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Organization of article on Wages , unemployment , diminishing returns .

Imperfect, but organized so imperfections are obvious.
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1. The To prevent unemployment : what every economist wants to do ,
without socialism or army . By keeping free economy .
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2. It can be done by raising wages above subsistence level , in free
market , 1.e. without labor unions . Because then whoever is un
employed can lower his demands and find employment at lower m.p. ,
or at margin of production . But when wages are at subsistence this memp.is impossible , and pressures to lower wages are met by unemployment .

In this section the subsistence level of wages must be defined to
mean for the lowest laborers . And no matter how high wages go , some
morons will be found who can just manage to enter the labor marke t
at that level and subsist , and who will be unemployed if wages fall .
But this is not a mass problem . When great masses are unemployed ,
then wages are lower than we want them . Just where to draw the line
is another social problem . It is the wages of a significant number
of people whom society wants to leave at liberty , considers competent
to continue living , that are the base line .

3. How , then , are wages determined?
By the supply- demand relationship revealed in the law of diminishing
returns . Thezyaťzózół /pézpé The interaction between people , as
supply and land productivity as demand , arrives at a market wage
equal to a marginal productivity and margin of production arrived
at in the same supply- demand relationship . A

Not the direct ratio of people to land is significant , but of
people to productivity ; and productivity varies with the number of
people , (among other things ) . But in general the productivity that

--xx*/****
that is why wages are so dangerously low$2market"confusions,as insupplement."the"2A. Supply. At this point, analyze

, accompanies increased pop . does not make up for the pop .-

As people increase , productivity will increase. At any one
time , for any one small piece of land , returns are diminishing .
But for an economic unit as a whole , increased pop . tends to
increase productivity enough to offset the lowered natural opp
ortunities that must be resorted to . Hence the outlook for one
piece of land cannot be extrapolated to the whole econ . unit . But
even so , the margin stays low enough so unemployment is possible .

Some say that an increase of labor , or supply , will completely
offset itself by increasing the demand for labor products . This is
the "spiral " confusion , which is important enough to require discussion
two or three times , in two or three different separate outlims , each
approaching from different angles . See supplements .

Conclusion : supply is very roughly pictured as the fatyb/pf/LABAF
number of laborers , but this picture must be fefined by considering
the effects of a numbers of laborers on productivity , and by
considering the effects of numbers of laborers on demand for labor
products . But both of these effects suffers from " leakage " , so wage a
go down . (We consider the effect of supply on demand as significant
to a discussion of supply here , because we are thinking of the
effects on wages of changes in supply )

B. Demand .
It comes from all land who se marginal profitability subjective

equals or exceeds current wages . That is all land above the intensive
and extensive margins of production , or at t/ them .

The extensive margin is that land to be had virtually free of
rent . It is an ever- available demand for labor , and wages cannot
fall below it .



Wages , unemployment and diminishing return s p.2

By wages here is meant the net return to the laborer on that land , which
is decreased by taxes on production , monopolies in other products , etc.

The intensive margin , which the fluidity of labor makes equal to the
extensive margin and to wages , is the lower limit of the other demand for
labor in a free economy . This has often been called "marginal product "
by economists , and said to determine wages . Actually it ia determined
by the same supply and demand forces that determine wages . And , most
important , it is not the product marginal in simple terms , but the
net profitability to the landowner of employing another laborer that
is the marginal demand . --likewise for the entire demand of course .
AXX Productivity is one important source of this demand , but only as it
affects profitability . Social rules also affect profitability , and there
by the demand for labor . First , the landowner must consider the possib
1 : of an increment in his land value and , when he rents it to prod
ucers on long terms he takes that into consideration and the product
ivity of labor after that is taken into account is his marginal profit
from the laborer , hence determines his demand for labor . Second , taxes
on production decrease the profitability of producing , lessen the demand
for labor . Income taxes lessen the profitability of profit , etc. It
is this marginal profitability that will be equal to on all land , and
equal to wages . Otherwise , how explain land that is idle and partly
used only? because it is held for rise, &cannot be used without permoment improvements(

Coneľušt/u/zdepańd
A third source of demand is seen by many in the wages of labor . -perchipamer

This is the circular spiral confusion again , and should be tackled
here as well as under supply . See supplement .

Conclusion : demand is from marginal land , and from positions on
supermarginal land when subjective profitability to landowner exceeds
wages . The circular reasoning that demand comes from supply is fruitless .

4. How , then , can wages be raised?
A. By restricting supply .

This might do it , altho it might just fool us and lower productivity
even more than it increased natural opportunities available .

Again , the circular reasoning might confuse us : it says that
the decrease of demand for labor products will just balance the decreased
supply of labor . But of course the decrease in absolute numbers will make
the entire circular process occur on less land , with more free land
available , and higher m.p.

But this is impracticable and undesirable . We don't want to kill
ourselves ; we want to make nature adjust to us .

B. By increasing demand
This can be done by raising the margin of production , and FÉLWAY

subjective profitability.
Subjective profitability can be raised by increasing productivity .

But experience shows that this is not enough . Always enough laborers
fill in the newly available land and push wages down again . ( Also , prod
uctivity operates to decrease the demand for labor , if high wages make
the demand in that direction )

Subjective profitability can be raised by decreasing taxes on prod
ucers , making the incentive to use land intensively .

It can also be increased by making it impossible to secure an in
crement from speculating in land . This increment , it was shown , must be
discounted by pzbaycézáz/ landowners when they allow land to be comm

itted for long enough to produce . ( However , perhaps I should differentiate
this from the other by speaking of area , for this does not discourage the
full use of land , once it is in use . It just encourages complete idleness ,
or non- committal uses . Well , it's alright here )



Wages , unemployment a d siminishing returns , p . 3
(All this means subjective profitability in production , net )Carrying this still further , it would force still more intensiveland use to not only make increments impossible , but to make it inevitablethat it would cost money to hold land idle .

Tueznapsa/ afzpepquett ¢ n /cấn
As land now idle was forced into full use , wages would rise and someland which now employs too many laborers because it wages are so lowwould discharge some , which would slightly damp the movement .-- that is ,from such land would come the supply to meet the new demand .

The margin of production is the other source of demand , should beraised . As It/adadid net subjective profitability in production on themargin equals marginal ditto elsewhere , the same things that raise onewill raise the other . Removing taxes on production and forcing idleland into use will do it , too .1

The circular theory suggests that to increase demand , one has butto increase the wages of supply . The usual objections hold .
(Note that in this outline I'm discussing the circular theory in fourdifferent spots . That is , I find it so pernicious that I want tohit it four different times . 5 , in fact . Now by putting it in the fourdifferent places the ease of comprehensibility of the rest of the materialis lessened . Unless this serves to elucidate the other material , it
should not be introduced all these extra four times . It does perform a
valuable function in elucidation . Keynesian minds are apt to wander off
on the circular confusion in each place where it is interposed . To
show the error of so doing each time not only strengthens the refutationof circularism , but increases the assurance that the method I am usingis valid . However , whether to do it or not depends on the audience for
which writing . If for a simple audience ; do not ; if for sophisticated ,
do . ) This is the better way to increase wages , by following the advance of
human culture by using land more intensively , making nature adjust to us .5. To raise wages 2 by increasing demand is a matter of using land most
intensively.

2 acts will do it : stop taxing production , to raise profitability by
increasing rewards for producing ; and start taxing land , to make it
unprofitable to hold land idle , thus preventing that subtraction from
profitability net in production .

This will , by increasing demand , raise marginal productivity , margin
of production , and wages . (also prevent labor saving devices from letting landow

Then , if something should tend to lower wages , the reaction will not
be unemployment , but just lower wages .
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Supplement on confusions arising in exchange e
1. No exchange, clear what det.wagtes.

2.A)with "

3 B)

see botter(

/

3.

no

Theprocess of détermintermination with xchange shows how xchange hasnowage
effect, the itis worked thre An increment of laber

increases product.
This product goes on the monket, but not to decrecure values ofproducts

stuff free to the market, no

Exchangethe
increase

money : 13)(Even thee if they gave stuff free

change in real values- figure on that), for they demand in
equivalent of their products. Hence they do not affect what

com be had in exchange for products. Their effect is (to inc
the laber which marginal laber must do tomarginal laber must do to produce theproduce theproduct, ord
decitare what the same marginal laber coin produce, hencelemeningThus they have no effecton market, but
bargaining power of labor relative

(.& perhaps on e

and

wages.
only

land, just as the no exchange
to

were involved, effect

or even

econemy

change, for facters justput productsence big market&trade , & re.

on money prices) }

Abone is the complete picture. Thought is plogued by half-truthsthat see part of picture. The most common ;.
A) Increment of laber increases product,product, to lervers its value.

1) This is inconceivable.It is considering all products as the theyof of hasnoThought must be in terms of the distribution among factors. & marketdoes not
were;one .
afect them.

2) Even ifithere, it would not happen, because they domand the
Sanx m market,-products they put

effect.

B) following (A2); demand of incremental laber keeps productpricesup, this
hancine effect.

Marketkeeps wages up, so increments

1) This fails to distinguish products from laber morothet, asse mesthat
demand for product is 9900 demand for laber.

2) s.Bescusethe den and forproducts is the same, demand for later is
supplyof laber. But demand fornot increased to meet the increased

land is increased.

*

End of showing market has no e

When aproduct goeson themarketitonlycompetes with identicalproducts;it28 Important: raises the valueofall others. Confused thought pictures the entire
market as like the market for one products, so more production lowers value. But for all products

increased production comerily lower value in terms of wages, rent&interest & mency, henc
increasing the rewards of facters, /It is as tho the increments were notin the menterarall, tradedjust with each other. The idea that theydemnand their own products in (exc)



exchange need not be related to their wages frent, that is irrelevant
that the product

goue does not affect profitability of producing by changing values, for all
increment of products increcu esproducts are increased simultaneously. AnyJemand & supply equally.

complication. ItIt is estjest

"

product which

Come doMorey adds compliccation that demand & suppl.doesn't demand he to ofgries

A Increase one

goeseeson the market

productii ver its phice

are
wis by raising valueoftheir mo

Might have a further supplement
morey, or birecting exchanges, in exchange e

B

They increment demands what it produces (outer circle) but evenitivedid not, ratios ofproduct values would be maffected. (Important thing is
ratioof wage to hent

separated.Butif
money.

Increase all productsprie maffected.

on confusions arısı from usearising

economy.
use of
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1. While no exchange occurs, the lome leter
iyme

When
D
"product mythet" isborn, different

from laber market - lie, a different s&d determining pricesof
different articles. (The 2 mantle is have some fo

ifreallydoesn't change waque determingmon butmudem,thought

commen, but not all,& Ht: difinesses for di

the
facters inonscape the tree

attthemencs bermewn valueatproduct& wages 150arenot to be lighared) thediferencein dist, of
contributesThe 2 inarners leads to (2) fallaems:

2. a

3. Contrally identifying

543
por That am increment of labor must produce for the marketthat preceded it thereby covering wmattectedby their Fernand, & is thesole denement ques. That the product market is

reallysaying that all producis will exchange for less, oliv !* wages. But heither is Hive. Thisis
sly impossible.

b) That-ine wymit with increare demandincreare demand as much ashave no not effect
product market, not in laber market,formeget. But itdoes thisonly

}} dom 21

supply, wages..

2.
A

parut

acone

not sign
4. The tive picture them is that increments of laber increase the resume.of theproduct market, butdonotassugh affect general remiers of Exchange.The product market is not inte a determinant. (But the

expressed in product monther terms to asmallextent)
But as margmal laberer newproduces less, he will the paidless

picture com be

Chantalones p
1. No exchomore, alle heor justwhat the s-d of laber mankeris. We should ever

that free exchange doesnot alter this; but modern confusions make it advisable to do more >

Exchange adds simple complication. In addition to s &d for laber
now isalso theproduc

jduct market. But if the 2 are kept separate,product market.no trouble.

as identicalThepossibleconfusion is seeing the demand for productswith the demand for laber.

[[B 1]demandfor products only significant asit affects them.But the proximate demand for laber is pesitions abeve mongan,

(follem thi... approach, gro
on to show that exchange does

alter the land- laber relation , it may be ignored) (then after shavingFruepicture, gmalyze fallacies)

Tend

A Product market is simply exchange of products . (A"chango im prices "
a ratio ofexchange ofsomethingreal)nothing, Epe of changes a ratio

the market (without recompense) has more
A product going

reare othervalies by exchanging for them than to decrease them by
TemperingIncre

with them. Ifit is recompensed, it reversies both the preceding.I hasno net
effect.

pries" means

demy. to



"Modern amahyon has even so far That itgone astray ignoresres the
BB real s- d relation completely& thinks sobely in market ferms ofspiral

productn
accelerations. But I'mnot going to directly refute. I'll stick to myCanalysis

1. The relation: clear with no exchange.
2. Exchange doesnot alter it. Just because peate trade their products

insteadofconsuming them personally changes nothing.
Endoft syllogism, simple.

B. +Since today
in such terms, too.

4. Theof many for lober isstillthelandabove mps,but now theproduct's
value is considered as whatit will bring in Exchomge, rather than how

much the producers wantit. slightlydifferent idea
or demond: what the product willbring.(The fluidity

This means a
of landproductivity,
of labor freams this is no different fromwhat itwouldhimnganjuray.

thelefactorsreduces now for the mourther & get theirproduct's equivalentin
2B → exchange. This does notaffect,ofitself, the relationsbetween the

facters.

me thinkin market terms, it ismise to make the conclysis

2B

3. Wrong amalyhis hase been confered by exchampe intomissing the above

A.) A view picttumes laber as bargaining for wages vs. the demandmeng
ofa fired product market. It says that increments of laberwill

increase thenumbers mining competing for a fixed to
meet a fixed demand for later products,hencelovers wages.



If someone says the increments increase profitability of producing , ask
3B why? By increasing demand . But they demand no more than they themselves

produce . They do not therefore raise prices in the produce market .
They might just as well be considered an entirely different economic
unit , independent of the general market .

They do not therefore increase profitability by raising prices , andtherefore do not increase what can be paid to themselves .

38

However , their increase in the supply of labor is not totally un
compensated . They increase the demand for labor to just the extent
that they increase the supply of it . No : they increase the supply and

3B demand of products equally , but it is not correct that this is the
s-d that determines wages . They That s- d is the one whose demand isall positions above marginal profitability equals wages . The supply
of new labor does not affect marginal profitability , but it does
increase the number of laborers . Hence wages fall , and a loweris resorted to . This does not affect the profitability curve , but is
just resorting to a lower point on it .

38

We are finding the mean of truth between two wrong extremes . If we
considered an increment of labor as having to produce for the same"market that existed before , then prices" in the porduct market would -burallothervalues!

fall , marginal-profitability cumve-would-fall , and the increment
would increase the supply of labor wit at the same time it decreased
the demand for laborer ( and the new laborers would get nothing fortheir work ) ; To correct this , we realize that the new laborers are
not working for nothing , that they are not just " throwing their produce
onto the market", that exchange is bilateral , that they are getting
as well as giving , that their purchasing power is the goods which
they put on the market : that they are not decreasing the demand for products,Labor . They do /not affect that demand one way or the other . They
increase the supply of labor without affecting demand . The other
wrong extreme/ is the view which considers the product market the
same as the labor market : which says that just because the product
market is not affected , neither is the labor market ; that the fact

3B that prices /have not changed means that wages cannot go down ; that
says wages_are_determined by demand alone ; that says the increased
demand for products resulting from the new laborers will keep their
wages as high as before , despite the fact that they must produce on
less productive land ; which views economics as a circular dilemma
in which all changes react upon themselves in perpetual motion ,
with no compensation's being brought forth ; that does not realize
that the demand for labor expressed in the demand for products is
filtered thru profitability before it reaches labor , so that the
demand for labor is not the demand for products , but for positions
in which productivity is greater than wages .

Good1 But needsBut needs
orgomizing

The only way theycom demand is by supplying; they

supply without demanding, raising real wages ofall others.

remain ,itmarg.
Mehemments intere.
proportional.

com
conceivably
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Note "M" means the numbers reter to Main orgernization, rather than supplement.
Supplementary thoughts on article on Wages , unemployment , and diminishing returns .

b
4BM

Spiral theory is a false picture of the supply-demand relationship thatreally exists .
calls forthIt pictures a force with no balance , that , once started ,

not checks , but reinforcements . Perpetual motion . Ifsuchexisted itwould certainly have funBut it requires an outside force to start it-- independent changes indemand for labor .

4838 Productivity can be increased not only by inventions of the right kind ,M but also by destroying the organizations of unprivileged to secure privilege by restricting production .

Having shown/how this spiral theory , in some of its refinements ,ends up by depending on marginal productivity , a concept outside itself ,then return and show how a simple approach does the same thing withoutrequiring going thru the spiral gyrations each time , save trouble .
How shall we start speaking of landowners where they would like us tobe speaking of entrepreneurs ?

Productive improvements may have significantly different effects.They may raise the marginal land's value more , or the high rent land .They may increase the demand for labor or decrease it.If the supply curve for labor were drawn on the assumption that the23 # of laborers would affect the demand for labor , it would be almostflat .

3B
M

We are forced to think of profitability instead of productivity because , among other reasons , marginal productivity is obviously not e qualon various land , as theory demands it be . But subjective marginalprofitability doubtless is , roughlyPrices rise until they have called forth the necessary marginalproducer to meet them . This is an aspect of rent peeking thru thespiral approach . The marginal producer called forth is the very one
whose previous position was made untenable by rising prices .Prices rising are not just wages going down , however . They are just2B inflation . --everything going down , except the rent of the land onwhich prices are rising . But if all prices are rising , no particulareffect .

When wages risesrise , at once the number of laborers hired decreases ,
production/décreases-- these must be taken into account in spiraltheorys . But perhaps more land will be used somewhere in thisprocess , production increase .

2B
When demand increases the price of products , the reaction is to

bring both more labor and more land into use , increasing the price
of each . One effect is to increase the marginal profi tability of
labor ; and to bring formerly submarginal land into use , using
new labor , until wages in that field equal the general level , and
rents in that field have increased , and the price is driven down some ,
but not to its original level .

The higher prices are not just lower real wages , but also lower
2B real rent and interest in other fields . So the analysis of one

productive field tells the whole story .

If the supply of labor is such that , after the increase in demand ,

wages decline to their previous level after a while , the increased product
prise is entirely a rent increase . This can be accomplished only by

2B hiring so many laborers that the marginal profitability is the same as
before . Then the laborer will do the same work as before , but produce
less , and sell it for a higher price . The increase is rent .

But his wages mustné't go quite as low as originally to make them
the same , as he must now pay more for what he produces himself.

Since labor is reproduceable , and land is not , the tendency is for the
2B rent to rise most.



Interesting but irrelevant. Concerns incortet valle as cause &effectofwages,et
Just because labor's m.p. in product terms is now smaller , it does not
follow that labor's wages are also smaller in product terms . That is ,
this is not true of the individual example , tho is probably is true.
and importantly so , of all labor . But as to the individual laborer ,
the value of his m.p. , not its absolute magnitude , determines his
wages . And if he gets more by producing less , his wages still are the
same .

However the fact that his product is now more expensive , due to
an increased rent , lessens the real value of products from ather
fields , including rent . But if , simultaneously , the same sort of
thing is occurring in the other fields , then the ratio of rent to
wages has risen everywhere , expressed in prices which rise faster
than wages in general . When , in all fields , the increased demand
has caused labor to get the same price for producing less but working
the same , then labor's wages will not buy as much . The value of the
marginal product of labor is labor's wages , but increasing pop/prod
ratio tends to make that wage buy less and less .

Need real rent have risen?
Is real product the determinant of wages ?
The lowered wages need not mean an increased rent , for product is

less , per capita . But that is irrelevant . On land originally
marginal , rent must now be paid . On land originally supermarginal
laborers will produce the same amount for smaller real wages . Rent
will have risen , real rent . The labor will perhaps get the same
money wage , and money rent will purchase less than before pe r
dollar , but the rent increase will outrun the price increase--it
must .

Note here : we've said that taxes on production decrease rent ,
and so in a sense do no harm , merely replace one robber with another .
But in so doing they prevent the employment of many people on that
land , thus lowering wages .

Considering the ratio of one product value to another , real
product is not the determinant of real wages . But considering the
ratio of all product values to all wage values , it is . That is ,
an individual productive field that is too small to affect the
general price level might have its land intensively exploited , and
the real product marginal halved , but in response to increased demand ,

but the real wages of labor would not decline because their product
would exchange for the same amount of other products as before .
But this is only a particular demand . A general demand has different
cause , and different effect . If this field were the only one , were all
production , increased demand would not be from a market whim , but
from more people ; and labor's marginal product declining would not
exchange for more of other goods , as the se are all goods , and their
prices are all rising together . In general , then , real marginal
product equals real wages . Particular "real marginal products " have
little individual significance , as their ratio changes for causes
irrelevant to the big wage picture : shifts in the ratio of value of
one product to another .



When wages rise , the increased demand that made them rise will increasethe total production and ability to purchase products ; the rise itselfwill lessen the demand for labor and possibly lower the total amountthat is paid in wages . But that is irrelevant in determining theprice of products . It doesn't matter if the money goes for rent orwages , but just if it goes , and it goes when production occurs . Production creates both supply and demand for products ; no explanation ofprice changes can be based on that alone .
Increases in number of people does not increase what you can getin exchange for a product ; but it decreases the price that labor canget , and thereby increases rent .
Why , then , is the process of lowering wages accomplished by higherprices ? Because of the psychological resistance of laborers towage cuts , for one thing . To inflation , even more . Besides , higherprices do not mean lower wages/rent ratio , just lower everything.Higher prices are just inflation , from monetary causes .

J

Still, theymightanse
from misingtents.Still , if money rents increased while money wages stood still ,that would be both inflationary and increasing rent . That is perhapswhat happens . But no pressure raises prices . Or is there a pressure ?

We say the increased pop . demands what it produces , true . But itdoesn't itself demand all of it ; only the last marginal incrementdoes that . The others give a bit of their product to the landlord .The increase that both laborers and landlords get in purchasing powerjust equals the increased product . And what of land above the previousmargin? It now gets more rent , lower wages , and produces more . Does itperhaps create more new purchasing power than new product ? No-- theincreased rent is from decreased wages . But it is also from moreintensive use , tho in a sense the more intensive use is alreadyconsidered previously . But that part of the marginal land which isadded by increasing the intensity of use of old used land--- that is ,that part of the rent which is because more laborers are now used---that , too , is increased purchasing power resulting from increasedproduction , hence not inflationary . Land can , indeed , only commandmore rent for two reasons : it proces more , or other factors getless . The land's rent comes from the products it sells , no otherW source .
So without government pump-priming , productivity would be continuallyJowering pride production costs , thereby producing two effects : increasing production , and rent-- the two being incompatible , and as one happensthe other does not . And wages would be driven down continually asproductivity faile d to keep pace with supply of labor . - if it did . But

when a general concert of unions prevents wages going down , productionslacks off until prices rise , to give rent the share which the realitiesof production entitle it to.
Thought on this subject today does not realize that changes in

price operate thru the marginal producers , and products . It reasonsthat increased wages mean increased prices because of increased costs .That is false . The increased costs come out of rent . The increased
price is because the supply is less , because marginal producers have
ceased to produce . The displaced laborers cease to produce , and alsoto demand , no total effect . The increased wages of the left mean
decreased rent , so the total purchasing power from this source is
unchanged .

With this exception , that rent incomes are commonly those of the
richer , are spent more for surpluses than consumer goods , sometimes
are spent for land titles . Which is another story .

In order to be successful , new products must produce more value from
the same land than old . Hence every new product increases the value that
can be produced from given land , as well as the value of the products of
other land which may now get the new products in exchange . In this sense ,



increased productivity increases wages . --it increases the value oflabor's marginal product . But those productive improvements whichproduce the same thing with less labor , tho they also make the samelabor produce more value , sharply lessen the demand for labor . By sodoing they make labor available to produce other things at lowerwages . The labor displacing devices will do strange things tomarginal product : it will be very high for laborers up to a certainpoint , then decline swiftly . The marginal product of the laborersused before the displacement would be almost zero , as all thenecessary work would be done by previous increments . Labor wouldleave that work until m.p. and wages there equalled those elsewhere .Average product would have greatly increased , in product terms , andif supply was increased at all , price would decrease . This wouldincrease real rent and wages in all other lines , the increase inreal wages making it possible to absorb the displaced workers withno lowering of real wages .-- but the increase and the decreasingforces need not be eqqal , so real wages might be lowered , or theymight be raised , depending on whether the displacing device servedmore to increase supply by bringing new land into use , or just increaserent on supermarginal land .

3B.

The nature of new inventions will tend to satisfy the demand . Ifwages are high , those which displace labor will be used more . Alsothose that create new desires will be more used if wages are high , forthen it is particularly desirous to be able to raise rent by usingland more intensively , and also usually this means a wider distributionof purchasing power , tho note necessarily .
Those inventions which simply displace labor tend to have a totaleffect of zero , if the marginal land they bring into use compensatesfor the displaced labor by 1 , employing a small part of it and , 2 ,lowering prices , raising real wages in other occupations . Those whichcreate new desires cause land to be used more intensively , that isproduce more value from the same area , probably using more labor ,increasing thus the price of both land and labor , the increase comingfrom new production.

Considering speculative rent in this connection is a good take-offfor business cycle study . Is it speculative rent ? Or does speculatingin land values take land out of use , legitimately increasing the rentof the rest of it ? Or is it that the boom psychology raises the rentsand that would do no harm is they would decrease at the appropriate time ???
turring situation with no tant exchange, itis clean& money adds more

2. With exchangle, the 1000 fallacies of econ.
1. If we consider dim

3B

analysis plaquers.)an
17 tosome that addimanal laborers increase demand for laber
by equalamount, tence no more dim, returns

appears to

con create demand for theirTheir ownproducts.
come constant, M.P. hels

3. Tive, they
But this simply keeps theprobrability
still declined,&wrages.

Demand !!
demand forproducts

i for labor did not increase to meet so

products rose to meet that supply. -supply, a



1. A

2

2.

a.

S-D relation kermin

Supply, people they are also a
whichchearup there.

kwart )

How to raise wortes

a) Restrictsupplif

b) increase

is dim.remos

demand, which brings spiral cosifusion,

.b. Demond - subjectiveprofitabiling margin.

dermannd

wages, strares.

Theonly general increased demand is from
increased productivity. Then allproducts exchanqueNo matter

Thebelow is imperfect. The analysn that
differentiates product & laber marthers isIt clears up everything. good.

Circulove
Ône additional laborer : he increases supply , lowers all wages

an iota . He is paid his marginal product . With his pay he buys his
marginal product . Therefore incremental laborers do not reduce wages
by changing the bargaining power of labor with respect to demand for
labor products , but by changing the position with respect to land .
Incremental laborers demand their own products back . As far as thiscircular reasoning goes , they have no effect whatsoever ( assuming they
spend all they get , and do not borrow . Even if they belie this assumption , they have thereby effects not significant as marginal labor , butas borrowers and lenders , no different from other ones . That is another
line of reasoning entirely ) . They simply consume their own product .
They neither increase the demand more than the supply , nor vice versa .If this spiral effect were all that was to be considered , incrementallaborers would have no effect . They fit into the big market picture
by first raising the supply of labor and therefore lowering wages ,
then increasing the demand for labor products and thereby raising
wages . The catch is that a demand for labor products is a demand for
both land and labor .So they don't increase demand as much as supply .This is a second looking at the whole picture . The first ,
that they simply consume their own product , is another . A third is

HayI
3 that their increased demand increases profitability and hence their

wages ; but if it increased their wages to the previous level , thenit would mean that consumers were paying pre for less product , and
the same

I

if it didn't raise them to that level then wages have declined . So
in either event wages have declined , and the measure of the declination exais marginal product , which obviously is lower with more people , assum
ing truly diminishing returns .

This
analysisreful in

discussingcredit

In a given situation , the present marginal profitability is ass
uming increasing product without increasing demand . However , if product

expornsion

maybe



were increased , that would mean more laborers at work , and more demand .Marginal producers always can be assumed to consume their own product .Hence , for society as a whole , the marginal productivity is the potentialprofitability . That is , if hordes of new laborers came in , they wouldnot just bid against present laborers to sate the present demand . Theywould themselves demand all the products they produced . But they wouldlower marginal productivity , and there by the important marginal profitability .

?

Whatever increases profitability of production without increasingproductivity means more return for less product . This might be splitbetween land and labor
value ofthe same land's products(not all go to land . That's what increases the exchange

.

Circular Theory
pretends to explain.

I Will a) Meet it on its

b) Daly Justify ;

? only

is a confused picture of real s-d relation. It slips

INT

own grounds

a terminology ·completely

A process. occus -exchange- which hasbeen mistaken as an
the supply-demand relation that determines wa

as it affects is exchange relevantparability
vages.

Butwhen we consider wage
of thepictures (All∙ll we com sisay ofits
from the sourit comcel, Bull.)

which cwords it

in &

orginalileterrent,in

partdet by supply&d., we must consider this as
thrialing isis that in generalin general demand &supply

The key question : if increments of labor did not increase general
riheproductivity , would they in====== pobeťzábyzyty tend to increase prices wouldnot

wages by increasing profitability of producing , or would that
increased profitability all go to increase rent? The ir demand
cannot possibly be greater than what they produce , so they cannot
increase prices ; that is , they cannot increase the demand for labor
more than they increase the supply of labor . They increase the

say they donot

of down, butthydo asnot affectPectdemand forlaber
by affectin
profitab

that

supply of labor , and the demand for land and labor--if your going to xusing sed new
use the supply and demand view , that is the reasoning . ( Why do
these people increase the profitability of producing ?By their demand affectprice,
But what is their demand but a supply of their products ? Hence no
net effect ) But if , in a s- d view , we separate the demand and
supply angles---viewing their contribution to supply as one action ,
and their demand as another--- then that is part of a different
syllogism which must be gone thru . Then they may be considered as
increasing demand . therefore

influence on

ignoredi
The increments put their goods on the market , and take off their

demand may

-
oppertensity

have no effect thereby on the labor market . But as they are producing onth the labor

equivalent . No net effect . The produce market may be considered to

from land whose return is not enough to afford them wages the equal
of those current , they bid down the wages of current labor . This will

risidents.not affect the market except as rent is hoarded , etc. They will have
no effect on the produce market . They will produce goods , and demand
them in exchange , just as tho they worked on better land . The signif
icant difference will be that they will have to do more work to produce
those goods , and the fluidity of labor will make every one's wages
decline accordingly.



Distribution. Statistical evidence
p.1

values they
connot be significant.

Socialists assert that land values are so small relative to other
cant. This sheet commences a search for

statistical evidence of the relative magnitudes ofvalues(& annuities) of
land vs other items of value.

Consider, in this regard:1)Remoning taxes from other things would
? Taxeson tion areact to increase land value.

product
net income after taxes isor corporation's

very high, so a person's

small, tho they dealin very large
sums. TheComparing the sims they deal with to the valueof land they

the latter will appear small; but the taxes oper
create the valueof ...use,

increcipe
small; but the taxes operate to reduce itsvalue&
products.(by increasing costof production) Taxes

might be considered part of therent. Butin this inquity I only ask
whatare the relative values given present situation.

→ 2) The value of products is rent in large partth

3) Thatpart ofproduct value which is "interest " --- ?

4) Laber union, &other landhess monopolies shouldbe figured also,
out

some other time. a basis of
5) The figures must be correlated so that one group gives

comparison. Possibilities: 1) Census of all valves at one time,excluding thosewhich

include each other. But laber's value must be computed by theproducts itisin, as laber

is not benbought&sold.

New building,Thatio of lot(to improvement varies greatly withageof imp.
slums in city center, ?. Ratio must change to almost o

yond where improvements are about to be destroyed3

5 In anyone year theproductof theyear is distributed into the following

*X(useful,arbitrary) categories: rent, wages, interest, &special monopolies associated

with each item. Myrask is to discover how much ofa yearsproduere yous

each category, Interest might arbitrarily be assigned as waffes or

rent depending on the source of thesuples being loened,but that is

difficult & assume it is mostly rent, originally,

the bulk of wages mustbe spent for subsistence, of rent not.enne. We may rent, originally, because



Mam

Wages

1Ac

(menopoly returns)

Products

"Bentals
prices
interest

(monga returns)

We can
.: The

Nature

Rent

(monop returns)

produced currently

Distribution

measure a man's ammityprice, or wages, but not his

price. rent vs wagescomparison must be

But we are also interested in theproducts ofpastyears. (Products

will thou wgo many xactions, involving a change of

many times the productvalue. Surplures
are used to

credits = guaranter

thexactions) But we willbe content to know disposition ofcurrent production.

In anyone year

p. 1½



Distribution, p. 2
White double counting must be avoided, it would be use to accumulate

duplicating figures in different sets, to check againsteach other. eig., the valueof
Industrial property & of stocks & equity

The total national product should also be known, to seeif som afparts = whole.

The ratio of land values to product values is not significant in this research. The

"price"of a perishable products is comparable to the rentofland forsucha
period as theperishabhe will last

Their rise

Land values must not be expected to have a size comparable to their importance;
very importance keps them smally for they &destroy thevery thingsthat create them. Natch producers do notpur& themselves out toproduce muchmore thanthey aregoing toget anywvey. This showsup in amemberofways.



Land in general

price I IX
amoint

Tax does not reduce supply. How express

Not expressibleon this come, which applieswhich appling to gross

6
That it reduces net rent?

grossrent.

no of laborer

a.p.
mp
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ABOUT L855 SLAVERY WAS BECOMING UNPROFITABLE , THEY SAY , BECAUSE THE
SOUTHERN FRONTIER WAS CLOSING AND SO WHITE LABOR WAS APPLYING FOR JOBS .
AT THE SAME TIME THE PRICE OF A SLAVE WAS INCREASING NOTABLY , GOING UP
TO 1400$ . NOW HOW COULD THIS BE ?

AS SOON AS IMPORTATION OF SLAVES WAS FORBIDDEN THEIR OWNERSHIP BECAME
A PARTIAL MONOPOLY . I DARESAY SLAVE BREDDING WAS A MOST PROFITABLE
BUSINESS , SO THE BORRND WAS NOT ABSOLUTELY INELASTIC , LIKE LAND . STILL
SLAVES SUPPLY

♦

DID IN SOME DEGREE BECOME A RESERVOIR OF VALUE LIKE LAND , AND THE
INCREASE OF VALUE WAS ALL UNEARNED , BEING DUE TO A CHANGE IN GOV'T POLICY
CREATING A LIMITED SUPPLY . LAND CRÉDITS GIVEN FOR SLAVES DO NOT CALL FOR TH

XPRODUCTION , JUST AS THOSE GIVEN FOR LAND .----EXCEPT FOR THE LABOR CALLED
FORTH TO CARE FOR THE SLAVES : ANY " PARASITIC " VALUE HAS THIS CHARACTERISTIC ,
THAT WHEN IT CHANGES HANDS NO DEMAND FOR PRODUCTION HAS BEEN SATISFIED .
NOW WHEN MUCH CREDITS ARE USED THIS WAY , LITTLE ARE LEFT OVER TO CALL FORTH
PRODUCTION . THIS IS TRUE WHETHER CREDITS ARE CONCENTRATED BY A FEW , OR
SPREAD OVER MANY . BUT WHEN THEY ARE CONCENTRATED THEN THE TENDENCY TO
SPEND THEM FOR PARASITICS IS GREATER , SINCE THERE IS NO NEED FOR THE OWNERS
TO CALL FORTH FURTHER PRODUCTION , AND ALSO BECAUSE WHATEVER CAUSED THE
INEQUALITY WAS PROBABLY SOME PARASITIC IN WHICH IT IS EASY TO REINVEST THE
PROCEEDS . IF THERE WERE NO PRRASITIC VALUES INEQUALITY WOULD NOT CAUSE
THE OVERSAVING PROBLEMS OF TODAY , FOR THERE WOULD BE ONLY TWO THINGS TO
DO WITH MONEY : SPEND IT FOR PRODUCTION , OR STERILIZE IT , BURN IT . THE
FORMER WOULD " PUT PEOPLE TO WORK " , ALLOW THEM TO GAIN CRÉDITS WITH WHICH TO
BUY YOUR COLOSSAL PRODUCTIONS (WHICH MUST BE COLOSSAL IN VALUE OR YOU WOULD
NOT HAVE GOTTEN SO MUCH MONEY ) . THE LATTER WOULD LOWER PRICES , WHICH A MOUNTS
TO GIVING EVERYONE A PORTION OF YOUR CREDITS . IF THERE WERE NO PARASTICS ,
INEQUALITY COULD ONLY MEAN THAT THE RICH ONE WAS EQUIVALENT TO A LARGE
GROUP OF POOR ONES : HE WOULD PRODUCE A LOT , AND SPEND IT ALL . INVESTMENT_
IS SPENDING , UNLESS THE INVESTMENT IS IN PARASITICS .

SO THE SLAVES OF THE WOUTH ACTED LIKE LAND VALUES . THE SOUTHERNERS SOLD
THEIR COTTON AND INVESTED THE PROCEEDS IN PARASITICS : SLAVES AND LAND . THIS
WAS A GIFT TO OTHERS , BY LOWERING WORLD PRICES FOR GOODS , BUT KEPT RASING
THE PRICE OF SOUTHERN LAND AND SLAVES , THEREBY COTTON , THEREBY DRIVING
OUT OF BUSINESS ALL BUT THE RICHEST .

INVESTING IN PARASITICS IS JUST THE SAME AS BURNING THE MONEY , AS FAR AS
THE OVERSAYING VIEWPOINT IS CONCERNED , EXCEPT : IT RAISES THE DEMAND FOR
PARASITICS AND THEREFORE THEIR VALUES AND THEREFORE THE VALUES OF WHAT IS
RAISED ON THEM



1.
POINTS OF INTEREST

IN OMA HA

veryimportant

Because of the war , many of Omaha's " show places " are now
closed to visitors . Omaha's four radio stations , for example ,
cannot entertain visiting groups because of a War Department
ruling . Many of the manufacturing plants , which have always
welcomed sightseers , now have war contracts and are closed to
the public .

However , Omaha can still offer a wealth of recreational ,
scenic and educational attractions . The following points of
interest are suggested :

Within walking distance of downtown Omaha :

Joslyn Memorial , 22nd and Dodge Streets .
The marble halls of Omaha's beautiful Joslyn Memorial
house a fine permanent collection of paintings and curios ,
as well as distinguished loan exhibits from America's lead
ing art galleries . The Memorial offers free lecture and
concert programs every Sunday . Hours :Hours : 10 a.m. to 5 p.m.
daily , week- days ; 2-9 p.m. Sundays . Conducted tour : 2 p.m.
daily .

Union Pacific Historical Museum , located in Union Pacific
Headquarters Bldg . , 15th and Dodge Streets ,
In the Museum , authentic relics of the past tell the story
of the settling of the West . One of the most complete
exhibits of its kind in this part of the country . Hours :
9-12 a.m. , 1-5 p.m. ( except Sunday ) .

Fire Department Headquarters , 19th and Harney Streets .
Here visitors can inspect maha's up- to-date fire- fighting
equipment . Prefer to take visitors after 12:30 noon , but
will take them in the morning before 11:30 , if necessary .

Omaha Chamber of Commerce , W. O. W. Bldg. , 14th and Farnam Sts .
From the 17th and 18th floors of the city's tallest buildingvisitors can view the panorama of Omaha . A trained staffis on duty at the Chamber to provide literature , maps , and
information and help plan sight- seeing tours.

Within limits of a 15 to 45-minute ride by street car or bus orautomobile :

12:35

noen

Boys Town , 11 miles west of Omaha on West Dodge Street .
Father Flanagan's famous home for boys is a thriving , self
governing community with its own farm and workshops , school ,
chapel and post office . It has been the subject of two mot
ion pictures-- "Boys Town " and "The City of Little Men " .
on duty from 8 to 11 a.m. , and 12-4 p.m. daily . Interstate
and Burlington buses take guests from 16th and Jackson to
Boys Town and back for $.65 .

Guide



3)

4)

" Interest " on a loan , which the borrover uses
come from incitatedsubsist. Payment only

industry or luck or other income by the borrover,
often, inour & free market, payment is in

political favor.

ment com

Now the man who owns wealth & Lends ,t to

He has a surplus, & is the same as a man who tendsmom
use to directly satisfydesmes,money to people which they

rather than use as capitali

MP W TPMP =P = "capital"
AL aiding labor

T

people.

a scrplus

Jack Xiam insisted this wealth was the mom's "capital!"
Notby oir definition . It is his surplus, which he has choren
to be health, not capital. His reware!, that for loom of

might+ wellbe called "interest". That would be a better
definitionof "interest" - return for useof a surplus capa

MP = Mom's Products = " wealth in the langger sense".

MP

conserved of

directly
smalterMP DES !!D =" }{

Capital : is alwaysalways a surples MP, but surplus Mp

( suples to an individual) isnot necessarily capital. [The baker

sells his simples" bread- thatisnot surplus in same sense.
Butter Surplus bread is not, to hirr, scoples wealth until he

has solditall for what he needs. Then hemay have surplus

Me Surplus Me
be MPCD "rented" out. This is a rather

may

toohy matterof definitions. Letis attempt a system of definitions

bosh a) with capital = MPE b) with capital = surplus MP
ways

and see which works out better.
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Creighton University , 25th and California Streets .
Among its principal educational assets , Omaha lists ...
Creighton University , a Jesuit institution founded in 1878.
Creighton renks high among the nations universities and excels
in medicine and lew. At present , it is also training hund
reds of air cadets.

University of Omaha , 60th and Dodge Streets .
Housed in a modern , air- conditioned building , the municipally
owned University of Omaha offers adult education courses
and defense training classes , in addition to regular under
graduate work .

Nebraska School for the Deaf , 3223 North 45 St.
Here handicapped boys and girls are taught lip- reading and
speech and given vocational training in gardening , barbering ,
farming , cooking , sewing , shoe repairing , laundry work , etc.
Visitors ' hours 9-12 : 15 a.m .; 1 : 30-3 : 30 week days .

Municipal Airport , East Omaha
With one of the finest and best- equipped airports in the
country , Omaha is an important center for air traffic .
Though visitors are no longer taken on inspection trips
through the buildings , they can watch airliners and training
planes take off and land on the field . Best hours to visit :
9 : 30-12 : 30 e.m.; 5:30 p.m.

Levi Certer Park , East Omaha ,
This lakeside park---Omaha's summer playground--has facilities
for boating , swimming , fishing and picnicking .

Elmwood Park , 60th and Dodge, to Leavenworth Streets .
A popular gathering place for community sings during the
summer , Elmwood is also a favorite picnic spot and playground ,
with three softball diamonds , en 18- hole golf course , foottrails and bridle path .

~

Riverview Park , 10th Street and Deer Park Boulevard .
Lake , tennis courts , picnic areas and baseballdiamond .

Hanscom Park , Woolworth and Park Avenues .
Lagoon , tennis courts , picnic areas and greenhouses .

Fontenelle Park , 42nd and Ames Avenue .
Baseball diamond , nicnic ground , 9 hole golf course , lake
skating and toboggan slides .

Mount Vernon Gardens , South 13th Street .
One of the most beautiful spots along the Missouri River .
The drive end garden are patterned after George Washington's
home at Mount Vernon .



Interest:
There is nothing paid to theproducerof machines.

diferent
fundamentally from thatpaid to the prochever

of wealth It isall rent & wages. (a bit more risk)

Capital is prockved by lond, llaber, & compital, just like
eggs . I

vitalbyt I say itis simples, not capital.

But to by capital,
If meathe prodvered for exchange & use.

one must have a surplus.

This involves production without consomption , clearly own

economic virtue, rewromoted by payment of interest"
If one hasa simples & Ivorms it to omother, he will receive

apayment.If he uses thesurplus himself, he will receive a "payment"
These 2 one related. They must be
equali Interest on looms will equal the increase

the mom could get for himself. Or at least will be
lover Thom what the most desperate loomget for himself - & market interest must be

by intersection of supply & demond

no
could

chetermined

wispayments
So

Curves,

(

P.)

George would call this.

To the producer of capital, only rent& nages
14 one: (8 some interest, for the time he kept the

good stuff)no
To hand someone a simples so he

14 much the same as ususing
ise

capitalmayMe simples yourself.3

want to bensons surplexesBut some people
jest to exist. The bidding will affect themarketMI

There is a reward, econrewand economic, for prockicing (8csing)

desushismasterprisen myy..Interest paid on a loom, coming

ke forms as Increased production

a
surplus.

yourn 2)1

from increased production in someone else's enterprise.



Fontenelle Forest Reserve , South on Bellevue Blvd.
The largest trect of unbroken native forest in Nebraska .
Popular with picnickers end hikers .

Mormon Cemetery , 36th and State Streets .
"Winter Quarters , " the heroic bronze monument by Averd
Fairbanks , is a memorial and tribute to the courageous band
of Mormons who spent the winter of 1846 in North Ömaha

Six hundred of thebefore continuing their trek to Utah .
pioneers lie buried in this little Mormon cemetery .

Among the business houses and industrial plants still open to
the public are the following :

Omaha Grain Exchange , 19th and Harney Streets .
Omaha is a leading grein market , and the Exchange is a focal

IMNASTIGHE

Visitors 'point for shippers , farmers and commission men .
hours : 10-11 a.m. ( except Sundays) . Report to Room 728 .
Note: this is an educational tour and should not be included
in the itinerary unless visitors are seriously interested .

Merchants Biscuit Company , 30th and Taylor Streets. One
of Umaha's principal factories , this plant is an outstanding
example of a modern , well- equipped manufacturing plant .

Mutual Benefit Health and Accident Ass'n , 33rd and Farnem Sts .
Headquarters of a greet insurance company , the Mutual Benefit
building is one of the finest and newest business establish
ments in Omaha , Guides available during business hours on
week-days.

Several other firms are still able to take care of visitors by
special appointment . Arrangements can be made through the Omaha
Chamber of Commerce .

******

Jang



MP + Ay = NQ

MP < AV < MP:+Ay

dü
dx y

In rates,

Wages
2

.* .

S

1s = vt :
P

ds:

y=f(x)

to dt Srdt= s (& r = f( c))
76x₁y )= f(x).. y

a L

rateatchange willbe

ofchange of with respect to X.

f(x) is a rate . A rate is the derivative ofy=
with respect to its control... The man is area, the control is

x ( 8 y=f(x). So the integral ofthe

the amount ofchange between 2 & valuesof the control.
P

Conversely, the donativeof
amant of change between 2 punts, we differentiate with

respect to the control & discover the rate.

given the

home W = X

KVAP

Integration is multiplication. Above ne
xy; Sydx =

MN
AX

T

Q

Now in the law of rent : & wages.
2 13 „ontepril .

Į

Whef FinctionCalm is daa

ď

Bent 2 1
I

Additional 2. land is opact of resorted to. This will infinitesimally

lower the margin, decrease no. of laborers for hire, (fatter not so importun!)
increase rent. But thisisthis is silly to worry

This infinitesimally
Calcules not needed.

a bei x



Cause of Interest.

Can it

P&P, Ek Book III, Ch. 3 of Interest&the

Haning pronen thatofIanit rent, & fromit cheducing
interest, we'll now prove them inchepenchently. Interest first.
Interest includes all returns for theuse of capital"

Once in Calif., 2490 perantium not unusual, "now "

( was not this risk ?) Higher in U.S. thanEng.,
thanold. ( is this because surpluses are

can do more witha serpics ? Both ?states ? Or beca

-not risk,
800,

in new states
more re be in new

cause

in

you
be because wagesat the same

No , because
costs of produc
are in
use them
population min

a

ame higher in new cansories ?

time ventis lover. It is because
new countries. SurplusesMün are higher in

great chemant, be cause thereis opportunity to

Prere land,& hand to get, because of sparse, new

imefficvent production,OM

productivity
indicates interest is() inversely proportional to

but that is not only factor. Opportunity
tree good land, is

to use surplures in production, ....producmving
-

directly
Since this also

propertional to interest: appertoning is

have somethinghere.
directly to wages, may

interest commmly called reward of absormence.
Abstimence not sufficient explanation (but it is cert

big , tem, &must not be altogether rejected as I
George is gerny to)

ertainly.I teart
butLencher does borromer a servive,

reciprocal service of safe keepingnull,fred bygo this is
valve)

Evidently
chepenched in

of labor & capital, which George chennes. Above

consequen
someone said that unieinterest

a

1

The services(Very poor
(But George may

expressing

we

wages&

the common

Bastat & the plane!

Lends it to

are notafof
not believe this - 1.hope he is just

confusion here)

Jammes, 10 days labor makes plane, which mill läst
ure. I soo days = 1year)( 300290 days

William, who means it out one year



1

new duplicate

returns to
cm

geres year after year.
Toe NothingNothing many here.of days laber

James, + one plank interest.

The end.
William has the advantage

2 forpays
may

100 years after James worked
more than William, it would be allright.

putinin 10 days himself, some time;
100

itieve
every year.

continue to exist

cas

10 days
William could

2 end the disadvantage. As easily.

every year.That this advantage

Jeans
opporton, by

after t year.
to do so.

This then

after
And he's had muchmore

James macke theplane, not by+by extra work, buthers
consumption.
(Georefe oneyear's interest.now ignores oneyear's

If Wm. Borrowed theplane with no interest,their

positions aber ayear would be the sameasit
curned, (True, but Wm. wouldhadno bertering

have enjoyed 10 days of James' work. & George.
ignores this.) Bastut,

with

interest, as in

Now,"if Wm. barrows, the 2nd year, the
plane & also that extra plank, he will then have

it with, of
has used this surplus mively) By continuing this

more interest to (& more to
pay opay

he

process, says George, won't Wm. become James'
slave ? (Not unters he is a drinkand or

gers himself in
which he barrons.

fool, who
others' surphoeschebt by wastingBut George is an implying, I suspect,

That Basmat failed to realize the loan increased

The borrower's" producinity. I doubt it B. was so

stupid. This may be a chapter of good ideas,
(pverly written )

Now George catches Bastrat, & it's more subthe

thanI thought. It is not the increased productenry
of labywingtool which is the cause of interest (p
for that the wages, going to the chener labor who
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P& P, Bk 3, ch 3 , p.2
#inaire Because; as Georges hoved, Wm.

could have built himselfa plane, & the situation after a
year would have been

cannot
just the same asif he

borrowed the plane without interest, Su

say the increased production dare to the plane was thecause of"interest. (What, then,
George Thinksso, too) .This would

nos it ? time . Hope.
That Jamesimply that

could buildthe plane & Wm. couldnot: George carefullyout that no such presimprion ispornBout
What Wm. got

the

tools.)?&

wor

is mache.
concrete rew/rot 10 days

laber. due toof labor using capiSo - increased productivity,
care of interest.

that the borrower could take 10 days himself to
the interest. (He bases this on

2-18-20 now me out to he heney bees.

Fagetag, longestof myriuctdictuis, chesignated
la

natzemat Frunquage.
produce the plane. The time is,of

in interest. But text in thefactor incourse, a
increased productivity is not the only earn reason
that interest is paid, still it certainly is a reason.

increase in production the theIf there were no
no one would usest. And theuse of capital,

would be so you couldadvantage in saving

at some future time live off the MPCD you

saved.
Wm.builthis ann
Wm.)

tal is not
the fact

only
had

& remember, in the illustration where

plane, there was interest, from Wineto

(if laborsaumg
crences were never invented, would

therebe interest? Yes,a very little bit. Imightstillpay

a man extra to me
food

meeched orwanted its etc.
T'especially

If there were no live, biological wealth, interest
could not exist. ( This is dead wrong . Time advantage is

not just because of what life willdo in that time. It is

What labor can do in that time with that advantage,



George thinks that when borrowing a plane, there

is no advantage to borrowing 10 days labor fora.
year.

There would be saving, even in thout thougain capital.

Advantage of time is that, with time, an
accumulation of biologic organisms, property
tended, will, due to force of life, increasein

no doubt
value. (.& this is a causeof interest.

with growing things, the sooner you own them,
the better. Better, for example, to plant an

entire orehand now with borroned $ than planx

by thee as
scrples the youyouwh

a
Free gradually accumulate

But it is also

an advantage to have a complete prining, spraying &
around from the start, rather than

cultivating rig interestfor
buildit us asyou go. You wouldpay
that. & notjust because it is exchangeable

mealth
for living

- were it notjust as valuable,
ht because

it would not be exchangeable .

it is in itself an achantage.
me com

Getting away agnculane,from

the same for the tools of an iron mine.
of course, thethe cause behind all

life
say

This harry is
that your

So George had something there.
related. & toone

omn

passing.
interest & life's brenty,
take early advantage of nature's reproductie

forces is a big cause. But we cannot discount,
as HG does, that non -living capi

have around early.)
tal good do

15

grindNo one will
unless he com get more or as
as by planting it. (so me ree
one form of capital utilization
every form of capital utilsome

wheat into flare
wch by so doincommercially



George pee, Bks chi3 P.3

Putting it the other
interest below which the general recte cannot fall.

no one would plant
crop if he could get more for his capital by

way,
is the mosthouse building. But, as agriculton

occupation, the rateof 15

"most fundamental"- tho that really
muchdifference a secure eco

economy.
& Since the rate of increase chepends

the land in cre, bothin agriculture &other forms
ofproduction, we cam see where interest rate
depends the margin.

One must not get any mystericheas about

interest & biology, Robinson Iwillsam up
build160 he

Comefortmds kry/2 make clothing!his & or
must one ? First offRob. crewe saved feed, & ohrs
is the most important form of capital. Then he
built tools. They gave him more satisfactions
tham saving more seeds wouldhave ( cessering he had
to choose), who not, of course outualueing the
original seeds choren.

increase there

years.
involving capital - 1.e., wenot

not M'AL.

Genge does,But you cannotsay,+ here would be nod interest without life &growth &
reproduction. Onewants chesmes an item now, & is

lifetime saying. As mewilling to spend even
house (& lot, 11 years ago, Istill one

the bank loan &

a
abought
for itspaying it, or repaying

interest. But for that interest we've

the house 11live in

as

tuly thewen't make

fundamental

gotten to
This is a surphs

borrowed ! PCD,

true of wanBut the same is
now Inot later. It is well worth the interest,Wunsing MPA



increase .
FMP set aside for exchange will bring an

(George calls this analogous to the
increase dhe to nature's vital forces, and uttributes

"Umhzumen of variations of ofpovers native "

?

)
Luber is required in ex

is above I beyond that attributable to

scrphires involved

the more the value cheteriorates, no

change, but the increase
laber, dire

iy

to

(true,but the more time it takes)
Nature's ferves work while moms heeps,be

mining, you accomplish nothing whileyou sheep.( Georoge + likens exchange to agriculture
in this respect, referring

Traffic. chearly art...
to winds &cuments which

carry

The dynamic concept of market

The determinants of price a bit.)

uring)
Recurring to James & Wm. Time causes interest,

not the powerof the tool. (A generalpomerof tools

to increase production greater than the vital forge wouldif the
raise interest) He sticks to his little fallacy

plane & life. ( He is definitely wrong in this minor point.
advantage for reasons besiches the2Time is om many

me encorerates) There 2 ore 1) vital forces 2) exchange.
Canother etter he seems to make he does not have

price. & he fudquesup

wouldnotIf there were no interest, a person
mind lending a surples for no interest. (So what ?)

"Interest is not a capital,
but a returnturn acc capital."

payment for the areuse of
from the increase ofaccruing

(Rather poorly worched b + I see what he means)
3 moches of production : Adapting, growing,

exchanging Capitalis absolutely necessary onlythelast 2 modes.
to



George, P&P, Bk 3 ch3
& exchangeing,

p. 4
that which is called

greater value.

Helf,&

In
growing

capital at first grous
But capital for adapting is never consumed

is valuable for what it does to other things.

"Mostly the benefits from adapting go to
labor, those from " increase " (groming & exchangeing)
to capital." ( ? !! ?

8

)

into wealth of

But interchangeability of MP averages

benefit. (He sees the interchangeability of
every thing, all right, but assumes that for everything
exchangeable there is somentere a + use
more fundamental than the others. Then he reasons

from there, with no

points that I can see)
justification for the starting

" Lans of the universe which underlie
society"!

" It is, .!, "just"
one from himself.not correct that heInterest is often collected by

(Altho George
made mistakes here, Seite was

was not the logician Smith & Mill were. They, too made ervers.
did with more.Ind They lacked his fince & fearlessness.)Perhaps

they

chap. II of Spinces Capital &of
Profits often mistaken for interest.

really a

Gov, bond doesnot even represent capital(pro
viched the proveeds were wusted as Gorge assemes) It is

ownership in thepart or taxing porner.gevi's taxing
However, the individual loaner can choose from

gov.
in private interest. Gov. Is

+ hard to borror raising interestprivate borromers, making !
band is competing with

(̀iyet interest is rather low today, n'est-cepas ? Why
He implues, tan it, that taxes

production lemer wages - which they do, by lowering
what laber com get on the margin!



were used productively, then,
paying for itself, the share

gov's poners
be said to payto tax may

interest (the in the absence.
of free market this is rather dubious) Wnproductive bands

& watered stock are analogous. (In away, but not as

to speculative nature ofwater)
"Interest" paid

real interest, for there isis nothing
gov.,etc.)

+ accumulations of capital ( he does notgreat
then be monopoly profit, squeezings

ofSomer
Piciently emphasize the role of you., forces & frend

He speaks of Western Union in particulthis) ar,
b + reflecting his own experience.paragraph, due to theconcentration of capital is mos tly

general cause ofconcentration of power & wealth, he

He believes waren Hastings sold Brt. soldness
Wasitever proved ?as mercenaives to Indians.

Risk a big factor. Where most love all, & a few

gain everything - as old NewEngland merchants.
Chap. I- The law of interest.

Increase capital brings. ( increase in satis
aisto(a)Bottom limit - marcament cost(a)Top limit faction )(to one

individual)

curves

(I should think interest will be de termined,
like other prices, by intersection of supply & demand

this of course, dodges issue, what determines

& demand? Supply will be greater
is accumulated in surpluses.

ter as proc
supply Demand will chepend

as

SU

in

If the bands proveedsthe gov.

just a
This

~

ability of laber to use capital- 1.e., access
people's desire for wealth now‹ also an

later) (A surplus
intenance

on watered stock obviously
to produce it

from

accumulated as money has CA

cance cast of 0) (other bottom limits
himselfcomsatisfaction person

e chemand on

is not
(it must

get

chuyen

←

to land)
rather than

+ from own capital surpluss.
in oneany

to

margin)
not the increaseAnd this top limiti

form of capital, but of all averaged. (if immobility the so

privateprop. inland hinchers free movement & prevents this
averaging, then return paid to owner of extra good capital

•cerfly rent)is



George P &P Bk III ch. 5 5
(But as a tap limit Ishould think the increase

any special form would be ,t well, this is
limit of

in
the top payment,
paymen I would be interest. Interest in

could never be forced higher than production
well, conceivably

men''t general
in

it could,
economymhen

Mened.)
But in F

that interest would approach the point then

And of course laber produces surplures, (from land) soInterest will be balanced with labor (& vent)

is aided by surplures
who pay for wealth.

(Balomved with labor & vent bosh, means it will be
litthe affected bychanges either,. ! will not be
afected by margin. What's mang ?

theInterest depends
extent to which they ave

engaged inproduction.As society progresses, there is more manufacturing &
hess agricultive, but this is balanved by factofmore

(He observes capital
is also steredup (and)

but not all that

in

Equilibria will play their part.
is

exchange ( ? !) ( incichentally, there
hess ageniculture, just more manufacturing)

Interest must fallif

some

not)

so mo

;
surplus & capital)

general
Thoseby

Enlikely

( George suffers by failing

vital forces, & the

stered uplaber, neglects thatit
wages do,

willstart producing capital. (Butsurpluses may
decrease - there are many factors) (Now I'vegotten to the

up his minci

many fac
dilemma of the economist who cannot make
because there are ters ", But I must

straightenren them out) (& this is done by ceasing to

read & just orgemizing everything. If this
fresh air first) (& perhaps sheep

by getting

is done

good

theperhaps

is not

for.oretra laber

to distinguish between



in U.S.inflation
P-bolsubject trade agreements & caused tracke sampproge.

över -of Life says
balanced S

what relates interest & wages,actually says
theymust

He meter
but just that they must rire & fall together.

out causesif a tariff

who handhes stuff to take om extra profit. He
Whike you're aboutit, figure

everyone
would take no more wages, as his work is,
but he must give

more
the same,

of his sumples for the govels,
trence wreed more interest.

-Mongine! Preturn to cap, on mmargin determines
return everywhere.if captal proceed without laber, opposition of
rent & interest seven chearly (but capital would st
then be no maintenance, thejust land, requiring
analogy has some tricky implications)



0-1
Land = all the material universe outside

(ML)

Labor =
(HE)

wavesman and his products. ( radio
be "material"; but thatwhich carries them iesmaynot

all human exertion directed
toward the prom!... man satisfaction
of human desires. (and not actually
expended in set by theactof being
satisfied)
Maioratoiverse modified by

labor, w
This means what

to produce, hot any

Thatsome
products at
some times are

desired onlybyoneperson isnot
important

Products = Product 2 femo,&

Loud as moch fredby labor

2J wastes)
Than vatte.CRE

= Productes
Surplus = #heutic which owner

consume directly(. " Consume " construed

may be -Wealth= Products having exchange value.Goods poducts consored divertling, (notnecess)by
will not

Goods
(Desiderata)
(Satisfiers)
(MS, material)

Tauchdating

use to satisfy chrectly;
aid to moduction)

one meant
incidental

nimself. (2 ideas)
to mean

"use as

tion,
Capital = products used to and producti

(helpers)

products intended (at the time itis called

"good ") to greatly satisiyhuman desires.

(Marinitis only partly produced - like
som in ficis, foodin store. It is still
When , then do seeds cease to be
capital & become goods ? When they

because right then

goods,

stop growingthe vital force ceases to and production.
reallysaThereis return to Rob. Crusoe for his capital,which is rea

only thewages of skilled labor. He also collects and timefrom

reward - the sacrificed satisfactions last year, & this,
can use capital. With him, one cannot separate the advantage
due to time, & that due to advantage of tools.

year

In society, this separation ispossible. If I want a simple

time advantage, I borrow money. The"interest" I pay is for time

are not capital.* If~ if maker keep goods around for sale, they
but surplus A. Butshall we say there goods arenot
surplus until onner has gotten exchange for them his goodsthe year ? No. That is the increment to his surplus.

ferin



advantage. What that advantage is depends on 1).The

boost to be given my production by capital on the best
land I can get.

2) My desire for satisfactionpresent

Paymentit for the advantage given toproduction by a
tool, (as well as for the laber producing the tool) ( Chissurphed)

made to a patent monopolist.15

t sal

~ Also note this: anyone producing for exchange
exists on a surplus ( " Exist " construed to incluche existence of

CA

all laborers to whom hepays wages) & musthavealarsurples from to He will expecta return for this surplus ( he might have borrowed it)
The man prochucing for exchange :

his entire stock is to him
be converted to satis frers, & if he

surplus. If he produces

capital, it comsometimes not
never

necessary.wes satisfers he can use them himself if me
prockces
But not exist on them (as he would like to evenifa

specialist, & wants satishers from
farmer) for he da is a

other specialists? So difference is slight between

prochwer of satisfvers & of capital in this respect.

In economyof specialization & exchange, we are

always at work with surpluses, for which apayment

must be made.

a

~ Here is the grain of truth in

for
Since we invariably detect a

a surplus, alwaysa function of time, & no d.

a surplus of helpers or

of interest in
15 great

atistiers, clearly this payment
economic & should have a name.

Defining capital as " wealth used toproduce
We cannot say "interest " is "payment for use of
George's attempt to call wealthin the coumenition"capital" is a follow -up of this clumsy
But he has not included all surpluses (No ?)

capita!!!of exchange
system.

theorywages

ment made

fend

payHerent for

more wealth"

"



0-2
His idea that wealthin the course of exchange

somehow analogous to living wealth hasit is howingsomething to it: itis howing value added to

IS

Scout the essential thing is not thatit
15 being exchanged, but thatitis not yet
fully produced.) Wesaid seed was capital
in the its growth & finally until it was
cutdown, when vital forces ceare aiding
man. of other improducedulic. Whatshall me
wealth ? Or of this say

very living wealth when

cut down, but not yet fully produced? If it is

called " capital", it is certainly
kind from what it was

differentx

not

before, it is not "capital"_
it does not and production . It is simply desiderata

final form, (or place, relationship, etc)get inye
Thestorekeepers stock of desiderata y no more

ands production than the craftsman's in
to and production of the rest

Each is a surplus, for which
violin can be said

of the violin.

one may expect interest. But neither ands

production. George says the storekeeper's
Tabor brings more thom it a thermse would

because of the power of increase inherent in

the desiderata he handles. Thisis a clumsy way

of viewing the fact he handles, big surplused,
gathers interest from them, & they firnish a
large field for his talents as a laborer.

* The living thing adds value to itself. The
produced thing is having value added to it
labor

partly
by



So that vast item in economics, partially .
produced goods, is not " helpers". It is
"surplus " Chence part of George's confusion in

calling it "capital")

Land, once plowed, is modified by labor. Thatis,
land as material is modifred. Buck land as area

The material inremains constant.
any old

agricultural land has been, & is being, much
labor. That material is capitalmodified

by

which
it
But it is certainly immovable capital, andis

stimately associated with the areaIt lies. Its value is largely a function of the
natural qualities of the soil there. In short, a
large part of its value is
Hat If labor

originally rent.
gold producing land makes

other land makesa gold bracelet, &= laber on
L

M ofa copper one, we do not ... admit that
the gold bracelet should be all theproperty
the maker.- he has not been paying society

his advantages. So with the capital on the land
of the farmer.

for

Ifa LVT system had been
the for.Thegov.years, a farmer would pay

natural fertility of his land ( + its advantagens

position) He would pay the former owner
when he onginally got the title whatever
the latter could get. This would be=!=

for improvements - 1.e., for capital.
The system year

improven

where all bid each
for land will not do. If a man made
someone would then bid more for the land, &
he get advantage from improving. -even ato no

disadvantage. One might have him evaluate his

running for
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improvements when he made them. But this isbad- involving inspectors, & fiat ideas of what

good improvement.is a

The difficulty: in a
dynamic society, with

constant
constant new ideas, new methods; etc., population
will be continually shifting, and land values

:tantly changing(with different demands
for different products) Therefore the value

will shift. Thisagric. land
must be distinguished from the change
value due to capital

of as area

the area .

Here is one possibility. changes affecting
value as area will also affect land next door-
&, depending on the magnitude of the value

shifting force, all land in a surrounding. area of
same size. Capital improvements, however, will

affect all land differently. A wise assessor

will be able to differentiate the 2 effects, most

of the time. If he errs somewhat - well,
At least we have no factor here

equity.
acting to discourage production. This makes

very skilled job. In LVT
assessing
society
pay

we would have to train them, &

very high salaries.Them

The final problem : what determines
rate of interest?
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Tomatoes to for 39 ¢

½/2 pt., 59 ¢Olive oil

A dish 10 ¢

cabbage 06 ¢ a head

Lettuce
08 ¢ a smalher head

34 ¢ for 10
Apples

Pepper
carrots

Peanut butter quart för 43 ¢

Preserves ?
Other forvit
Bread
Butter
Radishes

more next time I for 9 ¢

4 for 07

Raisins
Spinach
Turnips

Brener's yeast.

Parsley

I package, 17 &



IN THE CAUSATION OF UNEMPLOYMENT AND DEPRESSION PARASITICS ' EFFECT ON
PURCHASING POWER IS NOT , IN ITSELF OF ANY SIGNIFICANCE AT ALL . IT MAY BE
CONSIDERED AS EXACTLY THE SAME , IN THIS REGARD , AS A PRODUCER'S NOT SPENDING
ALL HE MADE ; IN THE LATTER INSTANCE THE PRODUCER CONTRIBUTES TO THE SOCIAL
FUND SO MUCH VALUE , RECEIVES CREDITS WHICH HE DOES NOT USE TO COMMAND LABOR
IN RETURN , THEREBY INCREASES THE VALUE OF OTHER PERSONS CREDITS . THE PA AS
ITE TAKES CREDITS WITHOUT GIVING VALUE IN RETURN ; HOWEVER , IF HE DOES NOT
SPEND THEM IT MAY BE CONSIDERED THE SAME AS THE EXPLOITED PRODUCER'S (WHO
DID CONTRIBUTE VALUE TO THE COMMON FUND ) NOT SPENDING THE MONEY ; THE EXPLOIT
ED PRODUCER IS SIMPLY TURNI G IT OVER TO SOMEONE ELSE WHO DOES NOT SPEND IT .
WHICH , IN ITS EFFECT ON GENERAL PURCHASING POWER , IS QUITE THE SAME . IT
INCREASES THE VALUE OF OTHER PERSONS ' MONEY .

KEYNES SCHOOL HAS MADE MORE OF T IS THAN IT WARRANTS . " IDLE MONEY " DOES
2B NOT OF ITSELF MAKE TROUBLE . IT LOWERS PRICES . BUT NOT PURCHASING POWER ,

THE PERSONS HOLDING MONEY IDLE SIMPLY CONTRIBUTING THEIR PRODUCTION TO THE
GENERAL FUND WITHOUT DEMANDING A PETURN , WHICH MEANS MORE RETURNS FOR OTHER
PERSONS . THE LOWER PRICES WHICH LABOR DÉCEIVES WILL NOT OF THEMSELVES CAUSE
TROUBLE IN THIS SITUATION , AS THEY ARE EXACTLY BALANCED BY THE LOWED PRICES
OF GOODS .

WHAT DOES CAUSE TROUBLE IS THAT THE MONEY IS NOT IDLE , BUT IS USED TO
" INVEST " IN LAND , WHICH INCREASES THE COSTS OF PRODUCTION . WHEN THIS HAPPENS
PRODUCERS ARE CONFRONTED WITH RISING COSTS AND NOT RISING PRICES . AND ARE
FORCED TO DISCONTINUE PRODUCTION UNTIL COSTS DECLINE . THIS IDLÉ MONEY

CANNOT , NOTE , INCREASE THE PRICE OF PRODUCERS GOODS INSOFAR AS IT IS
INVESTED IN PRODUCTIVE EFFORTS TO PRODUCE PRODUCERS GOODS . THE DIFFICULTY
DOES NOT LIE , AS SOME HAVE INTIMATED , IN AN OVERPRODUCTION OF CAPITAL GOODS ,
TOO MUCH PRODUCTION FOR THE MARKET . THIS IS AN ASPECT OF THE LOWERED PRICES
BUT THE LOWERED PRICES OF THEMSELVES DON'T HUT ANYTHING , ARE SIMPLY A CHANGE
IN THE VALUE OF MONEY (WHICH INJURES DEBTOPS TO SOME DEGREE ) . THE CRUX OF
THE SITUATION , ONE MISSED IN MODERN DISCUSSIONS F DEPRESSION AND UNEMPLOY
MENT , IS THAT THE MONEY UNUSED BY THE VE Y RICH TO STIMULATE PRODUCTION IS
NOT SIMPLY IDLE , BUT IS USED TO RAISE COSTS , BY " INVESTING " IN PARASTTIC
VALUES . IF IT WERE NOT USED AT ALL , NO HAPM WOULD RESULT .

DEPRESSION IS SIMPLY AN EXTREME MANIFESTATION OF UNEMPLOYMENT , WITH ITS
CONCOMITANT IDLE PRODUCTIVE FACILITIES . THE " CAUSE " CF UNEMPLOYMENT IS NOW

SEEN TO BE NOT IN A LACK OF DEMAND FOR LABOR PRODUCTS CAUSED BY PARASITIC
DRAINS OF PURCHASING POWER , BUT RATHER IN THE USE OF SUCH DRAINS TO PAISE
COSTS BY SPECULATING IN LAND VALUES .
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Robinson Crusoe - economic principles well illustrated.

ye sores barley seeds instead of
is "capital", where it here is no

eating, grous bing crop. Here
exchange. - clearly different from

that which is loaned. The latter gets interestive from the time A
enjoysthe benefits of B's laber&land. The former is wealth used

produce more wealth. So one allof Crisore's tooks. But Crusoe mmighthend a companion food to eat, which is not wealth used to produce
more wealth; but still he would collect " interest."

ite in alles a boat, & then cannotcannot move it to the
sea, which shows that transportation is an essential partof
production.

He had much m

shepherd stage.

He has more grapes, turthes, barley& rice tham
the com use, but of how he needs a ten sheets of paperssome ink.

which was no use to him.
money

He went from goat bunter to keeper, without intermediate

Issei WestCoast - They often made whole new

communities, with little outsiche, trache. Georgests
tothe commenfreance,

amoners Bonton. The new production wouldn't hurt
discoveryof land.on a new

Midnest seems less prejudiced! Than coasts. So ?



Put in rode 1) Cardinal O'Connell, Boston Globe, youngest,schoolsclose

2.) Anderson, Riverside, river pollution, Stickney plant,: 3) Commers, hearttrouble, C.D.D.



BERTRAND RUSSELL , Proposed Roads to Freedom

Three essential Marxian doctrines .
1. ) Materialistic interpretation of history . Laws , religions ,
philosophies are simply expressions of the econoic regime . ( This is
the truth only from one point of observation . The economic regime ,
in the mechanics of causation , is on the same level of abstraction( ) as those items which Marx claims it causes and determines .
The economic regime is as much a result of the religion and philosophy
of the people as vice versa . It is true that wealthy men become
powerful . It is also true that powerful men become wealthy . Riches do
not control politics any more than politics control riches . Nor does the
economic and social system control thought any more than thought controls
the system . I am inclined to believe , in fact , that thought is ea
prior to systems in order of determination . Because if systems determined
thought , i.e. were prior to it , there could never be any change . --except
as the system might offer more freedom when a fected by a new frontier ,
and this would react on thought---- but if thought is prior to systems ,
then change is possible . And change is so slow because for the mass of
people who do not think , systems determine states of mind-- but they do
not determine thought , for with such people there is no thought . Now
supposing the third possibility , that thought and systems are on the
same level of causation . Then change is possibile but difficult . This
seems to me nearer the truth than the other two possibilities . )
Marx believes in preordination , determinism in that sense , too . Inevitab}
he says , such and such must be , because people are compelled to do so and
so following their economic desires . ( This is rather an overstepping of the
imits of economic law . Granted that with infinite knowledge one can

predict like that , not granted that Marx or anyone has infinite knowledge .
Economic necessity may take very different courses . For exapple in the
Spanish and English colonizations in the new world . The ideas people carry
with them make a lot of difference . Marx's particular attempt at determin
ism prediction is utterly wrong . Because people are more and more ground
under tyrrany does not mean they are going to successfu ly revolt from it .
Not by any stretch of the imagination . It has never been so in the
history of the world , which features tyrranies . There will be revolts , yeş
by the thousand , but they will be of personnel , not ideas . If there , is
determinism in history it is that which dictates civilization will become
corrupt , oppressive . inequalitarian , until it becomes too rotten to
stand in the vigorous world . ( Thank god for a vigorous world , even the
Fascists ) The lesson of history seems to be that no promulgation of the
truth , by whomsoever , has been able to thwart this progression . Marx's
proposed revolt of the proletariat is ridiculous . As long as they only
set up more strong state systems they , being human beings like the
"capitalists " , will soon have a similar record of corruption . Diocletian
tried it )

2 ) The law of the concentration of capital . Trusts to replace free
competition , in all lines of production . Personnel of the exploiting
classes to become fewer and fewer , of te exploited more and more ,
culmination to be a revolution . ( He missed the boat . In primo , the ruinatin
of free competition by monopolies was the result of strong goverment .

Prorosed sociallst measures to prevent this have only aggravated the
situation . And instead of , as he predicted , the parasites becoming
fewer and fewer , they have , in the name of socialism , become more and
more . The possibility of a revolution led by trade unions is ove: the
minute they are admitted to privilege , as they have been . Only in
Russia , which had a revolution because it lost a war , was the revolution
in the name of communism . And the difference between the Russian revolutin
and the German , which was also somewhat in the name of socialism , is to
be found , I belie e , in the nature of Russians and Germans rather than in
the writings of Marx or Hitler . If the Russians are isolationist in the
good sense that they mind their own business and try to solve their proble
ms without going to war it is perhaps be partly due to the benign inf
luence of some centuries of frontier nf and plenty of room , and many
tongues in one country-- these causatives are prior to those previously
mentioned-- , while German character is pehaps the result of centuries of
waffare plus Rhineland civilization . )

3 ) The class war.Marx hated . Russell implies that the 1848 revolutions
were the direct result of the Manifesto . So ? Even Russell canro : swallow

the " theory " in Das Kapital , but is much impressed by Marx's stories of
little kids working 21 hours a day .

•
Flynn's

Write

1
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68 ?,
Test on Competition , Monopoly , and Prices .a

I. In theory , prices are determined by the laws of supply and demand . Explain

I

briefly. The greater the competition aniong buyers, the higher the
price, & among sellers, the lower the price. Any variation from the just
price thus arrived at will immediately start the natural mechanisms working
and prices will return to normal. If the price is high, new producers enter the field,

speed up production & consumers stop buying till it returns to normal. Ifthe(max)

11. Prices are usually determined: 3 (1) Gov. control or competition (ICC.,T.VA

Iguess this means artificially.II (2) Custom - ( 5 ¢ fares).old ones

7~ (3) Monopoly (Aluminum)

VI .

III . High prices do not necessarily nean more profits . Explain.

Consumers will be able to buy = less of the product. Furthermoreif there are more profits, producersof raw materials willdemand nicre .
IV . Fair prices should provide for :

(1 ) Fair returns to laber

Mason Gattiney

(2) Fair returns to capital
for risk(3)
for wages

(6) Minimum necessity of
control, or memonopoly.

gov.

(4) of superintendence,or business adininistration

(5) so that consumers can buy mostof productat lowestcast
V. Control of price today is exercised at times by : (Name 10 to 18 methods .)

ing1. Control of natural resources. 2. HoldingHolding companies 3. Interlock
Directorates. 4 Chinese bandit system 5. Laber unions 6. Influenceto receive favors from banks 7. AR! repaits
control 9. Mergers 10. Stock -control

7 Pools P. Bottleneck

Laws that aim to eliminate or reduce the opportunities for more efficient
distribution of goods reduce our standard of living . Explain .

&
Justat it would reduce our living standard to abclish all labor
saving devices, so would it lower it slightly to abolish some of
-them. And chain stores, etc., are undeniably labor saving devices.

greatly as productiones and the consumor wouldsuffer
To abolish them would be

VII . Distribution costs have increased greatly as production costs have increased
very little in this country . How do you account for this fact?

ome

Everything is now delivered to the door now ,& it never

used to be, whereas we can produce the same goods for
infinitely less than before . Increase in volume of production accants

III, Give 4 abuses of installment selling. for production costs not absolutely decreas..
(1) People buy beyond their (3) Interest is charged on what has

mealkis, get hopelessly in debt already been paid(2) Stores Live toomuch creditfall Not conducive to habits of Hriff
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normal.

business, all will refard production & consurners will sendto be
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took over Reuters.
R8H heid Gy surrounded with a news blockade. Belgum mth

couldnot soHaras controthed She kamni,
reason. Those who

of course Muss. took it abuse a

prevarsty tried to break Steefami tot lost advertising Hawas

controlled. Hither chestranged Howas.

lling Leopold, tried to break

M

exported news.first e
UiP., not in the cartel, beat At to foreganouse Ray Howard

staff to import it, then
Rivals now,its president. A.P. had long had own

( ?), both honest. With this
followed U.P. in export.

nonesty, serving Europeampapers, they brothe the cartel, c. 1934.

In present war, Eng's free press gut Reiters, Chris

chamceller, presentir head

freedom. gen. manager, saysitis following Amencams

Agence Française

away.
cheen. A

The french inchirground blossomedinto

be next?

the Presse, free principles,

German papers stereotypednom.
Hawes-Rectors replaced by DNB -Stefom-Domei. What will

Russions show some encouragement

Physical factof cables mokesyes

must be kept open.

nepory

Just alittle approach to Argjentimes endred some oftheir consorship.

chince recearly lifted censorship, chespate wair.

S. Am. Pollons Evrope.

We have failed, (now as always)

file is

new

Mikely.

Britain has to keep India because other avenues of trade are
closed- U.S., e.g. S'ame dilemma as Japp., Gy. Only Russia & U.S.com

Thrive under tection .
Engis foregninvestments one shot, her production slow; their tradelomy

to
o satisfy the world,

Russiamexece
sune.
Mass. state lawsprevent estater

Entail ?
Boston's independent.subarts prevent its expansion. (bull. Theyare

its expension)

14 hr aday worker. -not for = wages, I'm

beinglostby familyspend thirts.
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Big
Be

have time; little men are tow

seem - RundstedtThom you

""frussions of many "races", conique among anstocracy
he lyseal to many
vigor, integrity.

for

mem

more

integrity, austerity)

Prussia is so barren, there is nothing
career

Bonds & taxes.
freedom of information

Their
subjects. (Constant warfare ne doubt the cause oftheir

but military or farming

central bg
controlled Wolk,

be
fore

Kent Cooper, exec. director of AP
Life, Nov. 13, 144

Nolt, the German rews agency, was Rothschild's, Roth.. had

Wilhelm It's private bomber was a member, Kaiser
D, NB succeeched wolk wricher.Hether.

graß
Stefani ofItaly. Domeiof Japan. Dictators always grob rows control

Berlin Wilhelm II's

seus
war.

Freedom ofinternation

"too -

1

1. Wich .falls Chambers

backing athome.

in international news,

In U.Si, agencies geven namrally, opesily. ( ?) - ispresent stature so

deligniki ?) As lo paper could have ubiquitous repertus, A.P.

U.P., 1907, for profit. A.P. not - for -profit.
forned ! 1848.

erailunts.Reuters, etc., did not anginate in lenspapers ba`t in govern
Reuters sent gov. messages. &market data between Eur. capitals.

Men cable & telegraph came, Reuters comincedcame, Reuters comminced groupet Landenpapers
for them. Just for

he should gather their foregniors
Reuter's private mokit. Recter's Export news was super -pro-British,

so he was barcred. Howas& Wolk grew thesame, tellingin thegovern

way.ment's w

1870, the 3 pooled, a cartel. Hodsemi official

in small commines often cheat with
In

det. ?) (gmy idra na book is thesonne)

with their profits they attracted Rothschilds. They divictedthe
world, there 3, a cartel. News cernmodity (system of

Agovernments.

eo

↓

not soBritish domestic press was tree, forugn

A.P. got .
tinto this cartel (cartel is just an international(pool), wolff

7

But they discovered Reuters wouldimport & exper-enly selectednews.
maybe ?)(A.P. - example of

The news
"natural monopely ' worked out well

Renters offers abroad.
A.P. ( live wire) placed Americam reusmenin

Reuters
Korea,Iagecause of Jap gov.

cartel is responsible for foreguen misunderstanding ofus.
21 Mipinesfized to report Jap atrocities.

19:8.4under stated us. contribution to wore,
Beuters & Havas took the rest.

be Cartelre
War I restricted Wolf to Gy

Rodunch Jerus, Bost ish director atpropagandas,
Gy,

I

!



R. = n.r. +

s.p.

+ax =

,!

k
t.r.

s.p. = taxt. r.

ir + spritispx ir +

▲

niriz
1.7

R= sip.( ++ + +²)=
ni ax)
S₁P

k = tax

t. x. = k = tax
s.p.

& n₁rx.tir =

h.r.t Tax

tax

tax * 1.*. j

sp(irt +r)

nir
tank

1.E
tır.

n₁r = tax x lit,
tir.

utterly

dependent

? No.

s.p.

sip.
=

en taux
!

This

equamanis

true? no, its

dependence

.

being
sham thon prir..

none constantnor

X = R- xy_
m

mx= R -xy
=R.

R- tax.
1.8.

mx + xy
x(m +y)= R

x =

sip, as

R
may

s.p. = ₁.F²+ +₁r.)
Conclusion #1.

R- s.p.xt.r.=R

T.B. shouldnotbe basedon

as that willvary witheir
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Bring Back Book

2...Closed shop. ('open shop is closed to union).
David..again...

+ Syndicalists- general strike :
Amalgamated clothing workers. houses in N.Y..good..

+++++++

there.

Tom
50 % English workers in mions. Industrial peace

om Girdler - Republic Steel
State Courts can injunct, but Fed. can't.
Yellow dog contracts.

He says. Ford pays ·lowest.
+

wages..

The N. L.R.A. ( Wagner - Commery Act ) 135
+ " Employees shall haveright to organize " taken from N.RA

Company unions barred.

Can investigate, call hearings, sub-poena witnesses, rom elections.
Supreme cart upholds 17.to.2.
i Prevents.....strikes. +

+

+++

|
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Bring
Quiz tommorrow & Fri.]z

Changing barchasaga
Adam Smith's

+ 1. Agreeablemess ofwork.
+2. Education

3. Regulanty
+..t. Responsibihoy5. Risk

Corbett&Herschkomite #45-in Gothy

+
6. Chances for success

_.7. Genynephicaldiferences

Profit - sharing, ( 700 in contry), paid by time, welfare
work, labor would ratherbe free than clean, (Gompers)
scientific management (speed- up)." Labor at mercy of
employers

IQ
Unions kinds.

7. Trache Union - single trade, single community...National trade mion "1860 .3...

+!

+I Labor Union (Knights) (I.wwws)- anyme, anypeaceful warful+
III. Industrial Union - all labor in one

II. Company Union
Weapons.

+1. Sabotage+

e, anywhere

me industry.

123⁰- 13.7 There was loss to labors the hourly wagesincreased .



1

+++
1

++++ + + ++

+
+

apart in panic. Wave - like, but free land made unnecessary.
181 -A.FL

169- Knights of Labor - Powderly . 700,000 members.
unskilled labor, immigrants, farmers . '77 railroadstrike.

185. beat Jay Gould. 186- Harvester strike, Hay
market riot. Knights fell.

181 - HFL- ClaytonClayton actton act their work = '94 beataut

socialists, 122 beat immigration, Pullmon strike

Chicago.
1904 I.W.W. - 100,000 members. Western

Wrecked after (world)war.
199- coal strike
102 - Roosevelt intervened.

After war the labor board , 1919 strikes in
down.coal Să steel, gov put

134- Ga. textile strike, gov. Ta bridgo militia.
137. Committee to Congress 1.8 .

Now unionism is matured.

Fonda
¹37- 2,400,000 +

insecurity of labor
700,000

3,00⁰,000 total - unemployment census,

+3,400,0+ 3,400,000 +

Unemployment greater in '38 than 37

i
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Brookings! Farmers betteroff
+2. 2,000,000,000 gain to farmers

-3.

Crop insurance premiums paid in kind.

Greatest gain to tobacco farmers. cofon, wheat, commne

4...Co -operating farmers made biggergains.
5. Only6. Benefits greatest

a fen abuses in landowners paying tenants

__7. Bad weather controlled more crops than A.A.A.
8. $1,700,000,000 eastin first 3years.

+

Evaluation

+
1. Production control effective as temporary measure

2. Dumping ofsurplus goods in export markets undesirable.
3. Purchase of surpluses desirable.

+

4. A.A.A. Imakes consumer lose.
5. Processing taxes, like sales tax, bad.
the

++++

greatest to neediest.

Ako Alan David's report- Labor
Productivity since '?3 up 50 %, real wages up 8.9⁰
Be Nor wager paid for nice clean work than ditty work.
Corporations treated like persons, but labor treated

commodity.like a
still

+ History - At first skilled labor (1789) charged extortion

1790-1827 skilled workers banded against
unions worked for great social.

137- national unions wrecked by fanatics,tell+
+ wages.

unskilled '27 - ?
reforms.

1.
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1

+ income.
perperson pot living on farms which

+ prevailed 5years beforce War. (They try to increase.
farm prices)

h

har 12%
17.9. , farm expend. 89. fed. budget...
Unemployment 9090,$0.

Progress of AAA.
1. Nearly doubled cash farm income
2. Tried to save soil
3. Established ever-normal granary
4. 6,000,000 farmers, 80% land under Aft

$ 8,500,000,000 23.9 4,000,000,000 in '32...
6. Mortgage debt down 23.90
5

72_%

++++++++++++
je

+ 7. Bankruptcies down

Stamp plan

+ + + + +

>

use stamps, get surplus
foods, merchants make profit. Cotton now on plan_

Before New Deal gov.

Those on relief can

onEncaraged co - ops...
Law int. loans
The Farm Board (AAA is new deal name

they wanted to control production, but Congress

saidno, so....

forit)



|

1 .

+ McNaughten
.A.A. A. - 1. Conserve soil. 2. raist income 3. stabilize

+supplyof farm products, protect consumer.
+ Com, cotton , wheat replaced by legemes,Khasgrasses.

May 12, 233 - firstorganized

Adjusted production of wheat corm.cotton hongs vice

tobacco, dairy. Benefit taxes to coco -operaters,

Objection was to increase form supplies, buyingpower_

by reducing surpluses...
Jan. '36 &processing tax

acreage controllinvalidated byS. Cart.
processes, packers, refiners, etc.

So theypassed shifting acicage of conservation practises

act, voluntary basis.

Processing tax is tax on

Bon -Sugar act
+++

+

++ ++++ ++++

+
+

++138 - strengthened conservation act-by paying
Marketing control by 347 vote of surpluses.
Fed. insurance on crops.

Canty Agr. cons.. ass.. _- local administrative

unitof A.A.A. - do detective works elected by
neighbor farmors.

A. 4. A is for formers, by farmers. Largest, dem.
economic experiment everin V.S.

Parity incerme is that nextthecame from farming

operations for farmers which bears somerclation to



+Fossberg- Prevenues got from&given to

1. City- personal property, real estate

+ ++

+

+

+ ++

++

Great difficulty in assessing personal property
Assessment & rate &debt limit relationships.
Fed P104.$ state $21, local $240.
but just at present the Fed. takes.most.gov.

about 127. Boards....InGoocanties there are about 127
(like school, park, sanitary district, lib. boards) who

..levy & collect taxes.
pax)2. State- gerveral prop. Jax, " rent tax ", sales tax (80,000pour)

grand total $225,000,000. gas tax plenty
lover classes.

can

sales tax gets
15 gals liquor per person

Illinoi's Central gets outof most taxation.
Cook County cracked down on back realestate taxes recently.
Get into local politics first to wield influence

Control -15 % votes in precinct to control_it.
Does Winnetka tax racan't land.

3. U.S. Income, liquor, tobacco, customs)

10 hidden taxes in a loat of bread

Taxes much bigherin Britain

175,000 tax collecting kusiting bodies,inv.s.
no reason why they should be separate

he

129 -75 9%yfaces for war
Federal



Gasoline

!Taxes

+++

+ Customs, IPi.., Income tax division, alcohol

States by state consti, & 10th amendment to.U.S.

-Contytared by state const.ILocal by

+

1863- state bank notes .
+ 1 Taxis a compulsory contribs fromporsen togov..

defray exponse
incurred in common interestofallto

without reference to special benefits conferred....
1. Easy to collect
2. Just tax

+++

"The power to taxis the
Constitution authorize's taxes..

He didn't mention
these

+

T.N.E.C. Inder $500.
³-38-39 taxes.

11

++

power to destroy"

3. Ability - to -pay
4. 4 Yields adequate income
5. Must be certain
6. Cannot be avoided -..
7. Convenient to pay.
8. Benefits received.
9. Cannot be shifted.

1,000 .
1,500.
2,000 .
3,000
5,000

17.5
17.6

10. Won't discourage production

21.9_90 paid in taxes $ 10,000. - 17.9
18,90 15,000-25.5
17.390 20,000-31,7
17.890 over29000-37.8



++

the real
Under consumption. Money monkeying. - home of these

Overspeculation in ".somethingcause .

other " (T.) (Money gets rare.
Read Slichter+

1. Technological studies show that those misplaced mostly

( 9.2 %⁰)gotgot new jobs, but only 19.7⁰ got as
So machines reallyda unemploy.

Mary's report.

+++

+
+
+

$400,000,000 spent

+

on work relief. '33
Lots of public (&private) projects achieved.

1. '32 . AFC allotted funds for relief.

+ T.

gotas goodjobs.

133 Fed, emerg" relief $250,000,000 to states.
FERIA-

C.W.A.Asiniaiscivil ork's dministration

'35 - W.P.A. - 37, reduced to 1,450,000.
'35 . old

age pensions

137- recession in fall...

are

$ 2,000,000,000

abondondedabandonded 134.Craised margin)

5,000,000 nemployed now.

on relief. 134-1375
facome for work relief is according to aThe

formula, basedon no. of memployed & standard of living.

improvement.....After 29 , few whogot reliet had ever had it before.
2. Social Security Act has not solved problem, but big
3. It would cut relief expense & to sub, dole for work relief....
4. Only 18 mois tenure of W.P.A jobs



++

+++
+++

++ ++

Life, Winn. Talk

5. Wages lower than prevailing, the to start
6. Little politics connected with W.P.A

7. Food stamp plan.

+
+

8. " 2 people can't keep a secret!!_
We need an integrated national system of relief. No local.

stuff. Work,notdole. No politics . Not the ideal solution..
Mase's report. On insurance .

I. Calculable & non -calculable risk . $ 50 % of nationcovered.

1. Stock organization to make money
2. Mutual ins.- profits go to policy holders.I They charge more than they expect to lose.

money in solid staff, no. spec .

vā

Invest_mon
make..

They money

2

-
Ins. money not invested# But todayIt Life insurance

Agreement to

types,

when somebody doesn't die.

they were equal.

fixed amount at death

1. Pay. amant whenever

2. Payprogressively...as you grow
129-34 ins. equal.
ins, a
No.delay
Last to go

pay
fixed you start.

older

steady investment.

collecting
down, first to come up in depression .

1

1



II Co -op. US.... corporations..
1...Minority control, vote by proxy+ 2. Fixed int., speculation abolished, 1. not so

+ 2. Patronage dividends 1. Dividends to share owners

12. No natural competition. 1. Comp.
Co -ops useful
monopolies in

Our..
1 .

as.. natural means to combat

capital . Such cases rare.
Commi.Hee

+BugsI Extent of Unemployment1.7.

+

(2)

+

+++

2.

3. 55 of

2.

" Worker " includes all "Labor'
49 of 120 , in '30 , were

55 of 130 : '37
A. Depressions , accentuations of general problem....

+

3. Types of employment

1
( ta)

a.

Pleasons →

'29, brast unemployment.' 3.9 , 10,000,000 ; & in urban, F. rural

129 -$83,000,000,000 hat. income.
13.2- 40,000,000,000

700 ...;24. Ś out,
more1. More consumption,

recovery -as above
b. Cycle due to

a

#1

gainfully employed

6. seasonal...c.

4.

233 -worst. 13,000,000 out ofwork.

c. crepression d . machines

out $ 2.9 .;.
investment, more employment.

confidence " e lackof confidence

Overproduction . Underproduction. Too much for capital.



1.

1. The effectof machines is.
+ a. To enable the same wealth to be produced.

with less labor on same land...
b. Sometimes to enable the same wealth to be

-produced with less land. (fertilizers, more efficient

use of coal, "gettinggetting more of the deposit, intensive

farming with contours etc.) with same labor
G. To enable. more wealth to be produced.

on more land with same labor.
desires are unlimited to produce.

wealth on more land" will be predominant trend

As human (c)

But land is limited, so same wealth with less

labor (a) will be produced.
J. If land wereIf land were ! to available to all, all could .

(cont.) u.seuse machines, reap the advantages thereof
+ 1

+++++

+

++

more

I
1
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Thurman Arnold concludes.
1. Complete monopoly rare.
2. Is dom of one ind. bya few co.s, which holdup prices
3. Is cont of distribution by networks " Trade Ass. "

Chinese Bandit System of restraintin morganised

industry...
4.

5. Compi shouldn't extend to point where childlabor, etc.
b... Patents restrict_comp,in 22waye 1. restrict comp.,2, Coldstorag

+Installmentselling & retail sales...
+ Interest rates & credit charges fand for charges.

Credit unions best for small loans

Western Electric Bank CreditUnion gone commercial

_3½ %0 mensõ limit for personal Finance Corp.

Ras Int reduced as payment made
9,000,000,000 consumer credit in ¹37$

Abuses of installment selling +

Write for Barnett, Look up Munn-Bushate.

11. Personal stupidity
2 Business failure (esp. true in wealthy suberke )
3. Excessive Inte
4. Prefer installment to rach
& Commission ratherthan sex law should set int...

Oscar Olson's committee on Co-eps. -All have credirmion

the 1. Do co -ops raise standard of living?
2. Are pol. chamig?CLES

JILIlt mars
2₁ Hel, who

of ;

commium tefe
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no credit.
I. Consumex Co -09

#. Producer Co -op- Wise. Dairy Farms
Eliminate middlemen. Don't like inter-state tariffs.

southern cotton plantersCalif. fruit grawers,
III European development - Farmers mostly benefitedIt InU.S. Evanston Co -op.

1843- Rochdale Dr. William King- "The Co-operatera

?

+

: ?
e

1. Meat-market, gas station, etc., use cards

If N.Pi.A. raises prices, cuts. chain store off.
Like labor -saving machine
Limitations

+++

↓

North Shore Co -op. "

1._Requive character, energy & intelligence in / management.__
2_ Management rewards low, inefficient management.

_3.__Throws_people out of work.
4. Chains already do it.5. People don't care to save - Baste!
6. Imufficient capital, lack of interest.
? Co - ops strongest with farmersI Listinn, first has most prod. cost, least distr._cest, &down.
Meat, lumber, hardware, furniture, auto accessory, plumbing,
Refrigerators, Electric App., Jewelry Drugs

Figure out technological business

# Co-ops have wholesale system, wn_fairly well.
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saysI that free market price, is it majust?

Reasons why normal price doesn't occur.

1. Stationery capital
come.be greater variation in price before changes

3.2. Associations, monopoly, advertising abolish free market

Cost of production changes, increases in extractive industrien

says... example of"diminishing returns, low".
down, of carse,

Dodds it's an

II Monopoly price - if price is high demand goes
A. Limitations. 1. Conditions of demand 2. Artificial "ersate"competition.

3. W for Mb. 4. Gov. control

B. Fair price-/1. Price that willresult in maximum use

Completely $2. Provide fair returns to business2...
artificial.
Underfreedom all) 3. Pay for materials.prent_

4. Adequate wage
for workmen

those things world(-happen anyway
C. Price control.

+

specialization. So there can

+

a.
1. Gov. ( because of a Labor. b . other lobbies)

Dowd- T.
I. Chain Store.- 19.10 became comcommon

ofproduct & covercost.

said ar prices
higher!are

means - 1. Gov. competition (T.V.A.) . 2. Direct fixing by commission

•Returmining the Federal Trade Commission, 4 Socialism

" wonders" if natural laws of just price are right.

3.

1. Cuts out unnecessary middlemen.

2. All advantages connoted with association.
3. Little Market + selling.

4. Wages higher in chain store. ( "xecutives).
Disadvantages

1.- Non local_ 2. Individuals not considered...3. Small merchants...wrecked.

228 -²32 -- great growth of chains.

but this figure also cants
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Patman - Robinson from same town, Texarkana

A& P , 11,000 stores, largest chain oedoor Patman bill would tax
out of existence

Legislation against chains.

+

1. State or mmnicipal_(_=_=__states)
_Tax_according to no. of stores in chain.

_A.__± cant stores all over union,à stores in state.

B. _courts have upheld...
b. Tan of stores.-gross_ receipts_according to no.

A.but method "b" foundeld by counts.
2. Patman_bill (Anti- chain stare law)_ ( in_effect)(national)

a. Same as state._

III- " Voluntary -Chains ", series of small stores.. banded...
together...

TV In types of stores. 1._Variety, 2. DrugsI Cause of failure in small stores.

petit minuscule

-.3 . Food 4. Hardware 5 salams,
•

1.3.7% lackof capital,_ 3.1.90, incompetence, 2% unwisecredits,_.4 %.
...mexperience, 10 90 frivolity.
2. 15 % accidents, 3.990_ competition from chains.

vol.chains
III again. 110,000 individual " , 5.0.%0 more outlets than_chains

have. Most___ hardwares " voluntary_chains ". " Locust_Farm "
" Grocer's. Alliance are examples.

2. All retailers (include vol. chains)_1,090,000 to 170,000 chain atlets,

On the whole chains have lovered_prices
Dowd's conc. 1. _Chains have reached their peak.

Boom in chains, as in_2._Plenty of legislation, maybe too much.
co-ops, during depression I. Not a menace to small independents...

Prices all lowered.4.

S. No danger of monopoly..



- Essay for Barrett Prize - 1500-2000 words_
1...Consumer more important
2. Where family incomes go.

13. Who buys & what.
4. 1. Why people bung ( Christory Wiltberger, Olson)
4.Do people buy wisely.

1_=_food, & shelter, to clothing

2.Today's decites_are tomorrow's needs.
3. Thoreav at Walden - lived on less than many today.

___B.__Wants - styles

+

cause greatergreater want forthe " à la made"

a. Fashion is the prevailing style - mode. (fad- sma 11.fashion)
craze is fashion + rush, crowding, excitement.

1...Style...changes..

2. Fashion cycles.
3. Pleasons for buying. (needs & wants)

de preservation of life
b. sense of poner

pridec.

d. self-glorification.

sense-of-duty....f. feeling of pleasure & pride.
g.:personal motives ?

4. Advertising

Tomosquit tamine+ unterproduct& makehimlikeit.

Advertising raises standardand living (because ithelps
-distribution of lator-along.)
?

1. $15.00 ( ¹29) for advertising on every person.
60% for periodical advertising.
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ķ

mass...2. T.- Advertising is correlative to
3.Butitis sometimes used_harmfully_
4. Testimonials nogood.

X_absent 3 days
4.C... Better Business Bureaus . etc._

_1..Organized by _ethical_merchants.
Am. Home Economics_tos,

D.__Ga. Agencies
1. Bureau of Home Econornics
2. Federal Trade Commission_

___a. Have to use_ Federal Courts.
3. Consumers Counsel of A.A.A. Dept of Agriculture.

a education, mostly.
b. It's possible to spray apples enough &yet not

.4..4.

production.

poison _consummer.
C. Pure Food& Drug Act, 1913 , 38 amendments

d. New Food, Drug & Cosmetic Act
1 outlaws cosmetics_ injurious to health..."2₁ foods

3. Requires artificial_ coloring notice__
_4. "Preasonable" quality & fullness of container...
5. Therapeutic devices
6. New drugs must be tested before they

be sold,
Wheeler-_Lee Bill

5. Robinso

can

1. Misbranding&fake advertising (interstate)w itman act...
14. Anti- chain store Law.
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I

1

S

+

+√

Write essay

+

for Barnett Civics prize

6. Nat. Bureau of Standards

Biggest &best testing bureau..Tests everything bought by gov.ME Educating consumer/.Balancing the budget
Reasons for buying. /..Need, 2. Availability 3. Ability to

a. budgeting is planning, an individual problem....
1. Food, 2 Housing_3. Herrehold expenses, 4.-Clothes

E.. Weights & Measures

frequentG. In upper brackets, gyps.
H. Magazine. " .The _Consumer's Digest."

Research "

" National

_but_less_multifarious " The

ar

News

Guide more thorough)
free, Dept. of Agriculture, send return trip stamp.

Use these .

pay.....

paid
P.M.'s advertising is index, nothingmore. Give their opinion ofthrom

Underwriter's Lab. is good for electric & related materials.
Co -op... test necessities - look for 2 Pine Trees.
Am. Gas Ass. -good tests...

York, Boston
Municipal Market Service. (Pladio News) Neveyou!

Grow Your own back - yard vegetables...9
Competition. & Monopoly

Dowd's committee
I. Dodds- Interrelation of prices

1. Does supply & demand change exactly;
price every

2. The of
unit sold is fixed by thewillingness ofthe_

public to buy the last unit sold,
3. Demand varies directly with usefulness of product...

Dodds
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1|

E3-laws
ofdemand 4 ^

+1.5.
4.ª Demand decreases_as prices , increase inthe

varies with purchasing_power of cs ofprice.
power ofconsumer."

6. Elastic & inelastic demand (elasticity is the extent towhich demandchangeswithhe

a. luxuries elastic , _necessities inclastic (only their minimm isimelastic)

b. supply is only that supply on the market.

7._Elastic supply changes._ things, allows for incoming of mass production

1:20
1.15
1.10

_.1.05.
1.001

800700 800
750 850 950

-8__Staple goods sold usually at market price(n

Porat Advertisers sell_at_market, I (luxury) or
Market + sells to snobs (drug store supplies).

fluctuations1.e.- no
no market + 8 market-)in

or - (mass production)
9. Price range depends.com.

to make prices level.
10._Price discrimination. Same thing under different name, high

...price, low...price.
II Bran Artificial regulation of_prices.

A. Gov. = utilities.
-B. Custom . 5.¢ färe's

Ticker tapes afford information

...C...Monopoly- Dodds suys free marker freeaccess to
information. muts

II "Board of Trade ",-withs impartial rules
_is_free market.

and copious information



Section I

1. The Nature of Propaganda

2. The Scientific Approach

CONTEMPORARY ECONOMIC TOPICS

In the press , on the radio . The lecture platform. Still and motion
pictures . Charts , graphs , diagrams , etc.

Major Economic Areas

The method of reasonableness . The scientific attitude . Scientific
generalizations . The nature of economic facts , data , etc. Limitations
on economic research.

3. How We Spend Our Money

4. The Bewildered Consumer

Evaluating Sources of Information

1. The Importance of the Consumer

2. The Family Income
The meaning of income . "America's Capacity to Consume " by the Brookings
Institution (1934 ) . " Consumer Incomes in the United States " by the
National Resources Committee (1938) .

Section II The Consumer

The changed status of consumers . The consumer's dilemma , " Let the buyer
beware" .. Advertising . Protecting the consumer : consumers organizations ,
government protection , commercial and professional agencies .

1

6. Installment Selling

5. The Nature of Modern Competition.
Chain stores . The Robinson-Patman Act . The Tydings -Miller Price

7. Consumer Cooperatives.

Maintenance Act , The practice of scarcity : tariff , production limitations ,
monopoly , trade association agreements , labor unions , boycotts , inter- state
" tariffs " .

Wage assignment . Credit union . Credit charges.

Origin and basic principles . European experience : Great Britain , Sweden ,
Denmark , etc. Nova Scotia experience. Effect on business . Criticism
and rejoinder . Growth and success of the movement in the U. S.

8. Provisions Against Economic Insecurity
Social provisions : public housing ; social insurance : need , kinds , background
and present status in Europe , in the several states , in the federal govern
ment ; arguments for and against the social insurance program. Private
insurance : the business of insurance ; kinds life , accident and health ,
property ; the relation of government to privately organized insurance .

Section III The American Business System

1. The Modern Capitalistic System (Berle and Means )
Profits . The organization of corporations - benefits and powers . The

social disadvantages of corporations . Rights and powers behind corporate
securities .



2. Security Exchanges
Function and practice . Manipulation of security values . Government regula
tions : Securities Act of 1933 , Securities Exchange Act of 1934 , the
S. E. C. in action .

3. Investment Trusts
Function and practice .

4. The Growth of Big Business
Concentration of power and financial control . Trusts , holding companies ,

monopolies . Regulation trends : Sherman Anti- trust Act , Clayton Act ,
Federal Trade Commission , N.I.R.A. the U. S. Supreme Court.

5. Competition vs. Monopoly
The nature and extent of monopoly and competition . Relation to price .
Recent trends .

-2

6. Business cycles.
Analysis of causes . Suggested solutions . Share in the profits of industry:
Proctor & Gamble Company , Nunn-Busch Shoe Company , etc. Economic democracy
in industry : Hormel Packing Co. plan . Obrious bia

7. Suggestions to Improve Our Capitalistic System
Brookings Institution : America's Capacity to Produce , The Formation of
Capital .

1. Money and Banking in the Past

2. Money Difficulties of Today

3. Banking Difficulties of Today

4. Trends Toward Stability

Section IV Money , Credit and You

Bot

Federal legislation . Unsolved problems .

Section V The Problems of the Farner

3. A Federal Farm Policy

1. Saving Our Soil

2. The Post World War Agricultural Depression
Econonic insecurity : farm prices , tenancy , stranded populations .

The Farm Board , The Agricultural Adjustment Act of 1933. The Soil
Conservation Act of 1935 and Amendments in 1936. How the farm program works .
An evaluation of the program . The future of American agriculture .

1. The Insecurities of Labor

Section VI The Problems of Labor

The extent of unemployment . An analysis of technological unemployment

since 1920. Wages and hours of work : incone and occupation , hourly earn
ings , industrial and geographic differences in wages , wages related to age ,

sex and color , wages change since 1929 , Wages and Hours Act of 1938 .

1



2. Labor on New Fronts
Organized labor. Collective bargaining . The decline of labor , 1934-35.
The trade union movement , 1886-1938 . The Wagner- Connery Act of 1935 : How

the labor board operates . Is the National Labor Board doing a good job ?

Does this act need amending?

3. The A. F. of L. vs. the C.I.O.
Brief history of Labor . Nature of the family fight . The C.1.0 . organize
steel , automobiles and textiles . Strength of organized labor . The indus
trial unions vs. craft unions : University of Pittsburgh study . Labor trends .

Section VII - Government Regulation

1. The Need for Government Regulation

2. The Regulation of Transportation Systems themselves?
The Inter- state Commerce Commission in action . Difficulties in railroad
rate regulation . Needed: a coordinated federal transportation system
several plans . assume this no longer disputed.They

-3

3. Federal Regulation of Electric Power
The need for federal regulation. The difficulties in rate regulation . The
intricacies of the Public Utility Holding Companies . Further regulation :
The Public Utility Holding Company Act of 1935 .

4. Public Ownership of Electric Power Resources
The origin and development of public ownership of utilities . The T.V.A.

power policy : advantages and disadvantages .

5. The Trends of Government Regulation of Business

1. The Need for Taxes

Section VIII The Tax Policies of the State

Ithinks
straught

Obnous bias. How can they be successful

educators when theydo no

obniersbias

2. The American Tax System Today

Functional changes in governments after 1915.

3. What is a good tax?

Kinds of taxes : property , income , payroll , highway , liquor , tobacco ,

death and gift , customs and miscellaneous .

Placing the burden of taxation .
4. Balanced Budgets.

Arguments for and against a balanced federal budget . Budget facts .

5. The Need for Coordination of Federal , State and Local Tax Systems
A look into the future .

6. How Taxes Can Aid in Social Control

sales ,



F

Section IX · INTERNATIONAL ECONOMIC RELATIONS

1. The Importance of International Trade

2. Economic Self- Containment vs. Economic Interdependence Trends .
World monetary difficulties today.

3. The Control of Raw Materials
Inequalities of distribution today: the Hrves and Have-nots . The importance
of colonies . Restrictions on international trade ; embargoes , quotas ,

cartels , devaluations of money , tariffs , wars.

4. A Study of Our Tariff Policies.
false alternaties

Self- containment vs. economic nationalism - Regionalism.
Internationalism . A middle course : Reciprocal trade agreements .

5. Suggested Solutions

Section X Experimentation in Economic Security

1. The Soviet State
Karl Marx basis . The economic structure . Planning .

2. The Italian Corporative State
The rise of fascism . The economic structure . Evaluation .

3. National Socialism in Germany
The rise of Hitler . The economic structure.

Evaluation.

1. Laissez-faire in practice today
Rugged individualism .

Section XI The Prospects of Economic Planning

2. The Growth of Dependence on Government

3. The Possibilities of Planning .

Evaluation.



"On tests.
1. Look more carefully2. Use more

SUIVER DETONSTRANYA AT SCHOOL
Teachers College , Columbia University
for what 71939 /anil5,

Kee? reading reportson half-sheets.
WANAOH PERMANE

A Few Practical Suggestions to Students

I. Try to have a scientific approach to our social economic problems . You can develop
this attitude by following a few rules :

1. If you want to find the truth , never be interested in merely proving or
defending your position or point of view .

2. Obviously it would be dangerous to truth to draw a conclusion in regard
to chain stores , for example , if your conclusion was based on merely a
few cases or experiences.

3. Guard against personal bias and the habit of self-interest , self-advance
ment , tradition , conservatism , radicalism , rapid change or slow change .

4. Get the facts . It is well to remember that facts do not often lie around
in the open ready to be picked up ; they must be discovered .

5. The first step is to understand your problem . Then begin to :

1) Read , observe , collect and record the data .

a) Observation is difficult . We are easily doceived ; we seldom
see the wholo of anything ; we are inclined to inject our own

feelings and omotions into what we see and hoar.

b) Select only important evidence .

2 ) Classify and organize the evidence or data.

3 ) After getting the best picture of the problem , you are ready to make
generalizations. This is a very hard job because :

a) We are dealing with human beings whose actions change .
it is hard to measure the facts .

Therefore ,

b) It is frequently hard to obtain enough facts to draw conclusions .

c ) However , it is well to remember that no science , not even an
exact science like astronomy , is absolutely exact .

If you get sufficient facts so that a tendency can be established you are
using the scientific approach to your problem . Economic laws , for example

Underthe so-called laws of supply and demand , are meroly tendencies .
certain conditions , all other things being oqual , there is a tendency toward
a certain rosult . It does not mean that this result will always follow
cortain causes.

II . Collecting data and taking notos.
empleasant

1. You are expected to work a ) quietly , b) efficiently , c ) cooperatively , and

d) with a smilo .



your

_bad 2.
2. All of you are expected to read and explore your problem . After you have

read sufficiently on the problem concentrate on a few important questions.
Divide the work among all members on your committee .

3. Read carefully. Take systematic notes . In general it is a good plan to :
1) Take notes on half sheets.

2) Each separate fact or idea or sub-topic should be entered on a
separate half sheet .

3) The source of each bit of information should be included , giving
author , title , date of publication , volume if any , pages .
(Indicate whether it was an interview , observation , lecture ,
moving picture , etc. )

4) Evaluate all important sources of information.

It is really a good idea to adhere to a system of note - taking because it aids
you in organizing your data. It will save time and energy because you can
place all the half sheets on one sub-topic or idea together and study it as a
whole without having to try to locate a note in the middle of a sheet having
several different ideas .

III . After all the data is ready , the chairman of the committee will be responsible
for carrying on a discussion (quiotly as possible ) wherein you will decide :

1. How the problem will be organized.
2. What to includo .

3. How you will prosent the problem to the class (panel , illustrated by

exhibit , charts , otc . , acted , radio , etc. )
4. Who will carry on a discussion with the class after the presentation.
5. The writing of the committee report ( typed or in ink ) to be handed to

the oditor - in- chiof.

IV . The Committoo Report should have :
1. The title of your problem
2. Namos of all committeo members

3. Short bibliography (ovaluated reliability of information. )

4. Short introduction - you might toll us the importance of your topic and

name the major questions you are investigating .
5. Write the body of your paper - (main part) .

6. Finally , try to draw a fow generalizations .

V. Making Interviews :

1. Introduce yourself and others to the intervioweo . Explain your purpose.
It is surprising how pooplo will rospond if they know you want accurato
information.

2. Take along pencil and small notobook.
3. Propura a fow spócific quastions.bororo the interview.

4. Try to learn the point of view of the person interviewed.
5. Learn their opportunities for knowing something about the problem .

Is the person biased and inaccurate ?
Tako fow notos during the

Do not mako note- taking con6. Usually it is necessary to take some notos .
interviow - jot down catchwords or facts .
spicuous . If you nood to tako quite a fow notos , ask the intervioweo if
ho would mind if a fow notes woro takon.

7. In closing the interview you will thank the interviowce for his intorost
and time in helping you to understand the problem.

8. Return to class boforo the period onds .
43 2



+Merritt. Am. &the World Crisis (pamphlet)
$20,000,000,000 of goldin ground.

only 6,000,000,00024% to 57 % in tpapermoney
years.

needs_backing
-our tarif
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what is equity?

Chap. 4. How weaffermat
7. By private enterprise, the " limited-dividend" corp.

Marshall Field Garden Appt. homes; Rosormat Fund Mich. Blvd GardenAppt. 5.

With tax exemption & 49⁰ loans, still above the 20,000,000 skom

require 6. mensă vonts.
stem
anetterswho

IT.. Co -op . housing -tenants allown stock, this actually the land&bilding

Amalgamated Hasing Corp. (clothing workers).
$500. down, 5years to pay, doesn't she problem (ase aidII Ph. lanthropic- Lavandung. I met those transferedStill at $9.00- limited..But those transfered to good

environment do become decent.
Low incomers

enn

Hempt to solve.

about 20 % rent . I.e. 1300, anno income.pay
meaus $6.00 menso lent. per room.
Setting free tiimiprise would bring in dreamed ofeconomis,

The Government in Housing
1. In Europe, gov hausing has been encouraged since 1857.

didn't reduce private enterprise demand. publica slum clearance, b. loans to builders c. nowsing.
2. US - FHLBS, HOLC, ERICA, NHA, PWAHP, FHA,

PA, TVA, USHA( ²37-+-+
+

•$/2. per room mensõ .12

failed
a. NIRA had som encouragement of limited-dividend corps,
b. '34, PWAEH Corporation, Housing Division

Worked with local co -operation. Localites like to tear
down shacks, but not to rehouse.

Land has &will defeatspec., hasCircuit gov, housingI
Sure Court refuses "eminent domain " condemnation.
·c.

George. Healey Act. '36
(over)

even



t

1.

+

-+

)

1. Housing division may pay
45% cost, fix int on rest,

Your projects by local authority
2. Civil & criminal aut

faxes maybe made to cities3."Payments in of
4. Onlyforneedyd USPA

bondsAdministrator appted by Pres.$500,000,000 appropriation, raised by
loans to local public housing projects..
subsidy by annualcontractionof dawn payment._

3
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12/20
240

Bi
340

720
744... in such cases.and supervises everything+ Abuses like hidden expenses abolished.

1

+| Bly $34 = 138, $828,000,000..
+

To reduce initial expense, many expenses included in mortgage.

Loan is repayed by amortization, saving home owner
money,

to of which represents new construction.
Those under $1500.(4290) can'tget F. Hit hela
Int. rate is 4.7290, martgage can't exceed 8070mm

? — The cost of rel -p . 39
U.S. H.A_ subsidizes local public housing projects,

low income.... $450.groups.for hery

Doesn't begin to cover situation.

the

+
+
The cost of marketing·+·
+

+

Speculatere borrows money, buys land, builds houses,
sells it to buyeron installment plan, sells deed
at Fave (?) to (collecting agency?) . Thatis
all. Super ?

9

1
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}

+
+

The costof land, -speculative advance.+ It defeats purpose of U.S. H.A. (by not permitting

gov. to condern such land at its real values
Real estate taxes...

Cost of 6 studen
+
+

++

Waste is 347⁰to 65 90

general

Building trades don't try to be efficient
Architect (Frana loday& Wright, Le Corbucior) ; g+
contractor, subcontractor(plumber etc)

Laber- 62 % cost for buiting materials, 38 % for laber
65 % waste..

1 .

1

++ 1

+

Average town gets 75 % revenue from them.
Taxing rentered improvements causes foreclosure:
Plug for L.V.I.P.44

Inadequate planning - Clacket. +

1

.
Unions difficult - due 1. to nature of industry..In. Its closer.
connection with elastic land values.__

Laws)

·mo

zoning

Slums have high landuvahes

Planning- regional, city,& sectional

+



Troelstrup's Housing
A !!.P

.

good.2. =+pop, badly ha sed. Nat, are- rentals under$20, monso are no

12 % of value considered fair rental.
of realestate3. A

Introduction4-5

11,000,000 rental non -farm homes , 4,000,000 under $20, menso.
10,000,000 owned 1,800,000 " $2000. valve.

makes figures

T

failure to separate land from improvement value less's
5. 30,000,000 families in U.§., 130, 6,500,000 farm

B...Incomes - (129)
t 21 %0 under $1000, 4.2 %10 under $1500, 60 % mcent2000,

$12500 . Median $1700.}}7190

4.

much worse in depression .Iit New York- Multiple dwelling laws, tearing down houses,
1... Negros worse off than whites. Crondingshigher rents,
C. Rural housing.using

Tenan nigro ory or ers..
As p

IT

V.lage of
hare

HE

farmiers,
worse, fut

An 50 %0 in
120s, saysHirsch

milve t
cis.atranding, no 604 he ing- kad

sterk 4 ads- nos

SS.
3

basea sa P
C. Influed land values dau se e dus, new slims.

III why bad housinga

1. Financing - long term loans - levertare than shart. If
tak go down, long down asfastasshort.

27

O
Thus

general
me loan

25%⁰ cost is"intereston loans. (insurance against risk ?)
HE.

says. higui indi tates. most impind. tates. inostimportant reason why forbad housing.
da it believe in free enterprise....apparently

These high interest relles indicate that loans for home construction

He

ZA



allacies often heard

1. Bad hasing found only in big cities.
2. Overcrowding

The J. Subsidized by gov. housing is in effect subsidizing
employers

who low.pay
other factors

7

•Good housing abolishes crime.
7,

7

wages.
says not true because "so

enter in"!. Wages & hours law, etc..
Actually,of course, it will increase land values

4. Enforcement of restrictive laws Clike N.X.) will
eliminate slums.

resource

5. are hepeople who livein there...
are frequently bad, that'sall.Fot.

gh interest practices. 1. Higha ;I second mortgacios

2. Charying excessive fees 3. Making long-term loans."
on a fictiti short-term basis ?

Gov. Ard

_au
le Mortange moratorum &ar ban st. rh lairs sce id

from money lending.-2 ,²- 2 Fed #me Loan Bank System
people t

many

3, '33- HOLC
a. Stop fore. zsures.
be A temning ustitucions.

T

law
4. · Federal policy==a, help private enterprise (ferbids in Ill.)t

b. aid to widic housing
a. Help private enterprise

_(₁2._F.H.A. - lends no money. &mortgages.It insures loans of private cos for repairs
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HENRY GEORGE SCHOOL OF SOCIAL SCIENCE
Fundamental Economics and Social Philosophy

LESSON X

I have in this inquiry followed the course of my own thought . When ,in mind , I set out on it I had no theory to support , no conclusions toprove . Only , when I first realized the squalid misery of a great city ,it appalled and tormented me , and would not let me rest , for thinking ofwhat caused it and how it could be cured . Henry George .
Assignment

Book X. Pp. 475-552 . Conclusion . Pp . 555-565 .
Questions for Discussion

Numbers refer to pages in Progress and Poverty where subject is treated .

1. What one characteristic differentiates
man from all other animals ? (476)

2. How is man's power of improvement
manifested? (477)

3. What is a common explanation for the
progress of civilization? (478-480 )

4. According to this theory does civili
zation advance because of any con
scious effort of man? (480 )

5. Is the march of civilization constant
and continuous? (482-485)

6. What conditions in each arrested civ
ilization seem to indicate the cause
for its being overwhelmed by barbari
ans? (487)

7. Must there be a limit to national or
race life just as there is to an
individual life ? (487-488 )

8. Where must we look for the causes
which in every civilization have
brought progress to a halt? (488 )

9. Are differences in language , religion,
habits of living and of thought
transmitted at birth or acquired from
environment? (489-490)

10. Are paupers and criminals born paup
ers and criminals? (492)

11. What determines national character?
(494)

12. Are the differences between men in
different states of society due to
the influence of heredity or of en
vironment? (489 and 495 )

13. Is the advance of the present civili
zation over that of previous civili
zations due to qualities inherent in
man or to differences in society?
(504-505 )

14. What are the incentives to human
progress? (506 )

IP = Int, rate
Tax rateTR

Pi Rent

SP = SellingPrice
met rent

Sp.x FR

TR x Sp = Tax
Netvent = R- TRxSp

sp=
hetrent

IT = R-TrxSp
IR

R- Trx SpTraspIR x SP

T+ x Sp + I+ xsp = R

R = sp(Tr +Ft)

sp =
R

JP+Tr



Page 2 , Lesson X

15. What is the motor of human progress ?
(507 )

16. Is mental power a fixed quantity ? '(507)

17. What determines the amount of mental
power devoted to improvement ? (507 )

18. What is the first essential of
progress? (508 )

19. What is the second essential of
progress? (508)

20. What is the law of human progress?(508 )

21. What is the force that tends to re
verse progress ? (508)

22. Is inequality the necessary result
of social growth ? ( 514)

23. Why do these social maladjustments
persist? (516)

24. What is the great cause of inequality?
(516-518 )

25. As wealth and power concentrate in
the hands of a few , how is progresshalted ? (518-519)

26. What has destroyed every previouscivilization? (528)

Fundamental Economics and Social Philosophy

27. Is this tendency observable in ourcivilization? (528)

28. What at first was the effect of the
tendency to political equality ?
(530)

29. Why does political equality in itselffail to prevent the tendency to in
equality , or even to assure the con
tinuance of political equality ? (530 )

30. Is it necessary to change the form of
government to bring about a condition
of despotism? ( 530-533)

31. What is the conclusion as to the
future of our civilization which is
indicated by the tendency to inequality , by industrial depressions , by
poverty, by the increasing struggleto live? ( 541)

32. Is there a remedy ? (543)

The truth that I have tried to make clear will not find easy acceptance . If that could be , it would have been accepted long ago . If that
could be , it would never have been obscured . But it will find friends -
those who will toil for it ; suffer for it ; if need be , die for it . This
is the power of Truth . Henry George .

Continue your education in fundamentals read THE FREEMAN

analysis of current affairs , news Subscription
Monthly critical

50g a year



VALUE IN USE AND VALUE IN EXCHANGE
1. The term value is of the utmost importance in political economy .
20riginal meaning of word is that of "worth " , i.e . esteem or regară .
3. But we esteem some things for there own qualities and others

for what they will bring in exchange . That is , steel has a
certain usefulness which is always the same ( not counting improvements
in the arts which increase the demand for steel ) but when the
Bessemer process came along , the supply of steel was infinitely
increased and its value in exchange went down , though its use value
was as great as ever .

4. An illustration by Adam Smigh . "Diamonds have little value

useof.
in use .

5. A refutation by John Stuart Mill . " Diamonds have a very great
capacity to satisfy human desires . The idea that they don't is simply
a moralsano " Mill is wrong . The great value of diamonds is
in exchange , not use . The demand is limited , but the supply is even
more limited . They don't have utility. They have desiredness

Wrongs 4Us or value imuse /18-the absolute capacity to satisfy desire..
geneyin exchange, however is the value in use as affected by the

laws of apply and demand. TU
~In his footnote on "utility " and " desiredness " however , He seems

to say that "value in exchange "desiredness " mean frivàlous values ,
the ability to satisfy a human desire which should not be a human



1

says

desire , such as torture machines/ have . I do not believe that this is thetrue distinction . -Hes6. The is not that it shouldn't be, but simply points to truth. Readon_
"Utility " means the capability of being Afe /used.
"Desirability " means that some thing ought to be desired .
"Desiredness means that some thing is desired .

7. He says , "Utility is the capability of use in satisfying the normal
natural , and general desires of men . "That is , he would have a distinction
between the "needs " and the " desires " of men . Then would he say that
value in exchange is the value of things which satisfy only desires and
not needs ? No , there must be something better coming . Wait a bit , value
in in exchange is the only value with which Ploitical economy is concerned
true , but value in use must mean the capacity to satisfy needs , not
just wants , or else there could be no distinction between it and value in
exchange , which is the capacity to satisfy desires . (wants )

8. The use value is the same whether the thing is cheap or expensiveat the time .
9/Value in use is the absolute capacity to satisfy human needs .

rightes
Value in exchange is the value set upon something by people .
It is the value with which Political Economy is concerned .
Throughout this book we shall use the term "value " to mean "value
in exchange " .

CH PTER XI-ECONOMIC VALUE- ITS REAL MEANING AND FINAL MEASURE
The idea that there is a certain amount of value and that all values

are in proportion to other values leaves the idea of value swimming ,but value is because of the human éxertion necessary to get somethingwith its attendant irksomeness or weariness . The value of labor never
varies . ( Don't take this the wrong way . ) Adam Smith chose to say value
in exchange rather than value in exertion or something of the kind
because , 1.Value in exchange could be readily understood.and 2. (A bad
reason ) He could think of nothing by which to measure the toil and
trouble of exertion ( Though obviously value measures this . ) Remember to
think very broadly about " toil and trouble " . A master craftsman might
enjoy very much his work so that it would not be toil & trouble to him ,
but it took him years of work to become a master . One man might enjoy
digging ditches and another hate it , but it is the average amount oftoil and trouble necessary which will determine the value of ditches.
The fact that land and men sometimes have value and to dispute this

would be to endanger present social institutions has caused nobodys to
write awful tomes on the subject , piling confusion on confusion .

Next chapter to prove that value in exchange does not lie in exchange
ability but in something from which exchangeability springs- the toil and
trouble attendant upon exertion .
XII- VALUE IN EXCHANGE REALLY RELATED TO LABOR
1. From the assumption that economic value is not merely what we have
found it convenient to call value in exchange but in reality is exchange
ability ( A quality of power by which the owner of a valuable thing may ,
by surrendering his ownership to some one else , obtain from him by
similar transfer the ownership of another valuable thing ) value is thought
of as proceeding from value , and èxesting in a circle of which each
part must have a relation of proportion or ratio to all other pa rts .

Proportions imply some whole . ( ? ) It can't be found . in values .
The Austrian school seeks to show values come from " marginal util

ities "- i.e. , A mental estimate on the part of the consumer of what the
product is worth to him , ignoring the axiom that men seek to gratify their
desires with the least possible exertion .

The word"thing " is of indefinite meaning .
To test the proposition that value is a relation of exchangeability

between a valuable things we make a mental experiment with a few valuable
things . We take gold & cotton goods . When the value of gold falls , that



THE SCIENCE OF POLITICAL ECONOMY- CHAP XII-- (continued )
of cotton rises in terms of gold , and vice-versa . ( Gaffney- if everybodyworks harder , the sum of values rises ) Such reasoning forgets to takeinto account labor.

These examinations also assume that the quantity of wealth existingat the time of the examination is a fixed one . And also that land values
come from the same sourde as wealth values .

It is taught that there cannot be value in one person's hands without
there . being value in someone else's ( with whom he will exchange , I guess . )Illustration of " Island of Eden " , To prove that "value in one person's
hands does not involve the existence of value in the hands of others" .
But how could it possibly have anything to do with it , and what does theillustration have to do with it ?

●

It is by labor that all the wealth of the world is now being purchased
The great mass of consumers are those who live prctically from hand to

mouth .
There is a constant wearing out (consumption ) and building up (pro

duction ) of values . There is a growth of aggregate values in progressivecountries .
In current theories of value labor is treated as a commodit , " the

fallacy of the undistributed middle . " i.e. - not using labor in any one
but in many senses .

The power of laboring cannot be transfered from one body to another .
The ability to labor does not have value-when it is applied it does ,in relation to exertion .
In relation to exertion avoided by the purchaser , not that expended

by the seller .
When a thing becomes valuable , it then and because of the value ,

becomes exchangeable . (but aren't value and exchangeability practically
the same . ? )

Desire may be measured by the resistance it will overcome , which in
turn is expressed in values .

Exchange is the mutual transfer of values .
Even with noone to exchange with there would be value in exchange

Robinson Crusoe would value things not ad according to their utility
but according to how much exertion he must expend to get more .

Broadly there are two sources from which the quality of value origin
ates . 1.The toil of producing . 2.Obligation to work for another . ( land )
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6. Why are colleges precluded from
unbiased investigation in this
field? (XXXIV-XXXV )

7. Why may the ordinary man easily
acquire an understanding of
political economy? (XXXV)
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What is the practical importance
of this science today?
(XXXI-XXXII)

15 .

What difficulty does the student
of this science meet with?
(XXXII )

This being so , upon what must
the student rely in applying
himself to the study of this
science? (XXXIII )

16 .

To what influence may we ascribe
the existing confusion in political economy? (XXXIII) .
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of priority? (10 )

paucis
14. What does Hobbes mean by the

"Leviathan "? (22)

What mental power enables man to
produce? (16-17 )
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"Greater Leviathan "? (22-23)
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20. What is the essential quality of
reason? (29)

is civilization subsequent to
the state? (26)

23. When does civilization begin?
(35-36) with exchange

Explain the difference between
"body politic " and " body eco
nomic" . (27-28)

S
26. Does civilization consist merely

of material progress orbis it
defined by political or geo

Knowledge graphical boundaries? (38-39 )
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25. Is there any fully civilized
people? (37)

IJ. 27. Is it the gain in individual
& itsgrowth,ferizes civilization?

power of knowing , that charac
(39)

32 .

How is this ability to reason the
germ of civilization "?

3.

28. What kind of knowledge is
"skill"? (40)

(37) w
When would civilization reach

its highest peak? (37)

34 .

wher

29. Can skill be communicated? (41 )
30. is it in skill that the civiliz

ed man shows his superiority
over the savage? (41-43 )

31. What do we mean by
(45)

" sequence "?

38 .

What do we mean by "consequence"?
(45)

What is " law of Nature"? (46
and 53-57 )

What is the fact of which each
of us is most certain? (47-48)

35. What is the simplest causal re
lationship we perceive? (48 ) .

no

In analyzing phenomena which do
not result from the will and
desire of the individual ani
mal or man , what sufficient
cause are we compelled to as
sume? (52-54 )

39. When we observe in Nature cer
tain invariable sequences ,
whose cause of being transcends
the power of will testified to
by our own consciousness what
do we call them? (55-57)
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7. What is "political economy "?
(66-67)

14 .

What is a science? (58)

8. Do the laws of political economy
deal with the human enactments
of any state or nation? (68 )

15 .

9. What is the unit of human life?
(69)

16 .

Does science concern itself with
the study of human laws? (59)

How are human laws enforced?
(60)

Can natural laws by violated?
(60)
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Have accredited economists al
ways been careful to dis
tinguish between human laws
and natural laws ? (61-64 )

What is "an economy "? (65)

When do the laws of political
economy begin to appear? (70 )

What is the scope of political
economy? (71)

What are the two ways in which
individuals may obtain satis
factions not freely supplied
by nature? (71 )

Does political economy concernitself with stealing? (72)

Does political economy concernitself with ethical science
or the science of politics?
(72-73)

In attempting to interpret na
tural phenomena what is the
assumption from which our in
vestigation must start? (75)

In the production and distribu
tion of wealth what is (1)
the originating motive , (2 )
the means employed , and
the end sought for ? (76 )
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the sum of matter or energy in
the world? (78-79)

20 .

XT+

What prompts all conscious and

Die voluntary human actions? (81)
21. What is the end and aim of all

human actions? (82-83 )
anciers
22.

26 .

2
23. How does man seek to satisfy his

desires? (86)

L
27.

Methodsof

Is political economy concerned
with the physical laws which
man utilizes in harnessing the
materials and forces of na
ture? (76-77)

The
Furidamerto24 .of pol, to satisfy his desires? (87)ec 4

25. Why is this disposition of man
the fundamental law of politi
cal economy? (87-88)

What are the two original ele
ments in the world from the
standpoint of political
economy? (77) itica

30 .
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I
32.

33 .

Is there a limit to human de
sires? (83)

Political

Economiyning
291

34 .

How much effort does man exert

I

What two methods does human rea
son employ in ascertaining
truth? (95)

31. With the validity of this postu
late proven , what is the prop
er method of political econ
omy? (95 , 98 and 100 )

is either method more valid in
scientific investigation?
(95-96 )

Does this law involve the moral
concept of selfishness? (88- no
91)

In what two ways can we prove
the primary postulate of po
litical economy? (99 )

Is political economy a science
or an art? (101-103 )

If we should wish to speak of
political economy as an art
what would we mean? (103)

ho

man & nature

Now that we have considered the
nature and scope of political
economy , into what three cate
gories will our further in
vestigation be divided? (104 )
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ist" economists fall into? (97) sheki
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1. Since the science of political

economy is the study of the
production and distribution of
wealth , what should be ourfirst step? (117)

2.

3.
4 .

6 .

1
T.

5. What did the confusions among
accredited economists as to
the meaning of wealth lead to?
(127 and 140 )

10 .

In our ordinary use of the word ,
what kind of economy do we
usually have in mind ? (118)
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In our individual economy what
do we mean by wealth?
(118-119 )

Is all that may be regarded as
wealth to the individual
properly wealth from the
standpoint of society? Why?
(119)

I.Causes
of Confusion political economy?

8 .

15 .

What is the character , therefore,
of most treatises on politi
cal economy? (128-130 )

How did the institution of chat
tel slavery tend to prevent
the growth of any science of

economy? (131-133 )

9. Why are special interests so
easily able to make fallacies
pass as truths? (134-135 )

11 .
Van

1Is chattel slavery the only
means by which individuals may
become wealthy without an in
crease in the general wealth?
(133)

12 .III what flam
Smith meant

13 .
bywealth.

14 .

Assignment : Pp . 115-209

What perpetuates an incongruity
that has once been accepted?
(138-139 )

How can the power of a great pe
cuniary interest to affect
thought be abolished? (141 )

What concept of the term wealth
did Adam Smith have in his
book "The Wealth of Nations"?
(144-145 )

How does Adam Smith describe
" real wealth"? (146)

LESSON IV

How did the French Physiocrats
use the term wealth? (149)

What is the definition of wealth
given by George? (147 )
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influence.
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noIC.Smith&the

21. On thenatureofwesth, in what he included personalqualities &obligations
Physiocrats.

respect did Adam Smith , at
times , differ from the Physio
crats? (165)

Theproduce of labor
no

25 .

27 .

28.

What did they mean by "produit
net , or net product? (150 )

29 .

30 .

What did they mean by the " impot
unique"? (150-151 )

What economic misapprehension
discredited the whole system
developed by the Physiocrats?
(151-152 )

What did they mean by " laissezfaire"?
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(152-153) laisszallex clear
Must men draw from one another

to see the same truths? (162)

What did Adam Smith consider the
source of wages? (167)

Did he see the full significance
of the phenomenon of rent?
(167)

What was Smith's attitude toward
the landed interests and to
ward the mercantile interests?
Why? (171-172 )

26. Why did the system of political It
economy based on these the
ories find favor? (174-175 )

When the free trade ideas of
Smith became a political is
sue in later years , why didthe landed interests oppose
them? (175-176 )
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zing

As a matter of fact , are the
manufacturing and mercantileinterests the ultimate bene
ficiaries of the protective
system? (176)

What was the effect on the econ
omists of the defeat of pro
tection in England ? (176-181)

Frien

What three theories , beginning Lawof rent, stress in
with inconsistencies in Smith ,
and developed by Malthus and
Ricardo , resulted in the ac
ceptance of poverty as a natural condition of society?
(174)

As a matter of fact , instead of
the expected unanimity of
principles in political econ
omy more and more controversy
developed . Why? (181 )
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The
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38.
Breakdown

37.

Did the increasing number of
professorships in political
economy result in any change
of attitude toward the sci
ence? (183)

As to what constitutes property
was there any dispute?
(184 )
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Name some writers who , prior to
Henry George , perceived the
difference between land and
the products of labor . (185
194)

What did Edward Gibbon Wakefield
propose? (187-188 )

What was the essential Marxist
thought? (197)

Why is socialism outside the
field of science? (1.98 )

What has been the attitude of
professional economists to
ward "Progress and Poverty"?
(204)

What is the attitude of modern
economists toward the science
of political economy as found
ed by Adam Smith? ( 207-209)
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Italive".
X The².

1 .

mean

&fina
mn

two senseswhat are the two senses in which

ofvalue.

XI
Value

70.

7 .

4. What , according to Henry George ,
must we mean in political
economy by "value in use"?
(220-221 )

10.

Since economists , on the whole ,
agree that all wealth has
value , why is there confusion
as to the nature of wealth? (210)

11.
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What is the original and widest
meaning of the word "value "?
(213)

5. no

6. Does value in exchange arise
from any intrinsic quality of
a thing? (222)

12 .

13.

|

8. Why in political economy do welimit the word "value to the
one meaning of "value in ex
change"? (224-225)

15 .

we commonly use the word "vail in use, inue "?

exchange " necessarily identic
al? (221 )

Is there any common measure in
the mind of man between use
fulness and exchangeability?
(222-223)
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(226) thing 8 all other exchangeab things.
Does this concept of value pro

vide a definite measuring
stick for value? (227 )

LESSON V

Assignment : 210-269

What is the real source and na
tural measure of all value?
(228-230 )

What is exchangeability? (235)

land, labor

What is the fundamental idea of
proportion or ratio? (236)

n exchangeif value be a proportion or re
& labor.

tio , what is the whichit implies? (236 )

•omething worthy

exchange
of use in sati

men.

What , according to George is
the " marginal utility " theory
of value? (237)
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22.
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What fact of human nature does
this theory overlook? (237)

29 .

If value is merely a relationship
of proportion can there be any
increase or decrease of val
ues? (239 ; also 226-227) meaning a section ofa whole

ho less comm
price ofwheat down, it buys

no. but professors said yes to backDoes value in one person's hands
necessarily imply the exist
ence of value in the hands of

others?,4840-543) hewill rude. Kan their theory of value, Actually, thereis(240-241 )

by labor, producing valves,
labor

How does this concept arise?
(239)

Since the working class who have
no store of valuable things
are the users of most valuable
things , how do they secure
these things? (242 )
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How is the constant destruction
of values replaced , and how is
the aggregate sum of values
increased? (242-243 )

Is labor power a "valuable
thing? " (243-244 )

Since value does not exist in
labor power , but appears only
when labor takes tangible form
through exertion , to what is
value fundamentally related?
(244-245)

Is it a relation to exertion
positively or negatively?
(245)

Then , what is value?

Does exchangeability give a
thing value? (245)

27. What is the measure of desire ,
which is the prompter to
exertion? (246-247 )

(245-246)

XTI3⁰.
The31.
denominatoreof value.

28. Why are value and exchangeabil
ity always associated and
seemingly identical ? (247)

What is the value of a thing at
any time and place? (249-250 )

axiam

What do we mean by " market val
ue"? (250-251 )

Has value any direct relation to
any intrinsic quality of
things? (251-252 )
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32. What is the only mechanism for
determining value? (252-253 ;
232)

33 .

34 .

35.

36 .

37 .

40 .

42 .

In the case of labor products ,
does cost of past production
determine the value of a
thing? (253-254 )

38.
XIV.The
Two Sources of valve

39 .

Why does the value of a labor
product tend to equal the cost
of present production? (254 )

45 .

Has land , as land , which also
cannot be produced , value?
(255)

46 .

What is the nature of the value
of a particular piece of
land? (256)

41. What is the difference in po
litical economy? (259 )

Where there is a desire for (a) the
a particular thing as a
ily heirloom ( b ) a thing which
cannot be reproduced as an
old master painting how is
value determined? (254-255)

How are values created without
the conversion of labor into

e services or wealth? (257-258 )

in creating obligations to ren
der service is there any in
crease of wealth? (258)

In individual economy is there
any difference between values
from production and values
from obligation? (259)

43. While making this distinction

SCIENCE OF POLITICAL ECONOMY

44. Therefore , from what do all
"values from obligation"
arise? (262-264)

between these two kinds of
value , as to origin , what must
we keep in mind as to the es
sential character of value? (261 )

aHow is the value of land
value from obligation ex
pressed? (263)

B

How may value be increased
through the destruction of
valuable things ? (264-265)

~-08 8
18 1.60.144

47. Why is land value the most im
portant of all values from
obligation? (265 )

market, free

160

no

How has the failure to dis
tinguish between these two
kinds of the
science of political economy? (260) valve to

axiom .
the greatest height
ostentation will carry desire.

to

-present cost

nono more than airasair.
appropriation - like old masters -cannot

be produced.-has no I mit save desive,
and valves- obligation to exertI

DO

which vanityor

redistribution-in obligation valu;
ofwed th- in wealt,

there is no production ofved h
valies there is,produing

wealth indefined - on-only Iwhat has
like land, is not wealthindividuals

but they so termed?

what it is- exertion avoided.

8.88.90 (16,
interest rate ?

commending the laboroforders.
settingprice collecting the rent,
kill igs

,

increase valve of remaining

billionsize($180,bil = allwealthin U.S.
Tad

annual rent.



48 .

49 .

.50 .

51 .

What is the one thing for which
all things having value must
directly or indirectly ex
change? (266-267)

SCIENCE OF POLITICAL ECONOMY

From what does money derive its
power as a medium of exchange?
(267)

offormer

When is a thing " dear " or
" cheap"? (267-268 ; also 230 )

What factors , forces or condi
tions (a ) increase value
(b) decrease value? (268
269)

↓
—

labor

like allwealth, exchangeable
for

Year when it willcommand much labor
little ;)

a. scarcity & warstarite pirates, nat. inseru
taxes, restrictions ofall kinds.) insecurity monepolic's

b. Discoveries, inventions, improvements.
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economy.

Assignment : Pp . 270-314

1. As to common stock of wealth ,

whatisthedifferencesbeteen. Those from obligation don't affectit,
values arising from production
and values arising from obli
gation? (270-272 )

5 .

4. Does wealth include anything

8 .

9.

10.

Do articles of wealth always
have value? (272)

6. Why does not the increase in the
value of bonds , mortgages ,
notes or bank- bills increase
the wealth of the community?
(276-277 )

7. Why does not increase in land
values represent increase in
the common wealth? (277)

How can we account for the dis
position to include in the
term wealth values from obli
gation as well as from produc
tion? (275)

13 .

SCIENCE OF POLITICAL ECONOMY

14 .

that exists without man's
agency , or anything that is
included in man himself? (275 )

15 .

When we use the term money for
the term wealth do we mean
that the two are identical ?
(275-276 )

L
11.

XVL The

Why would not the cancellation
of all debts affect the aggre
gate of wealth? (277-278 )

What then increases or decreases
(278)the aggregate of wealth?

What are the two necessary fac
tors in the production of
wealth , and what is its pur
pose? (279)

any of
Genesis of wealth if all our efforts were

direct desires? (28ractionexerted in the of
Wealth

Does all human exertion result
in wealth? (285-286 )

When then does exertion result
in the production of wealth?
(287-289 )

Why is not direct service in
cluded in the term wealth?
(289-291 )

LESSON VI

How is the exchange of direct
services facilitated? (291 )

yes

fearat offending landholders

no

no

value from

production or destruction ofwealth

land.& labor, to satisfy desires

no

obligation

no

when time elapses between
con mption

wealth is service in tall

í

production

taig:blefor
(shot ble forsha illust.) transmutation of:
laber alth1:2



16 .

I

(

I

17 .
The wealth

That 18. Wealth may be utilized in threeways , two of which it is
capital . Explain . (294-295)

called capital

XVII
19 .

20 .

21.

XIX

Moral?Confusions

Since the essential idea of
wealth is service stored up on
concrete form can there be any
such thing as immaterial
wealth? (292)

as to

wealth

SCIENCE OF POLITICAL ECONOMY

What name do we give to that
part of wealth which is de
voted to the production of
more wealth? (293-295)

22 .

XVII|PO

Why are the laws that govern the
production and distribution of

Pol wealth essentially the same as
those that govern the produc

considers only tion and distribution of
(301-303 )Iwealth services?

Since capital is a form of
wealth , can anything be capital that is not wealth?
(295-296 )

23. Is there anything sordid or mean
in the desire for wealth? (304 )

Are values arising from obliga
tion real capital? (296-297 )

28.

Is power attaching to the private
ownership of land capital?
(297)

24. What is usually meant by " rich "
and "poor"? (305)

25. Since the essential idea em
bodied in the term " wealth " is
service , what is the more ac
curate distinction between
rich and poor? (306 )

26. What , then , is the only way to
abolish poverty? (307)

32 .

27. For what purpose is most wealth
produced? (308 )

ofwealth
How are material things kept inexistence? (309)

29. Why are values arising from ob
ligation more enduring , as a
class , than those arising from
production? (309-310 )

31. To, what privilege has the qualityof value attached more con
stantly and for a longer length
of time than to any other
valuable thing? (311 )

no.

Because of this fact , what name
have the lawyers given to prop
erty in land? (311 )

1. Satisly desive 2. Exchange 3. Setoutto grah.

no
no

Services alwaysexchangedfor
allyway-
no

30. What is the tendency , as to dur- Public debts
ation and value , of public
debts and of franchises? (310 )

"reciprocity" t, rich

one with more than the average)
- /

amantof

abolish reciprocity +
immediate consumption
by labor
obligations (land),increase in value,
wealth decreases.

change

next
generation.

1and

real estate.

nealth!

things,

1
1

distribution ofucalth in
Permanent.

I

1
A

T

}



3 33.

34 .

SCIENCE OF POLITICAL ECONOMY

Why is it that the value of articles of wealth tends to de
crease , while the value of
privileges tends to increase
with social advance? (311-312 )

Do we live on stored wealth?
(312)

Improvements lowerpriceof wealth, increaseddemand for land.

No. only in part



1. What does production mean , in
political economy? ( 323 )

2.

3.

4 .

5 .

6 .

7.

8 .

9 .

10 .

11 .

13 .

14 .

15 .

In what way does production dif
fer from creation? (323)

SCIENCE OF POLITICAL ECONOMY

What does man find in the world -
the necessary factor of pro
duction? (324)

Is the production of wealth the
only kind of production?
(324-325 )

Why is the worker engaged in the
distributive occupations a
producer of wealth? (325-326 )

In economic phraseology does
"distributing wealth " refer to
transportion and exchange?
(326)

Name and describe the three modes
of production . (327-332 )

Assignment : Pp . 323-370

In what order do these modes ap
pear in the development of
human society? (332 )

What theory has been advanced as
a natural law that limits man's
power of production? ( 333-334 )

What doctrine has been advanced
to support the Malthusian
theory? (335-337)

Have economic writers applied
this doctrine to other forms
of production? (337)

12. What " reductio ad adsurdum"
argument has been used to sup
port this doctrine? (337)

What is the misapprehension in
this law which George points
out? (338 )

What concepts are involved inall material existence?
(339-340 )

Why does Henry George find it
necessary in discussing the
production of wealth to con
sider the meanings of space
and time? (340)

LESSON VII

Moving
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16 .

17.
18 .

19 .

21.
22.

23.

24.

20. When we try to think of rela
tions that do not really exist ,
or exist only in the imagina
tion , what are we really
doing? (343-345 )

28.

29 .

30 .

31.
32.

Are space and time existences in
themselves? (341-342 )

33.

When we think of space what must
we necessarily think of? (342 )

How do we think of time? (342)

25. In "exchanging"? (354 )

26. What fallacy as to the nature of
land has persisted among eco
nomic writers? (354-356 )

34.

If we try to think of space and
time as absolutes , not as re
lationships , what mental dif
ficulty do we encounter?
(342-343)

27. Why must space be considered in
relation to the production of
wealth? (357)

SCIENCE OF POLITICAL ECONOMY

What is the only kind of reason
that men can have? (345-350 )

What is the fundamental quality
of land? (351-353)

In the mode of production called
"adapting " what quality in
land do we look for? (353)

In "growing"? (353-354 )

What is the spatial law which
applies to production?
(357-359 )

Does this apply only to agricul
ture? (359-363 )

Where does man exist and move?
(363-364)

What kind of a relation is time?
(365)

Is our impression of time objec
tive or subjective? (366)

What is the relation of time to
production? (367-370)

Is there a law of diminishing
returns in time as in space?
(368-370 )

no

objectsstoreS
orcure

they would then have to begin&end.

tuio

imį
takes up space

done

wat

Centré

ar agri Itural convelli

Production concernis matter, wh
takes upspace. he spreate thesser, thespread thethe

CIALIa certain

no -think.
on land

yes

crowder hai

ca

production,
production decreases

ige ste f

subjective space objte 've.
of sequence

Feeswary
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ExchangeSarsoft
amantof land

2.

1. What , in political economy ; is
the meaning of co-operation?
(371-372 )

3 .

4 .

6 .

9.

9 .

10.

12.

does intrusi

14 .

15.

In what two ways may co -operaperation take place? (372)

16 .

LESSON VIII

Assignment : Pp . 371-415

Compiration

joining
Several men rolledinto /

divided into severalI man

greatti results with same work
simple mar teEasier to make a

thing their a complicated one, to yth
Name the six ways in which the 1. Saving time & effort 2. Utilizing thegreatest talentsdivision of labor aids in pro- ofeach forall 3. Increasing skill 4. AccumuleAccumulating

duction .

knowledge 5. Large -scale advantages 6. Utilizing natural

cias/ makingmach

SCIENCE OF POLITICAL ECONOMY

What is the essential nature of
co-operation by combination ofeffort? (372-373 )

8. Considering how co -operation is
brought about , what are its
two kinds? (382-383 )

Describe directed cooperation .
(383-396 ) working for boss

Describesspontaneous cooperation. Working for & byself

What is the nature of co-opera
tion by the division of
labor? (377)

11. Can directed co-operation correlate individual efforts as re
quired for a high civiliza
tion? (391-396 )

How does this tendency towarddivision of labor affect civi
lized society? (378-79)

How does the division of labor
bring about the development of
machinery? (379)

B

13. Can this intelligence or thought
power be combined or fused?
(392-393 )

What is the originating element
in all production? (391-396 )

In directed co-operation what
happens to the intelligence of
the individual units?
(392-393 )

How , then , can the full produc
tive powers of man be utilized?
(393)

increase productive

Since directed cooperation is
dependent upon the capacity of
the directing mind , why cannot
such co-operation function in
a civilized community?
(394-395)

no

no

pover from same

or separation ofeffert

effortsEspecializatên

desire-thinking

it used

by ui irected
that is (ne

The one mird. too limited.

S.

one

mconscious co-operation
pas?) divi onof labor?
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19 .

18 -What teads man to unite and cor
relate individual efforts?
(397-398 )

21.

20. Why does exchange stimulate pro
duction ? (399-400 )

23.

24 .

22. Why does exchange belong to pro
duction rather than distribu
tion? (400-401 )

26.

28.

Why is it the " primary province
of political economy to ascertain " the nature and laws of
spontaneous co-operation?
(395-396 )

29 .

30 .

SCIENCE OF POLITICAL ECONOMY

This is the Greater Leviathan
which civilization.
reason

What act of cooperation is char
acteristic only of man?
(398-399)

25. Why is competition " the life of
trade"? (403)

32 .

If exchange were eliminated what
kind of civilization would we
have? (400 )

33.

What is the motive of exchange?
(401 )

In what is the origin of competition? (402-403 )

What is the difference between
demand and supply in production? (Progress and Poverty.
208-209,266-269 . Social Prob
lems , 118-121 )

27. Why in listing the three factors weaningless.
are land , labor

and capital given in thatorder? (405)

What are the indispensable factors? (406 )

What kind of part does capital
play in production? (406 )

31. Functionally , how may we define
land , as a factor in produc
tion? (408-409 )

What is the cause of the confu
sion in socialistic thought ,
arising from the teachings ofthe scholastic economists?
(406-407 )

Since land alone produces
nothing , what part does the
landowner , as such , take in
production? (409-410 )

What is labor? (411 )

34. Is labor mental or physical?
(411-412 )

exchange
allars for unconscing or spontaneous co - op.

tre nene, Primitive wealth

Partof moving, combining, separating ele.
satisfydesives

th "it possible exervion

natiral factor
withoutit there is no

ofgoods 2.sein.
exchange

just e large,
"They go together- demand means the

products for labor products. To

generally is

oPeningof
speakof supply &demand for labor

Thatis their orderofappearance

land & labor
aida

TheyfacDeo

passive
norie

in

consider capital as the originating
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tiption directed tewmits productorapres
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5. Functionally , how ma we define
tion? (412)

36.

37 .

38 .

SCIENCE OF POLITICAL ECONOMY

active
How important is capital to pro

duction? (413-414)

Can capital by itself produce
anything? (414 )

What does appropriation pro
duce? (415)

essential to growing segrowing sexchanging
no

han thin



3.

1. What is the " heart of all econ
omic controversies "? (421 )

4 .

5 .

6 .

2. What is meaning

withhit thesites of distribus apportiniment of wealth among factor oftion? (423-425 )
It's production.In political economy does the

distribution of wealth include
transportation or exchange?
(425)

no

8 .

590 of

10 .

320 ?
SCIENCE OF POLITICAL ECONOMY

7. Does political economy concernitself with what men do with
wealth after it is distri
buted? (427)

12 .

14 .

Is taxation included in distri
bution? (426)

9. What , then , is the attitude of
political economy toward human
laws which prescribe how
wealth is or shall be divided
among men? (428-429)

15.

Does the science of political
economy concern itself with
consumption? (426 )

In an individual economy or
uncivilized state would
political economy concern it
self with distribution? (426)

What is the real meaning of dis
tribution , in political econ
omy? (428 )

11. When , however , producers see
that what they produce might
be taken away without their
consent , what is the inevit
able consequence? (436-437)

After production is completed ,
is the distribution of wealth
among men determined by
natural law? , (433-435)

is this inevitable result of
human interference with dis
tribution the consequence of
physical law? (437-438 )

LESSON IX

Assignment : Pp . 421-469

Distribution I neexith
C

Is production a sporadic or con
tinuing process? (438 )

no

is there any essential differ
ence between production and
distribution? (438-439 )

no

no

no

13. When does the checking of pro
duction , as a consequence of
interference with distribution, e. n
begin? (437-439)

2
not affected

you no

they

distribution, le. -witht

by i ne
:

7pem .

cease to produce

no

as soon as thepassing practiced in fetere.
ofitisseen

to be

continuing

are two parts ofone thingThey
thereation of laber to satishu humando

Ü
"



16. Why , then , is interference with
distribution interference with
production? (438-439 )

19 .

20 .

21.

17. What is the effect on the social
order , of interference with
distribution? (439 )

18
15. Whatonthe WEERBEING B- suedon's prohibition

Denies laws of causation
tion that human beings can
control their own acts but not
the consequences of their
acts "? (440-442 )

That something else causedit

22 .

23.

24 .

25 .

28 .

29.

30 .

SCIENCE OF POLITICAL ECONOMY

If we observe practical results
of human action which we can
not relate to that human
action as cause , what may we
infer? (443)

32.

What is the only way in which
human will can affect external
nature? (443-444 )

Name the three laws of distribu
tion . (444)

How do human laws usually at
tempt to regulate distribu
tion? (446-447)

26. What is the difference between
these two kinds of laws?
(450-453 )

What recognition as to the laws
of distribution does this
imply? (446-447 )

In what statement does John
Stuart Mill refute his own
contention that the laws of
distribution are not natural
laws? (447)

27. Why must the laws of property be
determined by the laws of dis
tribution? (454)

What is the real distinction be
tween the laws of production
and of distribution? (450-451)

Are these different kinds of
laws? (454)

Is the natural basis of property,
human law or natural law?
(456-457)

Prawoers,who to

quit producing

killit.

What according to Mill is that
natural law of property bywhich all human enactments are
to be tested? (458)

What is the cause of the confu
sion as to the basis of pro
perty? (460-461)

"

get the

no

What is the origin of human laws eof property? (457-459 )

Takingadvantage of naturallaws

rent wages interest
by regulating production
theyare natural

says that wealth distributes itself

4

Distribution ethical, production not,
Ethical laws involve ought,the
categorical imperative of kant
Distribution is division into private property.

natural

expediercy
that producergets what he produces.

pre -assumption that land is property.

1

i

1

T



33. What is the real basis of pro
perty? (461 )

34.

35 .

SCIENCE OF POLITICAL ECONOMY

production
amSame as Rustgard's - producershouldom

improvements shouldamn land

naturernfached by mein

no wealth
36.

What is the argument advanced by Same as
John Stuart Mill to justify
private property in land?
(462-465)

What is land? (464).

In political economy do we con
sider "made land " as land?
(466-469)
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1 .

2 .

4 .

5 .

6 .

3. Since economists do not agree
what money is , where must we
seek for an answer? (481 )

9.

8 .

10 .

11.

12 .

15 .

L₁

9. What , then , is the essential
characteristic of money?
(485-487)

16 .

What is money the common measure
of? (481)

17 .

What has caused confusion as to
the nature and functions of
money? (481)

in our daily life , what do we
use money fort (482-483 )

18.

LESSON X

Assignment : Pp . 477-528

Is money used directly to satis
fy desire? (484)

What do we call an exchange in
which money is not given or
promised? (484-485)

SCIENCE OF POLITICAL ECONOMY

Where money is one of the things
exchanged what is the tran
saction called? (485)

Why are exchanges involving mon
ey usually preferred? (485)

Is money the same substance in
all places and times? (488 )

13. What gives money its circulating
value? (491 )

Can governmental statute pres
cribe what money shall be
used? (488-489)

14. Why cannot everything used in
exchange to avoid barter be
included in money? (491-492 )

Does the exchange value of mon
ey depend upon its intrinsic
value? (489-491 )

What quality in money clearly
distinguishes it from all
forms of credit? (491-493 )

is money , like other things ,
produced for consumption?
(496)

19. What is the true measure of
value? (496-498 )

value

confusion as to nature of value.
daving life
Buy thingsno

barter, trache

purchase, sate
no first necessary

readily exchangeable
no

no ?

Define money . (493-494 )

What , besides serving as a medi- time 3 pl.
um of exchange , is money used
for? (495)

with

no

disposition to receiveitas mediumofertanye,
credit isn't money

a transaction
FM Giving it closes

aswhateror in anytime &place is used
the common thedium ofexchange in the-

non f

labor

with reservations.

measure ofvalue
no
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20. Why is money used as the tangi
ble measure of exertion?
(498-502 )

21. What is the " real price " of any
thing? (503)

22.

23.

24 .

26 .

27 .

25. Do men have to be taught to
trust one another? ( 511 )

What promotes distrust? (511 )

28 .

30 .

31.

33.

29. What qualities in a commodity
best fit it as a medium of
exchange? (513 )

34.

35.

Before money was used how did
men make exchanges? (504-511 )

How does credit facilitate ex
changes? (507-510 )

36 .

In what kind of exchanges is
money indispensable? (510)

37 .

32. As civilization advances is the
tendency toward the greater
use of commodity money or of
credit money? (516-517)

To what law of human nature can
we ascribe the use of money?
(512-513)

SCIENCE OF POLITICAL ECONOMY

its the most widely comprehended value.
the labor saved.

with the extensive use of credit measure of valuein exchanges what is the most
important function of money?
(511)

What commodities , more than any
others , contain these characteristics? (513-514 )

Is it the value of the commodity
in a coin that determines its
use as a medium of exchange?
(515-516 )

What are the two elements in the
exchange value of metal coin?
(517-519 )

What is the intrinsic value of
paper money? (519-521 )

What does the value of coin sent
abroad depend upon? (522)

by frust
twohalves ofexchange needn't occur atsame

when exchangers arestrangers &will never
again.

- having

What has been the result of at
tempts to debase coins ? (523)

1

no

gross inequality indisitia.
once been swindled.

Theusual
compact, hard to get

metal, es recious

no- the difficulty ofobtaining it.

credit
intrinsic v. & st
nahthin'.

commodity value of coin

down
(523) value gone

Is this a necessary result of a
coinage debasement? (523-525) no -

stignorage

result of incre, singling supply
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38. Since money is the measure of
value , and since there are two
kinds of value , what do wecall the two kinds of money
representing these kinds of
value? (526)

39 .

40 .

SCIENCE OF POLITICAL ECONOMY

Define these two kinds of money .
(526-527 )

is there any commodity money?
(528)

credit money &commodity money
worth

commodity money . intrinsically

credit money - intrinsically worth less than its

-yes-gold in H.G's time


