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BEAUFORT SALE TASKS

Memorandum of Understanding setting forth intent on sale procedures finalized
between State and Department of the Interior,

Call for nominations.

Joint Task Force designated. Joint Task Force co-chaired by 0il and Gas Conservation
Comnission, Division of Minerals and Energy Management, US Geological Survey, and

US Bureau ot Land Management OCS Office. Joint working groups operating under the
Task Forcc as follows:

(1) Legal issues (lease document, interim agreement, permitting, regulations,
guidelines).

(2) Impact analysis (DEIS/EIS, mitigating measures, presale process).

(3) Technical problems (operating requirements, exchange of data, post
sale surveillance, unitization and drainage).

(Each working group is co-chaired by the appropriate State and Federal agency)
Tracts to be considered designated.

Environmental Impact Statement process initiated.

Draft Management Plan developed by Task Force and submitted for approval by Governor/
Secretary.

Initiation of drafting of regulations and economic analysis.

COMPLETION DATE

- 3/2/78

3/10/78

5/78

6/78

7/78

7/78

10/78

RESPONSIBILITY

Governor/Secretary

BIM - OCS/DMEM

Dept. of Interior/
Office of the
Governor

BLM/DMEM

BLM/DMEM
USGS/0&GCC

DOI/DNR

Task Force

Task Force

DMEM




BEAUFORT SALE TASKS (Continued)

Revised Leasing and Nomination Map issued.

Management Plan approved by Goverrior/Secretary.

Tract evaluation team designated.

Draft Envirommental Impact Statement completed and submitted for field review.

Field review of DEIS completed.

Meeting of Agency Advisory Committee on Leasing to develop procedures and assignments.
DEIS issued.

Legal notice for leasing regulations published; draft regulations distributed for public
comment. Draft of new leasing form released for public comment concurrently.

Copies of DEIS taken directly to Barrow, Kaktovik, and Nuiqsuit by State representatives to
explain DEIS/EIS process and to notify of upcoming hearings.

Current seismic operations completed.

Evaluation of seismic and well data. i

Hearings in Fairbanks, Kaktovik, Nuigqsuit, and Barrow on DEIS.

COMPLETION DATE

1/79

1/79

1/79°
2/9/79
3/2/79
3/1/79
3/30/79

4/7/79
4/4/79 - 4/7/79
5/79

4/79 - Sale date

5/79 - 6/7/79

RESPONSIBILITY

BLM/DNR

Governor/Secretary

USGS/DGGS/ DMEM

BLM/DMEM

DOI/State Agencies

AACL

BLM/DMEM

DMEM

' BLM/DMEM

Private Contrac-
tors

USGS/DMEM/DGGS

BLM/DMEM



BEAUFORT SALE TASKS (Continued)

Hearings on State Leasing Regulations

Public comments considered, leasing regulations adopted and filed with Lieutenant Governor.
New leasing form finalized.

State leasing regulations become effective.

Field review and drafting of final EIS. EIS includes general operating requirements,
conditions, and limitations.

Trial computer runs on economic model.

Field geologic survey, ANWR, sampling for potential feservoir and source rock characteristics.
Lawsuit on disputed lands initiated.

Federal State agreement on lease terms

Recommendation by Task Force on basic temms of sale, bidding methodology, length of lease,
etc., to decisionmakers (Commissioner/Governor and Secretary), including economic analysis
of bidding systems.

Recommendations on unitization of State/Federal lands submitted to decisionmakers by Task Force.

a4

Final Enviornmental Impact Statement released.

COMPLETION DATE

5/79 - 6/7/79

6/79

7/79

6/7/79 - 7/15/79

5/20/79 - 8/79
Summer, 1979
7/79

7/79

7/79

7/79

8/79

RESPONSIBILITY

DMEM

DMEM/ Law

DNR

Task Force

BLM/DMEM

USGS/DGGS

DOI/Law

Task Force

Task Force

Task Force

BLM/DMEM




BEAUFORT SALE TASKS COMPLETION DATE RESPONSIBILITY

Preliminary geologic model completed, to include estimated reservoir characteristics, thickness, 8/79 - Post sale analysis BLM/USGS/DGGS/DMEM
trap sizes, and probability for oil and gas occurrence and amounts. Computer runs on economic

model, which includes factors such as resource values, assumptions of oil prices, discount rates,

transportation economics, timing of discoveries, risk factors, costs of development, forecast

market conditions.

Recommended course of action in the form of proposed Secretarial Issues Document (SID) sent 9/79 Task Force
to Commissioner/Governor and Secretary by Joint Task Force. Must go to Secretary within
30 days after EIS finalized.

Interim Agreement on disputed lands completed. 9/79 DOI/Law

Announcement of decision by Governor/Secretary on sale, bidding terms, terms of sale, 10/79 Governor/Secretary
lease term, etc.

Legal notice of sale issued. Includes description of tracts, publication of sale map, 13/79 Task Force
breakdown of bid methods and terms by tract, etc. Application of mitigating measures to

tracts.

Joint State/Federal lease sale held. 12/17/79 DOI/DNR
Initiation of post sale evaluation. Additional computer runthroughs. Evaluation of 12/79 - 2/80

bids by US Department of Energy, Federal Trade Commission, US Lepartment o Justice,
Congress (oversight), State of Alaska.

Post sale evaluation completed. Bids accepted/rejected and awards made. . 2/79 80 DOI/DNR

i
Post award processes initiated/completed. Includes approval of plans of operations, 1980 - end of lease terms DOI/DNR/Joint
compliance inspections, accounting for revenues, permitting procedures for off-lease or production Committee

facilities and activities, other detailed implementation.

Standardized unit agreement document finalized. 12/80 USGS/DMEM/DOI/Law




- Alagka State Vlegislature

House of Representatives

Committee on Resources Pouch V
State Capitol

Official Business Juneau, Alaska 99811

JOINT HOUSE RESOURCES-HOUSE FINANCE
BEAUFORT LEASE HEARING

Saturday, March 31
Courtroom A, Court Bldg.
To begin as soon as House session ends

OVERVIEW
Greg Erickson and Kay Brown, Legislative Research Agency

ENVIRONMENTAL AND TECHNOLOGICAL CONSIDERATIONS
Eben Hobson, North Slope Borough
Don Clocksin, Alaska Legal Services (representing Villages of Kaktovik
and Nuiqaut, City of Barrow, Herman Rexford, and Ralph Ahkivgak)
Chuck Evans, Arctic Environmental Information and Data Center
B. Sackinger and Tom Ostercamp, Geophysical Institute, University of Alaska

DISPUTED LANDS

Tom Koester, Assistant Attorney General, Department of Law

WEST COAST OIL GLUT
Arlon Tussing, Economic Consultant

ALTERNATE METHODS OF DEVELOPMENT
Mason Gaffney, Professor of Economics, .University of California

DEPARTMENT OF REVENUE
Tom Williams, Director, Petroleum Revenue Division

DEPARTMENT OF NATURAL RESOURCES
Robert LeResche, Commissioner
Tom Cook, Director, Division of Minerals and Energy Management

ADDITIONAL TESTIMONY

Don Langston, EXXON

Sam Del Piaz, Alaska Conservation Society & Alaska Center for the Environment
John Carson, Chevron USA

Phil Holdsworth, Resource Development Council

OMAR
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