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" . . .over a wide field some part of the investment designed to
improve durable instruments of production is often made by persons
other than their owners.. Whenever this happens, some divergence
between the trade and the social net product of this investment
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"The gap between the two marginal net products can only be

V/’ completely closed if the person who owns the land and the person
who makes investments in it are the same. But this arrangement
is fre juently uUnesconomie—in-other- wayse  For, especially when
the farmers are small men, they are likely, as owners, to find
muxh difficulty in raising the capital required for those larger
improvements which, under the English land-syste , it is now
usual for the landlord to undertake. It is beyond the scope of
this volume to attempt a detailed discussion of the controve sial
topics thus opened up.”

Thus A.C. Pigou reads himself out of the topic before fairly
entering it, and no welfare economist since has had the temerity
to take it up.
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But "It is not, in itself, desirable to check the formation of
large productive units, since such units introduce econonmies.

As will be argued presently, t would seem a better policy to
attack the evil consequences of wmonopolistic action, which com-
bination threatens, directly, rather than indisrectly by attempts
to discourage unification."

Here he clearly is thinking of monopoly purely in terms of
control of products, and not of the land itself. But what is
obviously more directly involved here is the latter. This
scatter makes more difficult the combination of landholders to
demand high rents, etc. [?his would apply most obviously to sellers
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Note, re builders and fillers, the greater importance of
rents and site to latter, at least in general thinking, and per-
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