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MEMORANDUM

January 21 1974

TO : Honourable Robert Williams, L. Laudadio, Ron Shearer,

P, Copes

SUBJECT : Suggested Organizational Structure
B+ C+ Institute for Economic Policy Analy8i8 Second Draft
Circulated for 8uggestlons.

19 Board of Directors and Executive Director

A+ 7 members of Board, includIng Executive Director, who

Is ex officio member,

Two classes of Directors:

l© Ex officio members (4)

Chairmen of Departments of Economics, University of

Victoria, U+BBC+ and Simon Fraser Univer8ity,
Executive Director of B, C, Institute,

By

28 Appointed members (3)
Lieutenant-Governor in CouncII appoInts. 5-year

terms, staggered. At the beginning there shall be

1 appointment for 3 years, 1 for 4 years; 1
for 5 years, Everyone 18 eligible for one re-
appointment ,

C+

De

Board elects its own officers and adopts own by-laws,
The Executive Coawnlttee consi8ts of the Executive
Director and 2 members of the full Board,

The Executive DIrector carries out the general
policies adopted from time to time by the Board of
Directors and reports to them, The Executive Director
is also appointed as a staff member and shall remain

involved in research, teachIng and such staff activit J



Ee The Board may, in its discretIon, appoint a Director
for Academic Affairs to administer teaching and degree pro-

grams as these evolve; an Editor to handle publications;
a Librarian; an Executive Assistant, and other support

staff + it is not required to make such appointments untII
and unless there is a need,

II e Functions of B, C, Institute

Subject Matter: Land and resource economics; public finance;
employment; industrial organization.

Activities: Research; conferences; consulting; teaehing and

In-service training; coordination with universIties; research

grants; pubIIc release of findings,

Area coverage: Prinary emphasis is on Provincial poIIcy; but
some topics lead to national policy.

IMediate program, pending recruitment of staff :
1, Series of conferences and semInars on Issues of public

pollcye Conferences bring together practitioners
and academics, local and world experts,

2+ Consultation with Environmnt and Land Use Comrittee

of Cabinet, using Acting DIrector and specialists in
areas of concern.

Research by, Director.
Research Grants, supporting Work relevant to policy
decisions faced by Cabinet.

3 +•

48

Permanent Program:

1, ContInue the inanediate program,

2, In-servIce trainIng for civil 8ewant8, in coordinatIon
with universities,
Staff research

Grants for research 8

Masters in Economic Policy Analysis, in coordInation with
universIties +
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Will accept appropriate university courses for credit, and

admit university students to courses for credit (by arrang©
ment with the universIties) . Degree - to be granted by a

university, subject to satisfactory negotiations, it is
recognized that granting of mid-career degrees to cIvil
service staff may involve modifying established degree re-
quirements in minor ways.

3+ Research in 4 subjects of Institute concern.

4+ Edit or publish a B,C, Citizens’ Digest in terse readable

style surmnarizing for a wide audience the findIngs of research

and proceedings of conferences,

1118 Budget .

AB Budget shall be income earned by initial perpetual endowment

fund of $5 milIIon, plus future additions . Endowment is
irrevocable and fully assigned to Institute.

Be

C+

De

Endowment shall be invested by Department of Finance.

Income shall be placed in an account in name of Institute.
Unexpended income shall be (reinvested in liquid securitIes
and) carried forward to next year1 s budget,

Department of Finance shall designate a liaison offIcer to draw

on the account on the order of the Institute through its
Director and designated representatives, Bills shall be paId
promptly .

E+ Department of Finance shall only audit and verify expenditures.
DecIsions of personnel, program and policy are controlldd by

Board of Directors, Blanket procedural orders which may from

tIme to time affect civil service do not apply to Institute
account b

On completion of negotiations with University of \R:toria or
other host institution, Institute account shall be transferred
to administration by financial department of said InstitutIon.

Fe
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IV + Personnel Pollciese

A, The Board of Directors makes appolatrnent8 on tecomlaendation of

a Personnel Coamlttee which shall include the Academic Members

and the Executive Director. The personnel procedures in

the universities in respect to standards of competence,

term of appolntment8, and evaluatIon by peers shall be taken

as a guIde. Some staff members shall be included on the Per--

sonnel Coamittee, as staff is added.

/

Be A standard package of fringe benefits shall be made part of

personnel contracts, on a plan to be approved by Board of
DIrector Be

C, The Executive Director will keep staff perf oz:nance under

continuous revIew. It is his responsibiIIty to recomrend

perIodic salary adjustments to the Board,

D8 RecruItment is the responsibility of the ExecutIve Ilrector,
who shall recommend appolntnents to the Personnel CommitteeB

CrIterIa for guIdIng recruItment shall be achievement ,

promise and ability, and familiarity wIth subject matter
studIed by B, C, Institute,

Ve Panel of Consultants.

The Executive Director shall nominate and the Board of DIrectors

approve a Panel of Consultants, leading citizens concerned with
economic policy issues,

Panel members shall be solicited for advice on substantIve areas

needing research.

VI e Reporting
The Institute shall report annually to the LIeutenant-Governor
In Council +
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Mason Gaffney

B.C. Institute fo, Economic Fo: icy Ana!„/ s;.,

UNIVERSITY OF ViCTORIA

ylcroRI A, B. C. V8W 2Y2
January 25 1974

Ms. Polly Roberts
2498 Channing Way
Room 218

Berkeley, California 94704

Dear Polly :

Enclosed is my correspondence from Tom Webb of the
University of Wisconsin press. This is the extent of his comlit-"-
ment to me and mine to him.

Thank you for your news about Peter Barnes, Frances
and Walton, John Rowe, George Peterson and others. We do seem to
work the same side of the street. Walton1 s leeture on the ecologic-
al fallacy sounds pretty well reasoned. I dont t know why ecology
should get the blame for this particular fallacy. It sounds like
a fallacy of grouped data. Itt s sort of like saying that since the
average farmer has a lower income than the average city man then
poor people in the cities should support rich people in the country.
You run into it all the time. ltm glad someone has given it a name.
I hope that helps,

It is clearly a close relative of regression fallacy,
which you may remwrber I discussed in 11The Property Tax is a Pro-
gressive Taxtt ; but now, to add to the irony, you may recall that
one way of avoiding regression fallacy is to use grouped data, where
the data are grouped by some criterion other than the variable being
investigated. See chapter 6, 7 and 8 of 11Housing and Income’1 by
your fellow female Margaret Read,

I am delighted to learn that this fallacy is widespread.
It could help account for the inexplicable .claims that are made by
econometricians of all stamps. Like you, I never believed the stuff
anyway, but it1 s nice to find out why.

Do multinationals export jobs? We11, multinationals
are vehicles for exporting capital. It is the export of capital that
exports jobs. You cant t blame it all on the multinationals, The
tax laws have a lot to do with it, and the same sort of biases that
cause cities to sprawl and cause utilities to subsidize sub-marginal
extensions also cause excessive foreign investment.

The energy crisis is a complex of several issues all
rolled into one. My suggestion is that you simply use it where it
fits in with the rest of your thesis, rather than being used by it.
However, you might want to come as a visitor at John Wilsonf s forth-
coming conference on the energy industry and the energy crisis in

2
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Ms, Polly Roberts January 25 1974

April, sponsored by this Institute,

I do think it rather dramatizes the point that the energy
companies, supposedly sponsored by the United States and therefore
responsive to its needs, will go to work for foreign allies just as
soon as their interest would dictate that.

I don't know why you find it hard to believe the majors
are conspiring to squeeze out independents. That1 s clearly part of
their strategy, Another part is simply to condition the minds of the
people to higher prices , which may be brought on by demand growing
faster than supply, basically,

Your idea of a chapter on the containment-expansion syn-
drone is a good one, I don1 t know what of mine you have and haven't
seen. I think you have a bibliography of mine, though. Why dont t
you tick off anything you want and it 11 send it to you,

As soon as you get around to sending me your first draft
Illl undertake to get it back to you very quickly with conmrents.
Is that enough of an interest. 1lm not sure I can do anything more
than that, I'm counting on you to turn this into a silk pursen

Keith and 1Fish and Weld Carter and I had a splendid
time two days ago. He reports that you are planning to have another
baby, Sounds like a good omen. Congratulations, or best wishes or
whatever you feel is the appropriate sentiment, You and Keith both
have so much going for you, you should be able to overcome any prob-
lem

It was not kind and thoughtful of me to try to hire you,
It was purely selfish. Enclosed is copy of my letter to Bob Williams,
also a list of conferences, There is no staff yet, Wet re still on
the verge of finding the permanent organization.

Regards to Phil Le Veen. I'm glad he likes I'Tax Reform
to Release Landt1. 1 haven't heard a thing about it from anyone else.
Some things evoke immediate reaction. Some are slower, and of these,
most never get read,

I will write to Jim Boles, as you suggest,

As to inflation, I think the idea that recycling money
faster is a boon to the economy had to go out with the Phillipst
curve. Keynesian economics is bankrupt but you cant t really get
into that without writing another book.

Have you ever had your handwriting analysed? That left-
ward slant in the lower zone -- youtd better find out what that means
and compensate for it,

Cordially ,

/h
Mason Gaffney

Acting Director.MG;jm
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liy no=v you probably SQa what I +rr! I,ending UP to, '::bree nq j(>r
Dr{}hI, avRO We f; teaR Pfi th the :';{Q!'T=. {;3. lib orlarry COn fr’:raRer? Y.''PY’e ! ,
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tha irlvie=tian, ('The last ivan !;’ranGes ' job , ) J.n,q. J/, or! :'!no!.n;" your
liSt of conf'cIranGes + p=,rt3_CUtnFl_y tonIc :l, :CFI)I'-.n ' i -Pr j:Bn i'Ol{ p:’ #: _- I
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arId irlvi„to 'the corltributc)X's , Ji; IViP": the elt)Ploy, . IBOb ,I IIli_ rn:; , ’-. IId
you v;auX<1 ma};a iS vns-b:i.y easier for us f : the Ji.r>rr£! ;;It',b to raise M
rest of the money, ( He raised u.bout IdS, a00 for the ener=y confarence , )
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Your I.P{:tor of Jan, 25 It;.st flr'ri. vcd , is the nail_ ro aIG IT
fTO inn the o€he7:q was:r?

\

I ;?T'aI.a'jgn a-not',t ’,:on .' abb, I really an paranoid , I viris afraid
hj s j_rIte:'n£e =.T: It: ap 1'3.cklc aS ;’=DF.FldF€?auou 1 S ( Itn ,pla.d Y;a dryt it
have to ','*,orr:r =bout, h in) , -I:'Ut he sounds va?':,’ enthur3ir.std a , EIIc!
ctv lou.sI,:'/ of't-err =11_ he cort under ehc ci=cunFtr.}lees , t'It.a : lo v; CfItS
no :less than 1 (0 peres , which %'a8 about what :I :tr.d in mind nnyw ay,
/\ f ter ariEle= = ;=~r''.urlaRts =/ftth 5,ntlPl.I. If’ent nor•-cconoa1 lf;t:: jf :l Still
v,'orriec! that I cant t Dr'aScnt the ideas in :ii:.; in non tec:„nic= 1.„ form
without ?:a.k In'’ it too :Lori':, which is v/by I like So h:'.’a -.,'fl,£scons5.n in
the back,'wound, you'd t:' link it; you:Ld be ainF Ie to al:::.I tfl:'I }lo\',' n carte:I
n’or!:s , In:+ ju=t; tr:r it! 1 1'n paIn;" to force mysql i* to st::rt b’riti_ z.--
pre-tt 3' noon, it ve f'udct:Led ar'ound for too lorI:' nlrr=dy,

'_'} InrII== : T: ?I-' IIL for your job offer , sel:fi£;3'_ oz' not, and {'or your
r: ice note abou';; ;le to lob ,.i:lialns , Lets :\oPC t Fix':, prod iS:;OSOF hiro
to look fi:.voz',.-'.'3:Ly on my and ?-:eftttI's urban cor'.fer'erICP i;roposa,I,

t.'hr? : laBors are consp:Irlr\’': tO SqUeeZe OUt the 3.Happen apOtS I but
they eidn'-b i_:IVf' IIt the ellen,';::y orisi8 for t}\ Ilt T:urp09e , ’:}lny'rn just
US :in{:: it + =nd n=k:T.n= it woFse e

You didn' -!; cns'.'/or my que ist;ion about; inflation , wtlicT'. v/as i who
t>er,of its t who wlys , qnat in the absence of na,lol' struct;ur:Il reforms ,

Isn't a :LiCe:Le Inflation bet;tor than notllin=? if not, \':/by noel

i', II-El;le rr,orR a.bOUt a ia.nrlini : J :Lm admits there VOn it ?){. !nora
rTiOrloy, but i-,opos the Lniversit}' will :Let then spend what thoy have,
vor tha fir ce ti c in area ! the University :Let thom r'S ve t'so poor> 1.e
terIUFO : /'Lnd'.- Lc:".alta I ’#}lot is a set\;nuckf arId llIR3.n de J :=,nvT:r 1 o hITi :L:Liznt
younr soci_al.i=-1-:Lee.nin.:- develo})!nant econozli£it for whor.r I did libe paper
on the anti f-ur.Iia 3ysten, i:Lso the Un{vorG ity UTIpod eE bonn$_ni '£; ''rad
studo Ilt a.UOt'I I Q :Dod gi.cn, SO maybe Jim 1 !: Opt;iRiSH in jUSt.i,fjnd ,

I have almost f irlishe(i the first three books of tiho '\ fRa:Lth of
:=a{; ions , !!'o.n ut\ich I have cu:LZed some narn:If ienrtt Quo-tos , T.r\ c,one
res'oects i think :milltI hand:Les capital better than (;carr"e, or at :Least
very t&{fferentlyf thou=h ny memory of !;c::P is a :15 tel.p fuzzy by no\v,

, I hobo :. iSII is i’ce}3„r!=": O.It, L:he first xlonthH cllr! be a :rea.:I a:raf ,
';’hal;' s the first I've heard that i leith and I were n:Lanni_nT to have
&rro'{;har baby, E-or:'laps he !': leaDS to sur!>rlso no ! . J c)uda ttlat 3.t lycra
possib l_n , but I. don1 t t}rirat tyle f rods of modern rledecine are on our
side

: Jo I haven't had my tIan<£’v'/ritin.g an alysoc!,
HI,ant in the I over zone ? I t sounds s :Ln:IG tap +

: ; holt; 1 S a le!'t\v; irc:
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Mason Gaffney

B.C, Institute for Economic PolicY AnaIYsis

UNIVERSITY OF VICTORIA

ViCTORiAr B.C. V8W 2Y2

February 20 1974

Polly Roberts,

2498 Channing Way, Room 218

Berkeley, California 94704.

Dear Polly:

Thanks for yours of February 1, The mails are slow but not
as slow as I am in answering,

11Urban growth11 is a good focus for a conference. Otherwise,
however, your conference outline is not very focused and that would be
a primary job ahead of us,

Coordinate with that is the problem of finding a good Can-
adian chairman. Any bright ideas on that would be very valuable. I
gather that Hans Blumenf elt has shot his wad,

We are having a conference in June on "Pricing Municipal
Servicest’ , This will get into certain aspects of urban growth. I will
suggest to the chairman, Paul Downing, that he invite one or both of
you as auditors . Maybe Frances could come also if Walton will take
care of the baby for a while.

There is a young city planner named Franklin Wiles in Van-
couver who might be good for this, although he has not had much ex-
perience with anything this ambitious. Still, with a little help
from you two maybe he could do the jobB I will check into his inter-
ests and availability.

How about coming up with a shorter, more pointed outline?
I will take that to Franklin and see how he reacts. If you see Currie
ask him to get the name of the Sierra Club leader in B. C. for me to
contact +

A really excellent economist now with the EDF is joining
Simon Fraser in April and will be working with me, too. He is Jack
Knet:sch. He will be doing some work on optimal patterns of settle-
ment in British Columbia, including considerations of economies of
urban scale, synergism, linkages, and all that, but he does not want
to chair a conference, so he says. 011 the other hand this might just
get him all excited.

I keep hearing Mark Roberts name, however his chapter in
Keith's book doesn’t inspire me too much. The rest of the book is

2
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very good, though, including Keithts contributions, Congratulations,
and thanks for the copy,

I am a week behind on my mail so will close now.

Sincerely ,

,4„.
Mason Gaffney

Acting Director .MG: jm



Mason Gaffney

B.C. Institute for Economic Policy Analysts
UNIVERSITY OF ViCTORiA

VICTORIA, B,C. V8W 2Y2

February 28 1974

Polly Roberts,
2490 Channing Way
Room 218
Berkeley, California 94704

Dear Polly:

Please send copy of your outline on Urban Growth to

Professor Bob Franson, Faculty of Law, University of British
Columbia, Vancouver 8, B. C, Franson is President of the

Western Canadian Sierra Club. Step One is to get him interested
in co- sponsorship .

Sincerely ,

Mason Gaffney
Acting Director ,MG : jm



Mason Gaffney

B.C. Institute for Economic Policy AnaIYsis

UNiVERSiTY OF ViCTORiA

vieTQR iA, B.C. V8W 2Y2

March 6 1974

Ms. Polly Roberts
2490 Channing Way, Room 218
Berkeley, California 94704

Dear Polly:

At the recent TRED business meeting Schalkenbach Founda--
tion pulled the rug out from under Weld and Lincoln offered
$10,000 , and the great surprise was that Professor George Break
of Berkeley, now a TRED member, volunteered to chair this year is
TRED conference,

Enter Polly Roberts. Please give me a report on Professor
Break. Do you think theret s any hope for him? I need to know
because my Institute will have to cover the deficit left by Schalk-
enbachts withdrawal. If Break will be a disaster, letts forget him,
On the other hand, we need someone to run the conference on tlSocial
Controls Over Land Usel' and I cant t think of anyone else right now.
Strangely, this is Break1 s chosen topic, although his background
is public finance.

Please let me know your thoughts.

Sincerely ,

MG: jm
Mason Gaffney

Acting Director .

P. S + Please approach Rainer Schickele for me, TeIT him I want a conE-
erence bringing together research on the viability of small farms,
etc. - yout re familiar with my dilemma here. Phil Raup has turned
me down. He1 s too busy serving as imperialisms emissary to Indon-

esia

A nice letter from Jim Boles. He wants you to get through working
for me so you can work for him. I want you to lay off the urban growth
so you can finish the Military Spending. Everyone has ideas for Polly!
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defh&iI;ions I and give all sorts of nice historical examples , it;it
I think the mercantilisrn approach gives a good historical context
to your ideas, and obviates any attacks of the "leninist fairytale"
vc',riety, i even t:',out;ht of a possib:Lp title (VIILieU Keith doesntt;
:Like ) : fI;he ilay :.iercanti:Le State , Too much an inside joke?

4

1 ST)ent; a fe\T days a couple of weeks Lga writing a new introduction ,
jt'g too terrible to send you, but ie did help me fi,f'ure out; where
I needed THOrp research , And Adam Smith has been inv&luab ILe iII
heIDi.nf: LI.”I sort Que the balance of trade arRuwierItn thai; I wrote yOU
r:hou-b, ;\ r\a }:r rIn!-ly other ways, y;hy has the "circulatIon of
cerItp :Ln dr’o-_T)r.d OUt of modern economics ? :Lt 1 S such a baG ie
concept , .

O

'!$
I I'.ave br,all very ouch occupied by tIle !;cnry IIao}Ira School of

l:','-bee in fact ! I '.VaTJ the rinf::Leader in the effort tO CCI; at 1_ O::St
Dar{ ial control of tha Sellaol atgay from Bob , 1 dOT\1 t t}IInk ] told
9'ou ho',v it sl;a.r'ted : oath.y Cova:L:L v/&s hir8d a year’ arc to take over
!DarlaceT. If:nt or t}le o j_’i'j.co £'z'oin ;tOt), Bob wouldnt t :Lo-:; i'.or ciO :!nytt ling!
but col._tb,uci{ yrana.!_:a,"--i,r,,“ , or r&ther not nana:~:int': she ::c}loo:L hit; olyn
lnckad,c'.is j_cal_ 'roy, ,’,i'tar arfruinf with !!in in prIvate for a yr-:’r ,
Cnt} tv fIll;tl,lx ( if)mr) I,fl 5_ned to the Board I and bob fIrcd tIer on the spot; ,
i,I\vfl?.v , t}\:, rrec-H:lng I t} tough would be. a F;onrly-oroo3= OIl:L:/ aB:>oi.r -:'';~-"

;'. caIrnS.ellen to study '[;he T)rob:L©','n, But :i \vas on +;ho conni'tteo 1 and
''v{, COoked U T) t;}li{; } IOFT’en(iaUS PcoPf:arliza-Lion of the 'iIchoo! I creating
tv.ro gen???,ttD jobs , each answerable directly to the ,3aordl ono for
Bob ?_r!,’l oil'* ::or' Cathy, Actually, it wasn't that bn,c'_ J it CotII.ci
have ..,,,,orkec I :\t :cc>b hita had any inclinat3_on to cooper'rte+ in any
case , the },OnrC I :',ccopted the roor£anizo.tion 1 cnd :oh restCnc::: t:pIC
I'lax t any, .nn. :' Alldin.F out a nasty :Letter to everyorIP , in.clues.n. i': the
school' s !'j,n!-nc$_=.1 :.unportcr3, Cathy is now i.n CtI; Irf:e, nyId the
school is r l===".d: / hui:tIin- vr It!\ ne’,v activity, as FeoPl.f, i'.re coming
hpc}= V.r}}o hp.d left OUt of frustration with Bob +

-\$

it ' n el_aa:' to no thqt Job h?d to :’ol but i :anl u.all':'.PPL; :.-t.>out
n,r role $ n }II.s our;ter, ,Rather :Like stat)bj_n,:--" =n o:La frIend in tEn
back, !' : :' heh?,-.'ioP v.'as rea:L:Ly c&d thou,Th, To t:le very last he
id=3stn<?. bin *t e.rirlreclane of the School was little s:'\ort of perfect
and there lyric .Iaaf a nasty I>arson,o. I_ conspiracy ?.,' Tt'-„if'c:q: ?“'irl l3ec.'--:,u=c
the school }}=anl{: yet saved the world, He also called T;or-rd
ner. Ibn='s :=„rId do!:nil;toe members and tried tO intl-nIida.te them, Yet
all the \','hIlo 1..r! t.'as fi,''htin'' to keen thin.ps his v&>', ::~ kept
tn]_kin,'' al-,ou-b :'o''; }re would :Love to real:rIg .-- but hg v:isri,' t .:oirrf:
to let t;he .'or===$ }trlo\T when until_ he had made up his mind , .;'bno'biler
th iT!'T c={ in at it toO ; he hc.d been !BiBle adin£= the F:raaf ;U:re!' arla. the
?oar,4 ns; to the 'b:*rIP financial condition of the :;choo1 ty Ilo:Iain.’-
back hills until there v/aB money eo cover them, “; }\n’#,

Bill :31aekwcIll will be c&1lirIF you shortly, I hope you can
}:p!-,", }".in III gOne \?:.y, I{e'S quite a.n exert’*orfiir Iary person, fL:LI his
Idf:ori for. rc.I,Ifr,l],z j_n,': e}\e city, includinG cite value tr.x , come
fr.on his o',..H\ c>bs Arv?.fiona rather than any readiil:'. , 1 1 :I hopi!'.-W
$hb tIle !,f,nr IF actor TO ;ScIloo:L to sponsor his pro jec-b, so !!',' t s e:i.if:tille
for a f-r,,VI.t ?I.ov a' -- found:;,tIon, C'therwise het :L:I have to !-o b:-cI: tO
r'rchitbc,tj.n.r, ?.t I_e=st until the cumner lv}\on he IInt; better possibIlities
for SUDPOT lle

ri e {'ar rjS I
ideb
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Mason Gaffney

B.C. Institute for Economic Palicy Analys;s
UNIVERSITY OF ViCTORIA

VICTORIA, B.C. V8-',*/ 2Y2

March 7 1974

q&

Ms . Po11y Roberts,
2490 Channing Way,Room 218

Berkeley, California 94704

Dear Polly:

Do you know Professor Ed Meyers, University of Calif or-

nia? I don't know which one. Cited by Sylvia Siegel in her
recent statement for TURN, 11Promotional Electricity Rates Must be

Stopped Immediately in California'1. 1 gather he does good work.

Blackwell called today. What do you think of him?

His stuff excites me greatly. You certainly do get around. You

seem to have visited all the stops before I get there,

How about Morton Levy and Accountants for the Public
Interest? He mentions a Dick VanAggelen as being his expert on

rate structures. Any ideas about him?

Blackwell says you are plugging ahead on BMS, Cheers !

Sincerely ,

MG : jm
Mason Gaffney

Acting Director
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Dear }olly:

Bol3s sent a ' his ner6er proposal, plus a statement; that it
has been accepted ,

But it is silent concerning graduate work, How do I interpret
that? Are you not now doing graduate =dorIc t’,ere?

IIve just been admiring Wi'Lby by FIr , Ar,is , it grows on one .

Bob Franson t Faculty of Law ! JBC , is President of Sierra Club 1

Je6tern Canada branch . I do not get such great vibes from bin ,
nor about him, But I haven 1 t met him yet , r“lary Ral„/son has suggested
Eric Beecroft of gadI// / Jniv , of He i ',ern Ontario (London ) as the
best nan to run a conference on land use controls , $4earltide we

havet;he odd business with Break, IT m still stirring the pieces
about in ny mind , for the be$t gel,

de may run a short conference in May on class action 6uits ,
a'auld Keith want to get involved? Paren6 Patriae and all that ,

I finally managed to hire a Canadian t a young s Luclent named
Len koueche , who seems very brIght and right ,

And I of { ered a year 1 s research support to Blackwell.

deceived Bob 1 s notice of resignat;lone it is sad, hlhat do yoa
do nowT ActuaLly , there are a few unemployed former HGS directors
afound , including one in ,fashingt;on whose name I forge ,. but you
can ask Nalter Rybeck of Urban Inst . Or you night break in
Allen Hayward or Clay Berling or , , I

Blackwell tells me SMS is moving along, Good for you !
dish I could report as much w, r , t , my own vritling, I also
hope you and Keith are sorting things out; , individually an a
jointly , it should not be a cur6e for a girl to be bright ,

Jim --- well, I said that before ,

All good wishes I
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Mason Gaffney

B.C. institute for Econcrnie Pegicy AnalysiS
UNiVERSITY OF ViCTORIA

VICTORI A', B. C. YaW 272

March 19 1974

Ms. Polly Roberts
2490 Channing Way, Room 218
Berkeley,California 94704

Dear Polly :

I am not ready to move ahead nearly as fast as your time-
table on the Urban Conference seems to call for for a number of reasons :

1. You should finish the Benefits of Military Spending study
before plunging into a new project with both feet.

2 . 1 could not well justify putting a big pile of conference
funds at your disposal until you have more mileage behind you, espec-
ially in the specific field of the conference.

3. You visualize my putting a lot of work into this conference.
This would keep me from my primary job, which is enlisting chairmen to
conduct conferences primarily by themselves . To the extent that I find
research time of my own I have another piece of work that I must finish
first

4. 1 cannot very well duck the chairman problem, in the beginning
I need to have a specific person I can rely on.

5 . The Canadian content of the conference has to be more central
and less incidental-than it seems to be in this case so faro

6 . You write, a couple of times, of forcing speakers to answer
certain questions. I think the concept of force is out of place in an
academic conference,

7. You speak of educating people actively involved in lobbying
for public policies, 'IIt is frankly propagandistic, because I think that
by asking the right questions we can force a gang of carefully selected
experts to come to our viewpoint,11 ! tm afraid that an attitude like that
would do more damage to the Institute than it could possibly be worth,

8. As to Bob Curry1 s energy theory of value, I am glad to sponsor
studies on the efficiency of energy use; but I do not need any new theories
of value. Bob is a good man, but he may need to be brought down to earth
on this point.

9 . The proposed audience of several hundred is at variance with
the format of seminar and mutual dialogue that I am fostering. It is a
little more like a Hitler Youth meeting. The funds at my disposal are
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specifically allocated to research, not to public relations.

10 . There may be problems about Professor FraIlson.

11. 1 think I have identified a Canadian, Eric Beeeroft, who can
run a very sober and creative conference on an allied topic, and i may
want to do that one first.

Now, if this were my private fortune that I was spending
I could certainly afford to have a whale of a good time and pull in dear
old friends like you and Keith and Francis and give it both barrels; but
I just dont t think I have that option under present circumstances .

This is not to say we cannot ever work something out, but it
would have to be along rather different lines and also I think it would
be better in 1975 or ’ 76 , after the institute is more thoroughly established
and accepted locally.

On your other points, dont t worry about losing Bill Blaekwell.
I’m only borrowing him for a year, and he'll be getting back to the Bay
area quite a bit, I suspect. ltm just giving him a more sympathetic en-
vironment to operate in,

Your idea about using 11Wealth of Nations'1 as an introduction
to Benefits of Military Spending strikes me as inspired. No one, but no
one is more respectable than Adam Smith. But I had quite forgotten that
really mercantilism was the imperialism of its day, and anti-mercarltilism
was covert anti-imperialism.

The New Mercantile State would make an excellent title but
that it rides on Galbraith1 s coat:tails and we don1 t need that. It 1 s self-
deprecating .

The reactionaries were very clever when they co-opted Adam
Smith along with other great saviors of mankind; but it is a double-edged
sword, so letts use the other edge.

Keep me posted on how the school gets along withou!: Bob. If
it turns out he had become a net liability I will know that itt s time for
me to resign my job after a few years.

Ask me your question about inflation again.
There have been so many I can't do justice to them all.

I’ve forgotten it.

Cordially ,

A
Mason Gaffney

Acting Director .MG: jm



Mason Gaffney
B.C. Institute for Ecoriom:c Policy Analysis
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March 19 1974

Ms. Polly Roberts,
2490 Channing Way
Room 218
Berkeley, California 94704

Dear Polly:

llm enclosing your copy of George Break1 s pamphlet .

It is one of the most convincing documents I have ever read. It

convinced me that George Break is not for me. Thank you very
much ,

Sincerely ,

.,/h.
Mason Gaffney

Acting Director,MG : jm

En c .
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March 20 1974

Ms. Polly Roberts
2490 Channing Way, Room 218
Berkeley, California 94704

Dear Polly:

Thank you for sending the book by Kari Levitt. I have heard
of it. I will read it with great interest . My impression is that she
is pretty far out, even for me.

I agree that Raymond Vernon is an idiot. What do you expect
from Harvard? But relish those idiotic quotations. They make good foils.
I find that Henry Wallich and Raymond Mikesell and others are also use-
ful in this capacity.

Thank you so much for checking on Break. IIve put him on
lholdt for the time being, based on that awful pamphlet which you loaned
me, I just cannot see putting any effort or money into somebody like
that

Don Hagman is an excellent idea. I will go to work on that,
You are inspired ! Thanks so much, But most of all, thank you for check-
ing out Rainer Schicke:Le. He could just be the answer to this maiden' s
prayer. I will get right after him.

What did I ever do to deserve an agent like you in Berkeley?

Working out the net impact of expensing, depletion, pro rate
etc. , you ask. The word lnett suggests there is a plus and a minus to
balance out . All I can see is the pro capital, anti labor distortion.
Where is the pro labor distortion to net out?

Peter Pearse is an excellent suggestion; however, I have beat--
en you to it and Bob Williams has beaten me. Peter is head of the Task
Force on forest economics, presently doing good work and getting lots of
publicity and having lots of legislative impact. What more could I ask?
Well, I could wish that Peter would realize that property tax is superior
to the severance tax, but in this particular context the quantitative
difference is not as great as in some other areas.

Now to write Mr. Schickele, and thanks again for the inspired
idea and press agentry.

Sincerely ,

,h
Mason Gaffney

Acting DirectorMG : jm



Mason Gaffney

April 1 1974

Ms. Polly Roberts
2490 Channing Way, Room 218
Berkeley, California 94704.

Dear Polly :

In case I dont t get you on the ' phone this is your
reminder to come as an auditor to John Wilson1 s conference, "The

Energy Crisis and the Energy Industryl' , April 18 and 19, Georgia
Hotel, Vancouver, B. C .

Normally we do not cover expenses for auditors, but
in your case weIll make an exception, since I want you to bring
along the manuscript for Benefits of Military Spending, and discuss

with John and me the possibility of including it in the proceedings,

or better, a preview of it or excerpts from it, since I know you

want to reserve most of it for your ultimate bIo'ckbuster, which

llm still hoping to see the first chapter of before long.

Cordially ,

./h.
Mason Gaffney

Acting Director .MG : jm
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April 1 1974

Ms. Polly Roberts,
2490 Channing Way, Room 218
Berkeley, California 94704

Dear Polly :

While llve been pi(idling around running this Institute yout ve
been doing what I should have been doing. Your look at Environmental
Policy or Cheaper Lunches Through Recycling pulls together in one concise,
sparkling essay a dozen things I've been trying to say, I hope that Berk'--
eley and San Francisco find you as stimulating and educational as you ev-
idently find them. They have so much to learn from you. I have a couple
of minor corments, other than the ecstatic ones above.

Page 4: 1tt s not clear that even aged forests are necessarily
more productive than those managed by selective cutting, and selective
cutting is certainly more labor intensive, Maybe you could incorporate
this into your main point, rather than using it as a foil.

Question: What is the source of your statement , page 15,
that Japan and Taiwan use ten times more labor per acre and twice the
machinery and fertilizer per acre. Sounds like useful information for
me

Top of page 2: Barry Cormoner did not invent the 1’no free
lunches11. Thatt s been kicking around for years among reactionary econ-
omists, and it isnt t even true. Anything that eliminates friction in
mechanics or excess burdens in economics gives you a free lunch.

More generally, this work gives me additional insight into
your value as an editor. 1lm still hoping to lure you up here in that
capacity if nothing else works out .

Sincerely ,

,/&
Mason Gaffney

Acting DirectorMG : jm

P . S 1lm looking for a first-rate economist to consult with our Ministry
of Communications in 6pposition to a telephone rate increase.
Any suggestions?
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April 3, 1974

Dr, Mason Gaffney
B. C, Institute of Economic Policy Analysis
University of Victoria
Victoria, British Columbia
CANADA V8M2Y2

Dear Dr, Gaffney:

I appreciated receiving your exploratory note on exploration. The follow-
ing comments are negative on net simply because your notes tend to build rather
than explore the case . In addition, my criticisms are absolute rather than com-
parative since I am neither beholden to existing or some other institution,

Some sort of dynamic, Harris-type accwnulation of information is essential+
The lack of systematic collection and utilization of information by our govern-
ment agencies overseeing mineral exploration and development is amazing. Neither
social objectives nor factual bases for decisions are established . Mineral com-
parties 1 expression of interests and the absence of objections by others have die-
tated action in the past , Recent conflicts with environmental interests have
stymied and exposed the weaknesses of such a policy.

At step F it appears that one exploration firm is selected for any given
area, How are Dermittees selected and/or matched with parcels? Random lot ap-
proaches such as used in noncompetitive leasing on federal lands (onshore) results
in large nuMber of incompetent bidders and winners , Lease bonus approaches put
the risk burden on the firm. Consistent with your step L, you mIght let the firm
bid on the share of the excess he would return to the governmnt ,

At steps G and H, it is wlcleat why the particular charges have been estab-
lished, &! annual charge is necessary to establish the breaking point at K. But
should not this occur when the rate of increase in the expected value is equal to
the social rate of discount with appropriate adjustx©nts of the former for how
exploration has reduced wrcertainty, etc, , similar to the criteria at step D?

Given the stipulated land retraction process in step H, the permittee ts ob-
jective is to determine the best parcel to keep rather than to explore the entire
parcel optimally, This mans the government will have to closely stipulate the
extent of exploration overall. Furthermore, there is a moral hazard problem in
that the initial permit:tee, by withholding information on the returned land, could
reap a larger residual if he also became the pernittee on this land the second
tian around, Even on the initial round, wrrejected parcel, the explorer may pre'-
fer to withhold information if he also wished to bid for the right to develop the
deposit, This problem might becone acute if some explorer/developers could gain
or protect monoply profits form mining, processing, and marketing.



Dr. Mason Gaffney ,-.2 .-, April 3, 1974

At step L it becomes clear that the explorer bears considerable risk with
respect to both whether his contribution to knowledge (on only a small portion
of the original tract) will have a positive dollar value at all and whether it
will be large or small, Since the explorer bears the risk, he must either be
large or participate in one of the complex insurance schemes you suggest , And,
lastly, proving that a mineral deposit does not exist also has value; yet , under
y6ur proposal, one might extrapolate that when the valuation decreases , the ex-
plorer pays the governlnnt to cover its loss ,

I am curious why you have separated exploration from development , For
petroleum such a separation is quite awkward. Perhaps , because of this--the
problems of specifying knowledge accretion indicated earlier and the structure
of the industry (due to other factors as we11) --the rewards of exploration have
been the right to develop , You have separated exploration and development yet
retained other characteristics of Canadian leasing strategy,

Given that your proposal 'laccepts11 the problems of stipulating, monitoring,
and enforcing the co11ection and dissemination of information on the rejected
and perhaps the retained parcels, why not go one step further and go to contract
exploration, Let exploration firms submit bids to the government to perforn
specified tasks . The government would -pw the lowest qualified bidder to explore+
TIlia would avoid the difficulties I have indicated, put the burden of risk on
the government, and, futthernnre, give the governrerit freedom to choose the length
of tian between the completion of exploration and the beginning of development,
This is important since improved information is desirable inmediately whereas
minerals should be exploited over time in light of the value and certainty of
this information .

Thank you- for stimulating my thoughts on the leasing problem. Hayne Leland
and I are preparing an 11overview11 of leasing options for NSF’s Office of Energy
R and D Policy, We will send a draft on to you for your comments in several months o

Sincerely yours ,

Richard B, Norgaard
Assistant Professor of
Agricultural Economics

RBFi:nl

cc: P. Roberts
H, Leland
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EXPLORATORY NOTES (;O}{(;ERN liNG EXP:LORAI:ION AND ITS OPTIMAL igC)tFIVATIOlg

By: M. Gaffney

This is a very- preliminary stab at developing some ideas+ These notes
are circulated for discussion purposes only,

When a mineral deposit is known, it is possible to devise a
set of taxes and other constraints that will socialize the economic rent

without interfering with optimal productive plans or equitable returns to
producers . I begin- by assuming that this can be done. Filth extractive
resources :Like oil bearing shales or standing timber this pretty much

solves the administrative problem, since exploratory costs are small,

although greater than zero,

The trickiest problem arises in respect to motivating explora--

tory effort , if tae socialize all the economic rent ex post discovery, we

of course leave only an empty bag for the explorer, Exploratory costs
may come to only three of four per cent of total gross returns from mines ,

but this must be magnified because of their coming first in time and having

to be carried financially; and also because of their key triggering--off role
:in the whole process, not ' only of production but of guiding infrastructure
investslents. At the same time, it would seem a great pity to let the whole

structure of the ' industry be dominated by the needs for motivating explor--

at:ion, a cost which is a small part of the total.

Accordingly, here is a possible strategy for a governmental

landlord, called the Crown, in disposing of its domain.

Harris, Freym&tn and Barry have shown the feasibility of develop--'

ing contour map$ at quite a small expense, showing- the probability ba6ed

on a consensus of - informed e>werE opinion of the oceurerIce of minerals

over large areas. - I will refer to- this as a }{a,rri. s type survey. Then

the Crown could follow the following procedure:

A.

B.

C.

D.

Modify the Harris type survey to include more economic factors.
Replicate the survey, putting behind it much more resources

than in the original. Harris monograph,

Give the surveys a dynamic cast so that they would indicate
the annual incrernerlt in value of the probabilities ,

On this basis , define as ripe those areas in which the value
is rising at less than the rate of interest .

2



2.

E.

F.

G.

H.

Select for exploration these ripe areas.

Issue exploration permits over these areas , keeping the units
fairly small, the specifics to be determined.

Levy an annual charge on the permittees as a percentage of the

value estimated by the Harris type survey.

After three years, take back half of the area, letting the
permittee select his half to keep ; but the annual charge would

remain. the same as it was before, a. e . twice as much per acre)

(The rejected land would now be re-evaluated and put up for
permit again when it was ripe. )

Each succeeding year take back half the remaining land.
before, the rent would remain the same.

Continue in this way until the explorer elects to terminate
the process .

At this point break up what he has kept into fairly small units ,
specifics again to be determined and sell them to the

highest bidder. (I suggest a bonus payment basis of bidding,
however there is no reason why the successful bidder calld not
pay on the installment plan to hold down capital costs. )

From these high bids the government would keep an amount equal

to the original Harris survey value (as adjusted for price
level changes) . The explorer \gould keep any excess over this ,
which would be his payof E. The idea here is that the explorer
is rewarded by his net contribution to knowledge or his ability
to improve on the consensus of conventional opinion.

1.

J.

K.

As

L.

The reason for splitting things up into small units is
twofold+ (1) Encourage maximum participation and competition, and (2)

for purposes of distributive equity.
With the uncertainties involved, the question of survival

of the exploratory firm is important. There is also a simple question of
finance associated with this but in part independent of it , since there is
a long lag between invesLment and payoff . A major service provided by

extremely large firms is that of pooling risk in order to assure survival.
Assurning that the Cra,IrItS interest is to avoid encouraging these large
agglomerat:ions of capital (which have monopolistic tendencies and t and to

concentrate economic, $ocia1. and poll[ical power) , it is the Crown’s

3



Exploratory Notes Concerning Exploration and its Optimal Motivation 3.

interest to provde for pooling of risk by other means. It is widely

believed that small, independent teams and firms of geologists engaged in
exploration are basically more efficient than large bureaucracies, and the
latter survive and prevail rnainly because of their superior capital re-
sources and pooling of risk.

A solution would seem to be that the Crown could offer to

explorers various kinds of risk sharing insurance. I suggest that this
should be offered but not required in order to give explorers a number

of options . it could then be observed which was the most successful,

something that would be difficult, if not impossible to determine,
a priori.

Option 1 is not risk, This would be contract exploration+

Opt:ian 2 is total risk, as de$cribed at first.
Option 3, which may be the most feasible, would be some form

of insurance against losses greater than specified . amounts+

a) The Crown could insure recovery of out:lays without interests
b) The Crown could insure recovery of , say, 902 of outlays

without interest.
c) The Crown could insure recovery of outlay s plus 5% or

some other floor rate of return.

One obvious advantage of doing this would be that the Crown

would then be under no pressure to assume that exploratory firms require
inflated risk premi,a to compensate for the uncertainties of their trade+

To accomplish this the Crown could set up a Crown corporation

under expert management. i suggest that the Corporation should be directed
to make profits in order to avoid any subsidy. The purpose */ec Id not be

subsidy but rather pooling of risk, The treo shall Id be carefully
distinguished ,

This device strikes me as a way by which the Crown could help

explorers pool their risk with a minimum of compulsory participation and

a minimum of bureaucratic dead weight,

If you feel that these exploratory ideas have any potential
merit, I would much appreciate your letting me know, and telling me how

they should be modified in order to make them workable, and so on. If
there is enough interest perhaps we could convene a group to explore the

subject further .



Mason Gaffney

B.C. Institute for Economic Policy Analysis

UNIVERSiTY OF VICTORIA

VICTORIA, B.C. V8W 2Y2
April 9 1974

Polly Roberts ,
2490 Channing Way, Rm. 218
Berkeley, California 94704

Dear Polly :

There was no hostile intent in my list of objections to the

Sierra Club meeting, just an attempt to lay all the issues out system-

atica11y, Those are the obstacles to overcome now that we know about

what they are.

I will try to think of suggestions for the H.G. school, how-

ever, I have already sent you in the past most of the bibliographies and

so on that I possess. Lots of luck with Kathie. That I'Georgist spirit"
is a pretty theological concept, On the other hand, Bill seems to take

in quite a bit of the other kind of spirits, and maybe thatT s what worries
her - burn this letter.

Speaking of minefields , Bill will have told you about what he

ran into here. ITm still trying to pick up the pieces and work something

out

My last conference was not very propagandistic; in fact, it was

disgustingly neutral, but the one on the energy crisis will be something

else again.

Your piece on zoning out growth looks just awfully good. The

Washington Monthly does a great service in modifying knee- jerk liberalism.
The first sentence of your conclusion is a little apologetic, How about

just saying you are not pre-zoning but just post-zoning.

Cordially ,

/M
Mason Gaffney

Acting Director ,MG: jm
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18 April, 1974

Ms . Polly Roberts,
2490 Channing Way,
Berkeley, California,

Dear Polly:

IIm returning herewith your Page 1 and 2 of your
Friday letter, the one with the graphs, The thing you call kind
of screwy is, I think, the tragedy of the coamons , I guess whatt s
bugging you is the implications of that declining average cost curve
you have. That would apply to a commons exploited by just one large
firm, one enjoying economies of scale in enormous volume, volume
sufficiently great to drive everyone else off the commons. I don1 t
think that applies to most of the cases we are talking about,

Anyway, the reason 1lm returning this is with the
thought that by this time you have probably got it all figured out
and if not you could boil it down more succinctly and send it back.
How about that.

Sincerely ,

Mason Gaffney ,
Acting Director .

MG/bl
E:ncl ,

PeS 8 As to the greatest benefits going to the fringe, that is
rather a generalized statement .allui.ing to their obviously
greater relative dependence on military power, But it is
all relative, a point which must be stressed, Proponents of
large military spending like to talk in terms of absolutes ,
where it 1 s either the Pentagon at $100 billion a year or
slavery, with nothing in between.
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Mason Gaffney
&C. institute for Economic Policy Analysis

UNIVERSITY OF VICTORIA

ViCTORIA, B.C. V8W 2Y2

April 26 1974

Polly Roberts
2490 Channing Way, Room 218
Berkeley California

Dear Polly:

Further to our telephone talk April 24 there are some points
I didn1 t bring out about your paper.

First of all, the analysis there is substantially correct.
I find no errors , so I have no criticism on that score. The point is
that this analysis needs to be harnessed to meet the needs of the spec-
if ic book being written, We went over that . Here are some other spec-
fic cowlents .

1. Your creative mind is naturally fascinated with the technic-
alities for their own sake. This should be regarded as a stage in de–
volopment, however, and not in mode of exposition. You know all about
economists who have gone wrong by letting the means become the end.

2. Concerning the bridge example on page 1, only your third point
is distinctive. The first two are equally tre of most industries.

3. 1 suggest you avoid shibboleths that classify you and facilitate
dismissal of your ideas by those who assume that the connotations of a
work reveal everything about the state of mind of the writer. We all
do this to some extenl in this world of excess publications it is nec-
essary as a screening device. You have to sneak in by using neutral
and objective language; and the more powerful your message the less you
need to inflate it by choice of words. Heilbraner, for example, takes
prosaic ideas and blasts off with titles likel’The Great. ,’'something or
other, but when you really have something to say you don’t need that.
Be interesting, of course, and engaging, and witty, and instructive,
and evocative but not smart-alecky, and especially not gratuitous . We

really dont t care that Arthur Young was a world traveler and a gentle--
man or that Burbyt s book was delightful, and so on. These all may be
true, and may do justice to the people involved, but they do not con-
tribute to our message.

4. As far as possible I suggest you insert whole paragraphs into
my original, rather than trying to pick up a phrase or expression and
write around it. This way you yourself can be more spontaneous. It
is deadly, I think, to have to write with the idea in mind of leading
up to a particular phrase that was borrowed from someone else .

5 . Concerning the self-aggrandizement of military bureaucrats,
you might look at Jack Stock£ish1 s new book, 'tPloughshares Into Swords'1
and also William Niskanen1 s book of two or three years ago on bureau-
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cratic behavior. Niskanen is there at Berkeley, I believe, and you
might find a talk with him worthwhile. He is a cold fish and very con-
servative but also very bright and, I think, objective, given his val-
ues

6. Above all, avoid digressions . The world is so fascinating for
you you are constantly discovering new things and picking them up with
interest and delight like a child playing at the beach, but your reader
wants you to pursue the theme you promised him at the beginning. You
have done this in your previous successful articles and 1lm sure will
succeed in doing it here.

7 . The omission from the theory of Public goods , which is more
relevant to our contribution, is the spatial as opposed to the temporal
aspect . i question that you should give these equal weight in your crit-
ici sm of received doctrines.

8. Do not lump all economists together. Any statement that begins
with tf all economists’1 is false. There are many schools of thought on
almost any topic and lots of people think Samulelson is an idiot.

9. In your figures I think it1 s all right to let average costs equal
marginal costs , because in example your figures illustrate there are
many small divisible units of the variable input, such as fishing boats
on the high seas, cattle on the open range, or exploring teams on the
public domain. Everything extraneous to the point immediately under
consideration should be kept as simple and non-intrusive as possible,
We are not in the business of overstating our case by trying to build
a universal rnodel that covers all contingencies. Others can do that as
the need arises . We are trying to make a few basic points and do it
fast before the whole message becomes obsolete.

I will let you know if I can come to one of the May meetings.

Cordially ,

MG: jm
Mason Gaffney

Acting Director



June 9 , 1974

Dear Polly:

Be of good cheer, SeIne , at least , of the things that seen to perturb
your dad in BMS are the same things that you and I decided needed to be
improved long since ,

As to whether there is anything left , when in doubt , read soae renarks
by Mikesell, Howard Ellis + Hollis Cbenery et all about how national
defense is a public good from which all benefit equally, if that is so I
we night ask , why do we never get a Secy , of State who did not cone up
through the Rockefeller farm club system; why do American-controlled
corporations in Canada not trade with Cuba (until one locomotive sale ,
early this year) ; why do American taxpayers support Tbleu , Sonozat
Medici and his successor , and others whose philosophies appear alien to
all but a handful of the wealthiest and most powerful Anericans?

Clearly there is something to be said, including an indictment of the
TJ. S. system of education and its control (although letts save that for a
sequel, ) The question is how best to say it --. which is where we cane in,

As to a great aunt who would le,ave furniture and jewelry to her lawyer
that 60dnds sa blatant that even a judge would throw it out ,

Paul Downing is at VPI,

You night use for a reference Hirshleifer, Millinan, and De Havent
WA_'ER SUPPLY , D of Chicago Press ca, 1962,

Your blame--giver , blame-.taker pair reminds me of me , except that I
see ny6elf on both sides , at different times, in my work , I am the
blame-•giver ; as a father , a blaIne-taker, Fly children seem slightly re-.
lieved just now that I have stopped coming to see then so often , and
have taken off the pressure that they must eone to see ne , This will
be two sumners in a row that my daughter has stayed away , yet she seen8
frIendly enough and writes good letters , She's graduating from high
school and I presume wrapped or rapt up with affaires du coeur , pLus
a aaci passion for going to can}> with the girl scouts where she is this
year a senior counselor,

You do 8een to have a blame-taking streak , for which you occasionally
over:compensate by giving a bit gratuitously, No doubt as you mellow
into it you will compensate a little nore smoothly , Good luck with it ,
Meantime , don't let your personal enotiona1 evolution get in the way of
your professional work , but :Let your work soothe the emotional pangs,
Nothing is so filled with disappointment as the eternal quest for a
suitable mate , and the more individualistic you are , the harder to fit ,
Only the Law of large/ aunt)ers saves us -.- you just keep looking and
trying,' until something works out ,

You are an unusually intense person who would threaten to consulae
saraeone else utterly unless hey were able I like your present worry ,
to say ftRun along now and don't bother me , it in fact , most neil react
somewhat that way to nost woaren , who demand their attention when they
want to read the paper ; but your demands for attention are above and
beyond the ordinary, in this respect you have a bit of the k)lane-giver
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June 18 1974

Dean .Jerome W, tKllinan, Director,
Center fo! Urban Affairs,
l’aiver9ity of Southern California,
Los Angeles, Califora ia 90007,

Dear Jerry:

1 retun! !!ere'+ich the book review by Robert C, Ellie’#-
son, Could you perhaps get Ellickson to gen ci ne a couple more
cenies, 1 knot+ some of the peppIe who contributed to the Call 8-
ourla report , The PoliBics of Land, and would IIke them to see it,

EZlick80n is admiration for your book on water supply
is certainly we11 taken and u08t impressive, You deserve such
rave notices, 1 car11 t help notIng, however, that =1lick30n 3eerw
to be 13 serious danger of becoRaa8 a Hillimaniaa who, like all
blind followers, can end up ndetag a trave3ty of the na8ter’s
original ne8s8ge,

I have sweat blood tWinE to coavlace some of my
Nader friends of the ef?org that Ellielwon identifies, so I agree
with his eriClcisar8e I disagree, however, with the ca9tiau8 tone
that he adopt9, Way not enpha3 jga the good in Ralph Nader :in hi3
works rather than the tone of pattonizing caaclascension that Ell tcb
son effects; and if Fell@thl8 conclusions are 9jgpji8 tie and
contradictory @rat are in to naIa of Ellie twatit 8 implied reco@
nend8t ian that ewryt tring in the report: leads to Cbe c©nclu8ion that
we 8110ul£i do avay with governmit, This reminds me of the latch
room in 7th grade, IIbero the fa11@©rs of Alf Laado?! and FDR used
te 3qwt>bIa an iboue this Zeve:i,

Ttgo of the coatrlbut6x’s to the Nader report gRow !
8ot to know were al©ogt as unhappy with Fellzwthta edItIng 88 R11ieb
son :l8 and 1 aa+ i thlak 78111mtb gaa tv tag to seIInalez it aq,
Some of the contrIbutors were a good deal vtser than YOU would think
fro@ the final product ,

Cordially ,

Mason Gaffney
Acting DIrector,NC : Ja
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PHONE (213) 746 - 2 lq I UNIVERSITY PARK LOS ANGELES, CALIFORNIA 9 000 7

July 15 , 1974

Mason Gaffney
Acting Director
B. C. Institute for Economic Policy Analysis
University of Victoria
Victoria, British Columbia V8W 2Y2
CANADA

Dear Dr, Gaffney:

Jerry Milliman passed along a copy of your letter of June
18 , 1974 , requesting reprints of my review of the Nader Call-
fornia report, I enclose a couple,

As an admirer of your work on zoning, water law, and property
taxation, I was well aware of your ability and inclination to turn
a devastating phrase, and am now even more so when you write that
I imply "we should do away with government, " Could it be that you
have yourself succurnbed to the over-simplification you accuse me
of? My review explicitly acknowledges in various sections an im---''
portant role for government, in, e , 9, :

Cl) preventing monopoly ;

(2 ) assisting the aggregation of land parcels where trans-
actions costs are high;

(3) owning land devoted to uses that have important benefits
spi11outis ?

(4) subsidizing or operating industries where marginal cost
pricing is appropriate and average costs exceed marginal costs;
and

(5) redistributing income ,

No hard feelings , of course,

Cordially ,

?> ,:e- E (, I.,.li..=. ._. , _.
Robert C, Ellickson
Associate Professor of Law

RCE : :Lm
Enclosures
cc : Jerome ]Killi.man
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JuIY 2 : 1974

Robe?t C, E!:LIB&ka€1;1
Associate Pro£e880t of Law
La\r Guitar, University of

SQu€h€!rn Cal{for!!:b
Los Angeles , CaIIfornia Dac)nl

Dear Professor r!!!( IIson

That!!;~ yOU fof vaux: net:e, it is bad enough to have to
write somethIng vattrout having to also help readers read tt , and
I appreciate your trout:Ie, t:v remarks to JerrY were hasty and
and not Intended for general_ out,I.icztioa. Tb,ev exntesse4 8 put
Teact ion fat:hey than a detailed anajysjs ,

As I $ aid tO Jerry, ! do arree \4th rOSE of Your Ci:it:-
!cslng , What I #{5aFree lyjel2 is damplnf on thIs i=navetislled pack
of enthusIast{c kids as though they were a nalor ner:ace to the
renal=!!ic, w',-,en in fact theY are bring;in7 the 1{RItE of outs/bia
scrutiny Into a un=1.er of nttStv areaS that otherR are negjecting,

: \*== also some\flat ap9al.:Led bY YOur viP,:Ling ness to
acdeT,t: the birT: IIelvee of co,\centr.Itlan of land o\--=!ershi= in C41..
iforr, i& as cons-IsEe! It: I+ ItS a heal_thy connetiti_ve econolny, Cal-
!for!Iia has nOTe * ?arTcetl!IF ?caT3s ge*.-!i,',g t:r' various $Dec3 &:Itv
DrOd',ICtS than went industries I can £1'!:''' of , and sureIY the high
cancerltFa£io= al I art iI OKl_eF£\.io na\as tt is casieT , EIIeTC iS alsO
a tI{[?> de£rec- of rTononsorv {n t:TIe la}:or r.or}-ct and the arF£zrli=8-
tion of tba asgccj£iCed fancr$ of Call-TernS a , vf_tIt their snl:i.tting
the neT};at $etvr*r,a vet:bac:rg /.nd nat{vc’ InTl’ ers al_so claDen(?s OF a
high eonce=tyatT CE ,

The co=lcentT8ti.all of the Fecal.nt of UReanlpd incITe-
ment {S sure IT !! Patter of CQ7Ce iTn aT.2 t’:C su’peT{Or a:3 iIitv of
ven !aT Fe !aTii Ot Ti eTS tO FU{ le PIl1'>1-1 C t-aT}-s in tIle iT diFec t{on
is worth worrvi.!!' aT::r„at, ?er7',a.ng the toN '’Hone,no Iv;’ x.ras {.II
chosen !!ut th:Ls is r*Th=t I mean by r:!t-'F{.cl.:i.n=, You air}It :-,ave
given then a few core breaks before tee{aF off , Ue have to allow
something for the fact that social critjcg b,orb in 3_as: rent a:Is--
trict$ vrte!! inadequate staff and equjprlent , chIle rat£onalizers
of the status auc %,orb in air-conditIoned 1{btaries next to stan
ainF poole, 6uqe-ri$F :Libraries, leanled colleagues, and so on.
G:Iva then credit for fiFht{aF an uphill ?' atEle and doing it bravely,
The cards are already 8t8cked aga inot t-PP. =The adr: to It?

Returning to the word '’nanonc>:v:: , one n{pbr as:' , '’\'fno
&g a monopoly of receIving the bene£!ts generated by isabella
dan an the Kern rIver,

+ + + + 2
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Robert C, R11ick80n July 22 1974

1 a iso worry about the alabw1 taxe8 paid by these
giant: holders , theIr extraordInary prapea9ity to 8ub8ti:cute
land and cap{tal for labor, and so on, All in all, it 9eau8
to me the Nader people were striking pretty close to the heart
of what is wrong with CaIIfornia, and should not be brushed wide,

On DaRes 554--55 1 believe you are guilty of ”regression
fallacy'’, i enclose a brIef naDer on the subject rather than
Te state ny posit IIon here +

T7e!! , these are soee of the 8neci„ficg that really
got me tIled un wI-.ich I dId not nention to Jet=7: but as I say,
I think your rnthofJoloRical critici©8 are valid and 1 an carte
a§n ly golan CO nas8 alana this review to Felt?? and Polly P_obert89
ny friends who n,'_rticipater! in putting the report together,
Perhaps VOl: viII hear from then, Good to net accua£ated, and,
as you say , no ’care feel inFS, of course,

CaTdial Iv 9

:{C : la
}’7asoT\ GaffneY

Act in a =treat:or



Mason Gaffney

B'C. Institute for Economic Policy Analysis
UNIVERSITY OF VICTORIA

VICTORIA, B.C. V8W 2Y2

June 19 1974

Polly Roberts ,
249.0 Channing Way, Rm, 218
Be4ley, California 94704

Dear Polly :

Two items I forgot when you called: One, there is a

review of power and land in California by Robert Ellickson, the
professor at USC Law School in a recent USC Law Review, it is
captious and irritating but takes advantage of some of Fellmeth' s
blunders , which we have commented on before.

Two : I just looked at Superimperialism by Michael
Hudson+ it stinks ; but you might look at Klaus Knorr, Power and

Wealth -The Political Economy of International Power, A purpose

would be to cite a leading establishmentarian political economist

to show the emptiness of his work, it certainly touches on none

of the points raised in BMS, although it has every reason to need

to do so. Indeed, as a straight man Knorr can be very useful.

The title page also promises a forthcoming work by

Benjamin Cohen of the Fletcher school on the political economy of
imperialism. Judging from Cohent s preface it will be no better
than Knorr ts .

Sincerely ,

MG : jm
Mason Gaffney

Acting Director



Mason GaffneY

B.e. lns6tae for Economic PoIicY AnaIYsis

UNIVERSITY OF VICTORIA

vlcr(>nA, tc. v8w 2Y2

June 20 1974

Polly Roberts
2490 Channing Way, Room 218
Berkeley, Californa 94704

Dear Polly :

No, the Wentworth grants were not Australian.
Wentworth was a Governor of New Hampshire who claimed title
to Vermont and granted land there to various New Hampshirites .

About the same time the Governor of New York granted land to
New Yorkers . The result was a war, the Green Mountain war,
from which the Wentworth people, led by Ethan Allen and Seth
Parker got the better of it , although it was never concluded
until the American revolution came along and the Green Moun-
tain boys and the New York forces joined against the British.
After the revolution the New Yorkers were fattening themselves
on the lands which they confiscated from the Tories and the
Wentworth grants were left in peace. When Vermont was later
admitted to the Union they were legitimized+

The point of it all, of course, is that armed force
was used to secure and transfer title to land. Incidentally
the confiscation of Tory properties was one of the greatest
transfers of land ownership in the history of the country+ On
a much smaller scale one is reminded of the virtual conf isca-
tion of Japanese land holdings in California after the intern-
ment

The upcoming law of the sea conference will surely
be worth a footnote or two in our book, Canada, incidentally,
has more continental shelf than any other nation. Canada's title
to the high Arctic islands has never been legitimized, whieh
helps account for our active program of subsidizing exploration
for oil and gas up there , You can be sure that the principle of
prior appropriation of fishing grounds will bear great weight
in respect to Russian and Japanese traditional practise on the
banks of Canada and the United States .

Some may claim that U. S. military power clearly is
not used in the Middle East, otherwise how would the Arabs have
the bit in their teeth? I think the answer is that it was used
under the control of the wrong people with a primary concern
over maintaining prices a policy which proved all too successful.
According to Arlon Tussing, Chief Economist of the Senate Inter-
lot and Insular Affairs Comlittee, 90% of the worldts oil is
still produced for less than $ 1 a barrel, and nothing sustains

2
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Polly Roberts June 20 1974

the price but organization of producers+ The point, anyway, is
that IJ. S , military power has been exercised for the producers
rather than the consumers, and the fact that many of the pro-
ducers are foreigners has become almost incidental. Ext)n,
Soeony,Mobil,Socal,Shell, BP, Texaco and Gulf and their playmates
still want to see a high price.

Tonight I go to work on your manuscript.

Sincerely ,

/h&
Mason Gaffney

Acting DirectorMG : jm

P ,S, I enclose a note from Jerry Mi11iman about the relationship
between the Department of Agricultural Economics in Berkeley
and the California Department of Water Resources+



Mason Gaffney

B.C. Institute for Economic Policy An ai/ sts

UNIVERSITY OF VICTORIA

VICTORIA, B.( V8W 2Y2

4 July, 1974

Polly Roberts ,
Rm 218, 2490 Channing Way,
Berkeley, California, 94704.

Dear Polly :

I gave you a wrong figure which you duly incorporated
in the excellent little sheet which you distributed at the
meeting, Amortizing over fifty years at 9% gives an amotization
factor of 9, 12% instead of about 10% as I told you. Sorry about
that. Memory doesnt t always serve, but this little incident
should help. When you get up into double-digit interest rates
payments on instalment are about 992 interest, as you see.

I hope you will draw an analogy between the visual
impact of your page and certain problems of expository writing.
Most people are not used to absorbing that much information from
that small a space. This is probably immoral and we could dis-
approve of it on those grounds, but that’s the way they are and
to comnunicate it is desirable to thin out the gruel a little bit
so as not to depart too radically from their normal style of speed
reading. Now dont t tell me all the reasons why you crammed it on
one page because I already know that,

Section @ isn’t too clear. I can't really figure out
what you are saying. It would benefit from considerable
expansion I think.

Inasmuch as there is more substance on this one sheet
than in the entire span of several of the papers at the conference
I am writing Paul Downing to recommend that he ask you to expand
it into a note to be included in the booko

Sincerely ,

Mason Gaffney ,
Acting Director .

MG/bl



Mason Gaffney

B'C' I"'tk”t' fo' E,.',.,„,mk P,hey Analysis
UNIV£RSITY OF VICTORIA

VICTORIA, B.C. V8W 2Y2

July 11 1974

Polly Roberts ,
Room 218 2490 Channing Way,
Berkeley, California 94704

Dear Polly:

I failed to mention in my last note that a common
rule of thumb in civil engineering is the "six-tenths factortt
which means that economies of scale that result from increasing
the volume of flow in a pipe may be expressed by assuming that
as volume doubles cost increases to the 1, 6 power. In your ex--
ample, where the coefficient is the square root, you are in-
creasing it to the 1,5 power for valid geometrical reasons.
The additional one--tenth in the rule of thumb takes care of
other factors, You may note, incidentally, that I used this
six-tenths rule in the graphs used in replacement of individual
by mass systems.

:Fish will be writing you about the cookware. It
looks wonderful, Thank you so much. You shouldnt t ought to
have done it.

Sincerely ,

IL
Mason Gaffney

Acting DirectorMG : jm



Mason Gaffney

BE Institute for Economic Policy Analysis
UNIVERSITY OF VICTORIA

VICTORIA, B.C. V8W 2Y2

July 22 1974

Polly Roberts ,
2490 Channing Way,
Room 218
Berkeley, California

Dear Polly :

As usual, your letter in the morning mail is the only
one worth reading carefully, Yes , Paul sort of bombed it, didn't
he? And your suggestion about the planners and industry types
is a good one, ltm afraid that Paul has gotten a little too
far out in the la puta of Buchanan type theories. Funny thing,
though, Paul is a good practical fellow who usually touches
down frequently on good, solid ground himself . It1 s the high
priest syndrome that's corrupting the profession, a little more
each year .

I am overjoyed to hear that Bill Blackwell has found
an advance for his book. I am green-eyed that I didnt t get in
on it and please congratulate him for throwing the weeds.

You1 re right, it’s a boy or a girl.

Tell me more about Steve Roulac.

Your conference prospectus looks good, I would be
delighted to participate along with such distinguished company.
I take it you havenT t asked them, either, however,

Tell me about William Alonso, I've read his book
and it smacks of quintessential pedantry. Have you found another
side to him?

Warren Johnson’s paper is excellent. You might
consider Norman Pearson as a soeaker. He is Bob Wi11iamst
administrative assistant and author of some Lower Mainland
Regional Planning reports on 11What Price Suburbia?t1

Sincerely ,

Mason Gaffney
Acting Direct6r.

P.S.

-#kIt 1I enclose Robert E11ickson’s book reviewXof t'The Politics of Lan
together with some correspondence IIve had with him and Jerry
Milliman .



Mason Gaffney

B.C. Institute for Economic Policy AnaIYsis

UNIVEkSITY OF VICTORIA

VICTORIA, &C. V8W 2Y2

July 31 1974

Polly Roberts
2490 Channing Way,
Room 218
Berkeley, California 94704

Dear Bally :

Thank you so much for the clippings you sent
because we have moved to this luxurious new environment

and what a move entails, I haven’ t had time to read them

yet. You should just see us, in this lovely house, sur-
rounded by trees of such beauty!

1lve been looking for the past several minutes

for a file that Mason says has an address for THE WASHINGTON

MONTHLY, I found the file, but theret s no such address of

that publication. He says you know what the address is+

If so, would you be kind enough to send it?

Tish looks absolutely wonderful, but shet s still
leading a double life, Wet 11 let you know as soon as it
happens ,



Mason Gaffney
B.C. Institute for Economic Policy Analysis

3771 Halo Road
VICTORIA, B.C. V8P 5C3

September 11 1974

Polly Roberts
Room 218 2490 Channing Way
Berkeley, California 94704

Dear Polly :

Yours on the effect of mIneral leasing policies
on small and large firms is one of the most stimulating pieces
I have seen in a long time. Donf t attribute it all to me.
There is lots of original P, Roberts in here,

We are having a conference on mineral leasing
policy here September 18-20 chaired by Professor Michael
Cro=melin of the UBC Law Faculty, At the last minute he
conned me into giving the opening paper, I will draw shamelessly
on your original ideas.

You should come up and present them yourself .

It's a little late now to arrange that and you are familiar
with the reasons why it could be difficult for me to invite
you to participate to two conference running, However, if you
should want to come as an observer you would have a crash pad
at the Gaffneys . Walter and Thelma Mead will also be here .

Crommelin h\Fit,d taX at th, 1,,t minute
en++dtnn$b4now i++o%a8sd is coming, You might check
with him. k

Cordially ,

MG : jm

Mason Gaffney
Acting Director .



Mason Gaffney
B.C. Institute for Ecortomic Policy Analysis

3771 Hara Road
VICTORIA, B.C. V8P 5C3

September 11 1974

Polly Roberts
Room 218 2490 Channing Way

Berkeley, California 94704

Dear Polly :

IIm sending you comments by my colleague, Leonard
Roueche, on your "Pricing of Loca1 Services and Effects on Urban
Spatial Structure" ,

I agree with him that your numerical example get
pretty tedious around pages 7 through 10+ in general, you may
find that Paul Downing wants to edit your manuscript a bit and
I suggest that you play along with him on this, inasmuch as it
could be made more readable by cutting out a good deal of material
which is only peripheral to your major thrust , You do love to
explore the universe,

Downing may also suggest that you make the tone
of writing a little more scholarly. You will feel that he is
being stuffy and pedantic, which will be partially true. On
the other hand, some of your informalities detract from the im-
pact of the paper by giving you an immature image in the eyes
of the reader; so again I would play along with him on this .

Qf course your short paragraphs, declarative
statements , indicative mood and active voice are all excellent
writing features,

You need a sumrary and conclusion,

Crommelin invited Norgaard but got Le1 Sld instead.
I told him if a blank develops in the program and LelVnd is invited
to give a paper you should be the cozmlentator, and so you may be
hearing from him. I told him you had already written your cow
ments +

Cordially ,

Mason Gaffney
Acting IlrectorMG:jm



anal Gaffney
Re baBU be le06eaic Policy Analysis
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September 30 , 1974

Ms. Polly Roberts ,

Rm 218 , 2490 Channing Way,
Berkeley, Calif . 94704 e

Dear Polly :

Thanks so much for letting me know that Tony Chisholm
is leaving in December. 1 1m calling him immediately tO get
him to come up here, :[ 1 ve had my eye on him for some time+

There are at least three short versions of financial
maturity; one by Peter Pearse, one by Dennis Teeguarden who is
at the Forestry School in Berkeley and one , I think , by Chisholm.
I am sending you what i have . All these are much more readable
than the Gaffney effort.

You are quite right that TISTOC evoked some vitrio:Ltc
response, That 1 S better than no response . My main gripe iS
that the journal wouldn't let me respond to the response which
iS not cricket. ChishOlm has come tO my defence , 1lm happy tO
report

Don 1 t feel too sorry for poor Bill breaking up with
his girl. if that 1 s what he keeps doing it 1 s probably what he
wants ,

Sorry you got shot down at ABAG. But of course you
irritate people, You're logical. What could be more irritating
than that? I suppose I should add, as a friend who might be
allowed to, that you might occasionally benefit by adopting a
more conciliatory posture, even when you know you are right.

Could you send me Steve Hanke 1 s address please + 1 am
delighted that he and Holly and family are still together.

Hayne Leland who came up in Norguaard 1 s place comes on
like a real apologist for industry as well as an intellectual
snob
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Polly Roberts September 30 , 1974

I will send you my paper when it is written+ 1
was drafted at the last moment and spoke from rough notes
as usual. Meantime I will be sending you a much better
paper called "Taxation to Make Jobs and Activate Wealth"

Congratulations on your success with the American
Institute of APE>raisers o How about sending me a copy of
your speech,

Cordially ,

Mason Gaffney,
Acting Director,

MG/bl
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Mason Gaffney
he Irwtitute for Economic Policy Analysis

3771 Han Road
VICtORJARC V8P SCS

October 9 , 1974

Ms , Polly Roberts ,
Rm 218 , 2490 Channing Way,
Berkeley , Cali£oria, 94704 ,

Dear Polly:

I am glad you like Tony Chisholm, I am thinking
about hiring him, Look him over and send me your opinions when
you have had a chance to digest them.

Yes , trish and I will be at the convention in
San Francisco, December 28th to 30th. I think we will drive
down the coast and spend Christmas with trish 1 s sister in San
Jose. She is Mrs , William Millard,

We would certainly make a special trip to
Berkeley if anyone should be so foolish as to give a party in
our honor ,

I am sorry the ABAG conference ran onto some
shoals and I am delighted that you may be pulling it off again,
Lots of luck.

Steve Hanke is an enigma to me . He is always
very friendly and enthusiastic but I am never too clear as to
just why. The main thing I know he believes in peak-load
pricing, and who doesn't, Incidently, Leonard Roueche is here
working on same . I think that you and he were the star performers
at the conference,

I was delighted though to learn that Steve is out
there with his family. Evidently there was question about that.

You could do worse than to do a thesis on optimal
timing of mineral leasing on public lands , The subject stirs up
great interest, Incidently, there is a young Indian economist at
Milwaukee named U+ Sankar whom I saw last weekend, who used to
make a virtue of technicalities and irrelevance , who is now writing
a paper on the subject, He 1 s really quite talented, I think this
is his first venture in using his guts , You might want to write
him for a copy of his paper which he promised to send me when it
was finished.
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Polly Roberts October 9 , 1974

Good news , your penpa I , Hazel Henderson, turned
out to be quite a sensational person, Eat your heart out Barbara
Ward, and get ready to move over, Hazel really has it,

In addition, my paper was for once very well re-
ceived at this conference and it encourages me to think I have
finally put it all together. It's about time , with the problems
I'm dealing with falling all over our head and shoulders .

Your position on attitudes toward risk got con-
siderable support here at the conference . A couple of mining
people pointed out that the small firm prefers risk more than the
large firm, since the small firm has to grow larger in order to
amount to anything whereas the large firm merely wants to remain
where it is . In addition, I brought up in conversations some of
your points about how bureaucrats are the least risk-preferring
types of all and this struck many a sympathetic cord .

You should write to Professor Brian Mackenzie ,
Department of Mining and Metallurgical Engineering,McGill University,
Montreal, for a copy of his paper on survival strategies for the
firm+ it gets into pretty classical stuff which would serve as
good background for your thoughts .

Your experience with Earl RoIE>h was not unusual,
He has a genius for sensing what it is a person is trying to say
and taking the opposite position. It 1 s a way of making conver-
sation. Nobody knows what he really thinks , But incidently, he
iS one person who doesn 1 t mind your arguing against him, in fact,
I think he enjoys it. So sorry, you struck out again. Here 1 s the
one guy you should have teed off on,

1lm glad you liked Bill Alonso. I never could
understand why such a nice , cute little guy would write such a
stuffy book .

If Keith is depressed and turns to you for solace
and comfort, maybe things are working out after all, it 1 s a good
sign

I will write Paul Downing.
heard from him.

It1 s about time we all

Cordially ,

Mason Gaffney,
Acting Director.

MG/bl



Mawr Gaffney
B.C. Institute tot Ecoaanjc iolicy Analysis

3771 Hare Road
VICTORIA B.C. V8P 5C3

October 18 , 1974

Ms , Polly Roberts ,

Rm 218 , 2490 Channing Way,
Berkeley, California, 94704 .

Dear Polly :

This is a belated response to your letter of some
time ago advising me that you were withdrawing from your work
on "Benefits of Military Spending"

You may recall that you exacted from me a number of
commitments as a condition for your doing this work. I pre-
stline that I am now released from these commitments .

I sent you a great deal of material for use in this
worke Would you return this to me now please in the event that
I get a chance to complete the work some time, Anything you
care to add from your own research would also be appreciated.

I very much regret that this co-authorship did not
work out+ However, the wind bloweth where it listeth and the
muse cannot be forced. I think I will try Kenneth Bo\ding
next. How do you like being first choice over Kenneth Boeiding?

Sincerely ,

Mason Gaffney ,
Acting Director .

MG/b 1
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Mason Gaffney
B.C Institute for Economic Policy Analysis

3771 Halo Road
vlcroRI A B.C V8P 5C3

October 31 1974

Polly Roberts
2490 Channing Way ,
Room 218
Berkeley , California 94704

Dear Polly :

Don t t let Perry dump on you . He 1 s pulling
down $ 30 , 00 or$ 40 , 000 from Schalkenbalk and $ 15 , 000
from Lincoln and yout re lucky to get expenses out of
him, Let him do his own damn work ; and let him prove
to you that these Ro dda hearings are important . It m
not at all sure they really are , Rod cia appears to
take quite a negative attitude .

And who told you I was coming? IIm not .

George Break is conference was a little dull
and I couldn't really tell you what the theme was +

Terry Margerum from ABAG didn’t show . But guess who
agreed to chair next year’s conference? And guess
what it's about . It’s about this phantom paper which
I really am going to send you . IIm just waiting to
finish the appendices , Maybe you would like to contrib-
ute a chapter at the conference , which will be next Oct-
ob er , After you1 ve seen the paper around which the con-
terence is to be built maybe yout 11 find something you'd
like to go into . It has a lot to do with replacement
policy . It ve asked Tony Chisholm if he might want to
do something on how taxes slow down replacement ,

Tony seems to be a good but perhaps dull
man . At least he strains at gnats and while he doesnt t
swallow camels he doesn 1 t seem to have his priorities
in order , either .

I'll be talking to you before you get this .

Cordially ,

Mason Gaffney
Acting Director .MG : jm
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Mason Gaffney
B.C. Institute for Economic Policy An=t:'- i'

377T Hara Road

VICTORIA/ B.C, V8P 5C3

November 13 1974

Ms . Polly Roberts ,
2490 Channing Way
Rm , 218

Berkeley California 94704

Dear Polly :

Following our talk I read your talk to the
app raisers on the cost of low density policies +

I wish I could spend all my days reading fascinating
pieces like this , true , effectively presented , rel e-
vant , important and righteous ( 1 didn 1 t say self-
righteous ) .

When is your ABAG conference to be?

Your piece on low density is too good to dis-
card . We must find someone to send it to , I will
send mine over to Mary Rawson , B . C . Land Commission ,
who should be learning about you , Better yet , it 11

send it to Bob Williams , with your name on the last
page , Then het ll be sorry .

Cordially ,

/hD
Mason Gaffney

Acting Director .MG : j m

P . S , Send one to Martin Stern also ,
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%OB 68#Ilay
B.e. Institute for Economic PalieY AnaIYsis

3771 Hara Road

VIeTQR IA B.( V8P §C3

November 20 1974

Ms . Polly Roberts ,
2490 CharInning Way, Rm. 218
Berkeley, California

Dear Polly:

Thanks for sending the reprint by Alonzo.
I agree with most everything he says . Why is it
that people who agree with me leave me out and people
who attack me do so by name?

I do not know what 1 s eating Goldstein and
Thompson . I should thInk they would be ashamed to
renew the attack after the editor of the Western Ec-
onomic Journal di(in 1 t let me publish a reply to their
first one . I guess they have no shame, Did I ever
send you my reply to their first attack . It might
have irritated them, but then, they did start it+

Only by reading Eric Berndt on "Games
People Play" can I understand the behavior of Alice
Vandermeulen the then editor of the Western. I
think it's a modified form of rapo. She inveigled
me on by telephone, saying "it's a pretty rough attack
but we know you can take care of yourself o " Then when
I answered in kind she expressed dismay.

Anyway, I never should have answered in kind+
I think I'll ask for a copy of their attack this time
and answer very soberly and briefly.

The only reason I know why Thompson should
have been mad at me originally was that his college of--
fered me a job in 1964 , which I declined after giving it
very serious consideration, add I only declined because
Milwaukee came back and matched the offer . I also once
asked Thompson a question at a seminar he gave which he
couldn 1 t answer. But that doesn 1 t seem like very much.
Maybe the smog is getting to him, yet I dare say he pro--'
duces a good share of it.

Cordially ,
tI

l@:%4{#%„IMG : jm

P . S . What iS the date of your proposed confere£ce that 1 1m
supposed to come to? I want to get it on my calendar .
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\ \jL\
Tuesday, Nov. 2S

Dear !/iase,

After our eonve'rs=,tion thIs morning i can+t :resIst sending you the enclosed-

t.lab Its , grossly oversi„np:LIfled and hacked by editors thou?h they are+ to show You

: ba,w hesa thi,nhl„ria about the problems you pose in your paper. So p:Leasa don't

pIFearlho:Le no as being concerned only vii,th el,tIes , As for the macro , T understand

your rncrc> , 1've just By@©r unc:_erstood :'-eyneslall 1, iaero -- it has all'n);$ struck me

as rather mr o:Labor cts rationa:Lization of c==rtel practices , xitt~i Ito fea? of

overpro8uct.tan and undercon8umr+Ion .

z’mother thing : :LIke about your paper that I forgot to mention la that you

come rIcbt out all,fl acknowledge your debt to George , it 1 s about t!=e 'leor: gIs+;s cane

out of the closet. , lord knows there are eIIouch a:f then &roar'1 , but, so secretive

an.I eefenr3lve, Send a copy to Richard i*eIIsa.c:: at the George Schoole i*laybe he 111

take from you what he worItt from me : that George rather muddled capIta:L theory,

Fc ca,11 :Bill , 8na give hIm a rIb Ile to thInk about. it , lt1 s tragic for: FIlm to

waste his talents designIng nuclear power plants, even though he is rather enjoying

it at the moment , Hels IIOt that secure at Bechtel anyv8yi theylre layIng pe091e off

due to cancellatIons or delays of projects, and while he has a high posItion, he's

only been there six months , HIs number at Bechtel is $b6-.0?Q:L,

I'© planning for the 2’/th , and should be in contact with you before then{
It was nice to talk thIs morning, And now back to my mineral :Leasing paper --

which is in those constlpated early stagesfwhere I welcome any dIstractIon,

Re@Ids ,
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Mason Gaffney
B.C. Institute for Economic Policy Analysis

3771 Hara Road

VICTORIA B.G V8P 5C3

Decemb er 2 1974

Ms . Polly Roberts
2490 Channing Way
Berkeley, California
94704

Dear Polly :

Your response to Sidney Bloom, published in 1974, makes
me feel like a plagiarist. I seem to have lifted several ideas
right out of your text. My only criticism is that Mr. Bloom
seems to have been used as a stepping-stone and then completely
forgotten about after paragraph 2. Probably he deserves it.

I am delighted that you want to participate in the 1975
conference. There was never any doubt in my mind that you would
give the best paper going if I got you there, just as you did at
the Downing conference. Incidentally, Paul called yesterday and
said that your paper was the strongest one that he has and it more
or less saved all of Section 1 of his book. I think there are
three sections in all. I would say it probably saved Sections 2
and 3 as well.

If you really want to come to this Madison conference 1
will invite you in some capacity or other, you may be sure; how---

ever, I have been guided by your expressed desire to concentrate
on getting your Ph. D. and stop fooling around with writing manu-
scripts for or with Gaffney, which take lots of your time and donT t
get finished, and I also recall your penchant for initial enthus-'
iasm followed by greater sorrow. So let us let this decision sim-
mer awhile, until you have had time to check out your schedule care--
fully and ascertain that this is really what you want to do.

One idea which would fit in niee ly with your present
position with the Giannini greengrocers is tko. qxpand on your allega-'
tions in the Analyst concerning the extremef}I yIelds available from
lani–intensiv£i;–Lultivated–b;'’hand i;bo;,-–au might even tie this
in with poTlution and insecticide problems. No question but we
could get by with much less insecticide if it were applied with a

higher input of labor,
/ 1;irt a' AA/ua:\ CA/\

By the way, IIm sure you know you cannot compare yields
per acre in Japan with United States fairly, since you would have to
compare lands in the two countries. I do not think that Japanese
land would Include much land like that which is grazed in Nevada and
Arizona, for example.

The job that really needs to be done is that which Michael

2
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Polly Roberts December 2 1974

Perelman set out to do, relating all this to scale of farm, only
you have the tools which he lacks, to do a respectable job of it.

I now have acceptances from Hyman Minsky, Hans Brems,
Gerry Brannon and Roger Bezdek, an input- output type; and rejections
from Bob Dotfman and Roland McKean, so Itu batting , 667, which is a
whole lot better than I did with the last conference I organized,
and Jack Hirshleif er has said 'IMaybe'’ and meantime got Harold
Somers to invite me to UCLA to talk to his students about the whole
thing so maybe things are rolling.

Maybe we should even give a soiree in San Francisco for
those who have accepted by the time of the meeting.

Meantime I must buckle down and write my article for the
conference on Mineral Leasing,

Tony Chisholm sent me Proctor Thompsont s nonsense and his
reply, and comments that he doesnt t want to get caught in a cross-
fire between me and Thompson. It sounds as though he1 s running for
cover. What 1 s his problem?

Cordially ,

MG : jm
Mason Gaffney

Acting Director.



MuHIWhwy
Re hd#Ide b &;otu>nie Policy Analysis

3771 Halo Road
VICtORIA &C V8P 5C3

November ,2 / 1974

MS. Polly Roberts ,
2490 Channing Way
Berkeley , California
Dear Polly :

Here is the manuscript I have promised you
for such a long time , complete with Appendices and foot–
notes ,

1 1m going to chair the 1975 TRED confer-
ence at Madison in October, and it will be built around
this theme . Needless to say, I would welcome any suq-
gestions from you as to possible participants , The man

at Chico State would be good if you and Keith ha(in 1 t
given him such a bad notice . Do you know anyone who has
done comparable work who might make a possible conferee?
I have one here : Ernst Bern cIt, but he is so formal and

econometrica1 that I am not sure anyone can understand
him. Is anyone there in economics doing anything relevant?

Cordially ,

MG : jm
Mason Gaffney

Acting Director.



Mason Gaffney
B. C. Institute for Economic Policy Analysis

3771 Hare Road

VICTORIA, B.C. V8P 5C3

November 26 1974

Ms. Polly Roberts
2490 Channning Way,
Rm. 218
Berkeley, California

Dear Polly :

I am glad to hear that the Sacramento hearings went
well, and I am a little surprised, since I assumed that Perry
would blow it, I assume that your testimony was the star per-
£ormance of them all.

Bryan Stephens, I think, is the man who sued Phil
Watson for under-assessing Ronald lbagalt s property in the Malibu
Hills a few years back, and won, His lawyer was Stanley Sapiro
of Pasadena, an old-time Georger. Stephens was a teacher in
San Merino at the time, around 1967. IIm delighted that he is
now head of the Cali€9rnia teacher's association. I always
suspected he was morE:bIle cat1 S paw for Sapiro that Stanley
would have led me to’'believe.

Albert Shanker of New York, head of the New York
Teacher 1 s Union, once had exerpts from 11The Property Tax is
a Progressive Taxl' reprinted at his expense in the New York
Times. Maybe - just maybe - organized teachers are that
political force we have been looking for to carry the ball.

I have three strong acceptances for the October
t 75 conference and it looks as though we are off and running.

Cordially ,

MG:jm
Mason Gaffney

Acting Director.



Mason Gaffney
B.C. Institute for £con£wtic Policy AnaIYsis

3771 Hara Road
VICTORiA. B.C. V8P 5C3

November 26 1974

Ms. Polly Roberts,
2490 Channing Way,
Room 218

Berkeley, California.

Dear Polly:

Your testimony before Senator Roddat s committee

relished. I will be fascinated by their reactions+

Cordially ,

/’l„„.
Mason Gaffney,

Acting Director.MG : jm
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Mason t;aHney
B.C. Institute for Economic Policy Analysb

3771 Halo Road
v{eTQRIA, 8.C. V8P 5€3

December 5 1974

Ms. Polly Roberts
2490 Channing Way, Rm, 218
Berkeley, California 94704

Dear Polly :

You are a dear to plan a party for us December 27th.
You sent a list of names with space for others at the bottom.
I tentatively name some others, with the thought that your list
is already pretty long and these should be regarded strictly as
options ,

1. Toby Page,
Resources for the Future
1755 Massachusetts Ave. , N, W. ,
Washington, D. C.

who will be at the meetings, of course.

2.

3.

David Martin,
Indiana University

Baldur i<ristj,anson
Economic Development Advisory Board,
Government of Manitoba
Winnipeg, Manitoba.

He is a friend of Rainer Schikele1 s.

4. Willa Baum

Regional 0ra1 History Of f ice
General Library,
University of California, Berkeley,

Willa comes complete with husband Paul, a local shrink,
but they usually travel separately.

5. John Wilson
6425 Belleview Drive,
E11icott City, Maryland

6. Earl and Carla Bossard
Department of Economics
San Jose State

2
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Ms, Polly Roberts December 5 1974

7. Dr. Bud and June Weden
49 Oak Knoll Drive
San Anselmo

You probably know the Wedens.

An alternative approach would be to cut the thing
down to a very few. I would like to get to know Bob Curry better
and Tony Chisholm, but I have the feeling you are in the mood for
a big bash.

Cordially

t\M
MG : jm

Mason Gaffney
Acting Director,



Mason Gaffney
B.( Institute for Economic Policy Analysis

3771 Hara Road
VICTORlk RC V8P 3C3

December 12 1974

Ms. Polly Roberts,
2490 Channing Way, Rm. 218
Berkeley, California
94704

Dear Polly:

As you know, by now, IIve invited Alonso. Thank you for
cluing me in. The paper you sent me of his was really first-rate.

Your proposal to write a chapter on the effect of corporate
size or individual wealth on turnover is a good one. it is so good
that I have already asked David Martin to do it and he has accepted.
Sae his chapter in my edited book tIExtractive Resources and Taxation'’
where he relates reserve:output ratios to size of firm.

You can also tell from that chapter that Martin does not
write in a very spritely or imaginative style, nor grip the reader’s
imagination with a very stirring statement of cosmic issues, in this
department you are clearly the leader, and there is no reason why we
cannot have two papers on closely related topics. Indeed, he might
conceivably botch it altogether, so feel free to go ahead and develop
your idea. If it is any good I will be glad to include it in the book
even if I can1 t find space for you on the program at the conference.

Criticizing people to their faces is one of the world1 s least
productive exercises. It is usually done just to prove to one's self
that he is not afraid to do it, which is not enough motivation for me.
Criticizing them behind their backs can be a useful way of letting off
steam as well as warning onet s friends , so I don’t quite buy the phil-
osophy that sincerity requires that we criticize everyone of whom we
feel critical, There1 s really no point, unless the person is prepared
to listen.

Which reminds me, at our next meeting I must warn you about
the man who wrote you such an outrageously flattering letter recently,
and then proceeded to tell you that you should have written it the
way he would have. You may be glad to learn that I have also written
him some of the most sharply critical letters of my life, and prob--
ably bs , but it just rolls off his back and he goes chugging ahead
like a big old steamroller drawn by a rhinoceros .

:Fish and 1 are all excited about the 2:7th.

Cordially ,

J/two
Mason Gaffney

Executive Director,MG : jm



Mason Gaffney
&C. Institute for £cono rdc Policy AnaIYsis

3771 Han Road
ViCTORIA B.( V8P 5C3

December 12 1974

Ms. Polly Roberts,
Room 218 2490 Channing Way,
Berkeley, California 94704

Dear Polly:

Do you like any of these titles better than 11Taxation

to Make Jobs by Activating Wealth'1?

More Jobs with Present Capital, Less Resources

and No Inflation

More Jobs with Less Resources, Present Capital
and No Inflation

More Jobs with Less Resources, Present Capital
and Steady Prices

Sir}cer ely , /

.=k(g:;;iII//,7
Executive Director. fIt,/ £„,MG : j m
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FAns:In Gaffney

a.<:. institute for Economic Pa{ icy Analysis
3771 Nara Road

ViCTORiA, g.C, VBP 3<:3

December 24 , 1974

Professor Steve HarIke
Graduate School of Public Policy
University of California
Berkeley, California, 94720

Dear Steve :

Thanks for your note and sending the piece by you and

Richard Walker. I have two criticisms :

:L) it took me a long time to find the punch lines ; and

2) when I did find them, on the top of page 907 , i have

to disagree, Your thesis is that there are unresolved problems

in benefit cost analysis and therefore it follows unambiguously

and monotonica:L:Ly that the proper solution is found in the

political process . That is a monumental nonsequitur , sir. We

must pursue this next time you are stationed in the Gaffney

Hotel ,

None of this detracts from my earlier praise about the

flowering of Hanke in the spate of articles you produced last

year ,

Cordially ,

Mason Gaffney
Acting Director

MG/cn

icc ' P, Phd



Mason 68#ney
B.C. In&t&ute for Economic PolicY AnaIYsis

3771 Hero Road

VICTORIA, B.C. V8P 5C3

December 24 , 1974

Ms . Polly Roberts
2490 Channing Way, Rm. 218
Berkeley,California, 94704

Dear Polly :

How wrong can you be? Now as to my criticism of your work ,

two observations :

1) 1 have praised much of your work rapturously and altogether

sincerely, and

2) 1 have occasionally tried to tell you I dicin 1 t like

something you had written and found you extremely defensive which

became quite a bore and I quit. So there, But that was two years

ago and presumably that problem is passed you,

1 111 see you before you get this .

Cordially ,

74'A,
Mason Gaffney

Acting Director

MG/cn

P , S , Please lend me a copy Qf the EPAr HUD and CE:Q study on the

cost of Sprawl which you #ite , Sounds good.


