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Avoiding premature
metinent,rationalization

for

not
carries costs

T

First committer

for others.



7n.of rent as time
__constraint is to constrain
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Argumentfor hi l.v.:
Keep hi turnover, henceflexibility

of cis cap. stock. Avoid obsolescence,
adapt quickly to new demands.

This L.A. col. convertquicker

from aircraft to missiles if had

higher l.v. competting rapid
conversion .

(BuchR...has kn..quiteflexible

despite low l.v. Low l.v. camaleo

be an aid. So can competition.
are#crux.)

Hi futurs
rents are

"Quick conversion , meantime,
is good phrase.



Criterion for replacement

Only thesite has salvage value . (Hereis practical import

of site's longevity) site
When challengermet > defenderdefender net income, nent I

Do not waitfor defender net income feell tozew .
(amign Terbough) ? Do notwaitfor defender

quasi-rent.

[Other hand, rapid replacement
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Note new dimension to mp analysis, apply to B/c.

Intensive site use calls not just for full devnt, but rapid repla,
less residual rent

means higher depresion pour yes,

hu

you

is

want .
an indivisibility, you cannot

overbuild, in laterso you

lasses

in later yesn loverin early yes

Me

Fixed capital , mared in

nentable space weighted by
quality.

eachyo.
site is underimproved.

apply

you

Bes
you prefer lossesin later you to earlin,you

cement

the exact

underdevelop Crelative


