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without socialism or army. By keeping free economy. 7%

It can be done by ralsing wages above subsistence level, in free
market, l1.e, without labor unions. Because then whoever is un-
employed can lower his demands and find employment at lower m.p.,
or at margin of production. But when wages are at subsistence this
1s lmpossible, and pressures to lower wages are met by unemployment.
In this section the subsistence level of wages must be defined to
mean for the lowest laborers. And no matter how high wages go, some
morons will be found who can just manage to enter the labor market
at that level and subsist, and who will be unemployed if wages fall,
But this is not a mass problem. When great masses are unemployed,
then wages are lower than we want them. Just where to draw the line
1s another social problem. It is the wages of a significant number
of people whom soclety wants to leave at liberty, considers competent
to continue living, that are the base line.

How, then, are wages determined?
By the supply-demand relationship revealed in the law of diminishing
returns. Th¢zyayrézgt /pgepzfg The interaction between people, as
supply, and land productivity as demand, arrives at a market wage
equal to a marginal productivity and margin of production arrived
at in the same supply-demand relationship. ~

Not the direct ratio of people to lami is significant, but of
people to productivity; and productivity varies with the number of

. people, (among other things). But in general tke praiuctivity that

accompanies increased pop. does not make up far the pop.--YUt/YUi¥
that 1s why wages are so dangerously low, e Ny Waae

oLl 1y

A. Supply.\—At+ 1his pont, Mahyz e FEES s 45

As people increase, productivity will increase. At any ore

time, for any one small plece of land, returns are diminishirg.

But for an economic unit as a whole, increased pop. tends to

increase producti¥ity enough to offset the lowered natural opp-

ortunities that must be resorted to. Hence the outlook for ore

plece of land cannot be extrapolated to the whole econ. unit. But

even so, the margin stays low enough so unemployment is possible.

Some say that an increase of labor, or supply, will completely
offset itself by increasing the demand far labar products. This 1s
the "gpiral" confusion, which is important enough to require discusslon
two or three times, in two or three different separate outlimes, each
approaching from different angles. See supplements.

Conclusion: supply is very roughly pictured as the FaLYS/df/YAPEY
number of laborers, but this picture must be fefined by considering
the effects of Z#¥g numbers of laborers on productivity, and by
considering the effects of numbers of laborers on demand for labor
products. But both of these effects suffers from "leakage", so wages
go down, (We consider the effect of supply on demand as significant
to a discussion of supply here, because we are thirnking of the
effects on wages of changes in supply)

B. Demand.

It comes from all land whose marginal profitability subjective
equals or exceeds current wages. That 1is all land above the intensive
and extensive margins of production, or at Zf/ them.

The extensive margin is that land to be had virtually free of
rent. It 1s an ever-available demand far labor, and wages cannot
fall below it.
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Wages, unemployment and diminishing retums, p.2

By wages here 1s meant the net return to the laborer on that land, which

1s decreased by taxes on production, monopolies in other products, etc.
The intensive margin, which the fluidity of labor makes equal to the

extenslve margin and to wages, is the lower 1limit of the other demand for

labor in a free economy. This ha® often been called "margimal product"

by economists, and said to determine wages. Actually it 14 determined

by the same supply and demand forces that determine wages. And, most

important, it is not the product marginal in simple terms, but the

net profitablility to the landowner of employing another laborer that

is the marginal demand. --likewise for the entire demand of course.

1 Productivity is one important source of this demand, but only as it
affects profitability. Social rules also affect profitabllity, and tlere-
by the demand for labor. First, the landowner must consider the possib-
1lity of an increment in his land value and, when he rents it to mrod-
ucers on long terms he takes that into consideration and the product-
ivity of labor after that is taken into account is his margiml profit
from the laborer, hence determines his demand for labor. Second, taxes
on production decrease the profitability of producing, lessen the demand
for labor, Income taxes lessen the profitability of profit, etc. It
is this marginal profitability that will be equal £¢ on all land, and
egual to wages. Otherwise, how explain land that is idle and partly
used only? - | 1a ‘ { ¢ el | et S

forielugrdn zdepand

A third source of demand 1s seen by many in the wages of labor. -/ pe
This is the circular spiral confusion again, and should be tackled L
here as well as under supply. See supplement.

Conclusion: demand is from marginal land, and from positlons on
supermarginal land when subjective profitability to landowner exceeds
wages. The circular reasoning that demand comes from supply is frultless.

4, How, then, can wages be raised?
A. By restricting supply.

This might do it, altho it might just fool us and lower productivity
even more than it increased natural opportunities avallable.

Again, the circular reasoning might confuse us: it says that
the decrease of demand for labor products will just balance the decreased
supply of labor. But of course the decrease in absolute numbers will make
the entire circular process occur on less land, with more free land
avallable, and higher m.p.

But this is impracticable and undesirable. We don't want to kill

ourselves; we want to make nature adjust to us.

B. By increasing demand

This can be done by raising the margin of production, and REXEL LY
sub jective proditability.

Subjective profitability can be raised by increasing productivity.
But experience shows that this is not enough. Always enough laborers
£il1l in the newly available land and push wages down again. (Also, prod-
uctivity operates to decrease the demand for labor, if high wages make
the demand in that direction)

Subjective profitability can be raised by decreasing taxes on prod-
ucers, making the incentive to use land intensively.

It can also be increased by making it impossible to secure an in-
crement from speculating in land. This increment, it was shown, must be
discounted by prdddegegz/ landowners when they allow land to be comm-
itted for long enough to produce. (However, perhaps I should differentiate
this from the other by speaking of area, for this does not discourage the
full use of land, once it is in use. It Just encourages complete idleness,
or non-committal uses. Well, it's alright here)




m Wages, unemployment a d siminishing returns, p. 3

(A1l this means sub Jective profitability in production, net)

Carrying this still further, it would force stlill more intensive
land use to not only make increments impossible, but to make it inevitable
that 1t would cost money to hold land idle.

Tegzhayeyn/ afzpeddbetgn/ eaph

As land now idle was forced into full use, wages would rise and some
land which now employs too many laborers because f£4 wages are so low
would discharge some, which would 8lightly damp the movement.--that is,
from such land would come the supply to meet the new demand.

The margin of production is the other source of demand , should be
raised. As %t/eduﬁzﬂ net subjective profitability in production on the
margin equals marginal ditto elsewhere, the same things that raise one
wlll ralse the other. Removing taxes on production and forcing idle
land into use will do 1it, too.

The circular theory suggests that to increase demand, one has but
to increase the wages of supply. The usual objections hold.

(Note that in this outline I'm discussirg the circular theory in four
different spots. That is, I find it so pernicious that I want to

hit it four different times. 5, in fact. Now by putting it in the four
different places the ease of comprehensibility of the rest of the material
1s lessened. Unless this serves to elucidate the other material, it

should not be introduced all these extra four times. It does perform a
valuable function in elucidation. Keynesian minds are apt to wander off

on the circular confusion in each place where it is interposed. BTo

show the error of so doing each time not only strengthens the refutation
of circularism, but increases the assurance that the method I am using

is valid. However, whether to do it or not depends on the audience for
which writing. If for a simple audience, do not; if for sophisticated,
do.) This is the better way to increase wages, by following the advance of
human culture by using land more intensively, making nature adjust to us.
5. To raise wages 2 by increasing demand is a matter of using land most
intensively.

2 acts will do 1t: stop taxing production, to raise profitability by
increasing rewards for producing; and start taxing land, to make it
unprofitable to hold land idle, thus preventing that subtraction from
profitability net in production.

This willl, by lnereasing demand, raise marginal productlivity, margin
of production, and wages. (also prevent labor saving devices from letting 1a9daw~n

Then, if something should tend to lower wages, the reaction will not M}fa"‘
be unemployment, but just lower wages. . jaber,
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If someone says the increments increase profitability of producing, ask
3E why? By increasing demand. But they demand no more than they themselves
produce. They do not therefore raise prices in the produce mrket.

They might Jjust as well be considered an entirely different economic

unlt, independent of the general market.

They do not therefore increase profitability by raising prices, and
therefore do not increase what can be paild to themselves.
However, thelr increase the supply of labor is not totally un-
compensated. They increage” the demand for labor to just the extent
9 that they increase the pply of it. No: they increase the supply and
"7 |demand of products equally, but it i1s not correct that this is the
~ /| 8-d that determines wages. IHgy That s-d is the one whose demand is
/ all positions above marginal profitability equals wages. The supply
of new labor does not affect marginal prof itability, but it does
. increase the number of laborers, Hence wages fall, and a lowsr m.p.
' 18 resorted to. This does not affect the profitability curve, but is
LJjust resorting to a lower point on it.

We are flnding the meanof truth between two wrong extremes. If we
considered an increment labor as having to produce for the same .
market that existed befbre, then“pﬁiéés”in the porddet market would ”[f}»n
fall, marginal profi 11ity-eurve-weuld-fall, and the increment A
would increase the supply of labor ¥If at the same time it decreased
the demand for labgrer(and the new laborers would get nothing for
their work) ; To/correct this, we realize that the new laborers are
not working for nothing, that they are not just "throwing their produce
onto the market!, that exchange is bilateral, that they are getting
as well as giving, that their purchasing power is the goods which

<

fer valves
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they put on the market: that they are not decreasing the demand for piocducis

~baber., They do/not affect that demand one way or the other. They
increase the 7upp1y of labor without affecting demand. The other
wrong extreme/ls the view which considers the product market the
same as the Yabor market: which says that just because the product
market is not affected, neither is the labor market; that the fact
2B that prices/have not changed means that wages cannot go down; that
~7 says wages are determined by demand alone; that says the increased
demand for products resulting from the new laborers will keep their
wages as high as before, despite the fact that they must produce on
38  less productive land; which views economics as a circular dilemma
7 in whieh all changes react upon themselves in perpetual motion,
with no compensation's being brought forth; that does not realize
that the demand for labor expressed in the demand for products 1ls
filtered thru profitability before it reaches labor, so that the
demand for labor is not the demand for products, but for positlons

in which productivity 1s greater than wages.
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Supplementary thoughts on article on Wages, unemployment, and diminish-
ing returns.

Spiral theory 18/é false picture of the supply-demand relationship that
», really exists.
Zg- It pictures a force with no balance, that, once started, fgcalls forth
not checks, but reinforcements. Perpetual motion. /7 suchexsied, + weovld cettaumniy hove b
But it requireg an outside force to start it-~independent changes in
demand for labor
Having showg/how this spiral theory, in some of its refinements,
ends up by depénding on marginal productivity, a concept outside itself,
then return ?ﬁﬁ show how a simple approach does the same thing without
requiring going thru the spiral gyratlons each time, save trouble.
How shall we start speaking of landowners where they would like us to
be speaking of entrepreneurs?
Productivity can be increased not only by inventions of the right kind,
M but also by destroying the organizations of unprivileged to secure priv-
llege by restricting production.
Productive improvements may have significantly different efrects.
“Eﬂ,They may ralse the marginal land's value more, or the high rent land.
They may increase the demand for labor or decrease 1t.
4 If the supply curve for labor were drawn on the assumption that the
7P # of laborers would affect the demand for labor, it would be almost
flat.
We are forced to think of profitability instead of productivity bec-
jf’ause, among other reasons, marginal productlivity is obviously not equal
on various land, as theory demands it be. But subjective marginal
profitability doubtless is, roughly,
Prices rise until they have called forth the necessary marginal
producer to mee em. This 1s an aspect of rent peeking thru the
spiral apppoach.\/The marginal producer called forth is the very one
whose previous p¢sition was made untenable by rising prices.
g Prices rising are not just wages golng down, however. They are Jjust
70 inflation. --everything golng down, except the rent of the land on
which prieces are rising. But if all prices are rising, no particular
effect. :
' When waggs rise, at once the number of laborers hired decreases,
ﬁyproduction degreases--these must be taken into account in spiral
theorys. %; ¢§rhaps more land will be used somewhere in this
rocess, roduction increase.
4 When demand f;creases the price of products, the reaction is to
) 2 ing both more labor and more land into use, increasing the price
g ho One effect is to increase the marginal profitability of
Yo YRan. o 1 bmarginal lamd into use, using
o Tabor until wages in tiat fi818 oqual tie gemeral level, and
™. Rn wage
?Z;tiagg that fieldghave 1nc§eased, and the price 1s driven down some,
t not to its original level.
™ The higher pricgs are not just lower realhwase:i zr: g%s%niower
7% real rent and intirggt %g o:gegefiiig;- So the analy
" productive field tells the who .
P'Ir the supply of labor 1s suchltha;.a?iggratgﬁiigcni%:e1;2ri;§23ij”h(+
eve ’ :
Shgas et ine b Aasr fr?vg;g:se. This can be accomplished only by
B e 1 iborers that the mirgind profltability’ e the skesies
¥ g:§o§§.sghen {he laborer will do the same work as before, but produce
higher price. The increase is rent.
less, a?d sglisigugziﬁ?t gghquiie as low as originally to make them
thgugaﬁe? Zsshe must now pay more for what he produces himself.

4
o Since labor is reproduceable, and land 1s not, the tendency 1s for 77¢
18 rent 0 nre most
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Just because labor's m.p. in product terms 1s now smaller, it does not
follow that labor's wages are also smaller in product terms. That is,
this is not true of the individual example, tho is probably is true,
and impoftantly so, of all labor. But as to the individual laborer,
the value of his m.p., not its absolute magnitude, determines his
wages. And 1f he gets more by producing less, his wages still are the
same .,

However the fact that his product is now more expensive, due to
an increased rent, lessens the real value of products from ather
fields, including rent. But if, simultaneously, the same sort of
thing 1s occurring in the other fields, then the ratlo of rent to
wages has risen everywhers, expressed in prices which rise faster
than wages in general, When, in all fields, the increased demand
has caused labor to get the same price fa producing less but working
the same, then labor's wages will not buy as much. The value of the
marginal product of labor 1is labor's wagee, but increasing pop/prod
ratio tends to make that wage'buy less and less.

Need real rent have risen?

Is real product the determinant of wages?

The lowered wages need not mean an increased rent, for product 1s
less, per capita. But that is irrelevant. On land originally
marginal, rent must now be paid. On land origl nally supermarginal,
laborers will produce the same amount for emaller real wages. Rent
will have risen, real rent. The labor will perhaps get the same
money wage, and money rent will purclmse less than before per
dollar, but the rent increase will outrun the price increase--it
must.

Note hers: we've said that taxes on praduction decrease rent,
and so in a sense do no harm, merely replace one robber with another.
But in so doing they prevent the employment of many people on that
land, thus lowering wages.

Considering the ratio of one product value to another, real
product is not the determinant of real wages. But considering the
ratio of all product values to all wage values, it is. That 1s,
an individual productive field that 1is too small to affect the
general price level might have its land intenslively exploited, and
the real product marginal halved, Y¥£ in respomse to increased demand,
but the real wages of labor would not decline because their product
would exchange for the same amount of other products as befare.

But this is only a particular demand. A general demand has different
cause, and different effect. If this fileld were the only one, were all
production, increased demand would not be from a market whim, but

from more people; and labor's marginal product declining would not
exchange for more of other goods, as the se are all goods, and their
prices are all rising together. In general, then, real marginal
product equals real wages. Particilar "real marginal products" have
1ittle individual significance, as their ratilo changes for causes
irrelevant to the big wage picture: shifts in the ratio of value of
one product to another.




When wages rise, the increased demand that made them rise will increase
the total production and ability to purchase products; the rise itself
will lessen the demand for labor and possibly lower the total amount
that is paid in wages. But that is irrelevant in determining the
price of products. It doesn't matter if the money goes for rent or
wages, but just if it goes, and it goes when production occurs. Product-
ion creates both supply and demand for products; no explanation of
price changes can be based on that alore.

Increases in number of people does not increase what you can get
in exchange for a product; but it decreases the price that labor can
get, and thereby increases rent.

Why, then, is the process of lowering wages accomplished by higher
prices? Because of the psychological resistance of laborers to
wage cuts, for one thing. To inflation, even more. Besides, higher , mavhianse
prices do not mean lower wages/rent ratio, just lower everything, $77/ 7Lt ?'¢
Hlgher prices are just inflation, from monetary causes. e R

St1l1l, if money rents increased while morney wages stood still,
that would be both inflationary and increasing rent, That is perhaps
what happens. But no pressure raises prices. Or is there a pressure?
We say the increased pop. demands what it produces, true. But it
doesn't 1itself demand all of it; only the last marginal increment
does that. The others give a bit of their product to the landlord.

The increase that both laborers and landlords get 1n purchasing power
Just equals the increased product. And what of land above the previous
margin? It now gets more rent, lower wages, and produces more, Does it
perhaps create more new purchasing power than new product? No--the
increased rent is from decreased wages. But it is also from more
intensive use, tho in a sense the more Intensive use is already
considered previously. But that part of the marginal land which is
added by increasing the intensity of use of old used land---that is,
that part of the rent which is because more laborers are now used---
that, too, 1s increased purchasing power resulting from inereased
production, hence not inflationary. Land can, indeed, only command
more rent for two reasons: it prodices more, or other factors get
leass. The land's rent comes from the products it sells, no other
source,

S0 without government pump-priming, productivity would be continually

owering PF1{gE production costs, thereby produeing two effects: increas-
7éng production, and rent--the two being incompatible, and as one happens
he other does not. And wages would be driven down continually as
productivity falle d to keep pace with supply of labor.-if it did. But
when a general concert of unions prevents wages golrng down, produc tion
slacks off until prices rise, to glve rent the share which the r=alities
of production entitle it to,

Thought on this subject today does mot realize that changes in
price operate thru the marginal producers, and products. It reasons
that increased wages mean increased prices because of increased costs.

That 1s false. The increased costs come out of rent. The increased
price 1s because the supply is less, because marginal producers have
ceased to produce. The displaced laborers cease to produce, and also
to demand, no total effect. The increased wages of these left mean
decreased rent, so the total purchasing power from this saurce is
unchanged.

With this exception, that rent incomes are commonly those of the
richer, are spent more for surpluses than consumer goods, sometimes
are spent for land titles. Which is another story.

In order to be successful, new products must produce more value from

the same land than old. Hence every new mroduct increases the value that
can be produced from given land, as well as the value of the products of

other land which may now get the new products in exchange. In this sense,



.

increased productivity increases wages, --it increases tle value of
labor's marginal product. But those produc tive immpovements which
produce the same thing with less labor, tho they also make the same
labor produce more value, sharply lessen the demand for labor. By so
dolng they make labor available to produce other things at lower
wages. The labor displacing devices will do strange things to
marginal product: it will be very high for laborers up to a certain
point, then decline swiftly. The marginal product of the laborers
used before the displacement would be almost zero, as all the
necessary work would be done by previous increments. Labor would
leave that work until m.p. and wages there equalled those elsewhere.
Average product would have greatly increased, in product terms, and
if supply was increased st all, price would decrease. This would
increase real rent and wages 1n all other lines, the increase in
real wages making it possible to absorb the displaced workers with
no lowering of real wages.--but the increawme and the decreasing
forces need not be eggal, so real wages might be lowered, or they
might be raised, depending on whether the displacing device served

more to increase supply by bringing new land into use, or Just increase

rent on supermarginal land.

The nature of new inventions will tend to satisfy the demand. If
wages are high, those which displace labor will be used more, Also
those that create new desires will be more used 1if wages are high, for
then 1t 1s particularly desirous to be able to raise rent by using

land more intensively, and also usually this means a wider distribution

of purchasing power, tho notg necessarily.

Those inventions which simply displace labor tend to have a total
effect of zero, if the marginal land they bring into use compensates
for the displaced labor by 1, employing a small part of it and, 2,
lowering prices, raising real wages in other occupations. Those which
create new desires cause land to be used more intensively, that is
produce more value from the same area, probably using more labor,
increasing thus the price of both land and labor, the increase coming
from new producticn,

Considering speculative rent in this connection is a good take-off
for business cycle study. Is it speculative rent? Or does speculating
in land values take land out of use, legitimately increasing the rent
of the rest of 1t? Or is it that the boom psychology raises the rents

and that would do no harm is they would decrease at the appropriate time??7?

Nhe T™ewte. cxohon Akt

UL N erg

Celleceins OF ecom, conaliys !,

) J
} /

J 0 M . } )

’ J1 1 ) [ &4 . ' ¢ ¢

vuUi ol R . ) T Neh

4
S ¢l OV Yy~



¢ This is a second
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One additlional laborer: he increases supply, lowers all wages
an lota. He is pald his marginal product. With his pay he buys his
marginal product. Therefore incremental laborers do not reduce wages
by changing the bargaining power of labor with respect to demand for
labor products, but by changing the position with respect to land.
Incremental laborers demand their own products back. As far as this
clrcular reasoning goes, they have no effect whatsoever (assuming they
spend all they get, and do not borrow. Even if they belie this assump-
tlon, they have thereby effects not significant as marginal labor, but
as borrowers and lenders, no different from other ones. That is another
line of reasoning entirely). They simply consume their own product.
They neltherincrease the demand more than the supply, nor vice versa.
If this spiral effect were all that was to be considered, incremental
laborers would have no effect. They fit into the big market picture
by first raising the supply of labor and therefore lowering wages,
then increasing the demand for labor products and thereby raising
wages. The catch is that a demand for labor products is a demand for
both land and labor. So they don't increase demand as much as supply.

@ whole picture. The first,
that they simply consume their own product, is another. A third is

3 that their increased demand increases profitability and hence their / ;-

wages; but 1f 1t increased their wages to the previous level, then Lf > Magy.

1t would mean that consumers were paying @g¥g for less product, and end ¢
the same S e

if it dldn't raise them to that level then wages have declined. So NE e, . F

in either event wages have declined, amd the measure of the declination,wh

1s marginal product, which obviously is lower with more people, aseum—ru‘/“”gvh

ing truly diminishing returns. st

In a given situation, the present marginal profitability is ass-
uming 1ncreasing product without increasing demand. However, if product
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were increased, that would mean more la

Marginal producers always can be assumed to consume their own

Hence, for soclety as a whole, the marginal productivity is thgrggiggiial
profitability. That is, if hordes of new laborers came in they would

not just bid against present laborers to sate the present'demand. They
would themselves demand all the products they produced. But they would

lower marginal productivity, and t Y
ability. s hereby the important margiral mrofit-

borers at wark, and mofe demand,

Whatever increases profitability of production withou
f t increasi
productivity means more return for less product. This might be spgﬁt
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The key question: if increments of labor did not increase general : : |
productivity, would they imemeese~yrd2itfbY¥Yty tend to increase @ (*"7"¢7 W ilnet

|
gy

wages by increasing profitability of producing, or would that
increased profitability all go to increase rent? Their demand
cannot possibly be greater than what tley produce, so they cannot
increase prices; that is, they cannot increase the demard for labor
more than they increase the supply of labor. They increase the

l/su.pply of labor, and the demand for land and labor--1if your golng to yveings.d, .
use the supply and demand view, that is the reasoning. ( Why do SOy +Fes dopps
these people increase the profitability of producing?By their demani,f‘,' PRee op
But what is their demand but a supply of their products? Hence no Q1(”“§thr

net effectf) But if, in a s-d view, we separate the demand and
supply angles---viewing their contribution to supply as one action, ven
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and their demand as another---then that is part of a different bt alfectonist
syllogism which must be gone thru., Then they may be considered as [tiraf )9
increasing demand. Moetre A2 o

The increments put their goods on the market, and take off their '
equivalent. No net effect. The produce market may be considered to
have no effect thereby on the labor market., But as they are producing
from land whose return is not enough to afford them wages the equal REyes: L
of those current, they bid down the wages of current labor. Thls willww <&,
not affect the market except as rent 1s hoarded, etc. They will have
no effect on the produce market. They will produce goods, and demand
them in exchange, Jjust as tho they worked on better land. The signif-
icant difference will be that they will have to do more work to produce
those goods, and the fluidity of labor will make every one's wages

decline accordingly.
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ABOUT L855 SLAVERY WAS BECOMING UNPROF ITABLE, THEY SAY, BECAUSE THE
SOUTHERN FRONTIER WAS CLOSING AND SO WHITE LABOR WAS APPLYING FOR JOBS.

AT THE SAME TIME THE PRICE OF A SLAVE WAS INCREASING NOTABLY, GOING UP
TO 1400$. NOW HOW COULD THIS BE?

-

AS SOON AS IMPORTATION OF SLAVES WAS FORBIDDEN THEIR OWNERSHIP BECAME
A PARTIAL MONOPOLY. | DARESAY SLAVE BREBDING WAS A MOST PROF!TABLE
BUSINESS, SO THE BEWMRNNF WAS NOT ABSOLUTELY INELASTIC, LIKE LAND. STILL
SLAVES SUPPLY
DID IN SOME DEGREE BECOME A RESERVOIR OF VALUE LIKE LAND, AND THE
INCREASE OF VALUE WAS ALL UNEARNED, BEING DUE TO A CHANGE IN GOV'T POLICY
CREATING A LIMITED SUPPLY. VKMP CREDITS GIVEN FOR SLAVES DO NOT CALL FORTH
ﬁPRonucrlON, JUST AS THOSE GIVEN FOR LAND,----EXCEPT FOR THE LABOR CALLED
FORTH TO CARE FOR THE SLAVES. ANY "PARASITIC "™ VALUE HAS THIS CHARACTERISTIC,
t THAT WHEN IT CHANGES HANDS NO DEMAND FOR PRODUCTION HAS BEEN SATISFIED.
NOW WHEN MUCH CREDITS ARE USED THIS WAY, LITTLE ARE LEFT OVER TO CALL FORTH
PRODUCTION. THIS 1S TRUE WHETHER CREDITS ARE CONCENTRATED BY A FEW, OR
SPREAD OVER MANY, BUT WHEN THEY ARE CONCENTRATED THEN THE TENDENCY TO
SPEND THEM FOR PARASITICS 1S GREATER, SINCE THERE IS NO NEED FOR THE OWNERS
TO CALL FORTH FURTHER PRODUCTION, AND ALSO BECAUSE WHATEVER CAUSED THE
INEQUALITY WAS PROBABLY SOME PARASITIC IN WHICH IT IS EASY TO REINVEST THE
PROCEEDS. IF THERE WERE NO PRRASITIC VALUES INEQUALITY WOULD NOT CAUSE
THE OVERSAVING PROBLEMS OF TODAY, FOR THERE WOULD BE ONLY TWO THINGS TO
DO WITH MONEY: SPEND IT FOR PRODUCTION, OR STERILIZE IT, BURN IT. THE
FORMER WOULD"PUT PEOPLE TO WORK", ALLOW THEM TO GAIN CREDITS WITH WHICH TO
BUY YOUR COLOSSAL PRODUCTIONS(WHICH MUST BE COLOSSAL IN VALUE OR YOU WQ LD
NOT HAVE GOTTEN SO MUCH MONEY)., THE LATTER WOULD LOWER PRICES, WHICH AMOUNTS
TO GIVING EVERYONE A PORTION OF YOUR CREDITS, IF THERE WERE NO PARASTICS,
INEQUALITY COULD ONLY MEAN THAT THE RICH ONE WAS EQUIVALENT TO A LARGE
GROUP OF POOR ONES: HE WOULD PRODUCE A LOT, AND SPEND IT ALL. INVESTMENT
N s SPENDING, UNLESS THE INVESTMENT IS IN PARASITICS.

SO THE SLAVES OF THE WOUTH ACTED LIKE LAND VALUES. THE SOUTHERNERS SOLD
THEIR CO"TON AND INVESTED THE PROCEEDS IN PARASITICS: SLAVES AND LAND. THIS
WAS A GIFT TO OTHERS, BY LOWERING WORLD PRICES FOR GOODS, BUT KEPT RASING
THE PRICE OF SOUTHERN LAND AND SLAVES, THEREBY COTTON, THEREBY DRIVING
OUT OF BUSINESS ALL BUT THE RICHEST.

INVESTING IN PARASITICS IS JUST THE SAME AS BURNING THE MONEY, AS FAR AS
THE OVERSAYING VIEWPOINT 1S CONCERNED, EXCEPT: IT RAISES THE DEMAND FOR
PARASITICS AND THEREFORE THEIR VALUES AND THEREFORE THE VALUES OF WHAT 1S

RAISED ON THEM




PO INTS O F ZTERTREREDT

IN OMAHA

Because of the war, many of Omaha's "show places" are now
closed to visitors. Omesha's four radio stations, for example,
cannot entertain visiting groups because of a War Department
ruling. Maeny of the manufacturing plants, which have always
welcomed sightseers, now have war contracts and are closed to
the public,

FEowever, Omaha can still offer a wealth of recreational,
scenic and educational attractions. The following points of
interest are suggested:

Within walking distance of downtown Omaha:

Joslyn Memorial, 22nd and Dodge Streets.

The marble halls of Omaha's beasutiful Joslyn Memorial

house a fine permanent collection of paintings and curios,
as well as distinguished loan exhibits from fmerica's lead-
ing art gelleries. The Memorial offers free lecture and
concert programs every Sunday., Hours: 10 a2.m. to 5 p.m.
daily, week-days; 2-9 n.m. Sundays. Conducted tour: 2 p.m,
daily.

Union Facific Historical Museum, locsted in Union Pacific
Headquarters Bldg., 15th and Dodge Streets,

In the Museum, authentic relicsg of the pest tell the story
of the settling of the West, One of the most complete
exhibits of its kind in this pert of the country. Hours:
9-12 2.m., 1-5 p.m., (except Sunday).

Fire Department Hsedguarters, 19th and Harney Streets.
Here visitors can inspect Umaha's uo-to-dzte fire-fighting
equipment. 7Prefer to take visitors after 12:30 noon, but
will take them in the morning before 11:30, if necessary.

Omaha Chamber of Commerce, W. O, W, Bldg., 14th snd Farnam Sts.
From the 17th and 18th floors of the city's tallest building

visitors can view the nanorama of Omeha. A trained staff
is on duty at the Chamber to provide literature, maps, and
informetion and help plan sight-seeing tours,

Within 1limits of a 15 to 45-minute ride by street car or bus or
automobile:

Boys Town, 11 miles west of Omaha on West Dodge Street.
Father flanagan's famous home for boys is a thriving, self-
governing community with its own ferm and workshops, school,

chapel and post office, It has been the sublect of two mot-
lon pictures--"Boys Town" and "The City of Little Men". Guide

on duty from 8 to 11 a,m., &nd 12-4 p.,m, daily. Interstate
and Burlington buses teke guests from 16th and Yacksen to
Boys Town and back for $.65.
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Creighton University, 25th 2nd California Streets.
Among its nrincipel educational assets, Omehs lists.
Creighton University, & Jesylt institution founded in 1878,
Creighton renks high emong the nations universities‘'and excels
in meédicine end lew, At present, it is 8lso treining hund-
reds of eir cedets.

University of Omahe, 60th and Dodge Streets.

Housed in a modern, air-conditioned building, the municipelly
owned University of Omehs offers adult education courses

end defense trecining classes, in addition to reguler under-
graduate work,

Nebraske School for the Deef, 3223 North 45 St,

Here handicepped boys end girls sre taught lip-reasding and
speech and given vocationel training in gerdening, berbering,
farming, cooking, sewing,  shoe repairing, lsundry work, etc,
Visitors' hours: 9-12:15 a.m.; 1:30-3:30 week deys.

Municipel Airport, East Omaha

With one of the finest 2nd best-edqulipped eirports in the
country, Ymshe is an importent center for air traffic.
Though visitaors are no longer teken on inspection trips
through the buildings, they can wetch eirliners and training
planea teke off and land on the field, Best hours to visit:
9:30~-12:30 e.m,; 5+30 p.m.

Levi Certer Perk, Esst Omehe,
Thig lakeside verk---Omahea's summer pleyground--has fecilities
for boeting, swimming, fishing and picnicking.

Elmwood Park, 60th and Dodge to beavenworth Streets.

A vpopular gethering plece for community sings during the
summer, Elmwood is 2lso & favorite picnic spot end pleyground,
with three softbell dismonds, 8n 18-hole golf course, foot
trails and bridle peth.

Riverview Park, 10th Street and Deer Park Boulevard,
Lake, tennis courts, picnic sreas end besebsil @8tsmond,

Hanscom Perk, Woolworth and Park Avenues.
Legoon, tennis courts, picnic ereas and greenhouses,

Fontenelle Park, 42nd and Ames Avenue.
Baseball diamond, nienic ground, 9 hole golf course, lake
skating and toboggan slides.

Mount Vernon Gerdens, South 13th Street.

One of the most beautiful spots along the 4issouri River,
The drive end gerden are natterned efter Ceorge Washington's
home &t Mount Vernon,
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Fontenelle Forest Reserve, South on Bellevue Blvd.
The largest trect of unbroken native forest in Nebreska.
Populer with picnickers end hikers.

Mormon Cemetery, 36th and State Streets.

"Winter Querters," the heroic bronze monument by Averd
Feirbanks, is a memoriel end tribute to the couregeous band
of Mormons who spent the winter of 1846 in North Omahe
before continuing their trek to Utah. Six hundred of the
pioneers lie buried in thls little Mormon cemetery.

Among the business houses and industriel plants still open to
the public are the followlng:

Omahe Grein Exchange, 19th end Harney Streets.

Omaha is a leading grein market, eand the Exchange is e focal
point for shippers, farmers and commission men. Visitors'
hours: 10-11 a.m. (except Sundeys). Report to Room 728.
Note: this is en educetionel tour end should not be included
in the itineraery unless visitors are seriously interested,

Merchants Biscuit Compeny, 30th and Taylor Streets. One
of Umahe's principal fectories, this plent is en outstanding
example of a modern, well-ecuipped menufacturing vlent.

Mutuol Henefit Health and #ccident Ass'n, 33rd and Farnem Sts.
Headquarters of a greet insurence comnany, the Mytual Benefit
building is one of the finest and newest business establish-
ments in Omehs, Guides availeble during business hours on
week-days.,

Severesl other firms are still #ble to teke cere of visitors by
special appointment. #Hrrengements can be made through the Omaha
Chamber of Commerce.
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MALLOW MEAT MARKET
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IN THE CAUSATION OF UNEMRLOYMENT AND DEPRESSION PARASITICS' EFFECT ON
PURCHASING POWER 1S NOT, IN ITSELF, OF 'ANY SIGNIFICANCE AT ALL. IT MAY BE
CONSIDERED AS EXACTLY THE SAME, IN’TWIS REGARD, AS A PRODUCER'S NOT SPENDING
ALL HE MADEj HN‘THE LATTER INSTANCE THE PDODUCER CONTRIBUTES TO THE SOCIAL
FUND SO MUCH VALUE QECEIVBS CREDITS WHICH HE DCES NOT USE TO COMMAND LABO®
IN RETURN, THHREBY INCREASES THE VALUE} OF OTHER PBRSONS' CREDITS, THE PA"AS-
ITE TAKES CRE TS WITHOUT GJVIWG VALUE' IN RETURN; HOWEVER, IF HE DOES NOT
SPEND THEM IT MAY BE CONSIDESFD THE SAME AS THE EXPLOITED PRODUCER'S (WHO
DID CONTRIBUTE VALUE TO THE COMMON FUND) NOT SPENDING THE MONEY; THE EXPLO|T-
ED PRODUCER IS SIMPLY TURN! G IT OVER TO SOMEONE ELSE WHO DOES NOT SPEND IT,
WHICH, IN ITS EFFECT ON GENERAL PURCHASING POWER, IS QUITE THE SAME, IT
INCREASES THE VALUE OF OTHER PERSONS' MONEY.

KEYNES SCHOOL HAS MADE MORE OF T''IS THAN IT WARRANTS, "IDLE MONEY" DOES

NOT OF ITSELF MAKE TROUBLE, IT LOWERS PRICES, BUT NOT PURCHASING POWER, |
THE PERSONS HOLDING MONEY IDLE SIMPLY CONTRIBUTING THEIR PPODUCTION TO THE

GENERAL FUND WITHOUT DEMANDING A "ETURN, WHICH MEANS MORE "ETURNS FOR OTHER
PERSONS. THE LOWER PRICES WHICH LABO™ PECEIVES WILL NOT OF THEMSELVES CAUSE
TROUBLE IN THIS SITUATION, AS THEY ARE EXACTLY BALANCED BY THE LOWE® P°[CES
OF GOODS.

WHAT DOES CAUSE TROUBLE 1S THAT THE MONEY IS NOT IDLE, BUT IS USED TO
" |NVEST" IN LAND, WHICH INCREASES THE COSTS OF P®0DUCTION. WHEN T!IS HAPPENS
PRODUCERS ARE CONFRONTED WITH RISING COSTS AND NOT RISING PRICES, AND ARE
FORCED TO DISCONTINUE PROPUCTION UNTIL COSTS DECLINE. THIS IDLE MONEY
CANNOT, NOTE, INCREASE THE PRICE OF PRODUCERS GOODS INSOFAR AS IT 1S
INVESTED IN P20DUCTIVE EFFORTS TO PRODUCE PRODUCERS GOODS. THE DIFFICULTY
DOES NOT LIE, AS SOME HAVE INTIMATED, IN AN OVERPRODUCTIO! OF CAPITAL GOODS,
TOO MUGH PRODUCTION FOR THE MARKET. THIS IS AN ASPECT OF THE LOWERED PRICES,
BUT THE LOWERED PRICES OF THEMSELVES DON'T HU T ANYTHING, ARE SIMPLY A CHANGE
IN THE VALUE OF MONEY(WHICH INJURES DEBTB®S TO SOME DEGREE). THE CRUX OF
THE SITUATION, ONE MISSED IN MODERN DISCUSSIONS F DEPRESSIOY AND UNEMPLOY-
MENT, IS THAT THE MONEY UNUSED BY THE VE Y RICH TO STIMULATE PPODUCTION 1S
NOT SIMPLY IDLE, BUT 1S USED TO RAISE COSTS, BY "INVESTING" IN PARASTTIC
VALUES. IF IT WERE NOT USED AT ALL, NO HA"M WOULD RESULT.

DEPRESSION IS SIMPLY AN EXTREME MANIFESTATION OF UNEMPLOYMENT, WITH ITS
CONCOMITANT IDLE PRODUCTIVE FACILITIES. THE "CAUSE"™ OF UNEMPLOYMENT IS NOW
SEEN TO BE NOT IN A LACK OF DEMAND FOR LABOR PRODUCTS CAUSED BY PARASITIC
DRAINS OF PURCHASING POWER, BUT RATHER IN THE USE OF SUCH DRAINS TO PAISE
COSTS BY SPECULATING IN LAND VALUES.
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BTRTRAND RUSSELL, Proposed Roads to Freedom

Three essential Marxian doctrines.
1l.) Materialistic interpretation of history. Laws, religlons,
philosophies are simply expressions of the econoic regime.(This is
the truth only from one point of observation. The economic regime,
in the mechanics of causation, is on the same level of abstraction
( ) as those items which Marx claims it causes and determines.

The economic regime is as much a result of the religion and philosophy

of the people &8s vice versa. It is true that wealthy men become

powerful. It is also true that powerful men become wealthy. Riches do

not control politics any more than politics control riches. Nor does the
economic and social system control thought any more than thought contrcls
the system. I am inclined to believe, in fact, that thought is -emsa

prior to systems in order of determ nation. Because if systems determined
thought, i.e. were prior to it, there could never be any change. --except
as the system might offer more freedom when a fected by a new frontier,
and this would react on thought----but if thought is prior to systems,
then change is possible. And change is so slow because for the mass of
people who do not think, systems determine states of mind--but they do
not determine thought, for with such people there 1s no thought. MNow
supposing the third possibility, that thought and systems are on the

same level of causation. Then change is possibile but difficult. This
gseems to me nearer the truth than the other twe possibilities. )

Marx Dbelleves in preordination, determinism in that sense, too. Inevitab¥
he says, such and such must be, because psople are compellzd to do so and
so follewing their economic desires.(This is rather an overstepping of the
'imits of economic law. Granted that with infinite knowled:e one can
pradict like that, not granted thst Marx or anyone hazs infinite knowledge.
mconomic necessity may take very different courses. For example 1in the
Spanish and English colonizations in the new world.The ideas people carry
with them make a lot of difference. Marx's particular attempt at determin-
ism prediction is utterly wrong. Because people are more and more ground
under tyrrany does not mean they are going to successfu ly revolt from 1t.
Vot by any stretch of the imagination. It has never been so in the

history of the world, which features tyrranies. Thers will be revolts, yes
by the thousand, but they will be of personnel, not ideas. If there, is
determinism in history it is that which dictates civilizatlion will become
corrupt, oppressive . inequalitarian, until it becomes too rotten to

stand in the vigorous world.(Thank god for a vigorous world, even the
Fascists) Th: lesson of history seems to be that no promulgation of the
truth, by whomsocever, has been able to thwart this progression. Marx's
proposed revolt of the proletariat is ridiculous. As long as they only

set up more strong state systems they, being human beings like the
"ecapitalists", will goon have s similar reocord of corruption. Diccletian
tried 1it)

2)The law of the concentration of capital. Trusts to replace free
compe tition, in all lines of production. Personnel of the explciting
classes to become fewer and fewer, of t e expldited more and more,
cilmination to be a revolution.(He miss=d the boat. In primo, the ruinatin
of free compétition by monopolies was the result of strong goverment.
Pro~os2d sociallst measures to prevent this have only aggravated the
gituation. And instead of, as he predficted, the parasites becoming
fewer and fewer, they have, in the name of socialism, become more and
more. The possibility of a revolution led by trade unions 1s ove. the
minute they ar> admitted to privilege, as they have been. Only in .
‘Russia, which had a revolution because 1t lost a war, was the revolution
in the name of communiem. And the difference between the Russian revolutin
and the German, which was also som=what 1in the name of sociallsm, is to
be found, I belie e, in the nature of Russlans and Germans rather than in
the writings of Marx or Hitler. If the Russians are isolationist in the
good sense that they mind their own business and try to solve their proble
ms withoutd going to war 1t 1s perhaps Bg€ partly duse to the benign inf-
luence of some centuries of frontier idf and plenty of. room, and many
toncaes in one country--these causatives are prior to those previously
mentioned--, while German character 1s pehaps the result of centuries of
waffare plus Rhineland civilization.) g .

3) The clags war.Marx hated. Russell implies that the 1848 ravolutlions
were the direct result of the Manifesto. So? Even Russell canrnc. swallow
the "theory" in Das Kapital, but 1s much impressed by Marx's stories of
1ittle kids working 21 hours a day.
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l Test on Competition, Monopoly, and Prices.
’ @

1

. In theory, prices are determined by the laws of supply and demand, FExplain

| : briefly, T he. W&( ‘H‘VQ m#h\*&"‘ ,1n-19~va€», bv’&ff'}J ’t"})-(, /)/%}lf)r“f‘hc
| Pr'(\&, < ayhang o€ N&"’S) +he lo'VVC\' t+he ce, A,y\% VG\’I\QV‘!\V"\‘ ﬁro-m O‘"/Le )ﬂusv}- |

’ price they arrived at- w )| k ) mrwed, o€ §vay vhe neajorql YY\CCha”,':m; Mr[(/n?,‘

avd prices will vetven Yo normal. Tthe priee Ly high, hew predvcers enter +he #cfd, |

L ald onos speed up preductiom & consimars thp being #7 ) F vetuny to neemal, Sevhefis
11, Prices are usually determ’.ned:S (1) Gov. foi'l*r@/ Al Cmrehw\m(ztcury

L guess ¢his means 1"*"“‘”@/%'_‘*-’"“ (@ Cvsteor - ( € ¢ Lavwes) - .
(3) MW\UPO& (A,/y/ynp‘nu‘v‘v\)

111, High prices do not necessarily mean more profits. Fxplaein,
@ Consermers will be able +v _bv e LSS OVQ 9-/)e Pnoc[gdz ﬁ

1V, Fair prices should provide for:
(1) Fair vetuens o laboe (6) Minimem nece:s:h@’ o &ov.
. I,
8) Care vefurns do (C\?, ‘:“q/ COYI\L"O/) ov Mvno])o y ‘
(3) /1 t vﬁow’ \"\‘Sl\‘ : s
(yy 0o e vy i of gupert ntenden e, o business adminstrag,

(5) Seo that comevmers can ‘"5" mos%eff?"ffbrf-a* lowest-cest

V. Control of price today is exercised at times by: (Name 10 to 18 methods,)
/. Contvel of natwral vesovces. 2. Noidin Cormpames 2. Tnierfocinng.
Divecterates. 4 C hinese band + $yshem §. Labor tmjons & lo\?ﬁfz:het
to vecelLe ﬁavcra \Crcqm bcm((; _ : - 7 POOIs ? 5 e
comtrel g M N T (0. Stochk - cemitvo + Boklenecl

VI. laws that aim to eliminate or reduce the opportunities for mors efficient
distridution of goods reduceg our standard of living, Explain,

7 JUSY"GV" 't wevld veduce ovr Il.t/lhg standord e qbc/{;h Q/’ /aéo"'"
@ gavin dew\C&S) so wovld it |ower ¥ Sf'?h}- te aboli'sh seme N¢‘
cthem. And chain stove etc., ave vmdenab labor sawrg devices,
ViI, D'iitri‘l&a’&liosnh co:;b ':19 K&‘:ﬁ. E’rea':ﬁy ﬁqu‘oiuﬁ;o'n( gositoqgsv:" ;;c;?;xr‘r‘ ";:zz{i?_
very little in this country. How do you account for this fact? -
: EWY& thin Ts now delivered o +he door—now,& tFnever
vsed o bﬁ, w hexeas we can PF‘&‘C"‘"( +he Same geeds

infpitely less than befere, dncvease in velvme of pradiction accai

Y111, Give b4 abufes of installment selling, e~ Preductiom costs e v abwlkel decreaciy

mea'rs, e

_ lesshy v deby A ready been pary
(2) S¥eres Jie Jvothh#crtd,"—;gﬂ(Mv" Cc_gndvove l:-o I;ab: *s avp’ J—h.-,#.
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CONTEMPORARY ECONCLIIC TOPICS

Major Economic Areas

Section I - Evaluating Sources of Information

The Nature of Propaganda
In the press, on the radio. The lecture platforms Still and motion
pictures. Charts, graphs, diagrams, etc.

The Scientific Approach
The method of reasonableness, The scientific attitude. Scientific
gencralizations, The nature of economic facts, data, etcs Limitations
on economic research,

Section II ~ The Consumer

The Importance of the Consumer

The Family Income
The meaning of income. MAmerica's Cnpacity to Consume" by the Brookings
Institution (1934). "Consumer Incomes in the United States" by the
Notional Resources Committee (1938).

How We Spend Our Money

The Bewildered Consumer
The changed status of consumers, Thc consumer's dilemmn, "Let the buyer
beware"., Advertising., Protecting the consumer: consumers! organizations,
government protection, commercial and professional agencies.

The Nature of Modern Competition
Chain stores, The Robinson-Patman Act. The Tydings-Miller Price
Maintenance Act, The practice of scarcity: tariff, production limitations,
monopoly, trade association agrecements, labor unions, boycotts, inter-state
Mtariffsh, :

Installment Selling
Wage assignment, Credit union, Credit charges.

Consumer Cooperativess
Origin and basic principles, Zuropean experience: Great Britain, Sweden,
Denmark, etc. Nova Scotia experienca, ZIffcet on business. Criticism
end rejoinder, Growth and success of the movement in the Us. S

Provisions Against Economic Insecurity

Social provisions: public housingj social insurance: need, kinds, bnckground

and present status in Europe, in the several states, in the federal govern-
ment; arguments for and against the social &l@surance prograns Private
insurance: the business of insurance; kinds - life, accident and health,
property; the rclation of government to privately organized insurance.

Section III - The American Jusiness System

The Medern Capitalistic System (Berle and Means)
Profits. The orgenization of corporations - benefits and powers. The
social disadvantages of corporations., Rights and powers behind corporate
securitiess

-~
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2e Security Exchanges
Function and practice., Manipulation of security values. Governnent regula-
tions: Securities Act of 1933, Securities Exchange Act of 1934, the
Se Be¢ Co in actions

3+ Investment Trusts
Function and practice,

4, The Growth of Big Business
Concentration of power and financial control, Trusts, holding componies,
monopoliess Regulation trends: Shermnn Anti-trust Act, Clayton Act,
Federal Trade Comnission, N.I.R.As the U, S. Supreme Court.

5e Competition vses Monopoly
The nature and extent of monopoly and competition., Relation to price.
Recent trends,

6. Business cycles
Analysis of causes. Suggested solutions, Share in the profits of industry:
Proctor & Gamble Company, Nunn-Busch Shoe Company, etc. Econcnic democracy
in industry: Hormel Packing Co. plan, Obvievs 0 ay

~_’__\~—...‘

7. Sugcestions to Improve Our Capitalistic Systenm
Brookings Institution: America's Capacity to Produce, The Formation of
Cilpi tals

Section IV - Money, Credit ond You

. 1, Money and Banking in the Past
2. Money Difficulties of Today
3, Banking Difficulties of Today

4, Trends Toward Stability
Federal legislation, Unsolved problemse

Section ¥V - The Problems of the Farmer

1, Saving Our Soil

2. The Post World War Agricultural Dcpression
Econonic ingecurity:; farm prices, tenancy, stranded populations,.

3. A Federal Farn Policy
The Farm Board, The Agricultural Adjustrnent Act of 1933, The Soil
Conservation Act of 1935 and Amendnments in 1936, How the farm progran works.
An evaluation of the prosran, The future of American agriculturee

Section VI - The Probloms of labor

1. The Insecurities of Labor
The extent of unemployment., An analysis of technolorical unemployment
since 1920, Wages and hours of work: incone and occupation, hourly earn-
ings, industrinl and zeographic differcnces in waces, wases related to age,
sex and color, wages change since 1929, Wezes and Hours Act of 1938,
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Iabor on New Fronts

Organized labor., Collective bargaining. The decline of labor, 193U~35,
The trade union movement, 1886-1938, The Wagner-Connery Act of 1935: How
the labor board operates. Is the National Labor Boord doing a good job?
Does this act need amending?

The A¢ Foa of Ls vse the CuleOs

The

The

Brief history of Labor., Nature of the family fight. The C.I.O. organize
steel, automobiles and textiles, Strength of organized labor, The indus-
trial unions vse. craft unions: University of Pittsburgh study. Lobor trends,

Section VII - Government Regulation

/K\‘ l ron 2 "p"}
Need for Govermment Regulation /vy o e
edreaters v
. o . . | ~
Regulation of Transportation Systems +hoiteles
The Inter-state Commerce Commission in action. Difficulties in railroad
rate regulation. Needed: a coordinated fedqral transportation system - obvie

several plans, T hey asseme his ho jerger d, fe o
\ 5 / ?‘(/ a,sfgm,..._

/ 2
/,’,LUW C Oin +‘C7 SR a-r;/"
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Federal Regulation of Zlectric Power

The need for fedcral regulation. The difficulties in rate regulations The
intricacies of the Public Utility Holding Companies., Further regulation:
The ¥Public Utility Holding Company Act of 1935.

Public Ownership of Electric Power Resources

The

The

The

The origin and development of public ownership of utilitiess The TeV.de
power policy: advantages and disadvantagese.

Trends of Government Regulation of Business

Section VIII - The Tax Policies of the State

Need for Taxesg
Functional changes in governments after 1915,

American Tax System Today
Kinds of taxes: property, income, payroll, highway, liquor, tobacco, sales,
death and gift, customs and miscellancous,

What is a good t

ax?
Placing the burden of taxation.,

Balanced Budgets

Arguments for and against a balanced federnl budzet. Budget facts,

The Nced for Coordination of Federal, State and Iocal Tax Systems

A look into the future.

How Taxes Can Aid in Social Control
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Section IX - INTERNATIONAL ECONOMIC RELATIONS

The Importance of International Trade

o, Bconomic Self-Containment vs. Economic Interdependence Trendse
World monetary difficulties todays

3. The Control of Raw Materials
Inequalities of distribution today: the Hrves and Have-nots. The importance
of colonies. Restrictions on international trades: embargzoes, quotas,
cartels, devaluations of money, tariffs, worse

4, A Study of Our Tariff Policies
()il (L, . d FMhes$
% " 52l eo @ VP> ;
He Suggested Solutions AT Ad
Sclf-contrinment vs. cconomic nationnlism - Regionalisnie
Internationnlisme 4 niddle course: Reciprocal trade agreencntse
& =3

Scction X ~ Experiuentation in Zcononic Security

1. The Sowiet State
Karl Marx bnsise The economic structurc. Planning. Ivaluation.

2. The Itolian Corporative Stonte
The risc of fascisme The economic structure. Ivaluatione

‘ 3. National Socialism in Germnny
The rise of Eitler, The eccnonic structure, Evaluntione

Section XI - The Prospects of Econoumic Planning

le Iaissez-faire in
-

o, The Growth of Dependence on Governument

3. The Possibilities of Planning.
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A Few Practical Suggestions to Students

I. Try to have a scientific approach to our social economic problems. You can develop
this attitude by following a few rules:

1. If you want to find the truth, never be interested in merely proving or
defending your position or point of view,

2. Obviously it would be dangerous to truth to draw a conclusion in regard
to chain stores, for example, if your conclusion was based on merely a

few cases or experiences.
' §

3. Guard against personal bias and the habit of self-interest, self~-advance~
ment, tradition, conservetism, radicclism, rapid change or slow change.

4, Get the facts. It is well to remember that fuets do not often lie around
in the open ready to be picked up; they must be discovered.

5., The first step is to understand your problems. Then begin to:
1) Read, observe, colleect and record the datas

‘ a) Observation is difficult., We are easily deceived; we scldom
sec the whole of anything; we are inclined to inject our own
feolings and omotions into what we sce and hoars

b) Sclcet only important evidencc.
2) Classify and organize the evidence or data.

3) After getting the best picture of the problem, you are ready to make
generalizations. This is a very hard job because:

a) We are dealing with humon beings whose actions change. Therefore,
it is hard to measure the facts.

b) It is frequently hard to obtain onough facts to draw conclusionse

¢) However, it is well to rcmember that no science, not even an
exact science likec astronomy, is absolutcly exact.

If you get sufficiont facts so that a tendoney ean bo established you are
using the scientific approach to your problcme Econemic laws, for example
the so-called lows of supply and demand, are mercly tendonciess Under
certain conditions, nll othor things being cqual, therc is o tendency toward
o cortain rosult. It does not mcan that this result will always follow
certain causcse ‘ ‘

oA O

‘II. Collccting doto ond toking notose o

1. You are cxpcected to worglju) quietly, b) efficiently, ¢) cooperatively, and
d th a smile.



A

—p——

2+ All of you_gzg_gxpggggg_sgf;;ad and explore your problem. After you have
read sufficiently on the proBIem concentrate on a few importent questions.
Divide the work emong all members on your cammittee,

3. Read oarefully. Take systematic notess In general it is a good plan to:
1) Take notes on half sheets.

2) Bach separate fact or idea or sub-topic should be entered on a
separate half sheet,

3) The source of each bit of information should be included, giving
author, title, date of publication, volume if any, pages.
(Indicate whether it was an interview, observation, lecture,
moving picture, etc.)

4) Evaluate all important sources of informetion.

It is really o good idea to adhere to a system of note=-taking because it aids
you in organizing your data, It will s ave time and energy because you can
place all the half sheets on one sub=topic or idea together and study it as a
whole without having to try to locate a note in the middle of a sheet having
several different ideas.

III. After all the data is ready, the chairman of the camittee will be responsible
for carrying on o discussion (quiotly as possible) whorein you will decide:

1, How the problem will be organized.

2+ What to includo.

3. How you will proscnt the problem to the class (panol, illustrated by
oxhibit, charts, ote., acted, radio, ctc.)

4, Who will carry on o discussion with the class aftor the proscentation.

5. The writing of the cammittoc roport (typed or in ink) to be handed to
the oditor=-inechicf,

IVe The Cammittoc Report should have:
1. The title of your problem
2. Namos of all canmittec members
3. Short bibliography (ovaluated = rcliability of information.)
4, Short introduction = you might toll us “the importance of your topic and
nomec the major questions you are invostigating.
5. Writo the body of your papor = (main part).
6+ Finally, try to drow a fow generalizations.

Ve Making Intorvicws:

1.Introducc yoursclf and others to tho interviowes. Explain your purposce
It is surprising how poople will rospond if thoy know you want accuratec
informatione

2. Tokc along poncil and small notobooke

3, Propiraz o fow spociiic quastions. borere the interviowe

4, Try to lcarn the point of view of tho person intorviewocd.

5, Loarn their opportunities for knowing something about the probloms
Is the person biased and inaccurate?

6. Usually it is neccessary to toke somo notes. Take fow notes during the
interviow = jot down catchwords or footse Do not mako noto=taking con=
spicuouse If you nced to take quito & fow notos, ask the intcrviowqp if
ho would mind if a fow notes worc tokons

7. In closing the intorviow you will thonk tho intorviewco for his intorost
and timc in holping you to undorstand the problame

8. Roturn to class boforc tho period ondse
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HENRY GEORGE SCHOOL OF SOCIAL SCIENCE

Fundamental Economics and Social Philosophy

3.

4,

6.

6.

e

10.

11.

12,

13.

14.

LESSON X

I have In this inquiry followed the course of my own thought.
in mind, 1 set out on it I had no theory to support, no conclusions to
Only, when I first realized the squalid misery of a great city,

prove.

when,

it appalled and tormented me, and would not let me rest, for thinking of
what caused it and how 1t could be cured. - Henry George.

Assignment
Book X. Pp. 475-552,

Conclusion. Pp. 555-566.

Questions for Discussion

Numbers refer to pages in Progress and Poverty where subject is treated.

What one characteristic dirrerentia;;
man from all other animals? (476)

How 18 man's power of improvement
manifested? (477)

What is a common explanation for the
progress of civilization? (478-480)

According to this theory does civili-
zation advance because of any con-
scious effort of man? (480)

Is the march of civilization constant
and continuous? (482-485)

What conditions in each arrested civ-
i1lization seem to indicate the cause

for its being overwhelmed by barbari-
ans? (487)

Must there be a 1limit to national or
race life, just as there is to an
individual 11te? (487-488)

Where must we look for the causes
which 1in every civilization have
brought progress to a halt? (488)

Are differences in language, religion, Sh‘

habits of 1living and of thought
transmitted at birth or acquired from
environment? (489-490)

Are paupers and criminals born paup- TD
ers and criminals? (492) :7[ (

What determines national character? =
(494)

Are the differences between men in
different states .of society due to i\
the influence of heredity or of en-

vironment? (489 and 496)

Is the advance of the present civili-
zation over that of previous civili-
zations due to qualities inherent in
man or to differences in society?
(604-505)

What are the incentives to human
progress? (5086)
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Page 2, Lesson X Fundamental Economics and Social Philosophy

15. What 1s the motor of human progress ? - ‘
(507)

16. Is mental power a fixed quantity?
(507)

17. What determines the amount of mental
power devoted to improvement? (507)

18. What 1s the first essential of
progress? (508)

19. What is the second essential of
progress? (508)

20. What 1s the law of human progress?
(508)

21, What 1s the force that tends to re-
verse progress? (508)

22. Is inequality the necessary result
of soclal growth? (514)

23, Why do these social maladjustments
persist? (516)

24, What 1s the great cause of inequality?
(516-518)

25. As wealth and power concentrate in
the hands of a few, how 1s progress
halted? (518-519)

26. What has destroyed every previous
civilization? (528)

27. Is this tendency observable in our
civilization? (528)

28. What at first was the effect of the
%ggd?ncy to political equality?
0

29. Why does political equality in itself
fall to prevent the tendency to in-
equality, or even to assure the con-
tinuance of political equality? (530)

30, Is 1t necessary to change the form of
govermment to bring about a condition
of despotism? (530-533)

3l. What 1s the conclusion as to the
future of our civilization which is
indicated by the tendency to inequal-
ity, by industrial depressions, by
poverty, by the increasing struggle
to live? (541)

32. Is there a remedy? (543)

The truth that I have tried to make clear will not find easy accept-
ance. If that could be, 1t would have been accepted long ago. If that
could be, it would never have been obscured. But it will find friends -
those who will toil for it; suffer for it; if need be, die for it. This
is the power of Truth. - Henry George.

Continue your education in fundamentals - read THE FREEMAN - Monthly critical
analysis of current affairs, news - Subscription - 50¢ a year




VAL'E ?g VSE AND WALUX IN TXCHANGE

1. Thejterm value is of the utmost importance in political economy.

20rigihal meaning of word is that of "worth",i.e. esteem or regard.

3. ‘Buf’ we esteem some things for ther= own quallities and others

. for what trey will bring im exchange. That 1s, steel has a

certaip usefulness which is always the same (not counting improvements
in the arts) which inerease the demand for steelf) but when the
Bessemer process came along, the supply of steel was infinits=ly
increased and its value in exchange went down, though 1ts use value
was as great as ever,

4, An illustration by Adam Smigh. "Diamonds have little value
in use,

%, 5. A refutation by John Stuart Mill, "Diamonds have a very great
vseo “*NQigacity to satisfy human desires.The idea that they don't is simply
2 Ynorals ' Mi11 is wrong. The great value of dlamonds 1s

in exchangé, not use. The demand is limited, buj the gupply 1is even .

mor limited.-ﬂ\ea dom't+ have V‘f""fi T}Vgp ve dqesicednéss.
) or value¥in use, /is the ab ;}u " ghiphcAty #6 batiefy- 5 desire,

J

excHeange; however, is t/gf%a ve 1p uee ag afpssitegd by the

of Zghpply /anddemand. , . ‘
n hig footnote on "utility" and "desiredness", however, He seems
to say that "value in exchange" "desiredness" mean frivdlous values,
the 2bility to satisfy a human desire which should not be a human
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%esirgi :gcht?s toifure macggni:4+h%?ez kae ﬁft Felieva tha;*ghis is the J
rue stinetion.-Hesays Ao 17 Shovidn 't pe, put s/ o(n a
6.The footnote, J’ 2 b, rJP to +rut, Aesdon
"Utility" means the capability of being Ag£fF¢dlused.
"Desirability" means that some ‘hing ought to be desired.
"Desiredness” means that something 1s desired.
» 7. He says,"Utility is the capability of use in satisfying the nformal
natural, and general desires of men,"That is, he would have a distinection
, between the "needs" and the "desires" of men. Then would he say that
value 1n exchange is the value of things which satisfy only desires and
not needs? No, there must be something better coming. Wait a bit, value
in in exchange is the only value with whiech Ploitical economy 1s concerned
true, but value in use must mean the czpacity to satisfy BFEFF needs, not
Just wants, or else there could be no distinction between it and value in
exchange, which fis the capacity to satisfy desires.(wants)
8. The use value is the same whe ther the thing 1s che:p or expensive
at the time,
9/ Value in use is the absolute capacity to satisfy human needs.
E Value in exchange is the value ¥ set upon something by people.
(/90 * 1t is the value with which Political Economy is concerned.
Throughout this book we shall use the term "value" to mean "value
in exchange/lJ".
CH PTER XI-ECONCMIC VALUE-ITS REAL MEANING AND FINAL MEASURE
The idea that there is =2 certain amount of value and that all values
are in proportion to other values leaves the idea of value swimming,
but value 1s because of the human éxertion necessary to get something '
with its attendant irksomeness or weariness. The value of labor never
varies,(Don't take this the wrong way.) Adam Smith chose to say value
in exchange rather than vajue in exertion or something of the kind
because,l.Value 1n exchange could be readily understood.and 2, (A bad
reason) He could think of nothing by which to measure the toil and
trouble of exertion (Though obviously value measures this.) Remember to
think very broadly about "toil and trouble". A master craftsman might
enjoy very much his work so that it womld not be toil & trouble to him,
but it took him years of work to become a master. One man might enfoy
digging ditches and another hate it, but it is the average amount of
tcll and trouble necessary which will determine the value of ditches,
The fact that land and men sometimes have value and to dispute this
would be to endanger present social institutions has caused nobodys to
write awful tomes on the subject, piling confusion on confusion., ‘

Next chapter to prove thag value in exchange does not lie in éxchange-
gbility but in something from which exchangeability springs-the toil and
trouble attendant upon exertion. v

XII-VALUE IN EXCHANGE REALLY RELATED TO LABOR

l. From the assumption that economic value is not mer=>ly what we have
found it convenient to call value in exchange but in reality is exchange-
ability (A quality of powsr by which the owner of a vajuable thing may,

by surrendering his ownership to some one else, obtain from him by

gsimilar transfer the ownership of another valuable thing) value is thought
of as proceeding from value, and é@xesting &n a circle of which each

part must have a relation of proportion or ratio to all other pa rts.

Proportions imply some whole.(?) It em't be found. in values.

The ‘ustrian schodl seeks to show values come from "marginal util-
ities"- i,e.,A mental estimate on the part of the consumer of what the
product is worth to him, ignoring the axiom that men seek to gratify theilr
v desires with the least possible exertion.

The word"thingg" is of indefinite meaning.

To test the proposition that value 1s a relation of exchange=blillity
between A valuable things we make a mental experiment with a few valuable
things. We take gold * cotton goods. When the value of gold falls, that




THE SCIENCE OF POLITICAL ECONQOMY=-CHAP XII--(continued)

of cotton rises in terms of gold, and vice-versa. (Gaffney-if everybody
works harder, the sum of values rises) Such rezsoning forgets to take
into aecount labor,

Thése examinations also assume that the quantity of wealth existing
at the time of the examination is a fixed one. And also that land values

tmcome from the same sourde as wealth values.

It is taught that there cannot be value in one person's hands without
there being value 1n someone else's(with whom he will exchange, I guess.)

Illustration of "Island of Eden", To prove that "value in one person's
hands does not invdlve the existence of value in the hands of others",
But how could it possibly have anything to do with it, and what doe: the

| 1llustration have to do with 1it?

It 1s by labor th:at all the wealth of the world is now being pmrchased

zhe great mass of consumers are those who live prectically from hand to
mouth,

There 1s a constant wearing out (consumption) and building up (pro-
duction) of values.,There is a growth of aggregate values in progressive
countries,

In current theories of value labor is treated as a commodityg, "the
fallacy of the undistributed middle."i.e.-not using labor in any one
but in many senses.

| The power of laboring cannot be transfered from one body to another.
| The ability to labor does not have value-when it is applied it does,
in relation to exertion,

In relation to exertion avoided by the purchaser, not that expended
by the Y¥ seller.

When a thing becomes valuable, it then and because of the value,
becomes exchangeable. (but aren't value and exchangeability practically

| the same.?)
R Desire may be measured by the resistance it will overcome, which in
turn is expressed in values,

Exchange is the mutual transfer of malues.

Even with noone to exchange with there would be value 1n exchange-
Robinson Crusoe would v:lue things not adfgf¥ according to their utility
but according to how much exertion he must expend to get more.,

& Broadly there are two sources from which the quality of value origin-
| ates. 1.The toil of producing. 2.0bligation to work for =nother.(land)
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‘l" IS E S S 0 NsET
Assignment: Pp. XXXI-57
X}. Define the science of political A(Af'} X? et by 34, o ey A
economy. (XXXI) . v, \ i
2. What is the practical importance sl
of this science today?
(XXXI-XXXI1)
3. What difficulty does the student
of this science meet with?
(XXX11)
4, This being so, upon what must
the student rely in applying
i himself to the study of this
vl (N e science? (XXXIII)
\ ] ¢ h
5. To what influence may we ascribe Dea Jd 7/
the existing confusion in po-
litical economy? (XXXIII)
6. Why are colleges precluded from Ri ot / h (7
unbiased investigation in this
field? (XXXIV-XXXV)
7. Why may the ordinary man easily No / ovll (g ps
acquire an understanding of
political economy? (XXXV)
. 8. What is the primary essential to | Beeoo.
the proper study of this ;
science? (XXXVI-XXXIX)
JA._T 8. What are the three factors which | ¢ 1) /¢ €her9y, vvma Her
{ constitute the universe? (9) ‘ gt i A=A :
‘G\‘ ' pall i 5 =) 3 Qg reaww's w ;:ir‘.
10. From the standpoint of man which Dic =/ one f¥;:f/’£5%§Nf
of these comes first in order / v~ "N ha Her
[{A“hu of priority? (10) i YN s
LL ) \&1@ In what way does man differ from [1eqs
" ; other animals? (15-16) =
e 12. What mental power enables man to | ro |
I produce? (16-1T) -
o “ 3. How does man extend his individ= e , i o S e
i A ual power of gratifying de- QA 35! , Calcamn T
L XAeh n P  sires? (19-21)
14. What does Hobbes mean by the jjn <ex T Yece i bl 1
"Leviathan"? (22) \( "6471) semd éf v ( €
15. What does George mean by the = Al _ANYQ p‘ {
“Greater Leviathan"? (22-23)
16. |s the advance of civilization N(¢
[ continuous? (23)
u "~ > ) | [
[ 1,17. wWhat is civilization? (24-27) Ne pody €comom C, AsGeL) e
Ien T Q =
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18.

Is civilization subsequent to
the state? (26)

Explain the dufference between
“body politic" and "body eco-
nomic". (27-28)

What is the essential quality of
reason? (29)

How is this ability to reason the
“germ of c:vnllzatnon'? (34)

{

What is the hlghest test of
civilization? (35) Ky

When does civilization begin?
(35-36) ) J

When would civilization reach
its highest peak? (37)

4

N

v &

/

Is there any fully civilized
people? (37)

. Does civilization consist merely
of material progress M@rbis it
defined by political or geo-

raphical boundaries? (38-39)

1t the gain in individual
power of knowing, that charac-
‘terizes civilization? (39)

What kind of knowledge is

Yskil1® (40)
Can skill be communicated? (41)
Is it in skill that the civiliz-

ed man shows his superiority
over the savage? (41-43)

What do we mean by "sequence"?

(45)

What do we mean by "consequence'™
(45)

What is a "law of Nature"? (46

and 53-57)

What is the fact of which each
of us is most certain? (47-48)

What is the simplest causal re-
lationship we perceive? (48)

what is the point in causation
at which we rest satisfied? (49)

When we know how a thing was don
what is our next inquiry?(49-50\

* 38. In analyzing phenomena which do
| not result from the will and
desire of the individual ani-
mal or man, what sufficient
cause are we compelled to as-
sume? (52-54)

When we observe in Nature cer-
tain invariable sequences,
whose cause of being transcends
the power of will testified to
by our own consciousness, what
do we call them? (55-57)
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12

13%

14,

15:

16.

What is a science? (58)

Does science concern itself with
the study of human laws? (59)

How are human laws enforced?
60)

Can natural laws by violated?
(60)

Have accredited economists al-
ways been careful to dis-
tinguish between human laws

and natural laws? (61-64)

What is "an economy"? (65)

What is "political economy”?

(66-6T)

Do the laws of political economy
deal with the human enactments
of any state or nation? (68)

What is the unit of human life?
(69)

When do the laws of political
economy begin to appear? (70)

What is the scope of political
economy? (71)

What are the two ways in which
individuals may obtain satis-
factions not freely supplied
by nature? (71)

Does political economy concern
itself with stealing? (72)

Does political economy concern
itself with ethical science
or the science of politics?
(72-73)

In attempting to interpret na-
tural phenomena what is the
assumption from which our in-
vestigation must start? (75)

In the production and distribu-
tion of wealth what is (1)
the originating motive, 223
the means employed, and (3
the end sought for? (76)

g S S ON III
Assignment: Pp. 58-104
1 NOX
¢ (

P




SCIENCE OF POLITICAL ECONOMY

17. |Is political economy concerned h
with the physical laws which o
man utilizes in harnessing the
materials and forces of na-
ture? (76-TT7)

/

18. What are the two original ele- o g
ments in the world from the haw g Y off e,

standpoint of political
economy? (77)

19. Does man add to or subtract from
the sum of matter or energy in Nne

\\h_—__——:Te world? (78=79)

20. What prompts all conscious and
voluntary human actions? (81)

m@'/em envs S22

21. What is the end and aim of all
human actions? (82-83)

22. |s there a limit to .-human de-
sires? (83)

23. How does man seek to satisfy his | |
desires? (86)

24. How much effort does man exert
to satisfy his desires? (87)

25. Why is this disposition of man
the fundamental law of politi-
cal economy? (87-88)

26, Does this law involve the moral
co?cept of selfishness? (88~
eyl

0\ )27, What two methods does human rea-
1 son employ in ascertaining ¢
truth? (95)

I 28. Is either method more valid in
scientific investigation?
(95-96)

29. In rejecting the deductive meth-
od of the classical economists,
what error did the "induction-
ist" economists fall into? (97)

30. In what two ways can we prove [ R WA 8 -
the primary postulate of po- U /) N g G5 OpP|¢ X ﬂ;
litical economy? (99)

31. With the validity of this postu- \ ‘

late proven, what is the prop- i ! ) f
er method of political econ- : Y
omy? (95, 98 and 100) :

P

32. Is political economy a science §;< O}
or an art? (101-103)

33. |If we should wish to speak of \ =
political economy as an art s O ol b
what would we mean? (103)

34. Now that we have considered the

nature and scope of political p
economy, into what three cate-
gories will our further in-

vestigation be divided? (104)
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Assignment:

Since the science of political
economy is the study of the

production and distribution of
wealth, what should be our

’ first step? (117)

\

|

|

2, In our ordinary use of the word,
what kind of economy do we
usually have in mind? (118)

3. In our individual economy what
do we mean by wealth?
(118-119)

4, |s all that may be regarded as
wealth to the individual
properly wealth from the
standpoint of society? Why?
(119)

5. What did the confusions among
accredited economists as to
the meaning of wealth lead to?
(127 and 140)

6. What is the character, therefore,
of most treatises on politi-
cal economy? (128-130)

How did the
jZ tel slavery tend to prevent

e \ ' the growth of any science of
political economy? (131-133)

institution of chat-

3

8. |Is chattel slavery the only
means by which individuals may
become wealthy without an in-
crease in the general wealth?
(133)

9. Why are special interests so
easily able to make fallacies
pass as truths? (134-135)

10. What perpetuates an incongruity
that has once been accepted?
(138-139)

How can the power of a great pe-
cuniary interest to affect

' 4 _thought be abolished? (141)

—

What concept of the term wealth
did Adam Smith have in his
book "The Wealth of Nations™?
(144-145)

13. How does Adam Smith describe
“real wealth"? (146)

is the definition of wealth

; 14. What
| (147)

o given by George?

‘ 15. How did the French Physiocrats
use the term wealth? (149)

L7E S-S 0 NETTV
Pp. 115-209
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};\45 16. What did they mean by “produit
net," or net product? (150)

17. What did they mean by the "impot
unique"? (150—1513

7 "1, wWhat economic misapprehension
\/- discredited the whole system
developed by the Physiocrats?

(151-152) ¢
19. What did they mean by "laissez
\ faire"™ (152-153) Dy -+
*=7 , 20. Must men draw from one another s
.o, 5) 4, to see the same truths? (162) 1Y
- / Fur
X Vaad » N 2 V€ N » v " >5( (I,“ ‘,ﬁ |/ F
’ 21. On the nature of wealth, in what VI oy ‘ { —
/%= * respect did Adam Smith, at '
17 times, differ from the Physio~
\ crats? (165)
~ \"',)“G"’

22. What did Adam Smith consider the | | | e
source of wages? (167)

23. Did he see the full significance
of the phenomenon of rent?

/ 34 (167)

L 24. What was Smith's attitude toward
| the landed interests and to-
+ ward the mercantile interests?

Why? (171-172)

AN 1 25. What three theories, beginning / e AL,
with inconsistencies in Smith, |
and developed by Malthus and We , /

o V) Th Ricardo, resulted in the ac- v/ ¢ ‘
/ / ceptance of poverty as a na-
tural condition of society?
(174)

26. Why did the system of political
economy based on these the-
ories find favor? (174-175)

27. When the free trade ideas of
Smith became a political fs-
sue in later years, why did
the landed interests oppose
them? (175-176)

28. As a matter of fact, are the s
manufacturing and mercantile Y
interests the ultimate bene-
ficiaries of the protective
system? (176)

29. What was the effect on the econ-
omists of the defeat of pro-
tection in England? (176-181)

30. As a matter of fact, instead of
the expected unanimity of
principles in political econ-
omy more and more controversy
developed. Why? (181)
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‘ 31. Did the increasing number of
professorships in political

*Ef{i economy result in any change
< of attitude toward the sci-
I‘IJP, : ence? (183)
[ X
Ve 32. As to what constitutes property
G oy was there any dispute?
' (184)

33. Name some writers who, prior to
Henry George, perceived the
difference between land and
the products of labor. (185-
194)

34. What did Edward Gibbon Wakefield
propose? (187-188)

35. What was the essential Marxist
thought? (197)

36. Why is socialism outside the

( field of science? (198)
o . ___4___/‘
Y!! 37. What has been the attitude of

professional economists to-
ward “Progress and Poverty"?
(204)

38. What is the attitude of modern
economists toward the science
of political economy as found-
ed by Adam Smith? (207-209)

7)
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® Fotpor T civ il

-
LESSON V aives.. wr- gbf,f;_,_g

J Assignment: 210-269 An vollie Ol /.<7VCH\( 'S o
. i ; L geNerd| epiniams e “Calied va (e (n Cﬁﬁ
7 | 1. Since economists, on the whole, | ) G net Valve b+ wdihid
7 agree that all wealth has v Lk - i Tha p
value, why is there confusion \J

as to the nature of wealth? (210)

'>‘( The 2 What is the original and widest
2 meaning of the word "value"?
(213)

WG 2 ‘3. ‘What are the two senses in which l
we commonly use the word "val-
ue"? (213-214)

4. What, according to Henry George,
must we mean in political
economy by "value in use"?
(220-221)

5. Are "value in use" and "value in
exchange" necessarily identic-
alz (221)

6. Does value in exchange arise
from any intrinsic quality of
a thing? (222)

7. |s there any common measure in
the mind of man between use-

fulness and exchangeability?
(222-223)

8. Why in political economy do we , N € P I Wwr\ Y
limit the word "value" to the
4 one meaning of "value in ex-
. change"? (224-225)

9. What, says George, is the con- b(_“%\\({; {
cept of value taught by teach- i
ers of political economy gen- |

erally? (226) "/ S YA ) iy
10. Does this concept of value pro- | A '\,‘
vide a definite measuring / k// ( 4 ( “Us 1

stick for value? (227)

11. What is the real source and na-
tural measure of all value?
(228-230)

Vi A vqm o\p Mr‘ which + je owmer 000"’“"‘“'

12. What is exchangeability? (235)

) | valsable covendening Ats owmenshin the
M" Sovmeone el 52.3 £+¢§.\ Swnership s ohcqno'f[:or

: : va Uq {c
/N 13. What is the fundamental idea of Y EY il T 07
. ’ proportion or ratio? (236) Al { : <l
14. Alf value be a proportion or ra- ' _i;
. U tio, what is the whole which | (ol )?'e Fovné

Z it implies? (236)

“

15. What, according to George, lenlCsvalve en whilivuy varhéx Na
the "marginal utility theory g , -

‘ of value? (237) v AR ed. \
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16.
1T,

18.

19.

20.

g

22,

23,

24,
29

26.

2l
28.

29,

3
T/B“

it

What fact of human nature does
this theory overlook? (237)

2 q C U <
ues? (239; also 226-227)
N—
How does this concept arise?
(239)

Does value in one person's hands
necessarily imply the exist-
ence of value in the hands of
others?, (240 241)

Since the worklng class who have
no store of valuable things
are the users of most valuable
things, how do they secure
these things? (242)

How is the constant destruction
of values replaced, and how is
the aggregate sum of values
increased? (242-243)

Is labor power a "valuable
thing?" (243-244)

Since value does not exist in
labor power, but appears only
when labor takes tangible form
through exertion, to what is
value fundamentally related?
(244-245)

Is it a relation to exertion
positively or negatively?
(245)

Then, what is value? (245-246)

Does exchangeability give a
thing value? (245)

What is the measure of desire,
which is the prompter to
exertion? (246-247)

Why are value and exchangeabil-
ity always associated and
seemingly identical? (247)

What is the value of a thing at
any time and place? (249-250)

What do we mean by "market val-
ue”? (250-251)

Has value any direct relation to
any intrinsic quality of
things? (251-252)
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34.

35

26,

Bl

B
40.
41,
42,
43,
44,

45,

46.

‘Il)47.

What is the only mechanism for
determining value? (252-253;
232)

In the case of labor products,
does cost of past production
determine the value of a
thing? (253-254)

Why does the value of a labor
product tend to equal the cost
of present production? (254)

Where there is a desire for (a)
a particular thing - as a fam-
ily heirloom (b) a thing which
cannot be reproduced - as an
old master painting, how is
value determined? (254-255)

Has land, as land, which also
cannot be produced, value?
(255)

What is the nature of the value
of a particular piece of
land? (256)

How are values created without
the conversion of labor into

o services or wealth? (257-258)

v Vg ive
In creating obligations to ren-
der service is there an; in-

crease of wealth? (258

In individual economy is there
any difference between values
from production and values
from obligation? (259)

What
litical economy?

is the difference in po-
(259)

How has the failure to dis-
tinguish between these two
kinds of value affected the

science of political economy? (260)| '

While making this distinction
between these two kinds of
value, as to origin, what must
we keep in mind as to the es-
sential character of value?(261)

Therefore, from what do all
“values from obligation"
arise? (262-264)

How is the value of land - a
value from obligation - ex~-
pressed? (263)

How may value be increased
through the destruction of
valuable things? (264-265)

Why is land value the most im-
portant of all values from

B0 == /v, &S ChY i
+ '? ; & | ) |
| Lyl d e i1dd v
¥ W w Ca \4;”;
h { )‘} ) \‘, + (Z ‘ ( :
al PP o }| ke old Ma
! \ ‘
e N Nl )1 @ ) ry) i v \
ot &y, |
Folied. AT e
l -
b g
[ sl ] X P J
}‘ 41 ~ Y
~ €0 Y e Yo N s x
g ) g
) ) | 77
YV a el e Q R [ 4
|
£ N\ 7 C( N 3 7 }7 L o g‘.l; -7
p /‘ £ |
ST VTSR €oll
\\x,
4| / . ] I { 4 VC(

obligation? (265)
: 8 ;’;
7 [
[\ &,
e l£0




SCIENCE OF POLITICAL ECONOMY

48.

49.

50.

51.

What is the one thing for which |
all things having value must \.f /;‘ﬂ‘
directly or indirectly ex-
change? (266-26T7)

From what does money derive its / / ". :
power as a medium exchange? [ %
(267)
When is a thing "dear" or
"cheap"? (267-268; also 230)
What factors, forces or condi-
tions (a) increase value A 2 WO

(b) decrease value? (268~
269) ) w0
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. Assignment: Pp, 270-314

As to the common stock of wealth,
what is the difference between
values arising from production

and values arising from obli-

Do articles of wealth always
have value?

How can we account for the dis-
position to include in the
term wealth values from obli-
gation as well as from produc-

Does wealth include anything
that exists without man's
agency, or anything that is

included in man himself? (275)

When we use the term money for
the term wealth do we mean
that the two are identical?

Why does not the increase in the
value of bonds, mortgages,
notes or bank-bills
the wealth of the community?

Why does not increase in land
values represent increase in
the common wealth?

Why would not the cancellation
of all debts affect the a
gate of wealth?

increases or decreases
the aggregate of wealth?

What are the two necessary fac-
tors in the production of
wealth, and what is its pur-

Does all human exertion result
in wealth?
AV,

Would there be any production of
wealth if all our efforts were
exerted in the satisfaction of
direct desires?

When then does exertion result
in the production of wealth?

Why is not direct service in-
cluded in the term wealth?

How is the exchange of direct
services facilitated?

N
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16.

‘ il

18.

Since the essential idea of
wealth is service stored up on
concrete form can there be any
such thing as immaterial

\ wealth? ?292)

What name do we give to that
part of wealth which is de-
voted to the production of
more wealth? (293-295)

Wealth may be utilized in three
ways, in two of which it is
capital., Explain. (294-295)

Jog' M}
Since capital is a form of
wealth, can anything be capi=-

tal that is not wealth?
(295-296)

20. Are values arising from obliga=-
tion real capital? (296-297)
21. |s power attaching to the private
| ownership of land capital?
| (297)
| FACT SN it
| 22, Why are the laws that govern the
‘{‘““*" h., Pproduction and distribution of

W“W)A

l ychrqgservices?
SRR W S

30.

31

32,

wealth essentially the same as

those that govern the produc-
.1, tion and distribution of
(301-303)

Is there anythlng sordid or mean

in the desire for wealth? (304)
What ts usually meant by “rich"
and “"poor™? (305)

Since the essential idea em-
bodied in the term “wealth™ is
service, what is the more ac-
curate distinction between
rich and poor? (306)

What, then,
abolish poverty?

—

For what purpose is most woalth
produced? (308)

Is the only way to
(307)

H
How are material thlngs/&ept in
existence? (309)

Why are values arising from ob-
ligation more enduring, as a
class, than those arislng from
production? (309-310)

What is the tendency, as to dur-
ation and value, of public
debts and of franchises? (310)

To what privilege has the quality
of value attached more con-
stantly and fer a longer length
of time than to any other
valuable thing? (311)

Because of this fact, what name
have the lawyers given to prop-
erty in land? (311)
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34.

Why is it that the value of ar-
ticles of wealth tends to de-
crease, while the value of
privileges tends to increase
with social advance? (311-312)

Do we live on stored wealth?
(312)

SCIENCE OF POLITICAL ECONOMY
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Assignment: Pp. 323-370

1. What does production mean, in
political economy? (323)

2. In what way does production dif-
fer from creation? (323)

3. What does man find in the world -
the necessary factor of pro-
duction? (324)

4, |s the production of wealth the
only kind of production?
(324-325)

5. Why is the worker engaged in the
distributive occupations a
producer of wealth? (325-326)

6. In economic phraseologx does
“distributing wealth” refer to
transportion and exchange?
(326)

7. Name and describe the three modes
of production. (327-332)

In what order do these modes ap-
pear in the development of
human society? (332)

9. What theory has been advanced as
a natural law that limits man's
power of production? (333-334)

10. What doctrine has been advanced
to support the Malthusian
theory? (335-337)

11. Have economic writers applied
this doctrine to other forms
of production? (337)

12. What "reductio ad adsurdum®
argument has been used to sup-
port this doctrine? (337)

13. What is the misapprehension in
this law which George points
out? (338)

14, What concepts are involved in
all material existence?
(339-340)

15. Why does Henry George find it
necessary in discussing the
production of wealth to con-

‘ sider the meanings of space
and time? (340)
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18.

19,

20,
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22,

23

24,

26.

27,

28.

29

30

3t.

32.

33.

34,

Are space and time existences in
themselves? (341-342)

When we think of space what must
we necessarily think of? (342)

How do we think of time? (342)

If we try to think of space and
time as absolutes, not as re-
lationships, what mental dif=-
ficulty do we encounter?
(342-343)

When we try to think of rela=
tions that do not really exist,
or exist only in the imagina=-
tion, what are we really
doing? (343-345)

What is the only kind of reason
that men can have? (345-350)

What is the fundamental quality
of land? (351-353)

In the mode of production called
"adapting” what quality in
land do we look for? (353)

In “growing"? (353-354)

In "exchanging”? (354)

What fallacy as to the nature of
land has persisted among eco-
nomic writers? (354-356)

Why must space be considered in
relation to the production of
wealth? (357)

What is the spatial law which
applies to production?
(357-359)

Does this apply only to agricul-
ture? (359-363)

Where does man exist and move?
(363-364)

What kind of a relation is time?
(365) S

Is our impression of time objec-
tive or subjective? (366)

What is the relation of time to
production? (367-370)

Is there a law of diminishing
returns in time as in space?
(368-370)
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Assignment: Pp. 371-415

What, in political economy, is
the meaning of co-operation?
(371=372)

In what two ways may co-opera=-
tion take place? (372)

What is the essential nature of
co-operation by .combination of
effort? (372-373)

What is the nature of co-opera-
tion by the division of
labor? (377)

How does this tendency toward
division of labor affect civi-
lized society? (378=79)

How does the division of labor
bring about the development of
machinery? (379)

Name the six ways in which the
division of labor aids in pro-
duction. (380-381)

Considering how co-operation is
brought about, what are its
two kinds? (382-383)

Describe directed cooperation,
(383-396)

Describe spontaneous cooperation.
(383-396)

Can directed co-operation corre-
late individual efforts as re-
quired for a high civiliza=-
tion? (391-396

What is the originating element
in all production? 391-396)

Can this intelligence or thought
power be combined or fused?
(392-393)

In directed co-operation what
happens to the intelligence of
the individual units?
(392-393)

How, then, can the full produc-
tive powers of man be utilized?
(393)

Since directed cooperation is
dependent upon the capacity of
the directing mind, why cannot
such co-operation function in
a civilized community?
(394-395)
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19.

20i,

215

22,

23.

24,

25,

26.
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28,

29,

30.

31,

32.,

33,

Why is it the “primary province
of political economy to ascer-
tain® the nature and laws of
spontaneous co-operation?
(395-396)

——What-18ads man to unite and cor-
relate individual efforts?
(397-398)

What act of cooperation is char-
acteristic only of man?
(398-399)

Why does exchange stimulate pro-
duction? (399-400)

If exchange were eliminated what
kind of civilization would we
have? (400)

Why does exchange belong to pro-
duction rather than distribu=-
tion? (400-401)

What is the motive of exchange?
(401)

In what is the origin of compe-
tition? (402-403)

Why is competition “the life of
trade"? (403)

What is the difference between
demand and supply in produc=-
tion? (Progress and Poverty,
208-209,266-269. Social Prob-
lems, 118-121)

Why in listing the three factors
of production are land, labor
and capital given in that
order? (405%

What are the indispensable fac-
tors? (406)

What kind of part does capital
play in production? (406)

What is the cause of the confu-
sion in socialistic thought,
arising from the teachings of
the scholastic economists?
(406-407)

Functionally, how may we define
land, as a factor in produc-
tion? (408-409)

Since land alone produces
nothing, what part does the
landowner, as such, take in
production? (409-410)

What is labor? (411)

I's labor mental or physical?
(411-412)
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Q.

36.

37.

38.

Functionally, how mar we define
labor as a factor in produc-
tion? (412)

How important is capital to pro-
duction? (413-414)

Can capital by itself produce
anything? (414)

What does appropriation pro-
duce? (415)
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Assignment: Pp. 421-469

10.

11

125

13.

14.

15

What is the “heart of all econ-
omic centroversies”? (421)

What is the meaning of distribu-
tion? (423-425)

In political economy does the
distribution of wealth include
transportation or exchange?
(425)

Is taxation included in distri=-
bution? (426)

Does the science of political
economy concern itself with
consumption? (426)

In an individual economy - or
uncivilized state - would
political economy concern it-
self with distribution? (426)

Does political economy concern
itself with what men do with
wealth after it is distri-
buted? (427)

What is the real meaning of dis-
tribution, in political econ-
omy? (428)

What, then, is the attitude of
po‘itical economy toward human
laws which prescribe how
wealth is or shall be divided
among men? (428-429)

After production is completed,
is the distribution of wealth
among men determined b
natural law? ,(433-435

When, however, producers see
that what they produce might
be taken away without their
consent, what is the inevit-
able consequence? (436-43T7)

Is this inevitable result of
human interference with dis-
tribution the consequence of
physical law? (437-438)

When does the checking of pro-
duction, as a consequence of
interference with distribution,
begin? (437-439)

Is production a sporadic or con-
tinuing process? (438)

Is there any essential differ-
ence between production and
distribution? (438-439)
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20.
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22,

23,

24.

25,

26.

27.

28.

29.

30,

3.

32.

Why

then, is interference with
dlstribution interference with
production? (438-439)

What is the effect on the social
order, of interference with
distribution? (439)

What is wrong with Mill's asser-
tion that “human beings can
control their own acts but not
the consequences of their
acts®™? (440-442)

IT we observe practical results
of human action which we can-
not relate to that human
action as cause, what may we
infer? (443)

What is the only way in which
human will can affect external
nature? (443-444)

Name the three laws of distribu-
tion. (444)

How do human laws usually at-
tempt to regulate distribu-
tion? (446-447)

What recognition as to the laws
of distribution does this -
imply? (446-447)

In what statement does John
Stuart Mill refute his own
contention that the laws of
distribution are not natural
laws? (44T7)

What is the real distinction be-
tween the laws of production
and of distribution? (450-451)

What is the difference between
these two kinds of laws?
(450-453)

Why must the laws of property be
determinad by the laws of dis-
tribution? (454)

Are these different kinds of
laws? (454)

Is the natural basis of property,
human law or natural law?
(456=45T7)

What is the origin of human laws
of property? (457-459)

What according to Mill is that
natural law of property by
which all human enactments are
to be tested? (458)

What is the cause of the confu-
sion as to the basis of pro-
perty? (460-461)

e
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34

ah.

36

. What is the real basis of pro
perty? (461)

. What is the argument advanced by
John Stuart Mill to justify
private property in land?
(462—465?

What is land? (464)

. In political economy do we con-
sider "made land” as land?
(466-469)
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What is money the common measure
of? (481)

2. What has caused confusiom as to
the nature and functions of
money? (481)

Since economists do not agree
what money is, where must we
__seek for an answer? (481)

4. In our daily life, what do we
use money for? (482-483)

5. |Is money used directly to satis-
fy desire? (484)

6. What do we call an exchange in
which money is not given or
promised? (484—485?

7. Where money is one of the things
exchanged what is the tran-
saction called? (485)

8. Why are exchanges involving mon-
ey usually preferred? (485)

9. What, then, is the essential
characteristic of money?
(485-48T7)

10. |Is money the same substance in

all places and times? (488)

11. Can governmental statute pres-
cribe what money shall be
used? (488-489‘

12. Does the exchange value of mon-
ey depend upon its intrinsic
value? (489-491)

13. What gives money its circulating
value? (491)

Why cannot everything used in
exchange to avoid barter be
included in money? (491-492)

15. What quality in money clearly
distinguishes it from all
forms of credit? (491-493)

(493-494)

16. Define money.

17. What, besides serving as a medi-
um of exchange, is money used
for? (495)

18.

. 19.

Is money, like other things,
produced for consumption?
(496)

What is the true measure of
value? (496-498)

Assignment:

ISES 5 0 No7°%
Pp. 477-528
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35

34.

35,

36,

37.
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Why is money used as the tangi-
ble measure of exertion?
(498-502)

What is the "real price" of any-
thing? (503)

Before money was used how did
men make exchanges? (504-511)

How does credit facilitate ex-
changes? (507-510)

In what kind of exchanges is
money indispensable? (510)

Do men have to be taught to
trust one another? (511)

What promotes distrust? (511)

With the extensive use of credit
in exchanges what is the most
important function of money?
(511)

To what law of human nature can
we ascribe the use of money?
(512-513)

What qualities in a commodity
best fit it as a medium of
exchange? (513)

What commodities, more than any
others, contain these charac-
teristics? (513-514)

Is it the value of the commodity
in a coin that determines its
use as a medium of exchange?
(515-516)

As civilization advances is the
tendency toward the greater
use of commodity money or of
credit money? (516-517)

What are the two elements in the
exchange value of metal coin?
(517-519)

What is the intrinsic value of
paper money? (519-521)

What does the value of coin sent
abroad depend upon? (522)

What has been the result of at-
tempts to debase coins? (523)

Is this a necessary result of a
coinage debasement? (523-525)
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. 38,

39.

40,

Since money is the measure of
value, and since there are two
kinds of value, what do we
call the two kinds of money
representing these kinds of
value? (526)

Define these two kinds of money.
(526-52T)

Is there any commodity money? N
(528) \
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