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Thurs ) Fog. 2 Gouid Claay

Syllabus, Administrative Studies 162, Winter Quarter, 1978, Professor Gaffney

First class January 5; Last class March 15; 20 meetings in all.
1. Purpose and survey of course

2. Why economics? Growing population and fixed resources. Malthusian gloom,
Utopian prodigality, and economic sense. Substitution for and intensification

of resources. (Possibilities of resource expansion through synergy and technical
advance - a foretaste.)

3. Changing factor proportions and the distribution of income and wealth. The
margins of production, extensive and intensive. Growth of land rent; its functions.
Factoral distribution (vs. personal and business distribution.)

4. The intensive margin, and variable proportions. Standard techniques for
analyzing variable proportions—-introduction of marginal analysis. Symmetry of

variable proportions.

5. Continued. Maximizing residual returns by equating marginal product and
marginal cost.

6,7 Capital, a third input. Discounting, and the discounted marginal product
concept. Techniques for handling two variables together. The marginal net

product technique, optimizing with two or more variables.

8. Input substitution. Meaning of economic efficiency and economic intensity as
opposed to physical efficiency and intensity. Economic waste vs. physical waste

in management choices. Sensitivity of substitution to prices of inputs and outputs.
9. Continued

10. Synergy, increasing returns, and resource expansion.

11. Scale of firm. Increasing returns to scale of firm: causes, overstatements,
and limits.

12. Scale of firm: the problem of concentrated economic power.

13. Organization through the market: supply and demand, allocative efficiency,
and the equimarginal principle. Consumer sovereignty and free choice. Markets
as places, the importance of location and settlement patterns.

14. Personal distribution of income and wealth: the problem of concentration.
Concepts of "equity" among persons, and generations. Must consumer sovereignty

be modified? Roles of tax policy and other public policy. Equity vs. efficiency.

15. Demand analysis and interpretation. Demand forecasting and its use. The
marketing function--is it productive?

16. Cost analysis techniques, units and concepts, (a useful restatement of marginal
productivity analysis to integrate it with demand analysis.)

17. Market structures and pricing policies.

18. Business concentration: the problems of market and political power,



19. Government and business: the use and abuse of government power.
20. Capital budgeting, planning, and replacement policy

Final Exam Thursday, March 16

Assignments Administrative Studies 162 Winter 1978

Professor Gaffney Texts: Ferguson Micro-economic Theory Brigham and Pappas
Managerial Economics

Class No. Date
1 1-5 Ferguson Chp. 1 - Brigham Chp - 2
2 1-10 Ferguson pp. 303-04
Henry George Progress and Poverty (on reserve)
Book III, Chapters 1, 2, 4, 6, 7, 8
Book IV, Chapters 1, 2
Ferguson chp. 13 (optional)
3 1-12 Same
4 1-17 Ferguson Chp Brigham chp 6, pp. 163-84
Brigham chp 2, pp. 17-29 (optional)
5 1-19 same
6 1-24 Brigham Chp. 1, pp.9-10
chp. 2, 17-19
chp. 13 (this will be hard)
Appendix A, pp. 505 -11 (remainder optional)
7 1-26 Joan Robinson Economics of Imperfect Competition
Chp. 20, Chp. 21, pp. 243-46
8 1-31= Ferguson, Chp. /é
9 2-2 same
10 2-7 M. Gaffney "The Synergistic City"
11 2-9 Ferguson chp.,g 7
Brigham chp. 8
G. Stigler, Theory of Price, 3rd ed. Chp. 8
12 2-14 Brigham Chp. 12
McGuigan & Moyer, Managerial Economics, chp. 16
13 2-16 Ferguson, chp. ﬂgy(optional)

Brigham, chp. 10, pp. 297-308

14 2-21  —————



Class No. Date
15 2-23
16 2-28
17 3-2
18 3-7
19 3-9
20 3-14

Assignment

Brigham chp 4
" chp 5 (optional
Ferguson chp 2 (optional)
" chp ?r 4_

amPhidip-Raupy—"'The-Smeti-Non—industrial  Forest Owner"

Ferguson chp. ﬁ?(review)
Brigham chp. 8 (review)

e T
Ferguson, chp. f, ko, 12 (pp. 286-96 only), 14
Brigham chp. 10, 1

Review Week #12
Howard Sherman Stagflation, Chp. 7
Allvine and Patterson Competition, Ltd. chp. 9

Brigham chp 12

__McGuigan & Moyer chps. 18, 19,20

Brigham chp. 13
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