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1xHeaton on 19th c . banking

Pre Nap war , many Eur countries started central banks . But
they all went down in war . & Amsterdam Bank went down with
Dutch E. ndia Co , much of which it owned , in 1798 , when co . went
bankrupt .

Prussia , Spain , had started banks . Spains went up in Law
type smoke . France's went with the assignats . Others perhaps went
with the states they financed .

Eng's remained . & emerged from wars with highest prestigeetc. It had loaned t govt ; & already known as lender of last
resort to private London bankers , for when others afraid to lend ,it would . (note issue power cause ?) It made private bus . loans
too . Handled govt deposits . Its notes had been convertible
into coin or bullion , much reduced in stresses , but had always
succeeded in rebuilding them . (but was suspension in Nap wars
of course )

1797-1821 , bank suspension .

A

Many private banks did well , too , lending to govts .
Barings & Rothschilds , esp . Rothschilds had branches in
London , Paris , Frankfort ( orignal home ) , Vienna , Naples .
Financed many wars , rulers , eclipsed Fuggers , in 19th .
Underwriting also big bus for them . Financed Crimean
Italian independence struggle , French indemnity , & shipped much
on own acct in own ships . A great power .

ar ,

In Nap wars , country banks grew fast , as industry boomed
in countryside . After 1797 , their notes , like BEs , inconvertible .
By 1814 , had grown from 230 to 800 , & their notes were as
numerous as BEs . With peace , deflation (probly a contraction
of BE notes , or cessation of expansion ) . Prices fell , country
banks busted .

Panic of 1825 dragged down some more of them .

Two special booms , inside Nap wars : 1797-1802 ; & 1808-10 .

1825 failures so great , allowed jt stock banks in country ,
65 miles from London , 1826 law . & , 1833 , inside the zone , tho
London ones couldn't issue notes . & so jt stock banks sprang up
all over , importing mgrs from Scotland , land of high repute for
good banking . These jt stock banks took over privates , extended
branches , amalgamated , until , 1920s , only 5 big ones had 5/6

business .
1836-7 crash , Eng , many failures , & it was made tougher to

become a bank ( cause of amalgamation ? )

Once a bank became big , state interested in saving it from
disasters , (possibl cause of bigness )

Disasters of 1825 , & 1 36 , provoked discussion of banks ,
note issue principles . 1844 Act made note issue harder .

In fact , decreed that no bank should issue any more no es
than had outstanding ; & no newly chartered bank could issueany
at all . & when any old bank failed , changed charter , or amalgamated ,

BE got its issue rights . 1923 , last "veteran " bank disappeared .
(with this kind of legislation , no wonder they got mnpy )

BE given right to issue 14mi fiduciary , plus 2/3 of issue rights
they got from jt stock banks , so fiduc . ultimately came to c . 20mL .
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Other notes to be fully backed by gold , 100%

This was a victory for the " cynics " , those who thought
bankers would cause boom & bust if allowed to issue notes .
(but let them continue to issue deposits ? What was dispute between
"Banking" & " Currency " schools ? )

( Interesting parallels of Bullion Rept , 1810 ; & Bank Charter
Act , 184. In both cases , the correct view was officially
repudiated , but moved into power soon .

Bullion rept was occasioned xx by inflation , to refute
accusations that BE responsible , by its note issue . Had been
big infl . , 1808-10 , SA trade boom . Current theory was that
real bills could not be inflationary , productive loans . ( same as
FRB in 1929 with its acceptances ) Bullion Committee , with
Ricardo , proposed Q theory . Was officially rejected .
But 1821 was unofficially accepted , BE reduced its loans & notes .
Put thru sharp deflation , some depression ( but was it not a
boom by 1824 ? Couldn't have been so bad )

1844 controversey , stemming from 1836 debacle . Criticism
was that country bankers could expand notes too freely ((just like
contemp wildcats in U.S. ) had thus caused bust . Currency school ,
which lost , said that deposits should be controlled , too ; and that
strict control not nec . , bankers ' judgement pretty good.
But they lost to Banking school , which said only notes counted ,
& they should be strictly regulated .

So notes were strictly regulated but deposits became
more important , & they were loosely regulated , by BE with its
control of reserves , just as banking school would have had it
with notes . (before 1844 , BE notes 1/3 gold backing . After ,
the fiduc . issue , & 100% backing for remainder . ( but more elastic
depsoits backing no doubt )

Was another bust , 1840s , as Banking Dept of BE , separted from
issue dept by 1844 , & freed of any responsibility , expanded its
depsoits freely , & I sue Dept couldn't bail it out . So , after
this , quietly began to take responsibility for checking booms ,
bailing out busts .

Banking school I judge xaidxyx observed wildcat type
bkg ; said inconvertibility was the trouble . Said adequate
essential -- reform was to enforce convertibility , for notes
& deposits .

&

Palmer Rule , BE started to use it in 1827 , tho called rule
of 1832. Rule : za let notes vary with gold ; but let deposits
vary helter skelter , hence was ineffective . & something about
keeping total security holdings constant ? Well , this is just what
it meant in practise , because when gold flowedout of Eng ,

notes were retired ; but deposits expanded , to keep security
holdings constant .

Reichsbank , 1875 , copied essentials of Eng plan . Fiduciary
issue , & gold covered notes . But was provision for emergency
issues in law something Eng had to provide for by special
laws in crises . Tax of 5% on unbacked notes , to assure they were
only used in emergencies .



Heaton , Banking , 3

1833 , usury law prohibition of int over 5% repealed for BE , socould control better . But previously had rationed credit anyway .

A

Starting with 1840s , used discount rate changes very consciously
to balance . 2% in slack times , to even 10% in panics . It made

. æffectazałłzázar other banks raise their rates . & had effects
all over world , London the financial center . (mainly I guess , as
Eng loaned to every country , financing trade , this reduced those
loans , repatriated Eng cap to Eng , hence so very sensitive
mechanism .

France , Rothschilds dominated investment banking until
1852 , Nap set up Credit Mobilier to compete ; it busted , 1867 .

Gy , starting c . 1850 , people didn't want to invest in
stocks ; but would deposit in banks , esp municipally owned ones .
So such banks underwrote stocks ; & even held onto them , for it
was hard to resell to public . These banks had representatives

on boards of directors , & led combination movement .
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General description

of Hanse
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TheHanso(15th). Norgood to Borges Wool, fish, industrial

mest; carn &mood ineast. Dominated Baltic, gotpolitical help& mere

formate munchants, with outposts....c1350, emerged aspolitical face,
Atch,Eng Scand rivalsresented. 1367 warwithDenmark, firstunifred

action. Had-polti action of great route foughtcompetitors.menop

to keepin 14th & 15th what they got econermcally in 13th
ofend, thisencourager 1300, flanders lest cloth

menep, Eng &hich

" Homse - bruges geting squeezed. Political developmentof
Scand, Holland,Eng, prevented this sea-bave intruder from
dominating.

becomes
Hanse ~~
exploitive ..beginning

Dusch not in
national states.

_ **\ * . JĀŅA SURY

Ehrenberg hardly memtions this ecureof
Bruger decline in 15th . 1.e., that itwas

Hanse town.
Libeck head of Hanse, central, but diverse interests split it. -3main

- Livonia), bezman. Western terms

Divisons,3.

Fape vine

Eng Trade, 15th cent -Poner&Postan

groups -Phine, Lubeck (Pressi

liked cheap burch shipping, left Hanse.
Lebeck became monop. conter.freetrade&

gramon
free tradeexpansion,

3 ~ favored colonizing turnsto east But 14. 15th stopped expandings

14th, stagnation concentrated on monop what they had. 1350fondof
pronuering.P

ofHanse back then !

DA In

3 1. How typical- & wary spinning& weaving
Eng.challenge > But just them,1350. Eng producing cloth for

mommy,14th. export &penetrating baltic. -Prussia esp- cluth for

But started
Hanse
monop, com, timber,

(pitch, tar, ashes) Prussia distab cloth to Poland. Danzig esp.
-British.

+

from imp.Zexp.Iamffmerecises

Eng. merchants; Baltic

-foren Flanders & distr. in Eng bimy main interest. & they
would not have gotten help us Hanive but for xenophobia

Steelyand privileges -Steelyand competed in Enghen&
Shurmsh trade toui Interests cnited temporarily in

#tamine privileges in t
Eng...dayfree. & as they mcreased, a big help.3

in

[vs.

Hambe in Londen (Steelyand), exempt



Hamse winsar
Eng.
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phil.of-
Burgundy

Porner&Pason,2

reciprocity demand.
..1475, Hanse pulted self together, Deming& Koln bung

i recalatront, I shut Eng out. -& Hanse kept Londonpromleges.
((16th, Eng went back)) Fespite inciprent mercomtite ideas. Because

manypomertul Eng. interests wanted Homme, & allgovt brotheHanse,
Rozes Wors,& Hanse neededas militaryally(forLoam?)

down Tos
1 WY

2. The Three successes , 1400-1437
Story of this era shows great political interference with trade ,

ever changing , trade being now shut off , now liberated , etc. Not
conducive to fullest development I'd say . Quite a contrast to Antwerp .
Trade treaties , mutually broken . Piracy . General protectionist spirit .
only offset by desire of local people to trade with foreigners , in
Prussia and England both . Antwerp must have been fortunate in having

~~ no hinterland on which it depended , against which measures might be
tramit cradetaken it traded in everybody's everything , had insurance in divers
&diversificationfication. Transit trade a better ber in those days... & there days too? Hirschman3. The failure , 1437-1475

Piray
unified Hanne

in

1437 , 3d time Hanse had had to make treaty with Eng allowing English

nec. to
-have

in , over protests of Danzigers merchants , in order to keep her politi cal
unity . After 1437 , clashes resulting in new adjustments occurred as
frequently as before , but English began to lose a little bit each time

Eng.hist instead of gaining . Eng . had substantially achieved equal treatment
1439 heightof by 1437. Then Eng weakened at home : Henry 6's reign , lost Normandy &

Aquitaine , civil war at home , disintegration of Lancastrian govt .
Engpower. Before ; Eng. cloth had not depended on going to Baltic , could go
Thendissolurionalso to Brabant , Zealand , Flanders , which were controlled by Duke

Philip of Burgundy with whom Eng had alliance vs. French . But as
Eng Tost in France , Burgundy withdrew . this trade became withdrawn . homegovPhilip would stop it when he was mad , off & on , & then Eng had to tome n
count on Hanse . ( I suppose it was Eng merchants , not Eng products , that discr
were kept out ???? For were not Steelyarders ready to take Eng cloth
at any time ? Or did they just import to Eng ? Well , Philip's measures.
were against cloth itself from Eng , but Hanse measures may have been
just vs. merchants . ) c . 1450 etc , disintegration of Eng govt led to
piracy by Eng vs Hanse , large scale . This offended entire Hanse , unified
it , where previously only Danzig had wanted English out . Lubeck more
powerful than Prussian towns , took lead vs Eng now .

+
youtube to

Restriction 1440 , Parliament of Reading , Eng revived aggressive anti-foreign
policy , required allto submit transactions for approval , to spend all

on importe...
early their proceeds in Eng , only deal wholesale with English . p . 125 .
bullioniom. These were the demands of Eng. towns which had previously been checked
No,for these by Lancasters . This concession to them was attempt by one of baronial

dis parties to get townsupport , esp . london . Didn't apply to Hanse , but
vs. for merch- showed changed spirit which affected Hansetoo . Piracy didn't grow just

because govt was weak , but because govt was in venal hands , who encour
for produces aged it , gave out " letters of marque " freely to privateers to capture

Hanse ships for supposed grievances . The "Suffolk faction " supported this ,

were

anys, not

Townswanted to be able to importgoods themselves.

kaup

P
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Porner,3
tho against merchant interests . "Gloucester faction " more for merchants .
"Well- connected adventurers " who profited from piracy , taking
advantage of looseness of govt , over - rode merchants interests .

We

Lubeck was one to suffer most from piracy , took lead vs Eng ,
blockaded -vs- Eng- cloth- in -Baltic , tho Prussia- &- Cologne smuggledthru .

Yorkists took over in Eng . c . 1460 , temporarily strengthened
merchants position , considered revoking Steelyard privileges .

Strength. All thru this stricking illesveration offact that strengeht.
fromunity comer1from unity, & can explor_ disunity.exploir disining --- but whatyou explain you
Unityfrom antagonize,&perhaps_unify...
equity

My country_can unite the shattered world toitby
offering good.good_terms.

canHoldsfor I, asan individual, can commence_sameprocess
_individual,we make allier wherever Igo by giving much, asking linke --

could one not,by extending thisprocess thewindtheofwhole
Iknow not,but he can certainly takecareal

himself,& need neverfear for his own_wellbeing..
world?

1
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•Notes on The State,
Chap.I

Theories ofthe State

The State, by Franz Oppenheimerď

1. We consicter its essence, not legal forms

2. Roussous Carey Plato, Marx, Manchester themies.Wrong
dodobe conse

drown hist. conclusions armyfor historical viewpointme

anyway.
3. Strick Epicureom conflicting theoriesofState fired by

nedieval religios
( actual Stotte is phenomeno , of social classes)

4. " primitive accumulation" theory, for formationofclasses.

No good, becconse states existed before land was all taken.

Loud was legally preempted, indicating conquest&subjugation

Sociological idea of the State
1. purpose, exploitation Origins, conquest.

chap. II
the Genests of the State

one thing he

1. The economic impulse, hunger& love, deepesto motives.
a) Political & economic means, to achieve same purpose

b) Peoples without a State-: Hentmen & Grubbers

No state because there is nothing to steal. Primitive

huntsmun get essentially = wealth. Grubbers connot organize

A.

c) peoples preceding the state: Herdsmen & Vikings.
herdsmin ,

Fluctuating dealth differentiation among
permoment. Nomads invent slavery. Herdsmen are superior

rapidly. Militaristic./Vikings Haveslaves,
huntsme,& increase
classes.

d) Genesis of the state
Not from herdsman over hunts men, the latter too independent.

misses- the Herdsmen over peasants is it, old world. New world, hunters over
auto- regression peasants (no herds) ( but how about Navajos ?).
of equalityin

a peacekt
state . e.g., Rome,
Saxons, Franks. 1.!

Henny
George's law

6 stages
i) Endless combat,

of history.

no mercy, therdsmen winning. (Hyksos
Over

Egypt the 1st State)
More

ii) Peasants stop resisting masters let them live, to get

Masters protect their offlock, national mity tends.

111) Regular tribute replaces irregular.
iv) Territorial boundaries madhe.

wealth



v) Lords arbitrate peasant quarrels.
ri) The two races merge

Chay. IIIIII - The primitive feudal state (Stage: #(11), (11), (iv ), (u))
a) The form of dominion (grand rent)

Came into being by"sexual

b) The integration

propagation."

The differentiation: Group thecries &group psychology.
The primitive feudal state of higher grade.

Warlike robbery must continue, desires are unlimited. 2 aristocracies

Savums) fight it out, intermediate class results. Religion caste systems.

d)

Agglomeration about existing nuclei of wealth. (que to political means)

Bifurcation into monitime &Tandstates.

Chap.II- The maritime state (Would not "trading" be freer?")
!

")

th :KindofIsit The economic means co -operates, is not exploited, in formation.
tate that a) Traficin prehistoric times.

In Worken, five, then everything. Ist violent stealing,
then trade. Right to hospitality Primitive markets exist

b) (Political means entere) Trade & the primitive state/
Conquerors protect markets, for superstitions & economic reasons:

they get protection monen Sea ports are setup by pirates

and Smotected, e.g.

ste its dem.
& degener
ati

Caere. ó
c) The Genesis of the maritime state.

bu//-Rome, Venice, CityEspooss trading in the loot of piracy. Either fortress in

London not so. hostile territory, or theaty right trading post. Greeks, Carthage,e.g.

Expombed & belame lounded another."Young anistocrat som work.
aristocracy, of lem those with

harbors hinterland& to congu
But these mener lasted, as dide commercial & privatevering states,
which extended sway by peaceful penetration . Often small merchant

colonies came to dominate a countrys Ghettos. Eng. colonies in China,
2.g. Arab trackers in E. Africa, too. Takepart in internal

Turkey, e.ge
quamels. Romne & Gr. maritime states from amalgamation of 2

nobilities. (Maritime) origin of Rani unproven (bill)
Ely strong

d) Essence & issue of the maritime states

Highway robbery disdained in maritime states, basedon prade,
butnot in territoral states. But piracy ok in morritime state. (com -
sistent!) In maritime state is ;) Democratic Constitutionii) capitalistic slave work. Territorial states must keep on getting

(Carian?)

1

7



( the State, street #2)
more land, momitime states only trade. Interests of marr. aristos in

Movable mealthenotlomolie,fromthrusts: 1) mar. state centralized whenyoung,
(11)(andstate not! Morr. landnot.

mony, land not. City -states always
feriegn conquest. This from

gad
uprisings, ochlocracy, then tyrrompor

mafest of these. push from it carried succeeding feudal landstatesmony-wage, exploitation ofslave labor,& migratiol

kreyond the primitive stage.

ich toto cities. Rome the

Chaster I - The Development of the Foudal State
a) the Genesis of landed mop

property
at

moreland, there is no objection . Sloves the object. Slone -faiding

most. They become well lomded.
next, biggest nobles get
gradually, decentralization,& loweringof fremmen &raising of subjects.

Then,

1) The Central Power in the Primitive Feudal state
military

determines his forter,my genius who fired. His sacerdotalstatus

c) Political & social disintegration of the primitive feudal state.
landlords of public official functions. Marches. Income

to lord . He becomes independent. (He myThe ofaway) #from
acquire much land & become king but then hegivesit .

inf.& disint. Social : freemen sink, the inclosure & mil. services

Caesar's Garly 9th & again 15thant. Gr. Lords wite with

rights as lords compete for them

plebs vs, centralgos,gu matake comes to protect theirrights.get many rights

are
raised to

d) The ethnic
Puters

amalgamation.8fener & bigger. Ministers get powers.get
e) The developed Feudal State a

Hierarchy closed caste system, is complete.Everyone must have

bein the society. DiPolence in race
place, a relationship or nopelor

consciousness becomes diference in class consciousness.

Chapter VT- The Development of the Constitutional State

Cities, with their mobile capital, lead change
a) Emancipation of thepreasantry

Territorial magnate be comes He carmotpublic, ineskadet private.
hold all his plebs personally does not wish to emporer others



with them, so emancipates them. Plent becomes fixed, so

peasant instead of love. Z end great important step.
b) Genesisof industrial state !

Ind, cities, the developed er. meoms, oppose states, Cities
peasomis

interfore in politics. - they side with crownals, nobles. Take

from lords, offer freedom. Money economy replaces payment in kind,
landry

---

and to put me as and put

weakens fundalism.
c)The influenceof

you, omnipotent. Landowners formerlywanted aIt makes central

many serts as possible, formilitary poner. Now they try to maximize

profits,with fever serfs, & forn de King for military entralonthevery
for

Chap. III - Tendency

surplus to

gets to tax & levyon them. Plasamts sink again Cities subjected,
fights, lord

fill with classes, & free laborers ' 1st appear. There are

regoing control. "Capitalized wealth" ( including land) becomes
sloves

souteofponer. Fateof maritime states not shared because il no

tobe had 11) sert has now 2 masters, prince & laudland, book of whom

want to strengthen peasomts. Polland exceptional had cap. expl, (lell).
Capitalists witewithproletariat to lick landowners them withmin

landowner to hold dan prol.

d) The modern constitutionalstate

mitte with

officialdom has been added. Form & content still thesame.

May be several gradesofclases Parties represent classes.

Themse
age, for them... Capitalists rem things, privitigl

themselves, Laborunions head fight against them.
Bureaucrats represent master class

ofthe stateof the development

E.C. exploitation will disappear.
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Hechscher, Eli, Mercantition , Encyclopedia ofportii.

A.Smith, an epither wo idea you should haveprotection to keep money
in country(yet this idea maybe correct, to improve terms)

Schmoller used it to refer to Germanprinces,seeking ee.mityof
thin territories, to get over feudalion... to unify, theyas central; nottodisrupt, they

Cunningham, was nation's attempt to gor exponer forpolitical
purposes.

idea
Schmoller in Eng., was never much trouble withperly(perty rolls,

on rivers, & customs cleriesaround mull feudal entities. But in"Jy
& France, bad. Eng unification in 13th, functions ofstare nos

france, provinces reparated by customderies. Colbert, 1664, tariffs
with m bordid away many Colbert had managed

by nomedmall, &not until Revolution

was it completed. managed to abolish customs between

onlyabout 3/8 of France, & only interprovincial tollsorthat.--river
&heway tollsremained. &provinces acldled after 1664 treatedas
foreign countries, as to cariffs.

in gy, not achieveduntil 19th.

usurpattiome by localpeople.

Each town allalong tried to subject adjacent commenpidle(so townas
wanted to

to its control, hamper track of other towns.
Mercantiliseshas

change this policyfrom town to nation.
wiele,we shallhave peace.

(whenit is world

as.Seature ofArtificers & Apprentices, 1562, Burghley & Elizaborh
for not interestof Eng, did not favor towns over Connenpide.
did hocal gigild regulation. It did nothing toperperuare craftgildes,

...Iprevented them from becomingpartof thetrade regularong
-system.

But Colbert woriff,&Chrifices, are only successful mercantilist"Other progressunifying
measures. was

french More, accepted&tried to fourten the feudalspeam
Butgilds remained local,& prevented migration& change. --& national
supervision, which used considerable civilservice, strengthened
local control--soundsodd. Regulated methodsofproduction &



:

hampered industrial development.

Inforeign trade, the chartered co. was Mere. Instrument. Eng as
distinguished byeachmuchant tradingforhimself. Nextcamejtstockco, &corp.

were.Port,Spain, France, cos were starefortered. Eng&Holland,
private ..I they bigones.--but theysaid stateforprivileges, e.g.
Eng. Bubbledet, 1719, whichprevented bchersfrom using the more
advanced joint stock co. form, I was intended, by charteredcos, to
reduce competition. (assocher case where prevention ofboom, & of
competition, went together.

Development of these co.1 in Eng& Soon Holland nordue tomere.
policy. In moremore. countries, whichfostered them, they developed

}

fr. rev.,Ispread of Caissy.faire ideas, accomplished in Eur,what
Mercantilist státermen coulchix, free Localtrade.

Mectieval object wasto savesouls; liberal to the individual; mercantile

thepower ofstare. Responsiblefor endless commercial wars of Lazetion
&18th, culminating in Nap Blochade.

p.336
The "staple " pol cy of the medieval towns was that merchants

were free to export import as much as they liked , object to
increase trade of town as much as possible ( taking advantage of
complementarity . Probly this sort of complementarity is neglected
by modern mercantilists , altho to some degree also their measures
are stimulated by recognizing complementarity that the market does
not recognize . But the complementarity of a buzzing commercial
development they definitely neglect ) This " staple policy " was
for towns in competitionwith others , trying to draw trade to
selves . (perhaps most typical evolution is for town to be
competitive , develop some monop . , overvalue the monop . & resort to
monop . practices , be replaced by some competitor . )

Some colonial powers required that goods pass thru their
cities , e.g. London by 1807 Orders in Council ( & earlier measures? )
He connects this with attempts to get trade by competing for it ,

but obviously one is force , the other competition , very different )

In middle ages , it was exports that were taxed etc. Mercantilists
objected to this policy . (but mercantilism not so different in out
come . For by taking in money , local prices are raised , exports
become fewerand more expensive , terms are turned in country's favor .
Mercantilism , then , in objecting to earlier measures , was obje ting
to the means , not the ends . Mercantile method more free , for
early export prohibitions or discouragements involved state trading
practically)



V..

Heckscher , 3

Mercantilism replaced export prohibitions as money economy
replaced other . ( this makes sense : importing money serves to
improve your terms of trade only when money economy is widespread .
And when it is thus widespread , importing money is the most
convenient way of improving terms , being more pleasant than
administering export probibitions ) In Venice etc. , 13th ; Neth
erlands , 14th ; France & Eng . , 15th ( Edw . 4 )

Heckscher stresses that th y were confused by money cloak ;
and thought money was "real wealth" ; and thought commodity imports
caused unemployment . Doesn't see terms of trade point at all .

"Bullionists " differed from mercantilists in wanting to
prohibit absolutely the export of precious metals . mercantilists
wanted excess of exports over imports ..

Mercantilists were inflationists ; but not underconsumptionists ,
didn't want people to consume more . But wanted a large stock
of money in country . ( & they were right , money is a factor of
production , is good to have it incountry )

Argument also used , he finally mentions , that low prices at
home would turn terms of trade against you . John Law , following
John Locke , used this argument . Mun observed that the high prices
hindered export , but didn't follow it up . ( beginnings of price
specie flow theory , with its assumption of elastic demandand
its neglect of possibilities of monop . exploitation )

Mercantilists believed in as much freedom of individual
trading as could be arranged .



Heatn on the Dutch

They succeeded many . Hanse ; Flemings ; Portuguese .
Scandinavians fought to get rid of Hanse , but couldn't replace
them so got Dutch to . Dutch financed Swedish cu mines .
1524 , got access to Norway thru Bergen . Thence came timber for
their ships & they exported shipping services . Baltic grain
& lumber .

Shipbuilding became highly org . mass production industry .
Capital available for ships even peasants bought shares .

Herring fisheries .

They carried for everyone , everywhere , at lower rates
because of their cheap ship production , & their ships designed
for fewer sailors ; & , because of wide range , could get stores
cheaper .

Holland , as the staple or entrepot thru which much of
carrying trade passed , developed finishing industries .

Immigration of craftsmen , esp those seeking religious
liberty , 17th . Beehive of industry , processing , highly skilled :
e.g. cloth fulling ; diamond cutting .

1602 , Dutch E. India Co , very profitable in contrast to
w . India Co , which never did very well . Monopolized spices of
E. Indies & exploited mnpy & mnpsny to full .

♥

Agric . became horticulture . Grains could be imported from
open frontiers like Prussia . & with the horticulture , the tulip .

1609 , Bank Of Amsterdam , mainly a clearing house , didn't
lend much .

But Holland had no basic raw materials even her position ,
good as it was , was duplicable . So as others learned from her ,
they bypassed her -- Eng started carrying her wool direct to
Germans at Hamburg , ( or up Rhine ?) for Gm linens .Ĵ

Dutch maintained free trade , even in decline . Because
carrying trade still basic . Sa So cheap fn wares entered .

Exported capital . Turned to financing trade & industry
& govt of other nations . Made peace with Eng , joined it vs
France . But after 1713 , gave up big power pretensions , let
military deteriorate , let France & Eng fight it out . lending

~ to Eng , because her credit better . But , Am . rev . , joined France .
Lost out in rev . Then Frenchthinking Fr. finances reformed .

took her over , British took her colonies . Tho she got them back
1815 , save Ceylon & Cape . But then coal , stebl , cotton , became

~ important ; rather than herrings , linen , copper , sugar . spices .
& Holland settled down to mediocrity .

·

Might have been good for Holland to have turned protectionist
a bit . For free trade bound up in old vested interests . But it
didn't (Bor it did tax transit Trade, evidently --& that wasam export)



C H Wilson on Dutch

Some suggestion that they put taxes on transit trade
wonder they 1st it . Was some agitation to make Amsterdm a
completely free port again & , cf rest of world , it pretty
much was . But Hamburg was even freer port , 18th .
Gm trade began to be direct , as did many others

British
why pay

the Dutch duties . Dutch forte was indirect trade , for others
they carried it thru Amsterdam , took duties .

English policy directed toward driving Dutch out :
subsidized exports .

no



Holland.

80 yu Spain, 1568 -1648, finally achieved inclep

In courseof it. Antwerp hurtby 'Apenmish tung', Amsterd.comhepp

clear. 17th was Durch cent.

AAA in 17th

cent. Dutch

empire.

war vs

Carrying crade bigger thing. Lisbon to Holland. But 1580,
it went

Port. joinedto Spain, Lisbor closed to Durch. To they shipped in

direct to spice islands, woohover Port,empire.

grow less!

at

Nurtured their map of spire us
trade : ont even reprinces

other.

paying native,

11th, Eng. antipartygrew. Even Prozeniems rulen ( Cromwell) fought
antipazhing

Holland,encouraged France viher. Navigation Ares,Durchwas.

Pour fearofFrance presently avtweighed. Fr., meantime, also aiming

destruction ofHolland.
Hollandfinally survivingbecause Eng & Fr curnedon each

TO

Free craded.

1609, B. ofAmsT. fel.,A. Smith sellcalled it gester bullion

warehouse

ship.Shipbuilding& naigorien specialties. Standardized infrmechodgoodworkman-
1688 nded conflict with Holland



Good staff

~~

Ec . Hist Eur . , review notes

A whole new complex of production may grow to circumvent
the old monopolies . Merchants of the Staple exporting raw wool
thru Bruges , processed by monop . gilds . So we got in 15th c .
Eng . the Merchant Adventurers exporting processed wool ,
processed by putters out? Check this .

Inflation thru state using dM to finance : diocletian ,Inflation al so ruined Holland , 18th , I suspect monopoly
motives , as well as sheer " lack of control " . & Eng . , recently
might check into history of it , write a sane article on why
pe ople fear it , and what their justification might be .

16th , putting out grew in Eng . all right , evidently
associated with Tudors overcoming local monops . This was
woolen which became such a restrictive group then

In Florence , the wool gild reached out and got the
putter-outs , 16th -- they had been independent earlier , 14th ,to evade town gild .

●
Flanders , 14th , gilds organize cause putting out . 13th was

patrician century . 14th , while evading craft gilds , went to
pro- capitalist Antwerp & Amsterdam . Patricians were perhaps
merchant monop . vs. labor , but otherwise not locally monorolistic
much , "cooperated " with foreigners . 15th , Patricians back on
top , Philip Good of Burgundy helped , uniting Netherlands , vs.
local monops .

Bruges kept out Eng . Merchant Adventurers , to stop competition
they went to Antwerp .

17th , Eng . , Merchant Adven turers , having developed finance
organization in 15th , turned back and organized putting out
production . So here is the missing link in evolution .

Italian gilds , in layers , harder to evade than NW Eur .

but that English evolution not so sudden . Was also a
great growth of putting out in 16th , Tudors .

In Spain & Italy , towns never won power over feudalism ;
in Gy . , they didn't keep it , losing to feudaltem in 15th - 16th .

smallprincipalities

partly because they wereTudors were anti - local monops . ,
supported by merchant gilds .

17th , 2d stage of putting out , merchants began to own implements
for production more , looms etc. , Eng . Doffstresses Civil Waras turningpoint.C 16th , influx into town craft ranks , thanx to Tudors . This
influx gave greater strength , 17th they re-monopolized selves ,
masters did , vs. merchants and journeymen . 16th , they had
merged with merchant gild leaders , lessened restrictions .

Meantime , Merchant Adventurers had become moro polized
London Merchants , dominating IT . The re - vitalized craftsmen
of 17th became merchants (and putters out) , and , as Whigs ,
broke the IT monop . Became the Whig oligarchy .

Perhaps this is confusing because it was a continuous
process of change & replacement which some one has tried to
simplify into "stages " .



Hist, thoughts.

Venice, Common carrier principle,no chartered co.s. directly.state nam

anti-mnoy policy, locally. (They may have limitedTotal, but not by creating privileged. &maybe

theydidn't limit total? Alwayshad Florence& Genoa asrivals)
Genoahad chartered co.., &Portugal. Venice more competitive. Probly

exercized mrpy mainly in shipping rates, which state controlled directly (may also

have had topush them above cost as rationing device, shipping being limited by militnee)

Other parasites tham Venetians,bigproblems. Mameluke Sultan of Egypr, 1430,

which cotton Venice took to S. Gy, where they made Fussian. Sigismund, of
pepper, cotton.

5. Gm. citiesfrom crade with Venice, they refused him.
Hungary, HREmperon tried to stop

·asNef says

Why did Gy revive, 16th?""Chas.I?
16th? Chas.I?openedtrade ?

·

IfRussian noblesdidgrain exporting -- why did they taxpeasants toget

graim exported? Probable conclusion: Schhaff unreliable, peasants did export

some; butalso, chestnutabout eaxing causing export also overdone, asnobles were

maim exporters.
& constant

Paid takes;

Mir ancient from cribers conqueredfrom Morrow.

reshuffling ofrights to young --ber 1858, lasereshuffle, after that landbecame

1906, took next step,
worthmore, soulsofrevision hungon. Assoc. with abolishing senfelem. Still

communal agric inmin but w/o redistrib.

to withdraw landfrummir, hoping to make conservative peasiomery.
&paying landowners. Organizedgangs to pay.

state. Berider pearancshad topray

state.

allowedpearances

lowed them

obrok

Mir a devicefor paying

work. In N.eap, where commercialagaie grew moreclueto cities, subbed Mrenusmore.

for corvée.
Even before 1906, offores to make peasomes

landowners. 1882, PearomuBank, loanedmuch.



Histi
2

Bay

cancelled.
c. 1900, maybe s peaseme holdings releasedfrommirs.

19th, landowners trying to apply

forgoTIT

western methods, serfolem interfered, so they

1880-90, n.n.s &realspurt, commercial,much change. S.pores opened...fromverage.

18th interprovincial colls& export bariens gradually weakened. (export baniens

famine, us grain exporting landlords.inconsumers.
suggestsome consideration for food

Emconsiparion just exploitedlabor better.

&many of louns

Florencece way
aheadofits time.

Italiano ahead in commercial technique: credit instruments, havingbillsof

exchange, moneymoney changers, savings banks, clearings,

with agency;
firm organization, having penops
to lend to rities: loca, Genoere sharesinships..

accounting.

marine insurance

were

cap.accumulated to lend;
charteredcos(Genoa): Monti--Genvaballover,

ahead in it,16th. Kept double entry books, withsubsidiary ledger

that individualsomittedderailsfrom contraces --curun

commercial law. -- Genoa, 14th, hadgrown to that individuals omittedderailofrom

&lawrigidifying.

fourwere also advancedinthemore toward decadence, losingflexibility.

Capitation forms reachedgreatest

Florentinegilds, eg, rigid wages.

perfection after ind. declining .. 16ch.

Florentine 16the wool wo, the an advancedpartnershipform, wassubjeer to

gild regulations. -- mfrs dominatedgild, the...butstill,revserinctive. Speakof " the highly

advancedin commercial technique, also advanced inbeing undergilds, with their

Featherbedding - e.g.
scribes requiredby lawonships,

inevitable restrictive proclivities. "

or 2.



Hist., 3

Cities gave
I didn't last.

eachother murual commercial privileges. Like MFN Trecement Today

We have 2 aspectsof mapy,
conflict within towns, class stratificatio

closely related. Mnpy vs outsiders ; &

Latter
comes from

siguiries bandvalues : & l.v.arewhat

indicates town has a mnpy to exploit. Mapztion also further rescrices benefits

center oftown. Thusraises many

membersof certaingilds, & exploits suburtsfor

confliers. Venetian (& modern British) "fair - sharing of mapy benefits isunusual.

wave of construction in centuries.

town
stiem .

Patrician Flanders, Nech, Gy, 13th, greatest

Tom stillunderfeudals.
~while Eng more

Italian rowns, they unitedwithpa feudals

commercial in feudalTimes, Flanders townscame lover, separately.

were

makes sense, as Verice, e.g, was

Eng.
Putting -outsystem, Antwerpgrewfrom itsproducts, in Flanders aswellas

TO

Netherlands:Unitedby Philip Good ofBurgundy, 14-19-67,

craftgilds, because they

merchants backin saddle.

This brokepowerof

exploitersof townmapies,& Phil centralized,broke them,



some important 'trades

Eng wool to N. Ialy; Flander . Where workedup &reexported. Even when

(strongestclock, that jusTCUT OUT spinning & wearing
Flemish

incentive to bypass)
Eng was exporting

minpies, hence the ones Enghad greatest

cotton, the Venice to S.
Gy.

Egyptian

Gold, to orient
&silk

Spices"from orient

Fish,herring, fromHolland; CodfromNwy, Heame mapy

Butter from Scand. to cities.

Sugar

Salt

Meat

Grain from Prussia. Norway imported it.
Processing, mfr..... Commercial towndid it, e.g.

Furs, fromRussia

Sumber, Nwy.

Iron M,Sweden

Biscay
Danish cuttle driven to

Paper

shipping services

Financial Services

made to

;from Spain, leaked chru Amsterdam.

Cu. Tyrol Hungary, Almaden,etc.

alum. Turkey,map; thenpope'smap; then Engdomesticmap.

10fussian,

Flemish mhes, a.s.

m, over world.

thru Bergen.

Subeckgraimmills; Flemish Weaving

Glass
bypass encorepor, but

Entrepor services - where buyersmeetsellers;big loads brokendownfordiscribution , or opposite, big cargoes

assembled for long hauls. Ifyou have steady tradewith someone, can

for the mures small &variable demande, (&supplies), want centralmkr.



1

Misc . notes from A Syllabus for an Introduction to medieval
Europe , by Edgar N. Johnson

In Gy . feadalism combined with tribal loyality to
produce the stem duchy " , under semi - independent Duke .1

191 919 , Henry of Saxony started Saxon or Ottonian
dynasty , mainly protecting his own duchy vs. Hungarians , Slavs ,
Danes . Became king . Otto I , successor , took king ship seriously .

Allied with local kay zelzubehxankay zehzuzehwan " secular Church " . Virtually
appointed them , by " lay investiture " Invaded Italy , got Lombard
crown . Pope crowned , Roman emperor" . This empire maintained
by Otto's successors .

But Pope didn't want to be controlled . He supported
Cluniac reform , on this wave went to power. which reform
had started independently . Gradually the papacy rose , &

German king's power fell . Crusades involved .

12th , Lombard League , pope , Normans , allied , drove
German Hohenstaufens from Italy. (so the failure to unify Gy .
& Italy went together )

Gm . ,
But this was not final . Norman kingdom married into

Pope , esp . Innocent III , fought Gm king , meanwhile
back home in Gy . feudalism won out , pope encouraging di sunity
in Gy . to weaken king in Italy .

Decadent Rome characterized by progressive agrarianization
of socie ty breakdown of trade . Small holding colonii replaced
slave gang cultivators . ( subsistence ag . , as trade broke down ? )
Diocletian & Constantine attached colonii to soil , made serfs .

Commerce declined ; towns declined ; financial exactions of
state increased , & ( presumably did it ) .

Oriental ideas conquered Rome .

Late empire people went for oriental mystery religions
too .

Heritage of Rome : memory of universal empire ; villa ;

caste system ; mysticalism ; Christian church organization .

Frankish mayors of palace originally represented
But when~ feudal aristocracy in fight vs. centralization.

they got power , they tried to centralize . when they became
hereditary .



I

1

History I syllabus , p . 2

Normans carefully guarded central power in Eng . By granting
large compact domains ; requiring direct fealty from sub- tenants ;
controlling all castles ; prohibiting private war ;
preserving Anglo- Saxon "fyrd" .

bing, 1100-35
Under Henry I , extraordinary development . Elaborated

central administration . Started common law which replaced
former overlapping & conflicting feudal law , canon , Anglo- Saxon ,
commercial , Roman law & applied to all citizens the same .
Thru the royal courts he expanded his power . 13th c . revolts
limited or slowed this , & pointed up problem of limiting the
central power , too . But elaboration of common law & central
administration continued .

France unified about a century later than Eng it says
judge meaning in 12th c . ( Philip Augustus ? ) (King, 1180-1223)

I

Gy . , feudalism won out . Local tribal sentiment , reinforcing
feudalism . Kingship never became hereditary , also . ( important ,

- then , inheritance performed a useful function ) Kings allied with
bishops , thus got into struggle with pope .

A cording to Whittlesey , Gy . was divided into 4 natural .
geographical units of about equal size , Bavaria , Saxony , Franconia ,
katbankegia Swabia . None big enough to dominate . When one
waxed , others ganged up . Kingship remained elective , as none
could bear to see others get it , hereditary .

Also , German commerce was a transit trade . Gy . not a
natural ec . unit at least by her riven tråde routes .
(r.r. changed this you could make almost anything a natch
ec . unit , as Canadians did , or we did . Cf. Berlin- Bagdad r.r. ,
Siberian r.r. , etc. A real new factor of prime importance )

As the trade was transit , couldn't resist levying tolls .
Everyone wanted to levy , gave motive to form lots of new
political units . Greatest morcellement politically on chief
trade routes L. Constance to Weser , and Rhine trough .

Besides , emperors gave political independence , gave away
their domain , etc. , to fight wars .

Besides , with the continuous expansion eastward into
disorganized Slavic territories , and southeast , formed border
marches to keep military control , these would become independent
being self- sufficient anyway (unlike Roman )

Austria was Bavaria's East Mark , grow strong . Siezed
Brenner Pass & lucrative trade . Came to dcminate Gy .

Brandenburg gr w by entail & primogeniture of royal
family , which prevented its dissipating its estates . Was only
Gm . state with this institution .

——



?

In 12th c . , French union got under way , Louis 6 & 7 , from
Ile de France , responding to calls from vassals elsewhere ,
taking up their cause , expanding power . But union blocked
by Normandy , and other fiefs of English king . For 300 years ,
fought to oust English , finally did so , established France as
top Eur . power . Even before 100 yrs war , was so established ,
having driven Eng . from all but Aquitaine , by 1259 Peace of
Paris .

In 13th , commuted feudal mil . service to m equivalents usedfeudal

But couldn't establish direct taxation in France . Began
centralized administration , with baillis , senschals , enqueteurs .

French towns allied with crown -- Gy . , just opposite .

Justtome. Still

cavalry.

In 13th , Simon de Montfort Crusaded vs. Albigensians ,
for Innocent III , & homaged to king , thereby expanding powerof crown .

1328 , Valois succeeded Capetians , France definitely
on road to centralized state , which had won over feudal
separatism . (ultimate determinants which impress me :
geography , Paris basin , as natural unit )

( Introduction of r . r . made many nations possible which
were not previously possible , caused some unity . But it did
not make all things possible ; and soon a new point of equilibrium
was reached , at which a new balance ofpower was such that all
would gang up on any that got tco strong , & stop further
use of r.r. to unite e.g. Berlin to Bagdad . )

(Further changes will change balance , finally make world
govt . possible )

Had been steady conflict with Islam at fringe : Normans
in s . Italy , Sparish , Byzantines . I judge it was the
replacement of tolerant Arabs by intolerant Seljuks , and then
the collapse of the Seljuks , that invited Eur . to invadeeast . ( seems to me the culture was such that caused them to
periodically invade some thing , no special explanation nec . for
Crusades ) They set up perfect feudal systems in Edessa ,
Antioch , Tripoli , Jerusalem . (cf. Wm . Conqueror in Eng -- but

- his lasted , due to geography ) Military orders , Teutonic Knights ,
Templars , Hospitalers , also involved .

4th Crusade also established some military fiefs in Balkans ,taken from Constantinople .

1244 , Mongols invaded e . Eur . , as well as Levant , destroyed .
But they didn't last long . Turkish Mamaluke Sultans of Egypt
kept them out finally .

Effects of Crusades : lowered prestige of papacy
Encouraged town grow th : e.w. trade , liberation of towns .
Strengthened also kings over nob les (which would

go with town grow th , as cause & effect )



How?

,&v.v.

Naturally as soon as towns redeveloped , an agriculture to
feed them had to develop . Thus agric . began to get away from
subsistence produced for towns , probly for money .

Besides , w . Eur . exported wool & wines to near east , & ag .
produced the se on commercial basis too .

The commerce was more with Byzantium & Islam than it was
intra- European , I judge , tho perhaps that is overstressed .

Venice monopolized Byzantine trade ; Benoa & Pisa controlled
w . Medit .

They imply that it was pioneer agric . that mainly supplied
the growing towns -- that pre-existing agric . remained subsistence
I suspect this is overdone , but there may be much too it . And the
new agriculturalists were , of course , free from feudal dues etc.
Thus the commercial revival created a new civilization which
swept down the old a new civilization on new land . Perhaps
the cultivation of thisnew land involved taking it away from its
former use as commons , in some places besides England . Where ?
How was it in France ?

Author says merchant gilds dominated & continued to dominate
craft gilds , thruout . That ain't how I heard it .

With the growth of the towns came religious here sy
new thoughts , sheltered by the new towns .

Edw . I started Parliament . His "Model Pmt " , 1295 .
At first just misc . representatives from town & country , knights
& burgesses , to advise & per haps gain countrywide support . In
14th , Pmt . got control of major sources of revenue . which was
ever after the source of its power . It had to approve royally
appointed officials . (so in Eng . we got , not only the desirable
central power , but also this central power exercised by an
elected body , not just a king ) Edw . I also passed statutes in
his Pmt . limiting power of nobility & clergy , on local level .
( tho it was precisely nobility & clergy who got power in his Pmt . )

14th & 15th , W. Eur . as whole ,Eur . as whole , towns became less auton
omous , but importance of towns & bourgeoisie became greater
thru national state.

Chas . VII of France had to be given extrao
States- General to drive Eng . from France under Jo
end 2d 100 yr.s war , mid- 15th . Then Louis XI anne
& France with her strong central power & no restr
set to go . States-General had given king the tai
war vs. Eng .

In Gy . , seeming anarchy was primarily a cont
Rhenish ecclesiastical princes & colonial princes

Whydoesivar sometimes strengthen, sometimes weeken, centralpow

wan. Chas.I was coy about fighting, landowners desperate to geth1
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Rise ofEngland

1. New Worlddiscoveries.
2. Insularposition

3. Foreign conquest -- a perfectfeudal suysyrrem' imposed- central
danger, thiscentralgovt couldbe taken from king&govt.; due tono war

timitedbypt.
4. Free commerce,widemarkets

c. 1750, clearingestablished. Checks recognized asfully regoriable,

5. Soundbanking saren'tthythysystem anti-monop.common law.
monop,I thatbroke

6. Beingabackwater, ferver oldvessed intereses to overcome

7. Contractual landsystemlandsynem excublished. 18th technologicalachancein

8. Political controlover complements
as ownewnershipag.,ended.

9. No standingarmy rivvatepeople hadm, notgove, soprivatepeople

started industries__unlike in France, Spain.
ch. - on com

&Jarmentany redelitaryneeds,wiring)
ridrequinedsubsoill

10. subsoilprivatelyowned- hisremced 'diggimg")
(Semanis saxe subsoil than mil

11.
transportation systembared oner.Valices racher

hence brokemore monops, exc.
5. 19th, allowed condemnational landfor2.2.s,ere.

12. Nobility micedinbusiness,& commercialag

ec. suwpoint than French.
ecc.

13. Country depopulated, lost votingpower, couldn't Hochfreerade

14. Imperium ofNap.wan,whenfriedish non cut:off. had standardized
demand (?)

15. Coal (&iron?)

5. Jr.stockco. org.
Factory

16. Controlled
17.

thedelayin usingitafter1720, whitit 19th.
dissipline worked our- Artumighs.

safe withfree tradeseas, was

hadmuchmore

Not. unity, nat. interest over local interest, under tudors

18. M inflation caused cap. creation, 16th- dubions.
19. Mining of Sn &Ph mosely open competition

20.

21 .
Parent system (? when? what?)
Anti-map. attitude, from Stuarts.

22. Sime Elizabech & Gresham, c. 1560, noc. 1560, no clebasing.

tinent,



Org.of cap., gotpractice in trade, jr stockun, transferredreadilyto

industry Ipeoplereadyto buy aquities direct, not thru,govebends aste,
banks as Gy (hance smaller Engfirms)

Gornidofpoor relief, a. 16722 1834 endof overelief,juurwerkhouses then--

Corp charterfairly available, & 1862. genine. Of Fr, where

1720 left such smell.Igen reservativism preventednew corps

5. Banking. In Nap wars, other cities busted, London grew. Billbrokers des, with

coop: to landallover (what M.S. lachsnon)



RiveofEy Gy

gyj

1. Zollverein

2. R.n. madepolitical(&or. therebyec.)unionpossible.
3. Educational emphasis

4. Em. backgroundof organized&productive life.

5. Coal resources

6. Inspiration of Eng. example, & teaching. Abilitytopre

effects due to late siare.

bestnew ideas into

was so

7. Disillersion with oldways, due to Nup. conquest, ere. Oldwo

was divcredited&peoplewilling to destroyold
unsatisfactory,
verteds.

8. Endoftramis made basisfor cities,endedoriginal caureforformer

political monellement?

9. Eng. had created internat opp.for othercrationsby openseasore.

10. Fandreform

~ 11. Heavyrumalvore, to prevent socialism, labor legislation.

12. Pinemonop, nother than inefficiens mankertharing
head --3 times areaof Eng &

13. farge country under one political head

Wales.

14. Rich minerals, just waiting to be exploited, by techniques developed

in Eng.
15. Cheap shilled labor -- cheap becauseof educationpolicy; tradition

of crafes; & newness ofindustry, so labor restrictivenotnot yet

worked harder & longer than Eng, with their shorterhour,

long weekends.





French characteristics.

1. Altho Revolationises were

completelyas Eng.
2. DevelopedearlierthanEng, had madesome progrenfromfeudal

inst, was 'satisfied' earlier. Eg; had "commendite; never needed

Jr.Moch

Over

4.

•for Free.Contract, never putitaccros

org.
3. Earliest (withApain) strong centralmonarch. Stundingarmy,

parepower.
Reference to verted intereses, never commercializedfreed

contract as in Eng.&Ey.
~ 5. Froze manorialismpatter by giving landas was to,

rather than replosing. Creatednew verceds. Smallfarms.
personalized (hence inflenible)ownerships?

pearanes,

to

c.c.1850.

6.
Monops. Provincial barriers to crace.

1. Lucuries, handlabor,primitive ways.

8. Selfoufficiens, notso interested in colonies. Remainedvery agric.
onsistently protectionist. iagged.

9. Not til Noy.a mnyform lansfor nation. Hiwamperte

10. Periodic score attempes te forte emindustry: Colbert, Nap.
Exploitive attitude toward colonies. Ideatmercantim-mfr. forbidder,cre

12. Interprovincial cariffs,unil Nup!11. tobuyfrom

Notechnological improvements inaz, 3fieldsysem

Lostfor, trade in Nap.wars.

em larealto

sowasno nationalmhruntil Nap.wass; & after it, no internat.

mht

.,

complete protective septemin
mht., or at least not much, had most

W.Em. thrnoot 19th.
Restricted suffrage until_._ ?

Divided interests --no large interests
no largo intereses takingviewofwhole

like gm. banks. Hyper-individualim problydue to never
ecommy,
freeing movement ofindividuals, sotheycouldgetawayfromtheir

tham. individualism :
effornityads. Provincialism'more apr

local &profesſional on large nat issues. Petty
Failmne to develop largepol-parties, on large
logrolling.

local
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~
Heavy ruralpop.&voce,

~ Good ag. credit: Credit Foncier,&subsidizedcolonial
mortgage banks.

~

French characteristics,

Paternalism
Seare subsidy, initiativeplanning controls alweup. Public works

at least to capitalises. indifferent

ourgroups mamouvriers-- a selfish dividedness combined

with strong socialcontrol--worstofeach.
Landsettlement in Algeria

always agreat radicalpotential .. nev, communes.

Domestic emphasis - little colonization. 'Culture'conscious.

Conservative in enterprise - resityof centuries ofdiscrim. us.

the new

wa

2

independent entrepreneur.
attach.

neglected, Cocholies dominated.Indirect taxes no perire propriezé, Ï

to

imagine education

Probly more discrimination thanin Jy orEng --Jy was tough, ber

at least didthingsforall,notjust alwoup specialgroups.
Govt. designed for scrispying Logrollers,not takingcareof

Franceasa whole.
Nogove.control in senseofdiscipline --e.g. wartime and luxury

laws. Butplency informofpaternalismof restriction.
'Middle class' control.
"'Rentier group'veronginpolities. Ibehon

Balance ofpower betweenpearans & lord. Sway, lords kaper bystates; NE Gy,

peasants dominated by lords, 16th on; Eng, enclosures, free contractest. But France,

continuous fight ofpearams & lord, unified action impossible, neither subdued.

in 18th abmeststoppedwoning becauseoffighton

knocked oflarge or small.
over who owned commons.

e.g.

Vertedsnever

enclosures



Fallof Rome

1. Taceson commerce, to avoid self-sufficiency grew. Flight into
church army bureaucracy, to avoid taxes.

2. Military service, to avoid peoplegaveup freedom;on, rendering
it, had tosell land. Unequal mrs.

3. Regulation, made static. Hereditary#obligation,profesions
imposed.

4. All porential capital caken by leftforstate in tuxes, none

commerce.
at

5. Colossal attempes of land settlement .. coloni, Lucing

emphyreus:- ended in serfdom.

$
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Hamilton & commentors failed to stress effect of inflation
on turning tenants into landowners . Probly esp . in France ,
where most land held by individuals under contract , fixed m
rent , by 16th . In Eng . , with more widespread manorialism ,
probly less effect .

See says it was not barbarian invasions that caused feudalism
in France , so much as the disorder in France itself .

French ci ties , like peasants , paid dues to seigneurs , fixed .
I suppose this explains the custom bound French . They became
virtual landow rers , throwing off their dues , by inflation . But
this was on tenuous legal basis , they had to keep same farms ,
or they would go back to scratch and have to pay a market rent .

I suppose the banalities became much more important after
inflation , peasants gladxta turned their wrath on them in
revolution .

Insofar as inflation did encourage production , it was
probly not so much as Hamilton & Keynes said , by lag of wages ,
as by reducing the value of fixed claims of parasites : tithes ,.

In France , right to create fairs , etc. , was from the
start a seigneurial , then royal means of raising revenue .
Hence needed permission for fair , and was taxed heavily .
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Childe , Gordon , What Happened in History .

{

Chap . 12 : Decline , & Fall of Ancient World
jel**00

Romans exploitedprovinces , ruined provinces and themselves . Governors exploited , shortsi hted , corrupt politics .
Governor had to make 3 for tunes : one to pay off his election
expenses , one to be acquitted when he returned , one for himself .

tut vtedywobenvidavijr r
Sent slaves back to Rome from provinces , the se, ruined

Rome . Degraded free labor there (prevented growth of capital ,
of free pop . , . reduced thinking potential of population in
mechanics & arts , prevented growth of small towns etc. , just as
in U.s. south ) (Fact of slavery is good explanation for fall of
Rome , in itself )

valdy sing
tex:150 BATAH ? 1.8 20

This was before Augustus . With the empire , the worst
abuses of provincial governors were checked , was a period of
growth of production & pop.sin provinces . Cities grew there
too . Harbors improyed , pirates stopp d , city handicrafts &

commerce grew . Med sire B 12.1 ,Jost Mi
ndwaa 20 *P

A

t6-19
Commerce with barbarians : got amber , furs , slaves , for

With orient : got pepper , ivory , luxuries , forpottery , metal .
gold , textiles .

A

CA D..

NIT

Established villas , commercial agriculture , over western
& northern provinces . ( "commercial " like slave south ; commerce
for export , not interior development )

Utter lack of new thoughts , major inventions , philosophers ,
etc. ( slavery much to blame , no doubt ) (but Greeks had slaves ,
too . But are not Greek accomplishments much overplayed ? Did they
really do more than Romans ? Plato , Aristotle , were pure phonies ,
maybe people just overrate all Greeks as they do the m )

Judaism was nationalistic . Christianity provided internat
ional theology that a world economy had demanded .

Christianity spread among upper & middle classes in late
empire , as futility of earthly striving became apparent
philosophy of worldly resignation . ( like Stoics )

a

Were many large workshops , 25-100 under one roof , pottery
& textiles . But he is not satisfied that they were "factories
which he doesn't define . They must have gotten some advantages
from unitary management , or they wouldn't have been under one
roof .

Commerce & industry never considered respectable . Those who
could , put their money into land I suppose slavery has this
effect . People also invested in slaves .

Late empire , growing trend toward self- sufficiency .
Isuspect it was in trying to get away from money economy , which
was to avoid paying so many taxes to Rome .
Roman mfr.s resulted in artisans moving to
Italy expanding its arts.

Provincial demand for
provinces , rather than



{

c . O A.D. , farmers bought things in towns , were local~
smiths , etc. c . 50 A.D. , estates becoming self-sufficient .
And as they became thus self- sufficient , they produced less
for market , more to support their own artisans , became moreself- sufficient . And I judge this was due to taxes on trade
I should write on this subject some time .• 610N

HOT OJ DA

GOV . 3

SOJME VOyele
old Greece & Italy free "cultivators had been backbone .

Villa brokedown into manor , but the se were not free cultivators ,
but tenants "An old Oriental system , encountered before "TWOT

MI

2.1 . DEDA IS A

TA

Cities shrunk & withered , as result of self- sufficiency
of estates . (here is "explanation of lack of growth in southerncus . industry , towns . Plantation self- sufficiency* )

(It was this , and not "under consumption " , that caused the lack
of an internal market in the south )
JPNO At sa tage edt gulr
7 to fingerv ANJUR

Pansio , exew 500
PW etdi

De fomiver" MAUNOP

)(Incidentally , Foster & Catchings ; In "Money' -point toinstances of inflation where ir . did not fall . Ye.g. u.s. 1920 .
In fact , I should judge that generally dM has raised ir
by creating inv . opp . , as in 208. The great -dM of 30s certainlydid not raise ir . - somewhat ; in supply sai de , but greatereffect in reducing demand 'for capital ) SIN 16.0 AYO.JU
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Bezent. tearted 4thc. Not devalued until once, 10th. 1204 ruined,

& 13th sean complete debauchery, argout had to finance. (Other reasons? Map
atempes ?)

Venetian ducat replaced.

JEH, Summer 5! fopez, Dollarof. Midelle ages.S!

-+

+

W. Eur, Nat. staresgradually abandoned coinage, 700-850, an
Those who traded ured bezanerofren.commerce warned.

12th, commence revived, groais struch....bezem declining then.

1
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Kedici Banking .

They loaned extensively , & accepted deposits , much like savings
bank . i.e. it was not mainly their own i they loaned . They charged &
paid interest . Depositors preferred to hold their funds this way ,
because more liquid ; & less subject to confiscation . In unsettled
political set up of times 1th , 15th liquidity at a premium , people
preferred to hold assets as bank deposits if they feared persecution ,
confiscation , from turn of favor vs them .

Medici deposits due in gold florins ; many assets in Eng due' in
silver . Silver fell vs gold , 15th , contributed to their troubles .

Lorenzo Magnificent abandoned austerity of predecessors , est .

high consumpti n level , brazxatzrxi weakened .

1

Main cause of ruin was same as Fugger , Peruzzi : lending to govt .
Edw . , Eng . , unable to pay . 2 , in Roses , he knocked off many other
debtors .

Broductive outlets had been money changing ; & financing foreign
trade . ( construction ? I'l bet yes )
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Packard , The Commercial Revolution

1400-1700 . (Before the Ind Rev. , the Comm . Rev. )

Trade in Baltic also sprang up in 12th , during & after
Crusades . So perhaps it wasn't Crusades themselves that stimulated
trade , for that would just explain Medit . But something else
stimulated all .

12th , fairs waxed . (multiplied , grew , proliferate , huxxaon )

Italian cities those commerce grew with Crusades , industries
grew as result : textiles , leather , glass . Their M becãe good ,
& circulated all over Eur : ducat , florin . ( each feudal prince
minted his own coins , & exchange a great problem as well as
waste of capital , & opportunity for capital . trade barrier .
But small cf to piracy , legal & otherwise )

Late 15th , Eng under Tudors , France under Louis XI , Spain
under Ferd & Is . , Netherlands under Hapsburgs ( ? ) , unified .

(took more than ec to unify , for It . & y had M ec -- was
Mec impinging on unorganized area , primitive area . What does this
mean for Indonesia today? ) .

Antwerp was commercial cap . of Chas V's empire . Spices from
Fortuguese trade ; wool Eng ; gold Spain ; cu , alum . Savings flowed
their to be safekept invested .

Other Atl . seaboard towns joined Antwerp in growing ahead
of old Baltic & Medit . towns . These Atlantic towns were not
indep . , however , but parts of nat . states . Could not have their
own mnp town policy . Being joined in same political unit with
many complements , result was much less mnpistic : mines , agric . , industry
trade , all considered together . Frevious towns just had mnp policy
for industry & commerce .

People had to think about what royal policy should be
thus developed economics .

16th also saw joint ventures . Larger accumulations of cap
needed for ocean commerce than previous kind . Various ways to
pool capital ; regulated co.s , in which individuals traded on own
acct , but contributed something to joint things like trading
posts , docks , defense vs pirates & interlopers ; & ventures , in
which cap really pooled , ertcpnts known as merchant adventurers
they just joined for one venture .

Jt . Stock co . the first permanent joining of cap .

These co.s wanted charters -- royal recognition privileges ,
Towns had gottenusually including a vnp of certain foreign area .

royal charters , in struggle of king vs feudalism, thus exempting
selves from irregular feudal exactions , possible confiscation ,
making commerce possible chartered towns , under king , elected
own officials , made own laws , within king's limits .

Chartered co.s traded at first . Then went into coloni -ation ,

emire bldg . .A . colonization ; Brit & Dutch E. India co.s.
The chartered co . with nmp , royal financial support perhaps (more
likely v.v. ) , jt stock: org . , its own ar y perhaps , land grant or at
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least what a ted to same thing , its mmp of an area to trade in
& no doubt often mnp of exporting certain goods importing
certain goods , an important feature of comm . rev .

(N. It , Hanse , Netherland , Eng . , represent stages of
evolution . It , individual towns ; Hanse , leagued towns ;
etherlands , towns plus hinterland united from outside ;

Eng , towns plus own hinterland plus world empire . )

1

Chartered co . form extended to towns in co . lands : they
chartered the towns . Our states still charter towns . Link to present.

Tnifor coinage difficult to est . Eliz started it in
1560 , but wasn't finished until 1696 , 136 yrs later , Isaac Newton

john Locke presiding . France pursued centralization less
vigorously , not until Map did she have uniform coinage .

(thus tho she achieved political unity in late 15th , like
Eng . , not to so great a degree . Always stronger sectionalism , at
least in obstructive sense . )

Gold from Spain much of which passed thru Netherlands ,
Span . subjects provided M supply needed by expansion don't
undersell this , just because Hamilton oversold .

(As medieval merchants were mostly mpsts , natch they were
subject to regulation by govt the church e .. Hence the just price
doctrine . Charging mkt price is competitive doctrine ) , hence not
applicable to mnpy situation )

Power of Spain , due to gold , led to bullionist theory .

17th , un wrote , heyday of mercantilism .

II Colbert & Mercantilism

Mercantilism was the monarch legislating for the bourgeoisie ,

to get their favor over feudals , build up power . ( Hence agrarian
interests not protected ? )

1640-08. Great Elector , Fred . Win Hohenzollern , mercantilism
for Brandenburg . Snain , strict mp , commerce ;̂ ind . Netherlands
tried , Stuarts , even Cromwell , with Naviation Acts colonial
expansion . But France the apogee .

9

Colbert , one ai to increase power of his state . Had some
conception of value of freedom to commerce industry , made no attempt
to reconcile this with regulations , opportunistically did what seemed
to increase power most esp . immort gold . Worked hard , tried to
make French work hard , e.g. by taking holdiays from calendar , French
had them by scores .-- 3 mo.s/yr they didn't work .

~ Greatest contradiction perhaps was wanted to make France
Celf- sufficient ; and great trading nation .

Reformed finances -- meaning abrogated privileges , collected
But couldn't buch alltaxes . Unifor coinage , roads , canals , etc.

privileged .
Richelieu & Mazarin , Colbert's predecessors , had xe taken

all local authority from nobles , made the parasitic courtiers .
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( Incidentally , privateers illustrate well this alliance of
commerce the state . They were chartered to prey on foreign
shipping , i.e. be pirates . I imagine they didn't seek fights
with foreign warships --no profit in that .

Revolution 1812 saw much of our shipping oing into privateering .
Shares traded freely in NE coast towns , multiple ownership . )

Taille , tax on land personal pro . , nobles clergy exempt .
Farmed out , farmers given pretty free reign to extort what extra
they could from peasants , abuses .

4 other revenue sources : gabelle ; aides excises internal
transport taxes ; traites , custom duties ; & crown lands .

(so fed . govt can collect land tax . Nat . govts did it even in
17th , when science muc cruder )

Colbert repudiated debts , bounced tax farmers , etc.
Increased revenue from crown lands 100 times , by de-corrupt

ing . Tried to spread taille to all , couldn't , frivileged still
too strong . Thus French rev . (what did rev do to that ? Probly
abolished taille entirely , rather than spreading it about )

No progress in reforming aides . Barriers interprovincial , remained .

(Packard is clear that taille could & should have been
spread about & raised , & aides should have been reduced . Oud
people see it so clearly for France , not for US now )

The aides were general , non-geographical excises à transport
taxes . These C somewhat simplified , but accomplished little . The
traites were interprovincial customs . He managed to abolis. these
between provinces in center , nown as Cinq Grosse Fermes (because

whichthey were tax farms to those who collected the taxax customs ,
persisted between them & the outside ) . Among these , free movement
of goods . -- there were 5 co.s who farmed the custom , hence the
name . Outside this core , the "provinces reputees etrangers " retained
customs among themselves & vs cinq grosses fermes . They were Brittany ,
Guyenne , Provence , Languedoc , Franche Comte , Flanders , Artois .

New acquisitions retained free trade with outside world for
themselves , but paid duties on going into France : Metz , Toul , Verdun ,

Alsace , Gex , free ports of Marseilles , Bayonne , Dunkirk , Lorient .&

Louis a sorrow to Colbert , who was thrifty . Loved army & court
& spending , self - glorification .

Colbert sought new hiways & canals . Got a commissioner of
public roads & bridges apptd , 1669 , origin of "famous Frenc system
of hiway admstrn " . But Bouis's wars used the , hiways didn't get
them. Got two big canals thru , Loire - Seine & Biscay - Cote -d'Azur .
But adjoining landowners had legal rights to levy tolls . Colbert
destroyed some "rucilessly " - (is this ruthlessness ? If so , give us
more ) But most remained , so canals couldn't be fully used .

EncouragedMainly interested to foster industry , not agric .
that agric . which was industrial raw material : mulberry trees , hemp ,

flax , tobacco , madder ( red dyes ) . Teetotalled , discourage vintners ,

largest agric . in France .
Reformed adm of royal domain forests , his masterpiece . Conserved

them , increased production too . (for ships )
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But he got much farther with urban than rural reforms , because
towns were new , fewer vesteds .

Fostered pop : tax exemptions for children .

But industrial fostering proved too much (per aps French agric .
advanced more by being let alone than cities by "fostering" )
Grante mnps , " to encourage new industries " . Subsidized . Prevented
favored industries from going broke by buying their products when
they were in trouble . Tax exemption -- to the favored ones .
Thougt big firms more efficient . Tavored them esp .

many of these firms catered to luxury trade , standard set by
kin : "articles of taste " , glassware , porcelai , tapestries , lace ,
etc. Also iron , soap , naval stores .

Regulated inutely , to secure high standaris & uniformity . Thus
to create reputation for French goods . Succeeded in lace , clothing ,
glass , furniture . But stifled industry on whole .

Was gild regulations writ large .

Object of trade was to import gold . Thus self- sufficiency
& foreign trade compat ble , for would only import gold . Also wished
to take over Dutch trade & colonies .

C. encouraged foreign im igrant craftsmen but this undone
by revocation of Nantes , losing the best . Here is example summing
up fight of state vs itself , & here is best example of paternalism
gone wrong .

Thesis subject : cf Colbert with New Deal , or modern Eng .

Fostered navy for war , with good pay , training , conditions ,
subsidies , shipbuilding . Dutch had by far largest no . of ships
in world . Built it up to par with Dutc . & Eng , militarily . (but ,

wars in end . Likewith no commercial basis , inevitably lost naval
Gm navy later . The trading nation kept the 1st place )

Chartered co.s , king bought shares & forced nobility to ,
minutely regulated them , presumably for benefit of colonists . But
co.s showed little vigor . French wouldn't enigrate . olonies didn't
grow nor persist .

1672 , attacked Netherlands , Louis's one war that Colbert
approved . But it failed . Neither ruined nor conquered Netherlands ,
but encouraged England , Colbert having misjudged who was to be
France's rival . Holland had more ships , but Eng had more17th ,
potential .

Hobility wouldn't go into commerce , as in Eng they did .

Chap III : From Mercantilism to A. Smith
18th , En shipping replaced Dutch . Dutch turned to banking .

Remained wealthiest bankers in word .
War of Spanish Succession , 1702-13 , disastrous , & hurt

merchants es.. But showed amazing recuperative power , by 1750
were serious rivals of Eng . Even Spain revived briefly , early
18th .
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18th , Eng , nowhere else save possibly Venice & Neth . did
bourgeoisie consolidate their power , legislate hence for commerce
& ind stry . Respect for prop in Eng , more than elsewhere , less
fear of confiscation in overturns . Free from continenta! wars .
During eternal wars of Luois , when all Eur . ganged up vs him to
keep him from becoming too powerful , Eng expanded her trade &

colonies .

1703 , by aiding Portugal vs Spain her Frenc ally , Eng got
Methuen treaty , ortugal took Eng wool , sent sherry & port
& Madera wines , & stopped trade with France & Holland . Big
coup for Eng . , permanent . Eng excluded French wines then .
170 , took Gibraltar .

1707 , Union with Scotland , Eng got free trade with them .

Dutch finance remained important didn't get dissipated in
govt bonds , like Fugger & Welser , 16th . 18th , Eng finance grew to
rival Dutch , her commerce having outstripped .

—

South Sea Co. was given rnn by crown of trade with SA & south
sea islands , supposed to be fabulously wealthy . In return , co .
took over debt . People thought it was backed by govt . , hence sound ,
bought stock ur fabulously . Similar stocks proliferated . The
more transparent frauds reflected on the .S.C . , all fell .
SSC had also been given asiento , which Eng got , 1713 Utrecht .

1739 , after much growth under Walpole who let things alone ,

Eng wanted commerce withSpain's colonies . She had been doing so
illicitly more than Utrecht allowed . Spaniards cracked down .

Failed .Eng trumped up Jenkin's Ear , attacked . Spain revived ,
& beat them back . Her commerce & industry revived , this era .

France revived too . Death of Colbert & his paternalism,
the ports made some progress .

French & Spanish revival brought further conflicts with
Eng , leading in 1756 to War of Austrian succession , which finally
settled France & Spain . Eng won because of her freedom & commercial
development & colonists abroad .

1779, Lloyds started marine insurance business . Previously
insurance had been haphazard , now became regular .

18th , London Stock Exchange became systematized , est . inst .
(so ? What of Bubble Act ? )

Tho Mun wrote earlier , it was c . 1690 that E. India Co.

people plumped for export of bullion , because they needed to in
their trade with India .

French grew much more liberal , 18th , getting much inspiration
from Eng . Vauban , Fenelon , Montesquieu , & esp . de Gournay for

~ laissez fair , freed commerce from many restrictions .
de Gournay removed many restraints , originated laissez-faire
expression , had followers , the " commercial school " , c . 1755 .
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bearing interference with nat system, stop trade,3bs,more thanVingane.
1,a) Eng. from trade. J.Chambe, prot.&impenalism lost. Eng. empire, free to all traders,

Sines, other smont namams,gained
1,6) presented. Gy didn't go afterit, but Bulkam. Eng.

1,6) byBri't. Pax.&compire. Small commries most for free trade. Dorly Eng 'safe, reine depender oftime ruse

RatonErns."anting.Buss by stopping rye trade, not lending, maling(Balkam.
moren't there argill.

war
9,6%) $)

30s, french kichous forevin labor

of trade&imr.,& free entry, as oflaber,cap &merchans. Nowar.

MUGreat losses,er intervention in Ma

im .

2) 1,91,0) General interdependence of trade&im.,

opp.

Many for only

primarily. He

byyour very in1,b) we

for pep.onther & tur, d
goods curson't.

21MUTA

O tama agrumenty '32 : US &fr. mase

2) 30s, int. trade hit, pops dependent, gut hungry.
toe.mim achoundeasily, pot.

partofworld ec.
1,6) Gm. desire to expand as nat system, notas

but notmil 1930 the H- hump.
to provection.Fremos,.8811, b) 1819 e re reversion

firinto mehe
1,6) w.w. I developed as by denshiped faster, had strength to expand, wasn't willing to

left her byEng, despite free trade. I blame Gy. Fr. was willing to lost other control cap, & Engroler

freetrade.french lapses innoothersin to trade,
1860 Cobten

Fr. rich vs. Chas X teiking Heiers, henexted mil.
$8.5-26, per ft war the leMatem

kes! frigo. Compreventies
me pot of

1.162 96₁.the

willing

Treaty, under dictators, only
meary,1786 Eden

Gm govt satisfiedwith 40s, they wanted to expand & kerep controlofcap.,expandnot. system,
being ornersofit - complementarity. or just inv. abroad,no siving direst home indromes ofcap.not wi

F Coted
jtrzy

not.

Test
( 2.deo

Murs

" que te

JOS.Bor

mosoly

. Not

more

expen

tried to

expound

how

mamaps

was
int.

cirnely 20,

Now.planning

commor

cops

,

Seitausert , metimes thatdominated,2
PRO-N

for dem.pr.
Butnever goi con jovmp, as in 1930s

ne
C.Eds.
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2,

Mar

N

So, do 1851, notionalısım on de bensive, to liberalism,
Soc. brought exch. control, price luna marnip, 'gout' resp. for fullempl.", allon nat. political basis.

3. fr. colome, because Trade &shipping complements. In stress &war 2depo, became more & moreso.
Thiers, mil, protection argoments,

liberalism, but dA

didnther fromce recardium Gyors she wenned, priting bulomue higher
Englis 3. A

not v.v.
had to take for goods, no

Particular besmemmen gotparticulour gooddeals in for col, no

4

general Inv. varler.
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3.A

} .
MAX.

2. 3.

4.

5.

6.

Discuss the causesof the rise & decline of laissez faire.

Some doubt as to has it declined. Interv. hasA, but maybe ec. A more, in magnit.
& in size of white. e.g. int. trade A to 1930 despite A barriers. Xport, a tradebammer, gotcheaper,
& differentals greater? Ivolime greater.

Its tive waswhen techn. etc advanced faster than
old duties, but failure to expand ec. did.
in tostartentup, likeSp & fr.

A

put

present
enterprise controlled too, as by
of Russia.

change as 1846.Eng.
1688, Whing olig, anti-monap., coal only monop.

Nap.coal monop, probly improvedall mk13. New ind, class toponer, cheap cual &foodwanted.
Old church, town, squire ere gert&custer lust,with new techn.

Fr.,gradually,

by state not
mayting

.Y.S

.

ngon

S

M

&machia

backlash on

Eng. 1.t.
trave tobe free,

This had some existing institutions, e.g. Irish land terme,
But Eng. mehts small towns keptposition, innil.coups.

Goldcameto more

for. Im. was Banks new,something new. inreg.. r.r.s. BofE.,
1846

ing ² are now to evered, to come expert int, enn force Fit , ofim. Unusual the

Eny exept, byupponte. Butwhallcountring had to have

starejis

1936

vrvstrai ved vocal..

Fr., we rea

relinguishment of

Eng yourhadn't
(Sn ?) rits broke

expansion,

mit gert

Noforst

WON

fo +jpt, ple
arvane, 1840.

B

Pressantet.
Pendly,theson

A

Trainer

To nat. monops
Anti-monop. actiu a vive, not a decline

aking over
eq, by04 50.ofReal decline; in labor leg.; int. trade ; grouch monop, stareaided esp.s

public production of horses exc; public subsidies, becoming ownership ( ther Gm grt.banks,bandy

leve! bunting!!undergert?) e.g.
frame; ecoming (over); uvempt works;

(36)

sed
1906

Dissatisfaction with system : depremim leg. esp. 1873 - 1879 Cy, & 1+ & bist,rariff. 192

decline, there not comp. amyway.
Lng

urime,

lossofinitiative to is
Cause: control ofgirt by those interestedin change, sh.Its to those interested in

maintaining present values. Or to those whofor change get rested, want to intrench.
far-reaching thomOld routine. But decline be more far-re

may
inc. tax, int. trade,

mimmaline

& dole, complete cap.comprel

porst,
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4.

|

6.
6.

fall.1920s,
1870s grain fall turms &PeonCy prot., 1879, Junk. Hody, fr., Austr.,ford New pol. niideponer to

changes from free traders to
Grm & Eng laber was from trade. Com

offend

from trade. 1873, irandurius abol., last k.t. vicky by.
Gm. labar allied so as not to agrar.

• 6. 1865-79, grain

A16. Country tallinginitiative in lovering costs &impr. tech. wanted f.t. Eng, by; but as
initiative left Eur., it becomeless fot.

of patricians:

grain3, 1.

v 1.
1

6. Irresponentiality

5
64

5.
5.

5.
1

1

R

1
1

Partly decline has been making public functions of prancy developed over. Parthyintrenent.

5
in

3.

1833-4 Zollv. This

Cypretty freetradish.
ft. when

henn

Eng lost, Pr. m because dom.ag ag.
1818, Pr. Iim manff; 1862, fr. trade agrt.

Italy, fr., Austr., is Eng, harma, Neth,

groups, theymust begiven privilege too. Labor

allying with other vested interests-Partbanting
·Scratching bench .

allied miin funk, 20s, all gotpriv. Like PatriciHellons decline.
Other ind. Tham ripe &he had to be protected now.

e.g.
lost.

Fr., no resourong never

Pr. resp. for Gmm free trade.

be notProtectimison, made possible by #Eur.nat-com, made cartels possible. Eng be

joined to cartel, 20,
O Hawa 132, others worse.

freedomNot til 1930m Gm frendannallygone.

hookers wordinfl. formore deats, sumed middleclasse.
fr. toll reduction, nor Russ. provincial don't

con

No laiss.f. in Nap. wars.
Burg.dom. meant 1.f.
Never come in

-Mor

Monop, of by beants, for. inv. declining by 1914.
1914 Eng gore yielding topresome to withthe. abroad

Once King.didit, others could foller. Bra by1830
nenir denstopped. laimez faire. otherme

5. Nap placated laber, needing
fr. l.3.A

1878-95, long depo,

forma, tree and 55, but

1845 Em mes era

where
only

fr., some Nap3

Nap widenedmisin fr. with roads, made tradepossibbo, abolished tolls, miterlem, brigands
suppressed elementary. But Buff public inport. Colonies mercamplistized!

Rev. suppenedgalds, made nat. custers union.
High tants atter.
were

AEL.
Pob

exp. int. fr., meantprot. Gy, agantprot. Gyag dom.abit.
little. Col system,Nowther, timthe hars.""but indehensive?

OR. Soc. mere ma
15441, 1st fo.laber.com -mit recesus, 148, 10hrdany,Aur kept 1941-14, nothingfor later.Livresother. 199, |

Lours Phillippe, joods, rrs, eh.
Tock ancy shipping,noring gen= subs; took offexport gramprotib, puton teraff. No realdichmetrey.

5. 148, Comptoir d'Escomple, Nap3 uses

1900 10wing all siris iting,waa
Shrding .28 SLC.In s.

2
subsidize, & Credir foncies.

support.

a

sind. to panghigh
butsuured. But
esminins mired,

depr, reaction

age.
* thego.

deredeations.

Presign

reaction got wellunder way.

1pone call sem
Srv., 15.10 à befom, rukovins

frast 10.00

thed fr



1. Dem. int. ceased to find, to theiradvenntage&

ofmort.3. Dissansfaction withdepo, & prop. omurship, & amicicon irresp.2
italles, backscratch, wested2 Dem, int. became di Rimoneetrbe came di Rimorepusons. -labor, otherGovind,

gresin
pret,

from 1810. Ind, 1930.King.

- intrinstirum cypele.
Gum in highgrom prie,

4. Uncompl.
5. War
6. Atechn, made jert alm.more Reanth,jomingfor Pling areas.

thing
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Knight's co

.

USE M.

comments or

since

Reading : lots, somepoor quality.
He graded the shorter paper higher. My

is against me. 'Horribly long minded .
shorter, reason & organize them rightly & briefly

statements &ideas;He takes note of

He comments on

M. Caffiora

ng
·my paper.

facility typreminer
So next papers make

Key

Things he thinksmong - good

The
org. of production

one he thought too detailed!
I thinks but esp. the last.
for the rationalization betweren.

for

Next time geta more.
concisely, etc., don't worry about details som

he doesn't follow reasoning he calls it long wind.

superficial & extensive view, wire more
much, esp. of reasoning

review.

The agric.
(

The ' homibly longminded' applies to allhistorical facts, comeHe wants

one was short, & he liked it best.



m

Paper for Knight.
Discuss

This work
truth of assertion that Brit. ag.led technol, advance.

with aris theoryof Knight, &still be broad.go

19th cent. life; its relative misery, is it as asserted.
The developmentof howoutpener -(relative topopulation, when it

to laber complement) (did cartels correafter 1870,
comes

city

Business cycles

Unempl: effector cause ofind. rev., or neither?

Developmentof commercial atitudes&political mifications.

Rigid & administered prices, theirgrowth or declive, as cores maybe.
&

competitive

was thistrue other than Eng?19than laisser faire century-
Inst. rigidities, Monopa, etc, as related to chempl. Kinds of

production that discourage memps - land ownedbypeasants e.of..fother kinds.

Imperialism & capitalism: were capitalists foror againstit?
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Armright workedoutmorrions of factory discipline. People hadto live

close to factory, hadno cens etc to keep them bunnywhen not at work.He
to substitutes for absenteres.

-Mantoux says Livesport great colonialport, Lancashireits_backSour,
industries there grew, canals, etc.

Wool harder to handle than other textiles, still hand wonen sometimes .

Arkmight made_allbe thereatsame time.

..
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Course grade : A =
1st anniver not so good

2d3d Excellent reallytopos
3

M.M.

Getpaper back, lookit over.
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Lomer 1.5. is one cause of greater impenalism,
wow cheaper. Or, looking

colonies as loud speculation, raising land's prive
land

in terms of military expenses.

by making
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Patents

+
--

-2.
-2

Knight - March 22

T

2

Premember to see him

Popper, TheOpen Sorvety&its.Enemies!

Dobb-started to signthesize_Marv&Marshall_left_Marshallout.
Lyounho saysyou cam inhin't acquired characteristics.

you could.___.Variter hispredecesser - anold cutie_ Varilor prolished his rearlos,
chechit, Lysenho doesn't. Vanilor worked thru inheritance,_selective breeding,
moned wheat 100 miles n., Burmans verygirming grateful....Bisnams verygraing grateful until Lysenko stuff_

along. Issue praetypolitical.
come

Eli_ Whitney just put finishing truckes on cottengin._.
-1805-50, contbutedto standardization development.

"Rocket' not an invention, his contribution was engineering,

france,

Gibbers 13. Ogden, 1824, declared Livingston - fulton menep, on
Hudson R. xport illegal.

Read, Our Minmal Civilization.
Fact that several people innent at onue; & that big companiesbig companies hine

inventors on salonies.I don't even give invention bers, etc - show

special rewards.....how inventer mered's no

New, since inventions Combe stoken,combe stoken, preople work with insufficient
Shorld let them

equipment by shelves intil.It reaches patentable stage.
file onginalidea, publicize it.

Ourpatent system
eiges_down`t allow.

worst ofall, Give out
to hold idle.

you.to

Stevenson's__
not intensive...

mang

Butyjim was a 20
& some came.co

_when he came to Mass.

reprenation same

Brit. Iron industry rapidly introduced during Nap wars,_ Sw.ivm cetoff..
Some improvements

mints Stuck- others didn't.

withno conditions.

Eng by 18.30, introducedby English.
Mass. Paris,who remembered

spinning
mill ..

Nap wars U.S.. infort industries_ developed.
Think nom home stimulated, not slowed, techn.progress.may

Pusziem indurrialmanoh no miracle, just copiedes. I postuar
stry)

st



Consinaro,
depletion,Innestmint

Paperon Rafts ofSingapore?

Knight, 27March.

George,MD . "The Combination Acts', EHR 1936 (apr)
Derby,TK,

am

Todd, G,

Repeal of the apprenticeship classes ofthe stat. of artificen'
The coming

IA, 'The of general limited liability', E.Hist, Jam, '31,II, #6'Joint-stock Co.s,1844-1900' EHR, 1932 (Oct)

Industrialization ofcontinent was probly acceleratedby Napwars, like

Mechanization of meaning under stress of wor, & demandfor standard-
ized, plain quality goods. Postwar, considerable return to hand work.

Brusselts, industrial center of framures cut off from fr.
fromue 50-75 % agric. by 1925, despite 19th cent.. -1.e.

in 1815 ?

dependent on agric.

Us.byU.S. same.

Had trive pup.
well.

Tonsof Canada at all seriously, 1763, thought
ag
loss
islands, & french culture.

1789

Depletion mayitup again - investminton land.
depletion or inv.

to 19th
of Eng & Rossia combined. Nive balance ofindi&

Not bothering with colonies. Didn't take
more of W.Indie sugar

combmations.

may be assoc. with employments

Statuteof Artificer. Eliz nat wage reg.
because so many

50 15but
Conversion is employment couver,

Today you
linotype approsimeship.

coal because of
of nood ly 1750 .

Ass.
'Code Napothem', like Justinian's lawns, wasjusta codificarm oflaw

already existing. Nat.An. started it, Nup happened tobe there when furnsted

Combination Acts passedin Nap,wan, didn't mean much. Were vs.

Statute of Artificers out ofdate, they kickedit.
must be printer's apprentice 4

by 1850, french

new industries didn't come under it.

:building

On last legs by

yrs

whether

more nood tham coal for Ivan.using
ShiRad

more intense heat, not wood
Sharage. Ing. shart

before starting 2yr.

to
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3

2

Frenchdid on, by
industry, lostout as porter

commons.

Lange land uits in Eng, small in fromve, com'r explain why.
france lost AlzaveLorraine when itgot developed. Lost hur chunkofthone-

Westphalia industrial essis 'n 1815

Got greatimperiments in cultivation the inclusines, had to getridof
france, had smallfarmersall along thept them, andforBarberoilto.

Mussolini brokeup metayage system in Italy. Haditsgoodpomis. Junkers
good fellows, seystem hatgoodpornis.

derfied.

their arm
piser state

Metager tenemys kept, other feudal rinks abohshed. French Nat.
Ass.deaded commuted payments were fadal restiges, abohshed, but
metaster contracts more the contracts. kept. Peasants shockit meren't kept

on land by police, before, but the they hadrights, stayed... (Personalizednight lo
In Spain, they compensated for exasing the morningdoeswhichhad

converted- recyprenis being people ofpornes.

which theyed, so theystayed
been

Freedom of Contract something fr. revolutionists really

lights, didn't develop heavy
didn't have rightkindof compresores.

bus.org.

Eng. partnership, eachparthes was

cosp.

was
French had 'commundite', had no need to take onir Eng compejt.

created tomakeup for something missing in EngJ. S. Co.stock co,

full agent; Roman, nemo so.

Eng. ptrup hardto sve,hard to sue, 'indindually& verwalty'. Creditors welcomed

& eachpartner had no defunte against others.



(.Knight work profer a study ofsomethingdid)

Had to

?..

fier
Eng. had no

get permission

moreparticular tham

"Frading in shames until hc.c. 1700, bitchhaditlong since.
pres. etc. to sell stock to another fromone shonchower.of

frome incerp. usedin Holland 15th nottil19thEngfrodhoden,Dutch didn't make about freezing small stockholders,any
ran them of course, no nonsense aboutit.

17th, British resisted introductionof
anonymous

possessions strictly

big people

Dutch ran their cuuseas
missimaries atall.

3

·3 №m
even

prevesent commercialization.

-3 Ch . 13.- AgrarianReforms,
W poblims differ from Gm.

on

Countries strongly....

Eng. noblity mixedin business & capitalistic' or besines ug, different from,
(Westphalia 100)

E. Gy, anotherplace with longe land holdings 'high farming' took hold
faster. _ Commercial, heavycapital, etc.

In fromce,
In U.S.,__theven more thom in Eng.

Poday, silly little preasantholdings die hard,
A fromve, still find vestiges of strips.

commercial principles. No.

M

different from, e.g., french.

1789-1870, shows french
frenchjust legnslated, left samepeople

on same land, abolished fadalism , didn't mean mich.

Eng. organized gildsere by areas with whichtheyareas with whichthey traded -Thiswas
bm. tradition. Dutch followed french & Medit. tradition .
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Knight, Feb 15
Bowden- Karpenah -Usher,

ECALDAHiste Review, c. 19.38, Christopher Hill....
_A_ centenary of Marxism, _cent.of Screme & Sousty, smertoryby

new.of 17th.-Eng

Ec.list of Eur since 1.150.

early.Usually say Feudalism died in 100yrs warin france. Bloch said..
Russia menor had gemine budalism, state developed too.

Sombart assocrates cap. with shift from vegetal to minera!.

Early glass &1kmindustries was tripped wood topidly,
Mantoux

1-mere outlamed.-

Will

Hillon

Progress dependson creating things with ores otherthan that.
forwhich intended, so other things that com carrealong.&.unit..

Englishlish don't allow_people to hold-porenizidle.-le

Why give first man under wire with
extra return over independent developers??

anpatione

any. be1624, English began to stir up.. to demand...parents only
given when word.

Anglo-Saxon culture, purhaps due topatents, has overemphapsed_
applicarecare of other's ideas.

1688 -1840, which oligondayinpomer.
Agreviam Reforma Eur, ch. in Bender, good. free frompreal.

tripe that is followed fr. rer..... Prussians. reformed before...

·paremtridle.-legallyatleast.

alfit invention.

Austrians, thept going longer. Differentproblem... French porshifted
title, Coms changed methods. to French kept old methods,hincethen

inflexibility.



1

ļ

Knight, March 8
Trenchgon, Soural Hist.ofEng

Mantoux, Ind. Per of 18th, better them Bundemate.~ Wilsm.

3

Wilsm, Cilt.

377

Declineof the Netherlands", EIR, II,#2, May.:39.
french Glass Industry, 1640-1740 J.Ec Hist, I, # 2, N.ov 41, 153-167

Coal &Iren in 18th c.
Scoille, W.C.

French Kendr...

Sweczy, Monop & Comp." Eng. Coal_Trade, 1550-1850

Newcom

f ivan_production

I airpumpingprothems solved.
self from 1880 depression by coal,

1930, we

(comen pump in coal mines, to get water out. Made it expensive to mine.Cool

c.e. 1850, trithe again, hursting

Now their bestcoal goes indursea. Horsted
dan was samed.1700 muntmunt way

exported_petrol from LA _at_$//credebemal, he thinksitan error.__.

t

18th, Neth didn't decline, absolutely, butrelation to Eng. ShippingShippinggnum
thermundarsly butlost position as financial center, & had no imm coal forInd

from

iron, c. 1780, coking& muddling, revolutionary. Reverbenatory forman hapt,impentes
from coal. Puddling. was an incidental & mhappy feature, when couldn'tget iron

hot enough. Renerb. firmave.. pepplinetted verynew process thin
because Baltic Irmm hard to

Nap. was, fast
get..

refiniry putup hereBigtin
plantis insubsidized

in wow. fonerghors won't giveus

french had sering meretines long before Home invented' semingmachine
Sumbentsaid tonnumquiin of machine trades due to militany requirements.
Eli Whitney's contributions to standardization not the firs?, Evr...

had it before.

thote
De binks farmers inverters, they arejust

Thosewho get credit. Old watchmokers were
preophe torned for much. help.....

Cartwright notso important withponer loor, just a steps not oven

whom.
final.

Eng, squines applied not. Iams in

Eng nobility pretty forgeris.

istin inhers this

Small gentry who helpew Hurry8. fight churchare got church lands. -&coal.

Sword nobility disappeared from EEng, for neceded little standing army wood
militia. Govt " had nom, needed nome. So when enterprises started, gout
had no m, private 8-privatepeople did. no meelse cartSpain, gout how m,
start enterprises butch same, gotbutch somme, got some uplamen Jue to poner to
flood by dites, & were small, weren't worth bother.

onEng. had to boil to get salt, hadn't sunshine. Dutch got by poachingan

Sp. main, Sp. didn't bother to kich them out.

Dutch had acous to Baltic, having nowal control. Got lumber, ere, there
Wood short, & basic.

own interest.
Coal, cu, sn, fe, etc ment with surface. Continent,
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Knight, March 8, p.2.

Coal was only monop. in
restrictim made itpossible.

sdesoil nights mire gurts.

Dobb adds mod export on Eng's_key industry. __Them cool the way.
Both in handsofgreat landlords. Sweezy lists Regnslatim relamme tocool lond.
Primogeniture.

mines, as
in forcing money.onners ship..

Lards was dominatedby coal Lords, & restof
Small fryrested it gotup to Lords,

but neverwhich was.

Matodeal wins.Herwond
sport,getprice.

take it.
'victim' couldn't show

Oitwatch.
Felltum agi wantpap

Key-_endustangs.
19th, r.r.s Lestroyed monop, no

~got up: competitio .
way to stop people who opened new

r.rs got to them. But did slow them down. Means of
was riparian rights on Tyne, they worldn't let new tip.

smath

right
19th, industrialists gutstrong in common principhe developeda

Presarly impossible. Questioncame
way could be condemned.!

Oré

1774, common

mnough

Apay

LandownershipEng. Lasted to 19th.

How did they get away withit? Haveof
govt too. Never a case that__

started suits vs. New casthe coal Monop.
People afraid to throw imp.ind.open to

r.r.s. Publicly appre contimiters would

Uwallypaid 100 %⁰ more thom valueof land before

for posten ,

amy Samage.
19th, cheapcoal, cheap food , became offects.

But.
Tonyerty

Chas. I had monops, all were vs. him, overwhelmingly strong.
string they hadto take in n/fraff, Levellers got noivey, brought Chas II

So

back when Cremmell died.
his travels

Chas behaved well, didn't want to go
James IIagain.

Tandonmers who had durch lands.
No gward nobles left, few remaining

turned back to church, this homfied

m
killed inMng. olig.

Chommell wom[1781, started makingWings lasted 150 yrs.artof ver., textile advances had been made.-_-Tasking f

machine_yaryarn
come back & took coarse

newt

Usher, Ind listof Eng, goodchap.

astornitures would_assess lond &

r.r.,..so ...

1688,_.ram

boringlathe dine topped that would make cylyndur
made Watt practical.

in rev..
fasti +50Eng.

in with coal was real

counts.you
_came to compete with indian handspinne Misle, after

stuff away from Eng.

As machines iniprened,
Indians.

renny

1
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+ Knight, Oct. 12

More Bloch CambridgeEc Hist.

Annals.Ec Hist, 1947, how medieval slavery was turnedinto serfdom.
1936 Pauly, (Gm ) Real Encyclopedia, 1936 supplement, Westerman article. v.

ancient slavery.4.Engolop. ofSoc. Sc..on
Someancient ' slaves' were

·very mealthy from commerce etc. (Herculaneum). Herculaneum recent excavation
better done thom pompeii.

Declinedin middle ages. Heretics mightbe enslaned. You didn't have to

slanes of... mammit
existing your religion, thoitwas a 'goodact. There millimaire

slares could own slowes. Different concept ofproperty
Greco -Roman

legal system.
GRA Amencam South wasimponsrally

there slaves could save money occasionally, buy freedom.
didn't want to be free, had master's protection &

Ancient days,
one prestige. (sistercia)

1.'peculium'. Grain trade, water supply, foregn trade, sources of fortunes.
Master

sim donated to slameby master. `peculiar sum!

....would be responsable for debts if he took any ofprofits.1ment.
A

1

debased.

&profits. Debt

Bloch in Annates discusses how classic staring changed.
Roman huge colonial estates, major settlements,in

ofvite independent, precariors gramis, funda,.....
kingship in fundalism restige of statehood, fundal

Roman property.( belligenence, horse&

warrior became one.
Doubtiness of these fundal wanions, great belligerence,

Unbelievathe ferocity, caretess of death.
Bloch sand fundalism rever developedin Russia, Czar developed

But all feudalisms are different. _huss. lords just helped collect

too soon .

revenues.

'Homage' oath in feudalism implied no dependence, just an

imprison

Gan!
Vestiges, as

of
property
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M , 3,4

Write paper

-3;2

on

equal contract, vassal wasn't 'humiliated",it brothe his contract, &
you weren't morally bound

physically bound usually

Western Europe developed from dignity of individual in feudalism with
state developed later, in Russia no such.

Ving
weren't

You

'Japanese' feudalism amyth. State too string. Maybe
disappearance of mayor in 751, had fundalism.in 751, had fundalism. In Japan, shogin was

Comecting tissue ofsociety!needed, to link specialists.

middleUrbomaxs up cuntral Eur. S. Gy financal center up toendof
le ages. Modern states developed in bringe agric_states on Atlantic.

coast. Framce. Yet fromwe had one of mustcomplicated guild systems in Paris.-..Still is primarily agnaltural Tours -pop. is. all agricultural, justlives there.
50-70 % pop. depends on agric. Has become moreHas become more regionallyspecialized in agric.
Revolutionin beliefs on bendalism in last 20 my"Before andofcrisades,

15.

bename

years.
hiringout tobattle, holdings

payments

...kingpin.(

historyof holducks.

Knightsin
armor where

support them

with money.

c. 950, 200yrs ofer

always

too small togetting
bought armies with

because
commuted to

Before endof Crusader
& Kings

feudalism doing out.

Some towns..

Com's of Champagne fostered commerce, the fairs, protected
long routes, bought of medieval pd., took rolls. _Not against
commerce. He fought urbanites,politicallyeventually.were a little

little like hels, but big..-string. Lord chartered town, for

ones quickly too big&_
omn revenues arms or entertainment,

specialized workmen (to build castles, e-g₁ stremasons wandened &

Guilt) Merchants wandered too, hence more independent than
focal_craftsmen.

Numberg a world trading. Ulm etc,was torm Rosig .
> centers of fustion trade, overall stoff, not just small lexuries

in 1270



-1

as used tobe said.

--in
1

In

Camel&mule caravans in Morocco still competed with trucks,parallel to road,
1925- so fairly efficient. Monchuria too, !! to r.r. 1932.

11 mothave

-Leary traffic before roads ere better... ourpioneering,we took along many
__bigpreces,used wagens, veryslow, slower them walking...

14th&15th, mules cammedthings from Baltic to Milamete.
Worldunde fustrom trade. Cotton from Egypt, Syrio, shipped roughclorth to

Morocco, Slaws, & in betmen

-evenAsk Knight about Gm us Russ. by is really historical centerof culture. Then

pre-Boonenssomce.

++

I

Great acquisitiveness, long before_ Calvin_ & in Levant - bargaininghaughing

6,00⁰yrsoldin.Levant...

|

!

1

ļ

|

1
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Blake's notes on Knight , 5 Oct.

"Meaning of Europe for the Development of World Economy "-- Huska ?Eastward Ho !

" Modern Capitalism " , H. See

are
fromrent

in

largepart

.

which was outlet for wheat , wool , candlegrease , to Italian towns. '
from

trade

'

Trans- Sahara trade went up to No. African coast . Arabians had
moslemized No. Africa and Spain , their trade tied into trans
Sahara and European . Across straits of Gibraltar Europeans got
gold , ivory , tropical woods . Esp . mentions additions to Eur . gold
supply . I guess St. Louis was after Tunis to get in on this trade .

-Louis had large expenses , he paid them with Genoese credit to
local Moslems ! ( talk about ec . determinism ! ) Then paid Geroese
with credits from Champagne fairs .

Lauis also wanted to cut off English , who held Bordeaux area ,
from Mediterranean . Forerunner of 100 yrs war . (Varagnac's
article ) Montfort's crusade had already started this cut off .
So Louis was important in emerging as strong French King I
didn't remember that altho he failed to take Tunis . Later
king ship weakened and Eng . challenged it in 100 yrs war .

3,4 Rising king connected with rising banking and commerce , from which
he got revenues . ( in History 1 didn't we over- generalize France ? )

Feudalism was self- degenerative due to " sub- infeudation" , e.g.
Status was passed on as part of family inheritance , but the property
which was to support the status was broken up a mong many others . In some

placesOld military service requirements commuted to money payments in enly .many instances scutage . Meantime urbanism emerged , and national
ism . Breakdown of feudalism furthered more because nobles themselves
had to compete with kings , merchants and monks , and they moved into
commerce (compete in what sense ? for power ? for goods ? )

2, Laity illiterate , "clerical " work done by clerics . Trade over
great distances encouraged layliteracy , because long distance

3,4 messages had to be sent . Monks objected , fearing heresy and
pornography

c . 1400 , mule caravans all over , Spain to Hansa to Balkans etc.
Pulp paper development , important revolution of this time .

allowedmade paper cheap to merchants , whichit hadn't been before ,
them to send messages . Replaced papyrus (moslems mostly ) and
parchment . c . 1200 , system of " instructions to merchants " by
paper messages on caravans well developed . Arabic forms replaced
Roman and encouraged bisuiness figuring . These two things more
important than printing press , both for business and general

r

Usher article on Origins of Bankings . " Irregular deposit" theessential element . Deposits in terms of value , whichis afterall basis ofdeposit credit . ( ? ) Differentiated from custodianshin .
See calls loan at interest basis of modern capitalism .

Highly organized banking of late middle ages changed form
and was simplified for use in expahuing areas .

Crusades era , emergence of statehood from feudalism .

routes
isto

Venetians fought Genoese over routes to
get

1095 , first Crusade , no kings . 3d &4th , kings came , c . 1100
By 1200 , interest mainly in trade rouess , and this crusade
split , one outfit went to Cote d'Azur , other ( Rump Crusade to
Zara and Constantinople . Montforts broke off . Desire for trade
routes meantdesire for peace .
and rights . 9th crusade , 1270 , St. Louis , really after Tunis ,

getrent

.

Inermis



Blake on Knight , 2

education . Important step in evolution of written contract , which3 Greeks didn't use , and Romans only little and late , by havingverbal statements taken down by no tary and sealed by him . Has become
simpler over time : witness requirements dropped , banks took overnotarization . Precautions : bound book of records , no erasures , etc.
This came to be done out of presence of banker . Then accounts could
be xferred tho one was out of town . Social custom- that anyone caughtforging was universally condemned was safegaard . Harder in U.
where individuals not so well identified . This is part of reason .
why farm credit in u.s. was slower in coming , and more expensiveI can't see this , farmers are the most localized element of the

V

population . Ellis suggested localmonop mothect.]Borslow rural communication wouldexplainit.Andrea Barbarigo again , re simplification with expansion
15th &16th , gold and silver influx , replaced a lot of existing

credit and stopped evolution of credit systems

farmi

T
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Knight , Oct 26 , Blake's notes
Feddalism didn't exist in Eng . after 1200 , due to monarchy's development .
Difference of cultures cis and trans Alps . Italians , nobles did

trading ; -France-eto , -other classes did it , and bought-way-into -nobility
Distinction of " original sword nobility and acquired " robe nobility " in
France . When traded accross Alps , found they didn't like each other .

16th-cent . , -problems arose - re -papacy ,-Eng- vs -France .
Luther first to use printed word widely . Much of protestant successdue to that .
Luther crude . Calvinism more sophisticated .
Italians were protestant in effect businessmen , interest takers .

Papacy same for some time .
Weber cited .-- re def of capitalism , thinks ancient & medieval " capitalism "

a smantic fraud .
Religion conforms to business needs & conditions .

I
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Knight, 24Sept, 2

Sayous, AE, Q₂). Sunal & Ec Hist (in Gum), 1936, Origins of
Communal & fmoneral Capitalism (in french)

No need for refinedorg. in 16th, when large scale entermuse
1st 'modern' century.started itgotlooser than before.

types of people becomme leaders ofsociety - different talents needed.
1418-49, Andre Barbango, competition very keen, no lebensraum, no

optimism.

+

+

1 : 30-3 : 30 Office Hous, Tues, to
talk over reading. •groups maybe.

+

1.

-In



immobility.th

responsible.
Jan-Morch,App-denAants get his artiche on

French&
Roman t
labor

to recognize society is changing.
french 'propmetic ' comes

Knight, 25Sept.

Cambridge Ec Hist.Eur now available on GI Bill. Mare Block

Annalsof Economies, souveninggo & civilization, 1947societies

medieval
andhost slaving ended.-his article on why ancest51.

youStudyof ec hist. declines afterwars, because then

ght so

for in lib.2KatMyhdes

Hudbacher

from Lotin ,deas, 'property' comes from

feudalison. When Englaw revived, Herry 2, 12thaus Remon
law hadn't regained prestige,

feudal lan talhen over.f
Less Germem tradition in Gm lan than in Eng.

diserganizedas fromce?

Police

Eng.
+organized earlier, kept Roman traditions.

+ siege

that laborer has rights in
which doubthers holds them back)

Feudalism was localized

!Horgeshoes not invented until 10th cent,
British

--1

systems

was outpost, fromue hadpop edge
have existed only a short time.

tons

- n. Eur. /owland

U
are not

Eng. Gy

supposed

forever, had to be relieved by allies.
Calmette, LeMonde feodal

One of which was

industry he works in different fromans. (&

where invasions common.

never

Eng &Pressia,

upset

+stopped coralny. . 1350 -7.1450, 100gr
took over new weapons, drove

feudal order was needed because casthe couldn't stand
Eng. out.

Then gesponder.

Byzanting
tradition of ferdalism with longben, which

-finally french withhigherpop,war.

Accidental development of things, other.+
Allsometies obsolescent. So feudalism gaire way to " enterpare system.

'Capitalism' has been taken over from socialists.

Popper, KR., " Theopen socvety &its eremies!
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Knight, Tues, 21 Sept.

Italy, allover w.Med.
c.1200

you begin to find irregular deposits, bunkers who are morethan
custodians Romans had it too.

934 Ec. Hist Renew, Usher, Apr. , ask's where did thiscome

Endencethat Spaniards

Hanson's ideaofsecular
_toughtimes

were

Getoutofproble

of to Italians.

ötig.-Medieval WorldEconomy
tagnation involved.
?

1

dré

tive in ec. org.org.

1400-15.00 such a time, pop.getting

J

:as agrees
metal replacedit - so?

behamed same as

Refinements of organization come in
up,

opportunities low,_refirements_come. implies Europeans are

&
more efficient.__Massive org.Where going is easy- 16th cent.
Spain, 15 cent. Italy opposite,

but Genoesse went to Spain etc 8_opposite, but

ured_older methods in 16th Than theyrood in 15th.
of entil 18th did intricacy catch up to 15th, for expansion.

Hamilton attributed es. revolution to inflation -Knight___

-paper credit institutions were trived byit,
ible.

Thinks

New Frontier & trade in Am,, etc, K. emphasises
trade a to

consues of upset.ButforEnglish_muelwel_in_Ag. reve, butinI
Spain. Hamilton grieverly overemphasizes.

Venetian merchant..

A.

Jenser, Iand talkens

IN ––

Lome F.C. Andrea Barbarigo...18
1480 =7530 Accome of him,& this Venetion commerce.

standards too
Suggests AMA, likeaguild, teeps doctor_out_by_perhaps merking

high. Guilds reviving Coops. In Balkana, kition to
industrial for Rochedale mong in sayingsince no- coop.may

daptedto retailing. Maybe guilds & coops will return, as in
coup

www.



Knight, Sept 21, p.2

f.

Dope on Reudalism much rensed, last 20-30 years..___Thinks_Japanese
alışm a vain

-amalogy - always different.
Feudalism a defense is large scale invasions developed 5-10 cent.13.
Mostal da on trade routes, lived by taking tells to
+ ,

d. ent t

1

1.f

from Zara crusade & went down to

OtherAlbi trade route to Mediremaneam.
hal more to open of emish trade route. laid Venetiam for hawlingby

Ming Zara,etc.

E
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Paper for Knight .

A historical test of the thesis that labor's employment depends onthe availability of complementary factors to labor . A survey of instituionsetc whose result is to keep labor from complements , & their correlation
with unemployment . An evaluation of arguments in favor of such instituions ,
" restrictionism " , etc.

-Complements are land & dapital ( & markets -- an important addition
to_my. views ... I have previously subsumed it , but deserves-separation . -Abarber with site & shop but no customers is kaput ) .

Land available when society expanding as it has been since
12th_cent . When people tied to it . When it is there . When not washed .
away or exhausted . When climate stays good . When not monopolized norspeculated in .

Cap . available when a source . When not exploited . When land available .
When inventions applied . When interestallowed . When banking etc grows .
When techn. advance permited.

- Inv . as complement , aside from capital . When inv opp good sources
strong as postwar 1 .

--- Markets available when not restricted . When production elsewhere healthy .
Distinguish thisfrom availability of land.?._

If itis argued that modern state is different, restrichenisin he
shew it is same in sign, Reams respects, albeit the sume differs in
respects show them fireturant

Guilds?

4)
4)

Not study of
cause,which effect, willecuse trouthes.

Thriving expansion & musperity.et Itakeas sameas prinding
opportunitius.

P

carses.

Mercantilism a big thing in thispd -but not cer big

TUTrave Show the impreters

types ofproduction in ec. hist.

of insiinstitutions, butresultsofthen. But whichis

'fustering!
Show tendency ofprogress ?-at least wrong.

recessory,
many

dusually

met behind thegreatchanges in

Iwrong kindof fustering_

laber

9 as emphasized

occur where not stifled by govt

Show historical sequence of vows to which capital isput.
uses wasteholy goodto getrid of.

History
of

cap &inv mustinclude creditinst.
- manymanyofold
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Manufacturing Org .

1. Isolated family .
re- became

-Was beginning - of- all , -of course . But -xexxtäxä - dominant a long time ,

with variations . Thezpux zi ng zo atzsystem After gild dominance , revived

by putting out system . Italy , wool industry e.g. , etc , 14th etc. In Eng ,

grew-fast in -l6th , outside - towns , which were stifled by gilds . Woollen

industry esp , replaced by factories only in a few , as silk , by 1750.
Persistence. Moreshop that. tham factory

Flemish towns by 13th , 2 ) Workers often owned looms etc , sometimes
&Italy, as merchaning reveredext

owned- raw material ( Yorkshire ) . General Eur . 16th cent . spurt- of

Contract sveveedingproduction probly involved it superseding gilds?

status, preparing.preparing for factory.
Albinstany Much story of evolution toldender 'gilds'

Hellenic,Grasus,
Roman rural slavery developed much division of labor ,2.Slavery .

- no
inspiration

manufacturing . Urban family even moreso . Slaves tend to set up independ
offen getrich.

-ently , with patronate ties to old master . No remnants of this , which was

probly the all time high of slave manuf .

R

Its

Incentives

3. Monasteries

Centers of manufacturing thru dark_ages . Marketing too . Developed
norship

ostentation production mostly- I guess .

impropher, subjective scientioxidece

Some supuming aggregatesofsouth
11th definte class around him Cantors Deminated frost.

Herrs &Standards regulated.

1.



good
flommer..
Gilds artisan

just satupen,
didn'thaveto

benevated so

much.

Galds,to
***

Generalize

.Eng

Italy bing
ito,

Same
temen?

14

#

i5th, EryMarch adv. reachert forcloth expert, so cloth messout to their int.
force to emply steadimuchanks to

Tim Engrage tily.
/ flumenthe authers out subject to woolgold,16th, (when declining)

det.wages

Largeguttersout had joint cap serves sep. managements pruss.
orgi

cap.
16th fl.

Workhors equal to empl. inters mancipa
allfactors

free contract idea, &incentive paysuntidea, hillyJaneloped, subcontracting,
agents, impersonality, specification firms domy partial processes, jo at mais
ofyorning cap, etc. alldevelopped Italy,got several layersofmong."Butmaybe munch.Seminarie lessenedOrgs ofcap developed ? J + Stock ?It Ø

Muchomin having developed org.& cap.in their work, mire & bong checked
use both to by passgilds.by.gilds, here natch

14th flanders, artisans fratly organize, merchum's evade by putingout
incorntry. (Probly craftgeld. Jemainant anywhere long, evaded thiswayas soon as by merchant's orgamaed.)

Cities when first arheans nested for manchhornt guidsgrew,
endenti

putting

13th, patriciam flanders, merchant gilds, money, but kept others frombeny.
merupe also didn't oborinne local merups, cooperated a fox. 14th,arnsoms est. craft monips,
re - est. local monope. Merchants evaded, goingto country side,& Anime & Amsterdampi -cap.
15th, marchamizon top again, esp. in the Phil Gordit Bingwhere bedNeth, is small resinetine.

Cartisan Jeminame rined Brugues e.ge whichkeptort March.Adv.ct Eng hopmy o sapcomp)
So murch gild diminame is likeputting out, theups evading restrictions

-Tabor..

artisalis.

by floring

R+,C.1300 pretting out der. N.Italy, deamse of indep craftsmen'
feudalist separatism aming dommant muchamke shookedmade thempretty moxup, toe
But artisan gilds kept domm. Direct evolution from march&indep. cratsmen to
Lout, then gild's come, murch.dominated. puiting

Eng
Karious times, indep.from org.by manchenits, merchantorg.by..merchants, purchoutgilds, comps ofcap, ersets,glotz getextra.…...7

Indep.w sol. craftsmam, dealing with merchomie, a typical picture inal factory
disturbed by gilds.

Gildsof local monops, lovein export
system only partially

Differences in isoland cratsmen's indep., & cap. on nurship.

to marg---

Matng mrades
17th

both, as joint stock co., bred new class of marchamis who turned back to argentine,
...production. Craftsme3man maht have improved org themelous bu + didn't. Meht. adventurers

dealth with indep. craftsmen more; successors,developed forthing out more, took over more cap. Pinations from individuals.

Eng, fost

Quishet hom moms.
'(ultoqueind", rural, distinguishable formening cing jurymom . Latter discussendercityof gnids.her moms. Lavoro monop mit hoveG

I
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Boy Be

18.

over

.

Italy, couldn't tradegilds, layers, Flanders&King, puttingout
Manuf . org , 2

4. Royal & noble services & armouries .

The se people demanded -most-xa cializedzxzodu ztex - such- products -for
a long time . King's armoury in his castle , under his direction .

Rreg. hars, wages, etc.

5. Gilds . Protective vs. merchantsPrintby1200. pobry.
_Grew with towns , in_urban_revival , -various centuries.-Apprentice - ship ,

hoursofwith time, place, of sale; price: protone of whit, amitof init's production,
quality , competition , marketing requirements . Evolution towards

restrictionism , loss of public responsibility , various waves .

size

Subservience of craft to merchant gilds usually . Merchant gilds
ongmating first.

leading fight xxx for town freedom monopoly . Craft gilds getting more
wasat homecraftsman?

power as 14th Flanders , etc , then becoming more restrictive .

Elizabethan national laws replacing gild-laws , then sinking into
in the16th 17th leg.&jud, us thom: Ed. 6, Love,

disuse . Gilds hit by 16th putting out growth , finished by 18th factory
system . Progress passed them by .

thtn florunury gild's kept control ofwages whim

or

on combinations ofartisans , employeesic &, no effect guilds,persisted to

puttingout came. Sime fareRom.

cont 12th.
Zano legist
Rev. officially abolishedin fr., restart agreementsJamin. in Eur Ito 1. 1800.
14th-15th, golds

inaxare restriction)
14th, outrig out existed in flanders, gilds broken thinsbymayte

When mich exporth, munchants de teated golds,orartisoons.Bigmeter inhoheratemanchannin 13th flanders,(regemblerputtingoutty Gridswho meah just likepufindoutth
si trans

Hanse

gotd's creetgold'sgetpenser .

Sp &.17, torms&grldswonder feitalauthority kept consumategustentatious
mentation Orgs. to get indep. sunting first..

15th 16th Gy, terms lost struggle to fe condeclison Town
firstnec. step inexpletion,in evolution -Sp- italy it didn'tcome, byit didn't stay.

passer

Putting out gran as.
Nat not local interests leg. for.

in Flander & flamence,(exbly

15-16th,
Eng torms. Murchant dormin by 14th when rame'grin'

armyam revolts. Muchon B , Longer cathook, artisans, pretty local,nonop?

artisem golds did. 16th, Merchant domment baterallything

•
mild 17th, mon strell 10 as agent5_agent of
increased their function began to comm

of commercial came in. Muchare
looms etc; own raw more. This is a 2d stageofwomport.Cotto

compryprkingout.
ButKhine camp

stamme.reg.ofmod.
N4Th, attisons

I This is merchamt gild

patriciate, ene.12-157 om
hudal

by&

Korhonds

,dominamiect.

cap, in production came in.

"/////
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Loth Eng.
Craftgild headers mirged with muchomie, fr Gy Eng, restrictions resserede

Tuder
leg, meatured craitgp !

}

17th Eng, master cratsmin re monop. solves, being strengthened by16th
flux ofmailers, _vs. merchants_vs. merchant &smymon..forCopter frompapely.FooCcapher,

in -putters out

La chants

Them became

This stringthened group
broke London.

by The mine mure landed, slow_
Asmem - natumalmunchentpresent, men•Austersout, new viger, Whings,Puntcons...

memnat. dre

muchanisint, havemimp,
New Forint master cratsmem

18th, Wings en suddhed, more, to help messa

17th.

18th factory merosnint come frem not Whisps, bet from prommies again

'freecity' theprereq.atgild.
a IThink

Merch of Staphe Gild, stagnated. MirchAdv. more

superseded gilds cesprodirg. byputtingout.as
-15-16=h₂ workers excluded

dem.
eng, by

18th golds remamed : /om. enne local mare, localproducts ong.rights,
Tuder wagereg. falls c.c. 1700.

t

gold monop, letbemorein.
16-17th .

fild member mightbeeither lone,orwith helpure.
florence evolution like Nether.

free, jointstuckish, also
Bano negot.

perm stork

craft-golds compl. bymerchants, finalputting out

parti

'Societas'cat 5. Ew.

it. 6.
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Past factories,
New industries, N
New class.

e Factories .

-Appeared sporadically before 1750 , as Nurnberg printing & paper making ,
&16th wood ete

Florence silk , English silk . Colbert tried to force their growth in

France , they died when support withdrawn . Not generally economical

until tecynology -changed so a common source_of_power_used , etc.

Took over org. frompethingout; 2 corp from merchons shiperurs, etc.
condottieriet 13-15th who made war anındaanindusting, Monti of 16th It ,jt-strell
17th Eng (not from14-16th much adv, who tratedwithowncap).

Much ec . activity not included in this survey : mining , lumbering

-fishing , transportation , construction . Mainly processing covered .___

Mining vevrilly monsep otten bystate.
Awanted now industries oldbeing gild strenghed, & stare
Gradually stateceased. seotcap, Eng,18th

Aapprreg;
to reg

Porr I Linue fexturizean & lavof sexshorint hundend hobur mobihmobility,

a Fr. Commines

11-12th, destroyed by nobles.
1

CV.S

1

of
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Knight, Nov.2.

Am. Geog Review, 1930, Usher, Pop,&settlementin Eurosia Shows what was
frontrer at whatdates._Until Renonssamve, lilthe pop. n. of Alps, esp. settled_pop.__ Agresswith

Huntington. That man mones from_tropics to polies.
By 14th, rural fromme nearly full betled, frontier haddisappeared.?.&. in 5.Gy

& Rhineland.
Pout_until1600, lotsof inserthed_areas,__Eng, S.cand, Brussia.

A

-2,3,

Lefebure des Noëttes, wrote hollem abert saddlesetc., ore thing in which west
was educated from east. 1.1000, nailed shoe & Greast harnesses for sport &work_

4 appeared, allowed turning horses into draft animals.

ISA
´Eng. skarponeered in stopping caraling changes, by arrons, & culting harves legs.

1.Contributed togreuthof mercenary armies, this technological change. & have
replacedomen as draft, slowly-by 16-18th

3
4
-3

"'CentralEur' hadown sourves.
or ·morny.Expansion into frentier, :expanding towns, meant rags to riches for

Fuggers -grew on city renis, mines, etc., as area was growing.
Developed mining, Gmns were miners parear excellance, spread art elsewhere

18th others were.by good too. Printing another Gm.Printing another Gm . specialty.

Paper-making Italiom spreciating, the Gims etc made phenty,of daytoday

until

ofallwerepapur, lexing... - notecomplementarity
ec. hist.,esp. ağ.Wantrup digs in early ec.

Russians, 1920, ment back to find anginal wheat ancester that was
more adapted to north tham Medit. wheats, foundit, moved wheat 100 mbes

north. Ibutnow don't they object to Mendel?)
Europeans hadjust hearned how to conquer a frentier when theyhit

America.

th
Wartrup.
Buss=wheat.

Fugger cu exported the Venive to east."
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Russ

Knight, 19 Oct.

landuse

J..U., Industrial... Europe

1941

48
14(3) $1200,00

192
48
672 +145942 = $714.00

Nef,

"Crison of Industrial growth, Fr. &. Eng. 1540-1640,
_JPE XLIV. 1936 (June-Aug- Oct.).

at The Time of the Reformation, JP.E XLIX

SO

Booking& Finance highly organized, classical world, moress thanagamenal
after Xades. Billsofexchange used in Rome &Grecic. Usher emphasizes her.
much things were re-inventions, but concludes

you connot knowyet if renvals...
Active sumrols. in Byzantium,&were re-inventions, revivals, or survivals.

Mohommedans Souetas publicanorum was joint stock co. in Rome, grain.
__trade

Piotrowski, R., Cartels & Trusts , Salt, Alum, Copper, with quotas, consols,
fuggers 1500, etc, fines for overproducing. "Maona", or association, jt.stock.co.

-quasi -public, e.g. Eng...Muscary co .
These old

monops mere unlike 19th

centing..
Roman 'publicams' were businessmenen. Had state monops too, many

Roman fortunes made. -&so back to antiquity.
# Improbable that major technical advances ever

have interitamue ofRussians now porner,
see that their sons & daughters get into right schools, etc.

Get from thant roughly 7x thecalories befur acre by plemis S.Thamfrom amimals.

Rye#entCoats were mereds, fought by man, as he was
&wheat, selected them until good strain developed. Barkey&w

working on barkey,
Barkey&wheat originally

denstopped sameway,
Accidental achievements

from millet, & maybe millet came from YellowR.

emphasized.

Suggests 2. frek system_n

daySamming toD., where inappropriate. Shows porner of custom.
Since learned tomen

permanentlylost,
that commissars etcsenze

was camied from Med, where used in

use h. Eur., Medit. cam't be a center of



See3.
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Russ

2

^

pomer, don't have water &minerals, etc.

Eur. intentions nicely timed_to develop.U.S.__rit.
Don't talke.Sayseriously,

Trenerry,
• interest in vortions Roman codes.

Bomannantot,boystock?

except among

Greeks&Romans had Iam that no debt would m long enoughto
to avoid concentration . No objection to looms,

4 So

That total interest > muciple

closeted philosophers.

Europe n.Alps was frentier.

iun ancient period, or earlymedieval._
historyof contract of insuremce, tells what's knownof

was

Some objections to consumption loans.
Hanseatic League joined because they had a commen

+ Italians just fought eachother, & maybe popre.
pothem, fighting HRE

Highly organized planes hard to change - Manxmighthave worded mistake-had he noted this. So HRE had_most highly organized urbemaxi of
Europe, couldn't make a state. Atlantic rim of predatony agric.
colmizingstates. Chince was so highlyorganized for a while.
couldn't change anything anywhere.

you'Capitalism' doesn'trun itself.
Lenin thought banks world for themselves when he took them

over, but they diedwhen he took themover.
_England s nothing sheeprom, c. 1500

Italians finance, smallpopulation even relative to techniques of time, &

to Fr& Gy. French countryside has not increased in pop sinue 14400,
A has been urbana ?

Hamanse rom trade& tin,
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The Unemployed, Davison, Longmorns Grum, London, 1929

Medieval Eng PoorLams & channes, Chuch teught ok, nempt. shuldbe
helped,notbad. Ne 'relief; but helping individuals readjust.
said to supply them with ran matinals,ern land

Eliz. Poorhar

With Reformation, leur still good but local adm. often bad by1700, ruing
Stern Puntom morals replaced easygemj 16th, Condemned them.

-Ruteof strictness....
vagabonds

Locke,16.97, would ship them, indigent bestcords, por navy.
inenfineather 1797. Piltpropersed to train all idle & supply matericele; Bentham killed it
in Pont

commen.

In &aberNap won, nemps,but 1796 on, ruralpes surffined ( ?) fearing
revolution, gest distrib. 'outrelief', doubling cast, stayed "Ilm_for
rates bone it, 195/£ commmen, many formers 'rioned.runned?

30yrs...3

Vaners forms of
markingpeople work, orat least suffer for dole. Sometimes

just subsidized work for employers. Thisgot bad& ohronic in agric
LAgort should putpeople to work building complemenis, gradually theygent would

create jobs for selves on land complemented or in maintain
thirse. Worked1832-4, four Law reform. Harsh -no dotes.

In country, butin forms.in towns unemplinempl.persisted.
p. 260, Poorhan receipts kept. miner

Tandon

TheUnemployed, Alden,op.5. King, 1905

16th
intil

from leaning clared AMEL

——

to break-up of mammalProbhemdates back to break-up.
17th & 18th, "readjustrumt of laber in lame'. Porthern not acute.of momonial system, communal cultivation..

agr. rev.
1850-1900, (6.s.), when coming districts randhy; depleted4

2 Main causes are bearing agni2 villogeidusing Lutingour system.P=

Lueal

hardyour.
my comple machine & factory).

factory fors' & Employer's Liabling Bills' starridmake later deamer to

employer, reduce employment.
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Misc. Notes.
Unemployment in

Hodder & Stoughton, Londen,1917

p.20 et seg describes wartime unempl. in Belgrimas due to
Come rakingaway

-Ms. away resorves.

Belgium during the Gm. Occupation
Femand Passelecq :

Larger holdings,

Romtree &Lasker, "Unemployment", More Millcom, London, 1911.
ind. rer.

transit.
more simul

So
.263. In GB :preceded development ofxit, inxit, inBelgium-pe

Belgian workers didn't move to towns, commuted. 4 workers in agric, 56 %0 live
in country. & musicmags This mitigate
1) Smallplets ausculable 2) cheap raped xot 3) cheap cantal.

I empl. fe . Reasons:
These people grow own food, economize [and closely. Thefarther from team, the

GB. Those with irregular work take langer
for hired work when it is scarce. This redueres__

city employment

Work longer hours in them
plors, don't bother looking.
nempt. of course. Older men accormulate_lond, leave

altogether. InEng, fast line betmous city& country.
any

Noother country
others leage). Lansof succession

heire. (Borgt death terpes new tend to same

werk.
great landLand more subdivided in Belgium tham

lands._. 1/5_advlts is landumur. (mony
-prevent accumulation, allfrom dinded Lefter)

_Probly

Bestxport
marke a

I

amany
in world, cheapest & must, special fames for workmin, statecommed (r...

a small luss,
Bicyctes muchored in
Loome at 4.90 fromgurt
Houses cast less in

to work.getting.
gort for haves.
Belgiem. Wages loner, rising rapidly.3-4 miles of York.&pup 82.000, 'plenty oflomd' available at £70-100/acre

( rir. cannot be left to private enterprise because complimentary, & priveste
-_enterpire doesn't handle that. But me might give aspart of rewardto

-rire builder the 4 ecirent, then leave itin private hands) (Belgium.
built roads afer 1889 by public guarantee of dividends, prate intermice

con farmed cut)

A
not

_during_ it before (didit have a chance?) . (o.s gent
sale or Reduced = for 'me

operation
r'workingmin'..p.295. Heary duties or mortgage.



1

Unuin, 2

12-13th parricians whedEng cities, landcomes poner 8.
Baden-Pomell, Land Prevenuein Brt. India, Good sorme to

-import.

L.V.T.-source

1·1

bersis of

to study.lut in action.
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Knight, 30 Nov,

S. Gy., plentyof regulation of industry for publicwalkiire' tre

Net- May 37, EcHest Rev. Prices &Ind capitalism

4 Hamilton's Therry, developmentof capitalism due to lag ofwages due to
rising proces. 'Scissors theory". I were

ongin of capital fromue would have industrialized forster Thom

4

Peoplego out of college &tell reophe. what they've discerend.
So college mind-shaping not hopeless..

Sayors says greatdecline in credit in 16th, silhor replaced it
Scutreer1570, Ameri.com. ongin Ag

-previous authority, fullo &prones__

came to equal Eur. InEur

Jacobs, by thinking, peceded Hamilton manyyears, 1830,
with crude figines. 1879, Sootwier_fucked up, got hodos.
Hamilton restored Jacobs, without knowing.
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Econenmizing naturalresources, subjector thesis.

Knight, 23 Nov.

k

Germem10 See 4
Siming Term

3 Eng

Not begmmyPhD rest.

Inc.Ine tax& Youcanshow
mangelastingonly subjectively.astraty

course,
-MWF, 10 AM

He bescher, Mercantilism, themy& fact."Not Indirstrial Eur,at time of Reformation.
Indgrowth,fr &Eng, 1540 -7640

James & Ch. sold out tois

much better organized, where hier mining, very amonchic continent.
subsoil belonged

techmique state regulated on continent. (maybe that's wing Eng
-dhead).

AILmining

Esp for

Trades notin existence when
more exempt from regulation, morferstory.(ans werepassedin

progressed. some statute,
In Gys evengine wars always takencareof.

Coke,
refilmed to...

ment

inc. tax discourages investing objectively. Pout laber,
But thisputs adhements in position that theyare

taking laber more, since its supplysupply is less ellastic...

Spanish Guildmerchant, Smith .Hope on Medit. guilds.
Catalonia was civilized partof Spain...
Kuske Meaning of Fur. for developmentof WorldEc

1

| .
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Knight, 16 Nov.

4_ MB- Sombart tried to account for onginotcapitalby ground neat, [[night_disagrues.
Measures taken to meetpractical day today emergencies, withno idea of overall.

-plan, change system withoutyour knowingit, &.without knowing whereyou'regoing-~-(so obstructionists to al hoe measmes have something.) Brudy's Jesen
of Eng. socalısm sounds like it.

church & early
Test questions pretty obvious, require knowledge .Dissolution ofcraftguilds,
early merchants, early worldeconomy, origin ofmerchants.etc....

1

2, In this

z

-7,2

ľ

(

draperJehan Boinebroke, merchant ofArras, Espinas dug him up.
14th, flanders. Executors used for time to restore losses topeople ofwhom he took advantage.

records ofxactions. Puttingoutsystem, craftsmen didn't contactmkt.
...Frianders overpup, peopphe

get
-Puttingout interp. as breakupofguilds. Long before Eng

moving east to Brandenbingetc.

Whenever there were exports, merchant rubed, gild oflittleponer. Gilds
indep. only when market local. 1.Xition to modernwodem unions notsmoother
continuous- dropped control functions. Whoenerused hands in thosedays

was lover class,"less important in city govt. etc., so gilds had less status.Than

might havehave. Whoenes traded was up high.

Nowe such thingas magammed laber, always leaders, to whom deference.But
thisdoesn't mean they

Mil isaunion ticket. Youpay enuft to college & it gives you aposition.
2. Eng mit started new industries, trade, no standing.?

Bleaching done not in Eng, alimate too inreliable, nereded son, 19th they
Got away from farmly industry, Coal

dinsion of laber beyond familylevel firstin ting.to
it

industry for

etc.

Try bringing Gm.words here.

for more than
Gm organized Swede cu: mining too as wellas Hung.&Fing&Tyrol

engineering

Introduced ec- as well as

craft organization. Butuntil 18th most production required no
greaterorg. tham crat, so they dominated. Mining & machinesfacturing...

appendages to merchants, as here banking, insurance, etc.were

A. Smith spoke of merchant class_ meant everyone but promotioming
Iandlords, notjust whatwe call merchantsron.

British coalind, sees schism inSmeezy Monup&comp.
"merchants":

in
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Knight, p.2. Nov. 16

c.1600, Eng ceasedto be frontier af. to Eur. Before, grew nod for
> Eur., Goms,& lt. rem mining&banking. Yot asearlyas 1300, Serrecoal mining.

"Frenchgot Eng. hadto boilit withcoal._ Net
emphonizes that Eng needed more thanfindonType,came to London

things that fuel, developedrequired henve
MiredBut glass

salt by evap from ocean.
by

Alors.EndSvreezy dressesup coal monup, as typical, but it is unique
the centuries, Herre of Lords, highest court, wouldnever abolish

Crom earlygaveup subwil rights, saveto

systemin whichit occurs is Anglosaxonwith & gentrygot it.all..

Henry Maine's anthropology no longer followed.

sea.

gold& Ag only legal.
Subsoil.Romaniandoesn't. goes

Net. didn't noticed that industry startedin leastpop.partof w.Eur,
Eng...Because pop. spoorse, org loose. China couldn't change in 190h

very highly organized, scratch itampshire it hurts everywhere,bedanse

Indo China, etc, crowded wm't be able to comumstas..go? Bessia did. (How about. China? Time may stillmove. Rright corner--
1957)



-Listof nithesofsomething shortwas

Knight, 9No.

_Dobba...
Hegel, tremendors influence on historical miting since his time.
Popper,_greatlyrs. Hegel.

No endence that anyone opponed cottongin. Less resistance to chomogesin

relations ofmorn to nature thom man-man relations -(aviolent generalization)

The Poverty ofPhilosophy is onlypartof. Manxthat he stuck to. —
But otherskrept reterningto Manifesto, to keepit simple, rigid party line.

Groundrent souve of 'Primitive Accumulation , Sombout deated,1901.
Austrian school anti-socialist, an obsession.4.

former socialist.

2&3. Much of econ.
or was it

_Jevons margmalism, 1871, so clever& popular materialist
exposition, discorraged Marx from finishing vol285.
became attempt to dispute Mers, inthout mentioning Marx._(or.
# .G . ? ) __Jevons'_ explanations worked for shortion problems, hencewaspopeler.
had static assumptions. ThinksThinks marginaliom ignons longrom - meaning
inst. changes. -criticians Schumpeter for analyzing longren change
without comndering inst. champes...

Champe is impulsive, not .|'gradual. Planck.

|.
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Fairchild , E.C. : Labor & ind . rev . London , Allen & Unwin , 1923

Early Eng ag , 2 fieldsystem , fallow & wheat- altern . 18th ,-3-field ,
fallow- wheat- oats .. Many variations . Open_or_common field - system

3,4

1713-64 , wheat cheap . Bounty on exported corn , even so its price low .
Poor_rates fell because prices_fell so poor better off . Export.bounty..
caused some pasture to be plowed up . 1760 , George III started , & eve of

2-36-ind rev , pp of money wage higher than since Henry 6 , Much better off then
than in 1800. -but pup hadincreased 40 yo: & what he calls "wage"maybe partlyrent.36-8 But system of common pasturage on wasteland attacked as inefficient . indur
Jethro Tull-& turnip Towhshend showed methods of plowing , seeding , using fudalym

(my study must have two mainideas : availability of land ; & of capital ;
_3 & of investment ; 4 , & of markets ? )

39

root crops instead of fallow . Tull pleaded to pulverize soil , get rid of
weeds .

(Needn't . necessarily make this a study of unemployment , but of increasing.
complements to labor (which is object of ec . art ) , i.e. of the institutions.
concerning availability of land , capital , investment , trade , of whose
lack unemployment is only one manifestation . Still , unempl is also due to ...
keeping factors apart by guilds etc. Keeping compl . factors separated
or uncreated institutionally is core . (medieval int . restrictions
relevant ) ( & borrowing by kings etc )

Open fields occupiers ruled by custom . Had to use all kinds of soil
alike , conform to local regulations on sowing , reaping . & it was usually
custom , I gather , to -crop - them-in - summer , -let -cattle- run from Sept- Feb , so
in that time no individual could experiment . This semi- open- range system
led to many disputes amongusers , this was why they had no collective strength
to oppose enclosures . Was a "partnership of the majority of villagers " .

1700-1886 enclosures , mainly 1760-1820 . 6-8macres .
40-1

Hedge or fende to keep out animals , symbol of ownership . ( just like
fencing in our ra nge )

Before 1801 , special Act for each one ; then first general Enclosure Act .
I'm not so sure any more enclosures did , per se , make land less avail

able . Perhaps they allowed it to be turned to less complementary uses , but
my impression is they turned it to more compl uses .

42.

*

-

-

Chap 6 The food supply . . 41._.
Before 1700 , suggests that open field crops were better than enclosed

ones , meaning by enclosed on lord's demesne .
Thru 18th , enclosures contemp with turning more to meat production from

corn , perhaps as demand for it increased , & corn became scarcer , whatever
that means here .
1772 , laws vs engrossers etc repealed , wheat growers demanding freedom .

Pop , 1760 6-7m ; 1808 , 10m . Production of wheat didn't increase
prop , whatever that proves . Production of foods in general probly did ,
but laboring people didn't get them . In other words it increased production ...
but lowered "wages " . But was it wages , before ? It was partly rent . So let's
say it redistributed land & thereby increased production but lowered condition
of dispossessed land owners . To know about wages one must cf. landless
laborers of 1760 with those of later days . Not clear if this is what he
did way above . p . 48-50 .

--

-

-Promised - increase of production didn't come in -many-enclosed - places
because they were held idle for monop reasons , or other . (described by
other sources )

A good little book for further study , on more modern items .



In France, sergs Ellis, rentiergroupshave
sometimes dominatedpolitics. Problyageneral

Aur.im. opp:bionfrom them us crecitingnew

I on other hand, bienconard AM & cheap
M.
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See , Modern Capitalism

1928. Vanderblue xlated .
First glanced thru Usher's history of mechanical inventions . Mostly

technical on physics . Leonardo gets great praise , & for his practical
influence . Direct in building canais . (c . 1500 , Florence ) His physical
ideas , just notes , were circulated , & , _tho_incomplete & sketchy , influenced
many who later put them together , with other things . Usher stress's that
those who pioneer seldom synthesize gloriously, ultimate synthesizer gets
more credit ...

Sombart , " Der Moderne Kapitalismus" the giant in field .
Ancient World , only small.craftsmen , local markets , Greece & Rome .. Slave

labor provided most household needs in Greece ( instead of industries , see?/)
& on latifundia of Rome .

After Charlemagne , Eur . ec life solely rural ._ (evidently before him.
things were a little better ) Crusades allowed Genoa , Pisa , " & esp . Venice

-to accumulate great wealth . ( this might be a tribute to Venetian instituions
_as_vs..others ) Distinguishes modern capitalism from others in more int ...

trade , big factories , machinery , financial houses , union of all these .
13th , Low Countries & Italy esp active , " commercial capitalism " . It

started to reach out & take over production too . ( the farmers who produced
things for them were probly capitalists , buthmaybe were just seigneurial
clods ? ) Commercial cap . didn't become industrial until great changes had"
taken place in labor , relations of employer to employes . p . 3. Which
occurred in 19th , "most profound change in social classes whichhad yet
occurred "

c . 1500 , accumulation of cap . really got going .

1

chap II : First manifestations of cap- ism
Greece , Hellenic , Rome , slave labor , landed prop dominated , household

economy . (meaning production was in household units I guess , slaves worked
for master directly , little exchange among units . ) Cannot est . quantitative
importance of trade .

Tax farming , land trading , money lending , sources of investment . Rude
monety changers , financial- societies . But no negotiable securities , bills of
exch , etc. What was , was only an a few.large centers . Hired workmen hardly
known , slaves common . ( BC , how about small farmers ? ) Some organizations of
artisans in towns .

When empire tumbled , only institution of landed prop survived . ( how
persistent it is ! ) ( how about slavery? )

Until Charlemagne , some trade lived on . Arab conquests etc stopped
even that . But feudalism which emerged broke down " some of the more rigid
regulations of the old system " , allowed greater elasticity , scope for
improvements . (what old system ? Remnants of Roman stagnation ? )

Anarchy preceded feudalism . - 9th- 11th . Great lords recruited knights ,
4 who had to equip selves , with or w/o land . Knight might have been born

serf (expansion pd . ) For services , got a fief of land . Became hereditary
Nobility kept growing for gome time .

Slavery disappeared , serfdom replaced . Serfs gradually got exemptions ,
serfdom disappeared . Beginning 1100 , clearings of land became numerous ,
often by runaway serfs , lords evidently competed- among - selves to get
land occupants , didn't kick them off , offered better conditions .

13th , exemptions so numerousbroke down class barriers . Many classes .
Serfs often rose .

~

1,* Florentine cloth merchants developed bills of exchange . then banking .

Biggest revenues from publicfinance . Pope farmed out his revenues to them
for loans often religious revenues . ( analogous to -Fugger -Habsburg? )

•



4
411 14th , Templars fell , Florentines rose._15th , Medici outdistanced others .

First "real financial capitalism" . Brought industry under their
domination :--parallel in Netherlands . I'm not convinc d of domination .
14th , trading_fell , replaced by cloth manuf .; 15th , that fell , replaced bysilk ; 16th , that fell to France , Italy never first in indstry again .

Before Norman invasions , Bruges , Liege , Ghent , Brussels , Douai , Ypres ,
founded as entrepots of commerce .. Immigrants settled there , p . 10

1,2 12th . Merchants not specialists . Form guilds for military protection ,4 these buy & sell in common . Credit instruments develop .
Commercial expansion increases money stock , this raises prices in _

countryside , stimulates freeing peasants from feudal obligations . ( fixed in
money ?¯ ) ¨¨

--Z -Exporting trader is one for whom local workmen.in export_trade.work .
(I suppose this is natural , instead of export xoxpxnx developing & then

7 dominating producers
merchants , since merchants must exist first , in higher organization contemp
oraneous therefore . ) Domestic putting out system . Small % pop involved .

Merchants & urban landowners became patriciate , controlled city
govts .. Revolts often , handicapped development , but still by 15th . were where
others were in 18th .

Episcopal cities were just to supply bishop etc , including financial

4

2

th

2.

1

4
3X

2
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3

See , 2

Charles of Anjou , king of Naples etc , borrowed , farmed out.commercial
privileges & state monops to them .--exporting wheat & wine , salt taxes ,iron mines . i.r. at this time , 14-25%.

France , few merchants early , butfrom artisans developed wholegeleng
who , esp mercers ( textile d aler ) accumulated capital . Mercers were somehow

7 organized , & in 1413 exemped from inspection by trade examiners ( jure desmetiers ) Bordeaux , Marseilles , Loire me.chants , developed , but not really
in France . Guienne held by British until c . 1453. Terrible ravages of
100 yrs war held back . Louis XI , 1461-83, fostered comerce more than any .
Mercantilist , established cloth industry to stop import . Established luxury
industries , to stop import of luxuries . Silk , failed at Lyons , succeeded at
Tours . So French industry started at initiative of state , & specialized in
luxuries from start . Commercial capitalism in France was also destined to
be state sponsored Louis anticipated Colbert by wanting to form Levantine

A

1,4

services .

#

Netherland had little local produce , save merchant services , forexport .
But Flanders produced much?

4
4

Int.mn

trade co .
England was rural , with no sea power or trade save by foreigners , until-

14th , staplers " started to export wool . Mercers , grocers , drapers , started
to stand out from others by 15th in wealth . Flemish & Brabantine (n.Belguim ,
S.Holland ) refugees strengthened . Woolen industry causes enclosure , which
breaks down manorialism . Then commercial capitalists started putting out
system , incountry ,. This system meant interruption of export meant
unemployment for artisans employed . ( p . 17 ) ( specialization lends itself
to divorce from land , dependence on compl . markets for empl )
c.c. 1575 , 2d Flemish emigration to Eng , following religious persecutions .

Norwish important center . of textiles .
Lending to princes in Eur . brought 20-60% .

Many varieties of specie circulated , causing money changers to arise .
(Aha : did I not theorize once that existence of different sorts of m

necessitated extra capit . in for . exch ? )
Fairs , taxtngxza£x bills of exch developed , & clearings of them

Champagne ( NE France ) , Lyons , Genoa , Spain .
c . 1490 , Antwerp came to fore .
Monop . of money lending was one that princes sometimes gave in return

for loans . (book is disorganized ) --



See , 3

17th , jointstock co.s tas we know them " developed .
Maritime loans & insurance grew in Italy & Portugal .
Crespins & Loucharts of Arras , big lenders , locally . Wealth_

accumulated from commerce & ground rents .
14th , Duvenvoorde of Holland , income from exch operations , " speculation

in -ground - rents " (meaning- what ? Growing cities hindered by land spec ?.
try Mumford on this . ) lending to princes , & lending on " lucrative
mortgages " .

Jews : until 13th , mostly- merchandising .
Church had to trade for itself , to sell its great products . Took to

trading for others . & lending .
Teutonic Order as commercial-as military . Philip Fair (c . 1300 ) .

broke up Templars on pretext to get their money .
Sombart says "capitalism developed from properties of lords , & increase

of urban -rents . ( read this man ! ) See -minimizes .

and4th Descendants of those who got rich as merchants bought land , retired .

buying

4

2
med,men

Tradeguilds existed everywhere in middle ages , prevented competition ,
limited number of apprentices ( I hear now they limit the number admitted to
med school ) ( I dare say most doctors don't think of themselves as supporting

- monop when they enforce such policies . They rationalize about keeping up
" overcrowded"standards , about keeping misinformed enthusiasts out of an

field where they can't make a decent living , & they force others not to
make decent livings , etc ) In most towns regime of txada craft guilds
prevented anything but small industries well into modern times .

Merchant guilds , capital accumulated , masters were distinguished from
each other , "very significant " . (? )...

P3,2,43,2,
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into seemingly secure form , but others come along , make progress , create
greater wealth in new ways.Modern securities make this less likely , but
still bondholders lose in inflatio , etc¯¯¯¯)

motly a matter ofdefiningmotit,
Commer

III The beginnings of modern times™ tooSombart collected data showing that early commercial profit was
small to allow cap . accumulation . See doubts . Was one source . Administering
taxes another , royal monops , mining . See stresses just plain commerce .

It was undoubtedly a profitable employment of capital , multiplying it , etc.
But with wages very low , I suspect ground rent in some form was start
or taxes , church fees , plunder , etc. & many profits from commerce would be
urban ground rents .

Lyons , made into banking center by borrowin kings of France . finally
lost this importance , became a industrial center .

Bourses , trading in commodities year round . 1531 , Antwerp bourse
_founded , great importance in history of capitalism .

Insurance spread from Italy to Portugal , great development in Antwerp ,

16th . 1559 , sovereign attempted to regulate insurance ( signifies end -of
freedom in Antwerp ? )

--

Speculation in Antwerp developed . Gambling widespread . Capital became
mobilized , even land , thru mortgages .

In 16th , International Financial Crises first appear .-- but due to
defaults on loans by kings , Lyons etc. Religious wars ruined bourses at
Antwerp & Lyons , which had gone for reformation : Successive Spanish
bankruptttes , each a financial crisis . Hurt Spanish fairs ( by dissipating
capital ? ) ( so princes demands on capitalists took capital from productive
pursuits , must have reduced production etc. )

Town artisans fought monarchs because monarchs favored free merchants

over " town exclusivism " . (guilds ? ) Antwerp favored by Philip , 1477 , caused
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-4 London becoming important as wool exports grew , 16th . "Dry exchange " ,
-i.e. speculation on exchange & money changing , an important use-for
capital . ( it would be necessary to accumulate much coin or gold for

money this purpose , à real waste of capital ) (with paper money or banks , one must
accumulate money , another waste of capital ,y , another waste of capital , but less so -since only-the
money holder loses , society gets more , tho it consumes more than if he
invested money )

theor

Church first allowed equity "loans " ( I suppose because they-aren't-loans ,
but direct investment ) As Eng. Lenders replaced foreign.16th . int became legal in Eng . ( I wonder if church prohibition ever
was actually a barrier to lending ? I believe so , from Dorset- book on the
conflict of science & religion )

3,4 Calvin condoned interest . Moral virtues & individualism of Puritans
were ec . virtues . Ultra- democratic too , 17th cent . Eng . Commercial towns .
esp were att acted to Calvinism -- Antwerp & Lyons .

Individualism of Renaissance , as well as its wealth , contributed to
flowering of artistry . Artists texzxzxzx± x free from guild - regulations now ,
for some reason .

4

to Genoa, like Forence, keprits propening afterdeclineof Levant cradesby financial industries:
See , 4

revolt of Ghent ; Bruges , & -brabant-& Flemish cloth-industry injured by.
Antwerp trading , revolted .

remember Genoaehadmore frendern.Than Venice,Horrible book . 178After fall of Antwerp Genoa -fairs became important : But-only -financial-
trades occurred . Spanish crown borrowed there . But no permanent base .
Frankfort , on other hand , grew slower than Genoa , but more substantially
financial & goods trading . I.r. rarely over 5-6% . By 18th , Amsterdam -taking
over .

3

- IV Maritime commerce & colonial expansion .Wy

.

(how about inclosure plunder as source of accumulation ? )
Cotton , silk , spices , sugar from east , Eur . searching for them . & new

products : dyewoods , cabinet woods , tobacco , coffee , indigo.
First dealings with natives were nearer piracy than trade . Then forced

labor , slavery , enormous profits , source of capital .
Lowcountriesproduced wool , linen , art , etc , which entered Antwerp

trade . Bec me suburbs of Antwerp . (Livre lb. of Ag . ) Span . &Portuguese
at Antwerp in droves .

c . 1500 , Au & Ag very scarce . Louis XII , 1506 , objected to their
export .

Spain tried monop . of New World trade . Seville , then Cadiz , sole port .

other ports object for a while , Phib . 2 finally settles on gaixzfar zxaxxx
Seville , then Cadiz . "Casa de contraxtentacion" organization_running colonial.
trade . Duties on new world trade , but mostly evaded , so replaced by

-3- fixed charges . Sp . king couldn't stop trading intercolonial ; or by EngFrDucth
whose shipments were main exports leaving Cadiz .

Holl and revolted successfully . Philip II took over Portugal , then Dutch
took over Portuguese trade . All 16th . France third after Eng Holland .
Spaniards were mainly just carriers , others shipped to Cadiz with Sp .
accomplices , got gold . Changing exchanges etc. led many merchants etc to
go into money changing business . ( this required great capital , was needed
for international trade , hence a natural thing for capital togo into .

"Even in French countryside " , great spec in land & agric products , as
prices rose . 100-200% price rise.p. 50. Price control attempted , failed .
Few understood why prices were rising .

ķ
France traded ag to Eng , & other things to Sp for specie only . ( I suspect

mercantilism was an overgeneralization of a situation dependent on Spanish
gold . Everyone but Spain was to accumulate gold for war , thus be indep of
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15thBrioques,16th Antwerp, 17th Genwa frendfort Amshindam, 18th Landen

-3

See , 5

bank loans , etc. -A-way of accumulating national capital , in war chest form .Idea of continuous net imports -of- gold -could -only -last -while a countryexisted to supply the net exports : Spain )
1536 , France got monop of Mameluke trade , squeezed out Venice.
16th , Dutch shipyards famous ; replaced Hanse in- trade . ; -& -Portuguese ,being forced to when Philip 2 took Lisbon , 1580 , would have choked themoff .
c . 1550 , Eng.started to expand.into overseas trade . -Tudor -nat . policy ,fostered commerce . Burleigh encouraged navy , by building up port facilities ,

"encouraging " cultivation of naval stores . ( how ?)
1597 , Hanse kicked from London for good . 1611 , Eng est in Hamburg ,took over much trade .

1554 , Muscovy Co , first great stock co . 79 Eastland Co for Baltic , lost
out to Dutch . Muscovy successful , got most Rus . trade .. 1581. Levant Co ..
( Hudson Bay Co , EI Co ?)

Joint stock co.s in Eng c . 1600 became important . Merchant adventurers
had begun t . 1500 , but a sort of guild , each merchant traded with own
capital . 1553 , got joint stock idea , just for one voyage at a time to
Muscovy . Holland developed new form to highest degree . (wasn't so new as Irecall from Ehrenberg )

Chap 5 : Commercial & financial capitalism , 17th .
17th , Amsterdam became financial center Eur , due to Dutch trade thru

Cadiz . After 1648 Dutch trade increased greatly , tho had been maintainedin war . After 1672-8 war with France , supplanted French share in Cadiz
-trade-too . Sp .-enmity to Spazxzransed Fr caused Sp to favor Dutch .

Holland got so much specie she started to exportit , contrary to mercnatilism .
17th , direct trade with Sp colonies by NW Eur common , Cadiz dodge unneeded .
1713 , Utrecht treaty , Asiento for Eng .

17th , mercantilism everywhere triumphed , partly due to inflow of
gold etc. Colbert tried to hurt Holland ; lower wages & int .; protect
domestic industry ; import gold etc. -1651-60 , Eng Navigation Acts , protective
1664-7 , French protective tariffs .

18th , "liberal school " fought mercantile ideas . ( so it wasn't dominant
for more than a century , really ) - &she was exporting gold....17th , Holland dominant in commerce . Pepper monop . , general e.indian
dominance , Baltic monop .

1602 , Dutch EIndia Co , joint stock , monop renewed each 19 yrs . Great
trading in shares , etc , all modern problems .

1608 , Bank of Amsterdam , under city govt . Didn't create deposits atfirst , but took specie deposits , loaned . Designed to replace private mone y
changers a giro or exchange bank . To pay you had to go to bank with
payee . To have credit had to use bank almost .

c . 1600 , Brit began colonizing . Took some Indies , started in N. Am .
Slave trade to Indies . Went to India , E. Indies . Navigation Acts helped
defend selves vs.Dutch aggression ( how ? ) Utrecht marked end of Dutch , 1713 .

140 stock co.s in -Eng . Largest : EIndia , Africa or Guinea , Hudson Bay ,
New River , B of Eng , Million Bank .

1678-80 , ir as low as 5%.
Capitalism developed less vigorously in France . (even back in 17th , eh? )

3 New businessmen not subjected to heavy burdens imposed on guilds . They
entered nobility freely . Wholesalers , esp mercers . Mercers were expanding ,

3 always conflicting with other trades which disputed their right to -enter . Became higher than other artisans . Foreign commerce developed more
than domestic , despite mercantilism . Commercial rivalry became more important
cause of war . 1660 , Colbert est Marseilles as free port , thus entered Levant
trade . Formed various trading companies , but none very succe sful , being ..

-
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state monopolies . c . 1700 , monops threatened everywhere by growing competition .
France dependent on Dutch . banking & shipping , etc , backward commerciallyin every way . Borrowing by state drained capital -- & entrepreneurs-

from other enterprises . Most investment in govt bonds , or tax farming .
Munitions profiteers , etc. Louis -14- ruined -the country . Repudiated
freely .

Chap 6 : 18th - century . -skip .

Chap 10 : Social repercussions .
2;# Netherlands , 13th- 14th , artisans dependent on export , blamed capitalists

(as usual ) when they were unemployed , revolted . Liege & Flemish towns ,
revolts . King of France allied to urban patriciate , fought them .
1302 rebels won at Courtrai ; 1328 , King won at Cassel .-1382 , -he -beat-them
again .

3
3,44
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Patricate finally dislodged , from town govt control , craftsmen took over .
Guild spirit , not class spirit , dominated . But merchants still dominated .
Same evolution in Florence .

Cap . growth in Eng , typical ,in Eng , typical , me ant xmuting to money payments , freeing
peasants from obligations . Eng , esp . S & E , system of farm rents replaced
› old system --enclosures . In France , no such change , seigneurial
system , small holdings . remained . No export trade in agric products developed ,
as in Eng . , until 1800. wheat export verboten . Some changes , a little
concentration of landholding , harge scale farming , etc.

c . 16th , on eve of peasant emancipation in w . Eur . , formerly free
peasants were being made into serfs in Foland , Russia , etc , where cereal
was produced for export . 1848 etc serf emancipation in Central Europe
really allowed big estates to expand more . Serfdom prevented ag progress ,its abolition also created labor supply for towns .

p . 168. Eng . workers were conservatives , objecting to introduction
of machines , innovations , etc. 1811-12 , Luddites . Workmen sought to have
enforced Elizabe than Statue of 1553 which preserved apprenticeship requirements
limited apprentices , wages fixed by JPs . (which workmen wanted this ? Just the
privileged I venture ) 1813-4 , regulations on wages & apprenticeship were
abrogated . Doubts if mésery increased by industr . revl . Guilds were never
too widespread . ( sà ? ) c . 1839 , mill workers were making 8 times as much
as household laborers who wouldn't change their ways . They were strength of
Chartism , which was forsaken by millworkers .

France , 1789 , 3d estate had demanded admission of all to all employments ,
along with general destruction of seigneurialism .

Bernstein noted that increased specialization & progress delayedconcentration .

Book not worth further study .

+
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Semey ofMedieval Europe- Stephenson.
961, OHo Great ofSaxony conqurs Gy, Itdy, ink . formsHRE, crammedby

prothgatepopre.
10th cent fuedalizationof church. Bishapmics becamejust feudaldomeshes. Sacra

mentsjusta means ofpaymgrent. Mamageof clencs, etc.

Cliny reform movement, again togetthemunder centralauthority & discipline.

Henry3, HRE 1039, tot regarded church as deptof state, as had
So 12th cent was

Charlemagne & Otto. reallyapreak, from both frent&

reformer.back. & crusades musthave done it.

1054, final e-w split Leo 9. stern re

I went even farther, forbade Gm religieus practices, asas lay
1076 Canossa himiliationofGregory

Investiture. So movement preceded xades.

Hemy 4 ofby, popes weapon being encouraging barers to revolt.

Later he saithedRome. But pops camebackin xades.

Urbem 2 d 1100. Innocent 3 elected 1200. All states drawn to

church wohen.
Progressive monarchs of theday, ashers 6, issued charters ofliberty

to those who would seithe his wastelands&build towns subjectednofter
Itmust

7 had similar frouthesin Eng &fr., nooreg
havebeen xades.

agreatsuccess.

Phil Aug drone Engfrom Normandy,etc. Innue. 3 supported !Hohen

starten HRE is Guelf. Pope, PhilAng& Hon, us Angums& Gualts, ferner won.
1214 Burmes

called selvesInnovent absolute monarch ofchurch, temperalpever too, Kings

hisvassal, he helpedmathe HRE. Butactually he was disobeyed often,as
in 4th xade 1204, his HRE turned on him, etc.

made temporary greatstrength,no more. His genius & fortire

Am. Const.
Morbingus Madison said shecald declare cong bersuncenst.
Charteris contract- Dartmuth Collegue case.

Mc Culloch vs Mdl. - state commot tax hotbank.
Modern regul. commissions, with legisl,exec& judic.pener, a '4thGranch!

1406 15816th amendments were raquely worded in heateddebate,&

judicial interp has meantall.
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Usherxx2

Briefly noted , in article by Mason Hammond in same volume .
as Usher , i.e. JEH , 1946-7 .

Ptolemies had a state controlled economy , Romans
conquered , returned things more to private ownership .

Says Roman era notable for ne advances in productive
technique . I doubt . Says when west first conque red , itwas
agric . , took mfrs . from east , but during empire these handicraft
mfrs . spread west .

land
Transport very expensive , even with political problems solved ,

and this itself may have been what prevented growth of industry .

(not to mention slavery state contr 1 , etc.

+



PROSPEROUS SWITZERLAND , PERCAPITA WEALTH OF $3,126 . IN 1928 , U.S. HAD
$2,098 . FARMERS IN SUMMER WORK IN FACTORIES IN WINTER . COOPS , BUT VOL
UNTARY-- NO ENFORCED STATE SOCIALISM . ANNO 930 PATENTS PER MILLION POP ,
3 TIMES MORE THAN IN U.S.



Totalitarianism leads to democracy.

agree

because it breads universal ofinins, &

wherepeople agree on most things, they
&progress has stoppedineveryone
inderstands all institutions, &all
about what should be clone, democrag
becomes possible. But after afew centuries

of change,people get confused social
problems miltyly with the change wrought

byprogress, people delegate more.epower to



administrativo,
bureaucracy,

the

enmeshed in the
thus slow downprogress

figment
centil minds can catch up.
(is this cycle real

ofmy imagination?)
Then whenall thinksame, democracy

possibleagain

or a



Knight
tyllabus

Fulp paper began to spread rapidly in Christian world c . 1200 .
Had been widely used by Moslems for 5 centuries before .

Fustian the common cheap hard finish textile . Cotton woof , linen
warp . Ratisbon a greatest center .

Mines in s . Gy important . Run on enterprise basis , hiredlabor , some with transferable shares . Germans first in metallurgy ,hired all over Europe , & copied .
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Galbraith, The German Economy.
Blasts incompetencyof

ļ

reparting. Ma = Dismantling has been~Main
agout a mess - governorsgovernors of Lands jorn, &use

to effect narimal policies! Mon. reform delayed
minor. frankfurt zonal

I own adm. machinery to
until 1948, many didn't haveto work.



NOTES ON " THE CRUSADES " BY HAROLD LAMB

1930
THEYTHE JEWS OF THIS TI E WERE PEDDLERS , MERCHANTS . THEY EVIDENTLY HAD TIES.

WITH OTHER JEWS OVER THE WORLD . KINGS BORROWED FROM THEM ; MOBS OFTEN

PILLAGED THEM , AS THEY DID OTHERS WHO WERE FOREIGN . AS THEY WERE TRADERS
WE MUST COUNT THEM THE MOST HIGHLY CIVILIZED PEOPLE OF THE TIMES
BUT EVIDENTLY LACKING IN ABILITY OR NUMBERS FOR POLITICAL ORGANIZATION .
POLITICAL ORGANIZATION SEEMS TO BE THE VIRTUE OF THE WARLIKE TYPE , NOT

LIKE MYSELF . A GREAT NATIONAL ORGANISM MUST HAVE POLITICAL ORGANIZATION ,
SOME WARLIKE PERSONS TO FIGHT , MANY ENTERPRISING ONES TO TRADE AND

PROBUCE . ONE OF THESE VIRTUES WITHOUT THE OTHER TWO MAY MAKE A SPLASH IN
HISTORY . BUT THE GREAT NATIONS HAVE HAD ALL ..

!

FEUDAL SYSTEM WAS A STATIC EXP ESSION OF OLD CLAN TIES . FEUDAL KNIGHTS
HAD LITTLE MORE THAN THE PSYCHOLOGY OF CLANSMEN . THEY DID HAVE CHRISTIANITY
AND IT MADE SOME DIFFERENCE AS A UNIFYING FACTOR . IT ALSO DOUBTLESS HAD

SOME INFLUENCE TOWARDS STOPPING INCESSANT WARFARE , WHICH IS PART OF THE SAME

IDEA . DID IT KNOW THAT B SO DOING IT WAS ENCOURAGING TRADE , WHICH IT
HAD EARLIER PROBIBITED TO MEMBERS? PROBLY IT BEGAN TO SEE THE LIGHT ABOUT

THIS TIME .
THE ABILITY OF AN ORGANIZED MONOTHEISTIC RELIGION TO SWAY PAGANS HAS BEEN

DEMONSTRATED AGAIN AND AGAIN . SOMETHING ABOUT IT MUST GRIP THE HUMAN MIND .
ALEXIS THE GREEK EMPEROR , AND ALL HIS ILK , MIGHT FIGHT NOW WITH CHRISTIANS ,
NOW WITH MOXLEMS AS NATIONAL INTEREST DICTATED , BUT WHEN FRANKS FOUGHT
EACH OTHER IT WAS IN SINCERE FLAREUPS OF PRIMITIVE PASSION . THEY WOULD NEVER
ALLY WITH INFIDENS : WHATEVER INTELLECTUAL LIFE THEY HAD WAS DEVOTED TO

CHRISTIANITY , AND THEIR POLITICAL SYSTEM . THEY KNEW NO OTHER LOYALTIES .
THERE WAS A PRETTY DEFINITE RACIAL DISTINCTION BETWEEN THE NORTHERNERS AND
THE SOUTHERNERS , THAT IS CHRISTIANS AND MOSDEMS , ALSO , BUT WHAT OF THE
ANCIENT INHABITANTS OF THE ROMAN EMPIRE , THEY WERE EVENLY DIVIDED BETWEEN
THE WWO . WERE THEY NOT? AT ANY RATE IT WAS CHRISTIANITY , OFOF WHICH THE
CRUSADES WERE AN EMPHATIC EXPRESSION ( AS THEY WERE ALSO OF THE MILITARY AND
CONQUERING SPIRIT ) WHICH , MORE THAN ANYTHING , WESTERN EUROPEANS HAD IN
COMMON .

1

●

IS IT THAT CHRISTIANITY HAPPENED TO BE THE RELIGION OF WESTERN EQROPE
AND WESTERN EUROPE HAPPENED , FOR OTHER CAUSES , TO COME TO RULE THE WORLD?
OR IS IT THAT CHRISTIANITY CAUSED WESTERN EUROPE TO COME TO RULE THE WORLD?
I'M INCLINED TO THE XXX7ER VIEW , AND GEOGRAPHIC AND CLIMATIC DETERMINISM .

FORMER
HOWEVER , SINCE RELIGION MEANT SO MUCH TO THESE FELLOWS IT IS PROBABLE

THAT THE DETAILS HAD SOME SIGNIFICANCE . THE HUMILITY AND HONESTY AND OTHER
DESIRABLE PEACABLE TRAITS OF JESUS PROBABLY HAD A BENIGN INFLUENCE ON SOME
THAT MIGHT NOT HAVE BEEN FOUND IN OTHER GODS , RELIGIONS . ALL THESE FACTORS
ADD UP .

C. 1025 THE CHURCH TRIED TO ENFORCE " THE PEACE OF GOD " , PROTECTING
TRAVELLERS AND MANY OTHES FROM ARMED BANDITS . THEY FAILED . THE " TRUCE OF
GOD " , LATER ON , WORKED BETTER : NO FIGHTING FROM WEDNESDAY TILL MONDAY .

DURING THIS 11TH CENTURY PAPACY HAD BECOME HOPELESSLY CORRUPT WAS
SOLD FOR CASH . MONASTERY OF CLUNTY , A CENTER OF REFORM . GERMAN EMPEROR
BECOMES ENEMY OF POPES WHEN LATTER , IN REFORMING SPIRIT , TRY TO TAKE AWAY
LANDS OF BISHOPS .

SAVAGE TURNKS AND BERBERS REPLACED TOLERANT ARABS . POPE URBAN 11
NEEDING SUPPORT , BECAME LEADER OF A MOVEMENT TO FIGHT A RELIGIOUS WAR
AGAINST THESE DIFFICULT ENEMIES .

*

PREVI USLY , BEFORE THE TEUTONS WERE UNITED SOMEWHAT IN RELIGION , THEY
HAD , AS TRIBES , BEEN DRIVEN BEFORE ASIATIC SCOURGES SUCH AS THE HUNS .
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GODFREY OF BOUILLON , RHINELAND LORD WHO , AFTER A BLOODY EARLY CAREER AS

A WARRIOR BECAME INTERESTED IN HIS PEASANTS 'HIS PEASANTS ' WELFARE AND PENSIVE . HISTORY

OWES MUCH TO SUCH CHARACTERS --- PROGRESS DOES ; I SHOULD SAY .
GOLD AND SILVER , UP TO THIS TIME , HAD BEEN USED . NOT SO MUCH AS MEDIUM OF

EXCHANGE BUT AS HOARD OF VALUE , I TIMTIM OF NEED . BARTER WAS COMMON . BUT

CRUSADERS WANTED THE PRECIOUS METALS TO CARRY WITH THEM ; THEIR DEMAND BROUGHT

IT INTO THE OPEN , INCREASED ITS PRICEINCREASED ITS PRICE ND REDUCED PICES OF GOODS . SO IN

THIS WAY AS IN SEVERAL OTHE S , THE CRUSADES ENCOURAGED TRADE .
9

MONASTERIES , WITH THE GREATEST HOA DS OF THE METALS , GREATLY INCREASED
THEIR LANDHOLDINGS AND WEALTH AT THIS TIME .

BETTER DISTRIBUTION AFFORDED BY THIS UNHOARDING OF GOODS PREVENTED AN

IMPENDING FAMINE .
100,000 TO 250,000 WENT ON THE FIRST CRUSADE .
GRADUALLY , IN THE HEAT OF COMMON BATTLE , THESE CRUSADERS GREW TO TRUST

ONE ANOTHER ETC.
SERFS LEFT THE LAND TO JOIN THE CRUSADE , OR RAN AWAY WHEN THEIR MASTERS

LEFT . ANOTHER BENEFICIAL EFFECT .
BYZANTINE , OR GREEK ,OR GREEK , EMPIRE WAS WEALTHY , OR AT LEAST ITS PULERS HAD

GREAT WEALTH AT THEIR COMMAND . WHENEVER THERE IS WEALTH THERE IS A P.E.
SYSTEM THAT PERMITS , OR ENCOURAGES ; ITS PRODUCTION , AND BYZANTIUM MUST HAVE

HAD SUCH AN ONE . IT OBVIOUSLY , LIKE AUGUSTINE ROME , WAS HIGHLY EXPLOITATIVE
ALSO , AND THE CORRUPT EMPIRE WENT DOWN TO THE TURKS . THIS EMPIRE WAS

REALLY A GREEK CULTURE . THE GREEKS WERE UNITED BY ALEXANDER AND , AFTER
HIS DEATH MAINTAINED A BRILLIANT PROGRESSIVE HELLENISTIC CULTURE FOR SOME

TIME . B ZANTIUM WAS THE GREEK SURVIVAL OF ROME . THE GREEKS EACH TIME HAD

TO HAVE UNITY IMPOSED FROM THE OUTSIDE AND , UNDER IT , THROVE MIGHTILY .
THE CRUSADERS IMPOSED TORTURES ON THE CONQUERED , KILLED FOR LUST ,KILLED FOR LUST, AND

SO FORTH . WERE THEY WORSE IN THIS RESPECT THAN OTHERS? I DON'T YET KNOW .
JEWISH CHURCH A UNIVERSAL PEACE ORGANIZATION WHICH THEREBY ENHANCED

TRADING AMONG ITS MEMBERS .
GREEK FIRE , A POTENT BYZANTINE WEAPON , USED BY THEIR POWERFUL NAVY . THEY

WERE GREAT TRADERS , WITH VENETIANS ETC. SUN TELEGRAPH , AND OTHER REMARKABLE
BYZANTINE DEVELOPMENTS .

PROBABLY BYZANTIUM INHERITED THE ROMAN P.E. SOMEWHAT BEHIND THE WEST ,
WERE THEREFORE LATER IN THEIR CLIMAX AND IN THEIR FALL .

EMPERORS USED GREEK SOLDIERS ON FRONTIERS AND FRONTIER MERCENARIES TO .
GUARD THE GREEKS AT HOME .

BOHEMUND , A NORMAN FROM SICILY , WITH AN OFFENSIVE EMPIRE BUILDING SPIRIT .
TODAY EVERY NATION HAS A DEFENSIVÉ PSYCHOLOGY , OR AT LEAST PLAYS ONE UP . IT
IS PEACEFUL UNTIL IMPOSED UPON . THAT INDICATES THE GREATER DOMINANCE TODAY
OF PEACEFUL ELEMENTS , WHICH ARE NECESSARY IN MODERN TRADING AND ORGANIZED
NATIONS . BUT MUCH OF THE OLD SPIRIT STILL REMAINS , A FEELING OF PLEASURE IN
BEING MIGHTY , EXPANDING . BOHEMUND WAS FRANKLY OUT TO DEFEAT NATIVES AND TAKE
THEIR LAND . ---OR RATHER THE RENT FROM IT .

AND

CLEVER BYZANTINES GOT ENERGETIC CLANSMEN TO WORK FOR THEM , I SHOULD SAY
TO FIGHT FO THEM . BYZANTINES ADVANTAGE LAY IN THEIR ORGANIZATION , PEACEFUL
SPIRIT.THEY FOLLOWED CRUSADERS THRU ASIA MINOR AND TRICKED THEM OUT OF
THEIR CONQUESTS . BUT THEY OVERDID IT AND IN THE END THE 4TH CRUSADE TURNED
ON THE GREEKS .

CRUSADERS HAD NO RESOURCES , NO ORGANIZATION , JUST ENERGY AND A COMMON
RELIGION AND " CAUSE " , A DESIRE TO GET AWAY FROM HOME'S BAD CONDITIONS .

ANTIOCH , A RICH CITY , SURROUNDED BY AND FILLED WITH RICH AGRICULTURE .
CRUSADERS MUST HAVE LEFT MUCH OF THEIR " SEED " IN THIS AREA , COURTING SYRIAN
GIRLS .



ARMENIAN TRADERS UPPLIED , CRUSADERS AT HIGH PRICES , STOLE FROM THEM .
FATIMITES OF EGYPT WERE QUARRELLING WITH TURNKS , TOOK JERUSALEM FROM

THEM ABOUT THIS TIME .
THE CHRISTIAN INVASION UNITED THE ARABS AND ISLAM , AND THEY RETOOK

JERUSALEM SHORTLY UNDER . SALADIN .
THE CRUSADERS SIMPLY REPLACED A RULING CLASS OF TURNKS AND CONTINUED TO

LEVY TRIBUTES AND RENT FROM THE POPULATION .
VENEITIANS AIDED CRUSADERS WITH FLEET AND SUPPLIES , ASKED TO BE ALLOWED

FREE TRADE . WE MUST BE THE EC . CULTURAL HEIRS OF THE VENETIANS . THEIR

HISTORY , AND BYZANTIUMS , SHOULD BE MORE STUDIED THAN I HAVE , JUST FOR WEST
ERN EUROPENN INFLUENCE .

THERE WERE ELEMENTS OF MIGRATION IN CRUSADES , AND MANY EUROPEANS FLOCKED
TO POPULATE LEVANT .

7.

FIRST CRUSADE WAS MOSTLY FRENCH AND NORMANS . LATER ENGLISH AND GERMANSAND

JOINED MORE , WITH THEIR KINGS , BUT NEVER GOBUT NEVER GOT AS FAR AS THE FIRST ONE DID .
THEY LACKED THE UNITY AND SELFLESSNESS OF THE FIRST , LITTLE AS THAT WAS .

ALEXIS ' VARANGIAN GUARDS WERE DANES . HE HAD ALL MANNER OF MERCENARIES .
THESE ARE THE EVIDENCE OF A CULTURE WHICH HAS CEASED TO PRODUCE SOLDIERS
BUT STILL PRODUCES WAZIH .; WHICH HAS BY TRADITION A RELATIVE SATISFACTORY
P.E. WHICH PROBABLY IS OVER EXPLOITATIVE . WHY ATE ITS , PEOPLE NO LONGER

FIGTERS? BECAUSE OF THE DESTRUCTION OF THE MIDDLE CLASS , OR BECAUSE OF
TOO LONG AN ERA OF PEACE AND BOTTOM BREEDING ? OR EXHAUSTED LANDS? --MINERAL
DE LETION THAT IS .

CRUSADERS ACQUIRED EASTERN HABITS , SETTLED DOWN TO COMFORTABLE LIFE ..
AS THERE WAS PEACE AMONG THE CHRISTIANS THIS LAND , OUTREMER AS IT WAS CALLED ,
WAS PROBABLY THE HIGHEST CULTURE THESE PEOPLE HAD FOR MAN CENTURIES .
CERTAINLY THE MEMORY OF . IT MUST HAVE. AFFECT EUROPE WHEN SOME OF THEM RETURNED
THEY WERE ALSO FRIENDLY WITH SURROUNDING MOSLEMS , IN DAMASCUS .
1187 SALADIN TOOK JERUSALEM , INSPIRED 3D CRUSADE , A FAILURE DESPITE MANY

KINGS INVOLVED .
TEMPLARS AND HOSPITALERS WERE A MILITARY VERSION OF THE STRICT , GOD

FEARING MONASTIC ORDERS . OWNED VAST PROPERTIES EVENTUALLY , DOUBTLESS BECAME

CORRUPT . IN THESE ORGANIZATIONS , WHICH WERE OFTEN INDEPENDENT STATES , ONE
CAN DOUBTLESS STUDY COMMUNISM .

THESE ORDERS HELD POWER IN JERUSALEM AFTER THE FIRST INDIVIDUAL LEADERS

DIED . WHAT WERE THE ECONOMICS ? THERE WAS ALSO A FEUDAL TENDENCY , SURELY .
THE CHRISTIANS MADE OUTREMER A MUCH MORE PLEASANT LAND THAN IT WAS

BEFORE . THAT IS ODD , SUGGESTS THEY WERE MORE SETTLED PEO LE THAN THE TURKS
WHICH IS TRUE .

BYZANTIUM HAD AS MUCH TROUBLE WITH THE RUSSIAN BARBARIANS AS WITH THE
TURKS , AT THIS TIME . OF COURSE IT WAS THE TURNKS Y HO EVENTUALLY TOOK
CONSTANTINOPLE .

THE CRUSADERS WERE READY TO GO HOME OFTEN , INDICATING THAT CONDITIONS AT

HOME WERE NOT SO BAD ; OF COURSE IT IS BAD HOME CONDITIONS THAT DRIVE PEOPLE
OUT TO WAR , OFTEN .

•

TEMPLARS TOOK TO TRADING , EMPIRE BUILDING .EMPIRE BUILDING , HAD LARGE BANK IN FRANCE .
MUCH OF THIS HISTORY , AND ALL HISTORY THAT WE ARE EXPOSED TO , COMES FROM

PRIMITIVE UNRELIABLE AND SHORT SIGHTED MANUSCRIPTS WHICH THE MODERN AUTHORS
HAVE INTERPRETED . I SUSPECT THAT GERMANY HAS BEEN UNDERPLAYED AND FRANCE

OVER , IN MOST OF THESE .

T
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DerryJ.K...

1814, repealed Elizabethan appunsieating clauses..
Landmark for womey-faire. But was way after the
fact. Woolen workers gepeated wit. so it was repeated.

+partof any coherent programfor
justa mother ofimmediate response

Was not.
se to

Nef...Prines& Indurcial Capitalism, 1615470/the

Hamilton sevdion Spain, wages heptpracewith
nev.-- whilein Eng, theygot :

ies, hence no inde
1

I way whead ofwages, inflatingprofite carring
Eng development. But Nef thom in France,

iess also overcripped wages, thewarms
elopment there comparable to Eng.

Besides,figures_claimingto show lagofwages
are dubious. Theyunderscare siveoforwages of
amIofemployment (noblydonot cake into account_

newpeople coming in from country&
exing previouslymacke muchbevindifferent

that



trades, etc.)__ Hamilton (81(laypur, who agrees)
figures take certaingrainprices.raingrainprices. But theregrainſ,
ongoing up, wereused lens. If this
technological advances in grainprocessing, so
cost to laborlabor mayhavemayhave been much. Comen

ignores

etc...

ilgrees thateachnew influxofmoral.
caused realwages to fall a little, butnot
much.If theyformeed rightup wasnoblyonly&
a minor stimulant by France, itclielnogood.

George, M.D. The Combination Accs.

1799-1800 der passed forbielding
workmen to combine. 1.guenswhyhethat no one.•toget idea that

warmes

is to read this is to
anticalon Law is veryimportant.

hadlotillponticular effect,effect, was
ingeneral temperoftime...

- one.
justan insident



__He is vaguron
when 'tanking'
begins.

1

√√√eW
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Usher:___

banking doesn't begin until banks Land"bankereds

orcie dreports, he defines, Idisagree:whenyou
accept deposits, & allow them is be cransferred,

have AM. A tem thatnotivathatnot ineocene...you
He agrees it startswhen bemherit startowhon bamber com transfer...

accormer for then he can make Loans inbank
credit w/o inconveniencing_carsomers, 1

guessive agree.
12th, 13th Italian banks had to invest

directly in trades wasno paper'n Continued long,15ch mademany
Were Roman & Moslem banks,probly

to
failures.

Timvity, save in Roman Can.
Netherlands behind Italy.

was accepting....Dragepreceding deposit banking
deposits & making loam but not cxconsfening chemn.

Templars held accormes& weresome overdraffer(bove this _clep-creazionnother.

12th.c. Italy were definitely transfers.
-Champagne Fairns_clearing arranged thru

changer Thosewho boughtof before they
needed this. Then were ovIIove "loam,forall

*
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year.(Bya bank's only landingoor what it tookin, couldat
mos doublethemsuply. So isa trability here)

Barcelona& Valencia,public banksof deposit.
Conservative...

Verbal contract dominantin primitivebanks..
-butnotnegotiable.

14th. billsofexchange.Butsollmuch im in
somce ofweaknen.

c. 1400, OUT: of-tonnons couldurecheques...
Verice, elsewhere in Medit.

out:

Sono checks;&no billsofexchange, notes, bonds,exc.

nade,somie

C.

1700,paper becomesfullyregoriable.--often
usedfor cashdirectly. "Payis the bearer"-- this

- legalized some time after it waspacsired.

16ch c. Venice ultra- consenorive. Discunseel.
lending banh c.1700 formed Girobank --just.

-clearing_
Spanishmunicipal bombs Louned to toumonty,

-private banks for trade.
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Pirenne, Encyclop.of Soi Sein M. Communes, Medieval.
Allmed. citiesorg.an communes. Theybuil-malls& defenceworks,

taxed 'beneficiaries'. (Candowner ?)at
Atfirstjusrce personal group, then territorial :-allin

area had to join up.

as cities were more.purelycommercial commenced
control straightchm,no arriscom revoles. Eltenhore,

Bm.&Ialy, producingcouns, artisanshadto ler in.esp

In Gy
elements. hepT

But artisamfought eachocher beingallmonopolises), weakened
~~ towns, to kings tookback then one- ime avecnomy. (Except.in Gy. So

lackofarrisammade Gr. stronger, but this thenmade stateweaker)
Elected officials.
13th y Gy &Iraly,

Eng no.offree
after hegospower

towns independent

alway minimized.town
ver he saton them.

as centralpowercomed

France, allied withking ber





..Tolstoy, War &Peace
p./

The genies of one mom is inneffectual in
great gobs of history. The numbers of the men .
& Theirspirit determine their power. (Civilwar
might better be explained this than by
indempetent generals) French defeated selves
in Russia by their low spirirs, bad discipline, etc.

ponerless. Kutuzor merely aroiched aIn each individual engagementbig engagement
The Russion, with better spirits, was apt to min.~gagement. In each individual

barthes.Napoleon's genies no facter in winning

Part 1/

wap. Las

one monI) To Ancients history was ruling a nation.
Will of God 1) Controlled the kings 2) Mache people obey
them. Mochern historians substitule nationalism forwill

Central Eur.is wereof God. (& that seems ok)
pushed 1st by French, then.Russian. Some historiansis
explain this in terms of kings, & mistresses, & writers.
But wherein is their pourmer ?

A)whatis the force that moves nations? Historiano

different nations see it very differently, ascribing
to their nation the origin. Moving forve is resultant
of many causes, historians; of every cause,say

so that no
says Tolstoy,
A few people do not make

one header has much
40 million Frenchmen

poner.
submit to Bourbons - but other millions ofwits. (Events

produce events..""Pones" is ais a momentarily staticized
Some historians attributeat this)of lookingwayilevents to intellectuals (& of course it iswhat happens

men's minds that makes themdo things- these
historians just pick a four intellectuals, or the brong ones,
& ane.. off the beam)

living people are

in

connected.
(AThought for Part I - U.S. should never have

jumped aggressors early, as many think, because
people's spirit wouldnot notthe been in it, & me



somewould home accomplished nothing)
idea of consation ideas determine, ecomrommes}A

seme!Mysome ec. determines score ideas; & so for the ans,war,
marriages, can shipwrecks.I all human processes. But&
in the infinitely complex associations of human bebeingsevery conceivable ichea be struck. The biologicalmay
necessity for humans to STGT. DW TLPE, & their

leads to change )
many

see the
ability way,

as good
III) Buckte rejected porier of one over
historicall-cause, but had nothing with whichto replaceEssential question ofit. All historians revert to it.

me by
F

want
those who obey of a teacher who will getthen
history- what isponer? (Anoner- it is acceptance

what they want. & they think what they
will gain them what they desire)
TV) Not physical,
( e.g., our

best men,
i've

well to

nor due to superior mind ofruter.
our "headers " here at cadet school are not the

but those who, thou some psych. quirk, like to
orchers, be out in front, etc., when really they are

less free than anyone)( perhaps the same is true of
most "leaders " in most fields. They like tobe conspicions.
They payremain inconspicuous, if not incognito, for a long time)Source of power is an tricke him who wieldsit. Massesfremster theirwill to header that is his power. This
Nap. III changes from criminal to ruler. (Poneris
delegatedunder hazy conditions, so

palane revolution.Ifmonone will bitch, it thingsgo
pot

from sins of predecesser & this is bull.Tolstory says successer willnot

There
may be a

T.

fairly
successer

much affected by predecessor, always, forgood& bad)course the conditions on which poveris granted

SU

very( of
will

▼

with energies of people.)"
reher Ssays there is no particular incherstanding between

rched, he just moves in when demanded. ButIhet him try to do something people do notwantthe'll be thrown out) (Tolstay says he often does

say
7



I tell people to do whatthey do not want to,&

P. 2

his commands one not carriedout. Perhaps he's
right.) Historiams take some abstract word

goalofhemomity, because their say itis

requires some such

Teachers, for they kepton pleading, after the Crisades,
goal. Coisades not

to no

-typeof
reanisedby...

"political" & "cultural" history,
notof all. (Is& uiters,

me get aUnitingofkings ous propositionhistorytrue, that "thosewho think gride those whodonot"?
mysterious poner, pushing from below

cause the thinkers to just élaborate on the de

perception ofthe masses? Everyone influences

Or does the same

everyone else, versa.

ortop gets the new ichear &bottom is inertia which

they tug at, & whichholds them back

drags them along asthey pull back. The grand
mass may gliteforce which monest the entire

drop of water, falling &viewedoutside it. Analogy movement we find the
molecularly) (In every

be

S

writers of poncherous books, like Korzybski; Keynes, who

:they? Then thereappear to be the originators -but are
are the popularizers - Hayakana, Chare. & The

choolteachers, Where do the
more vulgar popularizers, petty

on differentideas originate ? Perhaps manyget them
intellectual levels, at thesame time, & fallinto a hieronchy

they respect each others' comprehension. Or did
comert them all ? IfIKorzybshi & Keynes

intellectual level, will theypeople on my
convert those on lover ? Canyou find examples
comert peophe

where certain truths were accepted by are intellectual

another? Forany length ofForlevel,& rejected
his.)time? Lookinto



P
Flocks of sheep move to

gheener pastures, notjust
follow beachers. The " course of events" mones on, crespire

not con
comectly anticipateLeaders commands, which may or maynot

events, donot cause them. Nap gove many commande anly
certain ones were followed.-battleof Bcrodino, e.g., theydid
nothing he said,just advanced. Man giving command participatesin event, this differs from Dei

Hierdrehy in all human
physical

Deity;
having the less achatactivities, the highercontact.

ones

VII) He whodoes most physically can do leastcomI ::
on tintellectually, must take commands. ( ??) Thismoral

responsibility is off thedoors, the speakers. Every eventwhat occors has been previously boon chesined by someone
We think they head be

but he did notcommandit so!
we one

€moring too see themout in frent.
Poner is a relation in which welcher s

ress. Movements ofpeoples are cause
all thepeople.( butwhat causes theactivities ?)

causedby
says more, does

activities of-
viii) No one is "free ", - no one vese ever co

necessi :
if

compelled bythere com be no law in human affairs
All men's efforts are to increase their freedom. Life is
interaction of free will against recessities oflife.

less, free: 1) Seeing3 consicterations make an act seem
external relations ofmom theto other men 2) Seeing act

time after 3) Seeing chain of causation. In all Iams,long
these I act to mi offensesmitigate

nor

a man must be

I) Thereis never either complete freewill,
complete necessity. He fails to dis prove complete
necessity To be perfectly free,
outsideofspace, time, & free fromall dependencecause. Freemill is the subjectof consciousness. Freewill isan expression for that in history for which we connotfind cause - 1.e. a fiction, like religion inphysics. It is difficultto overcome the feeling thatyou are free, as the feeling thatearthstonds still.

End



!

NOTES ON HOGBEN , LANCELOT , MATH FOR THE MILLION

POPULAR VEIN .
HE FOLLOWS THE SAME LINE AS SOKOLNIKOFF , SAME SEQUENCE , BUT IN MOPE

I would emphasize opportunityoverover need.
HE EMPHASIZES THE ECONOMIC NEED AS INSPIRING MANY INVENTIONS , SUCH AS

LOGARITHMS .
INSURANCE OF FLEMISH SHIPPING BEGAN C. 1300; WELL ESTABLISHED IN

ENGLAND , 1500. NOW IT IS POSSIBLE THAT INSURANCE IS A SIGN OF DECLINE RATHER
THAN PROGRESS ; IT GROWS WHEN PARASITICS HAVE MADE BUSINESS INSECURE , SAVINGS
MEAGER (OF MASSES) .

INFLATION WILL TAKE A WAY PEOPLE'S MONEY . IT'S TRUE ; AND BY SO DOING IT
WILL FORCE THEM TO GO TO WORK , MOPE QUICKLY THAN PRICE CONTROL . IT IS
PARTLY BECAUSE PEOPLE HAVE SO MUCH MONEY THAT THEY ARE NOT WORKING HARDER

PRICE CONTROL PROLONGS INFLATION PRESSURE . BUT , LIKE OTHER SOCIALISTIC
MEASURES , IT HAS JUSTIFICATIONS IN THAT IT PREVENTS POVERTY , SLOWS THE
TRENDS WHICH CAUSE DEPRESSION .

( KNOW HOW TO FIGURE COMPOUND INTEREST , PROBABILITY THRU BINOMIAL THEOREM . )

IF SO , IT IS LIKELY THAT INSURANCE DECLINED IN 19TH CENTURY , EARLY PART .
DID IT ?

1665 , PASCAL DID SOME WORK ON THEORY OF PROBABILITY.1693 HALLEY MADE A

STUDY OF BRESLAU LIFE AND DEATH FOR INSURANCE CO . , TO ASCERTAIN THE PRICE
OF " ANNUITIES UPON LIVES " .

" FINANCE " BECAME VERY POWERFUL IN 14TH AND 15TH CENTURYS , WHICH WERE TIMES
OF DECLINE . PRINCES WERE BORROWING HEAVILY , JUST AS STATES ATE NOW . BETTING
WAS HEAVY , ON ALL MANNER OF FANTASTIC THINGS . BETTING TIES UP PURCHASING
POWER FOR A TIME ; IT IS ENGAGED IN BY THOSE WITH SURPLUSES AND NO LEGIT
IMATE WAY TO SPEND THEM , HENCE IS A SYMPTOM OF BAD TIMES . ONCE THE RICH
STAPT DOING IT THE POOR PRO ABLY FOLLOW FOR EMULATION . DOUBTLESS THE DARKIES
ROLLING THE BONES ARE TRYING IN PART TO SHOW HOW LITTLE MONEY MEANS TO
THEM .

1500-1000 , FREQUENT " RESTRICTIVE REFORM LEGISLATION " ATTEMPTING TO
PREVENT ILLEGITIMATE GAMBLING ON EXCHANGES . PEMINISCENT OF TODAY .

C. 1500 , ANTWERP SUPPLANTED BRUGES AS NETHERLANDS CHIEF TRADING CENTER
AND WAS THE FINANCIAL CENTER OF THE WORLD , AS COMPLETELY AS ANY OTHER BEFORE
OR SINCE HAS EVER B EN .

EHRENBERGER , CAPITAL AND FINANCE IN THE RENAISSANCE
TRADIN WAS VERY SPECULATIVE , ASTROLOGERS FLOURISHED ( PROBABLY ENCOURAGEI

BY THE RICH TO DELUDE THE POOR , AS SOME POPULAR KNOWLEDGE IS ALSO TODAY .
ASTROLOGY , MOVIES OF SUPPOSEDLY POWERFULLY MINDED HYPNOTISTS , ETC , GIVE
COMMON PERSON A FEELING OF INSIGHT I TO DEEP THOUGHT MAKE HIM FEEL WISER
THAN HE IS , AND MAKE THE ERRORS CERTAIN PERSONS WANT HIM TO--- ALTHO THAT IS
MORE ACCIDENTAL THAN INTENTIONAL)

PRODUCTION AND TRADE WERE NEGLECTED WHILE SU PLUSES WERE DEVOTED T

STERILE PRACTICES LIKE GAMBLING , 1500-1600 . THERE WERE " MERCHANTS AND
PRINCES " OF GREAT WEALTH WHO GAMBLIED ON NON - PRODUCTIVE EVENTS .

IN GAMBLING IF ONE RISKS HIS ENTIRE FORTUNE ON ONE PLAY HE OBVIOUSLY
WILL FREQUENTLY GO BUSTED . GAMBLING LEADS TO GREAT DISCREPANCIES IN

WEALTH , BUT NOT PER SE . IT IS TRUE THAT THE LITTLE MAN CANNOT GAMBLE
SUCCESSFULLY AGAINST THE BIG : BUT HE CAN PROBABLY PRODUCE MORE SUCCESSFULLY .

THE KINETIC THEORY OF MATTER AND THE GENE THEORY OF HEREDITY BOTH

INVOLVE PARTICLES TOO SMALL TO OBSERVE DIRECTLY . THEIR EXISTENCE IS INF

ERRED FROM OBSERVED FACTS WHICH IMPLY THEIR EXISTENCE . THE INHERITANCE OF

OVER



CHARACTERISTICS REQUIRES A CAUSATIVE UNIT THAT IS DISCRETE FOR EACH
CHARACTERISTIC , FITS INSIDE THE SPERM , MAY COMBINE WITH ANY OF THE OTHER
CHARACTERISTICS AND IS THEREFORE DESCRÉTE , AND YET COMBINES IN CERTAIN
DEFINITE PROPORTIONS WHEN LARGE UMBERS ARE INVOLVED . KNOWING THESE
CHARACTERISTICS WE XER NAME THE CONTAINER OF THEM A GENE , AND SAY NOTH
ING OF ITS OTHERS . THIS IS MYSTERIOUS TO THE BEGINNER WHO DOES NOT UNDER
STAND THE NECESSITY BEHIND THE INVENTION , NOR THE LIMITS OF THE
DESCRIPTION , ETC. , NOR HOW WE CAN SAY IT EXISTS WITHOUT HAVING SEEN IT .

WITH ELEMENTS A SIMILAR UNIT IS , IMPLIED BECAUSE THEY COMBINE INTEFINITE
FATIOS NO MATTER WHAT THE AMOUNTS ; SO A SOMETHING MUST EXIST WHICH CAUSES
THE COMBINING AND YET IS SO SMALLWE CANNOT DETECT IT . BUT NOTHING PRECLUDE
THE POSSIBILITY THAT ELEMENTS ARE UNIFORM DOWN TO ANY DEGREE OF SMALLNESS ,
; NO FUNDAMENTAL UNIT IS NECESSARY .

RECENT WORK WITH ATOMIC ENERGY TENDS TO PROVE THERE IS A UNIT , BENEATH
WHICH DIFFERENT CHARACTERISTICS EMERGE . BUT I'D SAY BARRING THIS A D
ITS IMPLICATIONS WITH WHICH I'M NOT FAMILIAR , THAT THE GENE THEORY WAS
MORE NECESSARY THAN THE ATOMIC .

}

H.G. WELLS AND G.B. SHAW DOMINATED THE POPULARIZATION OF SCIENTIFIC
THOUGHT IN ENGLAND . THEY WERE BOTH SOCIALISTS I THINK .

#foverable

#agelinst

T
of simultaneers occurence

Hies.1.Rule of independent events. Probabilityis productof 2 probabil
of occurenceofone ofthe other
is sem of 2

Probability:p:// , whichmeans the "odds " are "̂/N-n "
N

2, the improbability, = 1-P; (2== =^+N-nq
1-4(2= ^ -̂̂ = 1 - 7 = 1 - P)1/1²N

outofIn occasions
Probability of performance
number of desired times as

2.Rute of independent& meteally exclusive evenis: Prob

"C₂ means thenumber ofpossible combinations of 5 in
taken I ata time.

of

9

π

desired times as desired; is

series: ( +9)" = p" +n p ~̂q +_ ^(n-1)
2.1

+
n

given by

p= +№²₂²₂₂NZ
Nv

ni n- 1 n- 2
by su

- 3, 2,1,0

successie vermotf finem.at

n- 2
p^-²q² + n(n-1)(m₂)

3.2.6. P. 39
" UNEMPLOYMENT " BEVERIDGE.CLAIMS MARIAGE CURVE CHANGES YEAR OR TWO BEFO"
EMPLOYMENT CURVE . ENID CHARLES . " TWILIGHT OF PARENTHOOD " ANTI - ALTHUS
AN FIGURES . 1836 , QUETELET'S ESSAY " SOCIAL PHYSICS " SHOWED STAT .
CONSISTENCY IN SOCIAL PHENOMENA , CHECKED FREE WILL ARGUMENT .

AT TIME OF THALES MATH WAS POPULARIZED AND USEFUL ; THEN PYTHAGORAS IN
TRODUCED MYSTICISM , WHICH GREW INTO COMPLETE CABALISTIC USELESSNESS .

MORE OF IN EREST IN THIS BOOK .
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