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¥R,A, 280, 299 (cont.)

the varying demands for space and structures in urban areas, the problems
invelved in sup»lying these changing demands and their influence upon
other sectors of the economy.

The basic year of graduate study in the field includes one semester
devoted to the basic theory of urban land utilization, B.A, 280, and a
second semester devoted to the apvlication of theory to the important
problems in the field, B.A. 299,

TOPIC OUTLINE:

A, Economic theory of land utilization: The Marshallian theory of land
utilization as rectated by Tauvssig, Ely, Wehrwein, Haig, and Patcliff provides
the point of departure for a consideraticn of market forces in the urban

Real estate market,

B. The Real Fstate Market: Fesidential Demand: A review of the basic
literature in housing demand, NEPB study, Housing the Continuing Problem,
H.W. Robinson; articles by Haig, Ratcliff, laisel, Wendt,

C. Supply factors - residential construction: A review of organization,
costs and stability in the residential construction industry., Hrtensive use
of reports of the Joint Committee on Housing, Congress, Colean, Crebler,
Maisel, and extensive Journal literature,

D, The Investment lMarket for Peal Fstate: Consideration of demand factors
in commercial and industrial real estate. Felatiecnship of demand factors to
residential demand and tc business flictuations., Investment =xverience in
commercial vroperty, land valuations, caritalizaticn rates,

%, Real estate finance: Influence upon demand and supnly factors of mortgage
loan terms. Articles by Fisher, Fatcliff, Fccles: bocks by Savlnier, Husband
and Anderson dealing with 2ffect urcon mark=t of changes in credit terms.
Evaluation of institutional pattern of real estate finance. Feference to

HHFA monograph by *endt.

F., Peal Tstate market forces at work in the urban eccnomy: Synthesis of
demand and supnly factcrs and their effect unon natferns of land vtilization
in urban communities, The effect of public controls, taxation, eminecnt
domain, planning and zoning upon land use, Feadings in Hoyt, Derau, Firey,
Urban Land Institute, HHFA studies.

G. Housing market analysis: Theory and techniques of analysis of economic
background of urban areas, economic bases for heusing demand, Reference to
special studies of metropolitan housing markets,

H. Public housing and urban redevelopment: Causes and nroblem of urban
deterioraticn, curvey of aprnroaches to problem and accomplishments, Articles
by Abrams, Lubar, Holden, ¥“oodbury, Gutheim,
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#B,A, 280, 299 (cont,)

I. Urban decentralizaticn: Causes and results of decentralizaticn, Relation-
ship o industrial location trends. Dorau, Rodwin, Hoty, Wendt, Firey

J. Problems in Housing Policy: Examination of national housing policies,
England and cweden, Deseription, comnmarison and analysis of programs,
Objectives and accomplishments of U.S. housing policy since 1930. Legislation
and the Act of 1949 as unified attack upon the problem, Housing and Defense,

¥B.A, 279, Transportation

This course is intended to acquaint students with sources of statistical
and other information and with thec more imvortant bocks on the subject of
transnortaticn. In addition, and more particularly, students will discuss
a variety of current problems and rractices in rail, motor, air, and water
transportation, The list of problems is not fixed, In 1950 it included
highway costs, federal regulaticn of transmort in municipal areas, rail-
water ccordination, air forwarding, public aids, and other topics. There
will be shert reports and class discussion,




11, "Iament for the Yeomen of England" - Anon., 16th century.

"Where once went forth an hundred husbandmen

The produce of a pleasant land to win

there now subsist for hundred barely tens :
Where th'hundred sowed it full, these sow it this

Where th'hundred turned the furrow, straight and deep

There nibble but s flock of doting

Full desolate the fertils glebe (albeit ne'er so cheap)

The fleece can scarce an hundred souls in fitting raiment keep

Th' encloser ‘s fence our yeomen from ansestral fields doth sever

Each year the land s ungarnered fruits are lost to man forever

Alack] The times, the folly{ How waste the weedy acre!

Man'’s abuse of lard and man must sadden God their Maker." R

Comment on the poet’s economics, |

12. "In the Phillipines, the economic sét-up showa the features of a dependent
economy; the Islands have to pay for their imported foodstuffs and
ready-made goods by a large-scale export of commercial crops and are,
oonsequently hindered in establishing a diversified economy...There is
an intimate connention between foreign trade, land utilization, and
levels of living on the one hand, and the importance of a diversified
©Conomy o «ON the other." Erich Jaoohy.

Separate the wheat from the chaff,
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Is the economie rant of land in general the cauee or the result
of prices of the produce of the land?

"land, so~called, is indistinguishable from other capital. It
may depreciate; it is mobile, as between uses, which ia the only
important kind of mobility in economice; and it may be created,
so the supply is not fixed." Comment.

®landholders should not try to get the highest economie rent
from their land., High rents are unfair and exploitative.”
Criticisze.

"low buildings are generally more economical than high ones,
because they yield higher returns on the invested capital.™ Diascuss.

"It takes a glant corporation to produce ateel because the machinery
is so expensive.”

"Small farmers are inefficient because they lack enough capital
to improve their land intensively.® Comment.,

'In what sense is the land market a "tie-in sale"?

"The same foroes that produoe‘,Who produce the contrast
of ferms too large and tvo small for most efficient land use.”
Explain,

"Farms are rapidly growing bigger, due to mechanization." Comment.
Suppose many luerative investment opportunities open up, and

ralse interest ratos generally. How will that affect land
allocation?

Why did farm tenancy decline in World War II?

"The lapd market is but a reflsction of the sapital market.”
Explain,

Why does premature subdivision go to such extremes?

"The natural forces of supply and demand tend to move funda to
vhere they bring the highest returns and thus create one market
interest rate.” Comment.
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"The land market is but a refleotion of the capital market."
Explain,

¥hy does premature subdivision go to such extremes?

"The natural forces of supply and demand tend to move funds to
where they bring the highest returns and thus oreate one market
interest rate.” Comment.



1,

2.

3.

4e

Se

Is the economic rent of land in general the cause or the result
of prices of the produce of the land?

fland, so~called, is indistinguishable from other capital., It
may depreciate; it is mobile, as between uses, which is the only
important kind of mobility in economics; and it my be created,
go the supply is not fixed.® Comment.

" landholders should not try to get the highest econcmic rent
from their land. High rents are unfair and exploitative.”
Criticize.

"low bulldings are generally more economical than high onmes,
because they yleld higher returns on the invested capital.®™ Discusa.

"It tekes a glant corporation to produce stesl because the machinary
i2 so expensive."”

"Small farmers are inefficient because they lack enough capital
to improve their land intensively.® Comment.

'In what sense is the land market a "tile-in sale"?

"The same forces that produce, they also produce the contrast

of ferms too large and t0o small for most efficient land use."
Explain,

"Farms ave rapidly growing bigger, due to mechanization." Comment.
Suppose many lucrative investment opportunities open up, and
raise interest rates generally. How will that affect land
allocation?
¥hy did farm tenancy decline in World War II?

"The land market is but a reflection of the capital market.”
Explain.

Why does premature subdivision go to such extremes?

"The natural forces of supply and demand tend to move funds to

where they bring the highest returns and thus create one market
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is so expensive.”
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ralse interest rates generally. How will that affect land
allocation?
¥hy did farm tenancy declime in World War II?

*The land market is but a reflsction of the capital market,"
Explain,

Why does premature subdivision go to such extremes?
"The natural forces of supply and demand tend to move funds to

where they brimg the highest retwrns and thus create one market
interest rate.” Comment.
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Is the economic rent of land in general the cause or the result
of prices of the produce of the land?

"land, so~called, is inmdistinguishable from other capital, It
may depreciate; it is mobile, as between uses, which is the only
important kind of mobility in economice; and it my be created,
so the supply is not fixed.® Comment.

fJandholders should not Hry to get the highesi ecomomic rent

from their land., High rents are unfair and exploitative.”
Criticize.

®low buildings are generally more economisal than high ones,
becauge they yield higher returns on the invested capital.™ Discuss.

*J% takes a giant corporation to produce steel besause the machinery
is so expensgive.”

"Small furmers azre inefifieient because they lack enough capital
to improve their land intersively,"* Comment.

‘In what sense is the land market a "tie-in sale®?

"The same forces that produce, they also produce the contrast

of farms too large and too small for most efficient land use.®
Explain, .

®"Farmg are rapidly growing bigger, due to mechanization." Comment .
Suppose many lucrative investment opportunities open up, and
raise interest rates generally. How will that affect land
allooetion?
Wby did farm temancy declinme in World War II7

"The land market is but a Peflection of the capital market.”
Explain.

Why dces prematum subdivision go to such extremes?

"The natural forces of supply and demand tend Lo move furnds to
where they bring the highest returns end thus create one market
interest rate,” Comuent.
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Comment on the following statementa:

1. "A self-financed landholler wust account an implicit interest charge on the funds
he has tied up in land; thai is as great a burden as the more visible, explicit interest
charge paid by one who borrois to buy."

2. "The function of free markets is to move goods from where they are abundant and
cheap to where they are scarie and dear. Capital markets, too, move funds from

those who have more than they can manage efficiently to those who can manage more
funds than they own, -~ Gemer:lly, that is, from the rich to the poor. And so capital
flows to where its marginal productivity is highsst, tending to equalize firm size
and promote competition.”

3. "If a strongly financed :peculstor bids faru land away from a farm operator who
could earn a higher income from 1t, that does not altes the prinoiple that the land
market acts to mximize rent, For the speculator will lease the land to the operator,
thus realizing the high rent."

4. "The land markot would work smoothly, but for the speculative element in land
values,"”

5. "Acoess to capital is very umequal. The better-financed companies and individuals
go into capital-intensive industries.® :

6. "A young man stariing business or farming can runt more assets then he can borrow."

7. "It takes a diffeience of opinion to make the investment markets, Whoever sells
is betting on a price lecline; whoever buys is betiing the oppoaize.'

actuate
8. "Economic movementy limit or correct themselves when they/counter-forces, as, €.ge,
a price rise actuates zow competition,
When they stir up reinforeing or cumlative forees, they wreak havoe in the economy.
All movements in the land merket actuate equilibrating sounterforces, and thus
correct themselves."

9. "As soociety progresses, and capital accumulrtes, land becomes of less and less
relative importance in the economy."

10, "The investment in a typical Ia. farm is now about $500/acre. Farm price supports
are essential to maintain thot great investmeri, which is,0f course, what makes
American agriculture so produtive.®

11, Can the conditions of perfect competition ever be approximated in the land market?
12. Describe and explain the geographical dlstribution of tenancy, both rural and urban,




Comment on the following statements:

1. "A self-financed landholler wust account an implicit interest charge on the funds
he has tied up in land; that is as great a burden as the more visible, explicit interest
charge paid by one who borrovs to buy."

2, "The function of free markets is to move gools from where they are abundant and
cheap to where they are scare and dear. Capital markets, too, move funds from

those who have more than they can manage efficiently to those who can manage more
funds than they own. -~ Gemer:lly, that is, frou the rich to the poor. And so capital
flows to where its marginal productivity is highest, tending to equalize firm size

and promote competition,”

3. "If a strongly financed speculetor bids faru land away from a farm operator who
could earn a higher income from 1t, that does mot alters the principls that the land
market acts to mximize rent, For the speculator will lease the land to the operator,
thus realizing the high rent."

4+ "The land marlet would work smoothly, but for the speculative element in land
values,"

5. MAccess to capiial is very unequal. The better-financed companies and individuals
go into capital-intensive industries.”

6. "A young man stariing business or farming can runt more assets than he oan borrow."

7. "It takes a diffeience of opinion to make the investment markets. Whoever sells
is betting on a price lecline; whoever buys is betiing the opp:aitt:.'

ectua
8. "Eoonomio movementy limit or correct themselves when they/counter—forces, as, .ge.s
a price rise actuates rsw ocompetition,
When they stir up reinforeing or cumulative forces, they wreak havoe in the economy.
All movements in the land market actuate equilibrating counterforcee, and thus
correct themselves.”

9. "™As society progresses, and capital accumulstes, land becomes of less and less
relative importance in the economy."

10, "The investment in a tyrical la. farm is nuw about $500/acre. Farm price supporte
are essential to maintain that great investmeri, which i1s,of course, what makes .
American agriculture so produstive,”

11, Can the conditions of perfect competiticon ever be approximated in the land market?
12. Describe and explain the geographical distribution of tenancy, both rural and urban,
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1. "A self-financed landholier wust account an implicit interest charge on the funds
he has tied up in land; that is us great a burden as the more visible, explicit interest
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Comment on the following statements:

d. "A self-financed landholler ust account an irplicit interest charge on the funds
he haz tied up in land; that is 0a great a burden as the more visible, explicit interest
charge paid by onme who borrous to duy.”

2, "The function of free markets ie to move gools from where they are abundant and

cheap to.-where they are scario and Gesr. Capital markets, too, move funds from

those who have more than they can manage efficiently to those who cen manage more |
funds than they own, -~ Gemer:lly, that is, from the rich to the poor. And so capital |
flows to where its marginal productivity is highsst, tending %o equalize firm size

and promote competition."

3. "If a strongly financed :peculstor bids faru land awey from a farm operator who
co1ld earn & higher income from it, that does not alter the principle that the land
market acts to muimize rent, For the speculator will leage the land to the operator,
thus realizing the high rent.”

4 "The land market would work smoothly, but for the speculative element in land
values,"” .

5« T"Access to capital is very unequal. The better-financed companies and individuals
go into capital-intenaive industries."

6. "A young man star:ing business or farming can runt more assets than he can borrow."

7. "It takes a diffeisnce of opinion to make the investmsnt markets., Whoever sells
is betting on a price leclime; whoover buys is betiing the oppoaii::."
actua
8. "Economic movement: limit or correct themselves when they/counter-forces, as, €.ge,
a price rise actuates zsw competition,
When they stir up reinforeing or cummlative forces, they wresk havoc in the sconomy.
All movements in the land merket actuate equilibrating counterforces, and thus ‘
correct themselves.®

9. P"As society progresses, and capital accumulstes, land becomes of less and less
relative importence in tha economy."”

10, "The investment in a tyyical Ia. farm is nuw about $500/acre. Farm price supports
are essentlal to maintain thut great investmeri, which is,of course, what makes
Americen agriculture so produstive.”

11. Can the conditions of perfect competition ever be spproximated in the land market?
12, Describe and explain the geographical distribution of tenancy, both rural and urban,
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Comment on the following statements:

1. "a self-financed landholder must account an implicit interest charge
on the funds he has tied up in land; that is as great a burden as the
more v131ble, explicit interest charge R paid by one who borrows to
buy."

2. "The function of free markets is to move goods from where they are
abundant and cheap to where they are scarce and dcar. Capital markets,
too, move funds from whepzzihex those who have more than they can manage
efficiently to those who can manage more funds than they own.--Generally,
that is,from the rich to the poor. 4and so capital flows to where itsix
mesixpragdaciive marginal productivity is highest, tending to equalize
firm size and ppomote competition."

3. "If a strongly financed speculator bids farm land away from a farm
operator who could earn a higher income from it, that does not alterm the
principle that kama the land market acts to maximize rent. For the
speculator will remixthexixma@x lease the land to the operator, thus
realizing the high rent."

. "The land market would work smoothly, but for the speculative element
in land values."

5. X@apitxixmrpkeksxareximpeErpRexk thexexzxznoxonexmazkexzinkexexhxzxxn
XERerexareXmany
kﬂxzxxmnnzhaazninzmwnztnxaxzxzxzxznzxthxzx
"Access to capital is very unequal. ZXmmsEzwitzxbekizr The better-
financed companies and individuals go into capital-intensive industries.

n
4/’

C
/Sf/"A young man starting business or farming can rent more assets than he
can borrow."

//61 "It takes a difference of opinion to muke the kamdxmarksk investment
markets. Whoever sells is betting on a price decline; whoever buys 1s
betting the opposite."

D 2 g (- g
"Economic movements XEE EErrEEL limit or correct themselves when they
\/ kmzik® counter-forces, as, e.g., a price risevimExkEx new competition.

‘\actuate/ actuates
en they stir up reinforcing or cumulative forces, they wreak havoc in
tne economy . XivexsamezexampiesxfrexzinezkamdxmapkexxX 4ll movements in

the land market xznzxaiﬁxzuznantxngznzanui actuate equilibrating counter-
forces, and thus correct themselves."

54%Can the conditions of perfect competition ever be approximated in the

land market?

‘,Xgu "as society progresses, and capital dccumuldtes, land becomes of less
nd less relative importance in the economy." ‘ﬂ%kwudlwub"

1L f&-w
; Y@&4f0escribe and explain the geographical distribution of tenancy,"ﬁqﬂﬁﬁﬁ”

%-. "The investment in a typical Ia. farm is now about $500/acre. Farm
price supports are mesential to MU that great investment, wnich is
of course what makes American agriculture so productive.'
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1. 4nalygze the influence of the general property tax on land

allocation.

2. R.P. Teele calculated in 1 2l that, on the typical irrigation
project, only 50% of the lands were being used, 20 years after
water was available. (Land Reclamation Policies in the U.S.,

p. 15) How do you explain that?

3. In the capital markets, "...the principle of allocation is
collateral security, not marginal productivity....these two
principles tend to work at cross purposes: with increasing col-
lateral secubkity, the marginal productivity of capital tends to
decline, and vice versa. Instead of allocatingz capital to where
it is scarce, our credit system allocates it to places where it
is ample." -- Rainer Schikele, (JFE Proceedings, leb. 1943.)

What outstanding problmms has that created in the land market?

h. The members of the Commonwealtih vlub of San Francisco (a
businessmens' luncheon club) voted that in their opinion large
scale farms #®ere especially suited for operations requiring
much capital per acre. Gomment on their opinion.

5. Timber holdings have tended to sravitate to—strens—hends;—and—

&t concentrate, when kumkasr the lumber business was booming, and

deconcentrate when lumber was depressed.
a. How do you explain that?

prineipte?

b. Cen you apply any owessk of yoxzxeXzXamakx the principles
in your explanation to explain changes in farm tenancy since 191L7?

6. About 2 million people reside on Manhattan Island, more than

in Oregon. li/5 of the apartment buildings there were built before
190D, and 3/5 are "old-law tenements", below the minimum standards
set by the 1901 N.Y. Tenement House Law. Demolition is slow --
about 1% of the old law tenements per year. But new construction is
even slower, and in most of the years since 1930 more units were
destroyed than built. Presumably an efficient land market would
guide new construction to areas where the demand for housing is

most intense: on Manhattan Island. Wny does it not do so?

(Data from The HKeal Estate Pomrd of N.Y., 1953.
in Manhattan", Gordon Mac¥onald.)

"apt. Bldg “Yonstruction



Iand Boonomice  Friday December 18, 1953

Answer all, but allosate your time according to your individual interests.

1. Analyse the influence of the gemeral property tax om land allocatiom.

2. H. P. Tesle caleulated in 192, that, on the typical irrigation project,
only 56% of the lands were being used, 20 years after water was available. -
(land Reclamation Folicies in the U.S,, p. 15) Bow do you explain that?

3. In the capital markets, "...the principle of allocation is collateral
security, not marginal productivity...these two prineiples tend to work at
crose purposes: with incrensing collateral security, the marginal productivity
of capital tends to decline, and vice versa. Instead of allocating capital

to where it is ecarce, our credit system allocates it to places where 1t is
ample." - Rainer Schikele, (JFE Prooeedings, February, 1943.)

What outstanding probiems has that created in the land market?

L. The members of the Commonwealth Club of San Franeisco (a businessmens'®
lancheon olub) voted tast in their opinion large scale farms are especially
suited for operations requiring much capital per acre, Comment on thelr opinion.

5, Timber holdinge have tended to concentrate when the lumber business was
booming, and decorrentrate when lumber was depressed.

a. How do you explain that?

b, Can you apply any of the principles in your explanation to explain
changes in faym tenancy since 19147

6. About 2 million peopls reside on Manhattan Island, more than in Oregon.
4/5 of the apartment buildings there were bullt befare 1901, and 3/5 are
noldelay Lenements®, below the minimunm standards set by the 1901 K.XY. Tenenment
Houge lav., Demolition is slow — about 1f of the old law tenements per year.
But nev construction is even slower, and in most of the years since 1930 more
units sere destroyed than built, Presumably an efficient land market would
Mmm&mtiwwummnmmmmmupathtmu
on Janhattan Jsland., Why does it not do so? :

(rata from the Real Estate Board of N, Y., 1953. "Apt. Bldg. Construction
{n Maphattan", Gordon MacDonald.)



Iand Beonomics  Friday December 18, 1953
Answer all, but allocate your time acecording to your individual interests.

1. Analyze the influence of the gensral property tax on land allocation.

2. R. P. Tesle oalculated in 192, that, on the typical irrigation project,
only 56% of the lands were being used, 20 years after water was available. -
(1and Reclamation Policies in the U.S., p. 15) How do you explain that?

3. In the capital markets, "...the principle of allocation is collateral
security, not marginal productivity...these two prineiples tend to work at
cross purposes: with inorensing collateral security, the marginal productivity
of capital tends to decline, and vice versa, Instead of allocating capital

te where it is scarce, our credit aystem allocates it to places where it is
ample." - Raimer Schikele, (JFE Prooeedings, Pebruary, 1943.)

What outstanding problems has that oreated in the land market?

L. The members of the Commonwealth Club of San Francisco (a businesemens?®
luncheon olub) voted taat in their opinion large scale farms are especially
suited for operations requiring much capital per acre. Comment on their opinion.

5, Timber holdinge have tended to concentrate when the lumber business was
boeming, and decorcentrate vhen lumber was depressed.

a. How do yov explain that?

b. Can you apply any of the principles in your explanation to explain
changes in fara tenancy since 19147

6. About 2 million people reside on Manhattan Island, more than in Gregon.
4/5 of the apartment buildings there wers built before 1901, and 3/5 are
"old-law “enemente®, below the minimum standards set by the 1901 N.Y. Tenement
House Ias. Demolition is slow - about 1% of the old law tenementa per year.
But nev construction is even slower, and in most of the years since 1930 more
units sers destroyed than built, Presumably sn efficient land market would
gulde new construstion to ereas where the demand for housing is nost intense:
on Yanbattan Island, Why does it not do eo?

(‘ate from the Real Estate Board of N. Y., 1953. "Apt. Bldg. Comstruction
{n Manhattan", Gordon MacDonald.)



Iand Economics Friday December 18, 1953
Answer all, but allocate your time according to your individual interests.

1, Analyze the influence of the gemeral property tax on land allocationm.

2. R, P. Teele caleulated in 1924 that, on the typical irrigatiom project,
only 56% of the lands were being used, 20 years after water was available. -
(1and Reclamation Policies in the U.S., p. 15) How do you explain that?

3. In the capital markets, "...the principle of allocation is collateral
security, not marginal productivity...these two principles tend to work at
cross purposest with inorensing collateral security, the marginal productivity
of capitel tends to deoline, and vioce versa. Instead of allocating capital

to where it is scarce, our credit system allocates it to places where it is
ample.” - Rainer Schikele, (JFE Proceedings, Pebruary, 1943.)

what outstanding probiems has that created in the land market?

4. The members of the Commonwealth Club of San Francisco (a businessmens!
luncheon club) voted taat in their opinion large scale farms are especially
suited for operations requiring much capital per acre. Comment on their opinion.

5. Timber holdinge have tended to concentrate when the lumber business was
booming, and decoprrentrate when lumber was depressed.

a. How do yov explain that?

b, Can ymi apply any of the principles in your explamation to explaim
changes in fara temancy since 19147

6. About 2 million people reside on Manhattan Island, more than in Qregon.
4/5 of the apartment buildings there were bullt before 1901, and 3/5 are
"old-law ‘enements®, below the minimum standards set by the 1901 N.Y. Tenement
House Iav. Demolition 1z slow - about 1% of the old law tenements per year.
But nev construction is even slower, and in most of the years since 1930 more
units sere destroyed than built. Presumably an efficient land market would

new construotion to ereas where the demand for housing is most intense:
on Yanhattan Island, Why does it not do so?

(F‘tl from the Real Estate Board of N, Y., 1953, "pto Bldg. Construction
‘n Manhattan®, Gordon MacDonald.)



Iand Economics Friday December 18, 1953
Answer all, but allocate your time according to your individual interests.

1, Analyze the influence of the gemeral property tax on land allocation.

2. R. P, Tesle calculated in 192, that, on the typical irrigation project,
only 56% of the lands were being used, 20 years after water was available, -
(land Reclamation Polieies in the U.S., p. 15) How do you explain that?

3, JIn the capital markets, "...the principle of allocation is collateral
security, not marginal productivity...these two principles tend to work at
cross purposess with incrensing collateral security, the marginal prodpotivity
of capital tends to decline, and vice versa. Instead of allocating capital

to where it 1s scarce, our credit system allocatea it to placea where 1t is
ample.” - Rainer Schikele, (JFE Proceedings, Pebruary, 1943.)

what outstanding problsme has that oreated in the land market?

L. The members of the Commonwealth Club of San Francisco (a Lusinessmens'’
luncheon olub) voted taat in their opinion large scale farms are eapecially
guited for operations requiring much capital per acre. Comment on their opinion.

5. Timber holdinge have tended to concentrate when the lumber business was
booming, and deconsentrate when lumber was depressed.

a. How do yov explain that?

b, Can yaix apply any of the principles in your explanation to explain
changes in farm temancy since 19147

6. About 2 million people reside on Manhattan Island, more than in Cregon.
4/5 of the spartment buildings there were built before 1901, and 3/5 are
ngld-law ‘enementa", below the minimun standards set by the 1901 N.Y. Tensment
House lav. Demolition is slow —- about 1% of the old law tenemenis per year.
But nev construction is even slower, and in most of the years since 1930 more
units sere destroyed than built., Presumably an efficient land market would
guide new construotion to areas where the demand for housing is most intense:
on Yanhattan Island., Why does it not do 80?

(rata £rom the Real Estate Board of N. Y., 1953. "Apt. Bldg. Construction
‘n Manhattan", Gordon MacDenald.)




Iand Economics Friday December 18, 1953
Answer all, but allocate your time according to your individual interests.

1. Analyze the influence of the general property tax on land allocation.

2. R. P. Teole calculated in 192, that, on the typical irrigation project,
only 56% of the lands were being used, 20 years after water was available.
(1and Reclamation Policies in the U.S., p. 15) How do you explain that?

3. In the capital markets, "...the principle of allocation is collateral
security, not marginal productivity...these two prineiples tend to work at
cross purposes: with increcsing collateral security, the marginal productivity
of capital tends to decline, and vice versa. Instead of allocating capital

to where it is scarce, our credit system allocates it to places where it is
emple.” - Rainer Schikele, (JFE Proceedings, February, 1943.)

What outstanding problems has that created in the land market?

L. The members of the Commonwealth Club of San Francisco (a businessmens?®
luncheon olub) voted that in their opinion large scale farms are especially
suited for operations requiring much capital per acre. Comment on their opinion.

5. Timber holdinge have tended to concentrate when the lumber business was
booming, and decorcentrate when lumber was depressed.

a. How do you explain that?

b, Can you apply any of the principles in your explanation to explain
changes in fara tenancy since 1914?

6. About 2 million people reside on Manhattan Island, more than in Oregon.
L/5 of the apartment buildings there were built before 1901, and 3/5 are
"old-layw *enements", below the minimum standards set by the 1901 N.Y. Tenement
House ILav. Demolition is slow — about 1% of the old law tenements per year.
But new construction is even slower, and in most of the years since 1930 more
units wore destroyed than tuilt. Presumsbly an efficient land market would
guide new construction to areas where the demand for housing is most intenses
on Yanhattan Island., Why doea it not do so?

(ata from the Real Estate Board of N. Y., 1953. "Apt. Bldg. Construction
‘n Manhattan®, Gordon MecDonald.)



Iand Economics Friday December 18, 1953

Answer all, but allocate your time according to your individual interests.

1. Analyze the influence of the general property tax on land allocation.

2. R. P. Teele calculated in 192/ that, on the typical irrigation project,
only 56% of the lands were being used, 20 years after water was available,
(land Reclamation Policies in the U.S., p. 15) How do you explain that?

3., In the capital markets, "..,the principle of allocation is collateral
security, not marginal productivity,...these two principles tend to work at
cross purposes: with incrensing collateral security, the marginal productivity
of capital tends to decline, and vice versa. Instead of allocating capital

to where it is scarce, our credit system allocates it to places where it is
ample." - Rainer Schikele, (JFE Proceedings, February, 1943.)

What outstanding problems has that created in the land market?

L. The members of the Commonwealth Club of San Franeisco (a businesemens®
luncheon elub) voted that in their opinion large scale farms are especially
suited for operations requiring much capital per aere. Comment on their opinion.

5, Timber holdinge have tended to concentrate when the lumber business was
booming, and deconcentrate when lumber was depressed.

a. How do yov explain that?

b. Can you apply any of the principles in your explanation to explain
changes in farm temancy since 19147

6. About 2 million people reside on Manhattan Island, more than in Qregon.
4/5 of the spartment buildings there were built before 1901, and 3/5 are
"old~lay enements", below the minimum standards set by the 1901 N.Y. Tenement
House Lav. Demolition is slow —— about 18 of the old law tenemenis per year.
But nev comstruction is even slower, and in most of the years since 1930 more
units sere destroyed than built, Presumably an efficient land market would
guide new construction to areas where the demand for housing is most intense:
on Yanhattan Island. Why doea it not do so?

(vata from the Real Estate Board of N. Y., 1953. "Apt. Bldg. Construction
/n Manhattan", Gordon MecDonald, )



Iand Boonomics Friday December 18, 1953
Answer all, but allocate your time according to your individual interests.

1. Analyze the influence of the gemeral property tax om land allocetionm,

2. R. P. Teele caleulated in 1924 that, on the typical irrigation project,
only 56% of the lends were being used, 20 years after water was available.
(l2nd Reclamation Polieies in the U.S., p. 15) How do you explain that?

3, In the capital markets, "...the principle of allocation is collateral
security, not marginal productivity...these two principles temd to work at
crose purposess with incrensing collateral security, the marginal productivity
of capital tends to decline, and vice versa. Instead of allocating capital

to where it is scarce, our credit system allocates it to places where it is
ample." -- Rainer Schikele, (JFE Proceedings, Pebruary, 1943.)

What -outstanding problems has that created in the land market?

4. The members of the Commonwealth Club of San Franeisco (a tusinessmens®
luncheon olub) voted taat in their opinion large scale farms are especially
suited for operations requiring much capital per acre. Comment on their opinion.

6. Timber holdinge have tended to concentrate when the lumber business was
booming, and decorrentrate when lumber was depressed.

a, How do you explain that?

b, OCan you apply any of the principles in your explanation to explain
changes in faym temancy since 19147

6. About 2 million people reside on Manbattan Island, more then in Gregon.
4/5 of the apartment buildings there were bullt before 1901, and 3/5 are
nold-law tenements", below the minimum standards set by the 1901 E.Y. Tenement
Bouse 1nv. Demolition is slow — about 1% of the old law tenements per year.
But nev construction is even slower, and in most of the years since 1930 more
units sere destroyed than built, Presumably an efficient land market would

nev construction to areas where the demand for housing is most intenses
on Yanhatten Island. Why does it not do so? :

(rate from the Rsal Estate Board of N. Y., 1953. nipt. Bldg., Construction
{n Manhatitan", Gordon MacDonald.)



Iand Eoonomice Friday December 18, 1953
Answer all, but allocate your time according to your individual interests.

1., Analyze the influence of the genmeral propeﬁty tex on land allocation,

2, R. P. Teele calculated in 192/ that, on the typical irrigation project,
only 56% of the lands were being used, 20 years after weter was available,
(land Reclamation Policies ir the U.S., p. 15) How do you explain that?

3. In the capital markets, "...the principle of allocation is collateral
security, not marginmal productivity...these two principles tend to work at
eross purposess with incrensing collateral security, the marginal preductivity
of capital tende to decline, and vice versa. Instead of allocating capital

to where it is scarce, our credit system allocatea it to places where 1t is
emple." -~ Rainer Schikele, (JFE Proceedings, February, 1943.)

What outetanding probiems has that created in the land market?
Lo The members of the Commonwealth Club of San Franeisco (a businessmens?®
luncheon club) voted taat in their opinion large scale farms are especially
suited for operations requiring much capital per acre., Comment on their opinion.

5. Timber holdinge have tended %o concentrate when the lumber business was

booming, and decorrentrate when lumber was depressed.

a, How do you explain that?

b. Can yoﬁ apply any of the principles in your explanaticn to explain
changes in farm tenancy since 19147

6. About 2 million people reside on Manbattan Islandy more than in Oregon.
4/5 of the apartment buildings there were built before 1901, and 3/5 are
"oldelaw tenements", below the minimum stendards set by the 1901 N.Y. Tensment
Houge lave Demolition is slow —- about 1% of the old law tenements per yeer.
But nev construction is even slower, and in most of the years since 1930 more
units sore destroyed than built, Presumably an efficient land market would
guido new construction to areas where the demand for housing is wost intenses
on Yanhattan JIsland, Why does it not do s0? :

(rata from the Real Estate Board of N. Y., 1953. "Apt. Bldg, Construction
’a Manhattan®, Gordoa MacDonald,) :
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Land Economics, Asslgned thus far.

1. Rent :
23 . E & W, ch.3 (pp. 50-73) Land as Space
Y3 " ceh. 5 (pp. 112-155) ®Ec. of Land Utilization
16 Ricardo, ch., 2 (c¢. 10 pp.)
7 Stigler, pp. 178-9
—
3
Optional:
P&P, chap. on rent
Bye, Theorlies & Issues
Buchanan, history of rent concept A
' i pe et .
" Opr. Rarcliffey R, " Wibam Faomd £o.", ~ Suag.rte Thrse w. unbom 1ntersats tao

2, Costs of Tenancy

/0 Soils & Men, pp.
5 Truesdell, Encyc. soclal sc. p /2%
M X 1950 Gmien, /y._t,,rs; ” G -5

Now agsign:
Baker, Tenure Status and Land Uss Patterns in the Corn Relt

{2~ pp. 46-65, text only.

2.7 W%Wﬂ—

Optional:
M “itchell, Clyde, Land Reform in Asia, fas'm
Scherman, Harry, Promises Men Live By, ch. 4
y 4%7;' pdet
PM s Jamn " b S TR & S'VA M/yfé/u '35
rohy ’ 413 "
Shiholy, Himmel, Hund, S Phitesof e i

ﬂudx Lot oo Dow 7%7;/wu4n1
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Land Ec., Assignments, gy thus far, p. 2

3. Valuation

5 Chambers, Clyde, in AER, Dec. 1924, "The relation of land
A2 income to land value". pp. 673-98. Misprint, V eq a/i plus daj?
Cornick, Philip, "Land Prices in a Commodity Price System",
14 JLPUE, Aug 1934, pp. 217-31. (will return to & discuss, after
some factual rambling)
Rabprekz xehzzox ¥ thaxaxi zsxplz Eraiwatizx
Babcock, "Valuation of Real Estate', pt. III; * esv. ch.3,
on mathematics of valuation. ; % p. 537, graph, present values
c.20 of 1 at various i.r.s.
= %0 ‘ Scherman, H, Promises Men Live By, pp. 63-8 2 ¢ch., 7
17 Keynes, GT, ch. 12 /¥7ﬁ%f
/166
Opt:
Fisher, Nature of Capital -3
n; H;E "ﬂui:iaﬁ !Ei;]’a;s’i;“
™ J#rue 7 2 Shovmen Llowfesh
% Pileg doon, opp? | ot ; Coonik; Forlly.
losses s 1
- on /n?’“;- -;,é(, :

Al 4. Condition of the land market -- preview, static. f@iﬁ%ﬂﬁ$4§

h

Gndlp 149 2 mid p 1], Woate %l,,'

a. Tenancy
1950 Census, Graphic Summary of Farm Tenure, v. V, pt. 5,
/0 pp. 10-15 & 17. On 17, cf. 2 maps, fms op by tnts % by
rr full owners. p /S, note areas where Learid Lomd hevs oechined, +35 - 150,

1650 Census, v. V, pt 6, p. 37 -- map of states prov. to values,
% p. 10, values per farm & per acre, maps. .
20/5 Goldenweiser & Truesdell, "Farm Terancy in the U.S.", pp

Regiomal Survey of V¢ pp 1434 = Lo 4 _toward cntes,cr % !
Lbf‘-am thay — /Zﬂ‘u/u, }Z Ww&u, :’ Vha‘/éu/‘f 0&‘:“‘/:{@,2 A/'/ZV. m/rvomm
% ther. 7W¢ ot hmaw Enog b Thene, S0 Ll Eoy _-
5y Wm,,/‘WI‘M. :
@fl-. ﬁ{,k% Fres. s ' :
Stant w .{o[w(; Then /é‘fw"" g /”%;‘ i '4

b. Concentration Zgz mk ts.

< : 20 , P ind. eone.
w tner: Themgoinrm unbom Sap. k. Hinally 0, 278-20; pp 2956 fﬁ/’%f-/%*e namu
TNEC #13 JP; 107-32 & app. A % D. ¢p ' 7
of ovned subrids; § duscniphiomof propentien, L19)2.
/ﬂ Fetter, Masquerade, ch. 25 (Doubtful Virtues of Vergers)
; ch. 24, & esp. p. 359, cycles mergers, Recommend whole
book. /_);_31? .{fm‘c.f- 7/10&1LW'2'_M/"f

Schultz, T.W., Capital Rationing, etc., JPE, 1940, pop. 309 -

(G&T, pp 81-2, same stuff 20 yrs earlier)



|
Land Ec., Assignments thus far, p. 3
|

b. Concentration. Continued

M Purdy, Lindahl, Car‘ter: "Corporate Concentration & Public
| , P*. Policy", pp. 268-T4; 276-8

N0 - Fortune article on Kovpers Co. yan/?fz

: ~Iron QOre---Rep't of the FTC on Control of Iron Ore, (for Anti-
Ml trust subcmtee of comm-on on Judic, FR) 1952, P.9%4; Dp.133-5/5um»7-
0"74 “10f,0n USS read
Mo ~Fortune, Nov. '35, "Hearst".

Merrill Lynch, 1952, "Railroads Discover 0il"
M *Muller, Charlotte, "Light Metals Mnpy", ch. IV "Power -- laver

of control". --on Alcoa's buying up power sites, somewhat
1 withholding. £ CA2 fawmaterishs € Contrad.
|

M9 -Moody, John, "The Truth about the Trusts", here & there, de-
scribes acssets. pp. 39-41; 56-1; +—59; »+—H67; XuEHF 144-7;
201-2 - Va,(a} 0w sa g«w ~Misk. M/}c.M.; {ass

. ScuddingG 1 ¥ a,&rrw
] -E;dﬂ" ~TNEC 23, ch. 2 (on agric. conc.) CWMW“ olisc F
‘/‘ g S hows alﬂ'b/f M/ﬁawuy/m m:buéu:;a. “/’“’/"“ & /mo‘/ W%r&k} ‘VM /;*JM
s €000 fere ‘y fu.’;‘o-n,,- MMH‘,&, ﬂ‘,(d,‘,.r, fd W,é,,,{;, 4¢7; M‘erﬁﬂ' makes 7/»:;,/,,/3
M opt.: G.W. Stocking & M.W. Watkins, Vnpy % Free Enterprise
pp. 117-8 esp, but whole chap.s there.

Rerla Lo
FTC, "Rep't on Anthracite & Bituminous Coal", 1917,
(8 producing interests/....produce 74% total output % control
90% underground reserve,

also US Coal Comm-n, Rep't, USSen Doe 195, 68th Cong,
24 ‘0098, ,- 1925, pt, X, p. 38

, oot )
il "The Lumber Industry", Bureau of Corn.s_£*4‘f?a%ﬁqﬂa
@%—91&,—-%01-#:""- %%

oV
v Reg. Survey NY, pp. 146, hi 1.v. in NY--geog. eone.
159-60 -- fallaey of low bldg on g od land, hi % return

| Farm eone: ILeeture on Clawson, Lee,
Also TNEC 23, eh. 2; Inman & Fippin

A
My ¢ BEM, pp 1€=F), diiee. ,/m,@/( missed astigning)
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Dynamies:

¥  Hoyt, eh. 7, "The Chi r.e. eyele"
(opt.: Pt. I of Hoyt, long history, detail=d, eolorful)

Ke. vanderblue, The Fla. Land Boom, JLPU", “ay-Aug 1927
Los Angeles. eh. 12, "Land Subdi vision", e. Clark.
AQJ_ Hibbard, Benj., History of the Publie Land Polieies, eh, 12

Mieh, Business Studies, v. 4, #5, "land subdivision and
hate of Utilization".

z}iﬁ!i— New Yorker on Fla Land Boom
Corniek, Ph.,, "Land Prieces in a Commodity Triee System",
Res JLPUE Aug 1934, pp 217-31

Keynes, GT, eh., 12
Chambers, AER, Dee. 1924

Buttenheim, Harold,
aw. pp. 217-9, premature subdiv.; 222-24, peripheral growth %
eentral blight; 240, map of Ptd; 260-2, exeess zon ng;
26%, cheakerb%g.

AQA Sakolskl, Great Ameriean Land Bubble
Reg. Survey NY, pp 151-6, effeet of xport on 1.v.
as. 169-76, vs. exeess subdiv, Opt.
20th Cent. Fund, "Ameriea's Fousing", eh.1l, "land for Housing",
gnrl.
Mieholson, J I The—Fallaey—of Rasy Money —Farvard=us.
—Heview,—Autummr 1538, pp+—31-4
—Berle £ Meang;——— Lk A e ‘aﬂmn
/- 135 ZLighr uf.w/
v Cormih Promutue Subdim er, 2 Ch.1 pp s
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