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Present values of assets of different usable lives, n, yielding
incomes that decline by a fixed annual percentage, d, beginning
from $1 a year. Table shows effects of using different interest

rates.
i . -1
L+l /led WPy, 1=d,/1=-4dy 1 -4
¥ 1+d‘-1<1+i-fj L+ T H(TTL/) * oM TF1
(1) (2) 3) (4) (5) (6) ¢)) (8)
i—-> .00 01 .03 .05 .10 .20 .50 L=z (D
d n
¥ ¢
1.0 2R 1.00 1,00 1.00 1.0 1,00 1.00 1.00 1.00
.9 2 1.10 1.i06 1,10 1,10 1.09 1.08 1,07 1.43
.2 g i.88 1.86 1.83 1,81 1.75 1.66 1.48 1.27
2 10
o 8.80 8.28 7.40 6,69 5.40 '3.98 2.50 3.52
LOF 2B 134 11.4 .71 8.45 6.41 4,44 2,63 4.63
.05 40 7.4 15.4 12.4 1.3 32.31 4.80 2.73 6.37
03 67 28,7 23.6 16,9 . 13.1 8.45 5.22 2.83 10.14
02 100 43.5 32.4 20.5 15.0 9.17 5.45 2.88 15.10
.01 200 87.0 49.5 25.7 17.5 10.0 5.71 2.94 29.59
.00 oy 8O 101 3403 21-0 11.0 6.00 3.00 20
-.01 oo o0 dis 51.5 26 12 5.3 3.1 7o)
2d row + next
to last row
0 01 .03 .05 .10 .18 .36



Table 1 A: Table of land values as determined by combined
interest rates and tax rates, with annual net
rent equal to $1.

V= o N
i .02 .04 .08
t3, Land Values in $
.00 50 25 12
01 33 20 11
.02 25 17 10
.03 20 14 9.09
.04 17 12 8.33
.05 14 11 7.69
.10 8.33 oy 8 5.56
15 5.88 5.26 4.35
.20 4.55 4,17 3.57
1.00 .98 .96 .93

Table 1 B: ids for land as determined by combined interest
rates, tax rates, and marginal imputable rents.
The high bid is circled at each tax rate.

Bid = R_‘;“g

i — .02 .04 .08

Rent — $3 S4 $5

t
‘ Bids for Land in $
(150)

.00 150 100 62
.01 Kfl}.pﬁ) 80 56
.02 (753 68 50
003 A ‘\' 56 45
.04 €)Y 50 42

’ &

i i@ 3

.15 18 27 (2‘5
20 14 17 %f

1.00 2.9 3.84 %.65)
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