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11 Adm. 200

A How ecs. can contribe to myust, in fields commiated by

teche, specialists. Role of theory. Transcendentaliams.
11"Theory transcends technology," like math.

B. Proon ees.

#

¡i
#

Topics

oucletteschool,
VS

Proportions. Elest,ofprodur. Efficiency. Symmetry & mutuality. Exclusion.
tede. Opt, sede, & clart ofproden. S.x. vs. long run,= more vales.
Distribution . 3 inputs, complements & subits . Euleis. Impatation,
Cost cunalysisa lost & price, Com-subridy ; & internal X.I bening to the laye.

C. Finance

Cross x- rubs of

a7c is made visible. But it remains a residud,
hence floats up & down w. price.

MC pricing when McLuc. 4/10 rule,
RIMS! direiste replacementproblem.#1

H

L.rid s.r.

Math of face. Time as well as sple
Fountry: mining.

in our andlysis

:
Auberta.

Dit Demand curralysis. No requirements. Subition effect. Elect., &MR .
Amplen &shorteps. Rationale ofprice system. Qual four ofprice.
Tax shifting (partialanalysis.) Mine wage & unempl.I Supply I clemand.

+ The market medeamoin, pervasive effectsofprice vs. special limited
&often perverse effects of miles, clown w. extractive indy.

F Market structuur.
rulei, ergo

Idleofprice
in savingon K. Inc. clest. & regn.full.

H

Compu. Mupy, discernim. Muygy, oligop, Monop.Comen, Cartels, regulated mury!
G. Concentration and market power. Comen. Imakt. poiver. Requios

used labor; also of credit. Increasing couch.conen, Roles ofgout, aid, & credit. Banien to
H Public Sector decision making

I entry.
H
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Theory of Cost

H

Expansion

LMC

norm
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AFC

sac

frece

MC QTC
auc

SMC

suci

sac

SMC₂

hac

·sale.



# Disaggregating Ag & -Ag pents ofjoine op .
Water supply, power, etc.||

f) Surogate approcutus. - lifeline rater ; demnity

||
||

#
- H

Al

#

#

discounts; etc.

#1

||

2

iden

sug.) Replacement problem going from maller to
lager plant.

Camic leam all settle for these,get the.
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Adum. 200

The 6/10 rule.

Capacity, K = 1 +²

x =(x) ²

Cost, C = 2πTK =

ulv

dc
dk

K-== 2√F K

2VFF = K2

==

25(2)² = 2√ K²₂²
IT

c
aln

= √FT K
1

K

-IN

ulx

e

So MC === AC

This is the 5/10 rule. Now, modlify for 4/10.
Add Engirun's fudge factor
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For a

(= OK"

u/=

de
dk

de
dk

u/=

6/10 rule
6

OK (₁6-1)

= 0 %10 K

+= K

K ToOK

-2

so Mc = 60 %

= o.K

- 4/10

*|0

1

of aC

O = a

4

6
10

coust



Culmin.
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Thi %10 rule

Capacity & R
K

Cost = c
C = kipaac =

ac =
u/v-=K²=

K

say K. =PA= πTX ".B

Cost = [ 2πTr

(r =

c
X = 2 ·F²r 2
K B pr

C = K ( ) {

ac

Capacity in Sq.Ft.ofX section.

= a const.)

²²

ß =

7

- a coust.

= (+) =

I
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π x² = crea

O

d A
dr

= circ .

X

π pz
LITT

3
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IN
(7+²)² = A =(π =

r
A

dr
də

:

L
q

(1+²)² = 17²(IT

+/

2

(9.9)² = 9²₁9²= 3/3 =1
=

(9 )*

}) =2
dr
α (ZIT +) =

2 3 43 4 5 6 7 8 Xq

4π
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Capacity,
Cost,

K = kπx²

H

C = elor

66= = =66= £ 1 =4+acC ==

c r 2
K k k

j

20
C = K=²² £ = K ²² !2

k k K(h7

e
#²/² =QK² = QK²*

K

x=√# -(A)²K
k T

= *~~*²(²)²===-=-6²)]K ²= Q K²he 2c
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K
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Admin. 200, Fels. 22, 1911

#

Newoil- {

}oldvil

P= y

Price control & shortage of uurzy.energy

why MR = P-L
X

A

44
AX

QI9

S.

A

R

CheQ sela

AR

s
AP AP/P

x= Q 41 = 26/1 +1 = 4/SQ

# Pe

?
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Admin 200

Tues, Feb. 15, 1911

==

Clup. 6 Theory of demandChap

#
# effect .

-#.

Fixed . Orrising.
- Is what Mief engineers I administrators missouton.
talk of needs, requirements duties.

of ents areThe lesson ees. is that few coefficien

(a levon forgotten by

Macro eest.

a lesson neededin age of limits.
Needed to forecast sales ; & to set price.

And to remind produ. people why it is they're
in business.

some easts:

E & MR : MR= 1- {

1

In come effect. I substur effect. Mainly subst.

4/8

Ï

1

O

MR.
o
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+ Simpler & shortage

Dualfr.of price .
E.=0, price still functions

But actually, Exó

||
It

H
H

-#
HE

HE

#₁

One ofgreatest social inventions, is price flex.
E

crises of scarcity: water evnergy. Comenc

pricing. B.C. ferries.
taxes ?

g
Peak load

Who

.2.

pays

Min. wage & unemployment

Durable goods

affecting demand ?
cost ?

Artisany

capacity.

what is the most nuptat. factor
Or is it loweringlue.

What happens now - underprice, then build excess

Then I cons. more, get into more trouble

Underpricing for districts. reasons -
2. price policy for energy.

B.C. & Canada,
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luc. elast.
X = elavt.

-3

Monopoly pricing

Split-market pricing

Cartal pricing
Have to

Complex.

-keep mgul firmes in.ingul,
Alis, provate.
and leave them enough to be viable..

MCarc

MC pricing for coop or public agency.

j .



E. 101. some topics to cover.

Replacement policy
Imputation.

Euleis

Thru time capital profit as residual

w. schoolsof thoughtin religion, philosophy,Analogien

Balance ofpayments -
Joan Robinson's goof
Trade banien & tens of trade

Faims from trade
Opt. scale

MNR approach

Cobb - Douglas approache
Min . LRUC

Intensity, opt.
NR

1.8.

Risk

Risk & i.g.
What factor bears rich
Risk & horizontal imputation
Risk & residual imputation

sciences
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·101. Topics,

External Economies

Mgul. Cost pricing

Factor proportions

Inverse relations of regul. products

Tax shifting. Excess bunden

Capital theory

N

Annualization, replacement, valuations, finding gielde

Acctg. & E. Theory - Powelson

Relation of Sist. Equity & Allocative Effic.e

1



701 Topic

Efficiny 18 "productivity")
Requires defe.ofvulpur; differsfrom simple eng.g.terus

Value as key concept..
Marunt. ofcupl.- avoiding circularity

Exonomic Maur "

E. Law I determinism

Nominatim vs.

ausiqu

to rectify.

Valuein use vs. value in exchange

Realism.

Price thy. w/o time of space:

Is
differ from art.

a. Awith

a

Ian price thy.be applied directly topoling ?

mere technician ?Is the east.as such

least reek to promote his technique ?
schoolfor leadership,

a

on wayer.

location thyIcapt. thy.

3

not mercen

Com henot at

rcenarios. Beetscience



701, Topin

Also, once
adviser

VMP vs. MVP

accepting cons,surty., eest. is alcoady to some extent

Supply curves vs. supply response one-waypeeth....
seur.Footh s curve

4

Sinking funds & utility rates

a mere
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Admin 200
Thus, Jun 20, 1971

Exam on Thu ...Jun 21.
Trouble .w. Don't

goh.s. algebra.
algebra. Cripples you, & it's easy .I

Subdividing land for hower
Evidence on

values. how MNP plummen. Dropping wit
Despite enorvous ecs. of scale law of cake.

Note from #3
Not subject

all manner of situations.

Space & time

No grade

to obsolescence.

Ilow from here.

the life ufo

theory transcends technology.
Helps you

come to

di Mgul,

grips w.
That's why we teach it.

I most basic element of life.

Le car cuffet a mý.-
Me cures, set P = MC ( Ag Mc)Az

6) How 580 set price , fount cletermination

You have just solved simul equs !
& takes are nor nedly sifersfud.A costs, i

5 curve is EMC of firm
cast pricing

As cost suplar imputed away (& cambe tund

-Ag costs, special problems.
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Wed., Cep.5,

Consumption & Demand.

1. Cons.of fund ress. ming up.
harder to seewetent is consumed. (Cello offlowingCons of flow ress , harder to see what is

fecuds.) Conquction. The key word.
Parking space.

realize thenclicblour's confection - he opport mer Marges for penting.He didn'tTiehaut'sthat come.ofspace
"Public - how cous, of street light is rationes .goods

Spatial element.
TV

67

any cost of turning on set ?

Spatial aspect of cort, if youa .

b . Minariani's argumenta.

Refer to
Assign Minasim

ther changes, problems of regul. cont pricing

2. Cons. sorty.
Baric.
Cost means

3.° sim._m.c.•

c

move out

firezine So when we balance

kunnan satisfaction vs.
cons. satisfaction.

$ cort, we are really comparing liker .
assunce distr. of punch, power (not income). If discupprore, better

to redistrib. directly than by inoff. Name some cases where sacrifics eff. to equiry.
Baris of carefor progressive inc. Icx, etc.

If so, applin to assets, not income.a.

b. Interpersonal ofsons impossible ?
A.

fauther

Have to make someone better off to anyone
Is dubious, Bunke Pres, who works hard probly wants

fb



d.

4.

extra $. more than poor who commit.
A good criterion is when time-pref- gets low.

Moral: tcxx property .

$2.
5

6.

Cons. simples.
What is it ?

AR, MR, & asu

1-1/2

Hasit kean destroyed by Hicks ?

What can yo practical implications, for pricing pal.
what it demand cumes are inreversible ?

MR = P

y= Q₁(PAP)

AP =

-AP. = AQ X

P.

elo

(1

AN

sa p

PL

• Q

man

Q.JP
AQ P

}}

P =

AP.Q

y

al

X

2



Mon

1. Dobb.

The cityis a
Turl. trade.

be so summarized.

2. Care of min. wage law.
WR

ninpy
the nation is ce

Tariffe

future.
impract

!

same idea w.

YOU

apply to ecs.

a mapy

fars.; improve teren of track.

MMC
SA D = MP

Labor

Much of is. theong

excessiu

max. price, for mapy.

3. Equating MR . Opposite of texting foreigner

Den aand

min .
~~dea min.wake lam

till better than

more elasticof time.

Equate discounted miguel revs, postpone price

Cam

Š

imply.

ļ



4. Mead un Mergers.
Note reason other than "tecle."
oùe mengenvergen -_ fer price was, vert, intu.

5. Bolden Triangle from by output

6. Excen benden

7. Space
Doe on who pricing

Suffpuyon.p.c.

1.

2



Produ

Produ.

Ec, 201

"Paying or imputing " = "accounting

MNP is M.M.E.

base acres;

Produ.

MP is same an MNP bes., if add new arre, pull our mobile

es; their cart is their MP there,
MP this is much less them gross outonyield of

large As .

Internal
Intramural or internal o... is thus important idea .

And MNP at a point tends to

The buses to which we add things cliffer after

complements vs.

= MP.

stress mais escape into fecture

Bldg. c.an.

our mobile inputs from

Machlup, "Meaning of MP " 159 , contracts limited livisibility of

ment vs. unlimm. div. of land.
J.D. Black, Produ. Eus, 547-48, may

on linists of megis, trive & effert.

p.762 varies one

new are .

Drists Stigler, Thy of Comp.Price

land, assung wust. scale.

imput,

Difference arices from
a while.

be good assignment

let's other coctele

l

p.

Lenticulan sual- handles cases of inconstant scale ecs.
usual methods chan't, but stop at abjurg in to remember they
require assume comt. rets.

178, shows resid rent = MP of



Escapeinto fecture .
1. If mupe , defer price compu,of int.
2. Min. turnover, min, inquit. impect

B. alter factor propues, more

3. Deferred judgement - higher feedge factor.
If I get half of what I shat. frommysitecand. I still show1

some income ; and ? com claim 1

fucture income;
2

no

or understate of lound at hist. cort,etc.
myget half the proper gross from produce, I love to

capl. immedly, and nothing else to show for

If ? get to the proper net markup, I still have

fudge facter.

Dynam

Fertil.
( tous
my₁.)

16
in

annic zm

Cost of Feet.
Cost of Land

capl./ laber. Min. problem of mgg. laber.

=n : AR +APP

Tiebont's defer. of output.
A if you pack another can there ?
think deeper

about preaning

Price (1+i)
Price ( 2)

=itt

Land ( acres per y₁.)

am preparing for highen

2

does aniqui
Yes but it leads us to

of rent & outpul & congestion,etc., so is good que to2

a parking lot

acher

recise .

Tigy

Unless we define output offertilizer an

output above cost, to isolate the contribu.
un like land,is

of capt. But since thefect.
embodied in the product, there seems good



from output.
As a matter of exposition, porced in them.
1. Hypoth. At lower i, ore add: lint factor propus.

reason thata not to deduct its cost

become more capt. heavy

2 .
Fest.

per up,
(tuns)

v.a.

05

make

Landper yr. (and)

3. Then raise objections about defer. of output,
value -added

is, of coure,
should contribu. of capl. to output be of fect.

but subject is facter propus., & cost offect. nesves.copt.
not embodied in product; fect. is.

primarily another way of says the fest, depress.
exhausted.

Land is But that is
runs out or

It need not lie all plupically embodied in proceset.
Big point, adding fert. requires I gros output 20x the cupl.
I.v. i minor element in decision. So drop of i won't

add much fert ; but you will add much land.
you

24as add fest. gross output, run into dim. vers,
you

by racis capacity of migurt. 2o. fixed inputs much faster

than when weld lourd.

in exterp.

het

as minor quibbles.
cart ? It

3

in



Produ..Stigler, Thyoffive 115, shows inventrelation ofMPs. ?
IK2H 747

Spari

Pregler

Renne, chap.
Elw

Laber:

fs.Mill

Dispersion of funct, power is very great due to cumulation effecti

of inheritance, linkage of risk (Haut), credis rectiving, social &pol.
connections, compormed int , advantage of a good start in life,

family & college contacts, etc.

Land in perfectly divisible. Fences, driveways, streets are not.

cannot be sealed down land is reduced.
cost of applying

land.

X

ap =

ap land =

TP

1=

Thy.

aves

more capt. per

; ap
a p

20 iP

= 30

TP = 30
20

12/2

on abreissa " Menfave ", then MP

so to find MP of

Cost of subdivision in

4

When msrg.
acre, stat

TP is per acre;of up is per acre.
to, to convert to fields, simply tabe TP of laber --itis per acre .

means

These

MP per

one man, malt. MPper acce



V

Space
W.I. Myen.

Proder

Likewise, TP ofland is

above wd. make good exam qus

MP of laber, let them fique( as of laber

(2) TP of land
(3) MA

other impects

Connell u .aes Memoir 34 .

Extra land must be ungur.

output per mare

did nor

E. Studyof Faron Layout 491-4

-full. Bes. of more

five a table of

.20
in lown.lown as well

So, divers of scale apply exply, to land.

Re food an infecior good. In w.w. II. %o of ime.

distribu ,probly.

Babcoch

Jensen, J.P.

a perfect nikt,wd not equalize from.ud.

un quantity,

Mgrs. w.
that is reverse of what prevails today!

spent

fewer outside alternation wd. grow langur
equalize fun,sizes, bes. ugns, differ

But

Hart, Linkage of risk
sayre &

J.P.
Blanchas Dagy, clawson, Wilcon & Fann Maut.

NY : Masin., '47

Antro. to Ecs.for Ag., Marm. 53
Procin. Ecs. Hola : 26

un like

food

h



IA

Bustas

P. Darvidson , "Poliny Problems of the Crude die

AGR 53 : 885-108 13-63)

R. Turvey, 'Optimization & suboption . in Fishery Regulu.

AER 54 : 64 - 76 ( 3-64)

Indly

problem

te sinall gem. Theoretical power, applied to practical

w. due disdain for negative imarculating welfare easts.

→/D. Campbell, "Comment ". GER 54 : 114-18

P. Dewidson "Reply" GER 57 : 125

6.E. Kahn,

GER 54 : 286-311 .

31

-The Deplu. Allowane & Cartelizn

7

Pro lut - by making all firmus mequel, it equalizes their
surpluses to discipline enquel- ones.

vikt. power,so supramquel. cannot are

Saffry's law -strong assets tend to carry weak . Disip.rent,etc.



E. 901

Reachings

With. H. Mohring. Urban Highway Investment","
(ed.) Measuring Benefits of Fout. Investments.

965, pp. 231-91
( Includes.comment

R. Derfeinem
Wr : Brooking Iustu-,

by Allen Ferguson and Paul Sitten)

Welf. R. Musgrave, Theory of Public Ince.

ch. I. A Multiple Theoryof the Public Household.
(Elementary but readable italement of some problems of

providing public goods. Ure in Welfare Eus..rection .)

Wolfe B. Chimita & C. Tickout, " Role of Cost- benefic Analysi
in the Public Sector of Metrop. Areen "," in J. Margulis (ed.)

Wn . 17.7.,
The Public Economyof Urban Communities.
1965

I
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#

Tu., Jan, 4, '97

H

Course

Framework is M &M

Ec. thy applied to
Combo of

applied to ugut. decisions, public & put.
theory IapplicationsLavie theory

**

Also some macro -econ ·

applied.
own experience.plangood.

Theory resembles Micro - econ, but is more

Application drawn from my
En

qui
Public -internet advocacy (PIRG; PLE; ED7; Election; Cous.Prota)

S.P. land holdings.
Water in SJV, Economy & admin.of
Forest lands: Canadian, U.S.,.put.
Mineral leasing, public lands, Ak.
Prop tax

Replacement policy

('Lynn book ?) . Sen, v. Priest

Land devint.; city planning; p.w. planning, layout, est.
Zed. water policy
Urban rencival

Transportation.
Environmental pollution control.
A-J. effect, utility rate meting

Energy policy.
Empl. policy.
Pricing music services

2
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AF

H

Deal. If you
your interests.

them, I work with

#grade.
outside

Plus

#

#

-2

will write
paper.

to improve them.
Is a prereq. for au

Down't guarantee A ;' but lack of
au A

Not an assignment

you

I will review

paper guaranter won'tget
Is better than forcing unwilling people
Form of a report, not a Jul. article .

econ.
fringer of pedcentry.

Value of course? Intellectually satifying and useful,
||same time,

attempts to overwhen you w.
There is the frontier

A

I
Job openings for applied eests., endless. Banelyscratched

surface. Empty agencies all over. Needto learn to
enter the secret worlds dominatul by engineens, biologists,

+ forecten, docton, lawyen get Hein mumber, stave off their

tedenicalities, apply simple
not way out on the

to write .

at
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I. Chay.( Myrl Econ. Scope & Method.
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F = A₂ni
P

ni = ln E
P

Texciten
doublen

Base 10

Log
0
1

2

3

4

Righten scale.

4

d lug
dy

No.
1

=

10

100

ey=
ni = luy

1000

10,000

= lnF- lup

dy/dy

J...

1)

Increase by I and fr. As bij 100 %, or

Log
0

1

2
3

4

Bare 2st

No.
1

2
4

8
16

5/0

|
2

Base e
No.

1

2.718..



į

Log
0

1
2

3

Base 10

10

.001

1000

10 000

Base 2

2
4

8
16

Bare e
1

2.118...
7.389....

20.09

54, 60..

Base 1.05
1
1.05

1.1025

1.1576

1.2155



J

3

2

!!
y

dx/de

J

dy = illtil
du

y

dy
dx

dy
du

lu
d lu

( 1 + i)

X

y

n

= nx.

?=

n

L

4-1

= n lux

N

lū

n =

J

logx y

1.05
t

No matter how lange i is.

to the todin fre is(the bace-()Ai

n

lux + nd lux but lux= buydu

1

1



( lei)g=

dy = i(li)"
du

J
dy = (x-1)(x")
du

dy = nx"
dx

logy

y

Y =

=

"

Y
2 = 1.05

x wlu 2 = ln 1,05

((+i)"

log(1+i)

luk
distrof

lu 1.05

In 2

69315
1049

= , 0104

-14, ²

A



lu 25 =
in 26.=

2

...ez
108

422:

3.218816
3.258096
103922

!.

= 25
= 25

25

26
25

2(* '-x)

(x² -x) In 2 = y² -y

e

2 26
et¹ = 26

108⁰ = 26

(y'ry)

ef
e k



Something on regression fallacy

analysis of size offarm:
of distribu, of wealth and

composition.asset

and

and



2-3-64

1. Who's here

2. Testo

3. Grading

(all allied to

Foxpol.Tax is

another form of

price. Willme

manye.g. )...

2-5-64

many
Paper, Outline by March 28.

4. Assints. - one on 2 a week. Supplements include_
applus, of thy... vignetter.

5. Kinds of thy.
Macro.
Micro

Maul & incentive method
Discussion

Paper

Midtm. & Final

7. Revin

6. Role ofthy

.

Price. Mkt. structures.
Prodre

1

Distrib. Ful,&psul. Cutting pic, Reut, dassical eur.
Space

&xhausting the product.

Time Replacement

Welfare (alloration; = mgul; a.s.; mepriving ; etc.)
( next p.)_



Tearling needs

1. Proceed more step by step
Sequenceis important

2. List & out line more

3. Challenges, projects - exply,in greed.
courses.

Things they
Their capacity.

cam der within



} 1

1Last Day of Class
5-27

Review

Kinds of thy...
Creation & use of communcmability.

ingul allow .
Transcendental quality of thery

Faims from trade -apply to p.w.
Danger of themy

Tried to avoid. No formula ferdig,

Ave - ingul relation, several appearances
Are. Ben vs. Aux Rev.

AR & MR.
MAVMP & MRP

Open access, Individ. I group MP
Cumulative indlaction where ther's MRPctruyện

M.R.P.curue

MC & MMC

exc
xcessive formalism, ritual, defensioner

use as tools

AR curve

Elastivity MR = P - Q~SP = P=7/

~ AND & MNP. Meaningof mas aNP. Guler's
MC & ac
-Ag ac, SR & LR

Replacement & scallop problems.
M.R & CR per unit times, where AR is adjusted. Max.

" AR " where = "MR "
Replace whose MR Li

curve is seller's

ness.

salvage valise

Proportion & Scale --parallel tuasiment



*

Fallacy of arrogation
provation ( =mgul prime.)

Time -problems, negul. I maximiza, solutions

In yr.fund.planing, maximize
In up. replacement decision marginalize

What you
max is less imptat. than writ's zu.=m. right

Tendency toward equiel feccter propus. If NP, = NP₂, but
1Q, 7 19₂ , MNP of land differs

MP. Inverse relation of Reversibility ofstayer

MREffect of price

Elast. I successof deval

Love of output from mempsy-may

SIDI internat trade. Zains from trade.

cuntiol

|

2

|

1



Admin 200

! Thes, Jan.6
||

MP

AlAI H

-||

#
11

HF=

||
||

||

==

Produ. Ec.
TP, UP, MP

AL

+
Stager

MADE

MP = MC

= nyul allown

Symmetry

MP is not

elast.

adding land to

not yield of uth acre

Hi al of laba isap

luber

0 Mtdf. lund.
Produdivity, everzy- effic., etc.



1

|

- ||-:

#
-H.
--H

8. Intensity doesn't imply higher AND or rent.
does MNP

OF

# +

E
Admin 200

H

H

Thiu , fau 13, 1911

·||
It

1
I



#
1. Review produ

‡‡‡

#
H

Admin 200

Tues, Jan.

#

4

||
#||

3

ll

H.

-H

ers.

H
#No

CareA: Strife called for
A B

mh

CareB: No stieft calleach for
H
H

H

2... Peck ahead. Why one-mining is badc.g.

Faster involver shortening life -
E>$(

San Sim. rets. say

same as running outofou.)
in StageWhen produce in Stage I.I, Limited clemmend.?

No I reduce output by getting rid of extra land,
Or, when you're holding land for futur. E.g.

xo.w. for 6 lanes, use 2

L

only

that
when there are 3 inputs .

A

life. (Note: aliments, isnot

Ik

have

5. Open access, over-perception of MPH

worken?
7

LinnAWAIDE
more K raises MP of

I may subst. for $32 W,
hi valence for land. Fann machines energy.u



uja

yo
NP = P-C

511 Scale.
-#
-#
+1

--4

#

#

-H₂

6 3

#

cuk
agam

on

Tues, >1

!

Forest

Rather than isoquants,

-2

eig.

concept of MP

NP/A
MNP.

from..B.C. Size of logging shows.

Eulens. Distribu. exhaust product.
This also cover district. They (which used to be

most of econ.)

Plaure
cort/acre

MVP

aurer

1 boutproduct = AP

w. turmeprata.MP

7 ! " Low -quality" mgul, inuts.www.

CC

¡

1



H

H

H

Admin. 200

Tues, Jan. 18, 1911

Distribe. Forest Engineer e.g. of Net Product analysis.

relate to af
Discuss. Note internal x - sub. of being too laye.

af fallery of consolidating acts.
migul. analysis is to disaggigate.

Object of

Note omelette school position . Nibition, defeations,
|| confusion, I concealment.

--11

H

E.g., defending pork band pow. by citing Hoorn Dam,
Some is good, so more is better.·Defending suber, expension by citing theprofitable
core. Overlooking effects of: a) internalizing profet

b).Timu lag bening rich comer

(4

H

11 from yesterday, dassn't show effic..today.
litre a incle in the water

Henry VI effect- Glory is



ļ
4

41
H

3

H

+

Distrib . cap. thy ummary.

Value of abstract Thy.
What happens when you proveed w/o it, some e.g...

step scale, based

Note other cont

policy

a) Royalties. Need to adjust for

produ
faction this overlooks.

- 2

on them.Is tempting

c) Saving resources
so

intensive.

b) Pollution control.

Charlic approach. Subridize a gadget.

Note needed corrections.

to use concrete e-go, then to base

But they are not universal.

cort diffr. Asliding scale,
The big pods Memper.

stimulate the service sector.

eue

Or, movefrom pulpH

labor-mit. I pulpwith
downstream, it's the revere.

11 message to every nooke & cranimuy.

↓ uring more labor.
proposal is to suppress the extractive sector, und

Congun I the big tail-und

But truck farming is labor- iut; I residl. is K& lund-

to saw timber, bes, sawwith are

are K & res.-intencive, But upstream &

So, me price system, carry
the

Balance the pluser & minumes.



!

H

3. Abstract thy (out)
the some until from old noter.#

H

4. Objectives of studying

J.

||

·||-·

H we show it declining per unit, 47c.
||

sum

H.

It
||

- } -

In produ. Thy.
cost show how much to

cost curver,

In product analysis, Fixed input was assumed.

Gets

5.r. is where

other things.

CNP analysis does both at

& relation to product curver.

you

an input to its can't

lu costuse. analiguis, relate

of costs to price of product show how much toproduce,
have stages of andlysis, s.r.&l.x.to

thing is fixed, vary

In either case,

you
let the 'fixed' thing

L.t. doesn't necly.vary.
mean longer time; means

at once)
can relate contribu. of

(NP analysis is L...)

assume one

L.r. is where you

In all fields, you

more variables.

5.x. is like snowplowing when learning to stri.
started.

lost curver,

start learning by having u seune



(

H

fixed bace; and then learning how to get along w/o it.
14. stat. from regresion to multiple regussion
In cale, partial diff. to derivative

#

11

|| parents

5.".

H

Ħ

S.r. cost

In pluysics from mechanics to relativing

In life, from femmily anchon

peopleas

fixed,
weed.

-4

analysis.

L.x., too.

MC

goes

are

a7c

a) ave risen bus, of din, rets. Ag cast

met- precisely
beb ) 7C don't have to

Even if owner

avc

In Lit. They may go away.

the world seeyour

(?)

because theyure

broke, resources are still there tobe

dim, rets.

+
They have no better alts. anywhere in the

But some res, are·fixed in

Fixed to theindy, not to the firm. Butif pirefalls,Mine

indy.



6

anything Fixed, its retum is price-determined rather
than cetumming. Iffixed in L.x., a rent; in s.x., quasi-dent.

H

-il
||

||

H

-5

#

÷÷

Opp, cost is the as vs. historical cost.
meaning

Off cast is what elsemi't appen in the budget - butshould,
for Miquit subject

is I decisions, de
allocating ress.

Cpp, cost includes "implicit " (imputed) worth.
To judge effic

we must include them.
Bigger imputed costs one int, depreem, rent, & mar's salary.



3

Wed., Feb.15

1. No new papers to announce. See me,
2. summarize & correct open access care,

leaning in class.Note e

Elgic

e.g..of my
3. Relate to Post ed. re parking
4. Tie up....def. of effic.

Effic. = 100 % only when
Use as output input.

from If stop show of MP = MC, imput > ouipur bes, more, of fixed.
input is max. net returns.

A

N

c
m P

Input is not A,.but A + III!!!!
Move to MP = MC, you add to imput,but add more to ourpid, :. A effic.

The go A output > no s impert, bes inpect > ourpui at m....

+ Atp, output = input, bes. both are area under MP curve. To
left of p, imput.> output

5. Does Mr. cume begin from origin.



Ec. 701, Mon., 3-3-69

1. 4.7. plucking, Quote from Eli Black

of. Pole. ( Cornuelle was with both!)

f. Irvine

2. Re drawing MP curves backwards

3. Prove Euler's theorem .

4. d + B = 1

ß
100

d

la

100
% + %

means if

= 1 %

n ?what does it mean

if you A every input by 12 , 48 by
P

6. Ecs. of scale, & limits.
Bets into ingut.I admin.

5. Taxes on inputs or outputs I seale; lower intensity; drive

maul. land out ofme, but this is less polent than that it lowes

intercity, bes. land man , for an intemuie ure is superingred for less intensive one.
Price supports, reverse.

a
Only rements here that coord, via witzt. Mechanism is

superior alternatives, from view of concommunitycomm

? Wicks. notes, items 26, 29



ļ

Er. 701, 5-25-64

M
"Reut.

w/o ful, rationale ?
Neither elicits supply now preservesit.
Allocater it is imptat.__

But allocation in distorted by diffl. capr.
Need diffl. cap. to smooth out inequal` timing,..
not to caplze...

can sub. in some tax charge
Counter argumentUnique to land ? Counter

II Mam can & landsupply.s
No, he intensifier

to bring in
the old). O moves

2. Ore other differentick

cityme... Invents capl. in ways
land (comply. to the new, sub to

from one use to another..

a wodany aspect of Ricardian exposition

3. People get rent.- celebrition.
a. Above alternatin use .

4. Interest is rent

text

anyway.
indefinable unless close_

Man has alter,of leisure: landputs no valuein its
lecime wage?_

Laber supply inclactis"? Not down to zew.
Nor will workforanyone money. Supply withdraum- we save, regardless.

-int. Borrow infinitelyNot at zero-int.
Capl. mover between tax jurisdictions
Hi i lower b.v. stimulates cap.futur .

1



1

}

aA test of what is "rent".
be supplied &

Wd. the resource,remain ifnet
seun.return were all taxed

away? By lump
(no fair trapping people afterwards).

a

2

Announced in advance .

fun
now dofor money, but only by accident.

_But overall supply of laber vartly changed..
rare instance,people might doforfrom whatthey-no importance .

Quan rent in mupture. W's Reut-guide Cursbfills

1



A

which restricts its oiloufut,
Alta.

in prorates oit prody, according to depth of well.
on the theory that the overhead of
needs to be met.

expensive wellsmore

Is that good economics ?



:' E, 520

Another moralfrom MNR

diagram :
etc. do not acque for

Risk, variabiling, etc. do

less intensive use.



ļ

1

Ev. 201

am...

When in the ap the MP, even

(under open temme).

1.

though the clactivity of produ. = ( !



E. 701, 302

Risk, probability

Leg. Risk, Uncertainty, and the improficability of Compounding

Probabilities." by C. 6. Hart.

Bes. title suggests he is questioning usual practive of
adding risk to discount rate.

Good notes

Distinguish clearly
a, Antic. fluctuation (of income & cost)
6. Unreliability or uncertaining of predictim.

i. Insurable
ii. Uninsmable.

Applications
a v luben

Tiebout's
input that is constant

6. Transactions and precaution my motives for
holding money .

promise

oncother can onpark another. lot, one you Ag outfit? Yes from it is

7 allary in micro, or
love, is to think intensity As risk .

As Babcache points out,

land ecs., from residual approach to

can divile autiv. earnings of

Helg. into pents, and the first quarter of camnings are of
higher quality than the last quarter.

the blame for the low quality of the
last quarter ? If land is not residual, the last quarter
of land is isguilty It is not intensity,

But who
should get

any other.



I

Then, but seale that should get the blenne.

aAnd ofpurtingto end of credit line.
"disec. of using flow resources, (and

flowing funds.) If demand is variable at the margins,
so should costs be by using
laber 4. funds.

more variable inputs like~

direc. of scale.It is also

z

This is a.

Since land (and time depreciating capt.) are
The non -withdrawable resources, put the low quality of
the "lust quarter " of antic. fecturefucture income
argues vs. using much land; wuch durable capl.; and

~large scale.3

I

of what signif. is it that in leaves, landowner gets a
steady imunity and lesser bears fluctuations ? Certorinly

regarding loud as residual; but also linds
fuelse plansibility to regarding and relamus

The cand inspectbut the iv. int

argues vs.

less restry than bldg. steady.
cost is

opp. steady,

- The I..Q_ quie When valuing land, Land is not included as a
cost, so lower 1.9. means something, & giversomething, & gives a surer value.a suver value. As land
becomes a smaller share of total inputs, rent becomes larger but less

steady and less certain. But that's odd, bes. wages are also

becoming less certain by virtue of getting into cuguel, range.
That is double- counting The uncertainty in one presuppones

certamity in the other. Actually both wayerInent me certum,



as such. Invector oncept is what bears uncntunity...

When is it of ben certauiity ?less

3



E. 701 , More. Feb. 20

Applications of 1.Q.I tu p

1.Q.

1. by. price supports...
a. Mgul. i.g.

.i.g.
6. Mgul land of hi gross.
c ... Reduce risks by price fixiry, bring
d. ( relates to (c)).. shift from lo-intensity

The bigger to rent from the hi

2.. Re rist .

Only if

.%. as well as ave.

Is it
you

3. Re taxes

if
urgul, land...

Inc.

on gross, effects

Brings in marel.As of his unguel.

Note hii leverage on landprice.
on much.

better to keep to low i.q. to win werk ?
it on cushion.own lens,I regardit

family luber.
26

As to superior land

we to his, on given land, has.

(shift mex, to

are reverse of price supports.

1

Drive

left)

un own orlets deduct some costs, but notyou your
This helps big funr. who lives labor. and hitsmiguel,land.

Also on uigul.land rent, O on mique, land.


