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ECONOMICS 411 
Advanced Economic Theory 
First Semester, 1961-62 

An Introduction to Probability. 
Bierman, Fouraker, and Jaedicke, QUANTITATIVE ANAVLSlS FOR. BUSINESS 
DECISIONS, Chapter 1-4 (inclusive). 
Chernoff and Moses, ELEMENTARY DECISION THEORY, Chapter 3. 
Brennan, PREFACE 'l'O ECONOMETRICS, Chapter 17. 
Any (good) elementary statistics book will have a chapter or more 
on probability which should suffice for our purposes. 

A Survey of Modern Utility Theory. 
Bierman, Fouraker, and Jaedicke, QUANTITATIVE ANALYSIS FOR BUSINESS 
DECISIONS, Chapter 7. 
Markowitz, PORTFOLIO SELECTION, Chapter X and XI. 
Luce and •Raif fa, G/iMES '.AND DECISIONS, ~'Chapter· 2. 
A. Alchian, "The Meaning of Utility Measurement" AMERICAN ECONOMIC 
REVIEW, March 1953. 
Friedman and Savage, "The Utility Analysis of Choices Involving Risks" 
JPE, 1948 and AEA Readings Vol VI. ~ , , __ IJ 
, s- e >,"~...__ ~).,.. 5 /-½f?{_{fo,v\v- ~-
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Certainty, Risk, and Uncertainty 
Knight, RISK, UNCERTAINTY, AND PROFIT, Chapter VII. 
Ha rt, ANTICIPATIONS , UNCERTAIN'lY, AND DYN".MIC PLANNING. 
Miller and Starr, EXECUTIVE DECISIONS AND OPERATIONS RESEARCH, 
Chapter 5. 
Hart, "Risk, Uncertainty, and the Unprofitability of Compounding 
Probabilities i;. STUDIES IN 111'\THEMATICAL ECONOMICS AND ECONOMETRICS, 
pp 110-118 and reprinted in RF.A.DINGS IN THE THEORY OF INCOME DISTRIB.:. 
UTION. 

Part IV. Decision-Making in the Firm 
1. H. A. Simon, aTheories of Decision-Making in Economics11 AER, June 

1959. 
2. Shubik, "Approaches to the Study of Decision-Making Relevant to the 

Fi rm~ 11 THE JOURNAL OF BUSINESS , Apri 1, 1961, page 101. 
3. Walter Oi, 11The Desirability of Price Instability Under Perfect 

Competition 11
, ECONOMETRICA, January 1961. 

4. R. Nelson, "Uncertainty, Prediction, and Competitive Equilibrium 11
• 

QUARTERLY JOURNAL OF ECONOMICS, February 1961. 
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