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PTIOJE0? 0 JTLLill 

n ... :10 IDJaot of Lund Snoculat:.on 
on ~o.nd ...,tilizution" 

Getf.fncy 

I. _ ... ,o Subject: 

Land cpcct!lntioE np GLl"S, ·co cnpi::..,ice.l oboo:.·,,tOI'c, 
to bo unclesir•o.blo lru"!d use. ....:;co~10~.1ic thool'"Y, on tllo 
otho1., ho.l'lcl, toc.chon td: t in tho n.booaco of 1.:0110. oly 
olo:i..lcntu, fi-,oc ::m1-.1rot forcer; wil::. o.llocuto :::>ooou1..,coo 
to t,hc:.1.., r .. 10nt nocia.lly p1"odt:ctivo unoc $ Fu:...,th0P, co:..10 
obso1>vo1"n thinl: the npoculo .. tivo 12oi:;ivo io o.n it~co:1tivc 
that- leo..dn -co dovolo:,ing lo.nclo. T:1ic otlldJ r1:..ll c::w:..'1-
:lne those conflict:i..nc viou:points "'.nd o:.: co ... u:•co tho oc1.b­
joct on tLic:_ thoy ui->o ·ivon, a.nd ·c1,y ·co f':l:1-.1 ·c1!o t~, t_:-... 

II. Dofinin~, t,; el£:.bo1"tl tin..; tl::c oub j oc t. 

A. ,Jho.t ls 0 Lantlll'2 Sono recent oco~o! •·i ato .. 0:1:, 
t~mt :::•onou.:r>0os cm1 bo c.li.f.i'.:'o:.,on'Gic..toclo (Iu.1-iu!--t, rot..;cr-., 
U., 0 

) r;r>,o"i , •• <1nc.,.i:1on-l-.,,. ,,,..,o ")l'>'l f\•-,•i ly it,..,:. ,·o q{•nonn ''"'.1J.o •w• --• -- c..._u,.._...:,.,. __ v,.J ~ _ ..... - .....,.__ ~ •I.JV v ....,v..1,. ..,....,... v~ 

co::.. 0.1 c: .. 0.1.,n.c·co!.,istiea of J.o..."ld u::1d cc.pi·tal c:.11cl :.c.bor, u.nd 
?o ~ p.101"0 tho diffor"oncor;.. LQ...'1.d dif1.·cI>n :t'Po. cu:-i to.l 
:t!1 ,:;_mt : 

1. It '.m:1 rwt },;l"Odi..i..cod by ! .. c.D., in r2ot boin:::; 
r;:Podt:.cod b~ r~n.i:, a.nd oo f'nr ~ n no :.2.10·:, clli'!Lot be .. ~•o-
d ' cod hy • '<"\P C"ln·7 •""l b cont·,-,n nt ""O,.,, ., 'v·n f•,.,o·, 'i ,._,~ V - .l_,;..;._J.. o ~ ... _ v(.;.:.- :J ..,__ .... 1-.-u -, _ .t.J..,_.__ 1...> _ _ __ t..-:.-, 

pr>oc1uct:1on m1c b, sc.vi::1_, •. 

2. L2.nd huo n. dofL1i to lo~o.tio:.. und i->olation 
to itc onviro110, rf10:r>CQG ca~>itnl cu:~ be placed ::_ __ v. 
v~.rioty oi' plncoc Qlld ~ !:w~ .. ca• ito.J. :,o_ c..i~1c __ ob::L!o cvo:1 
uftor _,:::'od_.0t:011. Indootl, ft in co1:vcnlc::.t ·.:;1., L._ctin ~-
td "l·, .;..~10 ,. "'"'CC; • .., _.,,..L. 1 ""1• 1 • 1 ocn{·· 1o' '"'1.:i n,.;.ocl·n On··o - ...... v i v.. (.;.u!, Vw ,. -t.,,:J. , .... • _ ~v..z.. _,., 1,,.. .. J. .. '-4 a...J u .,. e _....,. 

cD. ito.1 ic cPoc.tcJ C.::.'.!.:1-2-?::':t::::od to lm~tl, ::t o.cq .il"c:: r:.m...~ru1y 
of t:io c>n:?uctor>:i.at:.ca of c.. ::;toe!: rocou:".'co, sc..vo t_iat t ..... o 
c;tocl: 1.?oom.:..,cc •,;c..c not nlv..coC::. t.10i:,:, by :..1UJ.1..; and t~~ut t~:.o 
atoclr 2.'>0G0",11:'CO i3 :10·0 us·..,._c.11 .. ucof _11 t:J..ltl:.!. .... ovod 0!' !?O-
co ,..,cccl ,-,-.--.·no :.·,o ,,., ·t---n~ -1,..v""cf,,1 -ri o·r>c .,.:, -;c, .;.11 .. "t ·1.-, 

t..· , \. __ _,._ t,.,__ ,..,,..~ ..... -L>u- -w L.:.i.., :_1._ \,,..,_ - -'-' -u, V-~ -o 

rr,.-:y i ·c rmc pl::wod "t.;!:.oi->o. 
It 1·0110·,:o t_:;.Qt cc. :. tn:_ n:.1<l l1..ibm ...... c~!::. L:::. r .... ·cc 

from plnco to pluco, 'l:Lo:::..,,0:.1.n lc.:.1L: cc .. nnot. Lo.n2 co.:.:. tL.i::'t 
ru:1onr; cli~i'oro:.1t t!qos only :lnsofu::.., nc t .:.a docc not :>o~.._,tt:r.1 0 
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lii[:;P:.ttio:.1 • 
:.io.nd o.n 01 uco O!' loca.tio1.1 crumot be clostroyo<.l oi-

dopl ct Gd., 1..ml i!:o en i tul.. L::U'ld a.o s toe:: CCL.1 be don tPo~- ocl 
::mc.l do lototl. It differs fro::1 ca- l'vo.l i,1 ~:1c..t it is t:10 
o:Pi5inal ::;o :'co of :...:o.-ttor rm::c:: conctitatoc cc.,.>itLtl, • .. c.o 
EO'v created by i)l•otluct:!.on end na.vin:; lilrn CU)i to.l. 

3. Lo.nu in tho nonso of locution and n~ c.i;c ic cx­
_,octod to lD.st for•cvo1°, unlil;o cu 1·~0.1. Lund i:: tho nc:!.100 
o:f 1.:G.tto1., and onc:..,gy, tho buslc conat.:.-;;...:tnts of tho cc.rt::., 
is a.loo ox1>cctou. to lact forever, unli:.::c ca.:?i;;o.1. 
Ga_,i i;;o.l ls sl~.1,1.., pm:>tic._l~r u::t t·co::- c..nd oner-.~- 0:1 ,uich 
t:10 ·i:m:proso of' l):.'."Odth.., "i:,lo:: 211d sn.Vi:;. ... ; l::.u.s bO__,l! r.i do. It 
lants fo1., c. time and l"oturno to tho lc.nd. Lo.:.1cl in r1ot 
only tho ori._::lnD.l source o::' ca_;i tal, b1.1. t 'cho r.:,2. .. u.vcyw"J 
to ~7h!ch it POt°'J.l">J'.lS • 

CU!)i t£:.l, over:. clu1.,i'n~ t:'lc open of ito li.f'o, i::i 
a.::..,tly lm1d o ':i.1110 1~.bor c.nd co. i tnl so:::>vico i::: ul.d c!:.. -::on t 

into it do not acco~m.t fop o.11 ita vc..,.o. 'i1110!·0 ic u. 
land olonout: tho 2::.utor~o.l o:: '.7~:..ich :.. t ::o co::.1.ctrr,:ctocl, 
and tho onoFf_;j" ·,Lich io o:·.:botl:i.oC:. in i·cc i'oI':...1.. 'i.11:o 0 . .11;{ 
part \Ulch ic Popoi>ly 11 o pi t;,.J. f: in t~w o:t-.:cccs of t!2.o V-.!.l!.lo 
OVO!.' tho stocli:: l'>OSO .. P(.;0 (Lbo.,]_lc:J. ::.n ::.t.. 2:1.0 :.::o.t·cc:.,, of 
\'1:i.1ich cu'1itnl is co:.1Y;oscd io ct~ll 18.rld, divo1"'cod. froc. 
i to m.'>i._;lno.!. oi to. 

11 .. Lt::.nJ, bo:ln ; stntiono..r--J, ::a tho ·c::.,a. to ~:~~5.ch 
locc.li~oc.1 vo.lLos o.r>o bp1..:.tcd.. _ itJ:>.uay r:'.ily 2J.al:o lc.:~d, 
lo.bOl"'p v..nd cu i"G:::!.l i:1 cm /1POO. t_Oz>O r:.·od::.1e·;:;ivo; bl.."!.t lo.be::."' 
t.U1(: ,~n- ito.l cti.::.1 L1...i~Pcito, bP111.:_;1l1c local VC1.luoo cloun 
to t::.oso of tho __,cm10~.:.y c.n o. r1.noli..;. Lt1!1J COJ.'2..riot 
L::.1icrn to, oxcopt 2.s stoo:: 2:>e.Jo ... 1:..,cos c021 bo CC!._•::·iod 
i:"1, so oonofi -C!J s~o -i'npm-;od to locc:.1.l lD.DJ vo.luoo, :.::.o·c 
1001.....l ·,:o.._;oo c.r1d i.ntol'.'ont • 

.5. 'i'ho toto.1 oupply of: land in 
ln.bo1., "; cupi tul vc.:r:y, ~ro ui'::'octoJ. by 

.fi::od, r:::i.10_•00.0 
::'!..!lcc:T"t::.:voc o 

COPV.ico 
kndonno: .. n :.•m1dm.., no p:.:'Odt.c•.;ivo ?.!:o:t~:RR to 

t.10:tr> inco:.1eo; -t:1oy sb::li)l;l Up)l"'O ~,:..,ia. to t:10 iotL 
0:.10 

f 

0. 
f'm.' 

.f'1?0~l 0.. l"'ODOU:i.?0O t ... o;,, ._:;::.d :..1o·c c..:·C<...t,o • 

soc­
inc-

'7. Gu1.1:l ~o..1 dop::?oclu.too ,;:7i·C __ t! □o 1 r-.11cl 'lli.t:.1 t2.:_ c. 
LO.!ld a.a [!. f'lor; l"'ooot.rco dooo not, c.:::2J. lo :!!Ol.,.s'1:...~:, c:'{' cct­
od to np:rociQto. 

G • .uD.nd cmppl:i.od i'roo-.:; by 11c.c1..:.>o ic co rent t 11ut 
:.lt'.C_,. o:' it in un.unocl D.:ld Vo.l~'.Olo:- G e.t p:::·cso~1t. 



-3-

C-0:nc ! .. odm?n oco1101.1iotc 0.SGOl"t that ::111 l"OSOUP~OO 
rccoive 1.,ontn. "':Jy 2?ontn thoy moru.1 : •c.:;;,'1.10ntn _Poet tor t:10.n 
nocossur-g to inJ..uco tl:.o rooo--.:1~co into p:"'oductio:1. 

Lorne:!"' '"ntl otJ:_01.,s co~., ·oc·c1-;,· unouor> t::ut t __ ::o io 
0:.lly ti>uo frou t~-o 2:!::.c1•0-ocono~.lic view. oil-2'..;, f1"'0:.1 t1i1:lc_1 
land io 1.r..1cll t .. 2.0 r,ru::10 c..o o·bl.lor i•oso1.1.roon. ...~ro:.1 tho r~cro­
ocono:..1ic vio7''POL:.t, A::L z:andx.nmm:~ pay-,c:}ents 2·01., 
land uno :::n~o :.~ont in tho.t tl--.oy C.:!?o not nococclu.""y- to 
b::.,i.1__; t:10 i-•oso..u·,co into p1?od:'.c'i,ion •. 1boroo.o 110!10 of· the 
pu:r-1ontn to 1::0.rsinn::.· l0.bo1., o.nd co.oitnl uro :.?cmt, au:J. 
only 1,u1_-.t of tl10 )O.y. onto to i:1frffi.~C.r ).::.al lubor n.n<l 
ca it::::.l,. 

:i:ho ca.oc r111~- bost bo i:;ostod o:t; t:10 !.1ur 0::.~c, nhc1.,o 
none of tho pc:ymonts to 1.-,0:::0-:.11."con co..::. bo :::-'0~1t.. Lc:..bo.1"' nnll 
ca.,. i·tu:.. ~t tho rjD.r6 :lnc Pocoivo !H.:?:;:/Tuo::1tn., :10110 of nl:.:.c . 
u:Po l''ont; 1::inc: ut tho no..rsin Pocoivos no puy:.:.o:1t c..t t:~11 ~ 
cin-.;o tho~·o is no Pont o.t t!10 r:1-..Pc;in. 

·_1l1opo llo.s o.lno boon ___ c _ ovo:Pcsti!:1.0.t:lo:1 of t:.:o :.:.:-
po::_,tr.1.ncc or t:10 cbovc c_,..1.o:.J'.:.i0:.1, rL.2.tovo: . ."' :!..-en Jt tco_.o a 

n:i.o :1.i.:mortunt tl:lot:!nctim! to bo r.:adc bctnoon L.1.r..~. incoi..es 
.unu oti101- lnco1.1cn i.n that land incono in :!.1"2 :,ot .. ,.z,:'l f'o::..., no 
p:?.?Ou.:1ct:!.ve SOl"Vico to DOCioi~y 9 Yl.tlO:';:'OD.:J O'G.L.0!? i:.1corJCG c.:,o 
f1_-,o~.: co!1;.;1,!butin • cQ· i·cc.l c.:1d lo.bo1' to socio-t,;. 

A~uin, as tho :-:2:•o.c tico.l co:u::oq_t1.0~1cos o:' t .. o o cor.ic 
of tho aLovo :::..isc:ission, o.2.1 . 'C.Ptico c.,:_;::•oo tl"!c.t -chol''C 0.1..,0 
l,o 1.,0,,tn ..,{- ··ho . ..,,..,,,-,11."' "0 :. r,·.-'. ~-· 0 '"' 1 -~),_? o~,., ., "bO'" L+i!.lld .. • L- u t... .. v u -'-1.4 u- U!) ~ L>--<,...;..v V- w.___;J. -v - -t..... ~ 

c:1~·itn.l is J:->odue!od by ro: ... cin__; t oi1 .. ::."om.'.'.!."d.[1 r.1..t tho 
r.W.'.i:\_;iz1, otho:~ t!.lin s 1.)o:!.n ~ oq__i.ul; t . .:horoo.s t e r; pr.1 ... - of 
land ic i' i.::od ~ by n.s. tu:..,o. 

C. ..111 .... t in ...,poc~1.lc..tion? 

rJo tend to t~:iiuk of sDoculntio~ :iJ.1 cxt::0:.10 tor:. .. o, 
a.s uhon land in hold 'b~; o.boontoon, m:, ic :::.olc. it~lu. 
D-.1t ·chcl"C in no clOQ!' lino bot,IvO:'! 8 octu.c..t:10::1 so 
co!1c0ivoc. c.nd othm? 01..r:-~or>ship. I·u :le il:1poo:::;iblo to 
mm lonJ., o:..'"' : .. :.::y o'vI:i.o::> u:::00t, ·:i:1. tho~.t cpoculc.ti:.:..;. 
Land opoc' ln.-~io'":., 'c~.crof o:i:,o, :: do.fLw an lo.n ... : mmo::·­
nhip. • I ol:~Q.1 'Ol"'ono:-.vo the nru::o :i..c.nd c.poculct:ton to 
so!'vo o.c rr conoto.nt 1>or.lindo:.' -~hnt o'...no~."ci:li~J is npoc­
ulQ.tion .. 

:.:oJe::"n ccon01:!i:;, t .oo:·•s -toa.c~ ... on t::i .... ~-;,; :..,osou:.,co 
£'.lloccttion in po:!."'fC1.;°I:;., .lr: tor:,_s oi' sc~i:;:lsfyi:'.J.,~ ,_;ivon 
:::.iono.., d011m1.cls0 snvo fop t!:c follo\:rh:1~ olo!Jonca: 
::m.101)oly; c..:oVCl"Y'.J..101;.tnl ::,-.ot::rGPaints o:l f?,-.co novo1.~m2t 
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of rcso recs; oxtor:rn .. l oco ... 1ouioa o..nd di::;ocononion. 
Spoculu tion, it toa.chco, nerol-y uidn ot!101" naP:.:ct 
i'or'cos i...'! po:.1 foct:1nc allocution. D:_'.t i•c or1ly C.,A1ls 
uit . cou,!odity. spoculution, not ,::.t:_ lo.n<.1 c. ocnlutlon. 
!1y hy:,1thoni::i :.s that t; __ oro is a. fou:t>th ::u.>..:..,l::ot 1l!po1'f­
oction in laml s'l')oculation. 

_.:;{ ... 0 ~1~ .:::-1 s : 
:..and. S~)c.culo.tion u.istoi->ts lG.Ud nlloco.tio:1 fro1:2 tho 

!101""...J.. 

IV. 1i:ostin__.. t;_10 Fiy_,ot:10nis. 
J: shD.11 -cost it ii:. sovePc~l eta.coo, cta.'.!."ti~10 rri th 

t:10 oiuplost 00.co, o.nd bull din__, to tho _ ... ore co .. 1:\lo:~. 

A. Lo.nd ulloco.tio::."). 1.mdo!., 
COl.! 10 v::. tion. 

of ")Ol'i'cct 

'.!.''.hose c.c:11,.,u:mtiono do not :l::icludo t?.10 no u1 ._ tio:.1 
tI!.e.t cu ito.l DO.r>~.::oto o..rc costlos::::; 1101, tht..t all 111,.~::.v::cl­
l.mla D.i.>O iclcnticul. :i.:onco avon in 1\101..,foct co: __ oti.-02.011 ° 
clif:i:'oi-•ont individ~,uls u:ill diocount· futu:::...,o 'fa.lnos [.'!; 

di:':'o::...,ont x• ... :'.:;e:::o '.:'i::..u.:.ltC2.1ool.oly, <lit c:"'c::it i:1div:.u.ui!.:J, 
be:i.n,_; dif.?01"ontl.; ocI1ipp0d., uill o.ntL,ipo.'co di:.:1'02..,on:t 
not yiol dn f:3..,0:·. tho nc.1.:0 la.nd. 11110 0110 :·L • o uill co:., -;.;:w 
higb.0nt ·y:tcl<ls n:.~ould ,..:ot t:10 lc..:.1cl; lYXG if hie ::n.cU-..r::.cLu.~ 
Jiscoun·G rn.to is hi :,:1cr> c:w..:1 co:.1O otho:>."n, ho :.."!c.;., be o ... !t-
bl<l. 'Z'.hun lc1.11.d opocu.lc..tio_1 diotortc; lo.n<:.l c.llocctS..on. 

B. Lt"l.nd spcculc.tion contribu coo to ?:10:nopoly. 

In ~~,:;I'icul turo no obsol"VO tho o.x::.ntonco of f-__,..nction­
locc nbsontoo lt1.11dorn.101--ol1i9 OP spoe: .. lo.t:'!.on, 0_1ri11~i::.:..::; f1--o::...: 
tho dif?oroncen 1:-: ~ccc~c to cn.p tn.l Dl:lon[:; i:n:J.:!.vid o.lc. 
In i11d1..1.st:t\/, too, we coc co::!.solido. t:!.o_':. of o:1!10r□hi:"1 :i..11 
fo·~J '"Ul'L"..a leo.d:li::.; to 1.101;:0pOl.y • Tl1ic C0!1Solidutio_! ic 
no::."'!:10.lly offoctocl ·i;hru ccntol''D of cD.. i·c~l, liI·o .. o.11 
'.,tPcot. ~Ioldin;_; co ... pm1ioo cut: b y 't2.: o Jo:>ut:'.'...!l co_punion 
at; o.. fin::.-..::ciQ.l _,roi'i t bocu::.so hol..:-1i:1c; cor:1pauios, ui th 
l ~O!'o dive::."'o::.fiod ris:·n, cc.n borrou c..t lotto!., :!.:.1to?:>ost 
rates, i.e. CU!'! ooll ctocl~o o.nd borlds o.t hi._:Lo1" 2: 0 icon .. 
'!'120 conaoliclc.tio2.1 thc.t 100.clo to illduntr::.c..l :.2onopo~.y io 
t:!us offo~tod. t~~"'l.'!. l~:c".ttrrc::?ic:.l D.bsontco l~~C:orn.~o::..,c_.i). 

[ 

SucL nbsontoc ot,::or>cLip ~70'., L:'. 00 fU11ct:lo::.1loon ( n.2vo ':l:10:.1 
- ·i {·,:, .,._,.,)nG"""' '"' 1-p· 0 no ·1 ,., .;..O C1"o··· ,·o ' •ono- 101 y) ~·•o•->o 'i -;-_ ''"lOt 

-'-'0 \....,jJ!;.i: - W~ ,J:,JL-- .. • u -~ V ...,. ...... v ,. -·""' • .,._ .J _ -- __ 

fol., 111.nJ ::ipoculution. Other .:1.so t::.o r'os:lclor~t o·.711O::'n uncl 
:.1f'l'1ugo2:>n '· onld ho :!.n t:'. h0-c·::-.o:" ~-oci·cio:2 to r.:QJt:lr.2i:3C ti:o 
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f'ir.r:1s' :)ro.fi tn. Eoldin~ co~.c~)o.nioo £u•e sa.i..:. to ofi' oct 
ocono::lics, anc: t!mn be ccononicnlly juntificd, bocnuco 
tl!OY CD..."l su:<1ly CO.)itn.l to opox•ut:ln·_; fir1.1s c.t louor 
ro.tos t -Ul~ tho:/ co ·ltl ~ot fo2.,. thcr.isolvco. 3ut uuch oi' 
t>.in na:) .. oso: cco:10:.::,,y ls ;ju:"t in the m.1:'or.:m_., po·.:cr to 
bi:.J lune~, tr ich is not ~ socic.l oco:10~.~, but tho op~Josi too 

Land s: oc,.,>ln.tio~""l i::1<lh"'ectlJ contributaa to nono:Jol 4 
bcca.uoo 1:?CL··w covoP12Ec:1t rostrai11ts, ul:..:.c:1 t'.id :.1ono)ol;/, 
o.no rouctiono to land opoct:.lo.tlon. Labor tmiono m.~o 
a :J1•iso oxa.nplo. 'I110J coEld :'lo.rdl;r exist nlt'1oat Lmd 
s:oculntio11, si11cc t_1oy roq_:..:il"o 30:10 loca.lizccl o.caot 
to ·:th. c !. to fan ton tho-ds02. vcs.. Cc.pi to..1 ca._1 o::tlt...;r.'.lto to 
osco. o ·i; .er:'!; ln.nd cn.ru1ot., 

Lund spec 1la.tio .. fu1.,t·.1 eP c.istorts z•onot:rce nl!.ocLition 
by :p1•evontily; inpo.rtiul :•cco,..;ii tion of cxtoPnci ocono1.lios, 
or oxtontlcd b ncf'its, bJ :pvo1">?.~!ont. Por :Jc.rticu.lar 
oxto:r'I.1ul oconor:lios l:!la. di,scconouion r-:ill accrco to pa.:."t­
ic::lc.::.' lu:nJn nnd, cc lo:n ~ uc t:1oco c..i•o or:ncd b.1 pn::>tic­
t.LJ..r> inclivic:! ..1ln, tl.or•o ..::u1-:. bo r:o ;-7 U:!."'ti[.)1. • "J.blic clotor-

i:.i11 .... tio!1 oi' mmd2.!1.E1 s•.Jc~ ul benefits fro:.1 :,· ... :blic 1
.mr~~s .. 

Absontoc lm'!.dormm.'s froq,~or!tl::,, ·,Lon i:;~;O co::,tri of 
landloi-•c!-tonunt 1.,olutionsh:!.ps r:.x'o cm.1niC..croC., to.:-o loss 
not i!1co:.10 fro:2 t.10 lo.nd thc..:1 tho to:--:c.:.::t • o .. 1<1 dil-:1oc·c:..;-,-o 

So .. ~c oJ: tui:.J ·.rasto tn.Lcs 't. o for_ of tho e.:Jno!:t1.,c t n bo­
inc.: cu:i:.•oloi:rn of nhut 'i;ho to:1....11t docc to ·c .. o f·,r;;u2..,o of 
his l:1.1:.:.u; unc.l to::::n.nt1-.y ic co:P:•olutod \iit:_ rosio:";.,. 

St)oculc:tion :L.'l :;·boo:; ro::;om:'cos :."'osul ·en in c. 
pr' ost:ro- to cxt1.,uct nou., i!.rntoa.cl o.f in tl::o f~1t-..u?c~ t .:.t 
vc..rics ult __ the i:nr;o::."'oot i., ___ t:.o. ..:o thn.t stoc:· :r."ooou:..,coo 
O.l"O :r..rl.notl o.t vor J dif:'m."ont re.ton, Jo: o::.c.lin..., or:. t~:o 
individL'.D..l r>uto of t~10 Oi.7nO!'c ~ ::..o tllut at un Ot':l"l . ..: ::tu 0c 
in o,'r hlatory tho:,· foll into t::~.o l111ndn of r:1any n. o 0--itploi tod 
V O'' VO,,,..~ "'\J··'i f'i·.1·., r1uo to ,·hu'i ;, ·~1• nl ,-,.-,{•_o.., • ,.,,....,, ',,;.o~., ...,_ -- - J u --- .....,._v , '\...:.. \...l.:..- __ -- c..r--_--.... v o:, .....,;.J,.!.U J.,'-- v _. 

t ..... o::,-tended to fo.l::. i!lto t.:10 :'.:::.:lu .... n o:f ·..,11000 .:i·t:1 •.jory- lo·.; 
z,c,·tec., na10 holc1 ti~or2 out of 1...rno fop i;:wiP 1·utt:po V.'.11~ os 
ti.nu. u30 tho: .. ·co c~:,o .... tc __ :onopol:los. If t!.1.oy • .. o:r?o nu.hjcct 
·co U OOV01'>Q.11CO to.::, 0:1 ·.:;ho ot!.01" ~ ·ru.:.d, i 1:;,to1..,cct l'<.l"GO:.; 
·.:o"'ld cell.no t0 ~:.:cct :.1i1~i:1__: l'C!.ton .• 

J. :.:;:::tond!n • ·c:!!.o :1ypot.:c o::.. o ~ vra-w'<M? 
D-p.llli:.tlc.s or lU.."'ld s:1oc·,:1c..tio::.: ~ 
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A. Land :.1pom2.J.o:iilon L~f.f'c·cts interest i-><.ttoo by tlra.nin~ 
___ ot1oy fr•o .... lnvoot.:.icnt. 

B. Land Spoculo.tion allfccta co. ,1 tt1.l fo1":.IDtion by 
pr•ovidinr; u sabsti t·-.1to for cc. i tu L'1 intlividuo.ls 1 

baL..ncoc, PocL!.cinr_; their c.csii"o to save .. 

C. land oucc11lc.tio1~ cuusca cxcon::; Sl!bdi vision., boti1 
l'!.!ru1 a.ntl tU"bo.n, \'d tL. uttondm1t \IO.ntc of 2?osou1~cos. It 
contribi.itcs t;o tho ni'Jco.lculutiono of futu::>0 valuoo that 
C.'.l.USO buni!10SS cycles. 

D. Land Spoc1~10.tion • is intog:Pally connected ".:it 
"boo_1 o.n<'l bustn., in r1:ls 0..1idi11e invcst1..1ont. '.i:ho bizc..:ost 
busincoo cycles aro in constr-...icti.on, ~7 ic __ is n.::::noci~tod 
rrith land spoculutio:.>.1 • 

. ..:. Lund Succulation c.f _'00ts tl~c noncy mr !;ly, _ :??ovidins 
tho bnoo, th.i'l.1 l"'OLl.l coto.tc lounn, of a~ undopondo.blo 
r.1onoy. 

1'1. Lnrnl 81:.)0C, 1.lution 1.mat: be considol'od ·t-.1 .. ;0<101·11.. 

nOL!!)lOj'!.1ont t!iooi·-;:rn, or> 11.:!c.cro-ccono:22.ic 11 t! oo:.,J. Fo:, 
0 full Ol.lplOj'Y.l011.t 11 ic no·~ e COl!COpt cc~x:u,a.to fl,O!.- po!'foct 
o.lloco.tion. Rcno·..:;p'.5on arc not i'allJ rn,1: :o" od nloc:-
po1·f cc tl,r o.lloc~.toc.1. n Lli..'lC:laplo~n-2cnt II is oil:1 lv tho 
c.xt1.,c1.1e for,_1 of mim.1.llocn.tion, no :1.<llo luncl i::; t~o c::t:,c __ :c 
distor~ion of ln.nd spocaln.tion. Lo.bor t'nc!:!ployno::1t 
results in pa.rt fl"Oil lnntl t.1102-- loJ1.1ont, as they ru..~o 
co2.2plor!!onts. 

VI. .Extcnd·ing tho 1Jypothes:ls into Politico 

Land 3noculuto1"0 c:Poo.to local covori:.1..10nto <1a thoir 
ur;onts. f1s-labo1" n.::.1d ca.~l·cul £:.ro .ig}.--tto2..,..,, tw·J ~-1..vo 
less rcuso1'l to bo ia.toz-estod :h~ loco.J. [.;OVOl'>l~::oLl"i.i, nnrl 
lundo'..,:aors do::1innto. L!lbO!' und co. 1 to. en._ o: 1: :,cnof'i t 
fro:.1 locc.. . c;ove:r·ru:2ont if tho~ L:cop o:itoitlo lc.bor ::.·r0' 
.l _1..,nti110 in to d1::.1ro tho bo:nof'itc they c1"'on.'Go 1'01"' lt'bo1., 

an:. cupital. . once l:...bo1" unions D11d political :2 .... chi..'1.oc. 

Local govol":.'!:::c:1t, t!.u.'!.o corn:::titt!tccl, b!'ocdo Pont1,,ict:Lvo 
clo::.1onts ~Cich c J4-itributc to dintm . ..,t!.!1.c alloco..t_on. 
Cat'.soc of 1oc.:..l 1"cnt1-.::.ct.!.v:i:L-:!: 

A. '.i10 ::.--ost2..,:!.ct ::. ,C0!:30 to COf..ll .01! !)l"OpOl"'ty of t:10 
co .. _:_11..L'flit~, lllrn p2.::, ·a., n-c!"'cotc. 

D. Attm:.ntc of ~.-,01:1tivol ,cnlt_iy l:::.!1do .. no!·n to 
di vido t:i_oir pc.1..,t of tm.'11 :.·-:.:>o:. t __ a t o!' :Pol r_ ti v cly I oo::.--', 
to reduce t.oir taxes. 

C. A~to ... Jus to exploit t.10 i-o:1opoly poC:!.tion o!., the 
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s:ib.oso e.ro e:xp1•ensed tli.ru local to.x • 1olicy; zoninc;; 
city fJlo.nninr;; liconoin3; and to souo clc.:,Too in all 
local fmL tions. 
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