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Eeon 701
Topics Dr. Hason Gaffney

1. Production. Combination of inputa by the firm, Factor proportions
and diminishing returns. Intensity quotients. Economies of ccale. Fconomie
efficiency and engineering efficiency. Trade-offs and substitutions among
factor inputs. Opportunity cost vs. historical cost; smplicit cost vs,
explicit cost, Pricing policy and marginal costs. Short and long run cost
analysis. T“quimsrginsl prineiple, Fallacy of prorating. IExcess profits -
computed and imputed away. ZFallacy of the typical firm., Divisibility vs.

continnity. ot V’MI M&'Wf Hae wp M‘ wok «6/‘”5. LTtW W-:XWP)

2¢ Gonsumption. Diminishing marginal utility? ,
o o sl Bl ST s PTG il ML, g g Yy
! cuppgtyr—ot-effort. ) ti’ge, irreplaceablility, an hai:icom effects, Consumption

v/~ v8. saving. Consumer soveraignﬂty. Tine~preference, and demand for durable
goods, JImplicit consumption. Value in use nd vqlggcig”g;ehange--canaumer
.~ surplus. Price, —EBlasticity of demand.%-elgsticity?' superior and
inferior poods. Quality of the environment. ﬁ?re "economise cen" human?
e “Pgcuniary" and "materialistic" not synonymdus for "acanomic“.j ro H((2
3e¢ Factor supply.

‘ Land. FElasticity of sup:-lyt apgrogate, sectoral, industrial, and
Juriadictional, Several subclasses of the rescurcée. Mineral prospecting and
depletion: econservation. The relevance of apatial immobility. "Public value'
of land. Sentimental and traditiomal bias for withholding from commerce.
Importance of tenure and tax and credit institutions.

Labors. Is supply perversely elastic? Investment in human capital.

Instantaneous supply ve, supply response, [/whe o Lenicn § Acopprey o <ot

Capital, Formation and turnover, Distinguished from land and laber.

The special role of ¢apital in bearing risk., Capital and time. Supply olas=
¢icity: is there a sccial cost te the appgrepate supply? lHeasurement of
capitalew~cirenlar, or s function of time?

Enterprise, manapement, and riskebearing. The administration of
capital by laboreenct a separate input.

Why distinguish the factors? Factor proportions and their variae
bllity. Unemployment.
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4, Price. Average benofit, mverage revenue, and marginal revonue.
Market equllidbrium and siructures: competition, menspoly, regulated monopoly,
clipopoly, cartel, coop monopalistic eomgetiticn, bilateral monopoly,

rﬁp pud wase cowim vice RiGe ki, gerrd
mixed., HNonopsony, e\!:c:..,t No ive valus of competitive markets. Net gains

from traae. new pﬁgﬁucta, public works. etc.;, dlsentangled from redistributive

['7 2
affaeta.‘ Te;ma of -y olu L] va. markup. Counterviiling power. The
axg t'n Ma&uw
cartel price-umbrella syndrome,. gped reepouse, cobwsd cyeles, and failure

of the equilibrating mechanism of supply and demsnd. Harket imperfections,
Inperfect markets, non~pooling of risks, and magnified reserve reguirements,
Hon~price motives and constraints, and.‘gullibri Mo

w{/ ¢Ml e e guad veaks'e .
Harkeghgower and its ragulation. Measurea of concentration, Price

J.eaderahipﬁ i o paiew 7 ':‘M,’%, ve. m% bhi, .
Sourc ﬁ‘ market we::& @,:l Za/«z»g/mu
Au

Se Distrf' tion. ‘Imputation of produets to speeific jmputs. Exhaustion
of total product-sEujar's theorem. Residual and direct irmputation reconciled.
Residual imputation in practicew-role of capital and time. The discounted
marginal productivity doctrime. Social costs ve. rents. Rent and the political
progess,. Psrtial rent vs. aggregate rent.

Distiributive equity and allccative efficiency-~conflict ond reconcili-
ation. Fungtional distribution vs. personal vs. reglonal vs. professional and
sectorale~overlapping ard confused concepts of eguity. O1d settlers ¥s. nowe
comersy transients, and e¢limbers. Heasurss of concentration, Reservee-output
rgtiop. High concentration of remote future valucs--scarcity of waiting power.
Agglomerative tendencies in credit markets. Relation of distributive inequality
and market povor. Compensating factorseeacononics of collective action.

Incidence of taxes and public benefits. Redistributive effects of
various tax and spending policies,

6, Time, Interest, discount, and intertemp l co rengurability. The

. Fumd, ( ¢ Gk SALEAly oot £l oms,
priceeindex problem. Capital and time., Heasurenen ot eapitnl inputes
cireular? Hirved inputs vs. the residuval risk~bearing imputee, Irreversibility
and residualism and prefit. Opportunity cost, ex ante and ex pest. Valuation
and capitalization. Replacement policy. Replacement under decreasing costs.
Harginal cost pricing over life, and replaceneat timing., Coping with variae
bility: storage; transportation and pcoliﬁg of risks; imperfect markets and

magnified reserve needs; lead factors; use of flexible prices to reduce storage

et .

P,vwéaﬂéﬁf?, Vﬁbbfaldﬁfy, Aﬂﬁfv&awﬁk:fnﬂ44im“4. Rererven, 4<V%~&C:77 )
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needs. Instantaneous vs. intertemporal schedules of supply and demand.

Conservation, depletion and taxation. Depreciastion. Tinow
indivisibility, capitel markets, end misallocation of durable assels.
Differential tax capitalization and the allocation of durables, Effects of
property and income taxes on longevity of 1nvestments. Capital turnover and
the substitution of capital for labor.

Durabiliity and slow roplacement as diseconomies of scale,

7+ Space., Location economics within cities andemong them. Socizl va,
private costs of traversing space. Intramural space and diseconomies %o scals
of firm. The marginal nct product of space apd the allocation of land among
neighbors. The trade-off between vertical and horizontal apace, Hegional
balance~of=payments and "economic base."

Space, time, and the unique role of land in economic analysis.

Land and spillover benefits and costs. The importance of spatial
immobility. Meaning of inelestlc supply of land. Market imperfections associe~
ated with immebility.

8. Welfare. The eqnimargmnal principle. The suboptimization problem, (f‘ﬁﬂchuui)
and the doetrine of eompensating errors Marginal cost pricing {over space and
through time). DJNxternalities and interdependencies. MHemsuring the productivity
of public or "social' poods. Cases of "market failure,” and renedies. Excess
burden of uneconomic methods of érieing and taxing. TFiscal leverapge, fiscal
risk anéd profitesharing, and fiecal grosse~gharing. leaso tarms coﬁpared to
tax syatems. The problem of interpersonal comparisons. Efficiency and aguity,
agein. What is the general welfare? When to stop pleying Ramlet and act.
Public vs.. private functiong=-how draw the line? Consumer sovereign#ty and its
limits. Merit goods and public subaidy.

9« Qeneral equillibrium, The sconomic system as a whole. "Free~market
socialisn” and shadow-pricing. Input-output analysis for ferecasting and plane
) ningo

16, Theory and Practice. Institutions and the implementation of escnozic
policy, Traditiopal antipathy toward price flexibility, speculation, rent,
rationality, commerce, timely replacement, usury, and earned income as an
invidious measure. Accountants vs. econonists and opportunity cost. The uae
of theory to ewaluate and improve institutions. The necessity of lawyers and



politicians. The weakness of theorists to overemphasize user charges and the
price éystom-that is not all of etonomicss The problem of poorly definead
property righta. Role of economic technician: hired gun or social leader?
Tho‘cénstructiva use of institutions to promote the survival, strength, wells
being, and good conscilence of humanity.

11ls Method and philosophy of ecomomic analysis. Fitting the method to
the subject. How the disciplines differ. Econonic vs. nonwecononices-where
is the line? liané+the measure of all things. 'ggpnom;cs ag a universal
measure, language, and means of reconciliation. 'mm’md misuse of
mathematics in economic analyais;kﬁﬂggaggsgkm ve. Redlism, The sterility of
"formal rigor" out of place: the subject is mankind, Straining at gnats
and swallowing camels-~the equimarginal allocation of economicta' time, Means
and endsw-ware they distinguishable? Frge will vs. laws of economic behaviorse
a false issue?

12, Summary. Economie principles and fallacies.
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Texts:

1,

2.

3.

b,

William Vickray, Micruatat;gs
William Baumol,

Elementary Analytic Toals of Dptimizatinn. nature of economie theory
lim. Baumul, Chaps., 14
Wm. Vickray, Ch, 1

E. Phelpa-Brown, Fremeswork of the Pricing Svyatam,
I. "The Possibilities of Economic Studv”

Production
kim. Baumnl, Ch, 11
Wm, Vickrey, Ch. &

Fritz Machlup, "On the Maaning of tha Marginal Product,® RTID, No. 8
pp. 171-74 on marginzl net product are useful. (pp. 158-71 are
divarting but starila, raising problams withowt solving tham)

Ko Wickasgll, ‘gonamy, (E. Classen, transi.)

J. Robinson, Economic et Comp: .
on ﬁarginal ' Productivityg pp. 23 Decly 2

A, C. Bunca, Egonomles of Soil Conggryation, Chap. 2, "Efficisnny,
Capacity, tlasticity, and Intenaity," ap. 39 "The Relationship
of Rent to the Elasticity of Production, ete.®

Morton Paglin, Surplus Agric. Labor

Consumption and Damand
im, Baumol, Cha. 9, 10
Wm. Vigkrgy, Ch, 2

M, Re:.d9 15 1COm "3 Raappraisai of Housing Consump-
tion in ‘alatiun to Incoms," pp. 387-98. (Refuting the starsotyps
thst houeing ia en inferior gand)

R. Dnrfmg T i P S8 Y8l _F_ 4 PRo ?2“‘750 (BBmuuzl‘ . and tha 5%,
Petershurg parad % gamble with your boitom dollar.)

M. Gaffnay, *"Ths Valustion of Public Goods”.

Factor Supply
Wm, Heumol, Ch. 17

L. Robbins, "0On ths Elasticity of Demand Por Ingcoma in Terms of Effort,”
RI1D, No. 13.



.
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5o

6.

7.

W Maads Marners and Economiv Concentratlion in the Oouglas-fir Lumbep

D, Buchanen, "The Historicsl Apprfoasch to Rent end Price Theory,®
RTID No. 31

‘A. Smith, lleglth of Nst;gna, Book I, Cha., I, II, III, "OFf tha Division
of Labor, of the Princliple that Bives Rise to Same, and the

Division of Labor is Limited by the Extent of the Market.®

H. George, Progress and Povarty, Book IV, Ch., 2, "Increass of Papulation
‘ and Distribution of Usalth.” '

K, Wigksell, Lectyres (Classen irensl.), pp. 144-55. (Wicksell's
cepital theory, explaining tha high varisbility of factor proportions.)

R. Splo, "The Accumulation of UWealth in thae Form of Landnwnarship“g

Price, and Market Structure
bim. Vickrey, Ch. 3, 7, 8, (9)
Wm. Baumol, Ch, 13, 14, (22, 23)

Industry, U.S. ~ Foreat Eervica9 P.N, U, sn'zma&; T 3=~3"a 75-79,

S. Enke and V. S5alera, Intgrnationg conomits, (2nd Ed.,) pp. 368-78, :
“(The questicn of ths "Ooiden iriangie” of net gaina). (lst Ed. pp. 369-
377

K. Boulding, Erp nalysis (3rd Eda)g Ch. 21, “Application of tha
Marginal Analvsiswa the Regulaticn of Competition and Honupoiva
pp. 65178 (Eﬂpaclally pp. B60-64, dumping)

R, Hyuffman, Irrigation : _
*Intsgrated Uae of Irrigatad Lande“

M. Gaeffnay (ad.) ERRT, pp. 358-61 (staggaring); pp. 391-99 (how we over-
motivata praspueting); pp. LOS-09, property texation and cnmpatition'
pp. 109-11, 119=37, resource cuntrol and market power.

o Eho 9y

Distribution
Wm, Baumol, Ch, 17

- Ho H. Liebhaf'sky, Natura of Prica Theory, Ch. 13, "Wages,® Ch. 1‘0 PRant.®

by, pp. 198-203, on credit

J. L. Nigholeon, "The Fallapy of Easy Munsy," HBR 17 (1): 31-3k. (The
poor psy mors - for cradit.)

Time.

" Wm, Baumol, Ch. 18, 19

K. Wickssll, Legtyres (Classen transl.), pp. 144<95. (When to cut &
tres -~ according to Uicksell, PP, 172-.78. Un that particuler point
his snalysis is incompiete, although not incorrect.)
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J. Hirshleifer et al., Uatsr Supply,

A, Chisholm. ¥Criteria for Datsrmining tha Bptimum Raplacement Pattern,®
JFE £8(1): 107-12 (Fabruasry 1966)

Ts Lo Shew, Pgeg;ugs Rubbish, Ch. 6, 'Slaepmalkszag" (On obsolaescanca
or "fatigus” of art uurka) ;

M, Gaffney, “Congapts of Financial Maturity, ppo vieviii, 11, 17=2%,
L5-52, 52=58, 60-68, 69-83, 89,

, "Land and Rent in Wglfare Economics,” . . » .pp. 154<57 only.

0. Harfindahl, Thres Studies in Minaral Economigs, pp. 13-23, "The Lang-
run Cost of Minerals '

J. Ps Jensen, Property Taxation in the U.S., Ch, 1II, (The definitive
work on capitelizstion of propsriy taxasc I have wditad the copy on
reserve to ease your reading chores.)

'F, 8abeoek, Uﬁlgagggg of Real Estate, Ch. 2, *The Charactar of Land
Valuas;® Ch. 1%; "Mathematices of Vsluation," pp. 12158,
R. Dorfman, "A Graphicsl Exposition of Bihw-Bawark's Interast Theory;®

!E! 2? EEIQ stUdzig 25- 153“’5&0

P, Pgarss, *Thw Optimum Forest Rutat:on“ Forastry Chronicla, ﬁas?o
(Rgad this in conjunction with “Cbncepts of Financial Maturity®,
which 1t intarprats for non-mathematical readera; and my lattar to
Paarse, to be distributed separately, which seeka to slarify two
or three points where I believe he nodded, particularly his conclu-
sion sbout ths nautrality of = severance tax.)

M, Gaffrnay, ERT; pp. b<10; 342-53; 364-67; 381-91 (when to explore;
399-4L0% ?_“ﬁ to tax minaral ranta)

3. P, Jensen, Property Taxation in U.S. Do not rasd =11 of Cho III in
the book, hut tha sdited version an resarve.

M, Baffnay, "Tax-induced Elow Turnover of Capital®, WE], 9-57.

Stephen McDonald; “The Effscts of Seversnce vs. Propsrty Taxes on
Petroleum Conservation™, 1965 Procesdings, NTA, np. 320-27.

Lutz B Lutz, spTy of ) po. 224-36, depraciation mathnﬂso
Buried desp in the muddv taxt, on p. 226, you find that only ona
depraciation methnag the 'capitali;ation“ method, kesps e constant

ratio so! - = interast reta

8y grest colncidence, this is alac the only msthod found by Ennsignv'
arsd Gaffney to be fres of intertemporal biss, uvhen used to define

taxshls income.
In saaking to understand why the 1.R.5. has not stopisd this

method lang sﬁncs, try the homicide axpert’s question, gul hono?

Exercise: Shaw that tha sinking=-fund method (p. 228} is sguive-
lent to the capitalization method (as alleged p. 231, n. 17} only
an ths specin14aasumntian of a constent or level cesh Flow.,

pp. 10916k, Tha influance of anticipatsd obsolescence, (Cantrast
this with R, ¥, Ely, *Land Speculstion; JFE, 2: 121-36 (1920), where
Eiy propounds his theory of "ripaning cos ﬁa“ Lugz® ®gondwill® is
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8.

"

@ﬁaanhn R. Commons, Ingtitutiongl Ecohomies

here identical with what in Ch. 2 they gall *profit", end what

Ely or I would call land rant. They come to opposits conclusions.
Which is right?) :

Space
H, Dpe, Midater Pricing," Western Water News, 3-66

W, Vigkrsy, ®*Genersl and Specific Finanbing aof tirban Sezvicaes," in
H. Sechaller (ed.) Public Expenditurs Decisions in the Urban
Community, pp. 66~86.

"Pricing in Urban snd Suburban Transit,® AER 53(2):

53-8, (May 1963)

M. Gaffney, "Land and Rant in Welfare Ecunumicsw" in J. Acksrman et al.
(ads.), gsgareh, pp. 141-687, at 149-54; 151-67.

Wim. Alonso, tion and yag, Ch. 1, "Tha Economics of Urban Land:
Introduction and Review.® (A readabla hiatory of thsory); Ch. 3,
“Agricultursl Ront Functions end Bid Price Curves of the Urban Fira®
{not mhat)it sounds like. Primarily interssting for the MNP diegram
on p. 47,

J. Brutills, "Locationel Factors Influancing Recent Aluminum Expansion,®
SEJ 21(3): 273-83 {1-55)

A, Marshall, Pri gs_of Economies (Bth sd.), pp. &47-43 (On sub-
stitution betusen horizontsl and vertical spacs)

Warren Hall, "A Method of ARllecating Costs from s Water Supply Canal®

Wglfera, Texation, snd Evaluation of Fublic Goods.
Wm, Vickrey, pp. 236-67; (and Ch. 6)
Wm., Baumol, Chs. 15, 16, (21)

T. Scitovsky, "2 Concepts of External Econcmics and Soma of Their

Implications,™ JPE April 1954. Reprinted in T. Scitovsky, Pgpers
on ielfaere and Grouth, pp. 69-83, (including a reply to Stackfisch,
whose commant ig alao 1ntarasting, but aptionsl, JPE 63:40L6-49 (1955)

. Vdnagian, *Tv Ppicing end the Thauby bf Pibilc Eﬁaﬁsg” Jn;o gf LEM
o gnd Econgmics, Vol. 7 (10-64) -
. D, Ricardo, Pringinlss, Chs. X-X1I, Texes on Rent, Tithss, and Land tax.

{Locknar on sgvarance taxes, Gaffneg an form pulicy, and many nthars
- kesp going back to this.? gu

;3. irshleifer et al., ligter Supply, Cho 5, Municipal Uater Rates ';

Ch. 6, "Investment in Additionsl Supplies®
» Excarpts (mimeoa)
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Ho G. Brown, "Ineidsnce of o General Sales Tax," Readings in the
Economics of Taxation® B

M. Breusr, "Water pricing and Allocation®, Part I, pp. 31-3b; Part 2,
PR 122=45,

Alkert Henlay, "Land Value Taxation by California Irrigation Districts®.
M. Gaffney, "Valuation of Public Goods."”

10, Genersl Equilibrium
jim, Baumol, Ch. 20
* um, Vigkesy, Ch. 5
U, Lenge and Taylor, Ecfiomic Thed?y of Socislism

‘W, Leontief, "The Structures of Osvalopment,® Scientific Americgn
{September 1963), pp. 1l48-166

R, Darfuaﬁ, Price Theory, Ch. 5, "Priges and ¢the Econcmy®
M. Dabb, Economic Theory and Socislism, I1I, G, pp. 55-92

M. Gaffnay, "Benafits of Farm. Programss Incidence, Shiftimg, aﬁd
Dissipation.™ :

1}, Theory and Practica

R, Turvey, "Optimization and Suhnp%imizutian in Fishery Regulation
AER 54:64~76 (March 196&). (A little gem, applying theory to
practise.)

Fa Machlup, "Marginal Analyéis and Empirical Research,® AER 36{4):
519-54 (Buhﬁgn Reprinted in R. Perlman (ed.), Wagg Osterminstion

R. 3. Hildreth, "Havs we gone too far?” JPE 47(5):1697-1503 (12-65)
H, Georga, "The Study of Political Economy”
M. Gaffney, "Economic Anelysis and Air Conservetion,® B.A.S5., May °65
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Prof. Gaffney

(\/grmeans Aesigned Beading
1. Production

Sune Carlson, A Study on the Pure Theory of Production
Finay Jenaan, Danish asgiculture

/ Prits Machlup, "On the Meoning of thoe Marginmal Produect,® R’I‘ID,
: No. 8. Pp. 171=74 on marginal net product are useful,
[Pp. 15871 are diverting but sterile, raising problems
without solving them.]

John D. Black, Introduction to Production Economigs
N s Clawson, Sayre, and Wilcox, Fprm Management

o Introduction to Economies for Apriculture

George Stigler, The of Price, Chaps. 7, 8.

B. ¥, Knight & L. G. Hines, Bconomics, Chap. 19

Rs T. Ely and . Welwrwein, E&Eﬂ Economics, Chap. 5; "The Econouiea

Je 8+ Mill, Princinles of Political Ec
Book I, Chap, 9, gﬂf Broduction on & Large, and Production
on & Small Seale"
Book IT, Chaps. 6, 7, "Of Poasant Propristors”

K.‘- Boulding, Tcon ¢ Analve (3& cd.)g Che 3"3 35’ "}?&mhlﬁ
Anﬁyﬁ' s of & Plrm." [Note the technique on p 2 762

v K Wicksell. Le tures on Political (8. Classen, transly),
: : Pps 101e

J« Robinson, Economica of Imperfect Competition, Chap. 20, "A
Digression on Marginal Net Produc ti?fty,“ Ppe 235=42,
Gc B. Kistiakowsky, "Allocating Sup ort for Basic Research,”
Bull., of the Atomic Scient ate, Peb. 1966, pp. 12-18, [On
ESa dlzeconomies of Vbig science" va. Mittle science."]
A. C. Bunce, Economics of Soil Gonaervagiou, Chap. 2, "Efficiency,
. Capacity, ticity, and Intensity"iChap. 5, "The Relatione
) . 8hip ef Reat to the Elaatieity of Praduetion, ebLu®
. H Douglas, “Are There Laws of Productlion?" AER, Vol. 38 (3-48).

mw&mw (he oo of acate)
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\

M. Gaffuoy, "The Benofits of Furm Programs: Incidence, Shifting,
and Disslpation.” (Rexograph) Also JFE, 47(5):11252-83.

E. 0. Heady, "Technical Considerations in Estimating Produation
Functions,” in B, C.Heady, G. L. Johnson, L, 8. Hardin {eds.),

Resource Productivity, Returns to Seale, and Farm Size, (Amesz
Tows State Coll ege Press, 1956, FPe 3415,

In the same book, 5¢e also Chaps., 8, 12, 19, and 20, titled

as follows: #8, E. O. Heady, "Relationship of Scale Analysis
to P?Oductiﬂw Analym'” PPy 82-89; #12' 5. A Eﬂg@n& : .
"Concept of Limited Resources and Sise of Farm," pp. 114~17;

#19, H. 0. Carter, "Modification of the Cobb=Douglas Punction

%o Deatroy Constant Elasticity and Symmetry," pp. 158«76; and
#20, O R. Johnscn, "Protlems of the Small Farm," pp. 179«81. -

David

[The Heady snd Huang sources, while not assigned, I strongly recom=
mend to those wanting to gain insight into some basic mathematioal
techniques commonly used in production eccnomics.] .

Due & Glowér, Chap. 7, "Theory of Production®

Chap. 8, "Bature and Behavior of Cost"
{Caution: The treatment of ™incraasing cost™ on pp. 177=80
is wronge D & C perpetuate a misconception of Ellds, Foliner,
and Stigler, that increasing and decreasing costs are froam
factors external to the firm (error no. 1), and that exterpale
-ities are price changes (error no. 2).

P_!;_;;e].pa-Brown, III, "The Producer's Market” N _
H. H, Liebhafeky, Nature of Frice Theory, Part III, "Produotion and

- QCosts®
Joel Dean, Managerial Economics
Consumption

D & ¢, Chap.: 5, "Consumer Demand™
Chap. 6, "Domand for the Produet of an Individual Sellier”

P~B, IX, “"The Consumer's Market," pp. 39«91

Hanusl Gottlieb, "™Influences on Value ia Urban Land Markets, UsS.A.,

195661, p. 15 [Table shoving relation of site~value to
. mortgager's income]

W, Beid, Housing snd Income, Chap. 15, "A Reappraisal of Houming

' Gmma?,fm to Incoms,” pp. 387~98, [Refuting the
i.. Btereotype that housing is an infericr good] !
H.'B Liebhafeky, Nature of Price Theory, Chaps. 4, 8
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y

3

R. Dorfman, The Price System, pp. 72=75. [Bernmoulli and the St.
Peteraburg paradox. 't gamble with your bottom dollar.

Faotor Supply; factor proporticns and substitutions; enhancement of
fnotor value through speginlization and exchange

D & Gy Part 1II, "Theory of Factor Price Determination"
[This also inoludes their treatment of Distribution.l

L. Robbins, "On the Elasticity of Demand for Incosme in Terms of
Effort,” RTID #13.

De Buchanan, "The Historical Approach to Rent snd Price Theory,"
RTID #31.

R. Solo, "Accumulation of Wealth in the Form of Landownership.“
- 1E 31:1156=60 (1955).

A, Smith, Wealth of Nations, Beok I, Chaps, I, II, III, "Of the
Diviaion of Labor, of the Principle that Gives Rise to Same,
and the Division of Labor is Limlted by the Extent of the
Market."®

P. Davwidson, "Policy Problems of the Crude 01l Industry,” aER
53:85-108 (March 1963)
[Note espesially his key allegation that the supply of
minergl deposits ia not elastic to price--a controversial
idea.

D. Campbell, "Comment," AER, 541114183
P, Davidson, "Reply," AER, S4:125-31

A. E. Kahn, "The Depletion Allowance and Cartelization,” AER
S4:286-311

H. George, Progress & Poverty, Book 1V, "Effect of Material Progress
upon the Distribution of Wealth."

K. Wicksell, lLectures (Clessen transl.), pp. 1i#4-95.
[Wicksell's capital theory, explaining the high variability
of factor proportions]

P=B, pv. 1l46-56, "Supplies of Productive Factors Assumed Responsive
to Price"

M. Gaffney, "Land and Rent in Welfare Economics," Land Economice
Research, pp. 156-47, {Supply curves vs. long run éupply
changes)
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b, Price, and Market Structure

W. J. Fellner, Coupetition among the Feu
v~ W, Head, Herpers and Economic Concentration in the Douplan«fir

Lumber Industry, U. 5. Forest Servige, P.N.W, 9, 2«bl,
PPe 3«39, 75-?%
[s+ . pp. 74977

Clasede v Se Enke and V. Salera; International Eeonomics,(2nd [d.]) pp, 36878
‘ [The question of the "Golden Iriangle® of net gains]

H. Fllis, "Economic Expansion throuszh Competitive Markets,” in
- Homan, PeTe, and F. Machlup (eds.}, Financing American Prose

H. Ellis, "Conpetition and Welfare," CJE 11:55k«65
v D & C, Chapa, 9«12
H, H. Liebhatsky, Nature of Prieg¢ Theory, Chaps. 9=11

V' K, Boulding, Bconomic Analysis (3d ed.), Chap. 31, "Applieation of
the Marginal Ana isis- ¢ Regulation of Competition and
Monopoly,” pp. 65178 (Espacially pp. 660-64, daumping]

G, Stigler, Theory of Price, Part III, "Theory of Iaperfect Compe~
tition '

Es Chamberlin, Theory of Monopolistic Compstition
J« Robinson, Leonomics of Imperfact Competition
F. Machlup, Leonomicas of Sellers® Competition

i~ David D. Martin, "Moncpoly Power and the Durability of Durable Goods,"
SEJ 28(3) 2271477 (January 1962) '

William S. Vickrey, Microgtatics, Chap. 9, ®Theory of Games"

5. Distribution
¢~ D & C, Part III (Review)

G. Stigler, Production and Distribution Theories
%hegﬁi of Competitive Prige, ps 178
[0n the equivalence of direet and residual imputation]
d, B. Clark, The Distribution of Wealth
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Georgs, Frogress and Poverty, Book III, "Laws of
Diatrﬁbﬁéon,“ Chap. i1, "Rent™; Chap. ¥I, “Nagea";
Chape VII, "Correlation and Coordination of these Laws."

R. Commons, The Distribution of Wealth
J. Davenport, Value & Distribution

H. Douglas, The Theory of Wages

Kaldor, "The Theory of Distribution," Chambera' Inecyclopedia,
Vol., & (1950}, pp» 553=56 ;

Ricarde, Principles of Politleal Fconomy and Taxation, Chap.
2, "Rent

R, Hicks, Theory of Wages

Davidsoz)l. Thearies of Aggragate Income Distribution (Rutgers:
1959

Menger, The Right to the Whole Produce of lLabor
H. Licbhafeky, Nature of Price Thaory, Chap. 13, "ﬁagos“; Choap. (% “Pewe"!

3. Hart, HMoney, Debt, and Ecgnomic Activity, pp. 198203,
On credit rationing, and ris

Lampman, Share of Top Wealth-holders in Natidnal Wealth

Waisbrod, Eccnomics of Povertys 4An Ameri Pmdo [the eurrant
kick, €f. H.Qeorge, rrogress and Foverty, atrod.]

V. Wanirup, Resource Copaervation. Segtions on credit rat:loniug-
and resource use.

L., Nicholson, “The Fallacy of Fasy Honey, HER 27(1)231=34
[The poor pay mores rwaredit.] _

Gv m
/a. T. Fisher,

%}h_gm gf Interest, pps 161=~65. [When to cut a trae -~
agcording to or

/b, 3. Rirenleifer, J. Milliwan, and J. De Haven,

Water Sﬁ}i
Chap, VII, "The Practica’l Logic of Inveatment enoy
Caloulations™
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M. Gaffney, (ed.), Conservation, Taxation, and the Public Intersst,
Intro. (Presentiy mimeoc,)

“Soil Exhaustion and Land Rent," NRJ 4(3):531.57

"The Unwieldy Time-dimension of Space,’ AJES 20(5):
“-‘Ws—ns <R e
Q

L. C. Gray, "Rent under the Assumption of Exhaustibility," £J5
28:466 rf, (1914}

Es ¥. Bohe-Bawerk, Capital and Interest

“Yr—fsdevensy-ZTheCoal Question

O, Herfindahl, Three Studies in Mineral Economies; pp. 13-2%, “"The
Lenpgerun Cost of Minerals'

C. Shoup, "Incidence of the Corporate Income Tax,™ NIJ I{1):
(March 1943}% Reprintad, Ro EaTog No, 20.

Cary Brown, "Business~income Taxatlon and Investment Incentives,"
R.,E,Tvs No. 32. [On the temporal non-neutrality of income
taxes

S, McDonaid, "Percentage Depletion and the Allocation of Resources,"
NTJ, 1% (December 1961}

R, Dorfman, "A Graphical Exposition of Bohm-Bawerk®s Interest
Theory," Rev. of E¢, Studles 26:153=-58 (February 1959)

"Waiting and the Pericd of Production," QJE 73:351-72

{Rugust 1959)
F. Babcock, Valuation of Real Estate, {New York: McGraw~Hill, 1932}

A. A, Ring, Valuation of Real Estate, Chap. 15, "Income Forecasting
and Analysis“

J. P. Jensen, Property Taxstion in the U. S., Chap. IIT. [The
definitive work on c¢apitalization of property taxes]

M. Gaffney, "Rent and the Allocation of Land smong Firms," In F.
Miller - {ed.} Rent Theory. Problems, and Practises, Mo. A.E.S.
R.B, 810, pp. 30=49, LOn tax capitalization under credit
rationing]

R. Blitz, "Capital Longevity," AER, 6-538

R. Thoupson, An Examination of Basic Principles of Comparative
Forest Valuation
T @, Lwfz 4 h.c. /—(JZW’ 771.(1/? a{ K?Q/CJ
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G. Terborgh, Bogey of Fconomic Maturity, Chap. 7

H. Hotelling, "The Economics of Exhaustible Resources," JPE 39:
- 137«75 {April 1931) e

John Hogan, "Resource Fxploitation and Optimum Tax Policiess A
Control Model Approach.” To be published in M. Gaffney (ed.),

Conservation, Taxation, and the Public Interest, 1965,
[The first half of this essay comprises an excellent readable

sunmary of time-economice spplied to conservation.]

A. Lockner, "The Economic Effect of the Severance Tax on Decisions
of the Mining Firm,"” NRJ 4{3) (January 1965)

8. V. Yantrup, Resource Conservation [Emphasis on crddit rationing]

W. Roberts, State Taxation of Metallic Deposits, Chap. 3, on factors
affecting the rate of recovery.

Rs T. Ely, "Land Speculation," JFE 2:121-36 (1920} [The theory of

"ripening zosts" = for what it's worth]

"Outlines of Land Economics" (Mimeo.) Ann Arbor, Vel. 3

- Isame topic]
Ao G. Hart, Anticipation, anertaintx,'and Dymamic Planning

E, Domar, “Depreciation, Replacement, and Economi¢ Growth," EJ,
March 1953

ok L, Shoans, Phocioun Ribdok | Glung. U opprwrathiscs
( On abawlmtes obrolociome o “faligu” o cr worln)

Space

M. Gaffney, "Land & Rent in Welfare Economica,"” in J. Ackerman et al.
' (eds.}, Land Economigs Research, pp. 141-£7, at 149-54; 151-67

E« M. Hoover, Location of Economic Activity

R. Strotz, "Urbar Transportstion Parables," in J. Margolis (ed.)

Public Economy of Urban Communities, pp. 127-69
e Tiabout, The Community Economic Base Study, Chaps, 46

Wm. Alonso, Location mnd Land Use, Chap. 1, "The Economics of Urban
Land: Intro. & Review! LA readable history of theoryl;
Chap. 3, "Agricultural Rent Functions and Bid Price Curves
of the Urban Firm" [Not what it sounds like. Primarily
interesting for the MNP diagram on p.~ 47]
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¥W. ITsard, Location and Space Economy

E. Dunn, Location of Agric. Production [In the paculiar lingo that
has evolved, 'agricultural” does not refer to faraming, but to
a Von Thiinen model in which we are concerned with how much
space an activity uses, and not just its point-location.!l

V// Jo Krutilla, "Locational Factors Influencing Recent Aluminum
Expansion," SEJ 21(3)3273-33 (1-55)

v~ Ao Marshall, Principles of Economics (8th eds), pp. W#7=49 [On
substitution between horizontal and vertical spacel

W, I. Myers, An Eeonomic Study of Farm Layout, (Cornell Univ., A.E.5.
Memoir 3%, 1920} pp. %91=9% espeeclally

¥, Hall, "A Method for Allocating Costs of a Water Supply Canal,"”
J¥E 45(b):713.20 (Rovember 1963) [If you like math,, this is
a treasure.]

R, Ely and G. Wehrwein, Land Econom%cs, Chape III, "Land as Space,"
Ghape XIII, Urban Land, »p. S=32 only.

R. M, Haig, "Toward an Understanding of the Metropolis," QJB, Hay 1926

J W. Vickrey, "Pricing in Urban & Suburban Transit," AER 53(2):452-65
(5-63, Proceedings Issue)

o
L. Wing#, Transportatior and Urban Land, Chaps. III, IV [Hard
readingl
E. Chamberlin, Theory of Monopolistic Competition, Apps. C & D
[On the monopn%istic element in urssn iand values., It is too

bad we lack a good work on the exceedingly imperfect market

for land when it comes to assembling, expanding and contrace
ting, etc, =-not covered by Chamberlin.l :

Ho Hotelling, "Stability in Competition,” EJ 41:52-53

P. Wendt, "Theory of Urban Land Values," LE 8=57 [Discusses Haig,
above; pregnant, but not definitive.] :

8. Welfare
A. C. Pigou, Economics of Welfare
H. Hotelling, "The General Welfare in Relatlon to Problems of Tax~

ation and of Reilway and Utility Rates,” Ecta 6(3) {July 1933}
Reprinted, RET No, 10
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v W. Vickrey, Microstaties, pp. 236=-67. [Queueing, warginal-cost
pricing, cost of public funds]

v H, Mohring, "Urban Highway Investments,” in R. Dorfmen (ed. ¥,
Meagsuring the Benefits of Gowi. Investments, pp. 231~91
ITncludes comment by A. Ferguson and P. Sitton.]

R, Musgrave, Theory of Public Finance, Chap. 1, “A Multiple Theory
of the Publie Household'

B. Chinitz and C. Tleboui, "Role of Cost~benefil Analysis in the
Public Sector of Meiropolitan Arese," in J. Margolis (ed.),
The Public Economy of Urban Communities

J. M. Clark, Economics of Planning Public Works

A, Btzioni, The Moondoggle [You'll emnjoy this one.l
R. McKean, Efficiency in Govermment throupgh Systems Analgsié

J. Krutilla {and O. Eckstein), Multiple Purpose River Develcpment,
Chap. II, "Concept of Economic Efficiency"j Chap. 111,
"Mavrket Mechanics, River Basin Development, and Efficiencyy

, "Regent Developments in River Basin Planning and
Evaluation,” JFE December 1958

. "The Yellow Book' W and, Ciileva fn -;M.«MM««?

ovnd Grhuatig Tedeat Wl Perocrces MW," BB, 1941
0. Eckstein, Water-resource Development

"Phe Green Bock," Federal Inter~-Agensy River Basin Committee,
Subcommittee on Benefits and Costs, Proposed Practices for
Economic Analysis of River Basin Projects

J. Hirshleifer, J. Hillimsn, and J. de Haven, ¥ater Supply, Chap.
Vi, "Investment in Additional VWater Supplies”

T, Seitovsky, Welfare and Competition

Ve s "2 Concepts of External Bconomies and Some of Their
Impiieations," JPE April 1954, Reprinted in T. Scitoveky,
Papers on Welfare and Growth, pp. 89~8%, .Lincluding s reply
to Stockfisch, whose comment is also interesting, but
optional, JPE 63:446-49 (1955)1

M. Reder, Studies in the Theory of Welfare Economics

H. Myint, Thecories of Welfare Economics
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C., Hammar, "Intensity and Land Rent," JFE 20:776~91 {1938)
\"dl D. Ricardo. Principles, Chaps. X-XII, Taxes on Rent, Tithes, and
Land~tax, LLockner on meverance taxes, Gafiney on farm
policy, and many others keep going back to this,]

A. Smith, Wealth of Nations, Book III, Chap. IV, "How the Commerce
of the Towns Contributed to the Improvement of the Country."

C. H. Hifoh & R, McKean, Economice of Defense in the Nuclear Age

A, P. Lerner, Economics of Control, Chap., 16

9. General Equilibrium
v’ Phelpe~Browyn, IV, "The Whole System"

w~ ©C. Lange and Taylor, Economic Theory of Socialisem

¥W. Leeman (ed.}, Capitsalism, Market Socialism, and Central Planning

#. H. Mierﬁyks Elements of inpubk«Cutput Ansiysis

. F. V. Waugh, “Alligation, Forerunner ¢f Linear Programming,” JFE
=g 403894203

V" W, Leontief, “The Structure of Development,” Scientifie American
{Septerher 1067 | pp. 148-166

H. H, liebhafsky, Nature of Price lheory, Chap. 17, "Linear
Prozrammings

v R Dorfman, Frice Theory, Ghap. 5, "Prices and the Bconomy"
Ao 8, Hanne and H. M. Markowitsz, Studies in Process Anslysias
Egonomy-wide Production Cmpabilities LGhap, 15 is readable.]

¥o J, Baumol, E¢, Theory and Cperation Analysis

10. Theory and Practise, Institutions

v~ Ro Turvey, "Optimization and Suboptimization in Pishery Regulation,”
AER Sh:64-76 (March 1964) [A 1ittle gem, applying theory to
practice. ]
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M. Massel, Competition and Monopoly: Legal and Economic Isasuses,
{$1.45, Anchor) LA306)

0. Horgenstern, On the Accuvacy of Economic Observations

J. Hirshleifer et sl., Water Supply, Chap. 9, "Water Law: Govi.
Discretion or Preoperty Rights?"

M. Gaffney, "Comparison of Merket Pricing and Other Means of
Allocating Water Resources,“ in U. of Ga. Inst. of law and
Govt., Water Law and Policy in the Southeast, pp. 195-229,

Morris A, Copeland, "Institutionalism and Welfare Economics,"
AER, 3«38, pp. 1=-17

A. A. Berle and Gardiner Heans, The Modern Corporation and Private
Property

J. R, Uommone, Institutional Economics

- .+ Legal Foundations of Capitalism, [Chap. 6, "The
Rent Bargain," is good. ]

v  F. Machlup, “Marginal Analysis and Empirical Research," AER 36(4):
519-54 (September 1946), Reprinted iz R, Perlman (ed.),
Wage Determinstion

M. Gaffney and F. Trelease, "Reply" and "Rejoinder™ on'"Water Law aznd
Econcmic Transfors of Water," JFE B4{2):427-44 (May 1962)

l“VT’Efr' M. Brewer, "Irrigation Districts and Water Pricing," NRJ January 1965

H., Olscn, Jr., The FKconomics of Collective Action

R, Ely & G, Wehrwein, Land Economica, Chap. 4, "Land as Properiy"

31. Hethod and Philssophy of Economie Analysie

v Phelps-Brown, I, "The Poassibilities of Economic Study"

M. Gaffney, "Economic Analysis and Air Conserwation,™ Bull, of the
Atomic Scientists, May 1965

«” R, J. Hildreth, "Have We Gone Too Far?" JFE 47(5):1497-1503
{Decenmber 1965)

P Ssmuslson, Foundations of Economic Analysis, pp. 1-6
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1. Robkbins, Dssav on the Naiture and Sisnificance of Eccnomie
Science

J. N. Keynes, Scopz and Method of Pelitical Economy

Cl
. George, 4 Ferplexed Phiiescpher, égﬁszﬁ
Principal Brown]

.13
» LThe tale of

¢ The Study of Political Economy {Pamphlet)

d. H. Clapham, "Of Empty Bconomic Boxes"

Ao Papandreoun, Egonomics as a Science

A, Smith, Wealth of Nations. Bock I, Chap. X,
Part 1, "inequalities {of wapes and profitl} arising from
the natures of the employmeants themselves.®
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