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"Proposition "
How many agree?

What is effect of

on stock of social capital (available for futmee

nother than cons.).une

specif., acc. from
to muy couted. from mai to fucd roon.; & from Hamulik.

(1) as to old growth,_down't reduce_growning

but As them. Double guin,

on poor

Camelot (Vic. is endofroad?)
Round Table nostalgia

No, leader in a new

Wx ?

stock or area,
shd. be speeded I given priority

poor

2.)

Form)
accelerating hawent's

invy.of growing stock...

growing.
to other me

I crouve siter where it is minning.

As to normalived forests, acce.

except maybe

hawert reduces

Reduces cap. devoted to

Reduces mai per acre. Releases cap.
mayte 50 % ifif it.
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3.) Keyner is dead. No shortage of in.
out lets, but of K. $500 b for project index.

$60 b . ply for deficit .

plus assor. infrastructure.
$804 /y₁..for I'm done.

4.) Stock of social K. sostes up more lavor

in less K - intensive forms than timber. Just
shorter totus me more lubor.
Keynes is dead, but unumph is alive.

Basic problem of org.f-cc. life is to

give everyone opp. to work productively,
what he wants.

to get

Our progel. interests are

sutrid., & muut be ifprofe. is to cleverve I
receive public support
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5 In

As demand for timbur products.
In a

small woway,

langer way, eczg. on

releases funts needed for howing ett.__ so
-

support UMB.

6. Future generations.

nedering tinder stock

future than short.

public capl.

Long noths. don't kn! : leave more to

Discounting future " doesn't mean exploiting

future, but mopping best route to

sacrifice desser future values to get greates

Imat like land rent in city - on any price.

to future

own.on
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simply a

treat exples & cranges together...

forestry
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is a

matter of convenion facton,

conversion factor. Ees. is

1

= 0. Eff.=8

Existence of put. fountry shows that
can pay a return on capt.

on so can

Approp i to use on N.7. is gross of taxme

Output
Σ inputs

Requies cour._factors, commemunctition

b . Major imput is comp.cit. Next is land.
e. Mai assumes only input of value is site.

Is effic. on land, meff. on cap...
d.



1

5

1

(19) Forest ecs. must drop its assumption

do whenthat good forestry is what

free.inputs

you.
t Betrayed by attitude toward i

is_w. the amwerBegius.
then finch

1.0., begin w. solution, then

define the problem.

""good.firectry."
cort levels to

1

permit it....
back.Igo



Re Toby Page

Another pie-in-sby philosophy

Has revived all theold fallacion
ve ür.

1. Investing in long rotus. Kokeen leaves more to
than in short.

10

6

ing, 2 ways:

No. to Total stock of caphe is what we leave.
Showe Fotur remice I in prestry, but we it elsewhere._

By : -putting K to betteruse, dinc., thenAser

a.A int. 4
6. A

Commun

of K., more labor & more output assord.w. K.
c.

more. to futivefuture gens.

This leave future generns. Leason in how to
use assets optimally good social
stock of K.

with more theorgn..

minerals - another issue.

flow/fund ratio

Mine is not an angrement for depletion of

Point is that toesoL
K for future gens.
long lote. That is a

= -provision of
!!... dons not justify
confucion, basic.

2. Max'g p.v. sacrifices futurefor present.
futons ".

" discounting

No, it chants best way to get to the future.
sacrifice leasen fucture values to get greater ones.
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UNITED STATES DEPARTMENT OF AGRICULTURE
FOREST SERVICE

Pacific Northwest Forest and Range Experiment Station
P.O , Box 3141 Portland , Oregon 97208

REPLY TO: 1360 Meetings

SUBJECT:

TO: Mr. Mason Gaffney
British Columbia Institute
3771 Haro Rd .
Victoria , B.C. V8N2Y2

April 10 , 1975

NATIONAL

FOREST

SYSTEMRoger Fight
ROGER FIGHT
Project Leader

Enclosure

FOREST SERVIC

QUAS

TOOPERATIVE

FORESTRY

FORESTRY

RESEARCH

We are extremely pleased that you have accepted our invitation to be
the discussion leader for the "effect on the stock of social capital "
at our meeting on Social Concerns Affecting Federal Timber Policy .
Feel free to use or disregard the study prospectus that is enclosed .
That represents my initial thinking , but we are in no way committed
in that direction .

The format we are suggesting is a 20-minute statement by you to be
followed by general discussion or comments by an assigned discussant
to get things going . Do you have a strong preference one way or the
other?

We have reserved a lodging unit for you and your wife at Bowman's . You
will have the option upon arrival of taking the package arrangements for
meals or ordering from the menu . If this is not satisfactory let our
Excursion Agent know about that , too .

1
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Time

Sunday , May 4

7:00 p.m.

7:30 p.m.

8:30 p.m.

Monday , May 5

8:30 a.m.

9:30 a.m.

P

10:45 a.m.

Breakfast at Bowman's

WIMME MEETING

Social Concerns Affecting Federal Timber Policyvgi,mekan,dinar veggerm

Topic

Introduction and introductions

Wemme Schedule

Effect on the short and long
term cost and economic
efficiency of producing
timber

Effect on the quantity , quality ,
price and social value of wood
supplied to consumers (including
implications for meeting housing
goals)

Effect on the quantity , quality ,
cost , value , economic effi
ciency of producing marketable
and unmarketed non- timber
benefits

Lunch on the premises

Effect on short- and long- run
international trade patterns ,
"strategic " reserves and self
sufficiency

Discussion
Leader

Effect on stock of social capital
available for future consumption

FIGHT..

ROUGH DRAFT

March 12 , 1975

Discussants



1:00 p.m.

2:00 p.m.

3:15 p.m.

4:00 p.m.

Effect on the competitive
structure of the timber industry

Effect on the agency's ability.
to meet unforeseen changes in
demand or technology

A perspective

Discussion , embellished

2
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Study Prospectus

Problem

ROUGH DRAFT
RDFight : 1db
3/14/75

Effect of Harvest Scheduling Alternatives on the Stock of Social Capital

Capital , including both natural resources and manmade , is an important

determinant of the feasible streams of future consumption of consumer goods

and services available to society . Public policies that affect the total

stock of social capital and thereby the sets of future consumption are

therefore of great concern to society . Our problem is that we do not know

what would happen to current consumption and the options for future con

sumptions as a result of changing the rate of harvest of old- growth timber .

The National Forests of the West are characterized by high volumes of

Value growth rates
old-growth timber with very low physical growth rates .

in real terms are positive because of steady increases in the value of timber .

In most cases , however , these real value growth rates are less than the real

rates of return to capital in other sectors of the economy .

thought holds that the rate of harvest of old- growth timber on the western

National Forests should be increased . The standard argument goes that since

this capital is earning less than it could earn in another form , it should

be liquidated and transformed into a more productive form of investment .

such form of reinvestment often cited is in a new stand of timber on the

Į
harvested area . On the other hand , conservationists tend to equate timber

harvest with consumption . Normally the harvesting of old-growth timber releases

more capital than is reinvested in timber production on the harvested area .

One school of

One

thein
part.
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The issue is a complex one , however , considerably beyond current analytical

capabilities . The liquidation of an additional increment of old- growth timber

can affect aggregate investment and consumption through several routes .

of the liquidated capital can go to each of the following areas :

a) Invested back on the land from which the timber was harvested

b)

c )

Portions

Invested in the production of timber in other areas

Combined with other resources to produce other investment goods

1) It may be substituted for other exhaustible or renewable resources

without changing the amount of capital goods produced.

2) It may increase the amount of capital goods produced

d) Go into current consumption

1) It may be substituted for other exhaustible or renewable resources

in the production of consumption goods without changing the

amount of consumption goods produced

2) It may increase the amount of consumption goods produced

The relative amounts of liquidated timber capital that go into these areas

and the rate of value growth of the amounts going into investment goods determine

whether the sets of feasible future consumption are expanded or restricted as a

The possibility

result of harvesting an incremental unit of old- growth timber .

of substitution of wood for other resources in production of both investment and

consumer goods , however , means that we cannot simply look at where the incremental

wood is used to determine the net effect on the stock of social capital .

more , for those people who are concerned about the use of exhaustible resources as

compared to renewable resources , it is yet to be demonstrated that increasing the

use of a renewable resource will necessarily imply a reduction of similar magnitude

in the use of exhaustible resources .

Further



Study Objectives

3

One objective of this study is to conceptualize the effect of National

Forest harvest scheduling policies on the stock of social capital as a social

concern so that policymakers can understand and assess the importance of

this issue as a factor to be considered in their policy decisions .

it that the stock of social capital is a concern to society?

A second objective of this study is to elaborate the mechanisms involved

whereby harvest scheduling policies affect the stock of social capital and

thereby the sets of feasible future consumption . Policymakers need to under

stand these mechanisms in order to evaluate the validity of the study findings

and to have a sound basis for explaining and defending their policy choices .

A third objective is to develop criteria by which the effect of changes

in harvest scheduling policies on the stock of social capital can be measured .

This is necessary in order for decisionmakers and analysts to be sure that

they are clearly communicating and talking the same language . It is also

needed as a basis for making quantitative assessments of the magnitude of

the effects on the sets of feasible future consumption .

The final objective of this study is to use the developed criteria to

quantify to the extent feasible the effect of some alternative harvest

scheduling policies on this social concern .

Why is

Accomplishment and Reporting

The results of this study are to be covered in a written report to the

Station by December 31 , 1975 .



These reports will comprise preliminary research information . They

become the property of the Station and will not be released by the author

to reviewers or others prior to July 31 , 1976 without permission of the

Station . After that date , contents of the reports may be released by the

author at his own discretion . In fact , their publication is encouraged .

The Station also retains the option of incorporating all or parts of these

reports in its publications .

Ī

4

ļ
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2.

3.

Objectives of Wemme Meeting

To inform key researchers about our study of national timber harvest
policies

4 .

5 .

1 .

2.

3 .

SOCIAL CONCERNS RELATED TO FEDERAL TIMBER POLICY

4 .

March 12 , 1975

To augment or modify the list of social concerns that should be
studied

To discuss measurable criteria that can be used to show the effect
of alternative policies on the area of concern

Suggested Questions for Discussion Leaders

Is this a relevant social goal against which Federal timber policies
should be assessed?

Fight

To amplify and clarify the areas of concern in order to understand
the concern

To discuss the mechanisms whereby these social concerns are affected
by harvest scheduling policies

Its definition and rationale ;

Its crigin in law , custom , contemporary thought ;

Its elaboration as sub-goals if appropriate ;

Arguments for and against its recognition in agèncy planning .

What are the mechanisms whereby harvest scheduling policies affect
this area of social concern?

What criteria flowing from this concern are appropriate for ordinally

ranking or quantifying the effects of alternative timber policies ?

Is there a social goal in this area that we haven't captured?



PROBLEM ANALYSIS

SOCIAL CONCERNS RELATED TO FEDERAL TIMBER POLICY

The Problem

Draft
March 19 , 1975

Four questions about timber harvest scheduling are currently being

studied by Forest Service timber management specialists and research

1/
economists . Other timber planning issues will be addressed .

analysis involves identification of alternative planning methods and

assumptions , quantifying the consequences of each , and arraying them

against criteria drawn from various social concerns .

Fifteen social concerns have been hypothesized--elements of the

ecologic , social and economic environments , related to timber in which

In a series of independent studies
there is significant public interest .

the social concerns will be decomposed into quantifiable criteria .

social concern will be the subject of one or morė studies .

conducted by Forest Service researchers and university experts , will

have as common objectives (a ) conceptual treatment of the social concern ,

(b) elaboration of mechanisms whereby harvest scheduling policies affect

the social concern , (c ) development of criteria by which effects on the

social concern can be measured , and (d ) use the criteria to quantify

effects of scheduling options on the social concern .

Their

Studies ,

Each

1/ Formulations of sustained yield , assumptions used in timber plans about

the timing and intensity of future forest management , assumptions about

future tree utilization levels , and the geographic size of planning units .

1

App – A metsakadakiler vildgalydbočjia makakaku

I
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Studies

Studies are identified with social concerns as follows :

1 .

2 .

3 .

4.

5.

6.

7 .

8.

9 .

10.

11 .

Effect on the short term (year to year ) fluctuations in

economic activity of timber dependent communities , states.

2

and regions

Effect on the long term trend in economic activity and

social structure of timber dependent communities , states

and regions .

Effect on the short and long- term cost and economic effi

ciency of producing timber

Effect on the quantity , quality , price and social value of

wood supplied to consumers ( including implications for

meeting housing goals )

Effect on the cost and economic efficiency of producing

marketable and non-marketable non- timber benefits.

Effect on the quantity , quality , and value of non - timber

benefits supplied to consumers

Effect on forest ecosystems

Financing , man power , and legislative authority required to

implement new procedures

Effect on international trade patterns.
Effect on timber inventory and industry capacity to meet

strategic (international trade and defense ) needs.
Effect on income distribution among rural -urban , consumer

and income groups

$

admin

me

te

beperk

komandante



12. Effect on consumption of non-wood construction materials
Effect on stock of social capital available for future13 .

14 .

15 .

3

consumption

Effect on the competitive structure of the timber industry
Effect on the agency's ability to meet unforeseen changes
in demand or technology

i

•

1



Effect on stock of social capital
Lavailable for future cous ? ..how aboutproductive use?)
(effect of what ?" of"haweet scheduling",& esp,se

old growth timbey
0. What is Jeric problem oforgg. es. life ? Is give everyour oppy.

to work productively toget what he wants. Ourprofuel.ints. are~suhridiany.
1. Growth due to generalinflu. is not relevant growth.

but other real capl.Alt. is not
money,

2. Semanch for other heal capt. ane
X²606 current$5006 for energy ef

commended, but will(i.)
3. Im d.n.]@ 240,000d.u.

infrastructive ansted,

new

cline aufed., another $406

very high
fed, deficir- not re

Plus$406 .α

a.
loss of land.

or so..er

Thus, in some
4. Some of this K. conats, demand for timban.

measure cutting timber creates our demand.

Timber
givning ilos oldgrowth

growing stock, bes. o.g. is not

5 .
Reducing inihantory

need not reduce inry.
growing stefch, but dead storage.

year$180b

May increase growing stock if replacedbygraag
stifile.

6. Can farther reduce inventory by shortiningrotus.
7....Scout wisconceptions:

Apply'z fuel, noth. Weakem timber at maging, causer

but guily.
and increases need for land, bet less per acre. I more per $ ofK.

Maybe in some cases, it reduces ma.i.
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ho
net

in S.P.Except in

yield from given land.

is not

6. Mhorter notas. mean to cleping future gen.
No, helps them by alloig 15 better.

Hawest cons.not destroy's K.

Cutting. Finder

Natumally you cannot.
reinvert it all in tista planting. In even-aged case, only a small
op. In normalized case, it pays ist, on stock.

Past rise of timber prices implies facturee.

8. 1.r.
a.

white reducing mwy., willget more

& too.I takey thefourthy lit. begimthen gourgrow timber

to... the answer.

Pvt. firectly is conducted, so iww. can payint...

get the
That approach wust go.

C

gross of tax
The approp. i. to the

onn.

w. ausin we mustthe an

back I adjunts input prices

2
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Output
9. Eff. = {lngunt

Input = 0.c.

Eff.

10.

ww

or

3

highest internally you.ge

but veually lower.100 %

Conversion factors needed.
couvusion factor.i. is a

u. Laid.


