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Any tax will ultimately affect MC -some more
immediately than others, but all ultimately. (save Land Values)

IS

!

In crease fixed costs, &

Me is absohte AC due to Ad. The fixed co

output, maybe dist gaided . A ATC

mn

TC
VC

one m

AFC
FC :

MC, which determines output, isutterlyindep of fixedecst. The seeming absurding
ok because in rmlengr

have to produce bele

no cost is fixed, (sare rent, in a sense) in short

As long asmay
T.C ,,F. FHEN IS

cost eures cre

really fixed.

stylized, ck, for MC is low when ATC is low, etc. But
MC = MR at several cutputs, etc. But there.

fixed cost does not affect rateofwith irregular corres, MC = MR at
curves gare The general idea .

output, but does affect profit, & this determines whether are the fixed inv.will

be maintained in lengren.

AVC

dadoes not change with



S

Midyears
4. Precise knowledge of definitions

2. Imagination- theytooctsome workwith thesebooks.do
whateffectwill tax have)

Longrun - short romrun

Firm = librium is a shortion a

Industry
librium " long

affair

Wage change would affect uble. i costs.
Increase in fixed costs would not affect MC.

MC = d) vble. cost curve.

nota

shart

A tax on fixed costs will not decrease output,but I
raise prices.". It will not affect MC - it will
reduce, maybe, what is considered a normalproftt.

fund, willPayroll tax for social security
raise MC.
Sorish Such taxes, since they affect MC, willme

contribute to unemployment.

e.g.
m

L
2:30. this P.M.

Then shortion

But he is notmaking
normal profits, so
firms will leave field,8 AR will rise.



Shoe prices very
B'ata

low in this co

efficient machines Than American
country.

had more
DR

firms, but youales kept rested interests made it
hot.

pretty
Biata had penetrated European markets.

Japs sold watches by the ton in Geneva, world's

watch center.

Under monopoly, MPi declines as rate ofsales

expands.

Monopolist - Paced by
derive from market curre

competitive monopolist- faced by particular curve

C
Equilibrium of an industry.
cost conditions ofa firm - free

MC ATUC

excess
profits

market demand carve - MR will be

Encuentm

Meyerr= 5, 11, 9
Garrer&

produce here

·

ompetition

market price-AP = MR

I

7, 9, 5, 10, 13,14

As long as these profits exist, people willrush to
business, there will be additions to atput, pricamill
fall. When it its to lovest ATUC, Z conditimas

of = librium will be fulfilled.gets



Summary of $conditions of equilibrium

Fundamental condition by uwhich

inducement to contract mexpand rateofatput.
no

This condition isa pt. at which profits become maximum at

the given demand & cast conditions.

profiteare maximized.-

MR = MC This condition is independent of theform

of market.

Whether MR depends

will maximize profits

MA is constant when demand curve i's horizontal.

me of any
Underperfect competition, at the TA curveof

constant. CMR = c) ofTP)is a strt. line; & MR isone

E

There is a
Patents all held

are

Under Preely competitive conditions, MR=AR.

Most all products
differentiated.

rate of outputer not, MA = MC

monopoly in making shoe-making machinery
United Shoe machine Corporation

by
in

(Salem ). It rents, does not sell, machines. chargesa
minimum. Machines have device which cants no.of shoes treated,
so machines are a proportional vible, cost.

No great initial atlay is me
strongly competitive. necessary, so shoe industry is



Even under free competition itis not most
profitable to produce at
where ARE= MCMA !

peakefficiency be trather

However, it price is soif high

gregreater than the lowest ATUC, competition

will force price down till As thehighest
+ =

lovest ATUL.[Whose ATUC? ice
haha

in that it is

willgo
ale no

go down till profits

industry than in anyanyother]
.V.D . Zailes - whose marginal costs. Marginal

come to the same thing
tuallyrevenooers must eventua

I did.

higher
her in that

mp²Etition

curve may change.cPrice determination in mortopel : tic

is like above, except that demand curve may



Tests for pert: comp.

1. No advertising

2. Prices quotedin smallunits

qu 1 priem atpu

her brand namies.

t fer menopoly

PICER

When MC YATUC, it is a mistake to expand

when MC < ATUC, I not " 1

When MCZATUC, you're set... This willbeat
ATUC's minimum

If MA > MC, then
you

If MAT MC, you're losing & to expand.

If. M.R = MC, you're set.

kould make more

I

byproducingmom



Taussio, Clan 3 -Division ofLabor

2.Gain in dexterity . Continuity. Adaptation to varios

aptitudes.
-operation

# Exchange,
6. Extent of market.

in Chap, 4- Large-scale production .

1. Advantages of large -scaleproduction, i.e., lover HTVC.

2 Limitations-pt.ofdim. returns.ofcam manager.

Enconscias co

Yu

Chan 5- Capital
chap. 6 - Corporate

Organization

Corp.s
generally large

partierships small.
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1/= = +

d= e a

.P.:

fromis,

50) (2)
(a,0)(a+b), (6,0)off

can be replaced by

64X 7

25
8.2: -10

d=

%/n

x

1₁. Get = tions of 2 lines

2. for at2. Solve for points. lime &R₂&line A.3₁+ =+ ==/Bet

A

atb
3

cab
C

U

by symmesymmetry". Hoto tothoksia
an ge

☺

16.3 : 18, 19

&deveksinenrot+Taussig chap 3. Division ofLabor modernmenteryindustry,
Distinction, tween "simple" & "complex" division..

2,
Advantages of simplediv. as opposed to no div. Most skills frompractice,

3. Terrific dive , to simplicity, encourages machines, which can do one
simple operation better than human hunts..

-17664- Hargreaves, jenny; 1769 -Arkwright; 17.79, Crempton combined.
Cotton first, then Wool play, silk spun & bdomed.
Steam engine, Wait, 1781 ; Fulton, eigine, 1807 , Steph.18.30.

Says socialills are results of machinery4. Unconscious cooperation

5. Formerly exchange covered limited over town& hinterland.area
Exiessong screw prop. RPi changed hinterland'sPift

6. Large area of exchange encourages division

7. Geog, dist.oflaber! Diff.pos, of cities.
8. Some div. of laber tween nations is from acquired skill rather

chain natural, are geographical diff.. "Basis forprotective+
argument



Chap. 4. Large -scale production

1. Bigger &fener establishments. The tendericy./Cotton industry al
ready established in 1850,in 1850 , steel notso much, agricultural ,implementSnotarall.

4:12, Above due to improvements in thearts. & poner cheaperwhen used
vergescate.

florgeness
+ onon large scate. That's why wholesaler sells cheaper than

retailer. Advantages.
often(a) Machine useful when used more

+ D)Buying & selling (mercantile mangement) cheaper.
products

byaf Cherical with less por vnit
(5) e) Experimenting can be

of
done

3. L.-S.P. limited by labor notworking aswell for someoneelse.
esp . in agriculture, In retail trades there's no concentration ,

+. For advances individual initiative necessary
4. Large -scale management ( he means ownership)

ams iron,
a) Horizontal - saime hind ofjoint- Ain. Sugar Piclining Co.-Formeosts,

" Trust!", 1) ec. in moinagement; 2) Form renopi
+ b) Vertical , or integration. - U.S. Steel Corp. ams

coal, & limestone, railways,
International Paper Co. -ams
Harvester Co. - cuns& forests, iron &coal(he confuses distribution with transportation)

-maygo together . Vertical combination
in itself complete mondo.- horizontal is, if complete, le.mith. Illand).

forests.spruce

The 2 15

Horizontal movement stronger, iron an exception.In textiles(unmonopolizable rawraw materials), horizontal only.
but in iron, etc, vertical. (Alcoa both.
Certain disadvantages to large -scale werkwhichset limit.

5. Waste in competition notso great.It still prevails.

+
Phapi 4

-+

G&.H.

1 .



Chap 9 - Conscrier's demand Rutility
Utility +: my: = ve ve

Diminishing Uti by.(issures

Marginal Utiling& Market price.
Practical applications -soakthurich

Chap. 100- Cost ofproduction &normalprice

Opportunity costs,orpr.
price - equlibrium price

cests

in isam tastes/

=

of ... withderived valve.
igs

Prime(variable) & supplementary(free

Chap. 14. Dynamics

Chap. 13. Dynamics of Competitive Price

Differential cests; estimating; individual différences;

Iniprovements .



68 in D 7 - Demand & si
Price & value

Price analysis abstraction.
Shortrem

normalpriceMarketprice..
(8)

-what one buyer
Dernand - what buyer I takeat giv...,

Individual demand price

Demand = Desire + ability spay
Individual demnand schedule

more elasticity

8 place..

Collective demand

1. Elastic when theythilik price ishigh, & vice visa

2. A+ & abc pt.k mpet in elastic demand.

willgive

3. More uses, more

4. Inclast. at very high & wairy low prices

5. Habit& custom make inelastic

Men will be more wi

Determination ofsupply !

Changes in demand.
Whenprice drops & ; more is bought, thereisno change in demand,

Supply & supply schedulese
supply-, amantselices offer atgiven time; market price

Individual or supply price ; collective marketprice .

Perishable goods no supply schedules

y

Imp.
iling the market..again moneg-14(not always)

·ling toworkatthe higherwages.

without reservation. Admir steredprices.
Supply

Chap. 9 -Consumer's Demand &Util



cutput

I

cost

ir

1

Irving Fisher
Introduction to Infinitesimal

Calculus.
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1. Production takes time.
2. Much capital used means cheapgoods.

Must have 1st been surplus.3.
4. In insecurity hoarding takesplace of capitalproduction.

Hoarding was and isand is common in India
Investthents of today productive.5. Capital. is loaned by its owners to entrepreneurs..I Che's all wages fonded.)

6₁+ Depreciation.
+ Chap 6 - Corporate organization .-1. Joining ability makes parthorshipy namited liability.

Corporations have limited liability, in proportion to

Taussign Charp, S
Capital

howOld common law discourage of partnershipsit
theyenjoytation of Nabilityfor public interest, hewerything

they enjoy continuing existence, Ihactive. (dead) members,
Corps originally only
Old partilershipI compl distinction now athi Mimportant!
" True " corps- divorce ownership &management.

-2 . Advantages () large scale operations facilitated

(2) Limitation of liability. (allows swall investments)Ease of
3. (4) Transferability

+

!

+

4.

6.) Facilitates ventures
Gives control to shrend, metimes unscrupulars.
Bad . Sense of commnon venturegone.

d) Caused stock exchange, which facilitates
quick investment. (gambling, speculation)

e) Bad . These in fiduciary positions play indlednarket£). But Stockholders never- Hypped.
C.) Pover (control, notownership) of financial middiemen,
(1) Notso much 1:man controlin England....



5. Stability of invester's position. +

.+.

Į



line wouldn't drop in '29 but for chain stores. After
133 liquor

— est. fold anno, more appear

1/22 survive less'n 3years. Thing were better 1825. Charin
Stores don't affect survival . Wise, demands licences for auto

dealers- state -control. Corp, no . increased Ice fastas total.

139 from 500 showed deficit. Corp, do 60Pantrief work,

150 % employers employ 3 or less, 4⁰ employees .4%

Too. To employers (calling & Mone ) employ 12 70 employees.to

55% corp. had 1,4 % assets.
Jam2Zof surp

-f

en..

190 corp. have 50 % assetsaveragely
1898-1902; & 1920 mm, periods of consolidation.

consolidationbySherman anti-trust was avoided

Clusters " ofabonn large corporations,f
Metal industries, vertical expansion
Textile horizontal

1

Diagonal&
Iconglomerate, too,

general trends,Same

NEC

C

Greatvariation among producers,a
Chains do 229⁰ business.



Economics-price theory Oct. 30

I. 2parts- Theoryof short- rum & long- rum variations
Short-rum (movement which takes place over shortpd. of times

during which thereis no time tomake adjustments in supply- ires,
+

variations of demand alone)
Long-run ( longtime; long enough toallow reorganisation ofI

+
I. What a price is. An exchange rate.

Afectypnion SA. Special Conditions of supply& demand -Relative
money (B. Fluctuations in prices in general

Absolute

When afactor affects all prices exactly the same, it is
andmoretoday factor.

+

Karp,says

Ford, in 1930 (i), raised wages from $6. to $7. die.- He was working 2 to 3 days a week.. He partsome so.die.his men

I Kame's The theoryofthe multiplier.
llov.Sept. I.† flow

Income statement is of dollars in aunitof time
Balance sheet is assets & liabilities at anyoone time.

must have a balance sheetTo knowif you've madeprofit or loss,you
which takes everything into accant.
Assets must be reduced to account for depreciation.

&Ammuskeg¹ mills-mills.— keptup front, borrowed when in solvent.

Demand & Supply as principles of classification..
sum demands.

No quiz Tuesday.
Plead "Monograph By Sat. - 50 pages

Non-price competition . differme in quality.
exam on all.I haven!Fread.Thurs, 'next week - examen



I. Demand price 25

H

Price Theory

2.

20

price iš

+ 15
10

5

not
15.
10

5

3

1

4

But thethe

Quantities.perneck

majority of people

Nov.4
exerate

inelastic
demand

i

inveteratesmoker

,

T

inclastic

per.

ass an elastie

no

elastic

Unlimited desire,

necessity,

people determine curve .

Ever,one has a different curve.

week consumption
add

Compound individual comes to find market curvey



Elity Coefficient

O

elasticity of

Elity Coefficien
1 (unit elasticity)

response

Outlay
Would not change, Constant

(from unity upward it is elastic . O is absolutely inelastic.

curre would be rectangular hyperbola ( figure this out)Unity

area

mi
price

mA+ <e < !, an inelastic curve.
Outlay increases with rising price, but not
with price.

A+ e> 1, outly increases with decreasing price.

price
quantity

H
variable

o/ change in dependent(or responding)
oochange in independent variable (price)

q

10 11
1010
1.1

Outlay

proportional to price

1 For all products taken together, &allpeople taken
Together, elasticity is Unity ( figure this out)

d
of!12
1.2

13
10
1.3

['

11 thes
9

proportionally

8
10

18



1
Economics, Nov. 6.

+ Steepness ofcorve determined by elasticityofdemand.

A demand curve shows how much a certain man will_

buy of a certain commodity, at a given price.
An accurate curve can, in a concrete case, be drawn up.
How much will a 10 % excise tan bringin ? _Theprice

is increased, consumers will buy less, so one must consider.
that in laying a tax.

Whenever there isa possibility ofsubstituting, demand
curve will be less steep above point of competition

--In drawing demand curve we must assure, then that
+substitutions will be made... above a certain point.If one man's income increases, his curve will

~___??+from ITALg`axi's, ++,
+.A decline in price (relative to other prices),

for the thing will steepen curve.

++++

or a

Find the ratio between

0/0 change in quantity
%o change in priceIf youligue bottom thatpert

Quantity & price vary inversely...

love farthermore

greater desire.
from.

Fallacious to induce urgency of demandthey slope of
curve, because the units may be fordifferent.

elasticity
coefficient

% change in quantity is 0, = = 0,
elasticity coefficient is 0 .



Staehle pamphlet
1, Butter

are are
They

consumption varies ingeneral inversely with price, but there
obviously other facters,

pop. - some shall consideronly consumption percapita.

B. Fluctuation ofprices in goneral . Divide absolute price by index

numberof prices ingeneral,get real price.

C, Fluctuation in national income . Not those due to increase of
population, but National Income per capita. Nat.are$ income percap

Not interested in changes ofmoney's valve, so costof livinginder
real income percap.

When wewe use them, anomalies disappear.
But it is difficult to combine graphically, intuitively, the
significance of the real income line &the real price to explain

Consumption per cap .

So we have another source,(Consumers ' Purchases Study), whichexplains effectof income on
%0 différence inquantity

% difference in income

purchases,ofbutter.
income el

elasticity

difference

A. Increaseof

10 income means ain190 thony

= (forbetter) , 38(1936)

1.e. ,38 % change in better.
perchase.

A iscatter" - a bunch of neermected pts, in this case showing
whatconsumptic from 1927 to 134, Itsprice had stayed

at 123. level, they would all have been on a line, which they weren'tneeir

Price elasticity found to be

was

· 67-1.e , 10 % increase in

decrease in purchases.

price, 6,7%

2. Substitutes
If it doesn't varywith income, everybody has all he wants.
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production .

compet. each lher sells to a perfi elastic

PC

294,187

·\b;)

Aktow shirt "monopoly!"
Monopolists, to raise price, restrict

market.in perfect
Product differentiation

Meyers -Deman las seenby

1



Economics, Dec. 20

? Pt.of equilibrium output for monopolist, last how
Monopolist cannot controlprice, save thru rate •Routput.?.

-MC.

rate ofatput

Now we passion
ifAR=A.C, if ARZAC

to equilibrium foranindustry as awhole.
if APIAC producers enter #

+ Proposal to tax profits above _6 % 100 % isnow in.
force in England.

-Rateof_profits distributes production activityproperly.
Now - Preve competition_

+=
I/PRAAT

MR

it's in equilibrium. if ARTAC , producers will leave industry.

·P. = AR = MR

Abnormal profits;
profits

+
producer's interest MC= MR

AC= AR₁

M.C ...
ATUC

Competition will then drive prices down, ultimately to?,&
there will be equilibrium. (M'C = MR)

AR = MRT
|AC = MC

-demand curve..

Communitiesin interest

they wang
In free competition MC = MR = A.C = AR.-T



VL Costs.
1. Constant, or fixed,

Typical - Interest (That partunrelated to output).
Depreciation (
Rent (
obsolescence

2. Variable - function of rate of
Typical
a. Proportional

costs,

overhed costs: functionsoftime

b. Non proportional

Materials, Labor (sometimes)

output

Labor, other things which must be correlated.
Mon proportional

-proportional

fixed

output

Total cost ATUC = d of radius vector

output dof

A + pt. where radius rector has minimum, costs have minimum



VIT
Utility oflast unit's worth cigarettes

= utility oflast wit's worth butter

This affonds maximum satisfaction

There is decreasing marginalutility)
Utility 1.u.w. c . =(Kickatoflast pack. cig.)

x(no. of packs for /wait)

Utility lastunits with differ

Price of butter per

This = ity

mit

means

11

Utility 1.0
.of.P.

1.u.w.

certain
amantof

H
in accorary

v.w. cig

cig. per unit

consumer's = ibrium .

På

I

1
T

I



More Meyers.
Assumptions ofor factor pait the

Equilibrium I. allBoeting mustbe samepricethe

2. Prices of varias factors mustbe inproportion to theirmarginal

products. (principleof substitution)

Marg productof factori
Price of A

If #> ,BA

3. It
4. You mustbeget

Poringa

incremental Preceived

31

maypay to vary everything.

output

^ =
output= (6₁.̂

MPI

D

B

À till H' goesuse more.A till H'
A'

& +² = $²4 13

best bargainsin everything.

TR

down,



en by
Product differentiation - monopolistic competition.(Arrow shirts)

Conditions for pure comp.

1.) Buyers indiferent abat sellers . Price only facter.

2) 0 ne eller is notso big that he alone can influence price.

It follows- demand for product of individual seller perfectly elastic .

curve of differentiated product less clastic.- seller may have to
curtailproduction.

Advertising does it.
added to the no.Marginal revenue (derived fromrovence (derived from average rovence) is thenetament

added to total revenue by each successive unit

offered for sale.
14078 to

41 units-Average

40

Demand as seen by the seller.

$79
Total Reveme 3,239."

3,200."
$39.00

80.
Difference (MarginalRevenue)

→ Points

Total Rev. at maximum when Marg. Plev. = 0
(monop.)

on curve are alternative, not successive.— sere

The demand & estimated demand. - Public Utility

2deff of commodityifferentiated.
1. Product as

2. Group of "/" & surranded by a gap in the chain ofpossible

substitutes.

Market - area in which buyers:& sellers can communitate.

Mayers
Co. s.



We are not discussing

@

Consumer's = librium

Review chapterin Taussig

Chap.117, Moyers. & others.- identical withproducers, diferent
names.capital.

Condition toward which forces of market drive stuff.
Recapitulate then caseofport. monopoly.

0 Perf. comp.: AR = AC

picture

(3) Pure monopoly

Monopolistic competition !

(Whatis marginal utility)

om

Costconditions the same

MC = MR

AR = AC > MC = MPI

MC = MR

AAYAC

Just for fun, defend monopoly.

AR

MP



~ @
min

.

al P = min. AC/Price >Mic

6) Output at minA( Smaller thanat min . Ac

UnderutilizationjutUtilization ofthei

equipment -optinum/

4)profits -normal
normal

> min of C

smaller

Underutilization

abnormal

Defense a Abstract from difference in degree (thehole)
A joke, hesays.

Those who try to figere at socialism end up byere

concluding that the commissar ofproduction must do

exactly what perfect free competition willdo.

Workers startrunning plants- GM, under
New privileged group.cloak of national unity.



EEffect

extra
profits

MC

(-.Increase of normalprofits)

on

AC = AA==
Industry

M.C = MAffirm LAC = AR₁= MA = MC]
This simultanears =ity
is equilibrium.

equilibrium of

a) Pirm 6) industry

of making a

ATUC (Stachte, Jan.8

MC

AB = MR

monopoly
ATUC

AR

MR always AA as long as AR is decreasing.
MR not necessarily decreasing

Entranceof new firm into Gillette.Treet market, whole
curve mares down & lett. eutinto extraprofits on 3 fronts.
1. TheArk 2. Letter 3.Test



If 3rd person enters , AR moved bodily again.

Finally we get ATUC

AR

& equilibrium.

C
After due fluctuations

otput

MR = MC
AR = AC

MC

MR

-AR

:)
# ue



I
A.

$

B.

LJ

Trost

curve

TR
monopolists an

Output A Losses

1. 5 is the point of maximum efficiency, but to
produce there would not be wise.

perunit

2. T is the point where Total Revenue would be

greatest, but he should not produce there.
where MC = MR

3. W is where the slopes, equal,̂"& therefore where

there is thegreatest difference between TR & TC.
This is where he willproduce.

areATUC

output
of effriency

maxATUç atptiMC =
Reason shows that if MC ZMR , it would be profitable to

expand; if MCYMR , we have expanded too far. If MC= MP,
things are just right.



I. Relationship of costs.
Total

costs

Output
dot the

1. The^radius vector

is the

Variable

costs

to the cost curre atanypoint
which = ATUCJ

Total costs

output

fixed costs

2. The tangent to the cost curre at
infinitesimal mit, = MCfor an

tangent, i.e., where

any pt. =

me3. Geometricaically, can see that the dof the radius

vector will Dé leastatthelowestptocoincides with the

where MC = ATUC.

totalcosts

output

we coulda. Reason tells us that where MCLATUC,
lover ATVC by expanding; and where MCSATUC, we could

lower ATVC by contraccontracting.

2 proofs above
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|

wt .= ? TT

²

-13 -3 = +

+20
fut=0

J

+

2TT.
O

m.

L
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dan

sin? wt cket.

2
sin²xdix

Jarn
(.. 5-0

03

UTI

e=

L

AX
x

fractional sin

5²

}}

X

xtul

Ox- *
op

e -№ Dpx ₁² =1 1/²2

Y.

output

price
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--R₂ = 30uwv
4!

lil
5

5R

15wind
R₂

S
2
25"}

-15
6
-15

17-5
15-31

E₁ +-R₁₁,₁+ R₂1².0.0 .

-Eq₁- + R₂₁₂-7B₂₁₂ =0.FO.31

1₂ = izēji ,

Į

2

25- 6.
+25 1₁ 1301₂ = 10

myin

12-7
29
1
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1512 +3013 = 4.
751₁ --1512 = € 6

+1/1₁ +6₁₂²===___2thin
1

E. R₁

3

-1/24/16--=-=-=-=-1/3)
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is

BE

355

1
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III stroke We have 3 ways of representing costs.Tuble.
1. Total lost graph

2.

Ordinary profits
as costs. Monopoly profitsare not.

ATUC graph

3. MC

are included

graph 1

C
Profits = TR -TC
Gross profits >TR- current cash outlay

fixed

ADY
↓

1

1

I
1

i



TV

TR
monopoler

output

2 demand curves "do

do

%o increase in quantitysold
4To de 11 "price"

So :

duopoly

1"do not add up to total do
urve, because each curve assumes that the price on t

other will remain constant. 2 points, however,
price is at thosept., 1.e., ifthe whole cones were dra

assuring theprice at those pts.,) will addup to aapt.
per to tal cine.

This is elasticity.

When a product is differentiated, and MRKO

quantityso to decrease in priceincrease in quantity

sold

Elity = 1, M. R.= 0
< I, M.A. (0Elty > 1, M.A. > O

113

MC

point toproduce at

ATU

**<i< /

R

MP

~



Frue comp. - AR = AC = MC = MR

Imperfect . AR = AC MC = PR#

that demand curre
Comes from fact that there is differentiation

facing individual is not horizontal.

i ImperfectEfects
~ Price

Free competition
minimum Ac

?optimum ?

Optimum

= langer
smaller

G2 output

(3) Utilization

(4) Profits

Entrepreneurs don't get anything outofmongolishe
competition. Consumers lose.

Same

Fotoptimum
( mused capacity)

same
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1. +If Gillette lowers price, & Treet does not, average price will fail,
there will be increase in amount sold, all of which would
accrue to Gillette.
More than this,
Gillette.

2
many

+
The demand curve,which we useis theonewhich

first factor.

Trst consumers will turn to..

++

+

,nonly considers the

The volatility
curves, is the object of all thi

N.o.quiz Tues.

This seems ok, because Treet probably..will change
his price correspondingly. newIf Treet does, he will get = the
market. (He would _if income levels were a

curve.- but. They are not).smooth

lack of stability, in demand

|

1i

i
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Imp. 1

Economics

+Non -prive competition is only one form ofproductdifferentmen
Addition of individual #emand schedules is market demandschedule.

+1. Individual buyer schedule...
2. Market

13. Individual producer

H

Almost nothing you can buy withouta brandname.
No product differentiation in wheatpit...

Gillette Treet

These corres assume .cetery'sceteris paribus, but actuallyit.
Gillette lowered prices he would attract some Freet
consumers, ceteris non paribus.

Since corres are more elastic below pointof competition-if Gillette lovered price the pointof competition forTreat
would be lones, Treet would

-56d

They do not add up to the market demand.corre.
ANAt one po price,po price, which we know, the two add up tothe market demand. But the 2 curves don'taddup, -
for one curve assumes that the other curce doesn't change.

G 3
Markethe Curve for razor blades in generaland razori.e., the average of the 2prices, regarding

1

4¢

ti1-Gillette

3-
Assume same..amant sold.

1

3&t
Treet

3



Ise - Dec. 9

Consumer Soveriegnty

-U. of Kansas

Amberst thisyear
truth or myth?

2000 on Medit., verypoorpeople.years ago,
Greeks , great culture.
Great German musicians also fi= rude civilisation.

"He says-Then he+

Negative Defensive

Plato isbetter than gadgets.
says man.he cannot decide what isgood fori

Must improve quality of life.

+++

S.E. Europe

Wantis inseparable from satisfaction..
What's the use of leisure time if we then have boredom

-& must kill time.+

to avoid
Food, clothes- to avoid hunger, cold;j'azz, boredom.

tree

A
_Animal satisfaction, end ins with

"good " satisfaction should last long. Durability
& boredom .

multiply with enjoyment,

goods.
Creative goods, - build life above hogs in shadeof old apple
music,art, literature,etc.

+
Spiritual

+ Mark Twain Handy,+Kipling, Longfellow

+

are
got rep. as time wenton.
cheap, go down.

Good music wears.well.
He that increases in wisdom increases in sorrow; idiots, on the
other hand,

:{
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Elementsof Modern economics

|

1

1 .

Mayers
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ślichter

100⁰ years ago few corps. -now theyarcorps. -now theyern &;5 mage
manufacturing,oin mining. Usti'll 10,000,000 in 1•earners. in

dependentbusinessmon,

Chap. 8

Corporations privileged by exemption from ?
Collateral trustbonds-security.+
Debenture (payregardless) &Income bonds.

Preferred stock. - directors must vote dindend- comulative
&non comlative & participating. Sometimes voles,
Sometimes. "sinkingfund","

man
Stockholders get fleeced by insiders. If organisationswere

thatof one more bonowingmoney thiscouldn't happen. What's
different abat a corp ? It's state formed, & men are
willing to pay for corp Charters, se it must have something.
Co - ops dores 'tis track muchcapital, den 'tpay executives
enagh.
Trade associations - credit info- industrial research -

-training apprentices - advertising -fightingermions-steind-
sains

Current - from selling
-Capital- incarredincrement.

+

}

medine
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1

I.

Ec. A, Pleating notes

Meyer, Elementsof Modern Ec . - Chap.I
` EC. science of human wants &theirsatisfaction.

:

I Problem of
-getting wealth is theproblem

""Other things beingequal" isbig toughie for.ec.ist.

' rationality of human conduct"MSTGTDWILPE

Chap.II.
Good - anything thatsatisfies a humanwant

Freshair&sunshine Free goods- ficely supplied by nature, he labor required

Ec. " - require laber.
A service is a non-matorial good.T.

Persistence of human habits

+

--+
Utility is thequality ofaquality ofa good whichenablesit
to satisfy homan
4. Kinds utility,

fresh want.(ie,utilityis )
form, place, time, ownership

Production is the addition ofvoilities to goods,ox
the rendering of services posessing utility.
Consumption isthe direct& fivaluseofgends

or services in satisfying thewants of free farmanbeings .

Coal not consernied fill producte workedupon

_coals heat consumed- nuts.
por by

Consumption theend of production

Property is the right to the posession use,
enjoyment & disposal of goods (2 services)

Factors in arod. are Land Labor, Capital



!

+

|Land- Allnothred_resources used in production.
Laber- all hormon effert, mustal orphysical, expended in production.
Capital- 1. Goods

2. Money
CiRulotingcaps

+

+

-+

+

T

fixed cap.- means

i

!

nothing.

{
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Ec._ Oct.'t
Ceteris paribus.+
Since 1920 no. of liven employed in manufacturingmchanged,
the output increased. Sefrice renderers havegrown

Quiz next Tues reading ass
Oct 11- Ass. for next Zweeks -till25th

Garrer & Hanson Chap. -3,4
Taussi

++ '2led. Chaps 3 to 6

Ec. goods-Public sector -he tells a lotof lies aboutit.
Private "1.A-

Consumers Producers
Durable Nondurable

Durable NondurableA
Material Services

byby humans

Nonp.

8.₁.2 , pp.25-32.

Perishable

Coal in the grandis nota
Quiz Tues, on

good.
INEC(HELL)



1.

2.

3._4.
5 .

6.
7.

:

INEC, Mongruph I chap.s 384ofpart/
c.t

Before market, self -interest measts production.In ")
makinga profit.

Possibilityofusing machines. makes for large producing units.
Distinction berucon technological units (plants) and
enterprises as a whole ( Ford's empire)..
Increase in sizeofplants makes for new

Increase in plant size, by reducing number ofproducers, restricts

legalform,corporation..
competition.

+

F With $ 1,000,000 you can
worth of stuff. (but not
Such control

control more than $1,000,000

profit fromit).
may be used for nomproductive self- interest.

Horizontal is monopolistic
is for efficiency.Vertical

J

1

1

| 1


