wade-Davis Bill, Radicals took over reconstruction from
president, emancipated all s3aves everywhere, treated s. as
conquered provinces.

Lincoln re-elected in 180l over McClellan, who ran on Dem
Ticket and an anti-war program -- which suggests how far the
Radicals were from representing popular feelings.

1150,000,000% in Greenbacks, 2.0b$ in new bonds, financed war.
And, as the new nat. banks were big buyers of the bonds, probly
more infl. there than in Greenbacks. 5-[% int. Many bonds sold
in Bur., thru Jay Cooke, sole agent. 1TDl, Congress suspended specie
payments. Greenbakcs depreciated, but were convertible into bonds |
that were eventually rcdeemed in gold. Taxes low, he implies
‘ EEXEk much more revenue taken by new credit than by taxes.
Internal revenues, including a small income tax, got up to
300m$ by 1866, and tariffs brought in maybe OOm more.

Postwar, taxes reduced much. Tariffs & excises brouzht in
most all revenue.

™~ During war, tariffs increased from c. 18% to c. l5%.
- Wool, cu, Steel, among others, grotected. Some wester&
objcctions. gy i 34w werwn grin e progliets, Wf'y ’A‘y"
Brought in so much revenue tinere were treas. surpluses, they

didn't know what to do with them, finally hit upon generous
— vets pensions. & vets, in turn, voted Republican.




/ 1804-85, contract [rom Bur. & China could enter. Knights
of Labor pressure finally ended.

MOPtAern labor did not support civil war much. But did not
express self positively as & " class", was s1“w13 sullen &
unenthusiastic, occasionally rioted. He says. Who does he mean
by "labor'.

o

Chap. 25: Reconstruction

Andrew Johnson a small white Tarmer, wanted to redeem south
for them -- was not for =lavery. Didn't want negro suffrage --
wanted to keep them from comnetlnp with whites. Petty bourgeois
Anti-monovp.

Joimson mentioned 3b$ as value of negroes.

Was for inflation, or at least against contracting currency,
and for free trades

Actually admitted southern states aain. Congress undid all
his work. Set up govt.s sure to vote Republican. Negroes, scalawags
//}/(white mountaineers in Arkansas, Va., NH.C. & TeXas esp., Who
had opposed secess ion all along) combined, gave Republican
control. K zalitarian, petty-bourgeolis constitutions -- whic
{o&tlusted Reconstruction. Only failed to get partition of estates
of large Rebel landowners.

But New Radicals took over, lacked Calvinist fire of old, cut
off support of Negros in s., wanting to pacify & get it on feet
again. By 1877 all Reconstruction govts. were replaced with
Bourbon Wovtu. Bourbons were landowners, & others, allied with
northern financial interests. They succeeded in separating
poor whites from negroes, keeping poor whites from seeing advantages
to them of pTeconstrucuion constitutions, which had abolished prope
gualifications on voting, etc.

1877, last federal troons withdrawn, Bourbon govis. took over.
Ku Klux Klan violence helpeds
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Thoughts fﬁom Wm Graham Sumner, "What Social Classes Owe to Each
Other

Compares the welfare state with slavery, for slaves were
taken care of as far as welfare goes.

At first all labor was forced, wmen the first slaves. Men
reserved hunting & war for selves. (& still to a degree women
are slaves., Only a few -- in our society a good many--- are
exalted to opposite position)

Mentions the spontaneous organi zation of eapitalists, w/o
formal organization, in their own interests, which 1 sborers not:
capable of due to poverty. Thinks labor unions ok to of fset this,
provided they do not limit number "of apprentices".

Thinks aggregated capital will fall mar e &mors under
_person&l control, each great co. will be associat=2d with
~one master mind. Opposite of truth of course. Aggregated capital,
with our in W it . - i
stitut lons, grows by 1ts own weight it mp7 e wige

Labor unions conduct successful gstrikes, or p aps get
ralses just by threat of strikes, in rising stagesy in falling
stages, they often strike heavily from irritation, but do not
succeed. '
Mentlions lawyers as labor unionists, meventing cheap
legal service. He might have added doctors, dentists, and, I
suppose, preachers.
He favors unions as means of expressing labor's desire for
better working conditions, protestirng abuses, etc. I don't see
this. Employers know well enough what men want.
Bt Mebility of our population has hindered union growth -- a
very big point, little stressed by Mosk etc.

In good times, unions were often maintalned as sort of social
e luxury, in bad times dissolved.

Besides, our wa kmen wers more individualistic and independent,
and were dolng pret y well w/o the unions, etc etc.

“The history of the human race is one long stary of attempts
by certain persons and classes to obtain control of the power of
the State, so as to win earthly gratifications at the expense of
others."

re Salter, p. 102: "The amateur social doctors are like the
amateur physicians -- they always begin with the question of
remedies, and they go at this without any diaqnosis, or any
knowledge of the anatomy or physiology of society."
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Hacker, Ch. 1, The climate of cap-ist devel opment 1in Am.
Disest. of church & monarch, freed us for experiment.
~ Eng. ke pt sectarian education until 1870.
. ~ We started ok more as capitalists, had no feudal
vestiges like manorial remnants, lords, “etc. (G1lds remained
strong wi thin nat . states, craft gilds, 1.e., in Eng. they
AL were even taken under nat, authority in 1553, Statute of
Laborers, not until 18th did they diminish. 1In France,
rev. removed them much. Gy, they lirngered lomger yet.
Not until 1840 did Erg. remove Navigaticn Acts # Corn
Laws, & Acts of Trade.
Ag. expansion here delayed rroletarianization.
In U.S., ™ew industrial class nt checked by pre-exlstence
int renched Industrial interest, as it was in Eng,.
Qur domin made mining competit ive, % let ag. expand etc;
ile Eng. etc land alr-eady owned,
ap. 2: The "Stages" of :apitalism
Mercantile, industrial, finance, & state capit alism.

Takes "wage system" as dl stingul shing hallmark of h'a.mital ism --
by which corncept he includes idea of mar'ket nd "Jjust", price.
Thinks of tlk® merchant putter-out as a capita]ist, ot of
~~ the worker who owred his own land, machine, house, as one --

teh.
- Finance caplsm he associates with fa . lending, too.
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Hacker, ch. 22, cont |

was nec. for emigr-ation.)
5. had to get pol. cortrol of s.w., tho she knew it would not
‘ help 1n ec., extension of slaver y. 1850, 15 free & 15 slave
| ‘ states, California wanted to come in free.
Clay's 1850 compromi se let Cal, in free; allowe ris
wa.t_&im_mv_iso, which would have made
them all free; & smal le r thing s,
This left Ka-Nebr., unsettled. Douglas came out with local
sovereignty idea. 1884, Ks-Nebr bill, local option., Mo. compromise
‘voided. Free-sollers aljenated, formd Republican mrty, which
then joined wi th capitalists c¢. 1858. 1856, Re pla m W
—gtrictly free-soil & internal improvement. 1860, protectl onism
& immigration added. (he must be wrormg , for they carried all
N.Z., He gives impression they wer=s just a westem party. They
got Wisec, Mich, Ohio, Ia. & NY too.
Then Minn & Ore. entared too, & Lincoln elected.

K —_: He knocks himself out to show that plantation sys tem was APy ec.
f‘ailu,r_‘.e. But is naive, ridiculous.

Chap. 23: The irrepresdble Conflict
Mer cantile capitall an accumulated little capital, indus trial
capit alism sorang up in the civil war PEEANAE by mean s of capital
gere rated by the financing of the war itself. (God!)
Just one egregious error after another, this book. c¢. p. 324-6
e.8.
- Attributes movement of for . cap. imto u.s. to 24 bank of u.s.
, saying it tapped Eng. & Am, savirgs for inv., in u.s. p. 327.
. I don't believe 1it. ;
1837 wor sened by secular loss of carryirg trade c. that time,
(The fact that Horwitz & Safarian do mot concur in condemning
this |lbook 18 sufficient proof of their ut ter blas 4 incompstence.
It 1ssiisgusting) ; s
1843-57, banking regulation improved 1n e, states. So o
\-V“1846 repeal of cornsulaws he 1ped us. Wewld 41mulate wuatnm cepamiom, * el
Varlous wars abroad helped us, as Nap. wars had too. Crimean,
Eng-China war, Sepoy Rebellion.
Every sentence 1s shot thru with assumption that sy stem was
rotten, couldn't possibly ever wor k, was mi rtaired only by

extraor'dinari circumstances, etec etc. i



Hacker, Ch, 21
Chap. 21 Planter Capitalism
‘“——~.  FCapital fund had no fléxiH 1ity,(i.e. you carld not 1let
. . daves depreciate to nothing and convert proceeds into other
farms of capital)(tho I'm not so sure they wouldn't have
done it had it been rhysically possible)
In old settled regions they were opening up the back
country; % esp. were expandl m westward. TWastern reglons
3 felt pinch as slave pr ices rose & cotton fell. (except they
‘ could now sell their sglaves for more, & many did, becoming
gl ave breeders) Slaves moved from tidewater %* Border states
‘ to deep saut h. hence no* so badly hiras n.<. /WMWW”"S/
1 1tionéth wa.ntled to reopen slave trade, & have free trade o
w ng -- latter supposed to help get Erg. sht tm ca
& maybe long tm? (Elaine suggests 1fsE‘ng.r%ou1d expwtpéo /-f-,Wng’/‘d
7 8. they would give credit along with their own products; when"'"wcg /’;M?
they wauldn't fi rance shipment s from n. So you'd et comp. iuu
both in goods & in capital., Due ® imp. cap mkts. Sounds %WVMM
reasonable) iy Trmele
Ag. was exploitive (but so was n. free ag. at this tim )ZV PR L
———~ Extravagance typical. Fluctuatl ie 1ds encouraged it , :
vambling spirit, Chuw itk m/ng wy»fMW"”?a‘% MWW"/
Exported pop., old & feeble & rich stayed home . W’“%Zz‘mmw
By 1859 c¢. 1/4 all cotton grown in old s. s .
Sht. tm prdue tion costs advanced by ‘factars from NY.
Hotheads toward war were smal ler slaveowners of non-
breeding old s., they were pinched most . Breeders didn't
care to haw slave trade reopened.
‘ Concent ra tion of slaveowning c. same as usual concentration
of wealth: 1.e2. upper 10% owns c. 90%-- in this case, 7% of
whites owned 75% blacks -- a little less concent rated tlan
wealth now, no?
By 1860, only Charleston, Savannah, Richmond, Mobile,
Memphis & N.Orleans over 20,000 pop. Bourgeoisie were
mostly planters themselves, hardly an independent class.
—~  c. 4m blacks in s., 1860. Movirg into skilled work morse.

Chap. 20: The condition of the worke rs. L7 M pEe
@Elﬁh_%il_g: had become close monopolies, were o'c./mé'?é”%Z Jretory
“/’xported to Ame , most Americans were fleeIng them! Urban '
prodi ction st 111 in handicraft stags; "free association"
basi s, journeyman a wage-worker, but entry to master ranks

open. Save in larger citles you had to pay some thirg for 1t.
Turope. Here 1s a

(8o no wonder we are 8O0 different from
/\/4wonderfu1 way of explalning why labor movemernt in U.S. was gven

Mpehind". U.S. was the unarganized fringe, which soclety
always has, Traditlions were an ti-monop. # probly whole
society so moblle prodicers could always get away from labor
1f it started aganizing.

18th, merchant capit alists, as they had in 17th - 18th
Rur., began to employ, provide work ing cap, etc, reorganize
industry, from indepe ndent craftsmen. (i.e, the warking
capi al furc ti on became sp ecial 1zed)

. 19th, unions incipeiently or anized all over, strikes,
but unifam "failure" -- (tho per haps they suc ceeded in in-
juring others, even if they didn 't relp themselves?) Claims
1837 depression weakered what unions there were -- Iwonder ?

Cotton mills first employed children, then women, fimlly
men. The children & women would come in from country, work a
very few years perhaps, return to marry with a 1itt e money.
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Hacker, Ch, 20, cont .

s Labor still had mentality of small prop. owners, which
‘ many of them were, didn't go for closed shor etc.

Chap. 19: Manufactures

AR By mercang¢ile capitalisn he means whe re pradweeErx
working cap. supplied by mercantile capitaltst, tools #
| S site supplied by worker. For some reasomha doe s not
see that “worker'ts

: as much a capitalist as the merchant.
Oft n he didn't even finance the warkinr cap, until he

bought 1t, finished, from handicraftsman bprrervedd fo i

] wmwmx-/mms & shoes, gt
woolens, meat packing, & iron, on merchant cap. basis.
(what sort of a "hard icraftsman" made iron? Must have bean
pretty blg out fits)(wnoughs oo, § prad Hoas? forraces?)

X — 18508, corce. began to appear, & industry with them.

— Gold made us have an import balance of trade ,Ewhich alded
cap. accumula tion™#% not nec. so at ally]

5o~y S 1837-43 depression he considers the turnimg pt., after

: which industry began to grow, I womiew.a . Cap. Ml»f-*"“’""/”w”'?}
W. 1775-1815, Eng. pottery, textile 2 iron leaders came’ to [t

be

much power, a dif ferent class than merchaats a landlards. 4.1"‘:';5&” ,
7 yr. war increased Eng . markets overseas. So? oty

Fr. rev,., set bourgeolsie free there -- I wonder if they
were aver set free? Or if, becomirg free, they didn't immed.
‘en trench selves vs. others?

S. planters controlled u.s. he thirks, hostile to ind.

dev. By opposing protectlionism, int. improvemrnts, Pac.
‘ Y r.r.. fed. supervisiom of banking, homsteadimnz , [fmmigration./

He overestimates the euantitative impartance of these, thinkIng
them absolutely essential,

Civil War, boots & shoes, men's clothing, iron,"machirery!
me&ds, woolens grew rapidly.

(incidentally, how can anyore look at the rural character
of factary labor in middle period & assert that rural emigration
did not reduce tre factory proletariat?)

N [‘Jp__%_o’EEOsﬁ,"_the wrker" worked in own shop, or rural mill, .
1" had’a farm besides, did not depend vholelmsz's*in
itself wuld explain capitalist leanirgs of labor)

Female ope ratives wokdd 2-4 yrs, then retuned to farm.

(cottage industry, the starter of otker indistry, reeuired
that individual have some spare tim from farming. Winter=
of n. provided that I suppose, as well as custom of
yourg women not to marry as soon as working age. Probly
mobllity & adaptabl ity of free n. farmers ma e adapted tw
cottage rroduct ion than slaves. After all, it involved
trusting someone with mater ials, which they worked in
spar?_f,ine , which involved their own judgments in use of
time

__—— Until well int o 1840s these yeoman-cottagers dominated

produ ction, oot & shoe. Then Wal

— |power, & factory tock over in ¢, war,

W Food processing im ustries were largest -- & slosest to
. move from cottage to factory production.

In ¢c. war, army demnds for much standardized product
boosted factory production. Packe rs who got army contracts
emerged as big ones Dold, Armour, Morris,

Thru 18508, blast fur races, bloomeries, forges,
rcoal, were located in country, wher> they could get

S~

~N

e
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Hacker , ch. 19, cont

Civil war boomed iron industry too.
. Starting with ¢. 1815 in n. Mass, NH, textile factories
intraduced. Waltham, then Lowell, Manchester, Lawrence,
cotton mills. By 18408, gir 1s replaced by men,
Claims industrial cap- sts came from co ttagers, not
from merchan ts -- tho in textiles they were merchants.

Chap. 18: Foreign commerce & mercantile capitalism.
After rev., ow ships barred from w, indies. To 1807,
far e, & Eur. at war gave business to ships. 1812-15,
we were knocked of f seas, at least Eur., trade. & China
trade slowly declired as Chinese wil lowware, silk £ na nke en
replaced by good Bur, imitations, & coffee replaced tea.
NE declined, cap. went out of s ipping.
1830-36, brief revival, as Eng. abandoned mercantile
P I #P(w/r system & we lowered tariffs.
er (s Nl 1843-57, amother revival, due to corn law reveal, irish
4”""‘“{'- [ 5tress famire, Crimean war, & Calif, trade, & openimg of Japan &
el wor Mm China more. But 1857 panic started del ine that mever ended.
s lfn ,nmﬁwm Brit. came out with steamships, outdid ow clippers. Thelr
as fnfl'canse + 1ndustry way ahead of ours. They subsidized, too. (%of
boHor g lfwmating COX'Se tleir hom prices fell, & labar ¥€ 2 land were (2cap)
ek liberated from other uses, by import balame following corn
law repeal)
"Cotton triangle" -- claims imps & exp.s of s. went
thru NY =- I'm dubious.
‘ Finance, industry & ship-building accounted for few
for tunes in 1855 NY; commerce & wban r.e, madn source,
Flehaies cont inued to expand inn., fed. subsidy of
T—/1792 cont inued. But meat redacimng much demand . Whaling
slipped by 1840s.” Graln & meat & cotton our blg exports,
to Bur. mostly -- we used to send food to w. lndies.
S To 1820, tho we had commodity import balance, had net
export balance because of shipping inccme!
3 1821-37, cap. imports, incl. foreign immigrants belnging
H"C 0‘# q fw/ cap. with them. 1838-45, commo dity exp. balamce. 1850-73,
nCMmermrabhe large import balance -- tho export of Cal. gold srould
stat. |[eawm Perhaps not be counted 1lik= otler gold exports, but as a
% commodity. 1850-73 we exported 1b$ gold; 1840, Eur. cap.
h'*’"""g- here total was .2b$. 1869, for. cap. here was l.4b, of
which 1.b in g vt debt., .lb in state govt, .24b in ralls.
mercant ile
Chap 17: Internal commerce 2 ZAAYAL¥Y{AY Capital ism
[ Investors in rails looked more to land grants than
traffic as source of revernue, Fard surface toll roads
built from rev. on. 1806, corgress built Cumber land R4,
from Potomac across Ill., After 1830s, followinz Jackson's
[decision‘, Fed. govt stopped bldg. highways itself, but
still swsidized ttem by land grants to states.
1820-40, steamboats mde Miss, etc artery of west. By mid-
40s, feeder camls to great lakes made Buffalo bigger grain
part than N. Orleans.
’ Canal, road, bridge bldg. by public funds & bonds mania, .
& ro.e after MA. in 1827 chartered B3%0. S. states, 1and s it wa, ner
banks under state p atronage supported variow projects (--as jpwotin,
Hammormd sald, many banks specifically designed to raise lomg —thar 4m
term cap). 1820, Am states free of debt; 1838, 170m$; “rted fo
1842, 200m$. Of th is, 126m fa roads, carals, r.r.s; [””‘SW

56m for state aid to banks, many of which fi mnced projects. b inane




rgt rr .8, sm = O water systems. n-s N
lines to sound, 36 mi. ave length. Public ventures.
Private cap. came in with w. lire s mare. =
Webster, Douglas, Rantoul, land spec.s who pushed I
English financed, locking to d 1l.v, for main pro fit.

Ch. 16: Exploitation of the publ ic domain
1803, to get N. Orlean , which French closed once, Jeff,
bought La.
1810-14, fome rt ed upr isings in W. Fla, took it. 1819,
bought E. Fla for Sm$.
After 1821, Mex. got land grants to_Am. settlers, who
had cap. from Am. lamd co.s. By 1830, 20,000 Am,s,
ralsing cattle ¥ cotton, Mex. deci ded to stop immigration, |
. Texans revolted, 1836 were indep. 1846, U.S. took it, |
required a war with Mex., we took NMex & Calif too. 1853,
Gadsden, lowest pass across Rockes for SP, 10m$. |
Most w, Bettlers brow ht cash, moduced fa mkt from |
biginning, 1little subsistence farmirg . |
Waves of migration "more or less" symhronized with
prosper ity in east . After revolution, lst push; then
c. 1800, 2d;’%’l‘"8’20“, 3d, greater volume; 1840s, 4th -- |
Mich '37, Ia '46, Wisc '48, Ark '36, Tex '45. 1850s,
bth pudh.

Seacilz Not until 408 did Eur, immigration really get going, |
when it got to c. 0,000 annually. 1850s, 250,000. 1860,
13% for. born. UK, Ireland, Gy mainly. Only Gms after 1848
were political refugees.

Until 1810, little progress in Ag. 1810-40, slow tut sure |
prgress. 1840-60, fast progress, mchanization etec.
(1811 take 1837-43 depression as tuwning pt. midway |

\ between Rev. & civil war., After it: r.r.s boomed replacing

| canals % roads; immlgration got rolling; agric. got ‘

/\ | | mechanlzing; for . 1nv. ceased; [_E:orn laws repealed;

' ' NE shipping in decl ine‘ﬂ'JacksonianIsm in, small laissez-
|| falre spirit 1in saddle, as 1illustratad by havirg no cent .

"\ bank; pre-em tion law passed -- etc etc. There 1s no
pt. as specific as sane war gives, tut ore definitely
sense a change which is centered c. say 1840, It was c.

‘this time that guffrsge got extended all around.

. For the s, this was mt such a tunirng pt. Its pt. came

~ c¢. 1793 with cotton gin, it kept growing on that basis
until 1860, It was growth of non-slave areas, who se great
relative advantage began to exme ss &fiter 1840, that led to
s's pol. erisis tho. It was also c. 1840 that the free

‘/\/ trad> arranged in 1832 came into full effect. ete)
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Hacker , ch., 16, cont ' P L

=~ Beginning in 1840s, wheat & corn gt golng in midwest,

east turning to sheep & dairy. 1840s, Hussey-McC. reaper;
fe & steel plows; thresher; wire fences, Commercial
farming really hit, The se grains natch. found markets

v‘/\lin Eur, thru Ny, & in n.e., with its industrie s; %g

s. With its luxury demamds. So w, linted ton.e. (% of

~—— cairse thg wers rival exporters, nd¢ coml.
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Chap. 15: The role of the west

Likens w. openimg to 12-14th frontiering in Eur.

(Incident ally, I just read Broadus Mitchell on "The
Industrial Revolution in the South", & he shows how
rural background & contacts of s, mill labor kept them
from organizing. They came from backwoods farms, were very
glad to get work., Mill towns, cap-ists dominated their
thought & social structure. They, many of trem, planned
to re turm to country with savings, had cap. viewpoint. No
restrictive social legislation in s. states, as in NE states.
The unskilled type of laboar needed by plants, when they fir st
movem%‘&%na's easily replaceable , ke rce could not
organi ze easily --- a very big point. When indistry Tirst
starts in an area it must be adgpted to the characteristisst
of th people of the area, namely that they know 1itt le
about machines. Hence, since the original labor supply was
recruited from agric., so can future i narements to 1it. But
after 1t has been going a while, you get stromz labor
org., as labor becanes mare skilled le ss replaceable. Labor
after being around a while na only becomes more skilled,
& capital 1s adjusted to skilled labar, but also it becomes

mor e familiar with local conditions, in the plant & in politics,
comes to feel at home , & assert itself, w7z o gOTX SO

Am, industry, all Industry, is better of f if it can

reduce techniques to the kind that can be par formed by
anyone. Hence the tendency of indistry to make drudgery
Jobs, with their stultifying effect on human personality. The
more it has such, & the mare itdepends on mig ratory &

" seasonal labor, the less lilkely to be arganized. Hence the

tendency of indistry to spread to where labor is most
ignorant, hence least dif fermntiated, le ast politically

conscious , etc. &inthis a sont of cividiging mission.
This backs up "safety-valve theory " in a way. Tho that

theor y needs much elabaration. ) 1 sreny e e Pl
+har lab~ cwlrf&a (e vﬁm bor VﬁW"m /aéﬂ'w availabf_
o comme +r el ag vnell ces iem //*“‘/"@, — el s ca,:-:;f-..

iater r/ﬁar//i/aaw/ g
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Hacker, ch., 15, cont

Hack. intermprets c.war as between industrial cap-ism vs.
mercant ile cap-ism -- herce he stresses tarif f euestion so.
‘ X He call s s-ers mercantile cap-ists, whih 1is absurd.

Eastern farmmers would mine tlel r land, teke cap. & move
west. (Sc the land itself moved west!: Much of ow histay
must be interprettd in this light. That fertility was 1lif ted
up & moved to where earth was flatter & less rocky. Many
an Indiana barn may represemt the topsoil of Vermont.)

—_ (1800 may be amtlrer turning pt. -- Jeffersonlanism. But
I don't think Jeff. ever got so much thru save la.
Dermoinorc vnd Abolit lonism first rose among petty-bow gedisie of indep.
d/mw(m// farmer s, small traders, & cottage & mill producers of .
WW{/“’?"&- & w, not in NE so much., A fire tunch of people. i
~ 18408 on, Democrats passed imto s. slave lord hands. ﬁa/ﬁ/l’"mm

It was the small cap-ists, not the west, that gave Am, Fove,

V>4t s distinective character. (true, but what gave the small
bourg. power ?) (I suppose it was most 1y such smal 1 cap-ists
who settled the west)

C/a/;wg hor Henry Clay, speaking for swh peop}le, advoec ated tari ff,
S i ng o L interral improvements, immigratb n. —7J4& But this was muchly
Sl for bl g cap, too. Jackson repregsemted interests of small
H-amm < v cap-ists vs., bi g ones, Whiggery as strong in west as east.
As new states entered, they had universal suffrage.
0ld states gradally got 1t, & more gradually made it mn an
somethin




Preface:(to 24 ed. Sounds like recantation to me)
He 1is replying to Marxian analysis, anmalysing Am. hist as |

some thing unieuely Amer ican, with spirit, idealism, chance,

humarn choice entering in. Marxism bad because deterministic,

| monistic (single factor), and dlalectical (purely abstract

Togic, ignoring change & personality ). Am. rev. proclaimed

‘ liber ty as well as fighting mercantilism; civil war procl aimed

equlity., He will underscore ec, factars, but giveg liberty.
~7_great er welght, Thinks cap-ism vital, wogressive; interlopers
bring progress.
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Criticisms of hacker

1.Is proving thesis, consclously; and theses, unconsciously.
Subordinates objectl vity to this end.

2, Uses words in extreme forms, undefined, glves impressions
capable of many interpre tations.

3. Either for effect, ar because he r=ally believes it,
descrlibes Am. hist., as one narrowly averted atastrophe after
another,

4, Idea that high price of slaves meant downfall of entire
s. system.

5. Idea that desire to reopen slave trade,(& fear of confiscati on
of slaves w/o remuneration, bt that is Mosk's idea which I'4d
better pamper), a prime cause of civil war.

7. "stage" idea of history. & poor definitions of categaies
for the stages, like including under "mer cantile cap-iem"
| 8. planters, lanml spec., r.r. builders etc

: : 6., Idea that "mature" "industrial capitalism" "had to have"
S \s] | Protection. ;

¥ e 4 bi».,

soff

8. Idea that export balance must precede m payments.

9. ‘Un podvefive’ prore. cap. F—MC”"‘""} el war:

2. '%%O//thy rta o/iﬂrwivj as "w//w/hw“ Aa prerchamia vl
W#M/‘M VIA/W mafu«mw\éc “wohew” --%m

Lelea w‘/ér— MWW/’V‘T? /L//w/m ach ieve af,u/ Mwb«/ 7

;‘w'w; Wt am. eprrr baloree.
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Clark, Victor, A nistory of Manufactures in the U.S. vol. II,
Ch.s 1-4, & 13 1860-1913. Pub. 1929

Post Civil war, for a time, we laid an export duty on
cotton, with a rebate to Ame ican mfrs. who might export co?ton
goods. (thus w/o actually expropriating s. landowners, we did
the same in part by such methods)

Bur. ind. dev. depended on foreign mkts., & often foreign
sources of raw material. (English cottons, he says, first "grand
industry to depend solely on imported raw, but I'm dubious. How
about Flemis wool industry? etc)

i

Bur. development was carrying raw to labor; UeS.y, taking labor
to raw. & we depended on internal market.

Migrating labor, he says, was mostly unskilled, not craft,
hence adapted to machines. I wonder.

In 1850s, remarkable industrial growth in U.S. Rer«s
building madly. Western metals, & SuperiorJor@s,maevelopeﬁr
Iron & textile mfr., grew 2/3 In decade of 50s. Tho our ghlp-
building wes declining, it still supplied many Eur. customers.

e sent tives to fur. Even in civil war, we sent some
arms to Bur. We led in interchangeable parts, standardizatio
G occs,~,qﬂi§5 mechines, &g. maciinery, we were good.
Prewar, country merchants had stocked up lor a year at
time, because they could zet a year's credit, and because
transportation was often good only in summer. But with r.r.s,
year round xport; and with war, credit usual y given for only
30 days, both to merchants, & by merchants to farmers I judge --
nation's business went onto cash basis.

(a study of why s. U.S. never accumulated capital would tie
in with development of underdeveloped areas)

OQur exports to Europe had been specialties, like sewing
machines which were invented here, & during war they maintained
RXxk same levels. Some ships, locomotives, lumber.

During war we discovered petrol, & that became an export.

West expanded migntily; closing of Miss. hastened trend to
move its goods by East, which helped boom east.

Revenue raised by tariffs & turnover tax. The turnover tax
encouraged largemess, since EBagxxxx vertical integration reduced
the number of steps on wihich tax levied. (I wonder if anything
comparable exists today? Could We not break up combines by
facilitating tramgacti :

P e o g TR G g — A
by Ttax policy? other

s vertical integration not encouraged
5 that—increas re--costs of simply
ependent unit. Those costTSs should be

e
1 0

being in business as-an
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CLV&CVW%L.

minimized, or even made gzero if possible, or indeed the small
unit subsidized, in public interest to preserve competition)

Pig iron production did not increase notably in war, for the
increased military demand was offset by reduced r.r. & constructio
demand .

Along s. shore of L. Erie, steel mills grew, where coal met iron.
But main plants continued to be in E. Pa.

Cannons were a large source of demand, but by far the largest
was iron shilding for the navy lionitors. These were rolled --
s ralls had been -- tho forging was still a bit cheaper. Southern
armor was forged.

As for steel -- above is just iron -- Bessemer process not
introduced into this country until end of war.

War demands increased precision ol work.

Postwar, great demand for steel, as steel rails replaced iron.
Mining demanded much steel for drills.
B — ——

There were some govt. armories.

Pos twar, arms mfrs. returned to making textiles machinery,
locomotives, etc. But wartime experience in machine tooling,
interchangeable parts, precision work, helped further work.

In war, labor saving machinery esp. encouraged. Ag. machinery

€8P., &as western ag. was expanding, labor scarce. Qur great

az. output at this time fed us, let us export much too. More

development in ag. machinery than in firearms.--more patents
issued.

Military needs caused much standardization of zages on rails
during war.

Great suffering in Eng. due to blockade of cotton exportis.
e had cotton textile mfrs. in north, Lowell the bigzest city
for it, they had large stocks on hend at outbreak, & managed to
get some all during war, not near as much. The mfr.s figured they
wou .d have to su pport thelr idle lhands anyway, SO they put them
to work expanding their plants. Ings., meantime, had been
worried about increasing foreipgn compeition anyway, XXEX caught
with low stocks on hand. No suffering Irom unempl. in n., Ior
men went into war or war production. Women went into wool mir
esp., which increased. p. 30
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Williamson, Growth of Am FEc.
‘ Hoover, Location of Ec. Activit

“ince 1900, “Lastl&k%ﬂ?béntrnL” area has taken largest

absolute increase in mfr. employees. I judge this is from,

say, Rochester to Chicago. "West North Centr al“ has hardly grown,

as % has declined a little, was never muc“ anyway. This would

be west of Chicago out to Montana. The % logs in mfr, employees
/)4/ of NE t vid Atlantic has been taken up sevcral regions, scattered:

S. Atlantic, S. Central, Pacific. This was to '3§. But

absolute Urowtﬂ in old regions ma; have been just as good.

= <

| Between same two ddues » of "mfr. wage earners'" in "33
industrial areas" stayed at 55%; while their % of pop. ncreawed
__ from 28%. te 35%, sa‘;oo ting growth of non-mfr. work th
since then,
nlop, Changing Status of Labor
In 50s, first nat. unions appeared. Namx lypesetters
first internat. union, because of strategic position. Livil 429MA{ 1
War demend for labor stimulated many more nationwide unions. .gcteced o eriemm

Miners, bngineers,
Xragrprx Plasterers

Cigar Makers, bohHICUor ohoemakers, et |
Carpenters Bricklayers rdlntelu, Spinners,

etc.
(An "international®” union is one with Canadian locals)
o Nationwide unions followed re.r.s, which brought many firms
‘ into competition fof first time. (thus, to make the monop. good

3
you had to keep up cost of production in the entire marlket area)

Ira Steward, zealot of 8-hour day, a monomanic. -Various states |
~ pascsed 8-hr. laws '00s, not enforced.

Post civil war unions much agitation to form coops, producers,
to take over production with laborers as part owners, end wage
system. any experiments, woich turned into capitalist enter-
D186 .

4.

Knights a good outfit.
reform, had no apprenticeship
after Haymarket riot & ineffec

Janted land reform, antimonop, mon.
trictions. Jloq in late ©O0s,
1 leadership discredited them.

e

O W c

B
e
f

nion membership. 1933, 3m; 19306, om; '42, 1Ln.
measure e to New Deal legislation, which encouraged unionss
' ] steel, coal, alum., chutr. [

forced to somewiiat abandon
diction -- i.e., 1ad to allow soue
occuj y

ations I judge.




Mills, Ec. Tendencies in the U.S. , Ch. 1, Prewar charges in
volume & character of produc tion in u.s.

. 1900-13, physical produc tion increassd c. 3%/y1". Pop.

: increased c. 2%/yr. Pop. growth was smooth, production
77””’*"/%"" growth Jjerky. Manuf, goods production increased faster than
worll Feond™ paw materials. And among manuf., greater differences in rate

of growth of individual ones than among raw materials., These
necessitate gzreat mobility. (we probly have more mobility tod ay
than ever , despbte New Ec.)

/ Ag. production increaged 1ess than othl_pm_duc.t.i.on too. (thus
dispelling myth of overproducing farmer) Was more uniform than
manuf , growth.

Instability of growth found most in farming # processing--
not clear. p. 16. Wx. probly causes the great fluctuat ion in
ag., output. Fimal processing industries using non-agric. raw
the otler greater fluctuator, .

Non-food industries increased more than food, both
fairly unstable .

— Cap. eeuipment by far most unstable. Also grew more than
other types. still 1901-13 series. Durable vs. non-durable
classif ication, durable much mor e unstable of cour se.

(No doubt a big factor in raising productivity of labor was that

with increased wealth the suprly of labor, at least in time sense,
declire , with 8 hr day. Alsc supply increased in proficiency
sense with increased skill, opposite effect in part, but also \
making increased productivity partly due to labor itself, not
its complements. )
. Mineral exploitation increased faster than pop. 1n this pd.
Agric. production a little slower.
~— Increased production came thru more per establ., not more est.s.
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Turning points in Am. hist. Turning "periods", better .

Tl ips: 1840

Inas.rev,in ag.,

Rir.a

Immigration swells
N. forges-ahead of s. in pop.

Labor?

Tapriff?

Banking? Free banking allowed -- tho curbed ty states. Brit.
cap. stops coming.

Clagses: the small enterprisers forge ahead, politically,
economic ally.

Land. Pre-emption.

Shippling:

N.Z. shipping in last splurge, but definitely losing

out -- as cap. & labor had better alternatives, this thus
reflecting not decline of shipping opp. as much as imcrease in
others -- & tarlff, & Eng. comp.
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Soule, George, Prosperity Decade

"Investment Trusts", holding co.s, could borrow at lower
rates because of diversified risk -- supposedly was less risk
this way. (people undervalued the risk of dishonest or incompetént
management) ) (so the institutions which diversify are the
ones with low mrs, they borrow at low rates, buy at higher,
They are, therefore, the archetype of monopolizing institutlons:
investment banks, holding co.s, insurance co.s, etc. All outflts
that handle others' m for them. Even the simple corporation is
this to some extent. So one wonders if society should subsidize,
or if perhaps it should not penalize this, to a degree. )

(volume of "new issues" in '20s misl=ading, so many were
for h.c., to buy stock in existing co.s) :

Pools manipulated stock prices, used tip sheets, brokers'
agents, etc., I suppose they still do. So don't speculate,
invest. '

Insull thought his control was precarious, had to 1lssue
continual new securitiss to buy more control.

“h. 8: Important industries

R.r.: No expansion. Marginal lines kept going, because
localities se ved insisted -- at least the localities insisted,
I suppose many were dropped.

1920 Transportation Act, I1CC was supposed to come up with
an overall plan for r.r.s. It never did, instructlons too

contradictory. But icc instructed to fix rates, "fair"
returnton "value". Roads were to be allowed 6%, but they never
made 1t.

Shipping: wartime ships around, lowered rates, stopped new
building, so were lald up, & shipplng subsldized.

Autos: was a "Nat. Auto. C of C", pooled patents until '25,
but then larger concerns had bullt up own research depts, withdrew.
(patent pooling &/or renting would help comp. much, lower opt.
size, ete., Cf. USMC)

Auto boom & housing boom interlocked, for 1t was auto that
made new subdividsions possible, : ;

Construction: at peak in 1926, only 5.7% wage earners
employed in it directly. But those employed making materials
for it, transporting them, probly larger. Steel, glass, electric
equipment, lumber, brick, store, cement, plumbing, hardware,
furniture, etc ete. (Maybe 25% nat. economy? That is not too
much to believe)

"Finance" pakdxsdixpkiyzxorextkax had more than 5.7%
wage earners -- but largest item in finance was it I W

Shipments of bldg. materials were c. 1/6 all r.r.
ton-miles, e.g. *

 Post w.w.l, several state rent control laws, declared
unconst tutional.

Resid. construction was largest item of bldg.--c. 45%
total.



Industrial construction was much more sensitive than residential
to short run tusiness cycles, residential kept right on regardless,
other bldg. changed with inventories I judge.

Not much concentration in construction.
Financing costs, streets & utilities, generally underestimated.

(Individuals in industries with elastic demanis may themselves
have inelastic ones, being small cogs, hence have monop. power,
Hence may be much restric tion in industries that wouldn't be
restrictive if vertically integrated. Vertical integration, in
general, seems to me good, it reduces monop., doesn't increase 1it,)

Coal: A minor element in cost of industries using it, hence
inelastic demand. No monop. Margimals going in & out.
Mechanization, reducing 1labor. ;
Many ste=1l co.s had "captive" mines, to assure a steady
supply. (good -- why do people moan about it?)
W. Va. & Ala., new workings, came into use when northern
mines unionized. ®xpanded, while unemployment in union fields. ‘

Te tiles: prices fell; competition reigned.

Moved south. Proximity to raw material not important, savings
in transporting raw cotton offset by extra transrort of finished
goods. (so?) Cheaper labor the main attraction. Fewer state |
laws about labor restric tion. Also had climate, 4 soft water.

No. of wage earners increased 40% in s. Appal achians outside (
coal platueaus in decade, while falling 2% in nation.
“hoes: moved to St. Louils

P.U. Electric 1light & power increased. Phones. Grow th
in industrial use of electric power -- price discrimination,
lower to industry, higher to residential.

GE formed ®lectric Bond & Share, to gt control of its
customers. - y ‘

Chap. 9: Labor in inflation & deflation

Just postwar, textile workers, "Amalgamated' Clothing
Workers" under Hillman, struck for shorter hours, not higher
wages, to spread work.

Govt. 1n war control of r.r.s had encouraged collective

bargalnig. Mobile workers had it already, Big 4 Brotherhoods,
but shop workers not.

AFL couldn't organize steel, or other big industries,
being on craft basis. (hence the growth of big industries. Now
that industrial laba 1is organized, what will be next reincarnation
in the fascinating metamorphosis of capital fleeing organized
labor? ) Various attempts in 208, but labor didn't get far,

Even the bldg. trade unions were temporarily weakened in
an "open shop drive". 1920-3, union membership d ropped from
5m to 3.6 m, losses mainly in war organized industries: shin- ‘
bullding,metal, machinery. (when the industry folds up, the
union does too, & the workers move somewke re else, unorganized)

1921, wage rates didn't @&rop so fast as living costs -- employers
competing with unions for loyalty of their employes, ore thing,




Soule, 2

Chap. X: Labor 1in Prosperity

Court decisions, legklation, etc., generally vs. labor,
this made big dif ference.

Most fundamental factor in postwar deflation was sudden reversal
of govt. financing. It had been running tremendous deficit,

dM. Last % 1919, suddenly stopped, increased taxes, reduced
expenditures. BSo prices dropped -- cumulative effect when
inventories were dumped, of course, and bank credit withdrawn,
that had been extended to hold inventories, Not only did this
happen voluntarily, but FR banks were pushing it, raising their
rediscount rates, etc.

Reducedddemand for exports, esp. farm products, also
involvad.

Why did production revive in 19227 Soule thinks because
businessmen are very stupid, thought that inventory losses
meant real losses from mew production, hence when this stopped
they could see real opportunities that had been there all the
time.

1927, slight recession. Boom should have mnded then,
Construction slackened, consumer buying of durables on time
slackened, govt. had deflationary fiscal policy, employment
decreased. But gain in productive effic iency increased, and
prf its high, & banks, losing commercial loan business, moved
into stock speculation, created money on that basis, avoided
deflation. As FRS halfheartedly tried to stop bank m going into
spec., other funds -- e.g. business funds -- passed directly to
specula tors. (but FRS probly did -dM, important effects)

(stable prices is not a satisfactory criterion of monetary
policy, for they may be kept stable by non-monetary means., =--
fixed prices. I would more favor a fixed amount of money --
perhaps, but not nec., adjusted for secular or other changes in
velocity. I'm not sure any rule of thumb will do, but 1t might)

Price stability in 208 may have been due to institutionalizing
prices, rather than monetary policy.

Dividends were 4.3% NI in 1920, 7.2% '29. Undistrib. profits
not so large as dividends. Toward '29, unspent cash of @&® corps.
accumulated, spillled into stock spec., some thru savings accts.

Since banks had moved into mortgages & securitles, they wers
kaput when crash came,

When our foreign loans ceased, foreigners couldn't pay for
our exports.



Feudal states, fuxed by military genius. But quickly broke -
up, lucn of administrative teciniques. Landownership to
support regional army. -- made a different attitude toward
land, too, non-commercial.

Then commercial attitude and central state revived together,
with money economy, which made bothh possible.

_pbpenheimer's explanation of emancipation: slave & serf
owners couldn't hold them all personally, esp. when they became
public officials instead of owners of private feudal property,
and they didn't wisihh to give them to any potenb¢;l rivals, SO
they freed them, thus continuing to get sometiing from them.

“oney economy also made landowners more interested in
maximizing rcturns from land, economically, instead of keeping
max. no. of peasants on it, for nilitary strength. So, at same
time they lost interest in keeping peasants, peasants found
alternative opportunities in cities, and military necessities
taken care of by king.

In Eng., due to Norman congue T, crown taxed nobles; in
France, didn't, only t axed 3d estate. Hence greater independence
& selfisimess of French nobl:s.

183l poor law re-established khe workhouse, to end
malingering of outrelief.

Eng. naturally used her coastal transportation system
before her intermal, and sh L-rin‘ develor ment nutwrail"
suggested LDEOTH&LlOHul trade.

v
England just after enclosures, 18th. "Tenancy at w‘;l“,
one year tenures. Only gradually did the capitalist ©
farmer develop, I judge, in 19th.

Technique of leasing land evidently very primiti
3]

The "Yeomanry" etc. developed by inflatlon, they being
tenants with dues fixed in money, inflation made them landowners.
+heir position was good for land in one sense: they owned only

a
a small part of the whole, b”t they owned the marginal improve-
mentse. DBidding for d not ;1suo:uo by differential discount
rates, because of the dues on it. .On other hand, bidding was
distorted by non-transferability, as the virtual OHHCPSniQ of
the individual ant or copyholder vs. the lord was due To

is presence &as 1ividual or inheritor. HHe had a racket
ici 1alized, he had to stick with it.
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Hisobory of textile inventions, alternatdon of spinning
weavinz inventions, show how the ecs prcssures for them call
forth inventions.

German emporer was threatening to take ove N, Italian
towns, and dominate Pope. Crusades strenzthened to*ws, weakened
rermany state, so in 12t towns defeated Germanse. & Pop

Ly
rose to highest strength in 13th, Innocent III.

) &

Wy did Eng. commereial growth slow so in 17th?




kzkgkpx 12th cent. Netherlands, just as 10th Yy,., commercial
revival associated with Roman law, and its private prop. in
land concepte.

Haymond says 2d Nate bank, like first, was killed by
private bankers who resente d its restrictive functions. They
used emotions of others for their ends. Another element in
party was hard money Locofocos, who identified bank with
inflation, erroneously. They were duped.

Wnigs wanted banks, Demo.s divided. I suppose in those
states which absolutely prohibited banking, they used hard
money as medium, were perhaps as well off as those states
with benk notes,considering what often happened to the notese.

Bank prohibitions in some states were to increase demand
for the metals they mined, as media of exchange.

Hammond explicitly states that desire for cheap credit
was not as strong in Jacksonian revolution. In Populist, it
wase. (But the Populist revolt was also inflationary, for its
own salke, Jacksonian was ambivalent on this point, hard money
Locofocos over-ruled by bankers, who were not so inflationary
per se, as they were clever manipulators of emotions)

The hard m locofocos, left wing of Jackson's democrats,
messed up on Nat., level by destroying the liquidity trap BUS,
but got many states to prehibit banking after that.

Clapham: Ec., History is study of ec. aspects of insituti ns,
quantitative.
Nef: Get the whole gestalt of history as unity, b a
genius for overall judgements. Pon't fill up theorists'! boxes.

Labor organization in England, says Broadus Mitchell, |
succeeded becuuse of legislation that hit all at once. Other-
wise, the organized priced selves out of market, suicided.
This would explain much in U.S.: we never got widespread
unionization because never had encouraging fed. laws, because
people voted against them

In 1830s labor unions strongz in demand for universal
education. One aim frankly to reduce labor supply. Ira Steward
postbellum elabo-ated more broadly. Underconsumptionism too.

As it is business unionism that grows in prosperity, I
duppose the general prosperity after 1896 turned tide away
from ideological phase to narrow phase -- I prefer monopoly
unionism to business unionism, latter is a slur on business.

N.E. a more integrated culture, individuals with both
agrice. & urban interests. Hence N.E. didn't moan about
fall of food prices, westward expaonsion. Westerners were
commercial, specializcd farmers, became tne vocal agric.
interest.

Farmers DID want clhieap credit before ﬁgpul%smf they uge
to write into bank charters requirement that a # of loahs ha




to be long term to farmers. Strengthening uy belief that what
the farmcrs objected to was not inflation per se, but to wild-
cats financing land speculation.

As the seaboard interests in early America were the

old entrenched ones,the movement for protection was an inland
movement, represented expansion, new interests. In this sense
it was progressive, as any change may beprogressive, by shaking
things up, shifting ece center to new fields without institut-
ional restrictions. So we had govt. passing to Jacksonians,
inlanders, new industrialists, rotectionists. -- but
Southerners captired Democrats, expansionist elements went to
Whigs, then formed Republicans.

Domestic interests stressed states rights, old intrenched
foreign commercial interests stressed fed. power, in w ich the
were entrenched.

The big error in Turner's thesis that I see is that
after 1890 we had relative contentment and prosperity, just
before it, depressions & unrest. And also fact that migration
was in booms; and that people with much capital went.

Abraham Darby invented the coking method in early 18th,
to use coal for making iron. But in mid-19th, American blast
furnaces etc. still located in country where they could use
charcoal. Due to expensive coal mining, bad transportation?

The era from Jackson to civil waer was the states rights
era par excellence. It came in with a states rights revolution
which swept out the bank, we had only state bank regulation
until civil war. Civil war, return to a strong fed. govte.

e production grew greatly in war, and changed character,
and was producing for war needs. But it does not follow that
it would not have grown just as much, tho in a different way,
w/o the war. For it was growing rapidly in 50s anyway -- that
is what turned tide of pop. vs. south, caused “epublicanism
and secession.

War did have effect of breaking down incipient labor
exclusivism, by giving reason to hire all comers. And encour-
aged labor saving capital.

J.3.5 continued to have immigration from south & oth?r
rural areas into city industry, discouraging unlions, even 1n

208 .

In England, trade had existed long past, so handicragft
staze was also a specialigzation stage. U.S., andicraft stage
on frontier, due to bad transportation, was produciqt‘egtire
article, bred tradition of handy men who did lots of things,
opposed to union idea of specialty which becomes private
property.

Develo ment of factory form of industry is slow evolution,
ag Hagard showed.. 1810-37, shoemaking in Mass. was moving
into central shops and direct supervision, and exporting.

ot until 1875 Goodyear welt machine did last remnants




of domestic system dissappeare.

French & Spanish states formed in driving out forelgners
hence had treat power. English & German not so, esp. English,
so never so much autocracye.

Vhen a region is not growing, as Italian towmns in 10th,
restrictive elements cateh up with progressive ones, and
eally ruin it.

ihe Tudors were the llerchant Adventurer kings. And
perhaps the reason for 17th slowdown was that Adventurers
were intrenched and stagnating in that Gid, along with
landed oligarchy, and Whig revolution finally put some
steam into things a ain?

If expansionist free entem rlhu Jackson elements opposed
fed. govt.; and if just after Jackson the industrial develorment
of interior America got going; and if the free enterprise elem
ents of ”hi“ couldn't stick with Qenocrgts, but had to leave
them to southern & NE shipping free traders; does it not
follow that fed. govte., in ﬁando of seaboard elements, was
activiely discouraging industrial development of interior?
Motive: international trade elements, wanting to prevent
local industries from taking their business. This is something
one would expect to happen. Put why never read about it?
Hacker etec. wouldn't understand that a govt. may discourage
t refraining from fostering it as he

)

industry, not by Jjus
emphasizes, but actively discouraginz in various wayse -“he
bank restriction was hor“aﬁﬂ one of those wayse
They would also want bank 063u11ut"ox to prevent the boom
. bust of 137, which alienated British capital, large source
of goods moving in foreign trade.
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Misc. notes from Bogart

. More r.r.s went out than came in during 20s, net loss of
mileage.

Transpo tation Act, 1920, inspired by wartime e vperience,
empowered ICC to regulate rates, & labor conditions.

One feature, dropped in '33 because unworkable, was a
speclial levy on profits of good roads to pay off debts of
poor ones.

Land grants to r.r.s by fed govt. given between 1850 % 1871,
when policy discontinued.

1890, end of most rapid expandion of rails. Gt. Northern,
& St. Paul, came afterwards.

(how did eastern roads grow/? Were they subsidized in
some way? Subslidies to w. roads are what are publicized.)

1860-1900, rail rates fell steadily, & much. (due to
increased traffic to share overhead?)

These lower rates caused progre-sive decline in water
routes; & in production of cereals in N,E., shifting to N.W.

(so in this sense r.r.s compete -- as their areas compete in
world mkts. But this is obviously very limited, & doesn't mean
‘ we can have competing r.r.s as means of regulation) |

While Erie Canal & Hudson were chief avenues for
western commerce, NY grew. With r.r.s, Boston, Philly,
Baltimore, got back in game. In 1876, rate system estab. that
made rates slightly lower to Boston, Philly, Balt., thus
compensating for natural advantages of NY, giving them some
western traffic.

In passenger service, we got higher quality, rather than
lower fares.

Discriminatoryrates widespread -- taking in ec. rent
of course. Grangers, state legislation to control charges,
708 -- w, & 8. states.

Combinations began early, for end to end lines.
Then pools, for parallel lines, which were rate agreements.
Pooling in 70s. But 1887 ICA declared illegal, so took to
traffic associations, without pooling clause. 1897, declared
illegal under She rman. So took to combining. Interlocking
directors, & common ownership.

1876, Gran er cases, Munn vs. Illinois, power ofstates
to control r.r. rates recognized, even interstate.

‘ Various r.r. combinations broken up by fed. prosecution,

1886, Supreme ct. reversed self, states couldn't regulste
interstate commerce, so Congress had to, 1887 ICA.




Bogart, misc. notes, 2

But courts quickly sheared ICC of all power to regul-te
. rates., Act had probibited discrimination, required reasonable
rates -- by implication ICC could fix rates --- etc.

Early 20th, several acts: Elkins, Hepburn, Mann-
Elkins; enlarged ICC powers again.




list. thoughts on Speek, "The Singletix and the Labor Movement",
ladison, 1915

In 1886, depth of depression,flareup of lockouts and strikes.
(a "lockout" may represent employers tryin“ to pound employe's
into submission; but more likely xx that is incidental, main cause
is are closin~- down plant anygay, for lack of investment (gross);
and to exploit monopoly, and monopsony (the lockout) positions.)
Labor suffered mucin, from its Wack of legal power -- e.g. at that
time only men of property were allowed to be jurors. Was pi Cu—

ing, peaceful striking, this was ullOWbd, but employers organized
vs. it, & they were allowed to do so. Common law Vvs. conspiracy
and general civil code much used by courts vs. labor -- courts

were pretty uniformly against them.
There were stronz unions, however.

In 1886, NY unions thru their "Central Labor Union" (a central
xakximix political, bargaining, boycotting, strike-fund-distribut-
ing organization) (fnd 881) tried to xx win & NYCity election.

epublicans were conservative, Tammany distributed favors to
co““‘“t vote-; ebtoru_ this labor movement wanted them for its
members. (hence the weakness of sucn movements, in criticizing
privileges) Formed a 3d vparty.
Members were largely fair‘J new imnmigrants, naturally victims

ot er holders of specia

of prejudice: irish, Germans, Bohemians, largely. They were
€iV1dei among selves, had various conflicting theories: German

sin leu&xero, °ociwiiscs, etc etec. Knights of Labor,
Anul-LOﬂO bolists nionists, etc. They needed a stron

leader, conncctoa with no faction, of old American stock.

Henry George the man.

Irisi: land reformers, e.g. Greenbackers, lMarxists,

teorge accepted, with purpose of bringing his ideas to

llc uﬁﬁ@ﬂul)ﬁ ere some rescirictive organiged labor points
on platform; he was definit 1, running as labor's candidate.
His proposals amounted to: exemplt improvements, tax land, and
make labor strong; soclalize utilities.
suppos. this alliance wag indicative of the old

American free & equal philosovhy of locofocos, Jackson,

ieorge, on way dowvn, meeting the European restrictive
gild idea coming up. At that time much of mixture of alliance
was Jl tinctly frontier liberal: Anti-monop@lists, Greenbackers,
singletaxers, Knights. Today, when such movements are dead,

labor not so dis cri; nated against because immisrants, & no
new immigrants, gildists can work -In thelr own name.

During 1886 campaign, became clear that soclalists &
sincletaxers incompatible. Socialists had compact organization,
mity of action, won out. (besides, thelr doctrines were
notentially restrictive, more alatable to prop. ovmers )




opeek, 2

Socialists stressed class war, singletaxers class harmoney.

Tammany was allied with Catholics -- presumably trading votes
for tax concessions, etec. "..grants of public mareyxzamid
property and lavish appropriations of public money..."--HG, 102

He observes that in prosperity, most strikes succeeded, in
depression most of them failed. Prosperity was 1878-83.
(If we regard strikes as natural incidents in bargaining,
thils simply reflects chanzed bargaining environment. When
mkt forces pushing wages up, strikes succeed.)

A labor plank at this time was equal pay for equal work when
done by women. DBut I'm suspicious if this phraseology doesn't
conceal a real desire to reduce am't of work done by women,
by forcing them to charge more than market -- that "equal work"
of course means roughly similar niche in factory, even if
woman not as good as man. Gompers criticized single taxers for
not concentratin: on tangible, immediate goals. He wanted:
discrim. vs. children & women labor, & 8 hr. day. (i.e.
reduce labor supply, instead of increasing land supply) He
wasg frank, at least in one statement, that he wanted to
discrim nate vs. women.

Socialists offended by pervasive influence of George,
in what was originally more or less tieir baby, biz fights,
split.
Irish sided with singletaxers, Germens with Socialists.
Soclalism was Ge man pretty much all the way (& national socialism
the outcome)

Suggestion, p. 127, that many farmers were evicted by sheriff
for non-payment of taxes in 1880s. If so, sug:ests property
taxes were high, & enforced. Thus further explainin:z the low
land values of American, % hence weakness of org. labor.

Splits, squabbling, singletg&xers finally thrawSocialists
out of United Labor Party. Bingletax party then polled many
times more votes than socialists, 1887. But neitier got much,
not nearly as much as 1880, for Democrats & Republicans, naving
felt their potential strength in 1300, made concessions to them
in platforms. Besides, general industrial conditions had lmproved,
feeling died down. Democrats had, come out for protective
labor legislation, thus getting labor vote. (& I imagine they
switched taxes toward land values more, as in Oregon after 1913,
w/o officially making much change)

Organigzed labor didn't support singletax, because it preacihied
harmony of capital & labor, they thrived on disharmoney, (&

class legislation for tu&ﬂ)(ﬂﬁ?ﬁﬁtﬂ%4-UAWn1a<2?$wu9

ot only did they lose votes, but subscribers to the Standard
dwindled.



Speek, 3

George's pride hurt. He tried to blame others. (ézzxndﬁgt¢ §Aw49

1887, in view of Pailure in NY, he tried to shift to free
trade, uniting with Democrats -- Clevelan& having advocated lower
tariffs that year. It was becoming main issue between Republicans
& democrats then. 3

L s - s y »
)o MeGlynn says rotten Tammany is interwoven with "Catholic
ecclesiastical machine" in NY

~__ George chanced his t:ne. “reviously, he wanted a 3d party; now
1007 he sought to just educa & work thru Democrats for free
trade. MNcGlynn spllt Mchjnn & followers ousted George & followers
from United Labor Party, took it over, kept at old 1lvt idea. Somne
suggestion of personality clash between the two, omnipotence desires
on either side.

1888 camﬁ“i:n, MeGlynn & United Labor Party ignored tariff issue
entirely; roor e ehnha31zed it primarily, supporting Cleveland.
McGlynn noted tuat Fed. govt. cou ld i-WU” iraete singletax in all the
territories & D.C. I suppose it gtill could -- Hawaii & Alaska --

& on public lands, wien sold, including tidelands.

Would be interesting to learn about tax policy in territories

& D.C. -- have local landovmers gotlen congress Bo qo1p?nopolv things
20 i © TR i o b b, o av »o 1a-rrun VT, @ maest To aslvan
ot AT B T P St g B s

McGlynn was a bit wacky: instigated "fair rent" strike of bldg.
tenants in NY. "Pay only "Pair rents"", he said. George criticized
rightly. ;

It seems rather odd that George should so rigidly throw out
socialists, & join so eagerly in same party with Democrats. Especially
after nhaving seen how effective his 34 party movement was in getting
big parties to adopt some of its principles. Perniaps personal
ambition is the answer. 34 party people sacrifice themselves. If
they get many votes, the big party men steal their thunder next time.
They never et any patronage, no positions, no prestige. FPerhaps
George just ”usn't willing to make this sacrifice.

He didn't want a 34 party, saying this would just take votes
from democrats, lessen cha.ces of free trade. I think probably
3d party threats are muci: more effectlve thananything in foreing
big parties to instigate certain measures -- as duopolists, they
will gZo to great steps to pr event new entry.

United labor party got very few votes in 1088, collapsed. Demos
also badly heaten, & Standard circulabion fell more. Votes that
H: had gotten in NY had been for him personally, not for his ideas.

‘eorge's chan e of ideas greatly lessened hiis personal following, &
the split & squabbling in party weakened 1t, too.

Results: socialists have never again attempted to fuse with anyone,
maintaining independent party.
Organized labor turned to narrow monop . unionism, avoided
big social issues.

After singletax was divorced from organized labor, it became
more respectable, Mcvlynn was re-communicated in 1892.



Australian ballot wag
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- Above is end. Now 2o to beginning.

, th Edw. Kellog was American Greenbacker.
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while wages & int. were falling. Because labor & cap. were
pouring in, regardless. (& of course fall of int. made 1.v. rise

. still more)

18, 1lists predecessors who advocated lvi: Locke, de Vauban,
Vanderlint, Turgot, Adam Smith, Mill. Cites passages.

21 JB Clark, in "Distrib. of Wealth", credits HG,

23 Says sinzle tax growing in popularity, "There is a marked
tendency, especially in the cities, to tax unimproved land nhigher
than improved." Gives no support. If true, things have certainly
cheanced -- and they have.

27 Central! Labor Union of NY membership, heavy with bldg.
trades. So tiey must have got started first. (or else were split
into smaller divisions) Indicating restrictive mrban trends.

No. of union members was constantly fluctuating (unions
muc. less restrictive than today)

1886, Central Labor Unions had been formed in other chief
industrial centers. They considered jo®ning, but idea fell thru,
NY (& I suppose others) got absorbed in local policits. (Because

‘(/rw““‘f/?-w'w& bongaming ' aliten dewveloprrens.
29 Were often different unions in same trade, conflicting,
speaking different languages, having different philosophies.

After 188l, boycotting, used very successfully. 30. VWould
boycott firms just for discharging union men (so you can see they
were strong even then)

they had local monops to exploit, but not yet national or internat?)



- T =

213, American Bconomic History. (cont.)

sclectod by the instructors A number of questions of interpretation are
takon up, leading to discussion of working idees of an institutional
characters

The topics covered vary somewhat from semcster to semester, but the
following are generally included: (1) frontier hypothesis and its corollarics;
(2) land policy; (3) plantation economy befors 1860; (4) rise of industry;

(5) banking prior to %ﬂﬂf'iﬂj the Civil %war and lndustrlallsm' (7) Southcrn
economy, post=Civil Tar; (8) position of agriculture in the Americar economy,
o World war I; (10) economic problems

1865-1914; (9) labor movement prior . ; ,
of the 1920's; (11 New Deal; (12) economic history, the field and its

problemse
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CLU also organized new unions.

111d-80s, 8 hr. day drive on, but failed. Was unions depression
remedy of time -- (spread the unemployment around)(Partly restrictive,
vartly share the work idea -- probly marks transiton between Knights
ideas & Gompers) Giricim J/M(w Foidd A othon Abtostes, oy -ALabon,

Conspiracy law, in various state statutes, a main weapon vs.
unions, rigidly enforced, hurt unions bad.

Radicalism of CLU due to its immigrant constituent. Irish, e.g.
» political refuggees from home were their main leaders, because

land question burning there, they stressed it here (hence their
sup ort of HG, no doubt)

Knights of labor, small & secret in 70s, large & open in 80s.
Industrial cooperation a plank -- reminds Speek, a European, of
Fﬁéﬁﬁﬁf§§ﬁaigalism, except latter was revolutionary, Knights
conservative & legal.

Members muchly American & N. European, esp. Irisi. Had rituals,
ceremoney, religious sentiment -- Socialists disapproved, &£aprery wpne

Greenbackers. During war, bonds had been sold for greenbacks,
xzighz during inflation. Postwar, bankers influenced -ovt. to
repay in gold equivalent, altho not required. 1873, stopped free
coinage of silver.

Greenbackers were farmers, small mfrs., laborers, who wanted
inflation, low i.r. for them by breaking bank monop., increasing
credit facilities. Also vs. xport monop.-- producers goops part of
pTro gra:ﬂ -

Coop. movement was failing, 1873, because of exXpensive credit.
So it changed into Greenback movement, for cheap credit, in 1873.

1878, height of political success, over 1lm votes nationally for
Greenback party. Then waned, as such at least. Broke up in 80s.

Were individualistic: advocated banking reform by which every-
one could get m for his small enterprise. ;

16 Socialists, mainly Cermans, frustrated in coalition
attempts, various parties didn't see things thelr way. They
couldn't understand their ideas weren't applicable to US, where
had civil liberties, where people wanted to become small enterprisers,
had suffrage.




Prairie tiers of states, 1890 census show, had the lurgest
mortage debts in U.S., despite smaller wealth. (this indeed
suggests that settlers were poor -- otherwise would have more
mortgages in east, where l.v. higher on which to lend. But if
farmers there already had cepital, less lending. In prairde,

»
-

Munic. bonds voted wildly, for p.w., & to subsidize local
factories. Easterners bought the bonds (so promoters really
ook no risk) Small investors went for mortgages, big for
munic. bonds. (false security?) Many transparent frauds.

Bonded selves, too, to attract r.r.s. -- subsidized them to

Come . :

1887, for 10 yrs., less rain, stopped boom. Far westers
became submarginal, came home. Others had equibty left, stayed,
were core of discontent. Interest, & taxes (often to pay int.
on bonds) didn't deflate with currency.

As pope fled boom areas, left control in conservative hands.
So they didn't revolt. (also, made them restrictive for some
time no doubt)

Central cties of prairie tier wus where farmers stayed on
but suffered, heart of revolt.

(tho in so., much of debt was not in M, but "crop %iens
supported smell farmer or tenant thru year, Tor.lien on CTrop,
not money. But these merchants on thelr ygrn borrowed from
banks, northerners, here was inflation motive)

", merchants




{ But so. small farmer more likely to be kemizmak tenant, unlike

| ©o, banking destroyed in war, & lacked cap. to rejuvenate 1t.
tOutside cap. wary -- no l.v. (& unfavorable political climate)

| In Texas were + so. kgmkxzx nat. banks, 1895. HNany cties had no

| banks .

% Merchants took over, forwarding oods on crop lien. Precedent
|in old relation of factors with planters. Lien laws legaliged.

| Some revival of old factors, doing same. Uotton price good,
cotton was good se




Landowners wanted to be allowed to require tenants to borrow
only from them, rezlly reduce them to subservience. llerchants
wouldn't allow this, it would have meant landowners had monop.
of stores. So laws came to be that merchant could have lien on
crop of tenant -- senior to landowner's lien XzjzRgEzzernzxzIx
sometimes.

buy from him only, & sell thru him. From one view, it seems you
became a slave once you borrowed, for he could charge high prices
etc. From another, he was limited by fact people could run away,
taking his capital -- i.,e. leavin: debts behind. Xukzwher Times
of good opp. elsewhere, tils probly increased risk muchly, thus
increased i.r. & field was free, new people always entering,
didn't really have monop. pogsition. MNany storekeepers went
bankrupt, risk so great.

Cotton could not be consumed by producer; was storeable,
imperishable, always marketable, easy to handle. So it was much
easier to get loans on cotton, which encouraged cotton production.
llerchant also encouraged this because if his customers were less
self-gsufficient, they had to buy more from hime If he planted
soil building crops, he would buy less fertilizer -- & he bought
large am'ts in this era. of types of fertilizer which stimulated
years crop, didn't improve soll permanently. & labor force knew
cotton best, resisted change.

What change there was, from ante-bellum, was towards more
cotton, more specialigzation. (natech -- plantations had been
more self-gufficient)

Early 80s, loan co.s, such as thriving so in west, came
S. Offered credit on r.e., contrast to merchants who only
loaned on crops. (suggesting that in early 80s l.v. rose?)
But they didn't do much.
Local merchants themselves often borrowed, & at high r ates,
from banks, to finance their crop liens.

Industry got northern cap. much easier than s. ag. Birmingham,
cotton mills, tobacco plants in NC, sugar refineries in La.,
cottonseed oil in Texas, etc. (lumber mills)

Cities, rich there, dominated s. politics. Ie's vague, but
I judge because wnité supremacy issue made farmers vote unthink-
ingly Democrat -- Pau An says tuey wouldn't vote Populist for this
reason, white supremacy overshadowed all else.

- had to




Crég§gn§on, says iuu An, undermined power of Nat, Bank to restrict
edlt by moving govt. deposits to other banks, the "pet banks"
which were state banks. Thus allowing banking boom to move on .
uncze?k?g. His hatred for bank was doubtlessobecaﬁse its
restrictive policy prevented boom, inflation, freeing from debt
etc. Also perhaps because of bank's assistance to cgrtain land,
speculators -- probly easterners, thus increasing divergence of
mrs, not reducing. It was stressed that bank was nrivgtely
controlled by eastern interests, was allied with govt., per-
verted puplic.functions toward interests of nrivat; eas%e}ners
.Jagzsonlan revolt differed from populists in beingz more :
optimistic, boomer, positive. Bot were inflationists, but
Jackson was so im to create a boom; Populists to salvaée selves

O

1870-97, steady fall of P. Hicks sees what lMosk didn't,
that this hurt debtors even tho urban products fell more. Besides
, it isn't primarily a metter of whose position is worse than it
was in some base pd., but where there is a power vacuum giving an
opportunity to improve position by political action. Populistis
1ived in states whie: rad been created with disppoportionate polit
power by eastern dominant interests! desires, reflecting fact that
these interests lmew they could influence elections there much --
e.g. R.r. passes, dampaign contributions, ete., & disorganization
of local people implicit in homesteads igsolation. Now these local
landowners were organizing & taking over.-- perheaps eastern
interests had Toreseen this, too, vaguely, but knew that, al tho
they would have to share power with another propertied class, it
would at least be conservative.

Power vacuum idea is not whole story either. For there is a
definite tendency, thank goodness, to judge insitutions on their
fairness & equitability. Defluction had been for one class, which
happened to be politically dominant. Perhaps their deflating was
an over-exploitive exercise of their power wiich caused revolt.
Supe -- farmers would consent in their rule if they treated them
well.
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Hicks )0

The grain was security for the M
e & inflation.

« +hus giving farmers low

|

(Not to be confused with Independent Treasury System, started
in 1840. ITS, sometimes ¢ 1lled subtreasury system, was a bunch

of treasuries around country, independent of banks, repositories

of govt. funds. Was inspired by fact that in 1837, govt. lost
large sums, deposited in state banks. Poor Jackson -- he deposited
il in these pet banks to spite Biddle &, more important, break his
power. Succeeded in that, but caused great bust, lost govt. funds
too. Schlesinger says Biddle deliberately contracted currency to
cause bust, but thlis sounds like b.s. to me -- Jackson deprived
Biddle of power to do this.)

It is really a plan to finance farmers to hold grain off market. .
But not with any very restrictive motive. For function of
speculator 1s to hold grain off market until more demanded.
lere just replacing him,

Ne Pope.s called for govt. r.r. ownersihip; s. for subtreas.
They compromised reluctantly. (suggesting that in s., credit
situation was worse, speculators were geilting more. & not nec.
that r.r. situation worse in ., but northerners had more ima -
ination)

Subtreasiry plan drovped in favor of free silver, 90s.
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Began idea of ceasing to run away to west, turning to
social reform -- % to govt -- for heln.

Direct elections, various devices for closer popular
control of legislatures, they fostered. Augtraliean ballot,
initiative & referendum, direct election of senators, women
suffrage, easy amendment of state constitutions (not yet in
I11), primary elections. Too often legislatures failed %o

pass things to which majority pledged.
Chan ed habits of many straight ticket voters, e.g. in
sout., began preakdown of solide s
But in s., where populists tried to take power from
Bourbons, 2 combination Populist-Republican regime in NC showed
wiat horrors mi Lt come from negro power, country people just had
to return to Democrats, on white supremacy issuee

Aldrich -Vreeland Act, 1908, authorized lending to banks
in panic. Then FRS, with elastic currency ideal, follow d Pope
demands.

Warehouse Act, 1916, -- authorized DA %o license wareliousemen
to store, &zis=zue grade, etc., & issue certificates, & on tlese
farmer could borrow better than otherwise. Not clear why DA had
to do it.




Hicks /I

Land banks etc. Under FRAct, nat. banks may 1ena on farm
mortgages, unlike before, & FRBanks may rediscount 6 moe. farm paper.

Various McNary-Haugen bills of 20s wanted fed. board to
hold farm products, dump abroad, etc. (but probly dump abroad in
such ax way as to allow generally higher prices abroad) These
never passed. But, '29, passed bill aikewing creating board to
encourage furm coops, which coops encouraged to "deal with problem
of surplhces (thus cartelization comes in slump, unlike lnte”r t-
ion, rationalixwtion, which comes in boom)

ICA, 1887, inneffectual, as was most state r.r. T3,
Flkins Act, 1903, effectively struck at rebates, & then long

series of really workable laws got _oing. Lepburn ACu, 1005
Hunn—jlkins Act, 1910; Tranupowtation Act, 1920. Put ICC
very high & powerful. State reg. also got tough. ©So abuses

whloh farmers objected to were fixed oke
('enerulizin“, era since populists has seen political
power shift to f&rmero, fro“ time when tI ey were very disorganized,

vere just a pflVlle”e) group in process of creatio n by old
privileged _ro p which wanted allies. So we have enigma that
ags farmers have fallen in relative numbers, have increased in
power.

Their conservation plank found expression in TR -- who
withdrew more of domain, or tried to. This may have had restrict-
ive biag -- old farmers wanted to prevent creation of new ones.
They also spoke up vs. land spec., but what t ey meant I don'®
know. Restrictivism wasn't paramount, for 1902 Reclamation
Act. Roosevelt withdrew subsoil resources, much timber, etc.

Anti-trust legislation their 1ldea too.
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