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Land, Iwesaxes

Endorse prior joker.
I. The Importance of .Thinking Big

+

H. benge best-selling ecs. writer of

What can we leam from this ?
( Journalists write better than easts.

Themes:

Poverty + unemployment
Crises _t_ depression
March of Concentration

ment

hound stirving.I am
moved.It inflereached t

Chor"How to achieve guins of coopu,+ freedoms togethe
Limits to Growth,

It was fitting that
went to work on detailsI
Thinking wall & specific.is
the grand designe down..
it works. 2 hour

ere doing this..

inspiration of the

the

But something
something

was lost

of the origin
from Mallenging to safe + respectt

all time.
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H. G. Brown, reventivn, thirties. Never says
unemployment", The wout that happens is

"stack business ": Has nothing to do w. land,
cuit of "circg medium"caused by incorrect

furnished by FRB.
Not much

Not much response to St. Depression

there to stir the juicer

Enclaves

-City-plus
Mousing ; uban several

Propty oux reform, assomit reform
Minerals Furn; leasing problic lands; perkant, weten

Unlocking public lands
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all good solid issues, but stolid, too.
The nime of tengist has been to lose that
speck, that füre in the belly that made
George so exciting.

also became outmainly middle class...
Meautiune, ahory clause Keyter & boT

the
are interested in

youth; lost the ethnic

H. G. Brown was mainly concerned w.
small saver.
home owners.

Civic reformers
Lost
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lost the Bohunian ,outgroups : umiem, intellectual
theatrical crowd, lost the labor unions..

to along
comme.... Keyper. + Co., & picked ull.t+.

They moved onto the Center Court at
We are ahave remermed there.

rounds.
that upup
Wimbledon ,
sidestion in theti preliminary

Cul.. + = 190

i = 1790
which is the greater

which is the issuebldg; which is

of higher priority for morepeople.
Why the fire mundance today is nearly
higth the.._as prop. tux

E.g.. today

I leave it to
constraint on

a
the

in

you,

We have complained for you, that
P- 13 . reduced to 190.inhibits bildg;

Bldg. boom
?

wout.Md.. depression
bldg. disaster, t

prop tux..

Price boom

prop- tux

yes,
in 70 yu .

you

but ffdl. by
We are in

3

cannot lay it on



II. Georgit Big Thinking

A. Elements of it

side ecs.

#

1. Tux land vinto use. Ad. be supplyI-A .

energy

2. Enormous

+
sweak in this one;

: same propus."
model, etc.)

wine...

standard

...per, acre , depending

labo

siscope

Ecsts, who like to make assumptions.
Assume facton combine in(For I/O, Hunod- Doman_

But they don't.

-uhrif

on:
what

Col. Standard v..singer or Mattel
Oil leaseholds, 20 have 180.M_a_

Farming. Large differences in labor use7

to intensi

how you

sify

you grow...

pesticides all sub for labo
how big you

land we

you grow

Benies, hight: cattle, low.
it. Machinery, wtr.Be

4
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cd. afford to bought.
farm, specig for the rise, Matteund settlement.

Loveliness

#

Velden, Abrente.Ownership. Every fur. who
more Mund he co...then

B. Problems, missing links

1. Plenty of
wer, it sever.
Meap laut....

just what

ti

jobs...politicians
it.

No Yux on this K.
Constitutes iur.

opp.
what Dr. Keyner

eu .
or dured

Maybe inefficient, but wakes jous,
uns com take credit for: they love

Kuil Ramli

+

I less K- mily.Kun

land Extend highways
Tlaps

E.g. (a.) Oil

lease nel lungest field in Is.
to we. togo..

Sea, cap. www ...

(1) Agr.
reclaim landi .

Humble sleep

West

ocs.

Go overseau

but not so

cost of mily protection , of fields, ports, sea
lamer, etc

on.
t+. Beaufort

f
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Superficially ofter
when in rude high

Retive land in cast,



Inside Cal, provate from existing
fius rubridize new lemar by state woo.
Caser of avecculos ; olives .

(c.) Urban sprand.

also leads to decline in land price
Aye Tustead of autif. secucity of land artif._
abundance... sometimes, Collapse.

#

How, then explain unempl
by light land prices?

for tuen vast scale.. 19.40, half lots in Cook

Cty
as caused

ed over

policy

There is missing link. Spee. I sprawd

cause manive o'commitment of K stock to
+ infrastructure... is immobilizer,This

cap.
+ frozen sterilized, stalled -- a revolving fund

though bout,that stops revolving. 15 Aus

pustied

d

Land abundand

the edge of the world.
16; we eat

Is haker. Gainmang the seed come to
new land

1
I

6

y
subuit while bldg. vonds to tap
whicle Heine The

cranding

shall we plant the new
longhow then...

Aberyj



This
This the entificial scarcity of land

gets transformed into cap, shortage.
brings another problem ;_ sharp full of land.

-prices hits banks.

+

ti

Land.
a,a...

b..

both directly
via___

ene.prices
Hi iv. lowers reut

Banks have extended selves on v...,t+ indirectly,
muni! bonds,

that
iguou
was mainly

banks. We
k.e. collapse.

doubly sensitive to it.
lower P/e.caps. rear at

mortgages

of rising. tI
on vil ... -bend

money supply

Friedman. to. monetaristo manage to
great banking collapse 1929-33

v.e....collapse.a

Today aguin, collapse of 5ths t
the begrimmis to experience is a

t munmany indl boud.

If we are to have

crasting

7

r.e..T
we must

greattasks that
long.long wewer

have mutable
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w this, we need some tools to
Here the'K ..; . .t. M.K.B.

Works of H..G. leaver winning links, or
Here we must fillfill in prepme

M

the Perfect Master himself.

To.
emelyze.
great
Worse

even to

#

II.. Circ. of K.

swedishThere is a simple basic idea about I thit
is found in all the classical + Austrian est.
K is a revolving fund. Each cycle Co
retation course, l'ap, tumoves, etc.) employs workus
at the front end by advancing them the

+ ripe fruits of the prior cycle. The cupit.
then camies green. K

+ thru to
at the end he does 2 things.

initiate the and cycle .less simul., to initiate the ad
He sells ripe goods; t_ he invern
replace them. This "sets labor in cuotion

monly

variable.

cope: w.

question. The

the was

The speed of these cycles is
Adam Smith had !hi |..|12 =

piker...

or face......the...
the end. Den

more or

to
il

highly
but_
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ti 100 in timbun, 100.
pul..to labor (higher output, bes, accum inte + rent.)yr, cycle,

H
I

+

ye
$100 15 x 36.5 = $36,500/.y...

This can combine _K. +. lubor in diff.props".

hadThis classical ecsts. a
Ibasic_ Mairo, a solution for unremplint

Lower wager & higher i.v. lead to starter-cycler up unimplayed.t
soak

H

++

$1/4

to hi i cuts off int, in timbur housing,
etc... as it should' Redirects nuut. to.
4.payroll punts. flow, soak up unemployed...

Why do higher i leadto shorter cycles ?
If 9.990 of you costs are labor like the baker,
can pay with higher i easy.

int,If 99.9⁰ one wut, like timber, a big dropof
no_effect.wage bill has no on =2

Ly...ave.

Thus there was a classical macro_

F. Quumay who

pluysician

correct, goes back to
like Bill Filemte , was a

9

Essentially
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+ H₂George_isn't much help here. Attack,
insulting to laboras says labor

producestik.

#

+ cap. it consumer,
This is a

#

#+

But labor as such creates no
To create K

process.

#

loy, slow

But K.T - NI
T___̂^ }

But real villain is. J.B. Clark To

undercut George, to fine K & land denied Hustfuse that
Idea of K tursoverK turned over at all.....

was tabood from neo -classical ecs. Wandering
in outer duckness ever nice .

+
down by inflating infrasIw. me thon weit styg
macro was right,(+ alw.k).also

thy.
io

K.... It replaces
must save.

mutil we day it
-structure needs tobear_-_

assuming the chemical.
i

how does land spec. affent T?
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IV. Land Aper. I Cire. of K.

A... Scattered settlement , inflates infraction
+ Yeeds....

H

T

B.

+++
cap.

Put. I neech also higher mgul- land_
on steep sloper; or port +pile

new desert land farming

..pads

levelling

deep wells

Premature abandonment of old cities.
We..

& wro. pipes ette.t
then
in

require
places :new

int.)

delay... renewing

uctme

all about..

old sites. This school
Weare then abandoned.

K to replace them functionally

suburbs

sumbert

offshore (mily spending

c. New infrastructure is built prematurely,
to validate spec values ..

as a

This is what wer supply battles are
Always ahead of need,30...

to validate spec. l.d., allow land sales or stock
yes.4
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sale by

+

Laund corpur,et
Gramite Reef Aqueduct
Support for P-9

needed. MWD.

+

" Entitlements " Wanted, by_before wtr.

Shoreline owneux don't use, they
option for their future delectatation,
at leisure.

New recru lakes in Ts. + Oyunks.T.y.

they wantwant the

gain from
Mily. spending

inVie.

Effect on

-- maintains options to
foreign countries.

.K ? Freege ..up
sloww circu

12



I solutions ?

1. Compact settlement, close humbundry of
the land we already have

Vital tool for this is LUT.

FF

1

+
F

+

#
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Outline, Riudge

I. The Importance of thinking Big

But haveA. Thinkg small is also imptat.
We

1
siders

stopped tryning to think Big. Have left this to
Demand siders failed. Now

failing a vacuum to fill..* !IS(ITB),

others. supply

I Mignary opGeorgist. This Thinking

1.

to find . I Messing
A. Elements of it

11A,

ANLAMA

III Circ

7, 9 (5,8 ).,.. 12. 19

B. Problems t Missing khinker.
W.

q
21, 22, 23, 28 , 29, 2

K

20

II... Land Cycle18,25,26

tinks

I' . Solutions...

t...Cire. of.K.

ar
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Idear, Rindre

Lower_
Crime of

prices
Keyner

2,~ Supply side en poor redisiovered

iminedly, pevected.

HAkrom me mentional cost-empl

was5. Jesur
indeyendent,

mean more spending.:was to refute this obvious truth

u

} ,..

√4. Crime of Georgist, hur bu. to be diverted from
big ismer to little ones .

From exciting to dull.
From challenging to safe.

carpenter...
Nothing better !

is what we need today

George was incle.

a. Overtax labor more, b.

6. " Effect of res, dev.

)

This is usual approach.
Depends

the subject vidy ;

great truth.

~

host

indy. No one controled him

region... Impart".

grose flows of impur & ourful into the
4. stability.t

Made him fuely

P-1

but



1.Antificialtificial

8.

10

of

al abundance of land.
Recurrent land bucks show there can

ec. land.
to our explanation of boom- bust must be

more " intricate " Los

sprawled tunit. expansion.
of tuit exp.)

13

16

H. 4. Brown never used " unemplunt".
"Slack burmes " us.

/ 12 Gerge

wan as

~ 9. Seores concern w. lubor mellowed in his followers to concern iw.
?~ 9

capl.Lostyouth.
Can people handle prosperity some obviously can't.

Jaundice hought. But intempl. & stress shown to!U impai
health

approp. tech.
11. H. K. Brown talko

or

use.

wif thyVS. W

imunobilizuig of K caused by

I mily, waste alls part

1.8. 2. 1.7.90

is greater constraint on
I

Le plenty

SB talbe

tr . at 1.%

bildg.
muut auld a link now

he went.

uns
missing

1. leave it to you. which



14._ P-_13_brought

A.7f..by
prices

down
prop.

boom of prices,
tux ou... Eldgs to 190.
bust of bidy, I now bust of

saying benefit of love is to
benefic

no

~B. some Genges were happy
exempt blags.

T
But __Cal, did so,

1.- Must also thx...Mand

2. Must also get cap.
3. Must also face govt. & direct spender, to real

needs.
15.. heavebeoge on theclast. Loud that stretcher, then maps.

In our times it was lenders who watched them

snapped. Now

exploitation of inverton to

is longer take it.

we wait for live to come down ; or
resume... But investors will.
They will diemtermediate

full. matunity.
me..nents.

16: _FMT Mows effect of si, 4.C.,
si has less effect than othervice, bus, lowers

Thus, distrib, effect is high --accr'f for big pol, presu
way

IT.AHi variation in coelf of land/job,
Cal Standard, v. triger in Mattel
spec. in leave hown.

to allocate .K.omr

Veblen on am..

3

on...

am...fur.
1.c., _much of theexcen land is held spec-by
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+/ us well& ill here. He attrib. murch of conen.B.Teorge.A

to tech. factors, to manily - missing the roleofspac.

;Co.What hauni dons do thee..is.spee. if.
+Takes more K to div. the ingul land

E.g. King Rauch, sut on by Humble.
This driver to Ócs + Beaufort sea ; deep wells,|---long liver, etc

+
+ Re

energy.vugy

+funda

the

agric.

t
Re cities, driver us to sprawl. User Kalsoten wes K..

always

evvergy

Remitt....MMortage... of K !

~18. short I will ung down l.v. Lower rent;__raice_
rate. tum Land a surpluscap..

more

Is
15.

durn is to Reclm._highly_K -int-minie..us

less K in trade...

loss of confidence.
aspect of reduced ciriz. K...

land?

Y

instl.
Aisanter forinteenden. Collatural shrinks. Costof
rises -old towns frozen. Irday, Stas; tomonon, banks ?
Credit liver shrink ...
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18 (cont.)
4

~ 19.

~20 To

H

+ b). Benskinig.
for this.

+
/26%!

+

This to analyze role of land in
There is little in

a

public...K

Depositions diuturmediate . Lower V

adjmt to Mow K
Use les land

b.

land in cycles, get

Mor K., me len perjob.

K use more put .,

+
+ required

#

If labor produces cap.,

cycles, get into a)K
Grope that

perjola,
Use len Kf land, overallKt

This incluster publeck, infrastructure
Most compressand parados...to use lessMunt

Prodkening 5 not some on
slow

bes K needs A.w. land.

prepar

-on better land

use pub. cap, there wunder

how does labor gain by mi les ?- why can't lator province all it newes ?

K..not some on creating it.creating it Saving
long, process.

Labor as such weater no....K.

5
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~

Emilih model

of wood I + no.
cardboard ! (ordinal)

Cycle

3 -d 4

23 ..

+

#.
tr

2d

2xis

41
54

Stegpiring; normalizung, going conscurum, even -flow
* ex exe

3

Pd.=.
b. Input.part

P

output
K =

Y

77
8

!
5 6 7

rem

8 ... was.
1

per

qut.

tody
8 9 10

Note

=...urea of row .
when add in comp.

C₂

www..

zix

pd. = 8

K = no of rotas = pd = 8

regarílens to.gd..

Visually this is a
angle, from above, right.
of "couser", sipes on rotas. going.

+

16

"L

how imple. Depth = length.

mos

teen at an2- D Mant, seen
Id axis shows no

So.. K =

Will see can -do same : tout
int ...

6

pd.
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++

+

+

+

Hue, K = {/1+₁,ti

n

cuve .

p = pd

in =_ no. of cycles

Can sum.from u = 1 to P
OY

Again, sum in depth,

|
mos.

n.= 0.top -l

|

same as area under one

7
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24 Preemptive impacts " - inputs that reduce yields.
Can be ok but not when the input is dear

--- Energy where Machines displace labor
++ lower yields...

1
~ 25,

~26.

Water for pasture, alf. rice etc. Layuni, bandon land.
K for timber cattle...

Land needs .p.w.spec.
E.g. Apple Valley "entitlements".

intilement," get_plublic to im . K_ decader before need.
to validate spec.value.

To get_

+ Mily. spending is part of securing untitlement.
E.g. new recru. laker in Ts.,

value the option, but are unhurried to use it.
Ozarks, Showlive owners

We Delay replacing old K in situ --ire...We..
delay renewing land. but we replace functionally
in other regio places..

suburban

umbelt

offshore
+

ob

To www.
secime we laud, at least in part.

( Ely, et al._ alvin en called this adwourtype ofspeen.+

T



--27. What is the limit on desinability of Ag labor.
++productivity ? In elementary ecs...when it is done by

discrplaying muqul worker whose MP > wage.
+

a bud
Wher if we do it by using expensive K to

displace...Meap labor ? Then we are trapped in...
accty bystem

28~ Labor does not evenproduce all cap.Chabor,as much
+ creater no K.) Land produces much: feed-grains,

trimber, oil, coal.
~29. The Russian

30.

Russian Disea

Sit at a

care

$5.B aimport waiting for.
This is becoming the Am direasepart.

builds.upAt lown i, value of timber builch
smaller share.

J. Robinson et al. o'look this
K is from
true

a

They may
value ofpuut.

from diesj forme. But that is only thickly
of land. Value of K >...Co → more cap.

< les

$ 25 spare .

slower . Cap.get

+ Thus ACE → C. is related to labor cost__
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Ħ+

++

+ #

where 3 =

+

F

In nation, say

d Y

1

dí..
.y.

p

Y

dy
elk

d

J&T

__K = 3Y

Y= K
3

~=

Y = T.K

K

dy = I JK

JY = JT . K =

elão

= K

22

Jo.At by 1000 ;To

a
b.

= TK

L
=-—- = - 3

dī.3 ĭ to

AT from 333 Fu .366....

A.K by 10.9⁰ = 30 % of N.L.

10
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31 ( cont.)

++++

+

++ ‡ ‡

H

+

30 %⁰ of N.I. needs 6 you. if love 59%.
1.366 can happen einin .

is better to A both K_I_I,_.get...

dy
J.K

dy
JK

dy
d.T

Wol

Y= K• T

Jy
UT

dy
y

=

T

T
K.T

= K

K
KT

JT . P

.1

K

¡

ĮĪ

beskere.p.from.

y = X

dy
dx
dy
diy

T

9.from 3 to

dual effect.

=.P.

2x

= 2K = ==
X

"

2,12.1 yes,



2
AL

A

4

don't confuse wealth W. ec.__activity
not...wealth

+from-

2

..t...luban

3

luban sprant et., move in
Inflate cap requirements.

5

from

CEA mores. only activity,
Balance of prais_date fail to distinguish cay.

cument...

#<

>

A

6

Curti's

Tueu farms to the old land.is
cash cow, while www lund is curd,

Expenningnot absintet.

B to A

7Don Barron for 4. Windulich
shift away from stane lemes to cust

lenses. LessV

"" absente ".Makter the participation is -15, too
more

flows

Cons.
1

Big t in vorion .
buit duis up

These champer one esply in old me..I midweet-
(Meantime, sunhelo, absenteer

www.un

K is only allowed to ours.



LAND SPECULATION MAN

Exposed : missing
link in land theory

"HE "missing link" in the theory that attributes unemployment to land

The theory was originally developed by American economist Henry
George in Progress & Poverty.¹

In Prof. Gaffney's view , the
theoretical gap between land
speculation and recessions is filled
by the theory of circulating capital.

Speaking at an Engineering
Foundation conference at Rindge,
New Hampshire , Prof. Gaffney
declared that we need new tools to
analyse the role of capital in macro
economics, and money in banking .

"Labour as such doesn't create
capital, it replaces capital which is
advanced to labour as it works," he
said.

"To create capital , someone has
to save, which is more likely to be
the property owner than the
worker. It is a long , slow process."

Dr. Gaffney, who is professor of
economics at the Graduate School
of Administration , University of
California at Riverside , said that the
"villain" among economic theorists
was John Bates Clark , the founder
of neo-classical economics.

"Partly for the purposes of
under-cutting Henry George, he
eliminated the distinction between
land and capital , and denied that
capital turned over. He succeeded
in putting this over as neo-classical
economics, which differs from
classical economics in eliminating
the concept of capital turnover, and
we have been wandering in the
outer darkness ever since ."'²

CCORDING to Prof. Gaffney,A the nation's capital makes
one complete rotation every three
years. This circulation , however, is

104

ByPaula James

that animates activity with each
revolution . But when it is frozen it
might as well have been pushed off
the edge of the world.

"If we eat the seed corn , to
subsist while we are building roads
to tap new land , how will we plant
the new land ? That is the strange
sort of problem that land specula
tion leads us to . And initially it gets
transformed into a capital shortage,
and a sharp fall of land prices then
gets the banking system ."

Prof. Gaffney noted three
relationships between land specu
lation and the circulation ofcapital .

Scattered settlements increase
infrastructural needs.

ASKE

Premature abandonment of old
buildings for example schools in
old cities - results in the gross
under-utilisation of capital.

New infrastructure is built pre
maturely to validate speculative.
values.

impededbyawastefulexpenditure ATAXon thevalueofland wasof capital, which down
growth and causes unemployment.
"This is where land speculation
comes in ," he said.

a key solution , said Prof.
Gaffney. This would deter specu
lators from wasting land and
forcing people to invest in new
urban centres on peripheral loca
tions.

"Speculation and sprawl cause
massive over-commitment of our
limited capital stock to
infrastructure. This capital is then
immobilised , frozen , sterilized , its
rotation is stalled.

"When properly invested and re
invested , capital is a revolving fund

"This is what water battles in
California are all about . The pattern
is one of investing public money,
freezing it up for decades , so that
landowners can have the option
for their future delectation
using it some day, if they feel like it.
But they are under no pressure,
because no-one is taxing them ."

of

"The result , in addition to an
improved use of land , would be a
reduction in the enormous waste of
capital, which would remain mobile
and available for use in the private
sector.

Prof. Mason Gaffney thumps
home his message

Henry George's vision , said Prof.
Gaffney, was to tax land into use.
"This should be supply side
economics, but I don't see any sign
of it in the policies of the present
administration ," he said in an
attack on the shortcomings of Pre
sident Reagan's economic strategy.

America , he noted , had plenty of
surplus land. Historically, however,
people bought it up and went to
"sleep"on it. This , in turn ,
encouraged a wasteful over
commitment of capital.

In agriculture, for example, "we
retire land in the east , which is
favoured with abundant rainful . So
we reclaim land in the west with
public money."

The paradox was that "this
ultimately leads to a decline in the
price of land . The long term result is
an artificial abundance of land ,
caused by massive substitution as a
result of the development of mar
ginal lands. Sometimes this leads
to a collapse of land values."
REFERENCES
1 Centenary edn 1979 published by

Robert Schalkenbach Foundation,
New York .

Prof. Gaffney's full critique of J. B.
Clark appears in a new book , Land
Value Taxation , editors : R. W.
Lindholm and A. D. Lynn , Jr.,
Madison : The University of
Wisconsin Press , 1982, which will be
reviewed in the Jan.- Feb . 1983 issue
of Land & Liberty.
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U.S. professor builds on Henry George theory
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