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GOD DAWN

ingCT WO!"H Cap Praddligst.
(pp. 1-25)

Relquant
-WEa

the thoughts, (processed from earlier works ) Mª

I......The

z
hanguyI-W hangup..

√2.
spread over3. Another

Reflect

solution. Limitedrange oftools.
classical& mox intensively,

Old comphon^
something

use land more.
comphion sense solution, put people to work doing

Answer was overprody , no demand,
Replytowide,wasthy'sLawn &pounterweer issaid to work directlywhen infin.that was

9

crear

bottlenebs of bus. Now, spoilers will say that's influy!.
It if goods arey+ produced, Leven/then it As laber, shave.)Demay

cup/acre, and more laber/are, leavingfree cupl. to
aute-Marne,

a one-dimensional perception ofproblem &in

Faster R meam less
bund

yourseyour wayslandofthisveryrareturned referenhangup.

equater

union berting. I there_don't work..
Tax....referup works.

4.If Irow neve, mainly replacement.
To A empl. meed :

mean

a. More Deinc.-creat's exp..i. $More & spent

1-25

ii. cheaper edi

"inc. creatj
b. Higher labor share in receipts. This

& empl.- creats.



argument

if

b.
if

theatAum is infly. is notplausible. Sewer to distrant in from real

causes of niftn .- faim programs, etc.

5.1
areput unempl. to work, I wager offret by reduced

welface. Main Mange is, they produing something.
Deflationary? Not much, bes. -A welfare offect by lower rakes,

The infly. import of AE is only
spending anngway. Now I wage bill (Awb) comer

other spends. No inf. lig. trap at

is only if is net 4
A

i = 1090.

ASo? Then how can there be net AE ? Must get net 4 sp., matched byI findgoods,
Let theAffical goods take initiative . We have blocke us. that.

get high W, reduces impl., subst.
i , raises

2

when low. i for
·recogniz

Dur

mano

Big Stumbling block: explain how hi i
s.empt. Nopellum :Amur,op. A demand.Simul Asupply by a recounty

problem . upp ,
1. There is a effect.I miros,conflict of macro

benefits, get bad"effect too..

is one.

from

cap.for laber.
laber for cup.



o

As AR → AE, the AT causes -AV,
So MV cd. have been astops AV .

barrier once.
But that is obsolete thinking now.AT ii needed .

Auton I



~ 7. "Buryvs. luzy captland.
The busy capt.I land

- 3 -

10. I.n.

fired, I think.

are

8. The misleader productiving". (fallery, how, illusion.)
When firmy get bigger, raise 'prod -y , by puled, cisterten

at leart. This should fight infln. But it's just
factor substin.

in small laber - intensine frum.

9. Pareto's Lary(of incluctably save ic. inequality)
sohas been rejected. Laber _theary of value rejected.

laber asBut mane

Wage -pyke spiral.

f.c. extend
p.w.

continuer w. only wit
infler.Intraurizeame of curiem caures

my firent model of facter proportions land

In unbem homing model, land can expand

In proper model. AR means les cap./acre, les ver land be

developed. Spread capt. more evenly over the land



~

11. Recovery of capt, a good centud tem.
In

-4

any yr., only so mule capt in recovecable. Output is
Recovery is the

life. That makes it unstable: netofint. Icont.
enough . In capt.

trap, hi i
Recovery requires output, but that is not

hi i means less ofcaseflow ofold capl. is recovered

12. When produce housing how much frozen laber gett to
1 ? Only the resid- after int.

recovery-handly. Output less interest.
true pésidual in ec.

end of pipeline in
erent. That is little er...

slow

yr.
nothing.

2+ be when involved.may neg...Esply. apprem.
Is it their that_ land appremn. many frease capt?

The bear wingto iwoke with our of apprecis landis to (over)
besi

is when value of asset half-gine
This preceder12a... " Half life

the year of helfoffinal age

13. Build house on
latter indeterminato be durincles off. (over)

appreiz land. Finance it.by laan.
Cap, reovered by lender only as payments exceed int.
If land apprecan offsets bldg. deprem, he allow's

repayment.
longer initial loan
20 mortgage
refining. later.
recovery of capt. is by borrower

consumer 4 l.v.
Here, non

loan. Henever
paying off loan

not same as"A"durability".
This is



Frealteast
comment cap recovery fories like income..

One care also treal cap. recoverycap. recovery on other land as

incoue, of course, or redus other saving,saving, or dissive.or dissive .anywhere.
But the link is closest when the capl. is on thevery_

land that appies.

of capl..A l.v. ofter As reprodur. cost

value. That is a sut ofstoring up rent in capl.
sort

~/12/2

But half- life
Not so good under st. depreen:

on the land, then Asito

means more when value declines at coust, %0.

half- life



20. When
you

it soon easily.

-12 .

cuntur capt. to land,

Hence to bldgs.

you

It is pretty immovable.
It is a unit must demolish bldg. as a whole.
2+

may integrate several blogs. If a road etc.

carit

to you're
to be stuck w. it for some time anyway,

better müke it to last.

(& biniower

The more

durably.

get rid of

c
Hence greater durability of rent-goods!. Call it

" Sited Capital "

21. It is often argued that equity in loved sled, be

held by owner so he can borrow to improve land.
This admits that credit goes to landowners.
Thus, nut, is mis allocated. Foes to laudounen,

16 lender expect l.v. to vise, he will lend longer,

may expect reficg.) . This makes problem.

likely
is L.O. to occur, the easier to build



1

7

22. B Sited capl. maker better collateral bes. inuudite.
Reduces lenders wish, ofd. to Matters, movables.

Public capl. better collat. ber. diverse base,

2.3. g. Kennan vs.

capl. spreads over

When try to
can't make it

you

one

Assume

lasts 10 times as lory.- 100 yu. vs.
Ques cover twice the crea...

in 10 yus, replace.Recover cap. Kennan remom,
but hardly any cap._recovend, not even to ; nowhere near to.

Can work out details_Main_i_den_is, shart.
more_land_in well as more laber.

much land w. slow cupl., you
cause of crises .

cap.

13

-cd.

More, the cap.
can.. be used for more, during the 10

Stagger the 2 I then_ave. age is.
ave commitment is

cover

2 Curilam

occupy.

cap. recovery

one Kerman costs =

4 spacer w.
No comparable multiple w.

in 1st 50 yrs.

2 Anilam,

i onj. cost.{/2

recovered from Acrilaus each
interval.yr.

15_yus.
ouj.capl.

10 yes.
and

So short capt, comple, laber 2

*

Thus,
W. full stagging.

ways:

ye.

Kenman, bes. negligible.
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T

24.
Kip

info

a. Directly by A turnover

b. Indirectly by freetifying

klo...ration

rationration are

%

are m

ût imperieme too. They

the_them in "Brems ' equ ." (or whorever,
Payroll(P)-2 (1.6 )

A. Appreiz. asset.

-14

in # 19.

P = K

= .C₂
#27M = Man-homes.

W = Wage rate.

t
K = P

tii=f(x)=

Pak, i tL

= £### M.W.

lltil

((fi) "-|

( TF.) "-I

i
(1+i) "-|

more land.

1

per

cue q=higher , ber._PLoutput.

Man-hour

Va

diricaP

15/p = Citijh-l

f

((M) "-1

L



No

B. Depug. anet.

P =

Ľ

K= #₁ =[L. 7- (1+i)i
1- ((fil`"

P =i[==x]
P: KI-UNI"=

KaftK=

curve. I they.

This

house each

( Value of Σ trees a L becauseE

15

means

y₁.

t- hi

k ha

L

P

]

= L = L +

you
higher. But is same cuerve..

L3

Ki

bagai

Li

are

Value of Σ houses & L. bes you
this raises values at beginning; and makes them dop
slower.

0

L

add valuer at end of

21
identity,

steute

payroll (P) rises w. L if we

So we

add values at end;__and

1-418:1
i

LI

build
must decide what to hold wount...

L

ine



Since K/₁__is sought, gets same

Trg...

-16

P = K.i

+ =+[- = -1] =|Cont
L.i Li

Probly ok.

L1- (1+i)==

L-i - 1 F ((tija

affect an hold`z one corect.__

are great.

d

24(a)_ _a rise of i driver people into shorter_inves; where

share of capl. is less..
The pressures can

1.The differential

be dramatized bydo

L

25._ " Substituting" laber is
const. outfut. May

au

5 % of output,The idea is, if payroll is
_small_ drop of i (or rent ) allows a big_-Apayroll.

ť

numerical
eigt.

so.__See 1st set noter (6)

moreuseit.Moral: there is great scope to laber.
a

unhappy temu, implies
use same_capt. laud, but more liber.



24 (retamed)
25(cont.)

use were

26,

"jain."

Eig

Useless capl. on
elewhere to use leber on uure land.

1.w.

area

-11.

when hold land count. & starten L_of_trees,
more laber but not les land.

given land, but can

c.

service flow
d. Cartel syndrome, hold's beauck rentable land.

Freezing the laten rents is failing to losewe

against which there is some kind ofkind of inc, chage?
Dubion .

List facton misting cupl. tur slow
a. Tax_pol.

loguellingb....P.W . pol., laqually, immed gratifin vs. defered

meaning output.
Rules of capture

crese. Holdig fer ripening ?
to Holdy suburban land for riping_
tum ston

applyit

Covenant &g. zorg.
they encourage Odg. Metharelaks.--By freezing a whole

d_(resurved.)

be diverted to cap. recovery by

maker

On rentable land ground_rent can
au owner.



d. On rentable land__you_
last long. Bes... later

On ingul land, w, no rent_
to last bes.

-AC is gravy.

.. you

anyAL you can get by umall
Any extra_landused in

for extra capl. that extends life (
appreis assets, trees grow slower
That's what makes them

1

-18

will not build to

you will be chopped off.

Also

pour sites.
Re blags. they retum capt. slower
that's what makes them
cap. Necovery on
but.....in eq.
broder.
h. But if ground rent is too high

cape , andfor slow.slow recovery

will build

early life
free.

service eats into cap. recovery.

M

The

um

pour...
pour

speed ofpour._
good sites is reduced by rent,

eef. cap. std. still come_beut furte_

uiter,&

can arrogute

E.g. if buyer pays too much for land, Lobs

This normally happen when at crest of cycle...
Prevent cap. recovery. It makes rentable land.
like subinigul, land

At same time, igul, land becomes

subingul. Cap. there is lost....

1



i
mines in opt, eg, so

Mines,
Cap. recoveredfacter from rentable

opt. ey solution.
Maul. miner//less hurry.
Rule of captyle I carted etc. wake two

migul mines.__

w.r.t.

Downtings

-19 .

J High prifes of new withls slow tumores

later stages by raisg Co...
dean lumber is just like hizleenE..S.

homme blog..
houghe

min

ì, resumed..... J
Biases to premature explu - ERT..

_̀ Engergement of firmes. w. reserves.

wwwy

in

wagerate

F



22. 'Soluble' capl. is liquescent.
Capt. 'dissolves an

loose","

28. Empl, a GNP
INI not as

homeme up .
29.

exceed.

good a mere. of welfare
But a

ar NI..
better index to empl. ? I doubt this. It

double counts.. thevalue of exhaust's capt. + the cast of replais it. ce

Carry

van
wancer subsistence

of a
cal com . com not

20

J 30.

( + services plus sawz.)
T = turnover in cycles per year.
(hike wages fund_except.

not.a

becomes subsectince . "Breaks

fund but a flow
just for wages but all

is done by inverting money.

not just payment).
Rapid recovery.it or withdrawal from stock ofKis

This is means by which depositer
with draws.

If deposition seek to withdraw wore them is free,
it is rationed. Meams is influ. ( cont.).

Unfinished Arnity EconomyThe Schubert's 6th



29 resumed.
Inv..it not neely, infly, bes._"replacement

anticipater exhaustion."/
Inv. from other souves is
Ferced

31.

make laber the bottleneck. Iufl.
other bottleneck.

botflének..

ww. wat if can I Turnover.

Distrib. problem helps explain.
kent & int. take more of

Instas. force

-pay more per muit

vice for spend's.

-21

Prices are

souvves is forced"'forced' -.mortly fromm 4M,
15.-4. models.

(11

Other instur force in to seek fuell empl.of laber

are mizing

32. Bergaber
an autonomous AP.

by A.Fumafer

But
And perlapsnot relative to ground rents,

not relative to int., bes. int. is a rate indep: ofprive,
Cexcept for infl. loweing real rate due to time lapse)

unempl. indicates

of KT, is lessfor laber.
cap.; andus to use more land &I

rising relative to what ? To wir.
Lu.i.

cost-puch influ on in equ.of exch

Needed is autonomous ATransactions

a.K.T.
This is furnished
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-22

The frozen plant fallary; an obstacle to undertandingfactor in

Most seats. Think of "cap. as a semi,
on output.

_peremament
Instead_it isathing that operater

flowing thing that becomes peut of output._
the stream, rather than a
the stream

It is in...
fixed Manuel containing.

Concept of half life is

useful to expound.
hi

as a
proces inwvolig big Widge 2 men,

Then They think of "Cup: ouxput rectio
blogs & few, unrelated to L of

bdgs. Ceckley's explicit goof. N.!. different +recetweetofday.&to ..
Yet if blags. must retum cap. in 10 yrs. They will

give much higher added value than if in 50, ett ...in 50, ett. They

delay, a way-station between laber I output_a
av

They think of plant as pine funed, which don't flows.
A catalyst which helps output fut is not in corp. inte it.

7unds are not separate from flows. They
sum of the flows matter.

are the
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37. Sovt. def. & surplus mayI

ofme. My

Sout. taxes me, they

os

Govt. is not a
cons. is reduced.

far

-24

consumer. It may
consumer: parter I recur... Actually govt..

are not recovered
vicariousmy

produces there services, but as the outlays
Crave by futureby future takes)
determine what govt.

er tennis courts

warethouse

get to spend my inc. instead

a is iw.
gym...

A capt. outlay for ce subungul cam or road is not evena
imv., but waite that makes it much like cous.

are

Taxer reduce

bldg...roads;

is doing.

be relevant.

gover.
freeAs parks gyens, they

incentive warehour. cons. will

replace them. [.but land taxes can do so.)

wway.
still relevant .

warehouse . Their

or

Well, the function cloen't
Ce capl. outlay for

the cons..comes later.

EStumeto be

Anyway, govt. can create capl. by a simples.
put. com . below

produ
& govt. spends

repaying debt.

are not pact of the
not motivate work to

Mostpeople perceive suplen & deficio in

implicit or explicit lig. trap model. I that is
But in cap, warehome model it is

A suples lets there be produ whoa



?
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cons, just like saving. Assuming the saver also

( instead of bldy, up cach) he guides,blog.invents

If he guider
But he can

produ, too, but he doesn't concume.
produ, well be adds to futurehe cons.
misguide it totally w/o disarter bes. he is operatig

w. surplus recouver.
to Fed. sumplaser

surplus is interects. Maybe any
if gout workers produce ureful goods ?

are

curent

defluy. Ref.of
defluy

Fax is

31.A. P.w. that
are as bad asput. works that do the same.

system that out

pay out slowly(in future4 taxes)

a tak pays slowly by defering

collection is also beed. The put. payout loter like inc, to
receivers...

How to accelerate payout-318 . from
might seem, since it is nota

can subdivide, intemify,

new land. It
chunst.. Bub you

even at some loss of later rents.fund, you cannor.

to are
Converely, shot zorg eto. delays payoutfromp..

37 C. Tramfer paymenti better than make-work, bes. the

recipients ofgifts may be doing something usefred, while makework wester

& land, where that is rented & idled.laber



31.

1

Jone 26-51M.

accum. capl.
It does so constantly.

[ In_crisis, govt. cd. release capt. & help some.)
In "warehouse anal", govt. payment to factor

diff. from payments for final goods. Sovt. deposits

warehouse by hiring featon. Differencer arire bes.in
is outside wbt. incentive simctie .

Sovt. ean
expl.

I Storehouse and storage anal, inventory cenal

Inventory anal. includes age-profile ciral.I

-26

Bout..
loss on

q..go a

may buy final products.I not be a comumu.
bonding form products. It stores for recole.

This is like creatg capl. But it takes a

funn stores. The loss is a net payment.
like soil benk sentro

payment to land

A paymentfor doing nothing,
like welfare.a

Take taker I spend

payment for doing notfor doing nothing is not sameasa
payment to do nothing. Welfare I.farm payment a

The latter..

people to

Govt. may

Bout...does not consume. But it may pay
to coconsume welfare. This is same as the

to takes on spending, C'except reduces saig of faced.)^

by spending

to create

on

create ceep w/o running a surplus
capl.



of
bes, taxes
G

govt. does

come

is Cam. there is

-27

wun.a

mostly from coms. to even
replus.

Govt. spending is

suples, that likely is cap.fruen.all
if

a cost of produ , ideally I ginually.
Then taken cue anot 'sevg' so wuuch as they way

of paying cats that cannot be collected by price: police,
five protu, military protu , etc.

a
govt. suplus, if sequester M, is a

results of short subsistence,
stopping any cures.

A deficit is reverse.in
attrach capt inte starter inus.
right.

way of suppressing

I def And it of

1+ As inverton spread,
This be good,can handled



38 Modem policy opposes in. incentives. Keynes policy
favored them. Keynes appeared to be creat`s something from
nothing, in modem view, Moden view sees capt- as limited,
is real in. as limited.

-28 .

But limits & saiscapl.
im. T.is vastly changeable.

after taxes.

tron

Modem crabbed, view of limited opps.
of fummilion old philosophical positions that makeand

suffing inclectable: Malther: Wages-fund; Seligman
single tax,"where will capl.

from ?"; Parts
distribu

V

do not limit gros
Agent of cause is.

come

39...Re Hely: Faxe & homig life.
If unter's bidgs opens new in.

In closed ec.

is new varicant

opps.,

vs.
inc.

this raiser

~ & awoich AL of blogs.r
în r stays down, But I files,

so advantage you don't get from higher I you
open ec.,

goto

get from higten K.



38 ( resumed)... to Keyner may not be the buttof
criticism . If he assymed implicitly that cap. cd. tur
fester maybe he was right, if trigger

CHC

was lower takes on

new in .
was so wrong about 0 -int. The !)

40. Books:

a. S. Marglin

41.

b...lsyad Kirzner, EssayIsyad
Capitalon

J.Hicks. Critical Essays in Monetary Them,
Haverman & Krutilla, Un Idle Cap. I.C.

d.

- 29

Kms.
says if warempl.

Storage and says:

that be?
and new

if unrempl, laber, A.G is net gain.imple

sites

a. Nr AG may not
b

16

employ laber, if other bottenuts.
fipe stores are not self- replacing. Why wil...

houses allow no place to replace,amortizing

may be unavailable.



42. 7ale productivity, itturionary, delusory,
pretended, counterfeit, Alisory, prende, specious, Delunity!

imaginary, deceptive, chimerical, unread, unsubstantial, supposititions

(clever sophium, carmistry)
untrue, spurious, faked,"phony, sham mock, bogus, factitions,
ersatz, imitation, simulated, feigued, quack, fabricated, forged
frictional figmental, mythical, mirbegotten, meretricious, spacio ,
hobhiinnimong, phantasial, hollow, empty, bequiling, fleun, trickster's,

Bogen productivity is a bed masked as a good

sophist's, humbry, fraudulent, bunko

In

-30

balanced

macro mht. There is43 . A

synchr. w. flow of En.Iww. to replace it .
balancing

balaning .I both replanes cap. & advances M. to
buy subsisteme .

The long in. adds little to
hireAloitten is

raise P.

flow of subrictence
The

my.
flow of self- replacement, Cor

fecton

flow of rubriclencs,
and also only little to

in.)..gr.
In spending term, that seems to make a case.

în monetang term, lower Tr. autonamumurty
Higher P → lower V.



44 .
There is

"Inc -creat's/spend's "
true and falle/inc. generation_
Replant. im. gen. true in, or real..
Pumped -in/inw.

subsistence,

45.

all ress. wned ..
refs

- 31

45. In a free witc., cap.
Part of the price system,
so

True iny -gen. spend's does not cause release of

beft is caused by it. But theythey are simal.

C,

gens.

besi. a They

often given free repland
to

1....unred inc.

Many

is too broad ce term.

T is
to

a

Replais p.w. is not an automatic as pet-cept.,
are not given as work . incentives . They

use of

replaced by tax proceed . Sout

thermostat.
adjusts fecter mix

replace. This ok if taxes animate work & import of land...flat
b. Their owner, govt. may

be sensitive to opp.
replace.

never retum capt anyway.

ure

iningforget.
flat takes.

tu



46. " Zuflu price of wetzt goods.
Lovt. goods may be better & more abundant.
goods have risen .

Only incentive

41.

- 32

Influ ' is murd. in

GNP is a msre of produ.
Beet is mearmed by spends : C, I, & G.

a. Some spend'f is not for produ
E.g.//gost,pay rents soilbensk land.

b. some produ, is not spent

(There is some adj.
5.7. of owned land & capl. Imputed inc.

adj, for this).
c...some in. is not spentspent on.

Cons.. is

Growth of trees.
d. Some in. spends in offret by disiur.

e.g. buj'j land for bldg.

Some of these errors

48.
leant as mud.)

may mislead us.

more stable than net inn. Lat

This belies idea of fired mult. between I& Y.



49, Hist. new imw. in durables drops in slumps...W.

consistent w.says
This is

too much longevity put

hyp. that preceding the slump,
Too manmany durablescap. stock.

÷ undurables, so
hi i or credit ration's (no cine

investon redress beclance, animated by
"mortgaz'; out", e.g.)

Why synch. w. stump? Bes. cap. is yielding subsistence.
too slowly; is being recovered &... replaced slowly. Gr. Tuv.
falls ... and what there is is directed into start lives.

Macro doctrines #AI cames the changes in GNP.
are common results ofa 3d cause : shurtige

say
Came & effect. I think they

of thawing capl.
50. Postponable replacement"" -useful concept.

~.cap.
means the St. of old bldgs, is extensible on need.

is tight, wkt. responds by delay's demos.,
Releases cap. for starter ins.,
of cap... Means subbing landfor capl.

Then shum clearing maybe very bad,

not.
beginning.

how long topayout.

cap. recovery.

in

For new

- 33 -

51. Age-profile of capl. is mud. from end of life,
" Unused-age -profile ". Term structus " ise.

new bldys.,( hence no

It
When

as in war.
allows shortening age -profite

a

bldg., they yield
replacement)

a St w/o anny



52. In war we built up short livedLa cap.
Deployable, recoverable, reallorable, retoolable, flenible. Then
down longevous capl. bes replacement_

up liquecent capt., free, disposable.
R.v. stock. Machine tools. Farm tools.

was portponuble.
Lean domectis cBuilt

"Reconversion " meant recovering value from flexible

suples consumabler

-34

" war
won tools, recycling into civil tools.

We had big imy. ofing.
to start with

In '40s, producer dinables " exceeded new "comitu “.
a crude index to

(L

5.3. Criticism of

150s, constiu. pulled akend.
grow's durability of capt

in slump.1.w.
There is too little 5.7. Need people to work

produng, meeting urgent needs. Nor producg postponsable needs.
People are not unempl. I deprived bes. of remples of

Their work need redeployment_subsistence, but a shortage.
into produing services & shortgoods,

1

Is true, they might as well be doing something
as nothing. social cost of hing them is only
over their unempl. comp., welface, etc. But merely ber.

excess



~

social cost is low is no reason to accept lack of
as well stay on the dole

benefits.
as to boon doggle.

-35

They might

Besides, they preempt other ress, them idle onsite

mis allocate wt, e.g; They
might have yone elsewhere

laber. They
require purchased inputs that

fructified other lands.I frie

Politicalefferts to help unemployed will be
directed toward laber I regions & firms that
produce curables, 1.e. it will seek to
realloon, of capl. to short forms.

cyclical is hurtful.

is in durables

This peoblic inv. designed to be contro -

prevent the

Other pub imv. is also hurtful bes.
anyway.

constion. not requegated.

54. In XK.I. accts., auto buying is all
cons. in you bought. All other cons. durables than
residences are assumed consumed when boylet. Pusianrangs!

Simuel, all govt. spending is limped --

to huge bld-up of nation's autos & highways
cape !wwww.is not counted as im., or



But 7.R. "flow-of-fund`
treat com . dinades an

155.
macro concept.
dependon durability.

Laber-Intensity,

56.

1acets. from 62
nirs, I divide gout-spending.

structural
in

microp concept, means facter T, a
Thus the direct link. Automatum etc. empl. effects.

spends I exupl. concept.treams in. of M

I means volume, gross inn. spendig.

-36

a

Replacement supply creates own demand ? It does for
sunt tenu cupl. Long tener capl., postponable replent, disin possible,

on net in. blanked out essemeForm ofproblemconvent goods to caste.
·replacement, divine. 7

non.

conditions Mange,
Re Say's Law is

Now we

I They called some

Astrative

become blocks, inapprop. & downrighet debilitating

pemain as
Many reflexer before

compreended

vestigial indimenting appendage , relics

Esply. sweer- snicker reflexes.
one.....

fear :I supply will create to read

we produce for future.Idemand, (C. And it will, if
not to replace courmet subuitenco.)

ofit "bur. saving". Depremn; I retained
This "oversorg " partby

cape. that

ackings were limped. Thus

non replacement.
But theory overlooks greater problem

isn't replaced bes. It doesn't wear out.



57.
but disim. = non replacement.

Crisis water is not net sewg

-37

usually conceived,

Macro compuliends this, & calls some of it "bus, saving"

on it however is betrayed by lack ofLack of four
form on depress.

deim . is noclisiur
Spenting and weakness of

hid risg
wutzt...

as

is to lead people to
say
But spending in goods wikt. not.= spending in
Racis priver, lower wages....
ripening capt.

haim if dismvector spends on C.
spends in facter nutzt.

Take from ficed flow of

When b.v. rises mider old bledy.
need not replace, he disiments.

to owner

now
Aisin. wd. be defluny. if inf. liq. suite. But

V final goodsof M., disim. funds go right to
They inflate ripe goods, deflate factors.

Similarly, when im. in long capt, inf. lig. trap
reflex
togor says good, you've set spects in motion, will AC

of other goods & that is good,I But no good if
ripening flow not augmentable.

Develop similanty.



I
61. Why do region decline ? Ca 'structured problem)

I endos, reasons. Ex og. are unavoidableare exog.
good..

Endog. are sameas
adil age.Bleidys gui

- 39

7arter replant. cures.

I

why uban neighberlunds decline.

62. " Inext " capl. vs. animate .
Iwent, listless slow motionless, patient, inanimate

vegetating, sterile, possilived frozen, solid, thick, fat, statie,
latent, patenten , dead, sluggish, inactive, quierent, direnzaged
torpid, languid.

vs.

Now. This cd .

Energetin, fart, fertile, fecund, live, motile, animated, lively,
impatient, reemvergent, liquid, free, lean, + him, slim, trime.
activated, Kinetic, active, quick

a .

hits6.3. When the mirror profile of capital#
flow of cap. recovery crops.Ilow of replint. iut. chops too.

a
trough,

"Subsistence supply drops;

2go ways.
Normally, e.g. when trouge results from ce p.w.



In either
other

care it is desirable that credit be
rationed by price, i.e. by i, rather them any
way.. Bes. Then it goes fruto fext, this capl.
lean & hungry, Cassius fifmus .

-41

Hi i don't much reduce demand for cupl.
There are so many lean & hungry benowers. Rather,
it ferver bambin/2c. lendes to work harder to
tum over this portfolios factor,
It keeps capt.)out of clead sinks, rat- holes...

into start-Termsgo

64. Fallery of coorder of factors.
same as frozen capt. fullary.
Office of capt, is non - coord

Capl coord,

( The store is in

a

applied indirectly vice mitil. embodiment.

a

synck, facter is justataber,

Capt. as a store of subsistence is the employer.
pipeline, limited discharge capacitya steelplant, e.g., is u long
I not at the mouth. Still it reps.

at "mouth", orifice.)
section of pipeline,
subsistence inching towards consumer.



B2
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Halve Qumbility ofbldgs; cut cost 22.
O cut cost 5, bld. I3

69

bldgs.//twist, you cut cous by lever frection than cut longeving beenthanno. you cut costr.)
Now there are

more than twice an

But deprem

Empl. a GNA

10 foon inimicy --(note

Bld, ½ were

50 % were

fast, to depreen, is

not changed vs. SNP. to A.GNP..

Aldys. Each depress..fartes,
much greater ...

_In_gurl: a, Kumpl

b. Spread cap.
This for any

N.I. NN , AGNP.
(.1.₁. , A GNP/NI ; or, A [GNP - NE], but for ferme bater)

c. This empl = NIA

-& .GNP

thin. Lean out cap.

20... Leakages from flow of subsectems are-
a. Cons, w/o replacement, a dirim.
b. Replacement of it fact by slow capt.

Here, instead of liq. trap there is aa

cap. trap. Produ. can wink into trap I not
out the other end.

I not just anypust any subrictio



that use

u2 visualize

inf. liq. trap,
and probly
than in U ofM.

76
On hr.I,

intogoes

short cap.
Two options

total

There is also leakage from spend's stream. Fouron
When inverter

hir

he disinverted

come back

and assume inf. lig trap.
long term cap. he advances M & clears

Now inv.
:

-45

more reason.

model analagous to macro models

using lage cap. trap.
for variation in Tcup.

(

6 .

greater

out

has M...but nothing to replaces.

He sintr. M in trap....just as the

He inverts agaim, knowing it waitwon'tstep

This is choice to lower his cache,
- Maybe he will ber is reduig vol.of bus.

Probly won't, bes. he has to keep going..
until recover caule from ( carter) long capt

He certainly.( ".Who un cackes huth a lean & hungry look":)
wont uncall untively.

cap. Factor who get M
To extent that he uncashes, he adds to bus

stock. find higher P
which take from them, unless they get higlen wager,

and kimin ALL came -AV, so you
result at higher P... same as (a). to controlling facter is
life of cupl.

end up w. samme



22. Another

are

came

The export

fereign laber. ( 8 land).
U.S.

Develop analogy.

-46

But it is replaced by
The "pur lieus " of Am. capl. outride

greater than thoseof Am, laber

Capt. abroad is much like long teun cap.
Good for exposition. also important

of unempl. is expatriate cupl.

doesn't hurt.

73. Allow's cap. export seems a
capl. over land.
nations & all jurisdus...

in own right.

policy that favor.
But the haves like to be indep. of

They ally military who likeW.

And even w. laber,maintaining presence abroad...
which likes abundant row wichs. I perhaps mistmistakenly ?)

wayer is14. Effect of abundent land & capt.
dramatized in bio. aycles. Depresis on well as apprecs.~

By letting trees grow longer, they are easier to

(2 probly MP)log, haul, I will, so laber has higher as cl
Shorter apdler depend more on

(poultry)one Cheap ferage & grauim , longer cycles.

cheap land. Cuttle,

Trevs ( fruit), alfalfa, !!!== terraces, etc.



75. The inv. to employ soft-gooch

steadily & predictably, to replace .
Inv. to implay consten. workers

depreen.
steady.)

76.
for capt.

wertzen

goods sold,
comer from

In perfect stagging this is steady (if l.v. are
But replent. is very portponable.

Postpong replint. of old bley, is subz, land

11.

creates capt.!
after

regard rents as inc.,
replaced.

57 not

But cause

a

This
is often chop of l.v.

But not empl., bes. creates it w/o laber.
an no longerwhile it helps, bes, owners

but that wat becap. recovery,

-41

Laber "works with " capl..
Quit of cap;

to

harvested ysly.

it works with uply. is the St.
K., but to K/L.prop.

This is apart from proding the capl.
E.g. trees, staggered, leber only works w. those

Assuming comply;
same w. bldgs.

this raises worker' Md.

E.g. 10new hown in 20, reverring



lony trend, have fewer s.f., but mure appliances, machines.
(Air condit, Kitchens, refrigs.) These compl. laber Cof

housewife). Releau 57 faster .(More St ist !)

18.

-48

Cap. goes
Long orbits,

into orbits, long & shart.
it again for you,

Saturmine)

you
like Pluts

Thees Mercurial vs.

shoot off cupl., do not hearfrom

Plutonic capl. In

Bg



18 (const.)
Clectonic

Autummins Cap.-

Mention Cop
1

80.

-49

1

Mercurial Capt.

29. Aggr. dement ...for facters, notfor goods, is19....

what implays.

"Quick- impact " im.inv. is one w. quick output.
Quick output means sustained impect.

81. i nis wkt. mech, whereby cap adapts to
emmplay full laber supply

Cap. is Ekineidesiopic, polymorphic, versatile -- )( catabolism isprotean, elastic, plastic, pliable, metabolic

exhauction & servine flow ; aurabolisine is replacement.)



81.
€ (cont.)

il

"Basal metabolism " is rate of protoplasmic tumorer

at complete rest, w/o food. Just enough to survive.

alive

-50

mutable, traininnitable , convertible, transformable

Catabolism or disim liberater
evergy in breakdown of

complex compounds energy that keeps organisur going.

83

.

sites ;

82, Bldys, built
current wants are

Like banks & im.com, w.
Furbidding, cavemou,

faral metab.Au ei. must have

a flor under tumover.

w. emplacis longevity & neglects
sepulchral, monumental, touch-like.

pillows & high ceilings & statuary.

enougleto keep

caremour gloomy

Cap. you
save by reducing I came go

but also can go to A St me samesite.
and other

84. are c
Produ. has to he grubstahed. Squidling

dacsn't do this. E.g. if invertor disini go long,
some say M keeps "ciring " anyway. Requirem

were then



ciris. Has to be inverted (in

-57

85. Weintraub's Lau.

say
a.
b.

tax changer etc.

a grubstübre.)

Another crubbed one.
Wages are a const. share of " hus.proceeds. "

86. Kn. mult. in effect says you AT f K byof

my's
to AK .

1

88.

That may not AT

Can AT w/o mujg to A.K., by.

81, Most bus, op on revolving fund basis, Goods.
must be sold I replaced.

Chi.. Fed, 4-65, shows comp. eap.outlay

plunt& eq.. ≈ depreen_ & retained earnings on
to A outlay, A depucen. So imple ?

un
1946-64

30 % blacks youths unempl ! A realproblem!!

89. Most thinkfinal
goods are extruded from endof pipelince when

pushed by goods entering. Not so. Extractions of1970. werepreset in
1.950-6.9 . and they pull new goods into hopper, by replacementdemand



bes.ofInput is often > omiput, when input =

muzy, wealth, I ineff. But output con't > input, ber.

0.0.1

eff. of 100.To is max...

This NI accts. In to say Nl at fecter

NI murd by outpur. Factor cast is higher,

accts. must underlate factor cast, by ignoring a.c.

so ?

cost =

To adjust,



C + I = J
J

141. Is the mult, a fixed ratio of I/4 ?

Kere

= c + s

1.48.

How did I

-81

16 20if I= 0, y Jo , to no

get that notion ?

ratio of K to output.

17²

y

Hanod I Domar, esp. Hamrod,esp.....

Other adherents of ficed laber stue,etc.
Wennteaub...extreme.. I citercites Arthun Leant)

fixed

clases;
cutting into equity.

81

debt service,

ficed rates.

149. luasa When long teun debt outstand;term
at i

w.

premised on future infle ; and influ.
then int. aut deeply into cap. recovery, by

Is like refinancing.

i's

( and when debtors one unable to payfull
what they pay is

is called int. Contractul



int. is a prior claim.)

Contranywise, unexpected influe. is like refrig
lower i, speeds cup. recovery.

These
why influ. is

to hard to stop once started.

fuce for pd.
gives

150.

contracts.

157

are

-82

There is also contractural refricig. Is common to
sturter than atpayout. Refung bigten i

Raver are excalaton in debtmore to lender..

We face u. cap.
a

licebilities

a, so stimulating; 6.,...

cap. shortage, crisis

at

propus

Indiv. must mesh maturity profile of aven Iassets



3. To employ laber:
Une land more

more cap./acre..
clensely.

LUT allows more

make it tum slower.

This

more capl./aure,

may

6. Use cap more densely. Means facter temover.
7 arter turnover needn't mean loss cap./aure. It cd. be....

-_same cap, or more, turning farter.

wan.

but don't neely...


