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Uu siders do , true , plenty .

ifspec . , ...cope with

Results of that kind of thinking

what calls anti - spec law .BR

Under , do anything .

Then they get you .
vindictive approach .

And Men

But we'll never understand

scapegoat .

"Everybody talk about heaven

& about 1. spec not G-ist

fantastic .

Over 160 acres , spec .

Over , not spec until sell .

Like increment taxes , capital gains taxes

(has good features ...)
What lead to ? Proposals to "select " settlers good guys vs
bad guys .

vacant belt around city , enforce .Urban planners
Like proclamation line

but proponents of that more honest ,
said object to keep wages down .

Why pointfingerofshownat mgnilspecs? Strategy ofprivilege three ages ..Jurnwrathon teapegoure
&gerexta sain simul.



Book II : The Hypothesis

Chapter 4 : The hypothesis presented. LandSpec.
Allocation .

as an Obstacle to Idealfund

Book I depicts the problem this study seeks to explain . In

th
it we surveyed unused land , tenant - occupied land , and land oper
ated in is - size units . Not all readers will approve each detail
of the picture there drawn . Some will think it too lenient , others
too critical . But most will allow that the real scene , which my

drawing represents but imperfectly , is enough like it to warrant

pursuing the question "Does the free land market tend to assign
Thefacts wesurveyed suggest that it often doesnot.

explainland to its best use ? " gusts; now we will try to

them Thayaggetsimi ittot. Nowwe will try to confirm or deny this by the analyzingth
economic formsit . that set landprices and thus allocate land.in

tunned the

Let me emphasize thzwardxfreRXX that the land market alone is

under scrutiny in this study . The entire price structure may be
excises ,

distorted from the ideal by karifix , subsidies , quotas , licenses ,

monopolies and other barriers to free exchange , but for the present
presently only

study we take these as given . We are/concerned/with the response of

landholders to the price and cost stimuli that impinge on them , MOX
stimati

AZAZXZHØRØXxzrexdeterminedx and not with how those stimuli are
some

determined . We are concerned with the apparent fact that landholders
partorallofsometimes withhold land from its best use , or any use , foregoing

income
the produce it might yield them , even though nothing but their own

free will stands between them and that income . We are concerned with

the implication that even if markets were perfectly free kandxwouká

they would still not assign land to its best use . That is the problem

we now seek to analyze .

After looking to the recorded wisdom of the past for guidance , I

am disposed to agree with Thomas Adams :

"Nothwithstanding the high quality of many of the theoretical
studies of land valuation and the principles underlying the creation
of (land ) values , there is probably no economic problem of equal
importance that has received less study by economists . (s60A , p.22)
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evidently
Most writers on resource allocation and the price system assume that

for they
no

give landpricingmayland prices play the same role as other prices , and dut deservenot

separate treatment . Pigou , in his classic " Economics of Welfare " ,
lays down
submits the rule that men free to follow their own self interest will

allocate resources so as to maximize the " social dividend " . (4th ed . ,

1948 , p . 142-3 ) Throughout the rest of that encyclopedic study he

considers exceptions to the rule , and qualifies it in meticulous detail ,

yet he never mentions idle tam or misused land ( save for a brief
Many other works follow the same

thatreference to tenancy contractstsh
in that they professionsofsupply &clemand willguide all resources to ( over)

pattern , I find few that deal seriously with any of the exceptions
to the rule such as we described in Book I, and none that tries to

reconcile them with the rationale of the price system .

countless over
Therer

and landspeculation.
This is not to say that no one ever considers the problem .

profoundsolid
are many studies of land prices , and land onership . We will have

occasion to cite some excellent work by C.R. Chambers , L.C.Gray , W.I.

King , Leon Truesdell , E.A. Goldenweiser , Th . Schultz , E.0 . Heady and

others . But these seem to be in a compartment separate from general

price and allocation theory . Neither these authors nor any price
known to me much less settled

theorists have explicitly raised , the question of whether land prices

are an effective allocating agents



with afew exceptions that come under headingssuchas

were
Wir! whiron

the best use, fiere excepticons They

free exchange, external economies, ignorance," monopoly:eren

LA

writers & observers have remarked on

its besture, and ~

Frent.

subsumedunder
an

generally"barriers toMostofthebarriers wich

how "land speculations" sometimes withhold landfrom wosé

Price

theorists

apartin themost sweeping

Thosewhoforgethegeneralizations son about the workingsof the entire pricesystem,

works

& whore



Yet the question must be raised . #excannotZXZXZNE Land price is
derived by reducing an endless series of future values to a present
value . We cannot assume mitright that pricos so derived are accurate

indices of alternatives and offective allocating agents , like the
We cannot assume that the invisible handsofsupply (over)

prices of short lived commoditivuikexbreadxandxbutter

examine the discounting process by which future values are xazEĽKAŹ

made commensurable with present values and with each other .

V.

First we must

Philip Cornick , in a neglected exploratory article " Land Prices in

a Commodity Price System" ( )

own
has tried to qualify the sweeping generalizations of price theory in

j'inst ferred Cornick therethe light of his leg experience with land markets .

suggests that speculation in future rents and resale values of land

distorts the price structure and tends to draw land away from its best

use . The suggestion is worth pursuing , as it seems to fit the subject

matter . For a distinctive feature of land is its infinite life expect

ancy , and a distinctive feature of land markets is that one must buy
of land ifone buys itatall.

title to the infinite future/along with the procent values.6$/PA/A/
Land price is derived by reducing an endloss cories of future values to

a present valuc . We cannot assumo outright that the invisible hande of

gupply and demand will guide land-to-its best use when they

prices so derivod . First we must examine the discounting process by

which is supposed to make future values commensurable with present values

and with cach other . The relation of future to present values is clearly

a key to our problem , for if a title -holder puts a high price on land

xertaintyhe does not use it must be the land's future that he values

kexbasxnazα8 × 8 # ZX @xzatuexixsxpresent obviously its present is of no

value to him . We will follow Cornick's lead and try to see how

speculating in the future of land affects its present allocation .

work thnu



work the prices
they

are accurate indices of alternatives.and demand willguide resources to their best

We cannot besure assume that suchpricesto

use when so derived.



When we start to formulate this idea more precisely ,

Some interesting questions immediately arise . Why should anyone want

to withhold his own land from present use , juxzxbecausexbezizxe= gmizant

»Ĺxżksx £¤ ±¤razpotentiałikiæsix neglecting and wasting the income he

might draw from it , just because it will yield future incomes too ?

Why does he not take both ? If he is presently too preoccupied to use

the land , why is he not outbid by someone else who values the present
as well as the future of the land ? One would think that he to whom

as owner the land would yield the most future income , best distributed
Finte.....in time (roughly , nearest the present ) , would outbid all rivals and

take the title . that is , one would expect market forces to make land

gravitate to those who would use it best . What is "land speculation"
fruitful commonThose who hold land idle are often called

1

" landthat it obstructs this happy union ? Many have observed that
But what is land speculation , that

gometimes withheld land from uco y Let - ¤¤¤¤İØER
"land speculators".speculators " ●

it morivates men to pay for.·something they do not use ?
try to find what they mount .S Let us lookfor a precise definition of the term.



Wecomand

In one concept,

Grain " speculators " withnold grain from consumption when its price

"landspec.isis analogous togros spec. in any commodity, such asasgrain.

4

is low to conserve it for future use when it is more valuable . Spæext
have the same motive,

"Speculators " in xxx exhaustible natural resources may perform the
and serve the same ureful function tosuciny.
game function. Here their motive is clear , and it is clearly in the

social interact . But the motive is only clear , and the function
when

clearly useful, to -society , insofar as present use would preclude

V

future use . That is , withholding resources from present use is only
profitable to a iduals and to society

clearly dexixakke insofar as "use " means destruction or exhaustion .
But not all natural resources are exhaustible, and the problem we artering are dealing with (om)
This kind of "speculation " does not explain away the problem we de

2a problem of the diguse and misuso of
A problem of¤¤¤¤¸ land witn destructable

corihed in Book I , for that is
indestructablc sitos. I al

components , such as part of the fertility of farmland . But the

problem we described wag landely one of failure to conserve and

improve the land for futuro use This concept of "opcculation " is
Wo are dealing with

"sameculation" in industreczibkexsiles that use does not destroy and

1clearly not the one that bears on our problem .uszy land

7
dlouse does not improve to

a
This leavesupw/o a ready of'spesin . Mustfoundone applyingjust to land.
anspeak ' values,

~

eu

One mone is tempted to sa arelessly that " speculative " yalues are those
We tom looselyof present fur

based on the future , a oppo d to the present . But , strictly , the
such.

futurexbeginxzimmed LEXX of co se , this is not distinction because
drefonly remore & nearfuture, & no shauptime.

the future begins immediately and 1 ts forever . The entire value of

land is " specul tive " in the sense tha it derives from unsure anti

cipations of uture rents and resale val s . From this it would follow

that " land speculation " is just another ph se for "land purchase " .



To be sure we also

we described was one to conserve &

kindof land that use does not deveroy & disure does not
is the disuse &misure of sites, a kind of land that use does not

fontethis concept of spain is an act ban in naspoble
improve.
dealt with farm land, which hassome destructable component. But it is quite feasible

offailura

farm land w/o destroying it, & the problem

We did not call ita 'problem' that farm
improvethatandforfuturewater!!posar furmeuse.

This conceptof landspee; . :, isnot does not

land was beingpreserved from destruction.It
meant byis it what is usually

help analyze ourproblem,
explain away nor

say l̀andspeculation' `heepsland from ure. We must lookfor some other meaning.

messar

t those who

youom

<[Even apparentlyweateandurban sitteta ocasionallybe the l='commenwed! when

Bust

outofa uneplan thatexienasver tor
in hisdoctrineof risponing costs,

the present undernes is omin

integral partof[ Even sites are sometimes 'conserved', in the sense that useplans extendover time

-tente apparent underame in thepresent
maybe
in an

and take paste

a
of

longterm useplan that everagesout much better. promises higher future returns.

theproblem, to allow for this, & present only evidence

I have tried in presenting theproblem,
Site conservation' would only manifest itself in sporadic underuse.

chronic undernse,

inrelationto observedfelte

plausiblecoroughorwomansextendedreputation.wanent
not to hoftime
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Having disqualified thatdefinition,

of

simple

The entire valueofland is 'up ' in the sense that itdhesives from
cannot

cipation of futurerents & resalevalues. Onepayspecin sovintyof pas' values,based

future."fromsound'values based on present reatities, because the"future" begins

the

immediately and lasts forever. There are only the near future & the

shamp

future, with noremote

would follow that "l.s. " is only

'land holding!

a...price

That is certainly usage.

to blame outsiders or other scapegouts for unpopular

13.

HoGale

im, it is not a

VT GUS

one

ibnvily vasge

firstzx±£

line beer eenen them. From this it
on altermate term for land purchase's

po

matter to

movement in which the whole community participates.
-Land speculator " is often just an

or

One witness testified at Sentate Hearings on land speculation in the
hundreds of thousands of acres in the
whele Columbia Basin that " ... the o ly speculative work that was done ,

and the work that really caused all this trouble , was by the T.L. Stern

interests of Seattle ... " ( Ftnte : And two lesser demons . s101 , p . 21 ,

testimony of Mr. Romans ) This calls to mind the absentration of

R.A. Billington's Amail.commentIfan earlier era :

t

timply despite77

other usagesto. Landsp. meansBut thereare... sp..meam many things
whichliketo confus)inlitemethe followme ___afardhsalono mancath:

find another.

We will consider four different definitions:

*. ".&.5" inSi
There

epither,used

Gjingine flagrant
indefensicéin Protorious aspects

A the usage further, for some writers purport

letous survey
substantial Ibares. Whoantallparti, definint

defs to consider.

unsine anti

manypeople,

" ..it has been contended that land speculation will not exist in

the Central Valley b cause much of the land is already fully developed .

Others have contended that speculation in land is already under way .

(s94 , p . 61 )

valid diszination between 'sp..

W

is & other landholders.

ine it

the stockpar,deficient peoplehave written ofitforyears

definitions , express and implied , to two tests :

# commen

1. a. "f5" is resell's landfor 7
2.

obani's m bldg tha
"L. 5. " is burying onhold's land with intent to resell for > p.p.

£.S." is bungon hiling orslg landat

q.. "fs" i hold's lond
3. d . P

does not

Teskof clarity
a , Do they clearly distinguish " speculation " from ther dealings in

Testofusefulness. for ourproblem
land ; b , Is there any reason to believe that " speculation " , SO

influences
defined , affects land prices and allocatión differently from iиxx

the definition excludes .

on more

as a real force.to
rection with,&

premised on future rents &present.

personally.



level , o many people " land speculation " means

baxzłamdximzazderzkaxpazzettxitzatxaxprofitx realizing an "unearned

increment " by re - selling land for more than the original price .

The Bureau of Reclamation's "anti- speculation" law , for example , is directed
forbids taking such increments. ofninstt Again,against in offeet # 100 % Lax on nanoments so mooligod. E.C. Johnson , *XA

1. on a Mora

19khxorapazed in the March 1944 Federal Reserve Bulletin , proposed

an increment tax for such sales of all farm lands , " to stop land

speculation " . The at would decline cach year, reaching zero
heproposed

The tax rate would decline with each year the land is held , reaching

zero after 6 years . Here , the implied definition is that " land

speculation " is reselling shortly after buying , and the farther removed

the time of sale from the time of purchase , the less the transaction

partakes the quality of " speculation " . The Bureau of Reclamation's
lend

law , provides for/price control into the indefinite future implying

that selling atxa land for again , at whatever time , is " speculation " .



NOTspectingifI+sen.(Team - quitthing. Thisis the f

Separate it to evaluare if.
course might

say
Ve are concerned about what they do while in the mkt.

on the

those are spec. who intendto resell. But #ein we

Hippon hidden mental processes,rather than observable behavior.
everbuysland w/o givingsome thought to it's ultimatemesheffiontinfor

getfar ifourdef. inbased

fever the wh. infond to

on
nerell probablesnee

baAimy

bayabando
of

will not

We



butonly tosell itit is not 'Ap' to buy Ionly

bad
if game by it;

leaver ile market. thosewhosellat

Butby

for again. The holder does not becomea 'top' until such time, if it ever comes, as he sells,our

Segally thedef. ispoor because holder evacle thepenalty &purifice ofthelawby

simply not selling. Analytically it ispoons bad because it excludes all those who do not sell, and only

includes those who do sell when they leave thelandmarket & cease to influence

remain in the market. It is only them that they

it. We are
com

interested in their behavior while
they

withhowl landfromits bestuse.

19. Ph

either def.

ut.

2.
a 2d, & related def. seeks to overcome this callis a 'sp'one who buys land

1

"with the intentorpurpose"of sellingfor again, or " in contemplation of"public works or otherder-mts

This iofhim Iefectsof The Sonate Fact Finder Committe "of

1926 soughtto distingwish enumerated 5 supposedly distinct rypes of land buyers, ofwhichthat would raise its value. ta
this wanti 5.

or hold land asi

McCarran

Basic idea:
ifyou expect the
gain, is spec; I
noy, is not, & youdéserve 4.€

Ime as onedocinut jot!
Lang

one
Under this def. %0sell for 500 %⁰gaim and not be, nor have been a

man

did not
that

lof.sucha w
in this interessing dectormation ; on the Col,Baim aur!-

by Sen. MeCameofther, atdenity:

'Ap ', long as he

Sen.McCarrah bringout the loopholeofinf
buch is the underlying themeof this

Act.
Cos. Com Anti-Spa h

know o err
*

pló S McCarran : ories in the w whe
the pioneers went" in there & took up lands , not looking
for any recl proj to be started . (Some took land up on the
thy of dry fmg & on various thies , & they have owned it & eked
out a livig , & others have followed them ;) & as I understand
this
voI.Dropusel, they will not find a new project where the

of their land enhanced , by any thing they
en ancedhave anticipated :) & if they cd sell their land at an er

value , I think it wd be fair to say : You have lived on all
these lands w/o expecting this , but now the Govt has put this in ,

I think they are& you are entitled to the enhanced value . '
entitled to the benefit of it . " Logic ? 5101

i.e. , he thinks if they showed "foresite " & anticipated
it , maybe that is the , sin. of spec . If a windfall , give it to
them . Thoughtit esp.imp.

in Columbia Beroin londs, wentar explicallytoknow:

a Senator Mahoney, atso made ptent the criterion , wherhood :

"To what extent have there been purchases of this land in supposed
contemplation of the construction of this dam ? "

in hearings on speculation

We couldplung this loophole by changing the def.so that to make itof

'spec.' to intend to resellfor a gain, whenever the intention develops. But inoithan

case the both theoriginal& the amended def's fail the restof clarity.



0

motivation
trenderlyingtherestof3

- by
reflecting

see the neatness ofsucher Hack &white comupsof human rintis

The Four Finders!! conceptThisdefinitionfailstherearofcaring.
We readily

the problemsof administerg

led to their

the jest

proposing a policy of discrimination

settlers on
ith this du

a
either.thelan based on ++.

i

Often the buyer himself

the basis of their intentions. (545, pl16) ifwe were

we wouldsoon find that

among individuals, of 'selecting'a
charged

whathe intends to do.

IDA MONTT cases the1 probably impossible , and wentuimby at least very
Secondly, intont is/in hard to establish .

individual' does not know himself what he intends to do ; or indulges
never materialize.

in rose -colored dreams that prove unrcálictie . The Canddian

T

but no man can enter another's mind &his

Pacific Railway in the Ex
absentee .

~

wrote
nineteen - tens addronood a lottor

to hundreds of small title -holders bazkadzboughtxtand in the
inquiring why they had not

Bow River area , who had

bought . #ta reported.
arrived to settle the land they had



1

SE

O

Ifwe werestrongin with selectingprojectcostlone

Were the secondgroup all hypocrites? Or would be entirely presumprecons

We only
know their behavior, &

(their intentions?)
to judge. (their

differ
withre no different from thefirstgroup.

cannot

Anotherend difficulty of this def.

(Even if allminds wereppen to us we still cdnot clearly dist. 'Ap.' fromother

no one ever buys loud
landholders on this basis.) For, as land lasts forever, probably

thought to its resale value, for ifnot for himself, for his heirs.
without giving

So

One can sometimes distinguish commodity speculators from comconsumers, because
& one

But

most commodities die a natural death in the hands of the consumer, thereand

it without considering its
value.

consumes them is not concerned about any
beng

the markerby those who do.
lives on forever, and if anyone ever thinks to

ultimate resale value he will be crowded outof

•saysjus
~

some

With insurmountable problems like chose, it is surprising
that s

m

themany who writer seriously about landsp' "adopt this def. of 'buying with intent to

"somorimos concede they'

resell for again!
Hanyofthemdo

someetthat theysurprising

what theirsubjectofiten dirumne is.

11
• ●

It is not so

Onereason thedist. itto

Ernest M. Fisher , in a study of land speculation , wrote :

todiffrens:

speculation is difficult to identify with certainty ; the
intent of the purchaser is probably the basis of distinction between

(but ) the same individual,speculation and investment . in
the same transaction , may be at one time a speculator and at
another an investor . (s43 , p . 154 )'LandSpee' in the Encych. of Soc.Sei; also

stan he

of
of Gringone

on that basis they

writing on
L.C. Gray , ^ teå, found his subject hard to define :

44

♥

Where these men have failed,
definisano

"The investor in land acquires it primarily with a view to
employing it as a factor of production ; the speculator primarily in
the hope of profiting by an expected increment in value .

Frequently the purchase iş motivated by both objectives .

Inte(855 , p. 64. On p . 68 be forcedes -that-speculation is virtually
gepapable from private ownership. In general )

indistinguishahle calmost identifies speculation withprivate landholding.
o gasgoesevenfurther, &

we willnot try to succeed. Itisprobably impossible to

Probablyno def. based on intent com everpares therestofclarity
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Neftherdo these
Olef.s based on intent

For thoseAbusons

3.

foot

of Ase
Time it isdiffa impresible to formulate a def.

disagree with that contusion,
vorof reselling. And 2in the intent

WillTuile the restofarquinin
thedef. ashecame they lovl
there is no jurimi

the same way
best definition : They cxclude influences that

in theinfluence they stil
AVEL

offer landprices just
They exchindle

(Only those are specul- whoplanto reap theirgoins, or plan to, by reselling.)

ButA holler
is not

rent

testofusefulness.

on lintient toresellalsofail thefest.ofusefatoress,beams.

bythis def.3

'sp.' yare plans to seapthegainsby benefit fromfuture increments to

which keep lage idle
Corp.s

by using the landpersonally,for leasing it out.

not'tpg''spg'by thisdef.; neither is the Chi broker

tracts "forfuture expansion are not

PRE

vs infl?"
a com

who buys andgetthe

belt enofom "for income" I " a hedge

collectinghigh future rents affects affects landprice much thesameas the

"yorthepospesthospectof resale,&But oftheofthe wind diffoststandpileshallocation,sadointhefor.....
often the dommom't forcebehind

Yoyon &holders there...hiddenthed
those with uffic: presentprices allocation intotome.

a hadde either motione

to theland porke mwoverio.But then itwith
Holders passingto resolt ofthedominats

motive webstruina ini

C.R.
* 1924 .

inty .sout:
Sothes to fost thetext ofwefubmor ourwottat thetestofcoming.

had boughtfor resulelandvalues in this era
hiss

different.of thethe buyonghad bought who boomedup

insteadoffuture income, the results would have been no



Reselling

Nor wod. Theredofs be useful ifwe could clarify them. Presale value is onlynot.
of several possible waysto reaptatoo gainsfrom holding land,&only of several

motives that actuate buyers. The outer moivres There is no vadue in

behavior in much the sameway.

One

Land value, as we said, derivesfrom
severalalternate plans

may realize
Anticipations of the

oncertofortune cone always has the alternative of taking the future income as a lump

But the mere
to take the

at some
by selling future date. fuct thatone

values in this oneof several alternate forms itofno has no

& damningitthe motives when

are

'Titas 'sp'
the "others influence present

nt

or as aL. V., as we suid, derives fromffuture values.

-an endless seriesof incom
annuity

If oneplansto take themasa

If'sp ' is to be a usefulword,

that hald

SA

lumpsum,by reselling,
different than ifoneplans to take them the other way

useful word, to denote

unique & significantway, there

farmlandboom, Ch.wrote:)

an endless

vple resources

Jeuge

-here is no

thens ce series.

FAGLEKT

um

eries of futureyielch.

N

Evenindoffernotumfuel. For excluster.
merunfade

forexcelentes,onewaren."

One may
lumpsum.

the

L.v.derives

singling

By thisdef, they
norsp.

Neither

plans
influence

Even if
themdyfis co be moule clear, ithingand not be useful. For 47', to defined, excludes

made
C.R. Chambers wrote ofthe1920

motives that actuate the same behavior as motives it includes.

landboom:

corps

these define buyers whobormedup farm land in 1920 were not 'sp '. Neither

fins
nor Chr.brokers who buy combelt ent

who tomyfor resale.plan to take their

"for income" & " a hedge us infl".

saidfromfurme
gaims by reselling. Butthere is nosubstantive firtime;ionof themaxiver the effecton the land

ichle "forfuture exp.',
thoseare spec

:hedge is imfl . Only
L. v. derives, as we

mker is the same in either care, &so, at wor, are the motives.

lump sum byselling.
valus. (There is no reason to think that one ofthere alternativeptano wa upis: theLand

V

or an a

Manyto
One may! Fake

$5
moter which theoth

one motivethem as apermament annuity, by holding the land;

There isnovota singsingour one of these motives

heat There is no reatingto think that, if

from thetwin & paringsiperateffects init

wd.upper thelandmht, theother usesforthecom have similar effects.
its

1.

affectsame

take them as

out one

a

one

re of

one's

effect on presentprices

on them boy

behavin

influence that affects thelandmhtinsome

permament

sum

diedierenot significantly

Chi
broturs &

coups(
aftergurl) But no

reason

same-(& excludes onglybemore imp., as in 1420

to

dist

.
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3.
e are none toconceptof 'landspec. to buying

Chambers used another/definition of speculation , one originated by

W.I.King and L.C.Gray , and later used by Cornick . They derived it.
from the formula :

V = ²² + 4ª2

Here , "V" is land value ; " a " , the current annual rent ; " i " , the interest
conticipated

rate ; and "la", a constant annual increment anticipated to rent .

aiaft is the "normal " value of land , the present rent capihati

component . ¡

The present rent capitalized , ( a/i ) , is the "normal value of land ;

10% is the " speculative " component of land value . " Land speculation "is buying or holding land at prices that include the " speculative "
isxtakingzzognizanxexafzthezṣṇazukatizazxempеxezpricingztandx

resale.

or sell

#1



Chap 4 Outline, 2 .

8. S.S. means many things

"we have seen how ...other hand,beavy

Proceed carefullyinch
paradesemantic /impasses likeff.-

possible
to .

it

9. One def., l... is boringin retelling.
Not mere

quibble-is law.

Hardto formulate def. Notspec. until leave mht. Or, to avoid that, ure intent. Problems

Even ifknew
selforheirsis buys with inign:t to nesatt

landw/osome thought ofredelling?·brys

ofthat. So barweeddois say. spesin is besig with

Due to such problems,those wheddist someuniterson

minds, & we, observers know whattheyknow, stillproblem. For no one

8 Notlond.
Can disi.com .

Gray.
indepee,howedfrontly conceded they cal notsayjustwhat the subjectoftheir discourse was. Fisher gran

sly important influences.Sot even if cd. solve all stove

If formulate , leaves out
to disting. resalefromother futmevalus,

leaves our otherfuture. No signific. to disting. resalefrom

problems, chambers.
as for as effects on presentpicces& allocation.

10.

a.

with this concept of
b.

Chambers'def., which Comiste alsofavored, derivedfromformle.

others, " as, similar idea of 'spce. component!

Testof clarity Theclef is clear enough.

Is ita pleardish inpractive? Strictly, only applies to
one case,

meant is that projections of thepresent rent....
evidently

are 'non- spec.", while expectationsof changer 'spee!'But what is

where sa fi const.

are

{

i'm to

inf.future

It is possible to make such a distimation - question i/neful.

Irate: Possibility ofA1.n. not even mentioned.
( ²)

considered, wd. receivesame treatment changes spec.

6. Testofunfotrus. Theclef. is moryanguseful.
Is any

from things def. excludes?
re

Leadh air +
and free, todefined, affects landallocation differently

It distinguishes present omiining in the increasesin

two
components of antic.nents : first

of"furme

that components offuturenents which is in excess over thepresent leuch

+; second, that compresent the excess

an amit equalsto the present The secondis the speculative componentof
Junts An V

non't

thepresent
rent.

rent over

Is there is

rent, from which the
speculative' component of landvalue derives.

Gay causeMO
believe

By
implication, if that were

The formata V= 3 +4/8 is conly a contruction of the longhandformula

at 2sa

d= The arty Kitijs

Retoode

(4tile

er
There

There AltIn thisformula itis quite clear that the two components ofthetimeisnowident

rents effecthim! piser than the same discountmachenio...

one kind offuture vakua wol affect present landprices&

reason why speculating in the

allocation any differently in the other kind; &, so
explicited.

proponent of this concept has

as Iknow, nofor[#fexpectesin ofreasons



V =
ar

(1+ i)
+

an
(1+i)"

as
(Iti)³+

+ [for thespecial

increase
anqually In the longhand formatla it is quite

panced increment, Aa."a constant amned increment,
affect present

clear that all components oftheanticipated rentar of anyyear,

Value V, than the same discount mechanism. That is all the componentsintigerber
any

and thus discounted to a From this it appears

oivisted by multiplied by(1+i)n
presentvalue.

thatifexpecting hisfind for expectations offuture increments to rent, tendto distour landpiles&

allocation, then expectations of constantorconstant or falling rentswill do thesame.

a ..
at.(itijo

*

case where a,, az, asaz ...



Chap4 Outime,3

future incrementy 79| rent.1 distorts land prices&allocation, then expectationsoff

conds.foror even fallingfuturegencewiththethereame.

Ifwewant opep.''
because the 'a' valuesaredisin. eventyinfuture time, &theLa volues increasewith in

'to mson derivedfrom remorefacture , then he is moreople. Thenmean

perhaps

bostbatcharespec 7
the

distinction

more substantial than the medieval

14 seems tobe basedon nothing
Intellectually necessarily

& beneficient, while changing

notion that constantprices areproper & beneficient,
vive inderstanding.conpleaseconding. Butbefore condeminin

work mischief. Ifso it contributesnothingto
Best

Whyis it 'spee' to think nent willrise, &' normal' to think it will maintain in thefuture the

same levelit happens to have reached in thepresent? Whyisit 'spec' to buy a city lot in 1940,

but,
correctly expectingto rents to rise, and not 'spec.' to buy in 1929 , wrongly expecting renta to

remam at then thenpeak levels ?

constdent

Burgol
course

nour dynamic world where nothing is to

change,normal as

adjust constantly

either to

will
We must

to new situations, and there is no

change on the conticipation ofit.

•prequentlyneedto change

rationingüjeints, are only useful of

ond

can

apparent'cause

temper this harsh judgement with 3 qualification.

for some
purposes.

44
with

intelligentrestna mil have occasions!
in'afen

landvalue. Stricity itonly
First, the formula V= 4 + 4 is useful. It is a handy compuct

affect value.
the influences

anticipations of rising rents tend to

poldowhen Chambers, Comich & others have used it"togoodeffect, & we will use itamselves

pages. Strictly, it only holch when we the 1..., "; " & sensic ammal iver. torent, 'Ha, are

readily decluce thegeneral offect ofvarious changes in

antic. const. forall time, but one

only
We don't criticize theformula except as a vehicle for defining "l.s. ""

there is reason to believe landis worse allocated when the mor expects nents &values to rise.

flagrant misuse ofland
1,wathe most

them. Hrosty is mustcomme
disuse mush appears

Pency
is more common where

who
bou explicited

for some
are expected

Tening, in, i
behigher thempui... santer.Second,

where
higheruse,,

itwas sents are expected to
differentlyfrom thithelyfromthe then

where fundverture themarketsequets nents &valuesin on

most common gangsInn hef

no means
our subject must opplain this :)

Hoy happathesis

hand, the correspondence isby
that,too. Theformate, & définitions & hiporkour devivatfor

T

water they

for imputing toespecial harmfuloffer

of howsummary
Wewillnot be

over

perfect, and a hypotheria mustexplam



But any hyp.
do it.

we continet must account

that that

Vacancy, renamey

We mustalso account forthat.

had londure withgood
expectations.

correlation of
worsening ofhandunewiththebetteringofexpectations

notbadune

JA
the increas

com
forFin

we

→ To be sure evidence
prostirente

anticipationofrisingsumme

But there is noreasonto believe that is the only causeofmisure distorting influence.
where no

&

uneconomical

use also appear
expects nents &values to rised

& we willuse thatformulu to help

one

On the other hand, land isoften misured & disused when no one

nise! The things the definition excludes

rent to
expects

its

may also distortlandprices & allocation?

trattstrait on our

Any
hypothesis

on our subject

with high expectations of risingrents."But #"Finst also accommo

we will not base definition on hyp. on this

ency falling rents. theme

wonder whyn exper"bayons expects constant or

account for the increasince ofvacancyI
theme we will remember thisformale & the distinction if

for menseofbot

themfit

distingfim.



C.

x

In yet
Another definition, is that " speculation " is absentee landholding ,

as opposed to resident ownership . This is the concept institution
alized in the residence requirements of our Homestead Act , and

The
other settlement laws here and abroad . Our Columbia Basin Anti

Speculation Act " is not intended ... to prevent him ( anybody who

is there operating and who is developing land ) from doing anything .

He is specifically exempted ... " ( s101 , p . 25 , Mr. Margold/s)
#inte

The slogan " The land belongs to those who work it " , a familiar one
somethingof spin's

AS

in land reform movements around the world , reflects the same idca .

TP This definition, too, incute water injuctifiable willinurry uisimetion is too vague to be useful.
But if a small и resident - owner -operator expands his holdings ,

when does he become an " absentee " ?" absentee " ? As we xxzim saw in Chap . 3 ,

owner-operation in off - size units is often little different from

tenancy when one holds land he cannot use well . Over how many
How many holda mustspend ?

hundreds of thousands of acres may one man "reside"? There is no

clear limit . Even if there were, "absenteef ownership " is the
And even if there were , the smallestwording for it , net "opeculation"

resident - owner holds something he will never use : the land's
infinite future . He is an absentee in time , if not in space .

hold
He must ppeculate in that those future values , willy -nilly , if hekhæk

R

wishes to hold title . And , indeed , he must speculate in those which

he will use himself , as well as the others . Just as the merchant
in the ordinary course of events , ·

mast speculate in his inventories ,/tike it or noi , as much as if he

were a professional speculatur , so the
owning the

And even his ownership of thoso near - future values he will use himself
differs littleis not sharply different from owning the remote values .

a manufacturer , in the ordinary course of events , speculates in

the inventories he uses quite as much as in stored goods he may
of land

Just as

own without using , so the owner -operator/takes the same price risks
without operating.merelyas if he only owned , without operating . He can only avoid it by

becoming a tenant . Then , as Goldenweiser and Truesdell wrote ,



"Under this plan ( tenancy ) the young farmer would be a farmer
pure and simple , instead of partly a farmer and partly a speculator
in land . (s52 , p . 70)

those who

ore holda title, there seemsno lee oi unequivocal standandamong

But aslongon
ofbehavior

to tell us who is speculating" and who is not.



14 We will dist. the problem spec. from

to use land depends
his individual

One's ability

12.

13, Is a dist. between spec.s.

144. Meetsfastof clarity

15. Testofusefulness - it is exactly what we want to

that comes.

the imagination ?

other

? On the cocontrary,
Andthis conclusion bears directlya

as all landsholdersare perforce land specs,

Iom expling(panesway.
Now we hr not analyzed those defisin Auch derailjustforthepleasms ofpicking

what was thepurposeofthat long
discussion,&

Abow what is the meaning.

spec.s.

what we want to explain, whypeople

on our

be worse in some cincumstances, willty
May
What we call 'l.s', various usages, only xp:most sig

Frontier not subtle secrets fare for all to see.
central, even under vencer of improvements

While no dist, still impdlist.
& sper.

The dist. can be made

explain, whypeople withhold. Notuseful

•fimepts.

this conclusion

of allthatenumarks? Is it that 'l.s.' is.a
myth

the figment is that anyone
hold land w/o

pro

very

can

lear.

myth?
figmentof

spag-g over

issue.Wohnnotbeenpitydisevery lit. absuch langitmertyforpleasons ofpickingovafineports.

special problem, productof unusual circumstances.

CHQ.of l.s. is entire 9. of land allocation. -not a

man ferrations yperesmembre problem.countsbut fasically inseparable from langer

C. Center, analysic

"Force produing such results there, also more

Dist.

Does not follow all land now misured, just becauseall holders are spec.s.

been.Apers. false 45 Entirely possible for some to put handto best use while they

infferture. One needs no l'icense toque.,tobeygouver they.
Idar,Spec. may be

funden they
spec. in its

titlebit which must do to avoid wasterdi

oneneeds no licence.

up onlybecause inescapable insident to holding

ofthey &put land tobutune.
Alion

But does not follow,either that all land is best used just becs all can spec.
come in a babbleof tongues, are inspired by a real problem, that only

"bandspee, the they come in a babbleoftongues,
Recurrent protests

We will now put thenews acting it doesnot

we w
speculare in

It is true thatfoodusers as well aspar may

moblemandusers they out-speculate

reasons, which we will now presons, whymasterandis

Theme are the problem spees, whose behaving creates theproblem described inbooks

land But there areother,
often

worde

limone.
wants precise

formulation.

Joyroid others whowodune
landbetteraten betterones.

•ofmy;
&those whoholdtitleonly tospec.at extremes,dist. been, who sp. only inadv., to holdtithe& auridwaszus

call
mainlyholdfirle&

spec..
In sutne, thosewhosp."Depthholdtritte only inorder to use landbest; & them who hold timbe

to sper.



Chap4 Outline 4

5:1again,then

Third, if 'speculative'
must nents one edirty

the component

time,while aising

landprice that derives from expectations ofnising nents is

thederivedfrom exp.of const.rents. You
Isthere is the Eugentationsof

ofcourse one steaion

constant sents extend equallyis for into theporrorin
onu as

differencethetween a fizsun Bir here is y

Hype

11.

again time isa ch

12.

onesignificant, &mewillexplore bock lateron.
so.Whererinara if faturity is themark of a span'value.

thefirst increment ponent. Hemp This isnobaiebe

somedegree

B Another concept, spec.

Doa.

or

*

50

one

means

Even if thatwere

Looting

comptundefinate. No clearlimit.
concept

own-q.

willy-milly

b. EvenIf definable; some reason to believe absentee owning

only kindof misuse - ch.3.

La
avoid disee ency -

•based onthefuture"expectations, then the

'spee.' of

holdtitle
om is to

is

but by n

-almostall

hoboting hand titlen

from owning a loof

to describe i .

no means

To

dear preciselywhat the mphasis is

to one who up,impess owner of

dissaibuted

withtime

sean

future .
"asatefor anyof
copestations of..

standaags

Both thesimilasingbethediffi

only causeof misuse,
from another viewpoint. The loud is just

Just

then the component of
more speculative than

(inv.
absenteeip.holding. (fook to truend.&G.forusage)

buying.

But own-up. more like abs themife like commope.

Only avoid by bem ent .

speculure. Any d'istination is only

the constant rents are more.
Andofcourse allin 'It' nT

noreason to call one spee,other not.

cleanIs it possible, then, to dist. l.s.from lindhold's ingord? Idonot think so. Ofcourse

may alwonymakesome arbitrangarbitrary distimation. But Ifind.

functional distimation that separates significantly different kindsofbehavioe

no meaningfulor SAM

To hold title is to spee.
emphasis is.

Any dist. is onlyone ofamps, & not usually clear justwhat the

It was said ofringin

onafleetof crucks.

etc.

itfof them

For

orse than resident

as much ofan inverement

mfr

orm -up abs. time, if norspeur.

of emphasis, andand it isnot to

It was said of vinsin timber that.

" ..the whole value of tumpage may be said , in a sense , to have

a speculative origin ; that is , it depends upon the opinion w ich

owners and buyers have of the probable value in the future . " s49p181

& it extends thru theentirefurure.

thefuturebegins

day. Ithasnocostofproduction ; Ithere isno gange ofcomperitive reproduction. overofall landvalue. It is all in thefuture,&

The same holds true
ima!

back to

it is ite different

usually



Butstrictly thefact bjondi;fats.
in this

We have remarkedfrom that all land value derivesfromfuture rents, & is entirely sp

increases with futurity, then rising nents, which increase

But if the degreeof spec eventy distrib. in time.
with time, are on the whole more 'sp' than constant ones, which one

& we will return to it.
sense.

That, too, is an ofsome import,

whohold
not afimited special

All tortilere ipsofacto spec. foroblemof b.s. is entire problemofl.allor TP

Damage !
C.S.S. isoffersartureofevery landmatery atall times&places.] Effectaffects

fecture

some circumsicmus, than others,[hat ]
Frentiers, exp.

fethnal

&
urbem

are not subtle. Dainese

to see.
improvements,
blogs, thesame ec.
thecentersof society,

But even at the centers ofsociety where land l'ies under a

forms andatwork.
ewhere

it .

occasional aberation, productofJannat

ww

1

ButE.

under a vencer

similarthe same el.

Theproblemofl.s. is the entireproblem ofland allor.

all
The resultsof lundtheland there lienbarefor

formsASTETAA

of
work on land in

fores

of improvements, in the centers ofsociety.

special conditions.

Itclues more conspicu

wiseftraing

venen

one.
the two are indivisible.

shar

to
that infinite future, Call to achonyou

There isno bunying land w/o takinggambling
We shall not try

wil;butto whatever one's other motives &behavion.

distinguish 'speculation from sharply,foon but concede that all present&potensial

landholders are speculators.

damage



def

Def.

Def

on

It is a rue o
as was said of virgin timber :

diff.

H.G. Brown
misses four

... the whole value of stumpage may be said , in a sense , to have
a speculative origin ; that is , it depends upon the opinion which
owners & buyers have of the probable value in the future . s49 , p . 181

an as a£xviegiazkimber

mn matter

Gran

181 def . " In those parts of the country where large bodies of virgi
timber still exist the whole value of stumpage may be said , in sense ,
to have a speculative origin ; that is , it depends upon the opinion which
owners & buyers have of the probable value in the future . " 549

Geiger, p 201-2, a quorefrom Brown, that somesay tenant loves by

lower

Thyof fandau. A tax as muchas gains from the sellingprice.
That becauseBanswers

ð them. & 1.1.4 ; &are untaxed, tenant has it easier on
improvements

Here is perfect spot to recognize
` land spec. wd.be discouraged!

mkr business, but he doesn't.

From Annals, Jan 36,p²²67,66.

Say,̀previous analy in has not losely analyzedwhat& why l.s.is

cap. mkt
-67,66. Speaksof the 1.1, no recognition

they differ.
it

is takenas a something in itself. Hecloesn't say what, tho.
a weakness in expositionof

an esteemed ally, H.G.B..

{1

Question of intent also ranks hi with others
p 17 , O'Mahoney : " To what extent have there been

purchases of this land in supposed contemplation of the
construction of this dam ? " This seems to constitute
" speculation " , the evil . p 18 , 0¹M means those who
took lands there in antic of cØMSKENZİİO funds being
allocated , people on inside in Wash . 5 101

s no posi ve y own ow much opll Sen Bone :
the Col Bas land s are now held by specs but there is consid

One co , for inst , owns abt 2,000 aacreage so held .
5101...prob for spec purposes .

8

def - 64 ' The investor in acquires itprimarily with a view to

it asa in
employing afactor ofproduction; the speculatorprimarily

hope ofprofiting by an expected increment in value." 555

Bur concedeshardto distinguish . Frequently thepurchase is morivated

by both objectives. I agree -- but change frequencly' to 'always '.
68, recognizes spec. inseparable from privare ownership.

pl , Mr. Leavy:"Anti-P.control:
Odd concepts

1} ..to protect innocent purchasers
who might be led to purchase the lands upon rep that they
ultimately wd have grt vlue ... this bill has been intrded ,

of those framing &, if enctd , wd frvr pt an end to anythg 1k spec in the inds . '

law.
So object is to prtct 1nd specs from each other ?

5102

A

c

def.

def.

Fisher

Def.
Def.

def

70

Def

Idle

above tried much, theyoboened only 10 %
1909 ,be .

in BowR.
valley

Mommy armon

had moved there, the 7590 'had Thrunded ori

p.227 endently planning to seithe, hadn'tgot
around to it yet. May have boughtin fitof enthirams, then

thought They 't use it they would get 4.
& too for away to rent to somere anyway,

intendedto waituntillandhadgoods,then

had doubts, & ht even
when& who worth mentble? Manyterms .

antione,noyestlost.

Scapegoat

218.p.
Tand buyers

154

that Representative O'Connor of Montana got no answer when he
asked Mr. Leavy of the Bureau of Reclamation the simple question :

"You refer to speculation ; what do you mean by speculation ?Would not you or I have the right to go in and buy land , if wewanted to ? Would that be regarded as speculation ? " ( s102 , p . 5 )

so

'O speculative element willpersist, in allprobability andlongas552}
landvalues are increas

1

increasing.

-n isspec.-n is

basis of distinction brewn spec nisprobly

But o same indiv. in o same xaction may
another an investa !!

difficult to identify with cerrainzy; ..... o intent ofapurchaur
&invent!' IfforIffor cap.gain, spec. 543

be at one timmea farspec-or

..the only spec wrk that was done , & the work that
rlly caused all this trbl , was by th T.L. Stern interests

Romans 1trof Seattle .. " & 2 othrs .

p21 "This manstill has a few 100 a which he did

purch for spec purposes ( in my opionion ) after the Grnd
Gale Matthews , ltr .

Coulee proj cam into prominence .

etc etc.

--

"is the pol of th DI ... to eliminate
p21 , S Hatch : .. "is the pol of th DI

the possibility of the acquisition of these lands by those

interested in the spec angle . "
The "outside clevils' thy5101

Billington

p205 : " ... the frontier never realized that the pioneer who
held back land from sttlmt in ths wy sprtd hslf frm hs
nghbrs , dlyd th cmg of schls & internal imprvmts , & hndrd th
dev of scl insts tht wd hv md lf esier . Instd the wstrnrs
cncntrt thr at cks on the prfssnl specs , mst of whm wr
absntee ownrs .



Imov

def.

Idle

Hedges

def. Hedges

def

From Hedges, Setlementofthe Canadion West

Can't . People have tried . Intent .

But who knows that ? Canadian Pacific R.R. , Bow R. Area ,letter to holders of idle .

How draw line ?

Many replied frankly that they had bought the land for spec
purposes and were holding it for the appreciation in value
predicted by those whom Peterson termed the more enterprising
or unscrupulous agents of the co . "

But
"Large numbers had bought in good faith , with every intention

of settling on the land . They had found it impossible to carry
out th r original plan . "

in

more

232 leter to holders-idle,arks why. ` Many repliedfrombly that theyhad

bought the landfor spee.purposes & were holdtg it for the appreciation

enterprisg
value predicted by those whom Peterson termed "the

(of. with how durablessalesmen nowpreyon ?&or unverupulous agenics " oftheco.' Capec.motive... Ihowpeoplerush to houndwhat)
(they think willA)

with every

Butnot all were outspoken villains:
had bought ingoodfaith, with

they haidnotfounditposſible

Large
land

112 def.

no.s

1

545

Describe 5kindsofentrantswho sellout, or lease.
o Jove. to secure land&

Those who made use of& opportunity offered by

& w. o intention to hold them until & uneamed
terms,easy large profit. Such menare·sell o landsat agoodincrement would enable them to sellour at a

opportunity
to themselves. Thereareseldomfarmers. They are always seekingtofor an

profit
Original intent is criterion, not actions.

& speculators.'
TO

actions.)
116 Carry toridiculous excreme of making inten't basisof selection.

intention ofsettlingofsetting on the

to carryout their originalplan?

Type 5
water on most

Samestory with crime&vice ... Starr investigating, find respeciable

doingsomeassleezy, giving it different
names.

Def. 357, Judge refused toP

value Ic. farm land, 1919,at spec value'._(Bur allvalue is

spec) 583...

He sams

FDR

Defs ofl.s.

Quote

def

def.

def

ConcludesCornick criticizes inczszzats futures , in land alloc .

JLPUE , Aug 1934 v 10 #3 pp 217-31 .

we must get increments out of land pricing . Get Showssome relations

of landsfee to bus cycle -assignstudents.
VotaGray &Kingform: MA netrent.

P.219 P= ^ +1
Chambers applieditto midwestfarms in USD+1224. ofChancent

itto midwessfarms in USDA 1224. cffi Acqua diflframantad

where I is antic. annualA

R

Def.

3.

..it is unthinkable that re profits shd accrue to prvtinds solely because of this grt govt work .
shd be dependent on the eliminationof private profits , spec or otherwise , which wd resultFDR , p5 , 1ttr to Sen Bone

...construction

(why not a ply to all govt effects on lv ? ) ( e.g. AAA ; pork-barl )

161
594

hasbeen contended that land spec willnot exist in the C.V. because
muchof theland is already fully developed. Others have contended that

land is already under way.inspec.

the only speculative work that was done , andTypical :
the work that really caused all this trouble , was by the T'S .

ttle ...Stern interests of S S10i 121Romans

11

pll2-3, recommend 'selecting' project settlers.

'badguys' concept of spec-n; & sociatiot crend.

p6q
If farmlandprices shouldstay same, or begin to fall,

mean ` disappearance of a chance forspeculative profit!

assumes"extrapolation.

Mer

It

"Goodguys'v=

545

552

p5 , r O'Connor of Montana : "You refer to spec ; what do you
mean by spec ? Wd not you or I have the right to go in &

buy land , if we wanted to ? Wa that be regrdd as spec ? "

Leavy evados .

fall, this would
552

p67-8 ( Implied def ofspec: element: if current netrent bat cap-zed,

ok. If expected to 4, spec. But why are constant expectations less.
them rising ones;?)

5101

5102



5126

formula

def

Chambers, CR, F̀arm fand Income &farmlandvatice AER Dec 24

673-98
pp

Verygood treatmon! ingeneral, refer toit asbasie source, assignstudents.
well implications.

noderivation is annal increaseof rent
p.681, uses √= 2 +½

p687

period
" It is often stated that the high landvaluesofthe

the resultof speculationin land. Ifby speculation it is mecent that the

purchasersof land in theseyears bought with the ideaofselling againat a

higher price, it is only toa very limited extent that londvalues were

upward becauseofit. (Cites USDA bul 814, 'FarmLand Valuesin Tai, by

FC Gray & O.G.Loyd Lloyd; & Bul 240, Ky QES, 'LandPrives& bandopeein the

Bluegrass Region of Ky', 9. W. Forster.) ... 'There studiesshowed that

large % ofpurchasers bought withour any thoughtof reselling.

forced

a

L.V. rose becauserent did,&fallnot antic.

wan were



George's def.of LandSpre :

"... the confident expectation of
enhanument of landthe

future
values, which arises in all
progressive countries from the
steady increaseof rent, (and which)
leads to speculation, or the holding

thanitof land for a higher price
would otherwise fing."

p.255 , 50th amiv, ed., Sch.,1951



Def.of

full.

def.

def

No one spec.s
Invest

out of town minority relgions big corp.s

funnyIt's
anti- Spec bill ,

Senate Hearings on the Columbia Basin

& watch them try to separate the good guys from the bad guys ,

like a kid at a western .

most
p63 "Highestuse"of land is that bearforlaber -giving

employment . Short stepfrom wanningstepfromShort wanting labor intensive spuses.

(Maybe wisespeen to mean buying aheadofdemand,as wit.
commodities ? --)

profitable
569

Error of this kind analysis -- it recognizes spec only

specialized. I show also
furure As expected. Makes it too

spec.
declines.

in

Ch.2

Inevitability
of

spéc, ifown

allspee
exposition

" .. the only speculative work that was done , and the work thatreally caused all this trouble was by the T. L. Stern interests
of Seattle ... " (and two demons) 5101 21)Roser

▲

to protect inn
the lands upon repres t t
value this bill h
forever put an end to

p. 70
If youngfarmer jus

farmer pure &simple,
land.' ( Goldenweiser

p.124. "mere spec." is

theordinaryman:

AL

When spec . fever
spec . price i.e. , sp
one buys it fore .

But why just whe
has an infinite future

Thus it is that ,
values , he does not her

"It is often stated
were the result of sp
that the purchasers o
selling again at a hi
that land values were
Gray , L.C. , and Lloyd
874; and Forster , G

Bluegrass Region of K
showed that a larger
reselling . "

>


