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Heatol on 19th c¢. banking

Pre Nap war, many Eur countries started central banks. But
they all went down in war. & Amsterdam Bank went down with
Duteh E. "ndia Co, much of which it owned, in 1798, when co. went
bankrupt.
Prussia, Spain, had started banks. Spains went up in Law
bype smoke. France's went with the assignats. Others perhaps went
with the states they financed.

Engts remained. & emerged from wars with highest prestige
etc. It had loaned t- govt; & already known as lender of last
resort to private London bankers, for when others afraid to lend,
it would. (note issue power cause?) It made private bus. loans

too. Handled govt deposits. Its notes had been convertible
into coin or bullion, much reduced in stresses, but had always
succeeded in rebullding them. (but was suspension in Nap wars

of course)
1797-1821, bank suspension.

Many private banks did well, too, lending to govis.
Barings & Rothschilds, esp. Rothschilds had branches in
London, Paris, Frankfort (orignal home), Vienna, Naples.
Financed many wars, rulers, eclipsed Fuggers, in 19th.
Underwriting also big bus for them. Financed Crimean ar,
Italian independence struggle, French indemnity, & shipped much |
on own acct in own ships. A great power.

In Nap wars, country banks grew fast, as industry boomed
in countryside. After 1797, their notes, like BEs, inconvertible.
By 181l, had grown from 230 to 800, & their notes were as
numerous as BEs. With peace, deflation (probly a contraction
of BE notes, or cessation of expansion). Prices fell, country
banks busted.

Panic of 1825 dragged down some more of them.

Two special booms, inside Nap wars:1797-1802; & 1808-10.

1825 failures so great, allowed jt stock banks in country,
65 miles from London, 1826 law. &, 1833, inside the zone, tho
. London ones couldn't issue notes. & so jt stock banks sprang up
all over, importing mgrs from Scotland, land of high repute for
good banking. These jt stock banks took over privates, extended
branches, amalgamated, until, 1920s, only 5 big ones had 5/6
business.

1836-7 crash, Eng, many failures, & it was made tougher to

become a bank (cause of amalgamation?)

Once a bank became big, state interested in saving it from
disasters, (possibl cause of bigness)

Disasters of 1825, & 1 36, provoked discussion of banks,
note issue principles. 18ll Act made note issue harder.

In fact, decreed that no bank should issue any more nd es
than had outstanding; & no newly chartered bank could fisseeany
at all. & when any old bank failed, changed charter, or amalgamated,
BE got its issue rights. 1923, last "veteran" bank disappeared.
(with this kind of legislation, no wonder they got mnpy) i

BE given right to issue 1llmL fiduciary, plus 2/3 of issue rights

they got from jt stock banks, so fiduc. ultimately came to ce. 20mL.

i .



Heaton on 19th c¢. banking, 2

Other notes to be fully backed by gold, 100%

This was a victory for the "cynics", those who thought
bankers would cause boom & bust if allowed to issue notes.
(but let them continue to issue deposits? What was dispute between
"Banking" & "Currency" schools?)

(Interesting parallels of Bullion Rept, 1810; & Bank Charter
Act, 18ll. In both cases, the correct view was officially
repuditated, but moved into power soon.

Bullion rept was occasioned &x by inflation, to refute
accusations that BE responsible, by its note issue. Had been
big infl., 1808-10, SA trade boom. Current theory was that
real bills could not be inflationary, productive loans. (same as
FRB in 1929 with its acceptances) Bullion Committee, with
Ricardo, proposed Q theory. Was officially rejected.

But 1821 was unofficially accepted, BE reduced its loans & notes.
Put thru sharp deflation, some depression ( but was it not a
boom by 1821172 Couldn't have been so bad)

18l)). controversey, stemming from 1836 debacle. Criticism
was that country bankers could expand notes too freely (just like
contemp wildecats in U.S.) had thus caused bust. Currency school,
which lost, said that deposits should be controlled, too: and that
strict control not nec., bankers! judgement pretty good.

But they lost to Banking school, which said only notes counted,
& they should be strictly regulated.

So notes were strictly regulated -- but deposits became
more important, & they were loosely regulated, by BE with its
control of reserves, just as banking school would have had it
with notes. (before 18ll., BE notes 1/3 gold backing. After,
the fiduc. issue, & 100% backing for remainder. (but more elastic
depsoits backing no doubt)

Wilas another bust, 18l.0s, as Banking Dept of BE, separted from
issue dept by 18lli, & freed of any responsibility, expanded its
depsoits freely, & I sue Dept couldn't bail it out. So, after
this, quietly began to take responsibility for checking booms,
bailing out busts.

Bankingz school I judge =makdxgam observed wildcat type
bkg; said inconvertibility was the trouble. Said adequate -- &
essential -- reform was to enforce convertibility, for notes
& deposits.

Palmer Rule, BE started to use it in 1827, tho called rule
of 1832. Rule: =mzmamit let notes vary with gold; but let deposits
vary helter skelter, hence was ineffective. & something about
keeping total security holdings constant? Well, this is just what
it meant in practise, because when gold flowedout of Eng,
notes were retired; but deposits expanded, to keep security
holdings constant.

Reichsbank, 1875, copied essentials of Eng plan. Fiduciary
issue, & gold covered notes. DBut was provision for emergency
jssues in law -- something Eng had to provide for Dby special
laws in crises. Tax of 5% on unbacked notes, to assure they were

only used in emergencies.
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Heaton, Banking, 3

1833, usury law prohibition of int over 5% repealed for BE, so
. could control better. But previously had rationed credit anyway.

Starging with 181,08, used discount rate changes very consciously
to balance. 2% in slack times, to even 10% in panics. It made
EfRembxzakkzmvrEr other banks ralse their rates. & had effects
all over world, London the financigl center.(mainly I guess, as
Eng loaned to every country, financing trade, this reduced those

/'loans, repatriated Eng cap to Eng, hence so very sensitive
mechanism.

i France, Rothschilds dominated investment banking until
1852, Nap set up Credit liobilier to compete; it busted, 1867.

>, Gy, starting c. 1850, people didn't want to invest in
stocks; but would deposit in banks, esp municipally owned ones.

So such banks underwrote stocks; & even held onto them, for it

was hard to resell to public. These banks had representatives
on boards of directors, & led combination movement.
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2. The Three successes, 1400-1437 é“Q’Ha)
\>§ Story of this era shows great pollitical interference with trade,
Lr,3,\ ever changing, trade being now shut off, now liberated, etc. Not

conducive to fullest development I'd say. Quite a contrast to Antwerp.
Trade treaties, mutually broken. Piracy. General protectionist spirit.
only offset by desire of local people to trade with forelgners, in
\\T§ Prussia and England both. Antwerp must have been fortunate 1n having
no hinterland on which it depended against which measures might be
zhﬂaﬁ,tmﬁgfﬁﬁmh -- 1t traded in everybody s everything, had Insurance in divers-
&dbvwfmv.,ification Tranat trade a betten per i -r/hm%% -< & there W-ﬂm /—/(/mm«r
3. The failure, 1437-1475 ‘
' 1437, 3d time Hanse had had to make treaty with Eng allowing English
in, over protests of Danzigers merchants, in order to keep her po&iti cal
unity. After 1437, clashes resulting in new adjustments occurred as
frequently as before, but English began to lcse a little bit each time,
En instead of gaining. Eng. had substantially achleved equal treatment
;q§4b747/by 437. Then Eng weakened at home: Henry 6's reign, lost Normandy & ‘
| 57, o Aquitaine, civil war at home, disintégration of Lancastrian govt.
| 2%127 Before, Eng. cloth had not depended on going to BETtIoT—TOoUTE go
\ wlrvmg] g0 to Brabant, Zealand, Flanders, which were controlled by Duke
il Phi%&?ﬂgﬂwws
\m%m?3 [En o8t in F ’ gundy withdrew, this trade became withdrawn.--ffi'“
‘ ﬁ%&%ifﬁfﬁaﬁIa“ﬁtUp‘tt‘WHEﬁ—Eé was mad, off & on, & then Eng had TO *+pw.lrp!
count on Hanse. (I suppose it was Eng merchants, not Eng products, that e
\ were kept out??7? For were not Steelyarders ready to take Eng cloth
‘ at any time? Or did they just import to Eng? Well, Philip's measures
were against cloth itself from Eng, but Hanse measures may have been
Lina just vs. merchants.) c. 1450 etc, disintegration of Eng govt led to
wnif M;:Tspiracy by Eng.vs Hanse, large scale. This offended entire Hanse, unifled
| [ it, where previously only Danzig had wanted English out. Lubeck mor=
powerful than Prussian towns, took lead vs Eng now.

/«ufak*' 1440, Parliament of Reading, Eng revived aggressive anti-forelgn
- -

3 | policy, required allto submit transactions for approval, to spend all
roceeds in Eng, only deal wholesale with English. p. 125, ‘
h7~ %ﬁgé;—3E;g—tEE—aEEEEEEZO£—Eng*thﬁEEAEhich had previously been checked |
Vo, forchese by Lancasters. This concession to them was attempt by one of baronial |
o 5 parties to get townsupport, esp. london. Didn't apply to Fanse, but

d““E showed changed spirit which affected Hansétoo. Piracy didn't grow just

:ij%;, =~ because govt was weak, but because govt was in venal hands, who encour-

&n[wﬁwu_ aged it, gave out "lgiiﬁnﬁ_gi_ggzg;? freely to rrivateers to capture
Hanse ships for supposed grievances, The "Suffolk faction" supported this,

‘Cavvmmfnudu bt afle o WW‘ W ‘(}W
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tho against merchant interests. "Gloucester faction" more for merchants.
"Well connected adventurers" who profi:ed from piracy, taking |
advantage of looseness of govt, over-rode merchants Interests.

Lubeck was one to suffer most from piracy, took lead vs Eng,
blockaded vs Eng cloth in Baltic, tho Prussia & Cologne smugcsled
thru,

Yorkists took over in Eng. c. 1460, temporarily strengthened
merchante position, cornsidered revoking Steelyard privileges.
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- The "staple" pol cy of the medieval towns was that merchants
were free to export & import as much as they liked, object to
increase trade of town as much as possible (taking advantage of
,complementarity. Probly this sort of complementarity is neglected

| by modern mercantilists, altho to some d=gree also their measures
are stimulated by recognizing complementarity that the market does
not recognize. But the complementarity of a buzzlng commerclal
development they d-finitely neglect) This "staple policy" was

// [for towns 1in competitionwith others, trying to draw trade to
selves. (perhaps most typical evolution is for town to be
competitive, develop some monop., overvalue th2 monop. & resort to
monop. practices, be replaced by some competitor.)

! Some colonial powers required that goods pass thru their

cities, e.g. London by 1807 Orders in Council (% earlier measures?)
He connzcts this with attempts to get trade by competing for 1t,

=x but obviously one is force, the other competition, very different)

// In middle ages, it was exports that were taxed etc. Mercantillists

. objected to this policy. (but mercantilism not so different in out-

come. For by taking in money, local prices are raised, exports

become fewerand more expensive, terms areturned in country's favor,

Mercantilism, then, in objecting to earlier measures, was obje ting

1to the means, not the ends. Mercantile method more free, for

early export prohibitions or discouragements involved state trading

practically)




Heckscher, 3

/§<7/; Mercantilism replaced export prohibitions as money economy
- replaced other. (this makes sense: importing money serves to
improve your terms of trade only when money economy 1s widespread.
And when it is thus widespread, importing m-ney 1s the most
.~ convenient way of improving terms, being more pleasant than
//administering 2xport probibitions) In Venice etc., 13th; Neth-
erlands, l4th; France & Eng., 15th (Edw. &)
Heckscher stresses that th y were confused by money cloak;
and thought money was "real wealth"; and thought commodity imports
caused unemployment. Doesn't see terms of trade point at all.

"Bullionists" differed from mercantilists in wanting to
prohibit absolutely the export of przcious m2tals. mercantilists
- wanted excess of exports over imports.

Mercantilists were inflationlsts; but not underconsumptionists,
didn't want people to consume more. But wanted a large stock
of money in country. (& they were right, money is a factor of
produc tion,is good to have it incountry)

Argument also used, he finally mentions, that low prices at
' home would turn terms of trade against you. John Law, following
John Locke, used this argument. Mun observed that the high prices
hindered export, but didn't follow 1t up. (beginnings of price-
specie flow theory, with its assumption of elastic demandand
its neglect of possibilities of monop. exploitation)

v Mercantilists believed in as much freedom of individual
. tradling as could be arranged.




Heatn on the Dutch

They succeeded many. &z Hanse; Flemings; Portuguese.
Scandinaviang fought to get rid of Hanse, but couldn't replace
them ~-- so got Dutch to. Dutch financed Swedish cu mines.
152, got access to Norway thru Bergen. Thence came timber for
their ships -- & they exported shipping services. Baltic grain
& lumber.

Shipbuilding became highly org. mass production industry.

v/ Capital available for ships -- even peasants bought ghares.

Herring fisheries.

They carried for everyone, everywhere, at lower rates --
because of their cheap ship production, & their ships designed
for fewer sallors; &, b ecause of wide range, could get stores
cheaper.

Holland, ds the staple or entrepot thru which much of
carrying trade passed, developed finishing industries.

Immigration of craftsmen, esp those seeking religious
liberty, 17th. Beehive of industry, processing, highly skilled:
eege Cloth fulling; diamond cutting.

1602, Duteh E. India Co, very profitable -- in contrast to
w. India Co, which never -dId very well. Monopolized spices of
E, Indies -- & exnloited mnpy & mnpsny to full.

v// Agric. became horticulture. Grains could be imported from
open frontiers like Prussia. & with the horticulture, the tulip.

1609, Bank Of Amsterdam, mainly a clearing house, didn't
lend much,

But Holland had no basic raw materials -- even her position,
good as it was, was duplicable. So as others learned from her,

‘// they bypassed her -- Eng started carrying her wool direct to

Germans at Hamburg, (or up Rhine?) , for Gm linens.

V// Duteh maintained free trade, even in decline. DBecause
carrying trade stillbasic. Skm So cheap fn wares entered.

Exported capital. Turned to financing trade & industry

& govt of other nationse. NMade peace with Ing, joined it vs
France. But after 1713, gave up big power pretensions, let
military deteriocrate, let France & Eng flght it out. -- lending
to Eng, because her credit better. But, Am. rev., joined France.

¥ thinking Fr. finances reformed. Lost out in rev.. Then French
took her over, British took her colonies. Tho she go® them back
1815, save Ceylon & Cape. But then coal, stekl, cotton, became

/ important; rather than herrings, linen, copper, sugar, spices.
% Holland settled down To mediocrity.

light have been good for Holland to have turned protectioyist
e bit. For free trade bound up in old vested interests. But it

didn't ( Bor it ol tax tramsit Trade, evidently - § that wan om 0‘7""""‘)




C H Wilson on Dutch

Some suggestion that they put taxes on transit trade -- no
wonder they lst it. Wassome agitation to make Amsterdm a
completely free port again -- &, cf rest of world, it pretty
much was, But Hamburg was even freer port, 18th. British-

Gm trade began to be direct, as did many others -- why pay
the Dutch duties. Dutch forte was indirect trade, for others --
hey carried it thru Amsterdam, Took duties.

English policy directed toward driving Dutch out:
subsidized exports.
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f“ A %Ec. Hist Eur., review notes

A whole new complex of produ-tion may grow to circumvent
the o0ld monopolies. Merchants of the Staple exporting raw wool
thru Bruges, processed by monop. gilds. So we got in 15th c.
Eng. the Merchant Adventurers exporting processed wool,
processed by putters out? Check this,

Inflation thru state using dM to finance: diocletian,
... Inflation al so ruined Holland, 18th, I susp=sct monopoly
motives, as well as sheer "lack of control". & Eng., r2cently --
might check into history of it, write a sane article on why
people fear it, and what their justification might be.

// 16th, putting out grew in Eng. all right, evidently
assoclated with Tudors overcoming local monops. This was
woolen -- which became such a restrictive group then

/4// In Florence, the wool gild reached out and got the
putter-outs, 16th -- they had been indepsrmient earlier, 14th,
to evade town gild.

Flanders, l4th, gilds organize, cause putting out. 13th was
patrician century. 14th, while evading craft gilds, went to
pro-capitalist Antwerp & Amsterdam. Patricians were perhaps
merchant monop. vs. labor, but otherwise not locally monorolistic
much, "cooperated" with foreigners. 15th, Patricians back on
top, Philip Good of Burgundy helped, uniting Netherlands, vs.
local monops.

Bruges kept out Eng. Merchant Adventurers, to stop competition
, they went to Antwerp.

17th, Eng., Merchant Adventurers, having developed finance
organization in 15th, turned back and organized putting out
rroduction. So here is the missing 1link in evolution.
Italian gilds, in layers, harder to evade than NW Eur,

---- but that English evolution not so sudden. Was also a
great growth of putting out in 16th, Tudors.

?
. In Spain & Italy, towns never won power over feudalism;
in Gy., they didn't keep it, loding to fesdsdism in 15th-16th.
Sl paimcipulitios

Tudors were anti-local monops., partly because they were
supprorted by merchant gilds.

17th, 24 stage of putting out, merchants began toc own implements
for production more, looms etc., Eng. Ck%ﬁ!sintﬁka Cirvid Wan an Ctring
/om*.
16th, influx into town craft ranks, thanx to Tudors. This
influx gave greater strength, 17th they re-monopolized selves,
masters did, vs. merchants and journeymen., 16th, they had
merged with merchant gild leaders, lessened restrictions.
Meantime, Merchant Adventurers had become moropolized
London Merchants, dominating IT., The re-vitallzed craftsmen
of 17th became merchants @nd putters out), and, as Whigs,
broke the IT monop. DBecame the Whig ollgarchy.
—  Perbaps this is confusing because it was a continuous
process of change 4 replacement which someones has tried to
eimplify into "stages".
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Misc. notes from A Syllabus for an Introduction to medieval
Europe, by Edgar N. Johnson

In Gy., feadalism combined with tribal loyality to
produce the "stem duchy", under semi-independent Duke.

9% 919, Henry of Saxony started Saxon or Ottonlan
dynasty, mainly protecting his own duchy vs., Fungarians, Slavs,
Danes., Became king. Otto I, successor, took kingship s=rilously.

Allied with local ayzsizupzhwar "secular Church". Virtually
appointed them, by "lay investiture". Invaded Italy, got Lombard
crown. Pope crowned, 'Roman emperor". This empire maintained
by Otto's successors. ;

But Pope didn't want to be controlled. He supvorted
Cluniac reform, on thls wave went to power. -- which reform
had started independently. Gradually the papacy rose, &
German king's power fell, Crusades involved.

12th, Lombard League, pope, Normans, allied, drove
German Hohenstaufens from Italy. (so the failure to unify Gy.
& Italy want together)

But this was not final, Norman kingdom married into
Gm,, -- Pope, esp. Innocent III, fought Gm king, m=sanwhile
back home in Gy. femdaliesm won out, pope encouraging disunity
in Gy. to weaken king in Italy.

Decadent Rome characterized by progressive agrarianization
of soeclety -- breakdosn of trade. Small holding colonii replaced
slave gang cultivators. (subsistence ag., as trade broke down?)
Diocletian & Constantine attached colonil to soill, made serfs.

Commerce declined; towns declined; financial exactions of
state increased, % (presumably did it).

Oriental ideas conquered Rome.

Late empire peorle went for oriental mystsry religions
too0.

Heritage of Rome: memory of universal empire; villa;
caste system; mysticalism; Christian church organization.

Frankish mayors of palace originally represented
feudal aristocracy in fight vs. centralization. But when
they got power, they trled to centrallize. -- when they became
hereditary.




History I syllabus, p. 2

V/r Normans carefully guarded central power in Eng. By granting
large compact domains; requiring direct fealty from sub-tenants;
controlling all castles? prohibi ting private war;
preserving Anglo-Saxon "fyrd",
"75' /10038
Under Henry I, extraordinary development. Elaborated
central administration. Started common law -- which replaced
former overlapping & conflicting feudal law, canon, Anglo-Saxon,
commercial, Roman law -- & applied to all citizens the same.
Thru e royal courts he expanded his power. 13th c. revolts
limited or slowed this, & pointed up problem of limiting the
central power, too. But elaboration of common law & central
administration continued.

France unified about a century later than Eng it says -- I
judge meaning in 12th c. (Philip Augustus?)(ijp/M®—/2zy

Gy., feudalism won out. Local tribal sentiment, reinforcing
feudalism. Kingship never became hereditary, also. (important,
then, inheritance perfarmed a useful function) Kings allied with
bishops, thus got into struggle with pope.

// A cording to Whittlesey, Gy. was divided into 4 natural

geographical units of about equal size, Bavaria, Saxony, Franconia,
keoxharkagia Swabla. None big enough to dominate, When one

waxed, others ganged up. Kingship remained elective, as none
could bear to see others get it, hersditary.

Also, German commerce was a transit trade. Gy. not a
natural ec. unit -- at least by her riven trade routes.
___—(r.r. changed this -- you could make almost anything a natch
ec, unit, as Canadians did, or we did. Cf. Berlin-Bagdad r.r.,
Siberian r.r., etc. A real new factor of prime importance)

Everyone wanted to levy, gave motive tc form ITots of new
political units. Greatest morcellement politically on chief

/?/ As the trade was transit, couldn't resist levying tolls.
trade routes -- L. Constance to Weser, and Rhire trough.

Besides, emrerors gave political independence, gave away
their domain, etec., to fight wars.

Besides, with the continuous expansion eastward into
disorganized Slavic territories, and southeast, formed border
/marches to keep military control, these would become independent --
being self-sufficient anyway (unlike Roman )

Austria was Bavaria's East Mark, gr-w strong. Sl=zed
Brenner Pass & lucrative trade. Came to dcminate Gy.

Brandenburg gr w by entall & primogeniture of royal
family, which prevented its dissipating its estates. Was only
Gm. state with this institution.




In 12th ¢., French union got under way, Louls 6 & 7, from

Ile de France, responding to calls from vassals elsewhere,
taking up their cause, expanding power. But union bl ocked
by Normandy, and other fiefs of English king. For 300 years,
fought to oust English, finally did so, established France as
top Eur. power. Even before 00 yrs war, was so established,
having driven Eng. from all but Aquitaine, by 1259 Peace of
Paris.

In 13th, commuted feudal mil. service tom equiva]ents’vﬁ
But couldn't establish direct taxation in France., Began
centralized adminicetration, with baillis, senschals, enqgueteurs.

French towns allied wlith crown =-- Gy., just opposite.

In 13th, Simon de Montfort Crusaded vs. Albigensians,
for Innocent III, & homaged to king, thereby expanding power
of crown.

1328, Valois succeeded Capetians, France definitel-
on road to centrallzed state, which had won over feudal
separatism. (ultimate determinants which impress me:
geography, Paris basin, as natural unit)

(Introduction of r.r. made many nations possible which
were not previously possible, caused some unity. But it did
not make all things possible; and soon a new point of equilibrium
was reached, at which a new balance ofpower was such that all
would gang up on any that got tco strong, & stop further
use of r.r. to unite -- e.g. Berlin to Bagdad.)

(Further changes will change balance, finally make world

govt. possible)

Had been steady conflict with Islam at fringe: Normans
in s, Italy, Sparish, Byzantires, I judge it was the
replacement of tolerant Arabs by intolerant Sel juks, and then
the collapse of the Seljuks, that invited FEur. to invade
east. (seems to me the culture was such that caused them to
periodically invade something, no special explanation nec. for
Crusades) They set up perfect feudal systems in Rdessa,
Antloch, Tripoll, Jerusalem. (cf. Wm. Conqueror in Zng -- but
his lasted due to geography) Military orders, Teutonic Knights,
Templars, Hospitalers, also involved.

4th Crusade also established some military fiefs in Ralkans,
taken from Constantinople.

1244, Mongols invaded e. Bur., as well as levant, destroyed.
But they didn t last long. Tmwkish Mamaluke Sultans of Egypt
kept them out finally.

Effects of Crusades: 1lowered prestige of papacy
Encouraged town growth: e.w. trade, liberation of towns.
Strengthened also kings over nobles (which would
go with town growth, as cause & effect)




Qi

Naturally as soon as tsyﬁg redeveloped, an agriculture to
feed them had to develop.” Thus agric. began to get away from
subsistence -- produced for towns, probly for money.

Besides, w. Eur., exported wool & wines to near east, & ag.
produced these on commercial basis too.

The ‘'commerce was more with Byzantium & Islam than it was
intra-European, I Jjudge, tho perhaps that is overstressed.

Venice monopolized Byaantine trade; Benoa & Plsa controlled

w, Medit.
R They imply that it was pioneer agric. that mainly supplied
the growing towns -- that pre-existing agric. remalned subsistence --

I suspect this 1s overdone, but there may be much too 1t, And the
new agriculturalists were, of course, free from feudal dues etc.

" Thus the commercial revival created a new civilization which
gswept down the o0ld -- a new civilization on new land. Perhaps
the cultivation of thisnew land inwlved taking it away from its
former use as commons, in some places besides England. Where?
How was it in France?

Author says merchant gilds dominated & continued to dominate
craft gilds, thruout. That ain't how I heard 1it.

With the growth of the towns came religious heresy --
new thoughts, sheltered by the new towns.

~ Edw. I started Parliament. His "Model Pmt", 1295,
At first Jjust misc. representatives from town & country, knights
& burgesses, to advise 4 perhaps gain countrywide suprort. In
HW? Wﬁwﬂﬁmm ch was

. ever after the source of its power. It had to approve royally
appointed officials. (so in Eng. we got, not only the desirable
central power, but also this central power exercised by an
elected body, not just a king) Edw, I also passed statutes in

his Pmt. limiting power of nobil 4 clergy, on local level.
(tho it was precisely nobillty % clergy who got power im his Pmt,)

14th & 15th, W, Eur. as whole, towns became less auton-
omous, but importance of towns & bourgeolsie became greater --
thru national state,

i L2 Chas. VII of France had to be given extraordinary powers by
- States-General to drive Eng. from France under Jcan of Arc, to
end 24 100 yr.s war, mid-15th. Then Louls XI annexed Burgundy,
& France with her strong central power & no restraints was all
_ set to go., States-General had glven king the taille to finish
war vs. Eng.

—

In Gy., seeming anarchy was primarily a contest between
Rhenish ecclesiastical princes & colonial princes
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212 Review, 3

Hamilton & commentors failed to stress effect of inflation
on turning tenants into landowners. Probly esp. in France,
where most land h*1d by individuals under contract, fixed m
rent, by 16th. In Eng., with more widespread manorialism,
probly less effect.

E See says it was not barbarian invaslons that caused feudalism
in France, 80 much as th=e .disorder in France itself.

French cities, like peasants, pald dues to seigneurs, fixed.
I suppose this explains the custom bound French. They became
virtual landowrers, throwing off thelr dues, by inflation. But
this was on tenuous legal basis, they had to keep same farms,
or they would go back to scratch and have to pay a market rent.

I suppose the banalities became much more important after
inflation, peasants gimdxxa turned their wrath on them in
revolution.

Ingofar as inflation did encourage production, it was
probly not so much as Hamilton & Keynes said, by lag of wages,
as by reducing the value of fixed claims of parasites: tithes,.

// In France, right to create fairs, etc., was from the
start a seigneurial, then royal means of raising revenue,
Hence needed permission for fair, and was taxed hesavily,.




Childe, Gordon, What Happened in History

__Chap. 12:.Deciine & Fall of ‘Ancient World

Romans exploitedprovinces, ruined provinces and them-

' seives. Governors exploitad, shortsi hted, corrupt politics.

Governor had to make 3 fortunes: one to pay off his election
expenses, one to be acqultted when he returned, one for himself,

: Sent . slaves back. .to Rome from provinces, these ruined
Rome. Degraded free labor there (prevented growth of capital,
of free.,pop.,.reduced thinking potential of population in
mechanics &.arts, prevemted growth of small towns ete.; just as
in U.s. south)(Fact-of slavery is good explanation for fall of
Rome, in itself) ~ < : :

This was befare Augustus. With the empire, the worst
abuses of provincial governors were checked, was a period of
growth of production & pop. in provinces. Citles grew there
too., Harbors improved, pirates stopp d, city handicrafts &
commerce grew. : 3

__Commerce with barbarians: got amber, furs, slaves, for
pottery, metal. With orient: got pepper, ivory, luxuries, for
gold, textiles.

Established villas, commercial agriculture, over western
& northern provinces. ("commercial" 1like slave south; commerce
for export, not interior development)

Utter lack of new thoughts, major inventions, philosophers,
etc. (slavery much to blame, no doubt) (but Greeks had slaves,
too. But are not Greek accomplishments much overplayed? Did they
really do more than Romans? Plato, Aristotle, were pure phonies,
maybe people just overrate all Greeks as they do the m)

Judalism was nationalistic. Christianity provided internat-
ional theology that a world economy had demanded.

Christianity spread among upper & middle classes in late
empire, as futility of earthly striving became spparent =-- a
philosophy of worldly resignation. (like Stolcs)

Were many large workshops, 25-100 under one roof, pottery
% textiles. But he is not satisfied that they were "factories" --
which he doesn't define. They must have gotten some advantages
from unitary management, or they wouldn't have been under one
roof,

Commerce & industry never considered respectable. Those who
could, put their money intc land -- I suppose slavery has this
effect. People also invested in slaves.

Late empire, growing trend toward self-sufflclency.
Isuspect it was in trying to get away from money economy, which
was to avoid paying so many taxes to Rome. Provincial demand for
Roman mfr.s resulted in artisans moving to provimces, rath=r than

Italy expanding its arts,

g0 L D ke T R e R SRS e e o SRR i S I il i i R R o I SR



-I"should write on:this subject some time. '

c. ¥ O A,D., farmers bought things in towns, were local
smiths, etc. c. 50 A,D,, estates becoming self-sufficient,.
And as they became thus self-sufficlent, they produced less
for market, more to support their own artisans, became more
self-gufficient. Amd I 'judge this was due to taxes on trade --

014 Greece & Italy, free'cultivators had been backbone.
Villa brokedown into manor, but these were not free cultivators,
but ténantss "An old Orlental system, encountered before".

~ Cities shrunk & withered, as result of self-sufficlency
of ‘estates. (here 1is ‘explanation of lddk ‘of growth in southern
U.s, industry, towns. Plantation self-sufficiency*) -~
(It was this, and not "underconsumption", that caused the lack
of an internal market in the south)

*

' “(Incidentally,-Fostér & Catchings, In "Money", point to
instances of inflation wheré i.r., did -not-fall. ‘e.g. u.s. 1920,
In fact, I should judge that generally dM has ralsed i.r.,
by creating inv. opp., as in 20s, The great -dM of 30s certainly

"did-.-not ‘raise 1.r, --'somewhat, in supply 'stdé, but greater

“effect 'in reducing demand for capital)
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(Incidentally rivateers illustrate well this alliance of
srce. & e They were chartered to prey on foreign
8. I imagin d 't.seek fights
no p: ofit

aw much of our shipping into privateering.

NE coast towns, multiple ownership.)

©)]
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” (@]
Q
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Taille, tax on land & personal prop., nobles & clergy exempt.
m - | T 2y - v —~ p T o 2 . 4 5~ ] 5
Farmed out, & Tarmers given pretty frec reign to extort what extra

they could from peasants, abuses.

lL other revenue sources: gabelle; aldes - excises internal
transport taxes; traites, custom duties; & crown lands.
lect land tax. Nat. govts did it even in

v
(so fed. govt can collec!
17th, when science much crdder

Colbert repudiated debts, bounced tax farmers, etc.
Increased revenue from crown lands 100 times, by de-corrupt-
ing.  Tried to spread taille to all, couldn't, Privileged still
too strong. Thus French rev. (what did rev do to that? Probly
abolished taille entirely, rather than spreading it about)
No progress in reforming aides. Barriers interprovingial, remained.

.‘

11d % should
I se id have beecn POML
people see it so clearly for France, not for US now)

o]
H
£° £
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have been
1l e

a
c d. 0dd

ct
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l.-J-

n

The aldes w 2 % transport
taxes. These C , fied, ) I little. The
traites were interprovincial customs. He banaged to abolis: these
between % provinces in center, lmown as Cing Grosse Fermes (bec use
they were tax farms to those Uho collected the kmxmx customs, which
persisted between them & the outside). ‘Among these S, free movvment
of goods. -- there were 5 co.s who farmed the cwhto hence the

0 inc

UJO

retained

name . utside this core, thie "provinces reputees an zers
customs among themselves & vs cing grosses fermes. LMoU were Brittany,
| senne, Provence, Languedoc, Franche Comte, Flanders, Artoils.
New acquisitions retained frec trade with o Ts igu world for
Then seTqu, but paid duties on going into France: Metz, Toul, Verdun,
Alsace, Gex, freec porbs of lMarseilles, Bayonne, Dunkirk, Lorient.
Louis a sorrow to Colbert, who was thrifty. Loved army & court
. spending, self-glorification.
Colbert soucht new hiways & canals. Got a commissioner of
2 » RS g AT » L4 I ¢ AL TR m = s
public roads bridges apptd, 1009, origin of "famous Frenci system
¥ of hiway admstrn®. But Bouis's wars used the I, hiways didn't get
T ne

them. Got two big canals ru, Loire-Seil & Biscay=-Cote-d'Azur.
But adjol had legal richts to levy d s. Colbert
r el i s

ning landowners C
T sors—tFuthlossly --(is this ruthlessness? If so, glve us
arzhl
4 C

48
ol s
But most remained, sO 1als oo.lﬂn't be fully used.

not agric. BEncouraged
ulz m@Wbe“’f trees, henp,
discourage vintners,

la »" "] “r

B

that agric. whi
. flax, tobacco,
largest agric.

Reformed 1 domain forests, his masterpiece. Conserved
them, & increased production Too. (for ships)
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18th, Eng, nowhere else save possibly Venice & Neth. did
PogréeO}sie consolidate their joxer, logl late hence for commerce
industry. Respect for prop in Ing, more than elsewhere, less
fear of confiscation in overturns. Free from continenta! wars.
During eternal wars of Luois, when all Eur. ganged up vs him to

1~ o L e T 2 & - ki 5 G 5 ST ] o
keep him from becoming too powerful, Eng expanded her trade &
colonies.

1703, by aiding Portugal vs Spain & her French ally, Eng got
Methuen %treaty, Fortusal took Eng wool, & sent sherry & ort
& ladera wines, & sLo,nuc trade with France & Holland. Big
coup for Eng., permanent. Eng excluded French wines then.
170l, took Gibraltar.
Eal 4.1 4.1

1707, Union with Scotland, Eng got

(e

Dutch finance remained important -- d g sipated 1in
govt bonds, like Fugger & Welser, 16th. 18%th, Eng finance grew to
rival Dubteh, her commerce having outstrippede.

South Sea Co. was given mnp by crown of trade with SA & south
sea islands, supposéd to be fabulously wealthy. In return, co.

s =

took over debt. People thoucht it was backed by govie., hence sound,

bougnt stock up fabulously. Similar stocks proliferated. The

more transparent frauds reflected on the 5.5.C., all fell.
SSC had also been given asiento, which Eng got, 1713 Utrecht.

1739, after much growth under Walpole wio let things alone,
Eng wanted commerce wi tﬂnnaLJ'v colonies. oShe had been dOLn; 80
illicitly more than Utrecht allowed. Spaniards cracked down.

Eng trumped up Jenkin's Ear, attacked. Failed. Spain revived,
beat them back. Her commerce & industry revived, this era.

France revived too. Death of Colber L & his paternalism,
the ports made somne progress.

French & Spanish revival brought further conflicts with
gs leading in 1 55 to War of Aus uPLaﬂ succession, which finally
settled France & Spain. Eng won because of her freedom & COMJOPCLal
development & colonists abroad.

1779, Lloyds started marine insurance business. Previously

insurance nad been haphazard, now became regular

iy

18th, London Stock Exchange became systematized, es
(so? What of Bubble Act? )

¥4
NSTe

cl‘
e

Tho Mun wrote earlier, it was C. 1690 that E. India Coe
eople plumped for export of bullion, because they needed to in
eir trade with India.

French grew much more liberal, 18th, getting much insplration
. Vauban, Fenelon, Montesquieu, & €8p. de Gournay for
laissez fair, freed commerce from mny restrictions.

y removed many restra Lﬂu,, originated 1le i sez-faire
expression, had followers, the "commercial school, ce 1755.
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Blake's notes on Knight, 5 Oct.

"Meaning of Europe for the Development of World Economy"--Huska?
Eastward Ho!

"Modern Capitalism", H. See

4 Usher article on Origins of Bankings. "Irregular deposit" the

- esagential element. Deposits in terms of value, whichis after

‘ ., all basls ofdeposit credit. (?) Differentiated from custodianship.
‘J%~See calls loan at Interest basis of modern capitalism.

ngnl¥~g£5%¥%§ed banking of late middle ages changed form
3 - and was simplified for use in expanaing Greas.
¥ " —— Crusades era, emergence of statehood from feudalism.
1095, first Crusade, no kings. 3d &4th, kings came, c¢. 1100
By 1200, interest mainly in trade rou#ss, and this crusade
split, one outfit went to Cote d'Azur, other (Rump Crusade' to
Zara and Constantinople. Montforts broke off. Besire for trade
Y, routes meantdesire for peace. Venetians fought Genoese over routes.
~ and rights. 9th crusade, 1270, St. Lotis, really after Tunis, e

which was outlet for wheat, wool, candlegrease, to Italian towns.fﬁh;“

Trans-3Sahara trade went up to No. African coast. Arablans had o ™

moslemized No. Africa and Spain, their trade tied into trans- + *
Sahara and EZuropean. Afcross straits of Gibraltar Zuropeans got

/

gold, ivory, tropical woods. Esp. mentions additlons to Eur. gold’“ﬁ?h

supply. I guess St. Louls was after Tunis to get in on this trade.
Louis had large expenses, he paid them with Genoese credit to
local Moslems! (talk about ec. determinism!) Then paid Genoese
with eredits from Champagne fairs.
Lauis also wanted to cut off English, who held Bordeaux area,
Gt from Mediterranean. Forerunner of 100 yrs war. /(Varagnac's
J article) Montfort's crusade had already started this cut off.
So Louls was important in emerging as strong French King -- I
didn't remember that -- altho he failed to take Tunis. Later
\\7?>kingship weakened and Eng. challenged it in 100 yrs war.
e

™~
—

Rising king connected with rising banking and commerce, from which

he got revenues. (in History 1 didn't we over-generalize France?)
Feudalism was self-degenerative due to "sub-infeudation", e.g.

Status was passed on as part of family inheritance, but the property

¥2,  which was to support the status was broken up among many others,
4 0l1ld military service requirements commubed to money payments in
/' many instances -- scutage. Meantime urbanism emerged, and national-

Zlace

had to compete with kings, merchants and monks, and they moved into
. commerce (compete in what sense? for power? for goods?)
3 Laity illiterate, "clerical" work done by clerics. Trade over
great distances encouraged layliteracy, because long distance
3,4 messages had to be sent. Monks objected, fearing heresy and
pornography. ,
L aadhi ¢. 1400, mule caravans all over, Spain to Hansa to Balkans etc.
——>  Pulp paper development, important revolution of this time. --
made paper cheap to merchants, whichilt had®'t been before, allowed
them to send messages. Replaced papyrus (moslems mostly) and
R i parchment. ¢. 1200, system of "instructions to merchants" by
y“ | paper messages on caravans well developed. Arablc forms replaced
" Roman and encouraged bisuiness flguring. These two things more
' important than printing press, both for busiress and general

2 Bek b
v L
/5 /‘);

b 8

ism. Breakdown of fasudalism furthered more because nobles themselves

Fer
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P Blake on Knight, 2

§\\i§-education. Important step in evolution of written contract, which
y 5 Greeks didn't use, and Romans only little and late, by having
verbal statem down by notary and sealed by him, Has become
simpler over time: witness requirements dropped, banks took over
notarization. Precautions: bound book of records, no erasures, etc.
This came to be done out of presence of banker. Then accounts could
be xferred tho one was out of town., Social custom that anyone caught
&fo;ging was unlversally condemned was safegmard. Harder in U,".,
where individuals not so well identified. This is part of reason
{" why farm credit in u.s. was slower in coing, and more expensive =--
evedr |1 can't see this, farmers are the most localized element of the
population, £/I's svagested local memep ime? E_] Bot el corrrmm odion wmé/%;h
Andrea Barbarlgo cited again, re simplification with expansion /.
15th &16th, gold and silver influx, replaced a lot of existing
credit and stopped evolution of credit syst-ms
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Knight, Oct 26, Blake's notes
—\  Feddalism didn t exist in Eng. after 1200 due to monarchy's development.

Difference of cultures cis and trans Alps. Itallians, nobles did
trading; France ete, g3QQr_QlQggggig%é;lLJ_and_bggggﬁ way into nobility.
Distinction of "original sword no ty" and acquired "robe nobility" in
France. When traded accross Alps, found they didn't 1ike each other.
1l6th cent., problems arose re papacy, Eng vse France,
Luther first to use printed word widely. Much of protestant success
due to that.
Luther crude. Calvinism more sophlsticated.

Italians were protestant in effect -- businessmen, interest takers.
Papacy same for some time,

Weber cited.--re def of capitalism, thinks ancient & medieval "capitalism"

a smantic fraud.
Religion conforms to business needs & conditions.
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Paper for Knight.

‘ A historical test of the thesis that labor's employment depends on
the availability of complementary factors to labor. A survey of instituions
rﬂq etc whose result is to keep labor from complements, & their corretation
' with unemployment. An evaluation of arguments in favor of such instituions,
"restrictionism", etec.

2%) Complements are land % dapital (& markets -- an important addition
to my views. I have previocusly subsumed it, but deserves separation. A
barber with slte & shop but no customers is kaput).
Land available when socliety expanding -- as it has been since
#h l2th cent. When people tied to it. When it is there, When not washed |
away or exhausted. When climate stays good. When not monopolized nor |
gpeculated in.

% Cap. avallable when a source. When not exploited. When land available.

When inventions applied. When inter=sstallowed. When banking etc grows. \
Whe techn. advenie ‘[~¢,4~m, H-eel ‘

29 Inv. as complement, aside from capital. When inv opp good * sources
strong -- as postwar 1,

Z , Markets avallable when not restricted. When production elsewhere healthy.
“#4./ Distinguish thisfrom availability of land.?
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Manufacturing Org.

l. Isolated family,.
re-became
Was bzsginning of all, of course., But rexgiped dominant a long time,

with variations. Zfhezpuxtimxzzuxzsgsizm After gild dominance, revived

by putting out system. Italy, wool industry e.g., etc, l4th etc. In Eng,

grew fast in 16th, outside towns, which were stifled by gilds. Wodllen

industry esp, roplaced E factor s only In a few, as silk, by 1750. It

Jde frrsistonve Mo smp et frvg

Flemish towns by 13th, %ﬁﬁga&— Workers often owned looms etc, somestimes
g/ %ﬂ\;,la!@u g et vdcvf,

owned raw material (Yorksﬁ? Geneval Rur. 16th cent. spurt of

roduction probly involved it superseding gilds? Controet évu«%jrzy

j / F %
v o evolvtien foldender '¢ulds
qd 76‘{;/ gy Lend f’;“b
A ) Ik”“’"“‘,

Roman rural slavery developed much division of labor,

manufadturing. Urban family even morseso. Slaves tend to set up indepens-
4 Gret ek,
ently, whth patronate ties to old master. No remnants of this, which was
A S

.

“0
probly the wll time high of slave manuf. M9ﬁ~6ﬁ1
Frpan.

3, Monasteries

Centers of manufacturing thru dark ages. Marketing too. Developed

ostentation ﬁ;guhction mostly I guess.
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‘ « 4. Royal & noble services & armouries.

B

These people demanded most msgmeiatizedzyzodxetsx such products for

a-long time. King's armoury in his castle, under his direction.

R hers, voges i

5‘ Gilds. f § 200 \7 fe CFwre v3 MWV'.\»S ‘()Wtf‘g
jfrymisea 7 ! .
Grew with towns, in urban revival, various centuries. Aporentice ship,
he s gl Ty H (;Io ¢ of sale; PTice: [Prefore srie Aot arr Fod wnit’s med, . chrom,

quality, competition marketing requirements. Evolution towards
restrictionism, loss of public responsibility, various waves,

Subservience of craft to merchant gilds usually., Merchant gilds

omqf\vah 1 {:‘ ‘1‘
leading fight xsx for town freedom ¢ mcnopoly Craft gilds getting more

by et et i
power, as l4th rlanders, etc, then becoming more restrictive.

Elizabethan national laws replacing gild laws, then sinking into #
1beh 1T Feg. Lvdivs thom’ £d.6, Coe, e T
disuse. Gilds hit by 1l6th putting out growth, finish=d by 18th factory

system, Progress passed them by.
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éZ/ Factories,

., Appeared sporadically before 1750, as Nurnberg printing & paper makhng,

£ [Grhwerd »
Florence silk, &nglish silk. Colbert trisd to force thelr growth 1n

France, they died when support withdrawn., Not generally economical

until tecynology changed so a common source of power used, etc.
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fishing, transportation, construction. Mainly processing covered.
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Fairchild, E.C. :Labor & ind. rev. London, Allen & Unwin, 1923

# 4 Early Eng ag, 2 field system, fallow & wheat altern. 18th, 3 fileld,
fallow-wheat-oats. Many variations. Open or common field system -

(my study must have two mainideas: availability of land; * of capital;
3 & of investment; 4, & of markets?)

1713-64, wheat cheap. Bounty on exported corn, even so its price low.
Poor rates fell because prices fell so poor better off. Export bounty
caused some pasture to be plowed up. 1760, George III started, & eve of
2 “"ind rev, pp of money wage higher than since Henry 6. Much better off then
than in 1800, ~b&* pvp O Q0 o L what he calls “wosre Ve be ) hemp
4 =R But system of common pasturage on wasteland attacked as inefficient) “%d,
§ Jethro Tull & turnip Towhshend showed methods of plowing, seeding, using ﬂwﬁm

root crops instead of fallow. Tull pleaded to pulverize soil, get rid of
weeds. :

(Needn't necessarily make this a study of unemployment, but of increasing
complements to labor (which is object of ec. art), i.e. of the institutions
concerning availability of land, capltal, investment, trade, of whose
lack unemployment is only one manifestation., Still, unempl is also dus to
keeping factors apart by guilds etc. Keeping compl. factors separated
or uncreated institutionally is core. (medieval int. restrictions
relevant) (& borrowing by kings etc)

3@ - Open fields occupiers ruled by custom. Had to use all kinds of soil
) alike, conform to local regulations on sowing, reaping. & it was usually
custom, I gather, to crop them in summer, let cattle run from Sept-Feb, so
‘ in that time no individual could experiment. This semli-open-range system
led to many disputes amongusers, this was why they had no collective strenghkh
to oppose enclosures. Was a "partnership of the majority of villagers".
1700-1886 enclosures, mainly 1760-1820. 6-8macres.
Hedge or fende to keep out animals, symbol of ownership.(just like
fencing in our ra nge)
49, Before 1801, special Act for each one; then first general Enc’osure Act.
I'm not so sure any more enclosures did, per se, make land less avail-
able. Perhaps they allowed it to be turned to less complementary uses, but
my impression is they turned it to more compl uses.

Chap 6 The food supply. H1
Before 1700, suggests that open field crops were better than enclosed
ones, meaning by ‘'nclosed on lord's demesne.

Thru 18th, enclosures contemp with turning more to meat production from
corn, perhaps as demand for it increased, & corn became scarcer, whatever
that means here.

1772, laws vs engrossers etc repealed, wheat growers demanding fre=dom.
Pop, 1750 6-7m; 1808, 10m. Production of wheat didn't increase

prop, whatever that proves, Production of foods in general probly did,
but laboring people didn't get them, In other words it increased production
but lowered"wages". But was 1t wages, before? It was partly rent. So let's
say it redistributed land & thereby increased productlon but lowered condition
of dispossessed landowners. To know about wages one must cf. landless
laborers of 1760 with those of later days. Not clear if this 1s what he
did way above. p. 48-50.

‘ Promised increase of production didn't come in many enclosed places
because they were held idle for monop reasons, or other,(described by
other sources)

A good little book for further study, on more modern items,
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See, Modern Capitalism

i

1528, Vanderblue xlated.
First: glanced thru Usher's history of mechanical inventions. Mostly

technical on physics. Leonardo gets great praise, & for his practical
~Influence. Direct in building canals. (¢. 1500, Florence) Fis physical

ideas, Jjust notes, were circulated, &, tho incomplete & sketchy, influenced

many who later put them together, with other things. Usher stress:s that

those who ploneer seldom synthesize glorlously, ultimate synthesizer gets

more credit.

Sombart, "Der Moderne Kapitalismus', the gilant in fleld.

Anciemt World, only small craftsmen, local markets, Greece & Rome., Slave
labor provided most household needs in Greece (instead of industries, see?Z)
& on latifundia of Rome.

After Charlemagne, Eur. ec life solely rural. (evidently before him
things were a little better) Crusades allowed Genoa, Pisa, "& esp. Venice"
to accumulate great wealth. (this might be a tribute to Venetian instituions
as vs. others) Distinguishes modern capitalism from others in more int
trade, blg factories, machinery, financial houses, union of all these.

$ 13th, Low Countries & Italy esp active, "commercial capitalism". It

started to reach out & take over production too. (the farmers who produced

things for them were probly capitalists, buthmaybe were just seigneurial

clods?) Commercial cap. didn't become industrial until great chang=ss had

= taken place in labor, relations of employer to employes. p. 3. Which
occurred in 19th, "most profound change in social classes whichhad yet
occurred".

x 1 ¢. 1500, accumulation of cap. really got going.

Chap II: First manifestations of cap-ism ;
. Greece, Hellenic, Rome, slave labor, landed prop dominated, household
é economy. (meaning production was in household units I guess, slaves worked
for master directly, little exchange among units.) Canrot est. quantitative

\\\ngportance of trade.
L Tax farming, land trading, money lending, sources of investment. Rude

monety changers, financial socleties. But no negotiable securitiss, bills of
exch, etc. What was, was only 4n a few large centers. Hired workmen hardly
L known, slaves commcn. (BC, how about small farmers?) Some organizations of
artisans in towns.
When empire tumbled, only institution of landed prop survived. (how
persistent it is!) (how about slavery?)
Until Charlemagne, some trade lived on. Arab conguests etc stopped
even that. But feadalism which emerged broke down "some of the more rigid
regulations of the old system", allowed greater elasticity, scope for
improvements. (what old system? Remnants of Roman stagnation?)
Anarchy preceded feudalism. 9th-1lth. Great lords recrulted knights,
4 who had to equl =) s, with or w/o land. Knight might have been born
M serf‘::TEEEEHETgﬁggé%? For services, got a fief of land. Became hereditary.
Nobility kept growing for gome time.
Slavery disappeared, serfdom replaced. Serfs gradually got exemptions,
"\ serfdom disappeared. Beginning 1100, clearings of land became numerous,
4 often by runaway serfs, lords evidently competed among gelves to get
land occupants, didn't kick them off, offered better conditions.
13th, exemptions so numerousbroke down class barriers. Many classes,
Serfs often rose.
‘N Florentine cloth merchants developed bills of exchange, then banking.
7Biggest remwenues from publicfinance. Pope farmed out his revenues to them
for loans often -- religious revenues. (analogous to Fugger -Habsburs?)
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See, 2

Charles of Anjou, king of Naples etc, borrowed, farmed out commercial
privileges & state monops to them.--exporting wheat # wine, salt taxes,
iron mines. i.r. at thistime, 14-25%.

14th, Templars f=11, Florentines rose. 15th, Medici outdistanced others.

First "real financial capitalism". Brought industry under their
domination.--parallel in Netherlands. I'm not convinc 4 of domination.
l4th, trading fell, replaced by cloth manuf.; 15th, that fell, replaced by
silk; 1lo6th, that fell to France, Italy never first in iAdstry again,

Befor= Norman lnvaslions, Bruges, Llege, Ghent, Brussels, Douai, Ypres,
founded as entrepots of commerce. Immigrants settled there, p. 10

12th. Merchants not speciallists. Form guilds for military protection,
these buy % sell in common. Credit instruments develop.

Commercial expansion increases money stock, this raises prices in
countryside, stimulates freeing peasants from fesudal obligations.(fixed in
money? )

Exporting trader is one for whom local workmen in export trade work.

(I supposethis 1s natural, instead of export zexpami®x dev=aloping & then

dominating & producers

merchants, slnce merchants must exist first, in higher organization cont=mp-

oranzous thera=fore. ) Domestic putting out system. Small % pop involved.
Merchants & urban landowners became patriciat=z, controlled city

govts. Revolts often, handicapped development, but still by 15th were whers

others were in 18th.

Episcopal cities were just to supply bishép etc, including financial
4  services.

2 2 X Nethsrland had little local produce, save merchant services, forexport.
"“ But Flanders produced much?
‘ France, few merchants early, butfrom artisans developed wholesalers—
' who, esp mercers(textile d aler) accumulatsd capital.Mercers were somehow
}; organized, & in 1413 exemped from inspection Ey trade examiners (jure des
7 metiers) Bordeaux, Marseilles, Loire me: chants, developed, but not really
in France. Guienne held by British until c. 1453, Terrible ravages of
‘\~%‘100 yre war held back. Louls XI, 1461-83, fostersd comrerce more than any.
| ?Mercantilist, established cloth industry to stop import. Established luxury
|  industries, to stop import of luxuries. Silk, failed at Lyons, succeeded at
 Tours. So French industry started at initiative of state, & speciallized in
' Juxuries from start. Commercial capitalism in Frgnce was also destined to
| _be state sponsorzd -- Louls anticipated Colbert by wanting to form Levantine
trade co.
En@land was rural, with no sea power or trade save by foreigners, until
14th, "staplers" started to export wool. Mercers, grocers, drapers, started
) to stand out from others by 15th in wealth. Flemish % Brabantine (n.Belguim,
S.Holland) ref.gees strengthened. Woolen industry causes enclosure, which
breaks down manorialism. Then commercial capitalists started putting out
! system, incountry,. Thls system meant interruption of export meant
PR unemployment for artisans employed.(p. 17) (specialization lends itself
1 to divorce from land, dependence on compl. markets for empl)
~ c.c. 1575, 24 Flemish emigration to Eng, following religious persecutions.
Norwieh important center. of textiles.
of Lending to princes in Eur. brought 20-60%.
¢ Many varieties of specie circulated, causing money changers to arise.
It @) (Aha: d1d I not theorize once that existence of differsent sorts of m
necessitated extra capit. in for. exch?)
Fairs, zimarimgszafx bills of exch developed, & clearings of them.

|

L4 Champagne ' (NE France), Lyons, Genoa, .
¢. 1490, Antwerp came to fore.
Monop. of money lending was one that princes sometimes gave in return
i for loans. (book 18 disorganized




See, 3

.’ 17th, jointstock co.s Yas we know them" developed.
Maritime loans & insurance grew in Italy # Portugal.
Crespins & Loucharts of Arras, big lenders, locally. Wealth
accumulated from commerce & ground rents.
14th, Duvenvoorde of Holland, income from exch operations,"speculation
in ground rents" (meaning what? Growing cities hindered by land spec?
try Mumford on this.) lending to princes, & lending on "lucrative
mortgages".
Jews: until 13th, mostly merchandising.
Church had to trade for itself, to sell its great products. Took to
trading for others. &lending.
Teutonic Order as commercial as military. Philip Fair (c. 1300)
broke up Templars on pretext to get thelr money.
ot il Sombart says capitalism developed from properties of lords, & l1ncrease
rfﬂ,!/ of urban rents. (read this man.) See minimlzes,
vh-lomd 144, Descendants of those who got rich as merchants bought land, retired.
bqrw? interesting evolutionary note. Those who are rich tend to turn wealth
into seemingly secure form, but others come along, make progress, create
greater wealth in new ways.Modern securitlies make this less likely, but
still -- bondholders lose in ififlatio , etc. )
% Tradegulilds existed everywhere in middle ages, prevented competition,
et limited number of apprantices (I hear now they 1limit the number admitted to
" ned school)(I dare say most doctors don't think of themselves as supporting
| monop Wwhen they enforce such policies. They rationalize about keeping up
standards, about keeping misinformed enthusiasts out of an "overcrowded"
field where they can't make a decent living, & they force others not to
‘ makd decent livings, etc) In most towns regime of xrxadm craft gullds
2,1 %4 Prevented anything but small industries well into modern tlmes.
| — Merchant gullds, capital accumulated, masters were distinguished from

each other, "very significant". (?) P
’ o yrew e ”TZ‘/{'H”" 'Tf""g >

|
|
|

III The beginnings of modern times
L Sombart collected data showing that early/¢6;m9r01a1 profit was too
small to allow cap. accWmulation. See doubts{ Was one source. Administering
taxes another, royal monops, minlng. [ See stresses just plain commerce,
It was undoubtedly a profitable employvent of capital, multinlying 1it, etc.
But with wages very low, I suspect ground rent in some form was start --
or taxes, church fees, plunder, etc. & many profits from commerce would be
urban ground rents.
Lyons, made into banking center by borrowin kings of France. finally
lost this importance, became a industrial center.
3 4 Bourses, trading in commodities year round. 1531, Antwerp bourse
‘ : founded, great importance in history of caplitalism.
: urance spread from Italy to Portugal, great development in Antwerp,
%%f”a 16th. 1559, sovereign attempted to regulate insurance (signifies end of
freedom in Antwerp?)
Speculation in Antwerp developed. Gambling widespread. Capital became
H mobilized, even land, thru mortgages.
Lf. y In 16th, International Financial Crises first appear .--but due to
o4 gefaults on loans by kings, Lyons etc. Religlous wars ruined bourses at
Antwerp & Lyons, which had gone for reformation: Successlive Spanish
bankruptétes, each a financial crisis., Hurt Spanish fairs (by dissivating
capital?) (so princes demands on capitalists took capltal from productive
A pursuits, mast have reduced production etc.)
Town artisans fought monarchs because monarchs favored frse merchants
3,7  over "town exclusivism".(guilds?) Antwerp favored by Philip, 1477, caused
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revolt of Ghent; Bruges, & brabant & Flemish cloth industry injured by
Antwerp trading, revolted. A
Horrible book. /WW\VW‘-(}W @&Maﬂ Aq(/m*"'\;i Vé’"“**(o/’ n has Ve .
14“_‘f§> Af ter fall of Antwerp Genoa falrs bscame importantﬂ7§ut only financial
tfades occurred. Spanish crown borrowed there. But no permanent base, :
Frankfort, on other hand, grew slower than Genoa, but more substantially,
finaneial & goods trading. I.r. rarely over 5-6%. By 18th, Amdérdam taking
over,
| London becoming important as wool exports grew, 16th. "Dry exchange",
Lf i.e. speculation on exchange % money changing, an important use for
capital., (it would be necessary to accumulate much coin or gold for
n- this purpose, a real wasteof capital)(with paper money or banks, one must
- hen accumulate money, another waste of capital, but less so since on'y the
money holder loses, soclety gets more, tho it consumes more than if bhe
invested money)
L Church first allowed equity"loans" (I suppose because they aren't loans,
but diect investment)  Ens. ??%Z%&%” om.
$=> 16th, int became legal in Eng. (I wonder if churéh prohibition ever
was actually a barrier to lending? I belleve so, from Dorset book on the
conflict of science & religion)
B 7, Calvin condoned interest. Moral virtues & indlvidualism of Puritans
> V" wers ec. virtues. Ultra-democratic too, 17th cent. Eng. Commercial towns
esp were att acted to Calvinism -- Antwerp & -Lyons.
Individualism of Renaissance, as well as 1ts wealth, contributed to |
flowering of artistry. Artists Xexmgxpasxzxix fres from guild rogul tlons now,
for some reason. Vi, :

IV Maritime commerce & colonial expansion.

(how about inclosure pnlunder as source of accumulation?) :

Cotton, silk, spices, sugar from east, Eur. searching for them. & n-w

products: dyewoods, cabinet woods, tobacco, coffee, indlgo.

L First dealings with natives were nearer ptracy than trade. Then forced |

labor, slavery, enormous profits, source of capital.

Lowcountriesproduced wool, linen, art, etc, which entered Antwerp |
trade. Bec me suburbs of Antwerp. (Livre -- 1b. of Ag.) Span.&Portuguese |
at Antwerp in droves.

¢. 1500, Au & Ag very scarce. Louis XII, 1506, objected to their
export.

Spain tried monop. of New World trade. Seville, then Cadiz, sole port.
other ports object for a while, Phik, 2 finally settles on ga®ixzfar zEaxEx
Seville, then Cadiz. "Casa de contramimmtacion" organization running colonial
trade. Duties on new world trade, but mostly evaded, so replaced by

3 fixed charges. Sp. king couldn't stop trading intercolonial, or by EngFrDucth
whose shipments were main exports leaving Cadlz,

—— Holland revolted successfully. Philip II took over Portugal, then Dutch
took over Portuguese trade. All 16th. France third after Eng Holland.
Spaniards were mainly just carriers,others shipped to Cadiz with Sp.

o accomplices, got gold. Changing exchanges etc. led many merchants etc to

| go into money changing business. (this requlresd great capltal, was needed

for international trade, hence a natural thing for capital togo 1nto.

"Even in French countryside", great spec in land & agric products, as
prices rose. 100-200% price rise.p. 50. Price control attempted, falled.

‘ Few understood why prices were rising.

France traded ag to Eng, & other things to Sp for specile only.(I suspect
z? mercantilism was an overgsneralizatlion of a situation dependent on Spar ish

AN

gold. Everyone but Spaln was to accumulate gold for war, thus be indep of
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‘\bank loans, ete, A way of accumulating national capital, in war chest form.

Idea of continuous net imports of gold could only last while a country

existed to supply the net exports: Spain)

—— 1536, France got monop of Mameluke trade, squeezed out Venice.

—

\

N

Lf
3,0\

16th, Dutch shipyards famous; replaced Hanse in trade.; & Portuguese,
belng forced to when Philip 2 took Lisbon, 1580, would have choked them
off.

c. 1550, Eng started to expand into overseas trade. Tudor nat. poliey,
fostered comrerce. Burleigh encouraged navy, by building up port facilities,
"encouraging" cultivation of naval stores. (how?)

1597, Hanse kicked from London for good. 1611, Eng est in Hamburg,
took over much trade.

1554, Muscovy Co, first great stock co. 79 Eastland Co for Baltic, lost
out to Dutch. Muscovy successful, got most Rus trade. 1581 lLevant Co.
(Hudson Bay Co, EI Co?)

Joint stock co.s in Eng c¢. 1600 became important. Merchant adventurers
had begun &. 1500, but a sort of guild, each merchant traded with own
capltal. 1553, got Joint stock idea, just for one voyage at a time to
Muscovy. Holland developed new form to highest degree.(wasn't so new as I
recall from Ehrenberg) .

Chap 5: Commercial & financial capitalism, 17th.
17th, Amsséerdam becamd financial center Eur, due to Dutch trade thru

Cadlz. After 1048 Dutch trade increased greatly, tho had been maintained

in war., After 1672-8 war with France, supplanted French share in Cadiz

trade too. Sp. enmity to Spzimzrpaxszid Fr caused Sp to favor Dutech.

Holland got so much specle she started to exportit, contrary to mercnatilism,
17th, direct trade with Sp colonies by NW Eur common, Cadiz dodge unneeded.
1713, Utrecht treaty, Asiento for Eng.

17th, mercantilism everywhere triumphed, partly due to inflow of |
gold etec. Colbert tried to hurt Holland; lower wages & int.; protect |
domestic industry; import gold etc. 1651-60, Eng Navigation Acts, prot=ctive
1664-7, French ppootective tariffs.

18th, "liberal school" fought mercanttle ideas. (so it wasn't dominant
for more than a century, really) s lre o €xper NG godd
17th, Holland dominant in commerce. Pepper monop., general e.,indian
dominance, Baltic monop.

1602, Dutch EIndia Co,joint stock, monop renewed each 15 yrs. Great
trading in shares, etc, all modern problems.

1608, Bank of Amsterdam, under city govt. Didn't create deposits at
firet, but took specie deposits, loaned. Designed to replace private money
changers -- a giro or exchange bank. To pay you had to go to bank with
prayee. To have credit had to use bank almost.

¢. 1600, Brit began colonizing. Took some Indies, started in N. Am,
Slave trade to Indies. Went to India, E., Indies. Navigation Acts helped
defend selves vs.Dutch aggression (how?) Utrecht marked end of Dutch, 1713,

— 140 stock co.8 in Eng. Largest: ZIndia, Africa or Guinea, Hudson Ray,

sz

3
'3

New River, B of Eng, Million Bank.

1678-80, ir as low as 5%.

Capitalism developed less vigorously in France, (even back in 17th, eh?)
New businessmen not subject d to heavy burdens imposed on guilds. They
entered nobility freely. Wholesalers, esp mercers. Mercers were expanding,
always conflicting with other trades which disputed their right to
enter. Became higher than other artisans. Foreigr commerce developed more
than domestic, despite mercantilism. Commerclial rivalry became more important
cause of war., 1660, Colbert est Marseilles as free port, thus entered lLevant
trade. Formed various trading companies, but none very succe sful, being
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;Z\~ftate monopolies. ¢. 1700, monops threatened everywhereby growing competition.
3 : France dependent on Dutch banking & shipping, etec, backward commercially
-ii' in every way. Borrowing by state drained capital -- & entrepreneurs--
4q///from other enterprises. Yost investment in govt bonds, or tax farming.
Munitions profiteers, etc. Louis 14 ruined the country.Repudiated
freely.

Chap 6: 18th century. skip.

Chap 10: Soclal repercussions.
2 % Netherlands, 13th-1l4th, artisans dependent on export, blamed capitalists
5 (as usual) when they were unemployed, revolted. Liege & Flemish towns,
revolts. King of France allled to urban patriciate, fought them.
1302 rebels won at Courtrai;l328, King won at Cadsel. 1382, he beat them
again. :
Patrlicate flnally dislodged, from town govt control, craftsmen took over.
2q3 Guild spirit, not class spirit, dominated. But merchants still dominated.
Same evolution in Florenme.
@ Cap. growth 1in Eng, typical, meant xmuting to money payments, freeing
peasants from obligations. Eng, esp S & E, system of farm rents rerlaced
d¥®8 o0ld system --enclosures. In France, no such change, seigneurial

system, small holdings, remained. No export trade in agric products developed,
\\3$as in Eng., until 1800. -- wheat export verboten. Some changes, a little

concentration of landholding, aarge scale farming, etc.
c. 16th, on eve of peasant emancipation in w. Eur., formerly fre=
1f¥ peasants were being made into serfs in Poland, Russia, etc, where cereal
was produced for export. 1848 etc serf emancipation in Central Rurope
/ N“\really allowed blg estates to expand more. Serfdom prevented ag progress, 2
‘.‘11;3 abolition also created labor supply for towns.

p. 168. Eng. workers were conservatives, objecting to introduction ‘
of machines, innovations, etc. 1811-12, Luddites. Workmen sought to have
enforced Elizabethan Statue of 1563 which preserved apprenticeship requirementg
limited apprentices, wages fixed by JPs.(which workmen wanted this? Just the
privileged I venture) 1813-4, regulations on wages % apprrenticeship were |
abrogated. Doubts if mésery increased by industr. revl. Guilds were never ‘

.j\fﬁitoo widespread. (sd?) c. 1839, mill workers were making 8 times as much
as household laborers who wouldn't change their ways. They were strength of
Chartism, which was forgsaken by millworkers.
France, 1789, 3d estate had demanded admission of all to all employments,
along with general des.ruction of seligneurialism,
Bernsteln noted that increased speclalization & progress delayed
concentration.

Book not worth further study.
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Briefly noted, 1n article by Mason Hammond in same volume.
a8 Usher, i,e. JEH, 1946-7.

/ Ptolemlies had a state controlled eoconomy, Romans
' conquered, returned things more-to private ownership,

Says Roman era notable for n- advances in productive
| technique. I doubt. Says when west first conquered, itwas
|agric., took mfrs. from east, but during empire these handicraft
mfrs. spread west.

Transport very expensive, even with political problems solved,
/and this itself may have been what prevented growt: of industry.

(not to mention slavery state contr 1, etc
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PROSPEROUS SWITZERLAND, PERCAPITA WEALTH OF $3,126, IN 1928, U.S. HAD

$2,098. FARME”S IN SUNMMER UO“K IN FACTORIES 1IN WINTE®, COOPS, BUT VOL-
UNTARY--NO ENFORCED STATE SOCIALISM, ANNO ©30 PATENTS PE" MILLION POP,

S TIMES MORE THAN IN U.S.












64/57““"’4; Th Gornam Ecmmg.

B/a;/x e mpeten aop

ner. ﬁl—-myﬂﬁf— 2onal
91 @Jm, mao/u do
it (948, m

- AAN g

o’ufn 'r/au/v nwo.

5 D'monr’ﬁh ‘M‘M
S SRy T

gorem oA Lidnds Jorn, Eose
/fa/.:('«—; / ’,;W/n, e ?f'wn OQ/W




NOTES OR "THE CRUSADES" BY HAROLD LANMB

¢

1930 7 i :

THE JEWS OF THIS Tl1 E WERE PEDDLERS, MERCHANTS. THEY EVIDENTLY HAD TIES.
WITH OTHER JEWS OVER THE WORLD, KiNGS BORROWED FROM THEMj3 MOBS OFTEN
PILLAGED THEM, AS THEY DID OTHERS WHO WERE.- FOREIGN., AS THEY WERE TR~DERS
WE MUST COUNT THEM THE MOST HIGHLY CIVILIZED PEOPLE OF THE TIMES,

BUT EVIDENTLY LACKING IN ABILITY OR NUMBERS FOR POLITICAL ORGANIZATION
POLITICAL ORGANIZATICON SEEMS TO BE THE VIRTUE OF THE WARLIKE TYPE, NOT
LIKE MYSELF. A GREAT NATIONAL ORGANISM MUST HAVE POLITICAL ORGAT|ZAT|ON
SOME  WARLIKE PERSONS TO FIGHT, MANY ENTERPRISING ONES TO TRADE AND
PROBUCE. ONE OF THESE VIRTUES WlTHﬂUT THE OTHER TWO MAY MAKE A SPLASH IN
HISTORY, BUT THE GREAT NATIONS HAVE HAD ALL.

FEUDAL SYSTEM WAS A STATIC EXP ESSION OF OLD CLAN TIES, FEUDAL KN|GHTS
HAD LITTLE MORE THAN THE PSYCHOLOGY OF CLANSMEN, THEY DID HAVE CHRISTIANITY
AND IT MADE SOME DIFFERENCE AS A UNIFYING FACTO®, IT ALSO DOUBTLESS HAD
SOME 'INFLUENCE TOWARDS STOPPING [NCESSANT WARFARE, WHICH IS PA"T OF THE, SAME
IDEA. DID IT KNOW THAT B SO DOING IT WAS ENCOURAGENG TRADE, WHICH IT
HAD EARLIER PROBIBITED TO MEMBERS? PROBLY IT BEGAN' TO SEE THE LIGHT ABOUT
THIS TIME,

THE ABILITY OF AN ORGANIZED MONOTHEISTIC RELIGION TO SWAY PAGANS HAS BEEN
DEMONSTRATED AGAIN AND AGAIN, SOMETHING ABOUT IT MUST GRIP THE HUMAN MIND,
ALEX1S THE GREEK EMPEROR, AND ALL HIS ILK, M!GHT FIGHT ‘NOW WITH CHRISTIANS,
NOW WITH MOBLEMS, AS NAT]PNAL INTEREST DICTATED BUT WHEN FRANKS FOUGHT i
EACH OTHER IT WAS IN SINCERE FLAREUPS OF FQINITIVE PASSION, THEY WOULD NEVER:
ALLY -WITH INFIDENS, WHATEVER INTELLECTUAL LIFE THEY HAD WAS DEVOTED TO
CHRISTIANITY, AND THEIR POLIGICAL SYSTEM. THEY KNEW NO OTHER LOYALTIES.
THERE WAS A PRETTY DEFINITE RACIAL DISTINCTION BETWEEN THE '"ORTHERNERS AND
THE SOUTHERNBRS, THAT IS CHRISTIANS AND MOSQEMS, ALSO, BUT WHAT OF THE
ANCIENT INHABITANTS OF THE RCMAN EMPIRE, THEY WE“E EVENLY DIVIDED BETWEEN
THE WWO, WERE THEY NOT? - AT ANY RATE IT WAS CHRISTIANITY, OF WHICH THE
CRUSADES WERE AN EMPHATIC EXPRESSION{AS THEY WERE ALSO OF THE MILITARY AND
88N%U5RING SPIRIT) WHICH, MORE THAN ANYTHING WESTERN EUROPENNS HAD IN

IS IT THAT CHRISTIANITY HAPPENED TO BE THE RELIGION OF WESTERN EQROPE ‘
AND WESTERN EUROPE HARPENED, FOR OTHER CAUSES, TO COME TO RULE THE WORLD? |
OR IS IT THAT CHRISTIANITY CAUSED WESTERN EURODE TO COME TO RULE THE WORLD?
I'M INCLINED TO THE gggﬁgg VIEW, AND GEOCGRAPHIC AND CLIMATIC DETERMINISM,

HOWEVER, SINCE RELIGION MEANT SO MUCH TO THESE FELLOWS IT 1S PROBABLE

THAT THE DETAILS HAD SOME SIGNIFICANCE, THE HUMILITY AND HONESTY AND OTHER
DESIRABLE PEACABLE TRAITS OF JESUS PROBABLY HAD A BENIGN INFLUENCE ON SOME
IggTUglGHT NOT HAVE BEEN FOUND IN OTHER GODS, RELIGIONS, ALL THESE FACTORS

C. 1025 THE CHURCH TRIED TO ENFORCE "THE PEACE OF GOD" PROTECTI
TRAVELLERS AND MANY OTHE S FRONM ARMED BANDITS. THEY FAILED. THE "TRUCgGOF
GOD" LATER ON, WORKED BETTER: NO FIGHTING FROM WEDNESDAY TILL MONDAY.

DURING THIS 11TH CENTURY PAPACY HAD BECOME HOPELESSLY CORRUPT WAS
ggthEgREgéac OgogggggRYHgF CLUNTE A CENTER OF REFORM, GERMAN ENPEPOR
WHEN LATTE IN REFORMIN R
LANDS OF BISHOPS. ING SPIRIT, TRY TO TAKE AWAY

SAVAGE TURNKS AND BERBERS REPLACED ‘TOLERANT ARABS. POPE UR
NEEDING SUPPORT, BECAME LEADER OF A MOVEMENT TO FIGHT A RELIG?SSSlNAR
AGAINST THESE DIFFICULT ENEMIES,

PREVICUSLY, BEFORE THE TEUTONS WERE UNITED SOMEWHAT IN RELIGION, THEY
HAD, AS TRIBES, BEEN DRIVEN BEFORE ASIXFIC SCOURGES SUCH AS THE HUNS




o

GODFREY OF BOUILLON, RHINELAND LORD WHO, AFTER A BLOODY EARLY CAREER AS
A WARRIOR BECAME INTEZESTED IN HIS PEASANTS' WELFARE AND PENSIVE, HISTORY
OWES MUCH TO SUCH CHARACTERS---PROGRESS DOES, | SHOULD SAY. .

GOLD AND ‘SILVER, UP TO THIS TlME HAD BEEN USED NOT SO MUCH AS MEDIUM OF
EXCHANGE BUT AS HOARD OF VALUE, | 1M OF NEED. BAPTE"? WAS CONMCON, BUT
CRUSADERS WANTED THE PRECIOUS rETALS TO CAR®Y WITH THEM; THEIR DEMAND BROUGHT
IT INTO THE OPEN, INCREASED ITS PRICE ‘ND REDUCED PICES OF GOODS. SO IN
THIS WAY, AS IN 3EVETAL OTHE S, THE CRUSADES ENCOURAGED TRADE,

MONASTERIES, WITH THE GREATEST HOA DS OF THE METALS, GREATLY INCREASED
THEIR LANDHOLDINGS AND WEALTH AT THIS TIME,

BETTER DISTRIBUTION AFFORDED BY THIS UNHOARDING .OF GOODS PREVENTED AN
IMPENDING FAMINE,

100,000 TO 250,000 WENT ON THE FIRST - CRUSADE,

GRADUALLY IN THE HEAT OF COMMON BATTLE THESE CRUSADERS GREW TO TRUST
ONE ANOTHER, "ETC.

SERFS LEFT THE LAND TO JOIN THE CRUSADE, OR RAN AWAY WHEN THEIR MASTERS
LEFT. ANOTHE® BENEFICIAL EFFECT.

BYZANTINE, OR GREEK, EMPIRE WAS WEALTHY, OR AT LEAST ITS "ULERS HAD
GREAT WEALTH AT THEIR® COMMAND, WHENEVER THERE IS WEALTH THERE IS A P.E.
SYSTEM THAT PERMITS, OR ENCOURAGES, |TS PRODUCTION, AND BVZANTIUM MUST HAVE
HAD SUCH AN ONE, IT OBVIOUSLY LIKE AUGUSTINE DowE, WAS HIGHLY EXPLOITATIVE
ALSO, AND THE CORRUPT EMPIRE "WENT DOWN TO THE TURKS. THIS EMPIRE WAS
REALLY A GREEK CULTURE. THE GREEKS WERE UNITED BY ALEXANDER AND, AFTER
HIS DEATH MAINTAINED A BRILLIANT PROGRESSIVE HELLENISTIC CULTURE FOR SOME
TIME. B ZANTIUM WAS THE GREEK SURVIVAL OF ROME, THE GREEKS. EACH TIME HAD
TO HAVE UNITY IMPOSED FROM THE OUTSIDE AND, UNDER 1T, THROVE MIGHTILY, |

THE CRUSADERS IMPOSED TORTURES ON THE CONQUERED, KILLED FOR LUST, AND
SO FORTH. WERE THEY WORSE IN THIS RESPECT THAN OTHERS? | DON'T YET KNOW,

JEWISH CHURCH A UNIVERSAL PEACE ORGANIZATION WHICH THEREBY ENHAVCED
TRADING AMONG ITS MEMBERS, :

GREEK FIRE, A PUTENT BYZANTINE WEAPON, USED 'BY THEIR POWERFUL NAVY. THEY
WERE GREAT TRADERS WITH VENETIANS ETC. SUN TELEGRAPH, AND OTHER REMARKABLE
BYZANT INE DEVELOPMENTS.

PROBABLY BYZANTIUM INHERITED THE ROMAN P,E., SOMEWHAT BEHIUD THE WEST, AND
WERE THEREFORE LATER IN THEIR CLIMAX AND IN THEIR FALL.

EMPERORS USED GREEK SOLDIERS ON FRONTIERS AND FRONTIER MERCENARIES TO
GUARD THE GREEKS AT HOWE.

BOHEMUND, A NORMAN FROM SICILY, WITH AN OFFENSIVE EMPIRE BUILDING SPIRIT,
TODAY EVERY NATION HAS A DEFENSIVE: PSYCHOLOGY, OR AT LEAST PLAYS ONE UP, IT
IS PEACEFUL UNTIL IMPOSED UPON. THAT INDICATES THE GREATER DOMINANCE TODAY
OF PEACEFUL ELEMENTS, WHICH ARE NECESSARY IN MODERN TRADING AND ORGANIZED
NATIONS. BUT MUCH OF THE .OLD SPIRIT STILL REMAINS, A FEELING OF PLEASU”E IN
BEING MIGHTY, EXPANDING, BOHEMUND WAS FRANKLY OUT TO DEFEAT NATIVES AND TAKE
THEIR LAND.-—-OR RATHER THE RENT FROM IT. ‘

CLEVER BYZANTINES GOT ENERGETIC-CLANSMEN TO WORK FOR THEM | SHOULD SAY
TO FIGHT FOR THEM. BYZANTINES ADVANTAGE LAY IN THEIR ORGAN!ZAT!ON PEACEFUL
SPIRIT,THEY FOLLOWED CPUSADERS THRU ASIA MINOR AND TRICKED THEM oUT OF
THEIR CONQUESTS. BUT THEY OVERDID IT AND IN THE END THE 4TH CRUSADE TURNED
ON THE GREEKS,

CRUSADERS HAD NO RESOUPCES, NO ORGANIZATICN, JUST ENERGY AND A COMMON
RELIGION AND "CAUSE", A DESIRE TO GET AWAY FROM HOME'S BAD CONDITIONS.

ANTI0CH, A RICH CITY SURROUNDED BY AND FILLED WITH RICH AGRICULTURE,

ngEgDERS MUST HAVE LEFT MUCH OF THEIR "SEED" IN THIS AREA, COURTING SYR|AN




ARMENIAN TRADEDS UPPLIED CRUSADERS AT HIGH PRlCES STOLE FROM THEM. -

FATIMITES OF EGYPT WERE QUARRELLING WITH TURNKS, TOOK JERUSALEM FROM
THEM ABOUT THIS TIME.

THE CHRISTIAN INVASION UNITED THE ARABS AND ISLAM, AND THEY RETOOK
JERUSALEM SHORTLY UNDER. SALADIN,

THE CRUSADERS SIMPLY REPLACED A RULING CLASS OF TURNKSTAND CONTINUED TO
LEVY TRIBUTES AND RENT FROM THE POPULATION,
i VENEITIANS AIDED CRUSADERS WITH FLEET AND SUPPLIES ASKED TO BE ALLOWED
FREE TRADE. WE MUST BE THE EC., CULTURAL HEIRS OF THE VEJETIANS THE IR
HISTORY, AND BYZANTIUMS, SHOULD BE MORE STUDIED THAN.- | HAVE, JUST FOR WEST
ERN EUROPENN INFLUENCE, :

THERE WERE ELEMENTS OF MIGRATION.IN CRUSADES, AND MANY EUROPEANS FLOCKED
TO POPULATE LEVANT,

) FIRST CRUSADE WAS MOSTLY FRENCH AND NORMANS, LATER ENGLISH AND GERMANS
JOINED MORE, WITH THEIR KINGS, BUT NEVER GOT AS FAR AS THE FIRST ONE DID,
THEY LACKED THE UNITY AND SELFLESSNESS OF ‘FHE FI28T, LITELE #S THAT WAS,

ALEX1S' VARANGIAN GUARDS WERE DANES. HE HAD ALL NANNE OF MERCENARIES.
THESE ARE THE EVIDENCE OF A CULTURE WHICH HAS CEASED TO PRODUCE SOLDIERS
BUT STILL PRODUCES WKETLH,3; WHICH HAS BY T?ADITION A RELATIVE SATISFACTORY
P.E. WHICH PROBABLY IS OVER EXPLOITATIVE, WHY A"E ITS ,PEOPLE NO LONGER
FIGTERS? BECAUSE OF THE DESTRUCTION OF THE MIDDLE CLASS, OR BECAUSE OF
TOO L"NG AN .ERA OF PEACE AND BOTTOM BREEDING? OR EXHAUSTED LANDS? --MINERAL
DE LETION THAT IS, \

CRUSADERS ACQUIRED EASTERN HABITS, SETTLED DOWN TO COMFORTABLE LIFE,.

AS THERE WAS PEACE AMONG THE CHRISTIANS THIS LAND, OUTREMER AS IT WAS CALLED,
WAS PROBABLY THE HIGHEST CULTURE THESE PEO"LE HAD FOR WMAN CENTURIES.
CERTAINLY .THE MEMORY OF. IT MUST HAVE AFFECT EUROPE WHEN SOME OF THEM RETURNED
THEY WERE ALSO FRIENDLY WITH SU"ROUNDING MOSLEMS, IN DAMABCUS,

1187 SALADIN TOOK JEQUSALEM INSPIRED 3D CRUSADE, A FAILURE DESPITE MANY
KINGS INVOLVED,

2 TEMPLARS AND HOSPITALERS WERE A MILITARY VERSI®N OF ' THE STPICT GOD~-
FEARING MONASTIC ORDERS. OWNED VAST PROPERTIES FVENTUALLY DOUBTLESS BECAME
CORRUPT. IN THESE ORGANIZATIONS, WHICH WERE OFTEN" IN DFPENDENT STATES, ONE

" CAN DOUBTLESS STUDY COMMUN | SM,

" THESE ORDERS HELD POWER IN JERUSALEM AFTER THE FIRST INDIVIDUAL LEADERS
DIED., WHAT WERE THE ECONOMICS? THERE WAS ALSO A FEUDAL TENBENCY,.SURELY,

g THE CHRISTIANS MADE OUTREMER A MUCH MORE PLEASANT LAND THAN IT WAS
BEFORE. THAT IS ODD, SUGGESTS THEY WERE MORE SETTLED PEO LE THAN THE TURKS
WHICH IS TRUE,

BYZANTIUM HAD AS MUCH TROUBLE WITH THE RUSSIAN BARBARIANS AS WITH THE
TURKS, AT THIS TIME. OF COURSE 1T WAS THE TURNKS "HO EVENTUALLY TOOK
CONSTANT INOPLE.,

THE CRUSADERS WERE READY TO GO HOME OFTEN, INDICATING THAT CONDITIONS AF

- HOME WERE NOT SO BAD3; OF COURSE IT IS BAD HOME CONDITIONS THAT DRIVE PEOPLE
; OUT TO WAR, OFTEN,
| TEMPLARS TOOK TO TRADING, EMPIRE BUILDING, HAD LA®GE BANK IN FRANCE.

R MUCH OF THIS HISTORY, AND ALL HISTORY THAT WE ARE EXPOSED TO, COMES FROM
| PRIU|T|VE UNRELIABLE AND SHORT SIGHTED MANUSCRIPTS WHICH THE NODEQN AUTHORS
HAVE ‘'INTERPRETED. | SUSPECT THAT GERMANY HAS BEEN UNDERPLAYED AND FRANCE

OVER, IN MOST OF - THESE,
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NOTES ON HOGBEN, LANCELOT, WATH FQR THE JILLION
B

CHAP 12, STATISTICS : _
HE FOLLOWS THE- SAME LINE AS SOKOLNIXOFF SAME SEQUENCE, BUT IN MO"E

POPULAR VEIN, |ww”>”4“‘"9‘ ‘77""“""’5‘””"’\%4

— HE EMPHASIZES THE ECONOMIC NEED AS INSPIﬂ1NG MAJK INVENTIO‘S, SUCH AS

LOGAR I THMS., \
INSURANCE OF FLEMISH SHIPPING BEGAN C. 13003 WELLYESTABLISHED IN

ENGLAND, 1500, NOW IT 1S POSSIBLE THAT INSURANCE*IS A SIGN OF DECLINE RATHEF

THAN PROGRESS IT GROWS WHEN PADASITICS HAVE MADE BUSINESS INSECURE, SAVINGS

MEAGER(OF MASSES).

INFLATION WILL TAKE A WAY PEOPLE'S MONEY, IT'S TRUE; AND BY SO DOING IT
WILL FORCE THEM TO GO TO WORK, MO"E QUIFKLY THAN PRICE CONTROL, IT IS
PARTLY BECAUSE PEOPLE HAVE SO MUCH MONEY THAT THEY ARE NOT WORKING HARDER
. PRICE CONTROL PROLONGS INFLATION PRESSURE, BUT, LIKE OTHER SOCIALISTIC
MEASURES, IT HAS JUSTIFICATICONS IN THAT IT PREVENTS POVERTY, SLOWS THE
TRENDS WHICH CAUSE DEPRESSION,

(KNOW HOW TO FIGURE COMPOUND INTE"EST, PRCBABILITY THRU BINOMIAL THEOREM, )

IF Sg, IT IS LIKELY THAT - INSURANCE DECLINED IN 19TH CENTURY, EARLY PART.
DID IT?

1665, PASCAL DID SOME WORK ON THEORY OF PROBABILITY,1693 HALLEY MADE A
STUDY OF BRESLAU LIFE AND DEATH FOR INSURANCE CO,, TO ASCERTAIN THE PRICE
OF "ANNUITIES UPON LIVES",

"FINANCE" BECAME VE®Y POWERFUL IN 14TH AND 13TH CENTURY$, WHICH WERE TIME
OF DECLINE, PRINCES WERE BORROWING HEAVILY, JUST AS STATES A"E NOW, BETTING
WAS HEAVY, ON ALL MANNER OF FANTASTIC THINGS, BETTING TIES UP PURCHASING
POWER FOR A TIME; IT IS ENGAGED IN BY THOSE WITH SURPLUSES AND NO LEGIT=-
IMATE WAY TO SPEND THEM, HENCE IS A SYMPTOM OF BAD TIMES. ONCE THE RICH
STA®T DOING IT THE POOR PR™ ABLY FOLLOW FOR EMULATION, DOUBTLESS THE -DARKIE
ROLLING THE BONES ARE TRYING IN PART TO S HOW HOW LITTLE MONEY MEANS TO
THEM,

v 1500 1600, FREQUENT "“BRESTRICTIVE REFORM LEGISLATION" ATTEMPTING TO

PREVENT ILLEGITIMATE GAMBLING ON EXCHANGES., "EMINISCENT OF TODAY,

C. 1500, ANTWERP SUPPLANTED BRUGES AS NETHE®LANDS CHIEF TRADING CENTE", .
AND WAS THE FINANCIAL CENTER OF THE WORLD, AS COMPLETELY AS ANY OTHER BEFOR
OR SINCE HAS EVER B EN,

EHRENBERGER, CAPITAL AND FINANCE IN THE RENA|SSANCE

TRADIN WAS VERY SPECULATIVE, ASTROLOGERS FLOUZISHED (PROBABLY ENCOURAGE
BY THE RICH TO DELUDE THE POOR, AS SOME POPULAR KNOWLEDGE IS ALSO TODAY.
ASTROLOGY, MOVIES OF SUPPOSEDLY POWE”FULLY MINDED HYPNOTISTS, ETC, GIVE
COMMON PECSCN A FEELING OF INSIGHT | TO DEEP THOUGHT, MAKE HIM FEEL WISER
THAN HE ‘1S, AND MAKE THE ERRORS CERTAIN PERSONS WANT HIM TO---ALTHO THAT IS
MORE ACCIDENTAL THAN INTENTIONAL)

PRODUCT ION AND TRADE WERE NEGLECTED WHILE SU”PLUSES WERE DEVOTED TO
STERILE PRACTICES LIKE GAMBLING, 1500-1600, THERE WERE "ME"CHANTS AND
PRINCES"™ OF GREAT WEALTH WHO GAHBL/ED ON NON-PRODUCTIVE EVENTS.

IN GAMBLING IF ONE RISKS HIS ENTIRE FORTUNE ON ONE PLAY HE OBVIOUSLY
WILL FREQUENTLY GO BUSTED, GAMBLING LEADS TO GREAT DISCREPANCIES IN

— AWEALTH, BUT NOT PER SE, IT IS TRUE THAT THE LITTLE MAN CANNOT GAMBLE

SUCCESSFULLV AGAINST THE BIG; BUT HE CAN PROBABLY PRODUCE MORE SUCCESSFULLY‘
THE KINETIC THEORY OF MATTEp AND THE- GENE THEORY OF HEPEDITY BOTTS i

INVOLVE PARTICLES TOO SMALL TO OBSERVE DIRECTLY. THEIR EXISTENCE #

E”qED FROM OBSERVED FACTS WHICH IMPLY THEIR EXISTENCE. THE INHERITANCE OF

O




GHARACTERISTICS REQUIRES A ChUSATiVE UNIT THAT 1S DISCRETE FOR EACH
CHARACTERISTIC, FITS INSIDE *.THE SPERM, MAY COMBINE WITH ANY OF THE OTHER
CHARACTERISTICS AND 1S THﬁaEFObE DESCQETE AND YET COMBINES IN CERTAIN
DEFINITE PROPORTIONS WHEN *LARGE MMWNMBERS ACE INVGLVED. KNOWING THESE
CHARACTERISTICS WE FAFERX MAME THE GONTAINER OF THEM A GENE, AND SAY NOTH-
ING OF ITS OTHERS. THIS 1S MYSTERIOUS TO THE BEGIUNER WHO DOES NOT UNDER-
STAND THE NECESSITY,BEHIND $HE INVENTION, NOR THE LIMITS OF THE
DESCRIPTION, ETC., NOR HOW "WE CAN SAY IT ERISTS WITHOUT HAVING SEEN IT.
. WITH ELEMENTS A SIMILAR UNIT 1S,/ MPLIED BECAUSE THEY COMBINE INTEFINITE
ATI10S NO MATTER WHAT THE AMOUNTS; “SO A SOMETHING MUST EXIST WHICH CAUSES
HE COMBINING AND YET* IS SO SMALLWE CANNOT DETECT IT. BUT NOTHING PREGLUDE
'HE POSSIBLLITY THAT ELEMENTS ARE UNIFORM DOWY TO ANY DEGREE OF SMALLNESS,
s NO FUNDAMENTAL UNIT IS NECESSARY,
RECENT WORK WITH ATOMIC ENERGY TENDS TO PROVE THERE S A UNIT, BENEATH
WHICH DIFFE ENT CHARACTERISTICS EMERGE. BUT 1'D SAY, BARRING THIS A'D
ITS IMPLICATIONS WITH WHICH |'M NOT FAMILIAR, THAT THE GENE THEORY WAS

MORE NECESSA®Y THAN THE ATOMIC,

H.G. WELLS AND G.B. SHAW DOMINATED THE POPULARIZATION OF SCIENTIFIC
THOUGHT IN ENGLAND, THEY WERE BOTH SOCIALISTS | THINK,
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"UNEMPLOYMENT", BEVERIDGE,CLAIMS MAR™ |AGE CURVE CHANGES YEAR OR TWO BEFG%’ ‘
EMPLOYMENT CURVE ENID CHARLESz "TWILIGHT OF PARE'\ITHOOD" ANT | =VALTHUSE
AN FIGUQES 1836, QUETELET'S ESSAY "SOCIAL PHYSICS" SHOWED STAT. %
CONSISTEN IN SOCIAL PHENONENA CHECKED FREE WILL ARGUMENT,
AT TIME OF THALES, MATH WAS POPULA“HZED AND USEFUL3; THEN PYTHAGORAS IN-
TRODUCED MYSTICISM WHICH GREW INTO COMPLETE CﬂBALISTIC USELESSNESS.

MORE OF IN EREST IN THIS BOOK ~




' GOVT TN GERMANY, TO EASE THE FW”GE SUGGESTED -TO GERMAN
BREAK NG UP LARGE ESTATES OF CHUQCHES, SCHOOLS, AND CHADITABLE INST ITUTIONS.
.OPPOSITION EXPEETED.

GREECE AND ALBANIA, THE PEOPLE STARVING, PREPARE TO FIGHT EACH OTHER,
BOTH" ARMIES‘ WELL EQUIPPED WITH MODERN WEAPO“ .
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