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We are continuously monitoring developments within this global
marketplace, and as a result are now in a position to bring together the
world's leading offshore practitioners and academics at the Sixth World

Offshore Convention - to provide you, the professional, with expert
practical guidance and strategic advice on how to overcome the
challenges ahead.

Whether an onshore or offshore practitioner, you will benefit from an
in-depth analysis of the key trends within areas such as legislation.
regulation and company formation. Keep abreast of the latest
developments which are affecting this rapidly evolving and highly
competitive offshore industry. such as Professor Mason Gaffney’s
analysis of the OECD report.

You cannot miss this opportunity to take advantage of what represents
a unique concentration of world authorities to debate the issues.
exchange ideas and expand your professional network in a relaxed and
convivial environment.

Register before 6th January to take advantage of the
10% discount offer!

Worl

Developments in the global marketplace
for the international practitioner

o Benefit from strategic advice on asset protection, banking,
and residency and citizenship

o Keep abreast of legislative changes and analyse the implications

o Hear key insights into the who, what, why, when, and how of doing
business within major offshore jurisdictions

e Discuss future challenges in the offshore industry with world
authorities and fellow practitioners

WHO SHOULD ATTEND?

« Lawyers

« Accountants

« Financial advisors

« Professionals from offshore jurisdictions
« Asset managers

« Finance directors of large multinationals

« International bankers

« Estate planners s T
,/;‘ &

« Tax planners "yl

« Economists

« High net worth individuals

Aer Lingus has been appointed official carrier to the conference. To avail of special conditions on airfares. delegates

should contact their local Aer Lingus offices in Europe or Aer Lingus General Sales Agents elsewhere. Delegates from the

Aer Lingus %
Investment's World Offshore Convention when you call. glj

Conferences International Inc.. 430 Lexington Street, Newton, MA 02166 - 1916, Tel. 1 800 221 TRIP or 617 796 010l

USA and Canada should contact the office listed below to avail of special fares to
Ireland for the conference. Please state that you are attending Offshore

REGISTRATION HOTLINE + 44 328 777
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Dublin, Ireland, 17 & 18 February 1999

Programme
Tuesday 16th February 1999

9am - 6.30pm Convention registration

6.30pm

Welcoming reception

Wednesday 17th February 1999

Convention Chairman: Peter O'Dwyer.
PricewaterhouseCoopers, Dublin

8.00 - 8.45am Continental breakfast

8.45am

9.00am

9.30am

10.00am
10.15am

10.45am

I1.15am

I.45am
12.00pm
2.00pm

3.00pm

3.30pm

3.45pm
4.15pm

4.45pm

REGISTRATION

Convention commences
Welcome address - Peter O’ Dwyer,
PricewaterhouseCoopers, Dublin

Why Offshore Life for Tax Planning?
Alan Morgan-Moodie, Scottish Provident
International. Isle of Man

Tax Planning: The Renumeration of
International Executives

Jim Stidham. PricewaterhouseCoopers. London

Questions & discussion session

Morning coffee

Use of Trusts in Irish Tax Planning

John Hickson. A& L Goodbody Solicitors. Dublin
The Euro: Next Steps and

Offshore Implications

Peter Price Hon. MEP. European Strategy
Counsel, UK

Questions & discussion session

Lunch

Response to the OECD Report
Professor Mason Gaffney. University of
California - Riverside, USA

Discussion: Regulation in the
Post-Edwards World

Questions & discussion session

Afternoon tea

Cross-border Charitable Giving

Richard Cassell. Bryan Cave LLP. London

Questions & discussion session

HOTLI

7.00pm

All delegates are invited to a
champagne reception

Thursday 18th February 1999
8.00 - 8.45am Continental breakfast

8.45am

9.00am

9.30am

10.00am
10.15am

10.45am

11.15am
11.45am

12.00pm
2.00pm

2.45pm

3.30pm
3.45pm
4.15pm

4.45pm

5.00pm

NE +

4 4

Convention commences
Introduction - Peter O'Dwyer,
PricewaterhouseCoopers. Dublin

Taxation, Tax Havens and Harmonisation
Peter O'Dwyer. PricewaterhouseCoopers.
Dublin

Irish Double Taxation Treaties
Charles Haccius. BL. Dublin

Questions & discussion session
Morning coffee

Practical Risk Considerations for the Irish
Trustee: the longtailed effect

Enda Murphy. Bank of Ireland

Trust Services. Dublin

Foundations and Purpose Trusts

Charles A.Cain. Editor, Offshore Investment, UK
Questions & discussion session

Lunch

Residency and Citizenship in the

European Union

Hilary Belchak. Simmons & Simmons, London
David v. Goliath - Same Result?

Money laundering. The Edwards Report,
EU harmonization/OECD

Paul Dougherty. Simcocks. Isle of Man
Questions & discussion session
Afternoon tea

Discussion panel: The Edwards Report
Showing the Way

Professor Mason Gaffney.

University of California - Riverside, USA

Charles A.Cain. Editor. Offshore Investment, UK
Chairman’s closing remarks

End of convention

1232 328 777



Registration Form

Venue

The Conrad International Hotel, Dublin, Tel: 00 353 1 676 5555, Fax: 00 353 1 676 5424
Date

Wednesday 17 & Thursday 18 February 1999

Registration details

Your registration fee for the 2 day conference includes breakfast. lunch and
refreshments on both days and your documentation pack.

Please note that you will be able to recover the IR VAT @ 21% charged., if you
have a registered business in the E.U.

(J  I'would like to attend the convention at the special early registration fee (before 6th January,
1999) of GB£895.50 per delegate + lIrish VAT @21% =GB £1,083.56

(0 | would like to attend the convention at the normal registration fee of GB£995 per delegate
+ Irish VAT @21% =GB £1,203.95

PLEASE WRITE IN BLOCK CAPITALS

TTHEE. .. cncessvasnmnomnssssamanssmasmssssassmens SR sns s siehas FIRST NAME o smmsmmmmamnmmsm s
FANATLY, INAIAE ..o ensonsinsnsassssies o assissesisess oo e Do s e e o e s e S e S S Sy
JOB! TITLE/POSITION s s e e s i e e T Er s s

COMPANY INAME ooy ;

INDDDRIESS rvsssisessmsvssmvevsvs s mmsnnsmseomevms i 500 e A L o D o T e :
.................................................................. s TOMYIN L s aavmsnmssssinsum s o o e S SRS E TS E G
(6 5] (@) )] S——————————— O COUNTRY icsivissivssssssisssmsmimssssmmsssssssssmssissssisissssissasss
1 R —— L5, RS ——
EMAIL e

Tapes and documentation
If you are unable to attend the convention, documentation and/or audio tape
recordings of the proceedings can be purchased after the event.

I would like to purchase the following:
Documentation at GB£290 per copy (+GB£20 delivery/handling) =CB£
Audio tapes at GB£290 per set (+GB£20 delivery/handling) =GB£

Payment
Payment is required prior to the event. We accept company cheques made payable
to Offshore Investment, credit cards and bank transfers. Please allow a minimum of
seven working days for a bank transfer to reach us and phone or fax us when it has
been sent.

I enclose a cheque made payable to Offshore Investment for CB£

Please debit my credit card for GB£

Ame,x/s\r\asler/\/i%a/Dinm’s| l ] I I l I I I I I I I I I l 1 |

Expiry date _

Billing address if different from above:

Signature N o __Date

REGISTRATION HOTLINE + 44

1232

Accommodation

Offshore Investment has negotiated
preferential rates at The Conrad
International Hotel of IR£135.00 per room,
per night plus 15% service charge. Please
note that room reservations should be made
by 18th December, 1998 to secure your room
at the convention rate. After this time, this
rate will be subject to availability only. You
should contact Lisa O'Dowd. in reservations.
directly at the Conrad International Hotel by
phone +353 1 676 5555 or fax +353 1 676
5424, quoting "Offshore Investment
Convention”. All reservations must be
guaranteed by a credit card at the time of
booking. Cancellation policy is 4pm local
time on the day of arrival.

Exhibition spaces

There are a limited number of exhibition
spaces at this event, giving you the
opportunity to promote your
services/products to the target audience.
Interested parties should call Kate Simpson
on +44 1232 328 777.

Cancellation and disclaimer

A refund (less 20% administration fee) will
be made if notice of cancellation is received
in writing by 6th January 1999. After this
time we regret no refunds can be given. A
substitute delegate is always welcome at no
extra charge. The programme may change
due to unforeseen circumstances, and
Offshore Investment reserves the right to
alter the venue and/or speakers. Offshore
Investment accepts no responsibility for any
loss or damage to property belonging to,
nor for any personal injury incurred by.
attendees at our conferences, whether
within the conference venue or otherwise.

Incorrect mailing, data protection

If any of the mailing details are incorrect.
please return the brochure to us at Offshore
Investment so that we can update our
records and ensure future mailings are
correct.

Please send or fax the completed form to:
Kate Simpson, Conference Manager.
Offshore Investment, Lombard House.
10-20 Lombard Street. Belfast, BT1 IBW,
United Kingdom.

Tel: +44 1232 328 777

Fax: +44 1232 328 555

?ffshore

estment

328 777




OUTLINE

Talk on Taxation of E-commerce, S.F., 19 Oct. 99, 2:00-2:30P

TITLE: "Taxation of interjurisdictional e-commerce."

SPEAKER: Mason Gaffney

1. Most writers and reporters in this new field accept state and
local sales taxes as part of the natural and established order of
things. The predominant attitude is one of how to preserve the
state sales tax, by taxing purchases from "foreign" (out-of-
state) sources, which are regarded as an administrative nuisance
and a leakage.

A. Academic sources.

Textbooks on public finance do not treat the general
retail sales tax as the historical novelty that it is. They no
longer mention that no state taxed retail sales until 1929 (GA)
and 1930 (MS), and most not until 1933 (when California joined
the movement with a rate of 2%) and the mid-thirties, by which
time half the states joined in. Few books give any weight to the
fact that 5 states and one province (Alberta) have no sales tax
at all: the states are Alaska, Oregon, NH, Delaware, and Montana.
The academics treat these states as eccentrics and laggards, and
trivialize them for their small populations, but the states in
question, which have 10 U.S. Senators among them, do not see
themselves that way at all. One of them, Oregon, retired the
powerful Chairman of the House Committee on Ways and Means, Al
Ullman, because he championed a Federal VAT. It is rather a
matter of some local pride, not to mention commercial advantage.
People speak casually about a uniform Federal standard for all
states (and all cities and counties within states, over 7,000
taxing jurisdictions in all). But state taxes are a power
reserved to each state; not one they will quietly abandon.

Few academics show much concern about its partiality and
non-uniformity. They enumerate a few exemptions, but then favor
it because it allegedly exempts capital formation.

Even some decentralists seem to favor federal action to
promote state sales taxes. Here is the attitude of Charles
McLure of the Hoover Institution, who wrote, "I believe sales
taxes to be the most appropriate form of tax for state and local
govts. to use." He adds, " ... the ridiculously unfair and
distortionary de facto exemption of interstate sales by mail-
order houses" should be banned by federal legislation.



Gaffney, E-commerce, p.2

(Curiously, the main theme of McLure’s article is in favor of
intergovernmental tax competition, which would seem to rule out
sales taxes. McLure is a very bright and savvy economist, but he
gives no support for his "belief.") McLure is currently active
with ACEC, and, not surprisingly, is advising the states to find
ways to tax e-commerce.

B. Even more surpring is the attitude of business sources.
You’d think they’d show some delight that a new way has been
found to undercut the sales tax. Instead, many of these works
might as well be written by tax administrators. Their main
concern may be making sure that other firms pay, too.

2. My viewpoint is the reverse. I am here to explore how e-
commerce may work as a lever to lower or quash sales taxes, and
to show how states may do that without making catastrophic quakes
or waves.

3. The Commerce Clause.

The U.S. Constitution bans state taxes on interstate

commerce. "The Congress shall have the power ... to regulate
Commerce with foreign Nations, and among the several States, and
with the Indian tribes; ... " - (Article I, Sect. 8).

"No State shall, w/o the consent of Congress, lay any
Imposts or Duties on Imports or Exports, ... (Article I, Sect.
10). This reinforces the commerce clause of Sect. 8.

The Commerce Clause has preserved interstate tax
competition. W/o it, it is likely that state sales taxes would
rise to 20% or more in short order, as the wholesome fear of
interstate competition was stifled. It created and has preserved
our internal national market, the greatest free trade zone in the
world, an essential ingredient of American productivity and
prosperity. It is not something to be thrown away lightly,
especially not to save something of such dubious value as the
retail sales tax.

Sections 8 and 10 are there by design. James Monroe was the
leading champion, so I shall herein call the Commerce Clause "The
Monroe Doctrine" --one that did and does more for the greatness
of the U.S.A. than the later doctrine of that name (actually the
work of J.Q. Adams, anyway). Media and academic pundits slight
domestic trade, yet this is the basis of our greatness. They
write and speak of "trade" and "commerce" and "specialization" as
basic good things, but synonymous with international trade.
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(Look up "commerce" in The New Palgrave Dictionary of Economics:
it says "see International Trade.") States and cities speak of
their export industries as their "economic base," yet their
internal trade is far more important (Jane Jacobs). Case of Erie
Canal: it thrived and made money for 20 years based purely on
internal trade, inside state of NY.

4. How Congress might circumvent the Monroe Doctrine - but
probably won’t.

A. "The consent of Congress."

States may tax imports "with the consent of Congress."
McGoldrick v. Berwind White (1940) established they might apply a
sales tax if the seller has a nexus in the taxing state. Quill
Co. v. N.D. 1992, seems to have established that Congress has the
power to enact legislation allowing states to levy sales and use
tax on remote sales, including mail-order and electronic sales,
without the current requirement of physical presence. Congress
and the President have the power to require all online vendors
(and all mail-order sellers) to collect sales and use tax on all
sales to all states.

That’s interesting, but Congress doesn’t pass laws just
because it may. It also has power to tax capital gains as they
accrue, but it never has, and the leading case where the U.S.S.C.
advised Congress it has this power is usually cited to show the
opposite, because the Court told the Administration it needed the
consent of Congress (Eisner v. Macomber, 1920). The very first
power the Constitution enumerates for Congress is the power to
levy a national land tax (Art. I, Sect. 2, Para. 3), but it
hasn’t since 1862.

Congress has not lacked for urging and lobbying by the
States. The ACEC includes a large number of state
representatives who keep asking for authority to tax remote
sales, both electronic and traditional.

B. The Uniformity Requirement

Congress is bound by the constitutional mandate of
uniformity. "... all Duties, Imposts and Excises shall be
uniform throughout the U.S." (Art. I, Sect. 8). Many states are
not so bound. There are over 7,000 sales tax jurisdictions
(counting cities and counties), and constant flux in the rules.
Then there are business license fees: in Riverside, California,
for example, business license fees vary from business to business
because the city uses 35 (sic) formulas to calculate the charge.
Some fees are based on gross receipts, which would seem to make
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them city sales taxes, too. The chances of achieving uniformity
seem romote, indeed.

One might object that many Federal taxes appear non-uniform,
but "the uniformity of taxation throughout the U.S. is
geographic, not intrinsic" (Bromley v. McCaughn, 1929; also the
Head Money Cases, 1884). Thus, the U.S. may tax maple syrup and
exempt cotton, but it must do so the same in every state.

Then there are the 5 states without any sales taxes at all.
Can Congress get into helping enforce a Duty, Impost or Excise in
45 states while exempting five?

C. Zeitgeist

The spirit of the times is for Decentralization and
"Devolution" - of power and responsibility from the Feds to the
states. There are large cuts in Federal programs. Some old
centralists, like Alice Rivlin, are still proposing a national
sales tax or VAT to be divided among the states, but they are
swimming against a current.

The EU and the OECD are centralist, but have hit major
roadblocks in their drive for tax "harmonization" among all
nations. Even in Europe, the "principle of subsidiarity"
(Devolution) is written into the original Maastricht Treaty.
Oskar La Fontaine is gone. The Commissioners of the EU have all
been disgraced and replaced.

D. Double taxation

Retail sales taxation has always involved some double
taxation, as business buy some of their inputs at retail, and
then sell their products at retail. With e-products and services
this problem grows more severe, because most e-commerce is
business to business.

5. The novelty of e-commerce
A. Tendency to overstate novelty.

Every generation thinks it invented sex, and rewrites
textbooks on physics, math, and English composition, as well as
biology, even as the underlying disciplines remain much the same.
Much literature on e-commerce overstates its novelty and
underestimates the experience, imaginations and precedents of our
forebears. Justice Marshall in Gibbons v. Ogden, 1824, clearly



stated that "commerce" is a broad concept not limited to trade in
tangible commodities - he then applied it to ferrying passengers
across the Hudson River. In Pensacola Telegraph v. Western
Union, 1878, Justice Waite explained that transmitting
intelligence via the new and intangible medium of electricity was
commerce, in the Monroe Doctrine meaning, and "must not be
encumbered by state legislation." The Radio Act of 1927
subjected all forms of interstate and foreign radio transmission
to Federal control; the USSC upheld it in Federal Radio
Commission v. Nelson, 1933.

Gaffney, E-commerce, p.5
|
|

Some novel intangible electronic products may now escape the
tax net, it is true; but every retail sales tax is already
riddled with exemptions, many of them far grosser than e-products
are likely to be for some time to come. Distressing and damning
as that is, it has not served to quash retail sales taxation,
which legislators love for its revenue capacity; the addition of
e-products is not likely to change that.

B. Secrecy, privacy, and evasion.
E-commerce allows greater secrecy in transmitting
orders, making payments, and keeping records. To tax sales, a
state must know the location of buyer, but this may not be known.
Some addresses are merely domain names.

Furthermore, a seller who is found to have nexus in the
high-tax state of a buyer may simply change his server location
to another state with no sales or use tax.

C. Greater volume

E-commerce may generate a much greater volume of
"foreign" purchases than does mail-order at present. It is easy
to overanticipate this growth, just as buyers of ".com" IPOs are
prone to overestimate future profits, but clearly this is
something to watch, even if with a jaundiced and skeptical eye.

D. Problems with business taxes

Many states, like California, apply a "unitary" system
to dividing the profits of MNC businesses among jurisdictions.
Without it, taxes on business income are a travesty. With e-
commerce, however, the old allocation formula is hard to
implement. Under the standard allocation formula, the state
calculates the world profits of the MNC, and then takes its cut
based on its share of three elements: sales, payroll, and
property.
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Sales: where does the sale occur?

Employees: where do they count, if they live in India and
supply a service in California, transmitting the semi-finished
product by e-mail. At what stage do you tax it? What if it is
re-exported in a final product?

Property: a lot of the assets are intangible. These include
parts of the inventory; fixed assets in licenses, copyrights, and
frequency allocations. A lot of the assets are highly mobile,
like satellites. So, to be sure, are ships and aircraft, but the
ships, at least, often escape the tax net. Will here next be
flags of convenience for satellites?

Finally, there is encryption. Government security agencies
have made great strides in breaking codes and intercepting
messages, seeking out keywords, but the code-breakers have a
priority in national defense matters, and we may surmise that
encryptors are constantly racing to be a step ahead, so this is
to be an endless cat and mouse game of growing cost and
uncertainty, with substantial loss of revenue.

6. Net result.

Look forward to a new world in which forms of taxation must
change substantially. There must be more emphasis on immobile
assets. That is not necessarily a bad thing: we’ve been there
and done that, and it wasn’t half bad. Professor Wallace Oates,
Univ. of MD, writing in the current Review of Economic
Literature, refers his readers to his study of Pittsburgh, where
he and a colleague found that a shift to a more immobile tax base
may have caused a rise in building activity. I cite Prof. Oates
because he and Prof. John Schwab approached their subject in the
most cautious imaginable way, and their conclusions are about as
soft-pedaled as is humanly possible from the data they present.

8. What would happen in California if we eliminated the sales
tax, and replaced it by raising the property tax?

A. No catastrophe

1. Five states and the Province of Alberta already get
along nicely with no sales tax, so it must be possible.

2. No state at all had a retail sales tax before 1929
(GA). cCalifornia opened its gates in 1933 with the Riley-Stuart
Act, and so did several other states. It was sold as an
"emergency measure," at a rate of 2%. As late as 1977 it was
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4.75%. Now it is 7.25% statewide, with many cities, counties and
transportation districts adding their tolls to the total, but for
most of our state’s existence we got along nicely with either no
sales tax, or much lower rates than today.

3. The Property Tax rate would rise to a level lower
than it was before Prop. 13. California sales tax revenues are
currently 1.19% of the Assessed Value (A.V.) of taxable property.
Add that to the current 1%, and get 2.19%, compared to 2.7%
before Prop. 13 - except that the 2.7% was applied to actual
value, while today’s assessed valuations are far below that.

The A.V. value of property is probably about 1/3 or so
of market value.

B. Greater equity.

The distribution of the tax burden would shift from poor
counties to richer ones. Thus, in the poor inland counties of
Fresno, Tulare, Imperial, and Stanislaus, sales tax revs are
about 1.5% of A.V.s. 1In rich coastal and suburban counties of
Sta. Barbara and Marin, sales tax revenues are about .75% of
A.V.s. Thus, the state sales tax takes a lot more money from the
poor counties than it would cost them to replace the services
from local taxes; the rich counties, with the high property tax
bases, are contributing less to the common pool than they are
saving in property taxes.

Within counties, by extension and analogy, I am reasonably
certain that a careful study will show that the burden would
shift from poorer cities and districts to richer ones. Again,
among individuals, I believe we would find the same. One of
these days, God willing, I will find the time and money to
conduct or sponsor such a study.

The relevance here of this equity question is that most
states and provinces have complex and expensive systems and
formulae for "power equalization," and the like, designed to
shift resources from rich counties to poorer ones. One reason
such programs are needed is to offset the effects of the very
same state sales taxes used to finance them. There are great
savings to be realized by quashing this cross-hauling of public
funds.



M. MASON GAFFNEY

Assistant Professor of
Economics, N. C. State
College

Financial Maturity and Optimum

Rotation Periods in Timber and
Other Appreciating Assets.

Thursday, February 21
3:30 P.M.
Room 222, D. H. Hill Library

ROBERT H. STROTZ

Associate Professor of
Economics, Northwestern
University

The Ethics of
Income Distribution

Monday, March 25, at the
Meeting of the North Carolina
Economic Association

D. GALE JOHNSON

Professor of Economics,
University of Chicago

To Be Announced

Wednesday, March 27
3:30 P.M.
Broughton Auditorium®

JOHN W. KENNEDY

Head of Department of
Economics, The Woman’s
College of the University
of North Carolina

Some Recent Developments in Labor

Relations

Thursday, May 16
3:30 P.M.

Room 222, D. H. Hill Library
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By ED LONG JR.

Eastern North Carolina farmers
making plans for the new crop
year should take a second look at
their overall picture — they could
be forgetting the background.

Too often the farmer’s entire
attention is given to his annual
crops and his woodlot remains
simply a background for his ev-
eryday operations.

But the farming of his trees
can have a great economic im-
portance for the farmer these
days, an importance magnified
by North Carolina’s growing
wood-using industry.

Tree farming is just what the
term says and the increasing num-
ber of green and white diamond-
shaped Tree Farm signs spring-
ing up along North Carolina’s
highways are proof that more and
more Tar Heel farmers realize
the extra value they get from
their woodlots.

The industry-sponsored Tree
Farm program in the state, which
recognizes a woodland owner for
his work in good forest manage-
ment, is one that makes a lot of
sense.

Trees Are Crop.

Its basic idea is that trees are
a crop—a crop essential to the
forest industries which depend to
a great extent upon the small
woodland owner for much of their
raw materials. But unlike other
crops, trees can be tended and
harvested at a time determined
by the owner.

A little work goes a long way
and for many farmers, the bene-
fits can be almost immediate.
Most woodlots need to have trees
removed, to give the better trees

. a chance to grow. Right there is

an opportunity to make a sale of
pulpwood. Other thinning opera-

Tree Farming FProgram Gains Ground

tions in the woodland area can
be made as time passes and be-
fore many years, a stand of trees
of sawtimber size is ready for
the harvest.

It’s simply good business to
give thought to the trees in the
background.

Reason For Program.

And that’s the reason for the
North Carolina Tree Farm pro-
gram. Operated in the state by
the North Carolina Forest indus-
tries Committee, a group of wood-
using industries with a desire to
further conservation activities,
the program is administered by
a group of professional foresters
who review thoroughly each own-
ership submitted for certification
as a Tree Farm.

The program is not complicat-
ed. An owner who is managing
his woodlot wisely — protecting
from fire, insects, disease and
overgrazing; planting idle acres
to trees, and harvesting continu-
ing crops of trees — makes appli-
cation to the Tree Farm Commit-
tee.

An inspecting forester, usually
one representing the industry of
the state, goes with the owner to
make an inspection of the proper-
ty. If the forester feels that the
area can meet Tree Farm stand-
ards, he submits an inspection re-
port form to the committee. If
he feels other work should be
done, he advises the owner on the
proper steps.

Once a report form reaches the
state committee, which has regu-
lar meetings during the year, it
is carefully considered. Upon re-
ceiving the commitfee’s okay, the
property is officially certified as
a Tree Farm. The owner then re-
ceives a certificate and a Tree
Farm-sign.

There are now 158 certified Tree
Farms in North Carolina, embrac-
ing 1,046,820 acres over the state.
The Tree Farm Committee is to
meet again in April, at which time
a number of new Tree Farms will §
be certified.

The North Carolina program is
a part of the American Tree Farm
System, active in 44 states under [§
the administration of American |}
Forest Products Industries, Wash-
ington, D. C.

Eastern North Carolina farm-|,
ers and landowners interested in
learning more of the program can
receive additional information
from the secretary of the North
Carolina Tree Farm Committe2,
614 Commercial Building, Raleigh.

Plan New Program
In Harnett County

LILLINGTON—The Harnett
County Agricultural Workers Coun-
cil has voted to begin work imme-
diately on the promotion of com-
munity development programs in
several key neighborhoods.

Five white and three Negro
communities were suggested for
the first trial of this type of agri-
cultural development program in
the county.

John W. Crawford, program
planning specialist for the State
College Extension Service, was
guest speaker at the council’s
meeting. He told the group that
community development programs
have proved the best method to
put into practice many needed im-
provements in North Carolina.

The program in Harnett will tie
in with work of the new seven-
county Capital Area Development

Assn.

® lIsecticides

P.T.O. Model
Baby Model

% Master Model

QUALITY CHEMICAL CORP.

AGRICULTURAL CHEMICALS & APPLICATION EQUIPMENT
Featuring— CHAMPION CHEMICALS

® Fungisides

® Growth Inhibitors @ Soil Fumigants
¢ 6 IN 1 JET SPRAYERS

Indian

Mow-Master Lawn Mowers
Gould P.T.0O. Pumps

Fine Chemicals for the Farm

AHOSKIE—DURHAM—LUMBERTON—ROSE HILL—WILSON

Dealers For:

® Weed Killers

Chain Saws

GREENVILLE, N. C.
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