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MEMORANDUM

January 21 1974

TO: : Honourable Robert Williams, L. Laudadio, Ron Shearer,
P. Copes

SUBJECT: Suggested Organizational Structure
B. C. Institute for Economic Policy Analysis Second Draft

Circulated for suggestions.

I, Board of Directors and Executive Director
A. 7 members of Board, including Executive Director, who
is ex officio member.
B. Two classes of Directors:
1. Ex officio members (4)
Chairmen of Departments of Economics, University of
Victoria, U.B.C. and Simon Fraser University.

Executive Director of B. C., Institute.

2. Appointed members (3)
Lieutenant-Governor in Council appoints. 5-year
terms, staggered. At the beginning there shall be
1 appointment for 3 years, 1 for 4 years; 1
for 5 years. Everyone is eligible for one re-

appointment.

C. Board elects its own officers and adopts own by-laws.
The Executive Committee consists of the Executive

Director and 2 members of the full Board.

D, The Executive Director carries out the general
policies adopted from time to time by the Board of
Directors and reports to them. The Executive Director
is also appointed as a staff member and shall remain

involved in research, teaching and such staff activit{



E. The Board may, in its discretion, appoint a Director
for Academic Affairs to administer teaching and degree pro-
grams as these evolve; an Editor to handle publications;
a Librarian; an Executive Assistant, and other support

staff. It is not required to make such appointments until

and unless there is a need.

Functions of B. C. Institute

Subject Matter: Land and resource economics; public finance;

employment; industrial organization.

Activities: Reséarch; conferences; consulting; teaching and
in-service training; coordination with universities; research

grants; public release of findings.

Area coverage: Primary emphasis is on Provincial policy; but

some topics lead to national policy.

Immediate program, pending recruitment of staff:
1. Series of conferences and seminars on issues of public

policy. Conferences bring together practitioners

and academics, local and world experts.

2; Consultation with Environment and Land Use Committee
of Cabinet, using Acting Director and specialists in
areas of concern.

3.  ‘Research by. Director.

4, Research Grants, supporting work relevant to policy

decisions faced by Cabinet.

Permaﬁent Program:

I, Continue the immediate program.

2 In-service training for civil servants, in coordination
with universities.
Staff research
Grants for research.

Masters in Economic Policy Analysis, in coordination with

universities.



III.

Will accept appropriate university courses for credit, and
admit university students to courses for credit (by arrange-
ment with the universities). Degree - to be granted by a
university, subject to satisfactory negotiations. It is
recognized that granting of mid-career degrees to civil
service staff may involve modifying established degree re-

quirements in minor ways.

3. Research in 4 subjects of Institute concern.

4, Edit or publish a B.C. Citizens'Digest in terse readable
style summarizing for a wide audience the findings of research

and proceedings of conferences.

Budget.

A.

B.
C'

Budget shall be income earned by initial perpetual endowment
fund of $5 million, plus future additions. Endowment is
irrevocable and fully assigned to Institute.

Endowment shall be invested by Department of Finance.
Income shall be placed in an account in name of Institute.
Unexpended income shall be (reinvested in liquid securities

and) carried forward to next year's budget.

Department of Finance shall designate a liaison officer to draw
on the account on the order of the Institute through its
Director and designated representatives. Bills shall be paid
promptly.

Department of Finance shall only audit and verify expenditures.
Decisions of personnel, program and policy are controlled by
Board of Directors. Blanket procedural orders which may from
time to time affect civil service do not apply to Institute
account.

On completion of negotiations with University of Victoria or _
other host institution, Institute account shall be transferred

to administration by financial department of said institution.



Iv. Personnel Policies.
A. The Board of Directors makes appointments on recommendation of
a Personnel Committee which shall include the Academic Members
and the Executive Director. The personnel procedures in
the universities in respect to standards of competence,
term of appointments, and evaluation by peers shall be taken
as a guide. Some staff members shall be included on the Per-

sonnel Committee, as staff is added.

B. A standard package of fringe benefits shall be made part of
personnel contracts, on a plan to be approved by Board of

Directors.

C. The Executive Director will keep staff performance under
continuous review. It is his responsibility to recommend

periodic salary adjustments to the Board.

D. Recruitment is the responsibility of the Executive Director,
who shall recommend appointments to the Personnel Committee.
Criteria for guiding recruitment shall be achievement,
promise and ability, and familiarity with subject matter
studied by B. C. Institute.

V. Panel of Consultants.

The Executive Director shall nominate and the Board of Directors
approve a Panel of Consultants, leading citizens concerned with

economic policy issues.

Panel members shall be solicited for advice on substantive areas

needing research.

VI. Reporting

The Institute shall report annually to the Lieutenant-Governor

in Council.



B.C. Institute for

UNIVERSITY OF VICTORIA

VICTORIA, BC, V8W 2Y2
January 25 1974

Ms. Polly Roberts

2498 Channing Way

Room 218

Berkeley, California 94704

Dear Polly:

Enclosed is my correspondence from Tom Webb of the
University of Wisconsin press. This is the extent of his commit-
ment to me and mine to him.

Thank you for your news about Peter Barnes, Frances
and Walton, John Rowe, George Peterson and others. We do seem to
work the same side of the street. Walton's lecture on the ecologic-
al fallacy sounds pretty well reasoned. I don't know why ecology
should get the blame for this particular fallacy. It sounds like
a fallacy of grouped data. It's sort of like saying that since the
average farmer has a lower income than the average city man then
poor people in the cities should support rich people in the country.
You run into it all the time. I'm glad someone has given it a name.
I hope that helps.

It is clearly a close relative of regression fallacy,
which you may remember I discussed in "The Property Tax is a Pro-
gressive Tax"; but now, to add to the irony, you may recall that
one way of avoiding regression fallacy is to use grouped data, where
the data are grouped by some criterion other than the variable being
investigated. See chapter 6, 7 and 8 of "Housing and Income" by
your fellow female Margaret Read.

I am delighted to learn that this fallacy is widespread.
It could help account for the inexplicable .claims that are made by
econometricians of all stamps. Like you, I never believed the stuff
anyway, but it's nice to find out why.

Do multinationals export jobs? Well, multinationals
are vehicles for exporting capital. It is the export of capital that
exports jobs. You can't blame it all on the multinationals. The
tax laws have a lot to do with it, and the same sort of biases that
cause cities to sprawl and cause utilities to subsidize sub-marginal
extensions also cause excessive foreign investment.

The energy crisis is a complex of several issues all
rolled into one. My suggestion is that you simply use it where it
fits in with the rest of your thesis, rather than being used by it.
However, you might want to come as a visitor at John Wilson's forth-
coming conference on the energy industry and the energy crisis in
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Ms. Polly Roberts January 25 1974

April, sponsored by this Institute.

I do think it rather dramatizes the point that the energy
companies, supposedly sponsored by the United States and therefore
responsive to its needs, will go to work for foreign allies just as
soon as their interest would dictate that.

I don't know why you find it hard to believe the majors
are conspiring to squeeze out independents. That's clearly part of
their strategy. Another part is simply to condition the minds of the
people to higher prices, which may be brought on by demand growing
faster than supply, basically.

Your idea of a chapter on the containment—expansion syn-—
drome is a good one. I don't know what of mine you have and haven't
seen. I think you have a bibliography of mine, though. Why don't
you tick off anything you want and I'1ll send it to you.

As soon as you get around to sending me your first draft
I'11l undertake to get it back to you very quickly with comments.
Is that enough of an interest. I'm not sure I can do anything more
than that. I'm counting on you to turn this into a silk purse.

Keith and Tish and Weld Carter and I had a splendid
time two days ago. He reports that you are planning to have another
baby. Sounds like a good omen. Congratulations, or best wishes or
whatever you feel is the appropriate sentiment. You and Keith both

have so much going for you, you should be able to overcome any prob-
lem.

It was not kind and thoughtful of me to try to hire you.
It was purely selfish. Enclosed is copy of my letter to Bob Williams,
also a list of conferences. There is no staff yet. We're still on
the verge of finding the permanent organization.

Regards to Phil Le Veen. I'm glad he likes "Tax Reform
to Release Land". I haven't heard a thing about it from anyone else.
Some things evoke immediate reaction. Some are slower, and of these,
most never get read.

I will write to Jim Boles, as you suggest.

As to inflation, I think the idea that recycling money
faster is a boon to the economy had to go out with the Phillips'
‘curve. Keynesian economics is bankrupt but you can't really get
into that without writing another book.

Have you ever had your handwriting analysed? That left-
ward slant in the lower zone -- you'd better find out what that means
and compensate for it.

Cordially,

e

Mason Gaffney

MG: 4 .
J5 Acting Director.
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Fridays Febs 1

—

dear . Mase,
Keith and 1 _have a2 propesition fer you,

Yor. some time we- have been thinking about tbrganizing a conference
on urban growth, or urban policy, aimed primarily at eduecating publie
interest group leaders, as well as politicians and other officials
who_have 0 make practical decisions. As you know, Keith organized
a Slerra Club conference two- years ago aimed at the mugh narrower
‘question of electric power generation and use,. Tile conference. was
gxtrenely successfulsboth in brinine together the best information
and. educating pnv1ronmenta119ts into taking an intelligent approach
to.the problem. .Keith has been talking to some of the same. oierra
Club pecple whe were involved in the energy conference, as well. ss
one of the leaders oi the Invironmental Lefense Fund, and they're
sxtrpnply enthusiagtic -about an urban . poliey conference == the time

ig.ripe, etc, 50 we have bezun some plannln 3 p,rtxﬂllv along the
format cof the enersy conference, and partially aly‘ornnt. We have
prepared 2 rudimentary list of topics (enclosed); klng the right
questions and foreing contributors to answer them . is important to the
sueceeas of & public policy conference, Another important part-of the
enercy conference we would ‘like to repeat. _is having a prominent person
ag the hoste for the energy conference we nad Phil Hoff, former
governor of Vermont, as well as Charlie Rosg, a former [PC commissioner
and prominent Vowmont politician, We also-tried to get all points

To view dairly represented. The industry people were plaﬂﬂnntly
surprised it didn’ t turn into. a diatribe against them, W, _also
paidathecdogiiributors a modest sum, and guaranteed them publication --
the delays of last time won't be repeated. We had the papers printed
well in advance and sent to . all the peovle attending so they had
plenty of time to read them and prepare questions. We had guite @

few members .of the press, who went home honefully enlishtened to
write 1ntelllaent‘storlos. A couple -of ways we would expect. =2n
urban conference to differ: First we would range over & broader
Area of topics, . Second, we might organiZe it somewhat & la AAAS,
with ‘big general segsions, .and some .simultaneous or subseguent
technical session s, ez, how do you lay out and .price sewage and
water syatems , Tywe latter sessions would be aimed at the bureau
crate who actually make such decisions,

By now .you provably see what I'm leading up to. Three major
problems we Tfaced with the Sierra Club .energy conference wevre 1,
monéy, 2+ finding a prominent sponsor, and 3, dedligning the guestions
finding the risght people 10 answer them, and getiing them to acceot
the invitatidn. (The last was Frances' Job, ) .Anyway, on seeing your
list of conferences, particularly topic h. Urban land Use Folicy in
BC, it immediately occurred ko me that we could work toszether on
this one. The Institute coulg put up part of the money, up front.

Bob Williams could act as hosti, “nd we would of course hold the conference
in Vaneouver. You could wcrk with us to desizn the questions, select
and invite *bthe contributors. : -Having the money, Sob Willismg, and

you would make it vastly easier for u%fﬁ the Sierra Club to raise the

est of the money. (We raised about 365,000 for the energy conference,)



We would in turn take all the loZisties ©ff your hands, and give you,
and ourselves, a bigger and better conference than either of us
could manage independently, In fact if done well, the conference
could add substantially to the prestige of both the BC government
and the sponsoring organizations, "(IYd"like tb et the Henry George
Sgchool in in some capacity, but there's currently & war to the death
between Dob and Cathy Covell over Dob's ineffieiency ~-"don't know
what the outcome will be.) ; :

Please let'me know ag guickly as possible whether this idea
interests you, "I will be collecting fifures on the cost of the
‘Sierra Clud energy conference and the land Reform Conference to
draw up & Tormdl propossl in the neay future 1 you need somethine
more official +0 pregent to Beb Williama, "If He's worried Ebout
the Canadian<‘mericén relations aspact, remind him that the Sierrs
Cluy does have Canadian branches, Vie can also brinz in some
specifically Canadian orzanizations, thouzh of course the more
organizations we bring in; the more we're likely to dilute our
control, If you can't get hold of me a8t my number, yoéu misht {iry
Keith ot PFields-Crant in Fenlo Park ;1 3225341,

A fTew sugeestions for your other conferances, Your water
conference: Dick Norgaard did his magter's thesis at Oregon (I think)s
on water development. He would certainly be better than Joe Dain,
who 'is permanently sloshed, ~Algo Marc Roberts, Assoc Profl at Harverd
on leave 2t Stanford . for five months has dome gone interesting work
on the aporonriate political organization 86r water pollution management
(how to organize to internalize the extérnalities), . Mark helped
organize the ‘energy conference and is one of Trances' thedds advisors,
Her thesls hos something to do with water development too,

Yofi've mot €0 De kidding ‘about Mike Perelmen for o conference
chairman, Aglide “from his mystical back-to-Nature idedd, have you ever
setin hHim? He's the archiypical long-hairéed freak, He's very nice
and vary bright Too, but still not what gou went., layve you could
use Phil LeVeen affer all, thouch you (or 1) would have 1o sheepdos
hWin every gtep of the waye. s hes a greatl’'admiration for you, as well
ag.a Kind of personal fTaccination I don't quite understand -- I find
trivial comments I've made about you coming vadk momthe later I[rom
hig wife, He might Iknock himslef .0ut for ¥yOU in a May that he wouldn't
for enyone else, [Maybe you "'Sshould takk to hinm and decide Tor yourslef,

There's another person kpu might .find vseful: “illhelm van Vuuren,
a . Duteh graduate of Glannini, pregently in the Uep of Ag. Zcon, Univ,
of Guelph, Guelph, Ontario. ’'le did what I considered a veéry ‘sood
thesis on the price of farmland in the central valley, and another
zood plece with Varden Tuller trying to estimate thé real return to
labor on .owner operated gmall farms (gometimes Tezative! ), lle's
interested in public interest stuff, as he came €0 Sce me zbout rth
Tiader project. : ¥ o

Wallace Smith misht be good for one of your conferences, You
cortainly shoulid ¢all him about Canndisng, if you haven t already.



Your letter of Jan, 25 just arrived. Is the mail as slow
going the other way?

1 apologize about Tom Webbs, I really am paranoid., I was afrald
his interest was as fickle &s Papandreauou's (I'm gzlad we don't
have to worry about him), but he sounds very enthusiastédé, and
obviously offers all he can under the gircumstances. And he wants
no less than 150 pages, which wag about what I had in mind anyway.
After endless arguments with intelligent non-~economists I'm etill
worried that I can't present the ideas in BMS in non techniczl form
without makine it too long, which is why I like €0 have Wisconsin in
the background, You'd think it would be simple to explifin how a cartel
works, but just try it! I'm going to force myself to start writing
pretty soon., I've fuddled around for too long already.

Thanke znyway for your job offer, selfish or not, and for your
nice note a2bout me to Bob Williams. Lets hope that predisposes him
to look favorably on my and Keith's urban conference proposal,

The maliors are conspliring to squeeze out the independents, but
they didn*'t invent the energy crisis for that purpose. They're just
uging it, and making it worse.

You didn't answer my question about inflation, which was: who
benefite, who pays, and, in the absence of major structural reforms,
isn't a little inflation better than nothing? 71f not, why not?

A little more obout CGiannini: Jim admits there won't be more
money, but hopes the University will let them spend what they have.
For the firet 4¢ire in ages, the University let them give two peopls .
tenure: Andy Schmitz, who's a schmuck, and Alain de Janvry, & brilliant
young socislist-leaning development economist for whom I did the paper
on the latifundia system, Also the University upped @hennini's pgrad
student quota, a good sign. 50 maybe Jim's optimism ie justified,

I have almost finished the first three books of the Wealth of
Nations, from which I have culled some magnificent quotes. In some
respects I think Smith handles capital better than George, or at least
very @ifferently, though my memory of P&P is a 1little fuzzy by now,

. I hdbe Tish is feeling OKs The first months can be a real dras.
That's the first 1've heard that Keith and 1 were planning to have
another baby, Perhaps he means to surprise me! Woulld that it were
possible, but I don’t think the gods of modern medecine are on our
side. '

No I haven't had my handwriting analysed., VYhat's a leftward
slant in the lower zone? It sounds sinister.



Mason Gaffney
B.C: Institute for Economic Folicy Analysis
UNIVERSITY OF VICTORIA
VICTORIA, B.C. V8W 2Y2
February 20 1974

Polly Roberts,
2498 Channing Way, Room 218
Berkeley, California 94704.

Dear Polly:

Thanks for yours of February 1. The mails are slow but not
as slow as I am in answering.

"Urban growth" is a good focus for a conference. Otherwise,
however, your conference outline is not very focused and that would be
a primary job ahead of us.

Coordinate with that is the problem of finding a good Can-
adian chairman. Any bright ideas on that would be very valuable. I
gather that Hans Blumenfelt has shot his wad.

We are having a conference in June on "Pricing Municipal
Services'". This will get into certain aspects of urban growth. I will
suggest to the chairman, Paul Downing, that he invite one or both of
you as auditors. Maybe Frances could come also if Walton will take
care of the baby for a while.

There is a young city planner named Franklin Wiles in Van-
couver who might be good for this, although he has not had much ex-
perience with anything this ambitious. Still, with a little help
from you two maybe he could do the job. I will check into his inter-
ests and availability.

How about coming up with a shorter, more pointed outline?
I will take that to Franklin and see how he reacts. If you see Currie
ask him to get the name of the Sierra Club leader in B.C. for me to
contact.

A really excellent economist now with the EDF is joining
Simon Fraser in April and will be working with me, too. He is Jack
Knetsch. He will be doing some work on optimal patterns of settle-
ment in British Columbia, including considerations of economies of
urban scale, synergism, linkages, and all that, but he does not want
to chair a conference, so he says. On the other hand this might just
get him all excited.

I keep hearing Mark Roberts name, however his chapter in
Keith's book doesn't inspire me too much. The rest of the book is
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Polly Roberts February 20 1974

very good, though, including Keith's contributions. Congratulations,
and thanks for the copy.

I am a week behind on my mail so will close now.
Sincerely,

S

Mason Gaffney
MG:jm Acting Director.



Mason Gaffney
B.C. Institute for Economic Policy Analysis
UNIVERSITY OF VICTORIA
VICTORIA, BC. V8W 2Y2

February 28 1974

Polly Roberts,

2490 Channing Way

Room 218

Berkeley, California 94704

Dear Polly:

Please send copy of your outline on Urban Growth to
Professor Bob Franson, Faculty of Law, Univérsity of British
Columbia, Vancouver 8, B.C. Franson is President of the
Western Canadian Sierra Club. Step One is to get him interested

in co-sponsorship.

Sincerely,

Mason Gaffney
MG: jm Acting Director.



Mason Gatfney
B.C. Institute for Economic Policy Analysis
UNIVERSITY OF VICTORIA
VICTORIA, BC. V8W 2Y2

March 6 1974

Ms. Polly Roberts
2490 Ganning Way, Room 218
Berkeley, California 94704

Dear Polly:

At the recent TRED business meeting Schalkenbach Founda-
tion pulled the rug out from under Weld and Lincoln offered
$10,000, and the great surprise was that Professor George Break

of Berkeley, now a TRED member, volunteered to chair this year's
TRED conference.

Enter Polly Roberts. Please give me a report on Professor
Break. Do you think there's any hope for him? I need to know
because my Institute will have to cover the deficit left by Schalk-
enbach's withdrawal. If Break will be a disaster, let's forget him.
On the other hand, we need someone to run the conference on "Social
Controls Over Land Use'" and I can't think of anyone else right now.

Strangely, this is Break's chosen topic, although his background
is public finance.

Please let me know your thoughts.

Sincerely,

S

Mason Gaffney
MG:jm Acting Director.

P.S. Please approach Rainer Schickele for me. Tell him I want a conf-
erence bringing together research on the viability of small farms,
etc. - you're familiar with my dilemma here. Phil Raup has turned

me down. He's too busy serving as imperialisms emissary to Indon-
esia.

A nice letter from Jim Boles. He wants you to get through working
for me so you can work for him. I want you to lay off the urban growth
so you can finish the Military Spending. Everyone has ideas for Polly!



Vedneaday, March C
Dear llagey

I have enclosed a new, shorter conference proposal., I hope it
guits your purposes, I would prefer to work with you and other
peonle on developing specific tonics and speakers, rather than
trying to cook them up by myself. As to the Chairman problemi
ihe Sierra Club Energy Conference did not have a chairman psr se.
Tt had a coupnle of vrominent politicians, one (former Vermont Governor
Phil Hoff) who was mostly a fipurehead, and one (former FIC Commission
Cherlis Ross) Who zlso helped plan the conference, Most of the
planning was done by a team consisting of Ross, Chuek Fishman,
Frances, Keith, liarc Roberts and-occagionally others, = I suzgest
we duck the chairman problem for the {time being and have two
Canadisn hosts, someone from the BC gov*t (Zob Williams) and
gomewone from the BC Sierra Club,; and then a team of organlizers
congisting of youm me, Kelth, perhaps your dlanner Franklin Wiles,
and a couple of other good Canadians if they happen along, AS
for myself, I want {o be closely enough involved to be sure that
the openkers are asked and forced to answar the right guestions,
I would aleo 1ike %o do mome (or if need bp most) of the editins
of the procedinzg, and get due credit.

I should reemphasize what I think is Importahsy avout this
conference., It is not aimed at solving technical problems but at
aducating people actively involved in lobbying for public policies
on urban growth, Detween you and me, it is Trankly propagandistic,
because I think that by asking the right questions, we can force
s rady of carefully selected experts to come out to our viaéwpoint,
In this we will have an important ally in Dob Curry. He has
developed kind of an energy theory of value which, ldke the labor
theory of wvalus, comes out right often eriouch not to be worth
dieputiny, He's 2all in faver of higher density, etec. (Now if I
can only econvines him that his enersry theory is inconsistent with
the forest practices he recommends, like continuing sdlective
cutting, no tree farming, don*t vield to the demands of the housing
industry..s) The conference should draw an audience of several
hundrad, 1ike the Sierra Club eonnfey conference, which makes it a
nove expernsive undertoking than the limited access conferences you
have been putting on. oSome of that extra expense can be recouped
by charging sdnissions -~ on a marginal cost basis of course,

A couple of hundred notecards later, I have rsached the end of
the Wealth of Nations, I have a sneaking feeling that 1 could learn
even more by rereading several sections, but I will refrain, What
an exhausting book. But it gives me, I think, the framework that
i need to handle the military spending. Smith includes the acquisitio
and maintenance of colonies, and the makins of favorakle or unfuvorabli
trade acreements with forelsn countries in his definition of
mercantilism, I would like to make it our underlyine theme thét
deapite the faney technology and rhetorie, the United States in fact
engares in good old fashioned‘mercantliism, whose evils hayevggen
known since the days of hdam_bmith. 0f gourec‘mgst cc$gg@%2mi;.it
P virtually all non-economists, woulln't know mercantliisi
Bi them (as it often does). So we'd have to be careful with our



defahitions, and give all sorts of nice historical examples. 3But

I think the mercantilism approach gives a good historical context
to your ideas, and obvieates any attacks of the "leninist fairytale"
variety. I even thought of a possible title (which Keith doesn't
like): The lNew lMercantile State. Too much an inside joke?

I spent a few days a couple of weeks ago writing & new introduction.
It's too terrible to send you, but it did help me figure out where
1 needad more research. And Adam Smith has been invaluable in
helping me sort out the balance of ‘trade arguments that I wrote you
a2boute  And in many other ways. Why has the "circulation of
capitel” dropped, out of modern economics? - It's such & bagic
concept.

I have been very much occupied by the Henry Geonge School of
lnte,  In facty I was the ringleader in the effort to get at least
partial control of the School away from Bob, I don't think I told
you how it started: Cathy Covell was hired a year age to take over
managenent of. the office from Bob., Bob wouldn't let her do anything,
but continued managaging, or rather not managing ghe School his own
lackadaisical way. After arguing with him dn private for a year;
Cathy finaslly complained to the Board, and Dob fired her on the spot.
Anyway, the meeting I though would be, a Donnybrook only appointed
a commititee to gtudy the problem. But I was on the committee, and
we cooked up this horrendous reorganization of the 8chool, creating
two separate jobs, each answerable directly to the Board, one for
Bob and one for Cathy. -Actually, It wasn't that bad; it could
have worked if Bob had had any inclination to copperaste., In any
case, the Board accepted the reorganization, and Bob resigned the
next day, == gending out a nasty letter to everyone, including the
School's financial supporterss Cathy is now dn charge,.and the
School is already bustling with new activity; as people are coming
hack who had left out of frustration with Bob.

It'a clear to me that Bob had to go, but I feel unhappy about
ny role din his ouster, Rather like stabbing an old friend in the
hacks His behavior was really sad though. . To the very last he
ingisted his menacement of the School was little short of perfect
and there was, just, @ hasty personal conspiracy agaihet him because
the School hadn't yet saved the world. He also called Board
members and committee members and tried to intimidate them. Yet
all the while he wasg fighting to keep thinegs his way, he kept
talking about how he would love to resisng == but he wasn't going
to let the Boasrd know when until he- had made up his mind, . Ancther
thing came out too4 he had been misleading the Treasurer and the
Board as to the true. financial condition of the School by heolding
back bills until there was money to cover.them. . Whews

Bill Blackwell will be calling you shortlys I hope you can
help him. in some ways - He's quite an extraordinary person, -4All his
ideas Tor revitalizing the city, dincluding site value tex, come
from his own observations rather than any reading., I'm hoping to
the the Henry George School to gponsor his project, so he's eligible
for a grant from a foundation. Otherwise he'll have to go baek to
architecting, 2t least until. the summer when he has better possibilities
for support,

Regards,



Mason Gaffney
B.C. Institute for Economic Policy Analysis
UNIVERSITY OF VICTORIA
VICTORIA, B.C. V8W 2Y2

March 7 1974

Ms. Polly Roberts,
2490 Channing Way,Room 218
Berkeley, California 94704

Dear Polly:

Do you know Professor Ed Meyers, University of Califor-
nia? I don't know which one. Cited by Sylvia Siegel in her
recent statement for TURN, "Promotional Electricity Rates Must be

Stopped Immediately in California'. I gather he does good work.

Blackwell called today. What do you think of him?
His stuff excites me greatly. You certainly do get around. You

seem to have visited all the stops before I get there.

How about Morton Levy and Accountants for the Public
Interest? He mentions a Dick VanAggelen as being his expert on

rate structures. Any ideas about him?

Blackwell says you are plugging ahead on BMS. Cheers!
Sincerely,

%b .

Mason Gaffney
MG: jm Acting Director.
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Dear Polly!

Boles sent m: his merger proposal, plus a statement that it
has been accepted.

But it is silent concerning graduate work. How do I interpret
that? Are you not now doing graduate work there?

I've just been admiring Wilby by Mr. Arms. It grows on one.

Bob Franson, Faculty of Law, UBC, is President of Sierra Club,
Western Canada branch. I do not get such great vibes from him,
‘nor about him. But I haven't met him yet. Mary Rawson has suggested
Eric Beecroft of @mfz¥y/ Univ. of Western Ontario (London) as the
best man to run a conference on land use controls. Meantiae we
havethe odd business with Break. I'm still stirring the pieces
about in my mind, for the best gel.

We may run a short confersnce in May on class action suits.
dould Keith want to get involved? Parens Patriae and all that.

I finally managed to hire a Canadian, a young student named
Len Roueche, who seems very bright and right.

And I offered a year's research support to Blackwell.

Received Bob's notice of resignation. It is sad. What do you
do now? Actually, there are a few unemployed former HGS directors
afound, including one in Washington whose name I forgei. but you
can ask Walter Rybeck of Urban Inst. Or you might break in
Allen Hayward or Clay Berling or . . 1

Blackwell tells me BMS is moving along. Good for you!
Wish I could report as much w.r.t. my own writing. I also
hope you and Keith are sorting things out, individually and
jointly. It should not be a curse for a girl to be bright.

Jim --- well, I said that before.

All good wishes,

St



Mason Gaffney
B.C. Institute for Economic Policy Analysis
UNIVERSITY OF VICTORIA
VICTORIA, BC. V8W 2Y2

March 19 1974

Ms. Polly Roberts
2490 Channing Way, Room 218
Berkeley,California 94704

Dear Polly:

I am not ready to move ahead nearly as fast as your time-
table on the Urban Conference seems to call for for a number of reasons:

La You should finish the Benefits of Military Spending study
before plunging into a new project with both feet.

2 I could not well justify putting a big pile of conference
funds at your disposal until you have more mileage behind you, espec-
ially in the specific field of the conference.

3. You visualize my putting a lot of work into this conference.
This would keep me from my primary job, which is enlisting chairmen to
conduct conferences primarily by themselves. To the extent that I find
research time of my own I have another piece of work that I must finish
first.

4. I cannot very well duck the chairman problem.In the beginning.
I need to have a specific person I can rely on.

5 The Canadian content of the conference has to be more central
and less incidental than it seems to be in this case so far.

6. You write, a couple of times, of forcing speakers to answer
certain questions. I think the concept of force is out of place in an
academic conference.

7. You speak of educating people actively invelved in lobbying
for public policies. "It is frankly propagandistic, because I think that
by asking the right questions we can force a gang of carefully selected
experts to come to our viewpoint." I'm afraid that an attitude like that
would do more damage to the Institute than it could possibly be worth.

8. As to Bob Curry's energy theory of value, I am glad to sponsor
studies on the efficiency of energy use; but I do not need any new theories
of value. Bob is a good man, but he may need to be brought down to earth
on this point.

9. The proposed audience of several hundred is at variance with
the format of seminar and mutual dialogue that I am fostering. It is a
little more like a Hitler Youth meeting. The funds at my disposal are
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specifically allocated to research, not to public relations.
10. There may be problems about Professor Franson.

11. I think I have identified a Canadian, Eric Beecroft, who can
run a very sober and creative conference on an allied topic, and I may
want to do that one first.

Now, if this were my private fortune that I was spending
I could certainly afford to have a whale of a good time and pull in dear
old friends like you and Keith and Francis and give it both barrels; but
I just don't think I have that option under present circumstances.

This is not to say we cannot ever work something out, but it
would have to be along rather different lines and also I think it would
be better in 1975 or '76, after the Institute is more thoroughly established
and accepted locally.

On your other points, don't worry about losing Bill Blackwell.
I'm only borrowing him for a year, and he'll be getting back to the Bay
area quite a bit, I suspect. I'm just giving him a more sympathetic en-
vironment to operate in.

Your idea about using "Wealth of Nations'" as an introduction
to Benefits of Military Spending strikes me as inspired. No one, but no
one is more respectable than Adam Smith. But I had quite forgotten that
really mercantilism was the imperialism of its day, and anti-mercantilism
was covert anti-imperialism.

The New Mercantile State would make an excellent title but
that it rides on Galbraith's coattails and we don't need that. It's self-
deprecating.

The reactionaries were very clever when they co-opted Adam
Smith along with other great saviors of mankind; but it is a double-edged
sword, so let's use the other edge.

Keep me posted on how the school gets along without Bob. If
it turns out he had become a net liability I will know that it's time for
me to resign my job after a few years.

Ask me your question about inflation again. I've forgotten it.
There have been so many I can't do justice to them all.

Cordially,

s

Mason Gaffney
MG: jm Acting Director.



Mason Gaffney
B.C. Institute for Economic Policy Analysis
UNIVERSITY OF VICTORIA
VICTOR'* 2C. V8W 2Y2

March 19 1974

Ms. Polly Roberts,

2490 Channing Way

Room 218

Berkeley, California 94704

Dear Polly:

I'm enclosing your copy of George Break's pamphlet.
It is one of the most convincing documents I have ever read. It

convinced me that George Break is not for me. Thank you very

much.
Sincerely,
Mason Gaffney
MG:jm Acting Director.
Enc.
7/ -



Monday, March 25
Dear lase

Cushlamoreei -I can smell the cigar smoke. The fairy godfather
comes throughi Bill is ecstatic, After all these years of trying
to get people to pay attention to his ideas, 1'm really pleased.
The two of you should be good for each other.

I suspected that the Institute could not countenance the kind
of educatlonnl conference I had in mind. That's why I wag so very
explicity-- to make cure there would be no misunderstandings.,

But the hosgili*v of your reaction rather startled me. I did not
ask you to put a2 big Dila of conference funds at my disposal., I
did not envicapge my"ol¢ as more than one of & sroup oi confernce
planners some of whom would have more say than I, I don't see
what's wrong with forcing epeskers to answe r guestions -- I meant
it metavhorically, obviously, encouraging them to do their best
with policy questions instead of ducking into vague zmcadenic jargon,
It was precigely the fact that speakers were asked to Tocus on
policy cquestione that make the Sierra Club Energy conference
successful., If my ppoposal was "frankly propagandistie", 1I'd like
+o know what your conferences are, 3ob Williams hired you because
he thourh yvou had the answers, or at least the risht spvroaches,
You in turn are hiring people and asking them 10 sddress certain
topics for the same reason: you think you know roughly where they
will come out, and you think their work will be worth publighing

to educate others, The only difference ig you're itryine to educate
acedenice, while I want to reach influential laympn. Gnidetdse
baiRoneoct bheiut dhairwedmendobriwewn'nsiriroing the deck 2 little
in favor of our own ideas, just by the kind of peovle we choose and
questions we agk, Any group, private or publidg does that in
vuttine on a conference, There'aint no such thing as adademic
neutrality -~- unless it's total irrelevance, As for en audience

of several hundred being like a Hitler Youth meeting -~ that was
totally uncalled for.

-1

I sometimes feel my friendship with you is rather like &
minefinld. A11 serene, little birde chirping, then suddenly == blam,
~Are you nad qt me for beling so slow with the mllltnrv spenéins?

I admit I haven't spent full time on itj though I hmVP spent moste.
If you were paying me 1'd spedd 14 hours a day on it, but as it is

I dan't feel particularly guilty about taking out a 11t tle time for
the Henry Fporre school and things like that. BSesides, it's by far
+he mos% dlfflcult project I have ever tackled, and the ideas take
time to zell, I wish you would call me instead of just letting me
have it like that. I hesitate to call you because you're so busy,

I have enclogsed an expanded revised version of our low density
zoning vapers It looks like the VWashington lontily midy publish an
abridrea verdtnn -- which they had damn well better check with me
firet, >

Hegards

- ¢ Pally
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March 20 1974

Ms. Polly Roberts
2490 Channing Way, Room 218
Berkeley, California 94704

Dear Polly:

Thank you for sending the book by Kari Levitt. I have heard
of it. I will read it with great interest. My impression is that she
is pretty far out, even for me.

I agree that Raymond Vernon is an idiot. What do you expect
from Harvard? But relish those idiotic quotations. They make good foils.
I find that Henry Wallich and Raymond Mikesell and others are also use-
ful in this capacity.

Thank you so much for checking on Break. I've put him on
'hold' for the time being, based on that awful pamphlet which you loaned
me. I just cannot see putting any effort or money into somebody like
that.

Don Hagman is an excellent idea. I will go to work on that.
You are inspired! Thanks so much. But most of all, thank you for check-
ing out Rainer Schickele. He could just be the answer to this maiden's
prayer. I will get right after him.

What did I ever do to deserve an agent like you in Berkeley?

Working out the net impact of expensing, depletion, pro rate
etc., you ask. The word 'net' suggests there is a plus and a minus to
balance out. All I can see is the pro capital, anti labor distortion.
Where is the pro labor distortion to net out?

Peter Pearse is an excellent suggestion; however, I have beat-
en you to it and Bob Williams has beaten me. Peter is head of the Task
Force on forest economics, presently doing good work and getting lots of
publicity and having lots of legislative impact. What more could I ask?
Well, I could wish that Peter would realize that property tax is superior
to the severance tax, but in this particular context the quantitative
difference is not as great as in some other areas.

Now to write Mr. Schickele, and thanks again for the inspired
idea and press agentry.

Sincerely,

Sl

Mason Gaffney
MG:jm Acting Director.



Mason Gafiney .

B.C. Institute for Economic Policy Anaiysis
UNIVERSITY OF VICTORIA
VICTORIA, BC. VB8W 2Y2

April 1 1974

Ms. Polly Roberts
2490 Channing Way, Room 218
Berkeley, California 94704.

Dear Polly:

In case I don't get you on the 'phone this is your
reminder to come as an auditor to John Wilson's conference, '"The
Energy Crisis and the Energy Industry", April 18 and 19, Georgia

Hotel, Vancouver, B. C.

Normally we do not cover expenses for auditors, but
in your case we'll make an exception, since I want you to bring
along the manuscript for Benefits of Military Spending, and discuss
with John and me the possibility of including it in the proceedings,
or better, a preview of it or excerpts from it, since I know you
want to reserve most of it for your ultimate blockbuster, which

I'm still hoping to see the first chapter of before long.

Cordially,

S

Mason Gaffney
MG:jm Acting Director.



Mason Gaffney
B.C. Institute for Economic Policy Analysis
UNIVERSITY OF VICTORIA
VICTORIA, BC. V8W 2Y2

April 1 1974

Ms. Polly Roberts,
2490 Channing Way, Room 218
Berkeley, California 94704

Dear Polly:

While I've been piddling around running this Institute you've
been doing what I should have been doing. Your look at Environmental
Policy or Cheaper Lunches Through Recycling pulls together in one concise,
sparkling essay a dozen things I've been trying to say. I hope that Berk-
eley and San Francisco find you as stimulating and educational as you ev-
idently find them. They have so much to learn from you. I have a couple
of minor comments, other than the ecstatic ones above.

Page 4: It's not clear that even aged forests are necessarily
more productive than those managed by selective cutting, and selective
cutting is certainly more labor intensive. Maybe you could incorporate
this into your main point, rather than using it as a foil.

Question: What is the source of your statement, page 15,
that Japan and Taiwan use ten times more labor per acre and twice the

machinery and fertilizer per acre. Sounds like useful information for
me.

Top of page 2: Barry Commoner did not invent the '"no free
lunches'". That's been kicking around for years among reactionary econ-
omists, and it isn't even true. Anything that eliminates friction in
mechanics or excess burdens in economics gives you a free lunch.

More generally, this work gives me additional insight into
your value as an editor. I'm still hoping to lure you up here in that
capacity if nothing else works out.

Sincerely,

St

Mason Gaffney
MG:jm Acting Director.

P.S I'm looking for a first-rate economist to consult with our Ministry
of Communications in opposition to a telephone rate increase.
Any suggestions?



UNIVERSITY OF CALIFORNIA, BERKELEY

BERKELEY * DAVIS * IRVINE * LOS ANGELES * RIVERSIDE * SAN DIEGO ¢ SAN FRANCISCO SANTA BARBARA * SANTA CRUZ

COLLEGE OF AGRICULTURE BERKELEY, CALIFORNIA 94720
AGRICULTURAL EXPERIMENT STATION .
GIANNINI FOUNDATION OF AGRICUI, TURAL ECONOMICS April 3, 1974

Dr. Mason Gaffney

B. C. Institute of Economic Policy Analysis
University of Victoria

Victoria, British Columbia

CANADA V8M2Y2

Dear Dr. Gaffney:

I appreciated receiving your exploratory note on exploration. The follow-
ing comments are negative on net simply because your notes tend to build rather
than explore the case. In addition, my criticisms are absolute rather than com-
parative since I am neither beholden to existing or some other institution.

Some sort of dynamic, Harris-type accumulation of information is essential.
The lack of systematic collection and utilization of information by our govern-
ment agencies overseeing mineral exploration and development is amazing. Neither
social objectives nor factual bases for decisions are established. Mineral com-
panies' expression of interests and the absence of objections by others have dic-
tated action in the past. Recent conflicts with environmental interests have
stymied and exposed the weaknesses of such a policy.

At step F it appears that one exploration firm is selected for any given
area. How are permittees selected and/or matched with parcels? Random lot ap-
proaches such as used in noncompetitive leasing on federal lands (onshore) results
in large number of incompetent bidders and winners. Lease bonus approaches put
the risk burden on the firm. Consistent with your step L, you might let the firm
bid on the share of the excess he would return to the government.

At steps G and H, it is wmclear why the particular charges have been estab-
lished., An annual charge is necessary to establish the breaking point at K. But
should not this occur when the rate of increase in the expected value is equal to
the social rate of discount with appropriate adjustments of the former for how
exploration has reduced uncertainty, etc., similar to the criteria at step D?

Given the stipulated land retraction process in step H, the permittee's ob-
jective is to determine the best parcel to keep rather than to explore the entire
parcel optimally. This means the government will have to closely stipulate the
extent of exploration overall. Furthermore, there is a moral hazard prcblem in
that the initial permittee, by withholding information on the returned land, could
reap a larger residual if he also became the permittee on this land the second
time around. Even on the initial round, unrejected parcel, the explorer may pre-
fer to withhold information if he also wished to bid for the right to develop the
deposit, This problem might become acute if some explorer/developers could gain
or protect monoply profits form mining, processing, and marketing.
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At step L it becomes clear that the explorer bears considerable risk with
respect to both whether his contribution to knowledge (on only a small portion
of the original tract) will have a positive dollar value at all and whether it
will be large or small, Since the explorer bears the risk, he must either be
large or participate in one of the complex insurance schemes you suggest. And,
lastly, proving that a mineral deposit does not exist also has value; yet, under
your proposal, one might extrapolate that when the valuation decreases, the ex-
plorer pays the government to cover its loss.

I am curious why you have separated exploration from development. For
petroleum such a separation is quite awkward. Perhaps, because of this--the
problems of specifying knowledge acqfetion indicated earlier and the structure
of the industry (due to other factors as well)--the rewards of exploration have
been the right to develop. You have separated exploration and development yet
retained other characteristics of Canadian leasing strategy.

Given that your proposal "accepts" the problems of stipulating, monitoring,
and enforcing the collection and dissemination of information on the rejected
and perhaps the retained parcels, why not go one step further and go to contract
exploration. Let exploration firms submit bids to the government to perferm
specified tasks. The government would pay the lowest qualified bidder to explore.
This would avoid the difficulties I have indicated, put the burden of risk on
the government, and, furthermore, give the government freedom to choose the length
of time between the completion of exploration and the beginning of development.
This is important since improved information is desirable immediately whereas
minerals should be exploited over time in light of the value and certainty o
this information. '

Thank you for stimulating my thoughts on the leasing pfoblem, Hayne Leland
and I are preparing an "overview" of leasing options for NSF's Office of Energy
R and D Policy. We will send a draft on to you for your comments in several months.

-

Sincerely yours,

Richard B. Norgaard
Assistant Professor of
Agricultural Economics

RBN:n1l

cc: P, Roberts
H. Leland
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EXPLORATORY NOTES CONCERNING EXPLORATION AND ITS OPTIMAL MOTIVATION
By: M. Gaffney

This is a very preliminary stab at developing some ideas. These notes
are circulated for discussion purposes only.

When a mineral deposit is known, it is possible to devise a
set of taxes and other constraints that will socialize the economic rent
without interfering with optimal productive plans or equitable returns to
producers. I begin by assuming that this can be done. With extractive
resources like oil bearing shales or standing timber this pretty much
solves the administrative problem, since exploratory costs are small,

although greater than zero.

The trickiest problem arises in respect to motivating explora-
tory effort. If we socialize all the economic rent ex post discovery, we
of course leave only an empty bag for the explorer. Exploratory costs
may come to only three of four per cent of total gross returns from mines,
but this must be magnified because of their coming first in time and having
to be carried financially; and also because of their key triggering-off role
in the whole process, not only of production but of guiding infrastructure
investments. At the same time, it would seem a great pity to let the whole
structure of the industry be dominated by the needs for motivating explor-

ation, a cost which is a small part of the total.

Accordingly, here is a possible strategy for a governmental

landlord, called the Crown, in disposing of its domain.

Harris, Freyman and Barry have shown the feasibility of develop-
ing contour maps at quite a small expense, showing the probabllity based
on a consensus of informed expert opinion of the occurence of minerals
over large areas. I will refer to this as a Harris type survey. Then

the Crown could follow the following procedure:

A. Modify the Harris type survey to include more economic factors;
B. Replicate the survey, putting behind it much more resources
than in the original Harris monograph.
C. Give the surveys a dynamic cast so that they would indicate
the amnual increment in value of the probabilities.
D. On this basis, define as ripe those areas in which the value

is rising at less than the rate of dinterest.



E. Select for exploration these ripe areas.

F. Issue exploration permits over these areas, keeping the units
fairly small, the specifics to be determined.

G. Levy an annual charge on the permittees as a percentage of the
value estimated by the Harris type survey.

H. After three years, take back half of the area, letting the
permittee select his half to keep; but the annual charge would
remain the same as it was before,_ﬁ.e; twice as much per acre)
(The rejected land would now be re—-evaluated and put up for
permit again when it was ripe.)

;I Each succeeding year take back half the remaining land. As
‘before, the rent would remain the same.

Js Continue in this way until the explorer elects to terminate
the process.

Ko At this point break up what he has kept into fairly small units,
specifics again to be determined and sell them to the
highest bidder. (I suggest a bonus payment basis of bidding,
however there is no reason why the successful bidder could not
pay on the installment plan to hold down capital costs.)

Loy From these high bids the government would keep an amount equal

| to the original Harris survey value (as adjusted for price
level changes). The explorer would keep any excess over this,
which would be his payoff. The idea here is that the explorer
is rewarded by his net contribution to knowledge or his ability

to improve on the consensus of conventional opinion.

The reason for splitting things up into small units is
twofold. (1) Encourage maximum participation and competition, and (2)
for purposes of distributive equity.

With the uncertainties involwved, the question of survival
of the exploratory firm is important. There is also a simple question of
finance associated with this but in part independent of it, since there is
a long lag between investment and payoff. A major service provided by
extremely 1arge firms is that of pooling risk in order to assure survival,
Assuming that the Crown's interest is to avoid encouraging these large
agglomerations of capital (which have monopolistic tendencies and tend to

concentrate economic, social and political power), it is the Crown's



Exploratory Notes Concerning Exploration and its Optimal Motivation 3.

interest to provde for pooling of risk by other means. It is widely
believed that small, independent teams and firms of geologists engaged in
exploration are basically more efficient than large bureaucracies, and the
latter survive and prevail mainly because of their superior capital re-
sources and pooling of risk.

A solution would seem to be that the Crown could offer to
explorers various kinds of risk sharing insurance. I suggest that this
should be offered but not required in order to give explorers a number
of options. It could then be observed which was the most successful,
something that would be difficult, if not impossible to determine,

"a priori.

Option 1 is not risk. This would be contract exploration.

Option 2 is total risk, as described at first.

Option 3, which may be the most feasible, would be some form
of insurance against losses greater than specified = amounts.

a) The Crown could insure recovery of outlays without interest.

b) The Crown could insure recovery of, say, 907 of outlays

without interest. '

¢) The Crown could insure recovery of outlays plus 57 ox

some other floor rate of return.

One obvious advantage of doing this would be that the Crown
would then be under no pressure to assume that exploratory firms require
inflated risk premia to compensate for the uncertainties of their trade.

To accomplish this the Crown could set up a Crown corporation
under expert management. I suggest that the Corporation should be directed
to make profits in order to avoid any subsidy. The purpose would not be
subsidy but rather pooling of risk. The two should be carefully
distinguished.

This device strikes me as a way by which the Crown could help
explorers pool their .risk with-a minimum of compulsory participation and”

a minimum of bureaucratic dead weight.

If you feel that these exploratory ideas have any potential
merit, T would much appreciate your letting me know, and telling me how
they should be modified in order to make them workable, and so on. If
there is enough interest perhaps we could convene a grou? to explore the

subject further.



Mason Gaffney
B.C. Institute for Fconomic Policy Analysis
UNIVERSITY OF VICTORIA
VICTORIA, BC. V8W 2Y2
April 9 1974

Polly Roberts,
2490 Channing Way, Rm. 218
Berkeley, California 94704
Dear Polly:

There was no hostile intent in my list of objections to the
Sierra Club meeting, just an attempt to lay all the issues out system-—
atically. Those are the obstacles to overcome now that we know about

what they are.

I will try to think of suggestions for the H.G. school, how-
ever, I have already sent you in the past most of the bibliographies and
so on that I possess. Lots of luck with Kathie. That "Georgist spirit"
is a pretty theological concept. On the other hand, Bill seems to take
in quite a bit of the other kind of spirits, and maybe that's what worries

her - burn this letter.

Speaking of minefields, Bill will have told you about what he
ran into here. I'm still trying to pick up the pieces and work something

out.

My last conference was not very propagandistic; in fact, it was

disgustingly neutral, but the one on the energy crisis will be something

else again.

Your piece on zoning out growth looks just awfully good. The
Washington Monthly does a great service in modifying knee-jerk liberalism.
The first sentence of your conclusion is a little apologetic. How about

just saying you are not pre-zoning but just post-zoning.

Cordially,

/e

Mason Gaffney
MG: jm Acting Director.



18 April, 1974

Ms. Polly Roberts,
2490 Channing Way,
Berkeley, California.

Dear Polly:

I'm returning herewith your Page 1 and 2 of your
Friday letter, the one with the graphs. The thing you call kind
of screwy is, I think, the tragedy of the commons. I guess what's
bugging you is the implications of that declining average cost curve
you have. That would apply to a commons exploited by just one large
firm, one enjoying economies of scale in enormous volume, volume
sufficiently great to drive everyone else off the commons. I don't
think that applies to most of the cases we are talking about.

Anyway, the reason I'm returning this is with the
thought that by this time you have probably got it all figured out
and if not you could boil it down more succinctly and send it back.
How about that.

Sincerely,

S

Mason Gaffney,
Acting Director.

MG/bl
Encl.

Ps S As to the greatest benefits going to the fringe, that is
rather a generalized statement alluling to their obviously
greater relative dependence on military power. But it is
all relative, a point which must be stressed. Proponents of
large military spending like to talk in terms of absolutes,
where it's either the Pentagon at $100 billion a year or

" slavery, with nothing in between.
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Mason Gaffney
B.C. Institute for Economic Policy Analysis
UNIVERSITY OF VICTORIA
YICTORIA, BC. V8W 2Y2

April 26 1974

Polly Roberts
2490 Channing Way, Room 218
Berkeley California

Dear Polly:

Further to our telephone talk April 24 there are some points
I didn't bring out about your paper.

First of all, the analysis there is substantially correct.
I find no errors, so I have no criticism on that score. The point is
that this analysis needs to be harnessed to meet the needs of the spec-
ific book being written. We went over that. Here are some other spec-
fic comments.

1. Your creative mind is naturally fascinated with the technic-
alities for their own sake. This should be regarded as a stage in de-
volopment, however, and not in mode of exposition. You know all about
economists who have gone wrong by letting the means become the end.

2. Concefning the bridge example on page 1, only your third point
is distinctive. The first two are equally trwe of most industries.

3 I suggest you avoid shibboleths that classify you and facilitate
dismissal of your ideas by those who assume that the comnotations of a
work reveal everything about the state of mind of the writer. We all
do this to some extent. In this world of excess publications it is nec-
essary as a screening device. You have to sneak in by using neutral
and objective language; and the more powerful your message the less you
need to inflate it by choice of words. Heilbroner, for example, takes
prosaic ideas and blasts off with titles like'"The Great..'something or
other, but when you really have something to say you don't need that.
Be interesting, of course, and engaging, and witty, and instructive,
and evocative but not smart—alecky, and especially not gratuitous. We
really don't care that Arthur Young was a world traveler and a gentle-
man or that Burby's book was delightful, and so on. ' These all may be
true, and may do justice to the people involved, but they do not con-
tribute to our message.

4. As far as possible I suggest you insert whole paragraphs into
my original, rather than trying to pick up a phrase or expression and
write around it. This way you yourself can be more spontaneous. It
is deadly, I think, to have to write with the idea in mind of leading
up to a particular phrase that was borrowed from someone else.

3 Concerning the self-aggrandizement of military bureaucrats,
you might look at Jack Stockfish's new book, "Ploughshares Into Swords"
and also William Niskanen's book of two or three years ago on bureau-
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cratic behavior. Niskanen is there at Berkeley, I believe, and you
might find a talk with him worthwhile. He is a cold fish and very con-
servative but also very bright and, I think, objective, given his val-
ues.

6. Above all, avoid digressions. The world is so fascinating for
you you are constantly discovering new things and picking them up with
interest and delight like a child playing at the beach, but your reader
wants you to pursue the theme you promised him at the beginning. You
have done this in your previous successful articles and I'm sure will
succeed in doing it here.

7. The omission from the theory of public goods, which is more
relevant to our contribution, is the spatial as opposed to the temporal
aspect. I question that you should give these equal weight in your crit-
icism of received doctrines.

8. Do not lump all economists together. Any statement that begins
with "all economists" is false. There are many schools of thought on
almost any topic and lots of people think Samulelson is an idiot.

9. In your figures I think it's all right to let average costs equal
marginal costs, because in example your figures illustrate there are
many small divisible units of the variable input, such as fishing boats
on the high seas, cattle on the open range, or exploring teams on the
public domain. Everything extraneous to the point immediately under
consideration should be kept as simple and non-intrusive as possible.

We are not in the business of overstating our case by trying to build

a universal model that covers all contingencies. Others can do that as
the need arises. We are trying to make a few basic points and do it

fast before the whole message becomes obsolete.

I will let you know if I can come to one of the May meetings.
Cordially,

e

Mason Gaffney
MG: jm Acting Director.



June 9, 1974
Dear Polly:

Be of good cheer. Some, at least, of the things that seem to perturb
your dad in BMS are the same things that you and I decided needed to be
improved long since.

As to whether there is anything left, when in doubt, read some remarks
by Mikesell, Howard Ellis, Hollis Chenery et al, about how national
defense is a public good from which all benefit equally. If that is so,
we might ask, why do we never get a Secy. of State who did not come up
through the Rockefeller farm club system; why do American-controlled
corporations in Canada not trade with Cuba (until one locomotive sale,
early this year); why do American taxpayers support Thieu, Somoza,
Medici and his successor, and others whose philosophies appear alien to
all but a handful of the wealthiest and most powerful Americans?

Clearly there is something to be said, including an indictment of the
U.S. system of education and its control (although let's save that for a
sequal.) The question is how best to say it -- which is where we came in.

As to a great aunt who would le,ve furniture and jewelry to her lawyer --
that sounds so blatant that even a judge would throw it out.

Paul Downing is at VPI,

You might use for a reference Hirshleifer, Milliman, and De Haven,
WATER SUPPLY, U of Chicago Press ca. 1962.

Your blame-giver, blame-taker pair reminds me of me, except that I
see myself on both sides, at different times. In my work, I gm the
blame-giver; as a father, a blame-taker. My children seem slightly re-
lieved just now that I have stopped coming to see them so often, and
have taken off the pressure that they must come to see me. This will
be two summers in a row that my daughter has stayed away, yet she seems
friendly enough and writes good letters. She's graduating from high
school and I presume wrapped or rapt up with affaires du coeur, plus
a mad passion for going to camp with the girl scouts where she is this
year a senior counselor.

You do seem to have a blame-taking streak, for which you occasionally
overcompensate by giving a bit gratuitously. No doubt as you mellow
into it you will compensate a little more smoothly. Good luck with it.
Meantime, don't let your personal emotional evolution get in the way of
your professional work, but let your work soothe the emotional pangs.
Nothing is so filled with disappointment as the eternal quest for a
suitable mate, and the more individualistic you are, the harder to fit.
Only the law of largef numbers saves us -- you just keep looking and
trying antil something works out.

You are an unusually intense person who would threaten to consume
someone else utterly unless hef were able, like your present worry,
to say "Run along now and don't bother me." In fact, most men react
somewhat that way to most women, who demand their attention when they
want to read the paper; but your demands for attention are above and
beyond the ordinary. In this respect you have a bit of the blame-giver



June 18 1974

Dean Jerome W. Yilliwan, Director,

Center for Urban Affairs,
Tniversity of Southern California,
Los Anzeles, Califormia 90007,

. Dear Jerry:

I return herewilth the book review by Robert C. Ellick~
son. Could yvou rerhaps get Tllickson to send me a couple more
copies. T know some of the pepnle who contrituted to the Calif-
ornia report, The Polisics of Land, and would like them to see it.

Rllickson’s admiration for your book on water supply
15 certainly well taken and most impressive., You deserve such
rave notices. I can't help noting, however, that Fllickson seems
to be in serious danger of becoming a Millimanian who, like all
blind followers, can end up naking a travesty of the master's
original message,

I have sweat blood trving to convince some of wy
Hader frdends of the efrorsg that Kllickson identifiles, so I agree
with his criticisms. I disagree, however, with the captious tone
~that he adopts. Why not emphasize the zood in Ralph Nadez in his
works rather than the tone of patronizing condescension that Ellick-
son effects; and if Fellmeth's conclusions are simplistic and
contradictory What are we to make of Ellickson's implisd recom=
mendation that sverything in the report leads to the conclusion that
we ghould do away with government., This reminds me of the lunch
roow in 7th grade, where the followers of Alf Landon and FDR used
ts squsbble on about this level.

Two of the contributers to the Nader report whom I
got to know were almost as unhappy with Fellmeth's editing as Fllick-
gson is and I am. I think Tellmekh was trving to schmaltz it up.
Some of the contributors were a zood deal wiser than vou would think
from the final product.

Cordially,

Mason Gaffney
MG:im Acting Director.
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PHONE (213) 746-2191 | UNIVERSITY PARK | LOS ANGELES, CALIFORNIA gooo7

July 15, 1974

Mason Gaffney

Acting Director

B. C. Institute for Economic Policy Analysis
University of Victoria

Victoria, British Columbia V8W 2Y2

CANADA

Dear Dr. Gaffney:

Jerry Milliman passed along a copy of your letter of June
18, 1974, requesting reprints of my review of the Nader Cali-
fornia report. I enclose a couple.

As an admirer of your work on zoning, water law, and property
taxation, I was well aware of your ability and inclination to turn
a devastating phrase, and am now even more so when you write that
I imply "we should do away with government." Could it be that you
have yourself succumbed to the over-simplification you accuse me
of? My review explicitly acknowledges in various sections an im-
portant role for government, in, e;g.:

(1) preventing monopoly;

(2) assisting the aggregation of land parcels where trans-
actions costs are high;

(3) owning land devoted to uses that have important benefits
spillouts; : ‘

(4) subsidizing or operating industries where marginal cost
pricing is appropriate and average costs exceed marginal costs;
and

(5) redistributing income.

No hard feelings, of course.

Cordially,

P e Y
b ek ) 7/ 7/ [
AN L A s

Robert C. Ellickson
Associate Professor of Law

RCE:1m
Enclosures
cc: Jerome Milliman
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Robert C. Ellipkkea.,

Assaciate Profesgsor of Law

Lew Center, University of
Southern California

Los Angeles, Ca2lifornia SQ0OO7

Dear Trofessor Fllickson

Thant vou for vour note. It is bad enough to have to
vrite somethine without heving to also heln resders vead 1t, and
I appreciate vour trouble. v remerls to Jerrv were hasty and
and not intended for general DubliC;thuw Thev exnressed g gut
rezction rather than a detailed analvsis,

As to Jerrv, I do agree with rost of vour cfit-
icems, What I ee with is cdumping on this impoverished pack
of enthusiastic nenace to the

£
as though thevy were 2 nmaior
renublic, when in fact thev are bringing the 1i
scrutinv inte a nurber of mustv areas that oth

ght of cuts*dp

s
gt s

I wvzsz also somevhat anpalled hv vour willingness to
acdept the hich derree of concentration of land ovmerchip in Cal-
ifornia as consistent with 2 healthy cornetitive economy. Cal-

> up various gpecialty

of. ané surelvw the high
There is zlso
the orcaniza-
their snlitting

10 deﬁerr‘ onr a

ifornia has more ”arketinr Toards
products than most I

conecentration of }anﬁ ovnershin make
a high degrec of monopsony in the

¢

-

tion of the associated farmers of !

ia, t
the market hetween wethacks snd native vorlers al
high concentrat?aﬂ.

’}‘

The concentration of the re
ment Is surelvy 2 matter of concern an?
pe land osmers to guide public wor
ie worth worrvine akout., Perhans the term
chogen hut this is what T mean by nit-nickine. You might have
given them a few more brezhks before teeing off. Ve have to a2llow
something for the fact that social critice worl in low rent dis-
tricts with inadegquate staff and equipment, vhile rztionzlizers
of the status aquo work in air-conditioned likraries next te swim—
wming pools, suverieér libraries, learned colleagues, and sc on.
Give them credit for fighting an uphill lattle and doinc it hravely.
The cards are already stacked against then., Vhe add to it?

eht acl, "Who

Returning to the word "mononolv', one mi: asl,
s a monopoly of receiving the benefits generated hy Isabells
dam on the Kern river.
L ° L] e ® LI N ] 2
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I also worry about the minimel taxes paid by these
iant holders, their extraordinary propensity to substitute
lond and capital for labor, and so om. All im all, it seems
o me the VYader peonle were striking pretty closs to the heart
f what is wrong with California, and should not be btrushed asids.

On pages 554~35 1 believe you are guilty of "'regression
fallacy”. I enclese a brief paver on the suhiect rather than
restate my position here. ‘

7211, these a2re some of the snacifics that really
got me riled up which I did not mention to Jerrv: but as I say,

I think veur methodological criticdems are valid and T am cert-
2inly goinz to nass along this review to Felth and Polly Toberts,

wy friends who warticipated in putting the report together.
Perhaps vou will hear from them. Cood to pet acruainted, and,
as you say, no hard feelings, of course.

Cordially,

Mason Iaffnew
Acting

Lo
o




Mason Gaffney
B.C. Institute for Economic Policy Analysis
UNIVERSITY OF VICTORIA
VICTORIA, BC. V8W 2Y2

June 19 1974

Polly Roberts,
2490 Channing Way, Rm. 218
Bed&ley, California 94704

Dear Polly:

Two items I forgot when you called: One, there is a
review of power and land in California by Robert Ellickson, the
professor at USC Law School in a recent USC Law Review. It is
captious and irritating but takes advantage of some of Fellmeth's

blunders, which we have commented on before.

Two: I just looked at Superimperialism by Michael
Hudson. It stinks; but you might look at Klaus Knorr, Power and
Wealth -The Political Economy of International Power. A purpose
would be to cite a leading establishmentarian political economist
to show the emptiness of his work. It certainly touches on none
of the points raised in BMS, although it has every reason to need

to do so. Indeed, as a straight man Knorr can be very useful.

The title page also promises a forthcoming work by
Benjamin Cohen of the Fletcher school on the political economy of
imperialism. Judging from Cohen's preface it will be no better

than Knorr's.

Sincerely,

s

Mason Gaffney
MG:jm Acting Director.



Mason Gaffney
B.C. Institute for Economic Policy Analysis
UNIVERSITY OF VICTORIA
VICTORIA, $C.  V8W 2Y2

June 20 1974

Polly Roberts
2490 Channing Way, Room 218
Berkeley, Californa 94704

Dear Polly:

No, the Wentworth grants were not Australian.
Wentworth was a Governor of New Hampshire who claimed title
to Vermont and granted land there to various New Hampshirites.
About the same time the Governor of New York granted land to
New Yorkers. The result was a war, the Green Mountain war,
from which the Wentworth people, led by Ethan Allen and Seth
Parker got the better of it, although it was never concluded
until the American revolution came along and the Green Moun-
tain boys and the New York forces joined against the British.
After the revolution the New Yorkers were fattening themselves
on the lands which they confiscated from the Tories and the
Wentworth grants were left in peace. When Vermont was later
admitted to the Union they were legitimized.

The point of it all, of course, is that armed force
was used to secure and transfer title to land. Incidentally
the confiscation of Tory properties was one of the greatest
transfers of land ownership in the history of the country. On
a much smaller scale one is reminded of the virtual confisca-
tion of Japanese land holdings in California after the intern-
ment.

The upcoming law of the sea conference will surely
be worth a footnote or two in our book. Canada, incidentally,
has more continental shelf than any other nation. Canada's title
to the high Arctic islands has never been legitimized, which
helps account for our active program of subsidizing exploration
for o0il and gas up there, You can be sure that the principle of
prior appropriation of fishing grounds will bear great weight
in respect to Russian and Japanese traditional practise on the
banks of Canada and the United States.

Some may claim that U.S. military power clearly is
not used in the Middle East, otherwise how would the Arabs have
the bit in their teeth? 1I think the answer is that it was used
under the control of the wrong people with a primary concern
over maintaining price, a policy which proved all too successful.
According to Arlon Tussing, Chief Economist of the Senate Inter-
ior and Insular Affairs Committee, 90% of the world's oil is
still produced for less than $1 a barrel, and nothing sustains
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the price but organization of producers. The point, anyway, is
thatU.S. military power has been exercised for the producers
rather than the consumers, and the fact that many of the pro-
ducers are foreigners has become almost incidental. Exon,

Socony,Mobil,Socal,Shell, BP, Texaco and Gulf and their playmates
still want to see a high price.

Tonight I go to work on your manuscript.

Sincerely,

St

Mason Gaffney
MG:jm Acting Director.

P.S. I enclose a note from Jerry Milliman about the relatiomnship
between the Department of Agricultural Economics in Berkeley
and the California Department of Water Resources.



Mason Gatiney
B.C. Institute for Economic Policy Anaiysis
UNIVERSITY OF VICTORIA
VICTORIA, B.C. V8W 2Y2

4L July, 1974

Polly Roberts,
Rm 218, 2490 Channing Way,
Berkeley, California, 94704.

Dear Polly:

I gave you a wrong figure which you duly incorporated
in the excellent little sheet which you distributed at the
meeting. Amortizing over fifty years at 97 gives an amotization
factor of 9.12% instead of about 10% as I told you. Sorry about
that. Memory doesn't always serve, but this little incident
should help. When you get up into double-digit interest rates
payments on instalment are about 997 interest, as you see.

I hope you will draw an analogy between the visual
impact of your page and certain problems of expository writing.
Most people are not used to absorbing that much information from
that small a space. This is probably immoral and we could dis-
approve of it on those grounds, but that's the way they are and
to communicate it is desirable to thin out the gruel a little bit
so as not to depart too radically from their normal style of speed
reading. Now don't tell me all the reasons why you crammed it on
one page because I already know that.

Section@ isn't too clear. I can't really figure out
what you are saying. It would benefit from considerable
expansion I think.

Inasmuch as there is more substance on this one sheet
than in the entire span of several of the papers at the conference

I am writing Paul Downing to recommend that he ask you to expand
it into a note to be included in the book.

Sincerely,

Sa

Mason Gaffney,
Acting Director.

MG/b1



Mason Gaffney
B.C. Institute for Economic Policy Analysis
UNIVERSITY OF VICTORIA
VICTORIA, BC. V8w 2Y2

July 11 1974

Polly Roberts,
Room 218 2490 Channing Way,
Berkeley, California 94704

Dear Polly:

I failed to mention in my last note that a common
rule of thumb in civil engineering is the "six-tenths factor"
which means that economies of scale that result from increasing
the volume of flow in a pipe may be expressed by assuming that
as volume doubles cost increases to the 1.6 power. 1In your ex-
ample, where the coefficient is the square root, you are in-
creasing it to the 1.5 power for valid geometrical reasons.

The additional one-tenth in the rule of thumb takes care of
other factors. You may note, incidentally, that I used this
six-tenths rule in the graphs used in replacement of individual
by mass systems.

Tish will be writing you about the cookware. It
looks wonderful. Thank you so much. You shouldn't ought to
have done it.

Sincerely,

Mason Gaffney
MG:jm Acting Director.



Mason Gaffney
B.C. institute for Economic Policy Analysis
UNIVERSITY OF VICTORIA
VICTORIA, B.C. V8W 2Y2

July 22 1974

Polly Roberts,

2490 Channing Way,
Room 218

Berkeley, California

Dear Polly:

As usual, your letter in the morning mail is the only
one worth reading carefully. Yes, Paul sort of bombed it, didn't
he? And your suggestion about the planners and industry types
is a good one. I'm afraid that Paul has gotten a little too
far out in the la puta of Buchanan type theories. Funny thing,
though, Paul is a good practical fellow who usually touches
down frequently on good, solid ground himself. 1It's the high
priest syndrome that's corrupting the profession, a little more
each year.

I am overjoyed to hear that Bill Blackwell has found
an advance for his book. I am green-eyed that I didn't get in
on it and please congratulate him for throwing the weeds.

You're right, it's a boy or a girl.
Tell me more about Steve Roulac.

Your conference prospectus looks good. I would be
delighted to participate along with such distinguished company.
I take it you haven't asked them, either, however.

Tell me about William Alonso. I've read his book

and it smacks of quintessential pedantry. Have you found another
side to him?

Warren Johnson's paper is excellent. You might
consider Norman Pearson as a speaker. He is Bob Williams'
administrative assistant and author of some Lower Mainland
Regional Planning reports on "What Price Suburbia?".

Sincerely,

M

Mason Gaffney
Acting Director.
P.8s

I enclose Robert Ellickson's book review' of "The Politics of Land" 7
together with some correspondence I've had with him and Jerry P
Milliman. ’



Mason Gaffney
B.C. Institute for Economic Policy Analysis
UNIVERSITY OF VICTORIA
VICTORIA, BC. VBW 2Y2

July 31 1974

Polly Roberts

2490 Channing Way,

Room 218

Berkeley, California 94704

Dear Polly:

Thank you so much for the clippings you sent -
because we have moved to this luxurious new environment
and what a move entails, I haven't had time to read them
yet. You should just see us, in this lovely house, sur-

rounded by trees of such beauty!

I've been looking for the past several minutes
for a file that Mason says has an address for THE WASHINGTON
MONTHLY. I found the file, but there's no such address of
that publication. He says you know what the address is.

If so, would you be kind enough to send it?

Tish looks absolutely wonderful, but she's still

leading a double life. We'll let you know as soon as it

/

J eé&ohart .

happens.

N



Mason Gaffney
B.C. Institute for Economic Policy Analysis
3771 Haro Road
VICTORIA, B.C. V8P 5C3

September 11 1974

Polly Roberts
Room 218 2490 Channing Way
Berkeley, California 94704

Dear Polly:

Yours on the effect of mineral leasing policies
on small and large firms is one of the most stimulating pieces
I have seen in a long time. Don't attribute it all to me.
There is lots of original P. Roberts in here.

We are having a conference on mineral leasing
policy here September 18-20 chaired by Professor Michael
Crommelin of the UBC Law Faculty. At the last minute he
conned me into giving the opening paper. I will draw shamelessly
on your original ideas.

You should come up and present them yourself.
It's a little late now to arrange that and you are familiar
with the reasons why it could be difficult for me to invite
you to participate to two conference running. However, if you
should want to come as an observer you would have a crash pad
at the Gaffneys. Walter and ThelﬁE:Mead will also be here.

Crommelin invited Norgaard at the last minute
apd—Tdo—met—lmow ifNergaard is coming. You might check
with him. he

Cordially,

e

Mason Gaffney
MG:jm Acting Director.



Mason Gaffney
B.C. Institute for Economic Policy Analysis
3771 Haro Road
VICTORIA, B.C. V8P 5C3

September 11 1974

Polly Roberts
Room 218 2490 Channing Way
Berkeley, California 94704

Dear Polly:

I'm sending you comments by my colleague, Leonard
Roueche, on your "Pricing of Local Services and Effects on Urban
Spatial Structure".

I agree with him that your numerical example get
pretty tedious around pages 7 through 10. In general, you may
find that Paul Downing wants to edit your manuscript a bit and
I suggest that you play along with him on this, inasmuch as it
could be made more readable by cutting out a good deal of material
which is only peripheral to your major thrust. You do love to
explore the universe.

Downing may also suggest that you make the tone
of writing a little more scholarly. You will feel that he is
being stuffy and pedantic, which will be partially true. On
the other hand, some of your informalities detract from the im-
pact of the paper by giving you an immature image in the eyes
of the reader; so again I would play along with him on this.

0f course your short paragraphs, declarative
statements, indicative mood and active voice are all excellent
writing features.

You need a summary and conclusion.

Crommelin invited Norgaard but got Lel¥nd instead.
I told him if a blank develops in the program and Lel¥nd is invited
to give a paper you should be the commentator, and so you may be
hearing from him. T told him you had already written your com—
ments.

Cordially,

e

Mason Gaffney
MG:jm Acting Director



Mason Gaffney
B.C. institute for Economic Policy Analysis
3771 Haro Road
VICTORIA, BC. V8P 5C3

September 30, 1974

Ms. Polly Roberts,
Rm 218, 2490 Channing Way,
Berkeley, Calif. 94704.

Dear Polly:

Thanks so much for letting me know that Tony Chisholm
is leaving in December. I'm calling him immediately to get
him to come up here. 1I've had my eye on him for some time.

There are at least three short versions of financial
maturity; one by Peter Pearse, one by Dennis Teeguarden who is
at the Forestry School in Berkeley and one, I think, by Chisholm.
I am sending you what I have. All these are much more readable
than the Gaffney effort.

You are quite right that TISTOC evoked some vitriolic
response. That's better than no response. My main gripe is
that the journal wouldn't let me respond to the response which
is not cricket. Chisholm has come to my defence, I'm happy to
report.

Don't feel too sorry for poor Bill breaking up with

his girl. If that's what he keeps doing it's probably what he
wants.

Sorry you got shot down at ABAG. But of course you
irritate people. You're logical. What could be more irritating
than that? I suppose I should add, as a friend who might be
allowed to, that you might occasionally benefit by adopting a
more conciliatory posture, even when you know you are right.

Could you send me Steve Hanke's address please. I am
delighted that he and Holly and family are still together.

Hayne Leland who came up in Norguaard's place comes on
like a real apologist for industry as well as an intellectual
snob.

/2
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I will send you my paper when it is written. I
was drafted at the last moment and spoke from rough notes
as usual. Meantime I will be sending you a much better
paper called "Taxation to Make Jobs and Activate Wealth".

Congratulations on your success with the American
Institute of Appraisers. How about sending me a copy of
your speech.

Cordially,

.

Mason Gaffney,
Acting Director.

MG/bl



Friday, October 4, 1974
ear lese,

Tony tells me you will.be at the American Economics Association (2%
ecember, Vhoopee!!! Will Tish and
Laura come too? I'd love te put on a small party in your honor, if
you're amenable, When exactly will you be here?

I have Tony's version of financial mat
et, 1've read some other.pleces of his which seem reasonsbly good,
y - s - -l‘.s yels > -2 v -
th and I had hin and his wife Kris to dinner last week. I really

411 may yot be well with the conference. The ALAG stafd 163
recovered from the shock (it was their favorite project).and hop
that the Committee can be persuaded to some sort of support at
next meeting., It turns out that Santa Clara Supervisor Dan ieC
on.the HES Advisory Coundil, is also on the Committee (but hadn't domne -
to meetings). 5o he's going to helps And ' I've started to look in
ernest for meney. I've got to get more people in on it though., I'm
much too abrasive to run it myself. 1 antagonize everyone. You're
right I should-adopt "e& more conciliatory posture”, but it's hard. 1
get carried away in arguments.

I don't have Steve Hanke's home address, but you can reach him

:
4

at the School of Public Policy, UC Berkeley, 94720, I.went to the
first meeting of Steve's class in benefit cost enalysis. .Lipsey
Lancaster and.the second best, 3ator's Simple Analytics, etc, 1t
looked very tedious. Apparently Steve called Dick Norgaard yesterday,
looking for references on capturing benefits from water projects. So
Bick gave him a lecture on how bemnfits are capitalized into land
values and you get them back by taxing land values. According to
Dick, Steve wasn't convinced, and wanted documentary:proof. Very
peculiar, I thoucht Steve was one of your proteges, You haven't
trained him too good. (Unless Dick muddled the story.) ’

It looks like the FEasgt Bay MUD project won't go, as, adcording to
Steve, ER MUD doesn't really know what it wants, and certainly isn't
ready %0 do anythins in the near future.- So I may accept Dick's

ffer (if he gets the grant) and do a thesis on optimal timéng of
mineral leasing on public lands etc. Dick certainly isn't an industry
apologist, even if he oceasionally unwittingly supports policies that
might favor the big cuys unduly.

I'm sorry you didn't like Hayne Leland. I haven't met
a

I sent Jean a note as I was ~etting desverate for your (non-

existent) mineral leasing paper. At Dick's sugrestion, I want to try
to turn mine into something publishable, perhaps the ilatursl Resources
Journal. So naturally any comments, criticisms, hifts, elaborations
would be much appreciated. I really tookka leap on the risk =itititudes.
I'm sure I'm baslcally right, byt the srsument needs alot more working
out, Sa& if wvour rouch notes are legible, vlease send a copy, Also

please send any other papers that are worth looking at.

3



I dropped in on Earl Ropph yesterday, (Looking for 2ill Vickrey,
who'd given a lecture, but already skipped town.) So I tried to make
"onvpr@ation avout my conference on develoPment density., ©Oh, says

olph, my neighborhood in "@n»ingion is much too dense. How's that?
ell the streets zre too narrow. So I switched to 8an Francisco., O0Oh
San Trancisro is teZV1Dlv ovmrbopu&uu eds You know what's wrong with
San Francisco in fact? What? The property tax is muclh too low, If it
were higher, it would f‘on all those new bulldings from g£oing UPe..
You will be proud of me. I actually smiled politely and said "Gh
really! How interesting!™ Ulio, he wasn't kidding.

I am taking accounting this fall, I figure that as an economist
I ought to know what businesses are really doing. 1t'c enoughtto

url your toenails.

ot a peep out of Faul Downing yet. Steve hasn't heard from
him either.

1 went to Llonso's class in reglonal development today. I don't
think I told you, but I tried to read his book. Pretty rarefied, though

he did come up with Bill's diamond idea of tributary arez on & street
grid. His subsequent stuff that I've read is much-better, &nd not
technicel. 2But I was quite unﬁreparea for Alonso blﬂ elf, I had
expecied A stuffy h_ov—nalrcd professor. Instead he's young, foreign
(probadbly Letin American) and guite uanuuomo. In fact he looks like
he walked out of a IFrench movie ~- he has that kind of sexy smile,
which was not lost on the digproportionately large number Of wo mﬂv in
the audience., l'or & while 2ll I could do wag look at him., After I
recovered, I found he does have alot to say. He has that same kind of
highly- vis ual way of percelving things that Bill does. So I think I*'1l
hang around his class for a while before deciding whether to approach
him about tna conference.

I do feel sorry for 3111 breaking up with his xixl, even 1f in some
sense he.obviously wante to. He's deeply depressed and can't sleep.
He Tfeels he's basically a failure. I guess I chouldn't worry over him
ag there's nothing I can ¢0, except listen sympathetieally, I just
Pray he doesn't start smoking again.

Actually, I have two depressed men on my hands, Keith is feeling
sloomy about his comp any in llenlo Park, Also another idiot vnn»ure
he got into in Los Angeles.. And then he joined a men's groumdand Teels

re jected by *hem. I have to be nvrxalr careful witL xwu, as he 4akea
any lapse of atitention on my part ags a gign of indifference.

8 for mysell, I'm feeling quite cheerful these days. School is
exciting and there are lois of interesting things going on., I hope
you and Tish are feeling cheerful too { and not too tirad.)

o 3
i hf;al"cﬁ ¥



Mason Gaffney
B.C. Institute for Economic Policy Analysis
3771 Haro Road
VICTORIA, BC. V8P 5C3

October 9, 1974

Ms. Polly Roberts,
Rm 218, 2490 Channing Way,
Berkeley, Califoria, 94704.

Dear Polly:

I am glad you like Tony Chisholm. I am thinking
about hiring him. Look him over and send me your opinions when
you have had a chance to digest them.

Yes, Tish and I will be at the convention in
San Francisco, December 28th to 30th. I think we will drive
down the coast and spend Christmas with Tish's sister in San
Jose. She is Mrs. William Millard.

We would certainly make a special trip to
Berkeley if anyone should be so foolish as to give a party in
our honor.

I am sorry the ABAG conference ran onto some
shoals and I am delighted that you may be pulling it off again.
Lots of luck.

Steve Hanke is an enigma to me. He is always
very friendly and enthusiastic but I am never too clear as to
just why. The main thing I know he believes in peak-load
pricing, and who doesn't. 1Incidently, Leonard Roueche is here
working on same. I think that you and he were the star performers
at the conference.

I was delighted though to learn that Steve is out
there with his family. Evidently there was question about that.

You could do worse than to do a thesis on optimal
timing of mineral leasing on public lands. The subject stirs up
great interest. Incidently, there is a young Indian economist at
Milwaukee named U. Sankar whom I saw last weekend, who used to
make a virtue of technicalities and irrelevance, who is now writing
a paper on the subject. He's really quite talented. I think this
is his first venture in using his guts. You might want to write
him for a copy of his paper which he promised to send me when it
was finished.



Polly Roberts October 9, 1974

Good news, your penpal, Hazel Henderson, turned
out to be quite a sensational person. Eat your heart out Barbara
Ward, and get ready to move over. Hazel really has it.

In addition, my paper was for once very well re-
ceived at this conference and it encourages me to think I have
finally put it all together. It's about time, with the problems
I'm dealing with falling all over our head and shoulders.

Your position on attitudes toward risk got con-
siderable support here at the conference. A couple of mining
people pointed out that the small firm prefers risk more than the
large firm, since the small firm has to grow larger in order to
amount to anything whereas the large firm merely wants to remain
where it is. In addition, I brought up in conversations some of
your points about how bureaucrats are the least risk-preferring
types of all and this struck many a sympathetic cord.

You should write to Professor Brian Mackenzie,
Department of Mining and Metallurgical Engineering,McGill University,
Montreal, for a copy of his paper on survival strategies for the
firm. It gets into pretty classical stuff which would serve as
good background for your thoughts.

Your experience with Earl Rolph was not unusual.
He has a genius for sensing what it is a person is trying to say
and taking the opposite position. It's a way of making conver-
sation. Nobody knows what he really thinks. But incidently, he
is one person who doesn't mind your arguing against him. In fact,
I think he enjoys it. So sorry, you struck out again. Here's the
one guy you should have teed off on.

I'm glad you liked Bill Alonso. I never could
understand why such a nice, cute little guy would write such a
stuffy book.

If Keith is depressed and turns‘to you for solace
and comfort, maybe things are working out after all. 1It's a good
sign.

I will write Paul Downing. It's about time we all
heard from him.

Cordially,

i

Mason Gaffney,
Acting Director.

MG/bl



Mason Gaffney
B.C. Institute for Economic Policy Analysis
3771 Haro Road
VICTORIA, B.C. V8P 5C3

October 18, 1974

Ms. Polly Roberts,
Rm 218, 2490 Channing Way,
Berkeley, California, 94704.

Dear Polly:

This is a belated response to your letter of some
time ago advising me that you were withdrawing from your work
on "Benefits of Military Spending".

You may recall that you exacted from me a number of
commitments as a condition for your doing this work. I pre-
sume that I am now released from these commitments.

I sent you a great deal of material for use in this
work. Would you return this to me now please in the eventthat
I get a chance to complete the work some time. Anything you
care to add from your own research would also be appreciated.

I very much regret that this co-authorship did not
work out. However, the wind bloweth where it listeth and the
muse cannot be forced. I think I will try Kenneth Bolding
next. How do you like being first choice over Kenneth Bolding?

Sincerely,

e

Mason Gaffney,
Acting Director.

MG/bl



Sunday, October 20 AT

5

Dear Mase

Oh lerdy! Perry just dumped on me. I had no idea these Rodda
hearinss were so all fired important. I had called Rodda's office, and
offarad +o help, == and they never called back, 50 if you're coming
the hearines must be 1mnortant (or Perry is good at twisting arms
long distance). Anyway I'm going to call Reddayagain tomorrow to see
what's up. Perry wants lots of California wiinesses., So I suppose
Phil will wake up one morning next week and discover he's an expert
on the effect of property taxes on farm sizes Keith will Decome an
instant expert on thelr effect on water development, and perhaps Bill
on urban renewal (he used to work for 5P Redevelopment.) (And I7) I
can probably scrounge up Some more academics. VWallg Smith or Steve
Roulac? I don't know Alonso's views on the suowpct vet, but he's
read a Falr amount of your stuff, and repeats it in some of his
wrltiﬂﬁ. Then thare's UDan HceCrogquodalg, 3ta Clara Supervisor. Haybe
Faul Taybor? I puess I can manage. Anvhow, it will be great to
aen vau 20 soon and une’pectedly. Keith will be moved into hig new
apartment on “@lpnrann Hill by uhon, and esn put you up if you like,
I will 14t you know whatever I find out about these hearings.

y 18

1ls0
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I think Tony Chishelm is very bright and competent. Le'%
under contract to go back to Australia to teachs S0 ther not
chance of hirins him, at least at present.

e

&

Was that another paper gou 7ave 8t Hazel lendmsrson's conferance?
the same one you were rpviﬂin" for TREDY You keepr tantalizing me
t! 1 these papers you are Toiaé t0 send me. But, like the
gujor teneral said, vou don't : I'm going to shrivel to raisgine
th frustration.

pos.
b}
w8
(..4

I still haven't settled on an opinion of Alonso. As I sai
of the argunents he makes == impact of depreciation loophole, =
children policies as the result of loeal school finance, ete ~=
l1ike they came right out of your articles, which they probably &
On +thes other hand s+ he's been trotting out Keynesian ﬂUltj“llﬂrS in

class. You kmow, you increase the multiﬁli@r by increasing exvorts

and decreasine impoeti Mereantilism., But I'm not sure he believes

its He debunked input-output, and other fixed coefficient systems

pretty thoroughly. So why not multipliers? There are of course
multinliers for investment in an areas, but I imagine one can explain
thege in terms of economies of scale or density, imereased zpecialization,
inereased interaction and veriety, more rapid turnover, etec, I

also get the impression he's afraid to come out and say biluntly things
that mizht antagonize people. In his articles he sort of sets the stage
for policy by clearing away some more obvious myths =- and stops there.
You should forgive him hig book, though, That wag his Harverd thesis,

s0 perhaps an exemplar of youthful pedantry which he has outgrown.,

(m&y we not fall into the same trap ourselves.) As for his oeins such

a nice, cute 1little guv, == you should +akk! ¥

d, some
n £
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My best to Tish, a2nd I'1l be in tough shortly.



Mason Gaffney
B.C. Institute for Economic Policy Analysis
3771 Haro Road
VICTORIA, B.C. V8P 5C3

October 31 1974

Polly Roberts

2490 Channing Way,

Room 218

Berkeley, California 94704

Dear Polly:

Don't let Perry dump on you. He's pulling
down $30,00 0r$40,000 from Schalkenbalk and $15,000
from Lincoln and you're lucky to get expenses out of
him. Let him do his own damn work; and let him prove
to you that these Rodda hearings are important. I'm
not at all sure they really are. Rodda appears to
take quite a negative attitude.

And who told you I was coming? I'm not.

_ George Break's conference was a little dull
and I couldn't really tell you what the theme was.
Terry Margerum from ABAG didn't show. But guess who
agreed to chair next year's conference? And guess
what it's about. It's about this phantom paper which
I really am going to send you. I'm just waiting to
finish the appendices. Maybe you would like to contrib-
ute a chapter at the conference, which will be next Oct-
ober. After you've seen the paper around which the con-
ference is to be built maybe you'll find something you'd
like to go into. It has a lot to do with replacement
policy. 1I've asked Tony Chisholm if he might want to
do something on how taxes slow down replacement.

Tony seems to be a good but perhaps dull
man. At least he strains at gnats and while he doesn't
swallow camels he doesn't seem to have his priorities
in order, either.

I'11l be talking to you before you get this.

Cordially,

SMpse

Mason Gaffney
MG:jm Acting Director.
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vou like to De reminded.) It's an obviously autobiog F

a woman writer, my age, married to an attractive but

She goes on a wild fling with another shrink, It's

rather raunchy. ~Thepe are some rather sitrikine reser

] her hugt i 1 aiths It's nice to know I'm not slone
of-m feeling horny most o - ¢ :

the jove of being a when you can stare stead}
andhouy and a half without his suspecting what's on
you ever wonder about your studanis?) Ur worse, my prope:

in love with people all over the place, which I've done vepeatedly

gince we were married, And felt wretchedly ¢ sullty about betraying Keith.
I wag madly in love with you for over a year, Oh not you nersonnlly,

ac nuch ag a sreat fentasy about the kind and tle ma
to save ne from the sunp into which I had sunlc with
felt the same about .lichele., And then without & psuse for Lres
(Yes, that was my_ great affair of this spring., 1 didn't want to say
anything when it looked 1ike vou mirht hire him.) What an improbable
gavior! Keedless to gay, I drove him up the wall, But the point B8
these true conpnuulone is that I've learned that I haven't really
committed such unpardonable sins towards Keith after all. That we

AL Gl




can still come bakk *ogether, and feel reasonably happy with each
other despite an occasionzl wandering. (She returns to her husband
in the novel.s) That's a real revelation to me, thouch it may seenm
“hvious o more worldly soris. One doesn't have to be harried -- and
+totally loyal in every thought and deed -= or divorced. In short,
people are humen,

T Ty R e - - A X -
Hurry up with your appendicets

&



Thursday, Nove 14
Dear Mase,

Well, here it is, first and second drait corrasable bond
masterpiece, one part Property Tax is a Progressive Tax, one part
Interzovernmental ReBdtions testimony, a bit of Adequacy of Land,
some naive gquestions from Rodda, and even a dash of FR. Anyway, let
me know what you think (if it doesn't put you to sleep). I've tried
to avoid technicalities, and instead deal with questions the averags
unsophisticated sort is liable to ask. Speaking of unsophisticated,
thoughs I just got a study by the consultant for the Revenue and
Taxation @ommittee. He tooh some data on Fresno assessments, and
found that a shift to site value would greatly increass taxes on
Homeowners,(and be highly regressive as his data show that properties
with low improvement to land ratiom belong to poorer people than
homeovners. His data also shows asgessed valus of improvements in
Fresno County about 2x land., I tried to find out what he'd done &nd
where he got his data over the phone and he got really sore at me,

I hope I havene't permanently injured the cause of site value taxation.

Alonso gave a2 fascinating talk today sbout cities as centers of
innovation, and how innovation is labor intensive., He's tried to
work out some statisties on this, though they're pretty crude. Talk
about pulling his punches, though., He started out the class by showing
with marginal diagrams why cities might likétto limit their population.
Yet he avoided any provocative terms like mercantilism, and made no
connections with actual practices. Yet I know what he thinks. A
couple of weeks ago he was chatting about city planning in latin
America, the problems of policy analysis that the officials faced, etc..
The latin Americans in the class jumped on him, end finally, under
pressure, he admitted that he didn't think any important changedswould
occur there without a revolution, That's what really buge me about
the gufe He fully understands what's happening, yet he cheerfully
talks abstractions and trivia. It wouldn't be so bad if he were dumb.
It bugs me even more because he's so attractive, He makes witty
comments, and when the class laughs, he smiles, looks at his feet,
and blushes, Absolutely irrésistiblel

God damn Perry called up the George School and left a message 1'm
supposed to make hotel reservations for hime. Also I'm supposed 1o
arrange an appointment for him with some cat at the SofA. Who does
he think I an? '




Mason Gaffney
B.C. Institute for Economic Policy Ancly<ie
3771 Haro Road

VICTORIA, B.C: V8P 5C3
November 13 1974

Ms. Polly Roberts,

2490 Channing Way

Rm. 218

Berkeley California 94704

Dear Polly:

Following our talk I read your talk to the
appraisers on the cost of low density policies.
I wish I could spend all my days reading fascinating
pieces like this, true, effectively presented, rele-
vant, important and righteous (I didn't say self-

righteous).
When is your ABAG conference to be?

Your piece on low density is too good to dis-
card. We must find someone to send it to. I will
send mine over to Mary Rawson, B. C. Land Commission,
who should be learning about you. Better yet, I'll
send it to Bob Williams, with your name on the last

page. Then he'll be sorry.

Cordially,

s

Mason Gaffney
MG:jm Acting Director.

P.S. Send one to Martin Stern also.
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Mason Gaffney
B.C. Institute for Economic Policy Analysis
3771 Haro Road
VICTORIA, B.C. V8P 5C3

November 20 1974

Ms. Polly Roberts,
2490 Channning Way, Rm. 218
Berkeley, California

Dear Polly:

Thanks for sending the reprint by Alonzo.
I agree with most everything he says. Why is it
that people who agree with me leave me out and people
who attack me do so by name?

I do not know what's eating Goldstein and
Thompson. I should think they would be ashamed to
renew the attack after the editor of the Western Ec-
onomic Journal didn't let me publish a reply to their
first one. I guess they have no shame. Did I ever
send you my reply to their first attack. It might
have irritated them, but then, they did start it.

Only by reading Eric Berndt on "Games
People Play" can I understand the behavior of Alice
Vandermeulen the then editor of the Western. I
think it's a modified form of rapo. She inveigled
me on by telephone, saying "It's a pretty rough attack
but we know you can take care of yourself." Then when
I answered in kind she expressed dismay.

Anyway, I never should have answered in kind.
I think I'll ask for a copy of their attack this time
and answer very soberly and briefly.

The only reason I know why Thompson should
have been mad at me originally was that his college of-
fered me a job in 1964, which I declined after giving it
very serious consideration, and I only declined because
Milwaukee came back and matched the offer. I also once
asked Thompson a question at a seminar he gave which he
couldn't answer. But that doesn't seem like very much.
Maybe the smog is getting to him, yet I dare say he pro-
duces a good share of it.

Cordially,
7 ?,’i

//élidﬁﬁwyfyivéﬂﬁLgif .
Mason Gaffney’'/, g
MG: Jjm Acting Directot. 7/,  J
/ 74

P.S. What is the date of your proposed conference that I'm
supposed to come to? I want to get it on my calendar.



Polly: I'm sending this letter

without Mason's own signature because
it was dictated some days ago and I've
been swamped with getting his book

to the U-Vic printers (ready very soon).
And since this seems to me to require
some answering and he's away from the
office at a prov. gov't. conferenceX
(with other province's resources min-
isters invited --hosted by B.C.) I'm

going o send it on to you. ’ >
/Q7é;f;.
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Tuesday, Nov. 25
Dear Mase,

After our conversation this morning I can't resist sending you the enclosed
tidbits, crossly oversimplified and hacked by editors though they are, to show you
T have been thinking about the problems you pose in your paper. So please don't
pigeonhole me as being concerned only with cities. As for the macro, I understand
your macro., I've just nweer understood Keynesian macro -- it has always struck me
as rather an eleborate rationalization of cartel practices, with its fear of
overproduction and underconsumption.

Another thing I like about your paper that I forgot to mention is that you
come right out and acknowledge your debt to George. It's about time Ceorglsts came
out of the closet. Lord knows there are enough of them sround, but so secretive
and defensive. Send a copy to Hichard Pensack at the George School. HMaybe he'll
take from you what he won't from me: that George rather muddled capital theory.

Do call Bill, and give him a while to think about it. It's tragic for him to
waste his talents desiening nuclear power plants, even though he's rather enjoying
it at the moment. He's not that secure at Bechtel anyways they're laying people off
due to cancellations or delays of projects, and while he has a high position, he's
only been there six months. His number at Bechtel is 546-0901.

I'yp planning for the 27th, and should be in contact with you before thenm%

It was nice to talk this morning. And now back to my mineral leasing paper --
which is in those constipated early stagesfwhere I welcome any distraction.

Regards,
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You are perfectly right to postpone a decision about my coming to the conference
for the reasons you gave; that T shonld he pettine on with thesis, T have z2lot of

other committments, and have a tendency to bite off more than T ecan chew (though
BYMS was an extreme example & T still hore to do something with those ideas ¥
ave digested them better). T had an attack of insecurity that you might be

disinviting me beczuse you didn't think I was really all that capable -- you do

have bad habit of praising people extravagantly to their faces and expressing
reservations behind their backs.

T have. however
mineral leasing ahout

line over some ideas that may hn into thesis on

of corporate size or size of income on turnover.

Ie. large ,i.h = low internal discount rate = slow turnover. T*'s a point you

allude to and may even make directly (T forget) but it bemld mézrd more emphasis
and development. In other words, concentration of wealth (reinforced br the

systen) is in itself a major cause of the mese we're in. ¥our paper as it stands
s vulnerable to the criticism that well the poor ye have always had with ye since

g before the income tax. You say, of course, that undoing the biases is only a

.

ut alot of your readers won't know what the next steps are
ape I could try to make a case for public rent collection as an a
iases arising from concentration of wealth,
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on your mineral lessing parer, T

rat for Mck Forgaard. It only goes a
to cal justification for the idea that
ar : *Vn ~+~n<arr reasons as to why they should be 1ess :Jrk
averse have been previcusly dealth with on ah all-else-being-equal basis, &nd have
also neglected the §3p§ dimension of risk, DPut There are still some buge in my
But if I am right, there are some int8resting 1rplieations for such things
Gievame on the goclial rate of discount. Comments appreciated,

I'm glad Paul Ii}eé my paper, but I wish he'd write me, or call .me, I'd like
t on with revising it, but T can't do that until I know what he wants.

fou're right that one cannot compare US and Japsnese ylelds per acre falrly.
i i

2
e, and useful to throw at the

The Hayami and Ruttan statistics are at best suggestiv
we have run out of prime agricultural land crowd. But, I would suspect that Japanese
ree than ours

””lYal land in production is a good deal wors Fothobeiause of their
sater need for land.due to higher population density, and because they do inhabit
v unpromising rockpile with very litile flat arsble land, The Hayami and

Futtan statistice may exclude marginal rangeland; I should check.

I still don't know what's going to happen with my conference. Tlie B of A
Foundation turned. it down. But there's an awful lot of interest so I =t111 have
hopa.

I got a note from the ““‘tor of The [eal fstate Appraiser ssyfng she was sending
elthe and ny ﬂ:per to her editorial advisory committee with a recommendation tha!

K
they aceent it! So I'n

ng on the edge of my chair,

T haven't seduced Alonso (I did invite him to the party) but in a latin American
vein I have landed (for the moment) a perfectly gorgeous Chicano. An impressive guy,
oo; came to the US illegally at age 15 and 20 years later has an VMEA frem Berkeley
teaches at SF City College, & is getting s ThD in planning. Horatio Alger lives!

o



Mason Gaffney
B.C. Institute for Economic Policy Analysis
3771 Haro Road
VICTORIA, B.C: V8P 5C3

Decemb er 2 1974

Ms. Polly Roberts
2490 Channing Way
Berkeley, California
94704

Dear Polly:

Your response to Sidney Bloom, published in 1974, makes
me feel like a plagiarist. I seem to have lifted several ideas
right out of your text. My only criticism is that Mr. Bloom
seems to have been used as a stepping-stone and then completely
forgotten about after paragraph 2. Probably he deserves it.

I am delighted that you want to participate in the 1975
conference. There was never any doubt in my mind that you would
give the best paper going if I got you there, just as you did at
the Downing conference. Incidentally, Paul called yesterday and
said that your paper was the strongest one that he has and it more
or less saved all of Section 1 of his book. I think there are
three sections in all. I would say it probably saved Sections 2
and 3 as well.

If you really want to come to this Madison conference I
will invite you in some capacity or other, you may be sure; how-
ever, I have been guided by your expressed desire to concentrate
on getting your Ph. D. and stop fooling around with writing manu-
scripts for or with Gaffney, which take lots of your time and don't
get finished, and I also recall your penchant for initial enthus~
iasm followed by greater sorrow. So let us let this decision sim—
mer awhile, until you have had time to check ocut your schedule care-
fully and ascertain that this is really what you want to do.

One idea which would fit in nicely with your present
position with the Giannini greengrocers is o,%fpand on your allega-
tions in the Analyst concerning the extremelf‘ ields available from
land intensively cultivated by hand labor. Ygu might even tie this
in with pollution and insecticide problems. No question but we
could get by with much less insecticide if it were applied with a
higher input of labor.

By the way, I'm sure you know you cannot compare yields
per acre in Japan with United States fairly, since you would have to
compare ‘lands in the two countries. I do not think that Japanese
land would inciude much land like that which is grazed in Nevada and
Arizona, for example.

The job that really needs to be done is that which Michael
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Perelman set out to do, relating all this to scale of farm, only
you have the tools which he lacks, to do a respectable job of it.

I now have acceptances from Hyman Minsky, Hans Brems,
Gerry Brannon and Roger Bezdek, an input—- output type; and rejections
from Bob Dorfman and Roland McKean, so I'm batting .667, which is a
whole lot better than I did with the last conference I organized,
and Jack Hirshleifer has said '""Maybe" and meantime got Harold
Somers to invite me to UCLA to talk to his students about the whole
thing so maybe things are rolling.

Maybe we should even give a soiree in San Francisco for
those who have accepted by the time of the meeting.

Meantime I must buckle down and write my article for the
conference on Mineral Leasing.

Tony Chisholm sent me Proctor Thompson's nonsense and his
reply, and comments that he doesn't want to get caught in a cross-
fire between me and Thompson. It sounds as though he's running for
cover. What's his problem?

Cordially,

Mason Gaffney
MG:jm Acting Director.



Mason Gaffney
B.C Institute for Economic Policy Analysis
3771 Haro Road
VICTORIA, BC. V8P 5C3

November .,/ 1974

Ms. Polly Roberts,
2490 Channing Way
Berkeley, California

Dear Polly:

Here is the manuscript I have promised you
for such a long time, complete with Appendices and foot-
notes.

I'm going to chair the 1975 TRED confer-
ence at Madison in October, and it will be built around
this theme. Needless to say, I would welcome any sug-
gestions from you as to possible participants. The man
at Chico State would be good if you and Keith hadn't
given him such a bad notice. Do you know anyone who has
done comparable work who might make a possible conferee?
I have one here: Ernst Berndt, but he is so formal and
econometrical that I am not sure anyone can understand

him. Is anyone there in economics doing anything relevant?

Cordially,

e

Mason Gaffney
MG:jm Acting Director.



Mason Gaffney
B.C. Institute for Economic Policy Analysis
3771 Haro Road
VICTORIA, B.C, V8P 5C3

November 26- 1974

Ms. Polly Roberts
2490 Channning Way,
Rm. 218

Berkeley, California

Dear Polly:

I am glad to hear that the Sacramento hearings went
well, and T am a little surprised, since I assumed that Perry
would blow it. I assume that your testimony was the star per-
formance of them all.

Bryan Stephens, I think, is the man who sued Phil
Watson for under-assessing Ronald Reagan's property in the Malibu
Hills a few years back, and won. His lawyer was Stanley Sapiro
of Pasadena, an old-time Georger. Stephens was a teacher in
San Merino at the time, around 1967. I'm delighted that he is
now head of the Califpornia teacher's association. I always
suspected he was more the cat's paw for Sapiro that Stanley
would have led me to believe.

Albert Shanker of New York, head of the New York
Teacher's Union, once had exerpts from "The Property Tax is
a Progressive Tax" reprinted at his expense in the New York
Times. Maybe - just maybe - organized teachers are that
political force we have been looking for to carry the ball.

I have three strong acceptances for the October
'75 conference and it looks as though we are off and running.

Cordially,

Mason Gaffney
MG:jm Acting Director.



Mason Gaffney
B.C. Institute for Economic Policy Analysis
3771 Haro Road
VICTORIA, BC. V8P 5C3

November 26 1974

Ms. Polly Roberts,
2490 Channing Way,
Room 218

Berkeley, California.

Dear Polly:

Your testimony before Senator Rodda's committee

relished. I will be fascinated by their reactionms.

Cordially,

e

Mason Gaffney,
MG:jm Acting Director.
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Thanks for the piece by Potts. T haven't quite fircured out the key to it,
but it strikes a responsive chord. If you intended to harp umpona theme, T will
take note of i' and face the rusie, remainins even-tempered, of course!

I will probably invite the peo pTe you suggested (after measurins Veith's back
porch,) Iveag slready 1nv1teé the Wedens, and Yartin Stern may come. Dvervbody
almost on the list I sent you has accepted, so it will be a real sardine operation --
I don't want to turn all of our friends off of high density. Taybe vou can get

72

o

together with people you really want to see like Tony and Pob for a half kour of
hour before, ox another night.

It looks like the conference will go, though T think it will have to be
postponed till fall '75., TPut some money has finally arrived, and other possib
are looking good, like maybe 31000 from the Bof A. TI*'s enough o start full s
planning, COne last hurdle is the ABAC Citizen's Alliance Cormittee which I have
to get approval from on Thursday. DTan Felorquodalej Santa Mlara County Supervisor

& on the F°F Poard of Advisors is onthke committee and can hopefully push

Dick FVorgaard came up with some very sharp criticisms of my stab at analyzing
risk-averse behavior. I have a long way to po. More depth and less breadth, he
s3ys -~ if T'm ever to get a *hesis done. He's right. T have such 2 hard tive
getiing down to detailed work, T wonder if I'll ever finish. T have what ceems to
be your problem too: it's so easy to dash off pleces on a wide variety of subiects,
but so hard to disseet one suhject at length. The only good disserdation is a
finished dissertation, my new friend Fablo keeps telljing me. And Fnowing him,
he will whip something off in six months without caring whether its nmore than jus
passable., lHe's a total cynic about the academic racket, and tells some nawr«qucing

stories about some of the planning facltlty. (Vot Alonso, whom he respects.) T hav

@

a creepy feeling he's right, and that I'm much too idealistic. After 211, he has
made it the hard way. Though I still have trouble believing this educated,

-

sophisticated character was a migrant farmworker only a few vesrs aso.

o send Alonso and Norgasrd your paper. Also Richard Fensack at the HGS.
You sent one to Bob Tideman there, which occasioned some confusion, as Hob is no
longer with the School. Send one to Feter Barnes; he's coming to the party. In
fact, bring some copies down with you. 4nd, once asain, do you have 2 short version
that would be usgable for nvironment?

Anyway, Felth and I are lookine Forward io seeirng you and Tish in -- less than
two weeks!

TR oo N
Herards,



Miason Gaffney
B.C. Institute for Economic Policy Analysis
3771 Haro Road
VICTORIA, BC. V8P 5C3

December 5 1974

Ms. Polly Roberts
2490 Channing Way, Rm. 218
Berkeley, California 94704

Dear Polly:

You are a dear to plan a party for us December 27th.
You sent a list of names with space for others at the bottom.
I tentatively name some others, with the thought that your list
is already pretty long and these should be regarded strictly as
options.

1. Toby Page,
Resources for the Future
1755 Massachusetts Ave., N. W.,
Washington, D.C.

who will be at the meetings, of course.

2 David Martin,
Indiana University

3. Baldur Kristjanson
Economic Development Advisory Board,
Government of Manitoba
Winnipeg, Manitoba.

He is a friend of Rainer Schikele's.

4, Willa Baum
Regional Oral History Office
General Library,
University of California, Berkeley.

Willa comes complete with husband Paul, a local shrink,
but they usually travel separately.

D John Wilson
6425 Belleview Drive,
Ellicott City, Maryland

6. Earl and Carla Bossard
Department of Economics
San Jose State



Ms., Polly Roberts December 5 1974

Ts Dr. Bud and June Weden
49 0Oak Knoll Drive
San Anselmo

You probably know the Wedens.

An alternative approach would be to cut the thing
down to a very few. I would like to get to know Bob Curry better
and Tony Chisholm, but I have the feeling you are in the mood for
a big bash.

Cordially

[Usie

Mason Gaffney
MG:jm Acting Director.



Mason Gaffney
B.C. Institute for Economic Policy Analysis
3771 Haro Road
VICTORIA, BC. vep 5C3

December 12 1974

Ms. Polly Roberts,

2490 Channing Way, Rm. 218
Berkeley, California

94704

Dear Polly:

As you know, by now, I've invited Alonso. Thank you for
cluing me in. The paper you sent me of his was really first-rate.

Your proposal to write a chapter on the effect of corporate
size or individual wealth on turnover is a good one. It is so good
that I have already asked David Martin to do it and he has accepted.
See his chapter in my edited book "Extractive Resources and Taxation"
where he relates reserve:output ratios to size of firm.

You can also tell from that chapter that Martin does not
write in a very spritely or imaginative style, nor grip the reader's
imagination with a very stirring statement of cosmic issues. In this
department you are clearly the leader, and there is no reason why we
cannot have two papers on closely related topics. Indeed, he might
conceivably botch it altogether, so feel free to go ahead and develop
your idea. If it is any good I will be glad to include it in the book
even if I can't find space for you on the program at the conference.

Criticizing people to their faces is one of the world's least
productive exercises. It is usually done just to prove to one's self
that he is not afraid to do it, which is not enough motivation for me.
Criticizing them behind their backs can be a useful way of letting off
steam as well as warning one's friends, so I don't quite buy the phil-
osophy that sincerity requires that we criticize everyone of whom we
feel critical. There's really no point, unless the person is prepared
to listen.

Which reminds me, at our next meeting I must warn you about
the man who wrote you such an outrageously flattering letter recently,
and then proceeded to tell you that you should have written it the
way he would have. You may be glad to learn that I have also written
him some of the most sharply critical letters of my life, and prob-
ably nis, but it just rolls off his back and he goes chugging ahead
like a big old steamroller drawn by a rhinoceros.

Tish and I are all excited about the 27th.

Cordially,

S

Mason Gaffney
MG:jm Executive Director.



Mason Gaffney
B.C. Institute for Economic Policy Analysis
3771 Haro Road
VICTORIA, BC. V8P 5C3

December 12 1974

Ms. Polly Roberts,
Room 218 2490 Channing Way,
Berkeley, California 94704

Dear Polly:

Do you like any of these titles better than "Taxation
to Make Jobs by Activating Wealth'?

More Jobs with Present Capital, Less Resources

and No Inflation

More Jobs with Less Resources, Present Capital

and No Inflation

More Jobs with Less Resources, Present Capital

and Steady Prices

Slqcerely, //
A

/

’[ 2
A{me./ Q/(N
Mason éaffney /

Executive Director. a” ;

\\

MG:jm
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Yonday, Dec, 14
Uear Mage,

¥ith some trepidation T invited the list you sent, which will put us over
50, 1'm caucht betwveen decreasing mareinal costs of feeding more veople, and
inecreasing marginal costs of congestion. It's a problem for Vickrey. But
actually people can spill over into the downstairs, and out inte the courtysxrd
if its nice weather. But it should be fun. It's a great neighhborhood to get
food for a pmarty, with all the Ttalian specialty shops twe blocks down on Grant.

I'm delighted vou invited Alonso; I hadn't ¥nown. (I just handed him a
rather mediocre exam. I was too tired zt the end of the quarter to be very
original, and besides T write my best exems when T disagree with the nrofessor.)
I still feel bad that 1 carped about him that way. I just didn't understand his
super diplomatic approach. T have enclosed his assault on the Tour Corners
Pro ject for your entertainment. He slices them up so neatly T imdgine they
never knew what happened. FHe will be coming to the party.

That's a good way to leave it for mkeparticipation in your conference: TF
I can do something that fits with it and nmy thesis, I'11 do it and you can decide
whether to accept it. If not, thesis first.

o)
l_l-

I didn't mean by my comment szbout gou that one should criticize people to
their faces, “"C“"S?Tllv I vas mostly thinking about criticizing peoples' work,
It seems to me that when faced with semfoiendlse's less than brilliant worlk, one
should a) say nothing, b) say what good can be said and drop a merciful cloak of
silence on the rest, or c) offer constructive criticism. You have a tendency to
go into raptures over & person's mediocre work to his face, and make nasty
remarks about it behind his back. Ithatobbddtyeundetihméniokstbbetibnther me,
because they're presumably what you really think, but the raptures. I've
watched you do that to Steve Hanke, Krﬂ I know you've done it with me, over
some ﬁﬂveu&le pieces I sent you that I'm now embarrassed to have written. The
point is, I very much need and value your constructive criticism., You give me
very little, so little in faet that I can never be sure I'm getting your honest
opinion of my work. Hence my outburst of peranoia over the S After
all, if Dick lNorgaard can find two dozen valid criticisms of everything I write
(and never a kind work), surely you can find a few criticisms too. I'm far from

perfect yet. Ve all are. It's awfully hard to keep one's bearings without
oceasional Hnlﬁfnl eriticism from friends. (Thus endeth...)

511l nothing from Panl, Maybe I shofild call him.



Mazon Gatfney
8.C. Institute for Economic Policy Analysis
3771 Haro Road
VICTORIA, B.L. VBP 5C3

December 24, 1974

Professor Steve Hanke
Graduate School of Public Policy
University of California
Berkeley, California, 94720
Dear Steve:

Thanks for your note and sending the piece by you and
Richard Walker. I have two criticisms:

1) It took me a long time to find the punch lines; and

2) when I did find them, on the top of page 907, I have
to disagree. Your thesis is that there are unresolved problems
in benefit cost analysis and therefore it follows unambiguously
and monotonically that the proper solution is found in the
political process. That is a monumental nonsequitur, sir. We
must pursue this next time you are stationed in the Gaffney
Hotel.

None of this detracts from my earlier praise about the

flowering of Hanke in the spate of articles you produced last

year.
Cordially,
Mason Gaffney
Acting Director
MG/cn

b [ A



Mason Gafiney
B.C. Institute for Economic Policy Analysis
3771 Haro Road
VICTORIA, BC. V8P 5C3

December 24, 1974

Ms. Polly Roberts
2490 Channing Way, Rm. 218 ‘Qy
Berkeley,California, 94704 - 4 G(
11 /}b’bb ¢
Dear Polly:
/

How wrong can you be? Now as to my criticism of your work,
two observations:

1) I have praised much of your work rapturously and altogether
sincerely, and

2) I have occasionally tried to tell you I didn't like
something you had written and found you extremely defensive which
became quite a bore and I quit. So there. But that was two years
ago and presumably that problem is passed you.

I'll see you before you get this.

Cordially,

S

Mason Gaffney
Acting Director

MG/cn

P.S. Please lend me a copy of the EPA, HUD and CEQ study on the

cost of Sprawl which you fite. Sounds good.



