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Location theory is based on

weight loss, overly.

If storage is oriented to point of

variability; & industry requires

storage; then infrg. will be
resource-oriented or mkt -oriented

on where is variabilitydepending

Probly an important neglected

facta.



"Location theory"

developed hardly includes

considuation of timing, does it, &

need to have storage near pointof

variability ? Yet this is a

paramount factor.

as thisfor



Thepresentprop studyprogun to
pups prip

a constrainton
Rent is more than a constraint on

It is also

relating to the input wint where onhow yo

teis that

grounda put.
opbrem

It }

In the broughest
sense pon might regard this asitisand in the

aspect of use.
Pure" to which a lathsput, internity being an

Bacé Aud location thy does hemens put intensin user on centrallotto

the
yearsof arbitrating the boundaries of holdings.

where theythey want.

only

Pout theviewph
overhead byNot however for the convenience to others, but to the userofthe lot.

Neglected in thesocialrationale, thesaving in xptu

compactness. (1f there were no overhead by onlyput cast, wd. itbe adequate?

thereis something else here.) Thecost imposed on No.2 location

I thinks not,
is costof travering No.1. No.1 expands only tofar as No.2 will accept this. This ed.be treated

w. smalldiscrete incremes,(buthavithm'
uses where they are

7n.ofrent is not merely to locate land.

most convenient for those who use them; also where least inconvenient

them to getThe latter must
for those who don't. bypau

"Traversal cost."

thewhesto which givenplassof

how big theplatshouldbe
b

III - 3

needs more

isn't. Answer is :

It will be engined that this is subsumed.

cost
the user on

that this is subsumed. If so, still

explicit emphasis, to rationalize rent. Butprobly

here, Location theory already
I add that

Return later, seeif thereis anything tosaycost

tells us the premium on better lotsis xptrysaved over poorer ones.

xptn cost imposed by moving to poorer lots is cost of traversing inner ones, to
I over 2 is conttof

rent on a
lot 1

offrontage reps
by

traversal, Premium of lot
Previuumlot 1 (not lot 2).

Work out atravering

is cost of traversing lots 1 to n-1.

of 1

linear scheme,supply ofone utility.



Longer
line.

5.DJbal1 2 3

Center

4

a wh "Cheapsystem,por helpwithat No. 1.
les land.to use

say
takes sent to gethim

Must assume a wh rate rising continuously,I not
biauses decision.

Otherwise when I sells a to 2, rate jumps,

Liscretely

Rent arises internally in 1, also, ber of internal distr. cost.

gets

go

beyond for.of whoprice, Cheap wh

(n -1|~ ]

If lot 1 &2 wentout, this wd.A cost to lot

and it wd.

Rent forces it to - this benefiting

Rent converts the advantage

fixed cost, at center.

I to use more wth. But

n

#t =4

the

Thus rent serves

out, inpart at least.
Cheap wh lens lot 1 take much who, as an

this benefiting outer lands.
fixed cost.

at boundaries.

ingul one,
further for.

option.

Low variable, hi

by
considering onlypur. costof

variable costs, to indevid.Kamp de whether ornotLocation theory falls down

xptn, which are

they include shareof fixed costs.) But rent shd. also constrain ec.on

fixed costs,social overhead.

But is there something else? Supporepur. cost =socialcosts.

Suppose static clemandetc., and MC =price, along line. Srme =lome Lac

of 182 choose not to participate, for some reason, is their lossof.

equal to costs this imposedon others ?

rent

allalong line? Notneely,mc

Cost imposed on others is what? I higher

bes it is AC that is falling.Butpartly requestereatong injurim.,mois

2, Fewer toshare fixed cost, at bothside. HigherAc. 16 Mc not increased,&

you follow Mc pricing, won't reduce demand at end.



Another possibility is congestion neoncenter, Ag Then cutting out

18, 2 reduces costs toother ? If so, extends notfurther, get 1g costs again

along 3& 4, nogain.

premium

Ifcosts imposed on 3 by 2 exceed,prent, 3 buys

ofcost imposed

the line, but haw about the sum
sum am

But what about

3 to n ? Same holds for each individual down

ofthem?

Cost imposed by 182 is a

26 2 buyof

longer line, when they extend frontage.

16 182 pull out, or extend frontage not who taking more who, they reduce

costs only a little, but reduce benefit of system much. Just how thiswilbe

and onon other depends how system isfaced, but itsquantity is

imposed

-déterminable.
he reducer costs much.out

n +1,
Contrast, if n pulls

ttt
cants. Then

out 3 & 3 moves to to

out 2

outer

rates rise relatudy

role in amplitude ofcycles forout)

cast ofyetu ism

[when systems

areas are in relatutygood shape. As moveinto older

-further out, if they fallow
mere

are new.& built wheadofcapacity, bymeprising

is much higher.

stage,
me. Thismayplay



Begin w. a simple linear system.
L.R. Xptncost

sourceXp

xptu

cost.

a

To min.xptn cost:

1. Make wh cheaper to a thand, i.e. change forxptu

cost

?

b

commensurate with th

É

2. Compensate by taxes on a's location, this meet welfare

principle (instead of uneconomically distriky welfare by uniferum pricing)"1.e. let a payforfrontage butnot water; and I vice versa.
3. Assure that is under pressure to economize frontage

$3
$2

of transportg by it.
-9 will command more rent than b- becauseofsaving.ina

past a.

Pī
d

6afa +1

cost

The amountountof Ad

The extra $ 6 /ye

- cost atb
ant at a
-MP ofwho

b
say ! pays $3/a4, and a

acres are

rents for $ 6 more per yearper acre.
veut makes a

are in strips

pays

Suppose the

ifbifw. saves him $6/y₁ (and more

mgnl). He either sells thestrips untel

inputs to same end.

A

90

strips as shown

on



(If I is mgul, & xpth costhigher there, maybe

maybeit wd be,two)

men

What accomplish? He uses land moreintensively, thereby brings in

from c &d land, thereby a shorteus lines; b, creater net gains

from latent in dormant supramgulsent.

E.M. Hoover , p.93, assumes ees.

Reut

Distance from center

space increases less than with

in early boom thereis not an A of landsupply

late boom thereis, fooling people]

16If so, economic

dimension only,(~ mainly) ; and also is a breakingzone of changefrom

short to long xptn. Hence rent gradient flattens as leave center, this:
A

are otherwine. Or let'i
say

ofscale; more constant useue.
pipes, ecs. ofscale;

xptur rates

This indicates Hoover is thinking onlyoff
fixed v.e. copts.or

rentandbe A $6,

of "scale" in xptn

How reconcite me pricg
in short.

+²

rt sum vs.

91

are in length
ANDRESLAPE

as circle widem, bo to

commensurate w . Aradius. But in

at
Chap.2, Hoovergoesink this greater loungth. He distinguisher

from costs, andproceedsfrom there to explain landure. (More)
cost on users?

Public costs

Bes near center, biggen

put. costs,

imposiz fixed



the results are
He is not presuming, like the welfare euts, to say

ideal, andso perhaps shd not be taxed, except w.be taxed, except w.failing to care.

But he does say,p. 17, the hisillustrations arefrom freight cpta,
" it shd. be keptin mind that other transfer mediums, c.g. telephone

communication, behave generally in similar faction,"

becomes
Lörch,p. 453, point out to decline ofrent

toward fringes, fifxpth cost a clistance,(and

a)]

Lösch,p. ²1. Poor ore attracts indy stronger thanmich ore, bes

is more weiweight lost in refining poorore.
work to extract given anitofmetalfrom poor ore,

3d, pour cre

so or resource
poor may

Except for the location resource.

Hoover has nothing

use;land

ore, attractingpopu.
land cheaper, moreaccessible, less comen &speen.

attrast cities, rather than rich ones.

nor

92

greater, tho

even if somewhat less than

I wd. add it takes

does Lösch seem to
on gr.of recluig frontage by intensive

qui



If there

harm, & there wd. be no

causation is opposite - if thereis

is no rent.

were no-uut land, occupancy cel.be scattered w/o
centralizing tendency. In fact

centralizy tendency then there

preference for scatter
Bye , p . 30
income

But there usuallyis centralizy tendency, except for exceptional

few individuals. Therefore there is rent, even w/o respect to

natural differences offertility, based possibly on initial accidentſ.

The natural centralizing tendency is not-fully realized due to

freepublic expansion ofxptu & utilities, coupledw. landspeenat
lands : does not rep. a net

center. Scattered settlement ingulon

no

te distinction between earned and unearned
.always has been founded basically upon the measure

of performance , by the income receiver , of some necessary
economic function , i.e. working , waiting , or risk - taking . "

Cites Dorau & Hinman , p . 494



Whatabout argument that longer lotscastcast lessper sq.ft ?
Are there caust. land casts ? How do laundcosts relate to

imposed xpt casts?

1


