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Crommedin : desperada.

give thim ,

Intro

to

Not a prach hirem.-M.

Objectives of Sout. Policy...
- Adam Smith

1- Tuman budger eig.

I called conf.bet. I wanted ensurenî

Objective. Aut like maxig lundowan ; avoid divencions templation.
whe power to manipulate I conted, unless meet burden ofpressf

will not treat here, stick to
But to take an

Provinces ips.

Federal powerimportant proviso : subject to avoiding.
"Fed._not_overriding Province always engagedin

implicit bargaining & bluffing, But that is another topic,

to give.more_finsdamental.Igenuel_problems.
given Zed determination

so we can offret
little bus what we can do other can & OKuna responds.).

offret C Bearonly aButlave. Fux subsidies to
inely..

lean you cutyou

Mac's lundowner want to warce. rent
?

1. to essence
Not quite . I. IVof rent, so timing is of

2. Rent bace, so some expln needed

3. Avoid clectingg sunt, as by hi soyulties.(But on to this, wore asymmetry, ruse luber.
concem about incut effent, and we shouldn't apply clouble_
standard.). 4. Avoid dissipating reest, as by open accos. Free Minning

but in genered, want thefatt not the lean. The les
by clumsines, the moreteof but you

The wayway we

You can take.

squeezing out sent is subject of
I'll bym by negative

comman eron to

5. Avoid discip. rent by requir; it beplowed bucks-6. Avoid dissipating neut by

The

- now

positive art of squering
other puruspusesse.the
avoid.

putate

I've called motom

as F.3. class

Wo

indulging itch to medelle, mani
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Things to avoid, a hornet's next
Produce.effert toget rent.

1. Overde centralizational.

land.
dissipate rent__

purpore
to market.

burgerin

roads, hydw murzy
line. Leverge of put, over public int.

-of things

Har several causer & aspects.

(A)"Regional Development. Ducking back frantiers. Opening

a compulsive, atavistic, Pavlovian twitch, little basi...

Minn one isolated, narcissistic, vor seminal. Need single
rails & porn, do not shume easily. Output_

Mines create no great cities.
mover a long way( Butte, Evel Knievel)

one can
some to late; I some too early; I carry

This spreads out

there is much less wife to produce

Minuscule umpl. M1.2 in B.C.

need it ."Devent." I "growth " notmuch in selves. Tundra sits there verypeacably untilwe

consume ancillary cupt.,but do not share it. Rachs,_
(Kirimat), port & supurports, wait traim ,

They
Mackensiepipe

demand

inventory.a transeendent error, way toA

easilyexcity dowury, in
excessive

land where reads already
Better to build wan's chan put pressure on

for lots of thing them reducing aloum, 133 kuchque $ v.a.moreare. And we need energy(B.) Chrone. manlim. (For collectingrent,likeausingw.tin cam)
older gus, ait

Higher royalties (or lower price).
Caures high grading there - & slow -grading ben...I

N

to new mrem prematurely

on

very high royalty (Bentsen butt in U.S.)

www.

Indonesian variation: after explu, corts ine recouvred,so
to
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~ Excenice renewes
reserves

Firms like to tie
to ammortize capl., for one fine(for well.).

huge crown reserves on the cheap.up

Amortize in 20 yes. for 10 % + 1₂4,
A < wend claimed risk premium._

Better to recover cap. fast, recycle.
much less cap. bied up.
cap. combines

better

(E.) Clarimetaking

we labor I creater winy
Firms love to tieup public reserves, let_public_cover acrying with

_It's allguin to them, Is abetted by: MER;__well
aven units for permits...& leases; low delay rentah; low work requirement...

spuenig: luze

1.75-90

more

time, wing further

3

2 4 = 1.75

mun minerrecycle. Then

I stop draining rest of es, where the
jobs...

6. Fed. Fac toophede expensing exple.; defenal ofour to realizu,
Provinces cui't stop it, but needit and to its

(hoperties ca. //__.)# VAiptin, allowance, spenning alaysafe.
If at same time allow oversized leaser,or holding permite,

land, this forces decentraliza,
Prop.Fac

sess ...

E.g. No. Sea, wellson boundaries

Canada in High Arctic._Ez

drill boundaries first.
_E.g. U.S. holes Sulf on reserve, & held Canaderfor long.

Looser tenun at funges. Neuver lend be heldfirmes.may
Outer leand more claimstakable, attrain explorers like flies arounda

por of howy.
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(F) SlidingSliding scale royalties
Higher rater on biggen wells

(!)_They may not be lower_cont another blunt scalpel,

grading I slow.
The Price Control Variation: Price held below witzt., coupled w. rebridien.

_"tin cam surgery", capricious resulh

grading of
(2) If they are lower cort, get

better deposits....

to explu, migns., ito. Seune an

(6.) Put . appropin. of
There is

higher

Fax-face accrual

cleposit byrunning from & value.
you have to

pay

more accrual a higher to rate, on

for better cleports .

subsidy, related to expenning

(H.) Remitting royalty

hi

tux on richer_cleports.

this risk.

more

This is another inc, Fux subsidy related

royalty on low-cost deposits on credit

for exploring
Eg

" eam " by inverty in new explu. (or clevnt ?)
both[This is rubridy

aná
Wie hanto www tobenefic

newtable deponit ._]=_ it can't be book that are be dll.
img

ingul...

Any aggugation or consolidation ofà double riski

new Canadian deplu, allowance which

(od Lovers carried by winners
(2) Capl. outlays writhin off current inc.

you munt

accts. mus

4 1

i
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Firme say they
make up for

must chain rent from rentable deposits to
plosser on exploring. (They callit risk premium )

Is element of truth, but more untouch.
(₁) If they used entire sent this

rent, exhaust net social gam.

(2) Que of timing.

way,

wd. dissipate rent.

it wd. dissipate

They cel..get cliscovery value of succesful future mines,

5

minn, & it .

..? But they want more, the restofgoingmines__
____? __Too much too soon.. (1.e. by chaying new explu, vs. cument rent.)

Each explu. st,should justify itself. in tamms of
probability of success..

į

1
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H.

The Utij mning vinaison

EYE) Squeezing customers, & boog disporing of rent.
agency,
agurey selling to oursides, holds backMupy gout.

to maintain price, as alts, always has, w. its provate.
Earns layers.

se utilitin]

_keep from general treansing Agency in charge of leaving

puts back in minerals.
to invest earnings w/o Ag output.

Thegovt. in charge wants to eward _A_social

_dividend (alta.) only attract outsiders. so, squinelsuway
for future, by underwrity night explores...( alte. broke pattun, bought an online)

[ Pipeline rate structures; subsidy to McKenzie live; af efferat,

for

W theof

4

which has some effect.

new

Useof i below wht,

It likes to internalize them

Zamilion bureaucratic behavion, also, how

L. Cd. use corp,plaubeuten

- or any subridy

slows lign. of low-cost; I underwrites expleur.
Makes undy curry too much fut.

Avoid guits feelings about futuregenerations.

6 At

subidy to expl

eige)as ege



one big firm

Overdelegation

2. Avoid templation to hand problemproblems our to
internalize the externalities.

It will internalize us.
firm to

We govt.-
__been turned over.

luye corpus.

Only way to find
aus

Hot

on

as to taking risks, greatest risk-avrides one bureaucrats in

13.] Avoid allowing lage alleged_risk_premia_
Is easiest way to pad corts .

& is legal.
Convert our rent into then incon

nent is in competitive wicht.
the big firm to whom this han

crime, some to

If do meddle in wiht, do it to encourage small,& compu.

high tax avension ).

am

Arepremia needed ? Treateats. have thought not.Marchall," "

There is gumskling pref.in manypeople. Somego into

Las Vegas, & some into prospecting. (They also have

holes ?.They are
und in themselves.themselves. Each explu, needs to justify itself.as for frig day holes who needs dy

probabilities of success.__

Sounds so innocent,

"success " needs to give enough to cover some

"Risk " approach opens donfailures. Qu. is, how much ?
to limit less drain on crown_reich.
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4 . Avoid dissipating next by free I open access . Like Canada's &
free-ranging permits to explorefor oil & gas, described by Crounction in NRJ.Crommelin

on open seas.Like fishing

Underprisney

si distriby rent via low price, Comsuper warte;policeonwhen

avoid rubridizg Idry indy. by cheap fuderad !
er==

remission of royaltier.
C'empore of 2day indy is to create jobs. Subsidize_

not wasting ress..them then for hiing men.
Producers stop.

Avoid confusing
rent & income.

It will be done a dowen times today

în come

Rent_=

Beker als maker a

Eig. oneof
top 34)

diff.

lack flow - deprem.
4

cap. recovery- [deprem, plus int. on un recommend cap.].
Another diff.

Rent is in sem , attaches to the site

Inc. is in personam ( or in corpore) , attaches to

firm, allows more scope for padding was by including offrite.
"overhead" losser, etc. intent on clebt.

Legal diff
Reut belongs

to

if anything is clear snice Tumer budget.
charges by Province on rent are cleductible

prop tax, maybe royalty.royalty. Ofte reading La Forest, I can con~ w_vinced Provinces problems ottawa springfrom failing to define andtakejustrent,
avoid confueining rent & "windfull". "Windfull adil to

Dave Schuvant?.rent, but isn't the whole ofit.

our cos. han her =

Crown Provincial move clearly

There rent bes would not uniform. Low- cost eleposits

( Related to size. Kierani fign.ou
½ gross.___



raxn ofnorimis [.] avoidpartial eq. andl., which deplores effects of
taxing miningoverored,autě

figl ouNocone of ownership., "old prospecting miner ...
my negali.wer are becoming positive, so new lut.

above allstart truthin proverbs."Is easier to meet a common oromoof

1a)

12
as the other invts. were not taxed (& of propty inc. as the labernotre

old as time, KienamP. avoid letting large hide behind swall, Widows I'orpham game, ..)

2.

a $
_salvage ...

the rent as base of royalty,
Deduct as posibleas many

4.

(Delayed bonum.)
bix

Brainstorming session, explore new idea, enest, Iboler later.

But Alte alusty

such as -(3.).How to avoid royalties ?

costscosts as

Then raise fute- whether royalty or delay rental.
Hit the low cost deporits, gielding big_surplus.
Thisis scalpel instead of tin can.

Minze. cap. requist
Royalty bidding

Bonus bidding &

MrM.A.]het lessee bid for a given Q , clown to a

year...

only way..
on instalment .

B. Tax Reserves

not the

3)
Blest

wayand

& sayon

12max. pd.; say year..
There mine revents,I carcass of any fixed cupt. he can't.

Keep temure short. No tie up mumer.

calauming than to"Whave a
simples.

given grade, over

Auction & reauction .

bestofall, if can est. them.Sund&gravel,e.g

Crown shd. open land for permit when value sig at i
at decision of Crown, not put. asin U.S., not Canada.
Then max. Au to bou try to.m

retutive leasing
take enray halfeachto incent explu ish.

value est.by Hamis.give explorer A he causes over previous.
Won't develop now ? appraise, sell to Grown for resale & conted.

was checkerboundsystem. 6 hell as much (om )



D. Compren

CA

Adityofsumping=

possible. Bout. never an

exect pressure on govt.
not as invent purities

effic, ber is no one above to
Love cam alienate I then tax.
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