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What is Conservation? 7

but sometimes it is not . The question always is whether the gains out
weigh the costs.

If this obvious but important point is neglected , the way is open to
advocate policies that make no economic sense at all . An extreme ex
ample is provided by those who have been able to conclude-without
examining costs- that government policy should be directed to the full
regulation of nearly all the nation's streams over the long run . (Full
regulation means the complete or nearly complete evening out of flow
on a stream . The usual means for doing this is to build storage capacity
behind dams .) Other cases of error resulting from neglect of costs may
be more subtle . For example , no satisfactory argument can be con
structed for an indiscriminate policy of maximum sustained yield from
"forest lands ." Nor can a satisfactory argument be made for a policy
to conserve coal by requiring coal operators to mine 100 per cent or
any other percentage of the coal in a deposit . Such questions cannot
be discussed usefully without reference to costs.

Conflicts within the conservation area will not be eliminated even if
the term conservation is used in a proper way; that is , without pretense
that a particular conservation policy is desirable , ipso facto , without
reference to costs . But clear usage is a tool which at least will not
hinder and probably will aid- the resolution of conflicts over the use
of resources. It is likely that a clear usage , always with the realization
that conservative action is desirable only if benefits exceed costs, will
be of increasing importance, for the intensity of conflicts over the use
of certain resources probably will increase as time goes on .

In the future as in the past , however , many conservation problems
will continue to be settled for us by the working of the private market
system . This is especially true of the minerals industries . By and
large, we accept the price system as the arbiter between the present and
the future, and there is little prospect that this practice will be abandoned.
We do not, for example , impose a tax on the production of copper in
order to save copper for use by future generations . The problem of the
level of recovery is left to the mining company, the smelter, and the
refiner. The reason why the price system can be trusted to yield a
suitable solution to many of the conservation problems involving min
erals is that costs and benefits involved in mining and related activities
effectively enter into the calculations of private firms to a greater extent
than is true for the exploitation of other natural resources.

The petroleum industry in the United States constitutes a notable
exception , of course . The fact that single ownership was not coexten
sive with oil pools required some sort of action to prevent the need
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less multiplication of oil wells and to prevent economically wasteful
loss of oil underground . Our attempts to cope with these problems.
seem to be running into increasing difficulty , however , not because the
problem of rational exploitation of an oil pool has suddenly become
more difficult from a technical point of view, but because the particu
lar method of control in vogue is yielding some undesired results.

The elements of our control system are, first, control (actually only
partial) of total production of the industry. The objectives are mixed,
of course, being both conservation and control of price . If control of
price were not involved there would be no restriction of production of
individual wells below "efficient capacity" or perhaps MER (maxi
mum efficient rate ) . The second element of the system is spacing
regulation . A third element is limitation of imports . An additional
point, so important it must be called a fourth element of the system,
is that there is essentially no restriction on the development of new
producing capacity other than the test of profitability . The combined
effect of these factors is the development of capacity to produce far
in excess of current production , as could easily have been predicted .

The difficult conservation problems and this includes U.S. petrol
eum production- arise in those cases where relevant costs and ben
efits are not united in the calculations of a single economic unit . In
some cases , the benefits from a certain action cannot be appropriated
by the business that would have to pay for the action . Elimination of
stream pollution is a case in point. Or the benefits from a certain action
may be worth the cost to a firm , but perhaps this action imposes costs
on others for which the firm does not have to pay . Logging and graz
ing may increase the rapidity of runoff, for example , an effect that may
be of no concern to the logger or grazer but which may be of prime
importance to downstream users of the water . Sometimes a govern
mental decision-making unit may neglect certain costs or benefits be
cause it is engaged in stimulating one type of resource use . This may
even be viewed- in practice if not legally—as its official mission . Some
times certain costs or benefits are not brought to bear on a decision
because they cannot be quantified in money terms or can be described
only in vague nonquantitative terms.

It is likely that in the natural resource area this type of problem will
become more pressing as time goes on , both because demands for each
of the possible uses of some resources are growing relative to supply,
and because new rival demands are rising rapidly whereas before they
may have been inconsequential.

Consider, for example , just a few of the various parties with at least
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partially conflicting interests in the way land and streams are used .
There is irrigation vs. power , irrigation vs. domestic and industrial
water use, uses requiring dams vs. the scenery , fishing , etc., associated
with flowing streams, in particular the whole complex of benefits as
sociated with flowing streams vs. domestic and industrial water use .
There is the sand and gravel pit or the clay pit with its ugliness and
sometimes dangerous pools of water vs. the residential area with its
small children, logging vs. scenery, highways bringing a greater density
of people to remote areas vs. solitude , logging and grazing vs. the peo
ple downstream who want a slower runoff, and so on .

There are two factors that will tend to intensify these conflicts as
time goes on . One is the increase in population , with its obvious effects
on the demands for the many different uses of water and on the supply
of open space . The other factor is what appears to be an increasing
per capita demand for many particular forms of outdoor recreation and
for outdoor recreation in general . A number of these forms of recrea
tion do require extensive space and a low density of people . The
changing structure of demands for services of resources arising from
these two factors suffices to insure no easing of problems in the con
servation area.

Exploitation of minerals may be less affected than will be the use
of other natural resources , but even here the increased density of popu
lation will have its effect-by zoning or otherwise- especially on the
ubiquitous minerals . And even in areas where population density re
mains low , mineral operations will experience more frequent collisions
with the various forms of outdoor recreation activity . This will not be
a new problem, but it will arise more frequently.

How are the conflicts to be resolved? A first step has already been
suggested ; namely, to stop pretending that a policy is desirable just
because it entails the conservation of something.

Some conflicts can be solved easily since they involve situations in
which all the potential users of a resource can effectively voice their
demands in monetary form . In such cases the presumption in our
society (but perhaps rebuttable in some instances ! ) is that the highest
bidders should win , whether the resource is in public or private owner
ship. It is highly desirable that an effort be made to develop new
forms of organization and procedure to permit more extensive use of
the market to resolve questions of resource use.

But in many cases there are serious difficulties standing in the way
of a thoroughgoing market solution of the problem of rival demands .
While interference with and modification of the market's solution will
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not necessarily yield a better result , the possibility is open . Regula
tion of the way a resource is used may be desirable where the private

user does not take account of significant costs or benefits that his action

imposes or gives to others . Some decisions have long-lasting conse

quences requiring an estimate of demands and costs far into the future,

with some cases involving social penalties for underestimate (or over

estimate) that may not effectively enter into the private decision . Some

benefits and costs do not yield easily , if at all, to valuation in terms of
money even for current flows of benefits and costs , let alone those of

the future. Here we must analyze and calculate as best we can, trying
to search out all benefits and costs , some of which may have to be
measured and described in nonmonetary terms . It should be recog
nized that there are benefits flowing from natural resources for which

individuals cannot express their preferences in money terms simply be
cause there is no feasible way for this to be done . In particular, it will

not do to argue that society "needs" lumber or minerals but that scenery,

etc., can always be dispensed with . This is an unreal choice, for the
problem always involves a specific location . If consumers could ex

press their preferences in economic terms , they might well indicate they
want a particular slope to be forested rather than bare.

A consequence of the fact that some flows of benefits and costs do

not receive effective expression in monetary terms is that some of the
decisions about the use of natural resources inevitably involve sub
stantial redistributions of real income . The losers from the destruction

of the beauties of nature are rarely compensated . The point is not that
they should be compensated or that “nature” must always be preserved.

The point is that, at a minimum , those whose responsibility it is to
make decisions on the use of certain resources should be aware that
attention to total costs and benefits may not be enough, for the effects

on the real incomes of particular individuals may be substantial.
Unfortunately there is no magic formula that will resolve these prob

lems. The "multiple use" solution , for example , is certainly applicable
in many cases, but in some cases it turns out to be just a slogan serv

ing to camouflage the complete sacrifice of one use to others . For ex

ample, a reservoir may yield multiple uses including certain forms of
recreation , but it is also true that construction of a reservoir entails

the complete sacrifice of all uses that depend on the presence of a
flowing stream . Once again the lesson is that no slogan , not even one
so appealing as multiple use, can resolve all the conflicts present in
resource use. Some uses are simply inconsistent with some other uses.

In any particular decision involving incompatible uses , one or the

|
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other must be sacrificed , of course . But for a group of decisions in
volving different projects , uses need not be inconsistent for all projects
in an area taken together . It is only by paying close attention to the
evolving pattern of use decisions that it is possible to give recognition
and at least partial satisfaction to incompatible demands . An indis
criminate application of a multiple-use slogan runs the danger that cer
tain uses which are inconsistent with "multiple use" will get neglected
in decision after decision , thus securing no recognition in the final pic
ture that emerges.

In many cases the instrument for resolution of conflict will have to
be the political process . The participants include not only those ordi
narily thought of as politicians , but the varied types of participants in
any significant political problem such as interested voters , government
employees , lobbyists , journalists , and so on . Obviously some sort of
resolution comes out of the process , but the question is how to make
the results better . Certainly information and understanding of effects
are necessary. Apart from this we need ingenuity and imagination in
the formulation of new or variant solutions-new compromises, if you
like. And in this area, as in many others , the majority ought to take
very seriously its obligation not to trample unheedingly over the minor
ity . In the case of nature preservation issues , especially, certain seg
ments of the population may receive an important part of their real
income measured in satisfaction-from publicly or privately owned
resources in which they have no legal interest.

If this advice is taken to heart by the participants in these conserva
tion problems , a change in posture will be required in some cases . While
it may seem tactically wise- and may even be pleasant- to oppose all
dam construction or to damn the wilderness enthusiasts as a minute
nonworking portion of the population with perverted tastes , any prog
ress toward a more suitable resolution of conflicts as they arise is going
to be made by those who are less inflexible . An abandonment of fixed
positions would be helpful .

The main burden of this discussion perhaps will not be attractive to
those who believe that greater conservation of some one thing is always
desirable , whether that be songbirds , irrigation water, trees , or grass for
sheep, for we have downgraded the term . As often used , it is taken
to imply sufficiency for action . The view suggested here , on the other
hand, is that a conservative act may or may not be desirable, depend
ing on all the associated benefits and costs and perhaps on the redis
tribution of real incomes involved . But this downgrading of the term,
if it should be called that , does not carry with it any implication that
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conservation issues are unimportant . Rather, insistence that acts of
conservation should not be undertaken simply because something is
conserved reflects a view that conservation problems are so important
that it is unwise to deal with them on the basis of slogans.
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WHAT IS CONSERVATION?

A discussion between two conservationists who are interested in con
serving different things often degenerates into polite name calling or
worse . Smith will tell Jones that he doesn't know what true conserva
tion is . And Jones will reply acidly that what Smith proposes- far
from being conservation- is profligate waste . Finally the discussion
ends from boredom or exhaustion , with each conservationist walking
away shaking his head and saying to himself that he doesn't see how

anyone could hold such inane views . The outsider viewing this fruit
less exchange is puzzled. If both parties are for conservation , which
everybody seems to think is a good thing , what are they quarreling
about?

One of the difficulties is that the word conservation is used with

varying meanings , often without telling the other party to the discus
sion what one's own definition is . But the confusion is not simply a
matter of failing to let the other fellow in on one's private definition,
for many users of this term seem to have no clear definition of their
own and seem to prefer the ambiguity that results.

The imprecision surrounding use of the word, conservation , has been
associated with widespread attempts to appropriate its persuasive sound
for special interests . If a certain proposal is labeled a conservation
proposal, or to go even further , if the proposal is said to represent
true conservation- implying that there is a subtle but compelling case
for its adoption- there is probably a tendency for more favorable reac
tion than if a less emotive term is used . After all , if a person is asked
whether it is better to conserve or not conserve , he no doubt will vote
for conservation . Of course it would be unthinking of him to vote at

1
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all since he didn't ask the questioner what meaning was to be given
to conservation , but the point is that the mere mention of the word
tends to stimulate favorable response rather than a search for meaning.

The confusion surrounding use of the term conservation and the
attempt to appropriate favorable reaction to it for special interest pro
posals and programs is readily apparent to even the most cursory ex
amination. It is an interesting exercise to go over speeches or writings
on conservation matters and to ask what definition of conservation the
person might have had in mind . Quite often it turns out that he believes

his policy should be adopted because it will conserve (that is , save for
future use or preserve for use ) a particular resource product, for ex
ample, water for irrigation . But confusion arises when the city dweller
insists that the water should go to the city for drinking, cooling, etc. ,
because that is really conservation.

Sometimes general definitions are given . A widely favored one is
the following: "Conservation is the use of natural resources for the
greatest good of the greatest number for the longest time ." This is the
definition that Gifford Pinchot, the founder of what historians are wont
to call the Conservation Movement , was fond of using. Pinchot credits
the definition to W J McGee (who insisted on no periods after the
initials ) , a freewheeling intellect of very wide interests and great
ability who worked with John Wesley Powell and later with Pinchot.¹

When this definition is read off rapidly-conservation is the use of
natural resources for the greatest good of the greatest number for the
longest time the three superlatives have a delightful ring. If this is
conservation , how could anyone be opposed to it? No one could be ,

of course, unless he stops to ask himself how three variables can be
maximized at the same time . Imagine a father trying to distribute a
bag of candy to his children so as to maximize the amount of candy
received by each child who gets candy and the number of children
receiving candy and the length of time the candy will be visible.

Still another general formulation has enjoyed great popularity with
politicians for over half a century, and with others whose audiences

are of opposing minds . Again let us take Pinchot's formulation , which
may have been fathered by him : "Conservation implies both the de
velopment and the protection of resources , the one as much as the
other. . . ."2 On the surface , this should command general assent, for

¹ Pinchot, Gifford , Breaking New Ground (New York : Harcourt , Brace and
Co. , 1947) , p . 326.

¹Proceedings of the Joint Conservation Conference , Sen. Doc ., 60th Cong.,
2nd Session, Vol . 10 , p . 123 .
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who among us is opposed to development? Who is opposed to the pro
tection of resources? The trouble comes when the blanks are filled in .
Suppose that development means covering a canyon with a lake for
purposes of power and irrigation while preservation means leaving the
canyon alone so that its beauty can be seen . An excellent example
is provided by the Echo Park controversy . It was indeed impossible
both to develop the dam site and at the same time preserve one of the
products of this natural resource , namely, the beauty of Echo Park
and the nearby canyons . Unfortunately, a verbal incantation that rec
onciles the irreconcilable does not in fact resolve the very real con
flict between development and preservation . There is no inconsistency
between development and preservation, however, if one's objective is
the "conservation" of only one of the uses of the resource.

In the case of mineral resources , the stock of which is used up in
the act of consumption-perhaps with some recirculation- the injunc
tion to develop and preserve simultaneously is even more mystifying
than it was in the preceding case . Development in the case of minerals
means production , but preservation presumably means postponement
of consumption . How can both be done simultaneously except by ac
cumulating an ever larger inventory of metal above the ground?

Pinchot's casual approach to the problem of definition is even fur
ther illustrated on the same page where we are admonished both to
develop and to preserve . For example , "The essence of conservation
is the application of common sense to the common problems for the
common good." Or, "Conservation is simple , obvious , and right."
Comment would be superfluous.

Slackness and confusion in definition , so clearly exemplified in the
writings of Pinchot and his contemporaries , have continued down to
the present. It is only the exceptional writer on conservation whose
use of the word is not self-contradictory or a mere camouflage , whether
deliberate or not, for the promotion of some special interest such as
special wilderness areas , irrigation , power , and so on . The definitions
of Pinchot's time , perhaps better called slogans , have been repeated
ever since. "The greatest good for the greatest number for the longest
time" will be with us for a long time to come. And almost any speech
on natural resources coming out of the Department of the Interior con
tains the contradictory admonitions to develop and to preserve within
the same sentence .

What is the origin of this confusion in definition? Why has it con
tinued for so long? In my view this indifference to clarity of definition
rests in considerable part on the existence of deep underlying conflicts
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among various interest groups in the area of conservation policy, by
which I mean the policy problems involved in determining how natural
resources are used . Proponents of special conservation interests , in
their zeal to alter governmental policy , have made clarity and consist
ency of definition a secondary consideration . Indeed , clear definition
might lose all the advantage to be gained from using so fine sounding
a word as "conservation" or the related " develop and preserve ." Clarity
about real intentions might unnecessarily antagonize those who other
wise would not press home to the real meaning behind generalities.

Certainly one of the dominant conflicts in the field of conservation
was and is the conflict between development and what I shall call
nature preservation . By development is meant the use of natural re
sources in such a way as to involve the construction of auxiliary capital
goods such as dams , roads , processing plants , hotels , etc. "Nature
preservation" is a term which embraces the whole spectrum of groups
interested in preserving various aspects of nature as she is (Or is it
with some "development"?) for the direct enjoyment of individuals.
Such diverse things are involved as birds ( to be preserved for eye, ear,
and palate ) , solitude , scenery, trees, flowing water , naturally still water
(that is , natural lakes ) , etc. This is sometimes said to constitute the
birds and bees school of conservation , a phrase that can be uttered
with a tone of either affection or derision , depending on whether one
is in or out of the group .

The antagonism between development and nature preservation has
always been present in the field of conservation . Even the founder of
the movement in the United States , Gifford Pinchot, was not disposed
to ride both these horses at the same time . It is quite clear on reading
his writings that he was a developmentalist first and a preservationist
only secondarily, if at all.

For example, in 1903 Pinchot made the following statement in an
address to the Society of American Foresters :

The object of our forest policy is not to preserve the forests because
they are beautiful . . . or because they are refuges for the wild crea
tures of the wilderness . . . but . . . the making of prosperous homes

Every other consideration comes as secondary.³
It is not surprising that the nature preservationist groups became in
creasingly dissatisfied with Pinchot's views on what conservationists
should be doing, and that they came to feel he was using the Conserva
tion Movement to promote policies to which they were strongly op

3 Quoted in Hays , Samuel P., Conservation and the Gospel of Efficiency (Cam
bridge: Harvard, 1959 ) , p . 41 .
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posed. This divergence in points of view was an important factor in
bringing about the disintegration of the Conservation Movement.4

The conflict between development and nature preservation has
erupted from time to time in pitched battles . For example , New York's
constitutional provision requiring the Adirondack State Park lands to
be kept "forever wild"-that is , with no lumbering-was the subject
of intense controversy in the constitutional revisions of 1895 and 1915 ,
and there are always attempts to nibble away at it . Most recently the
nature preservationists tilted with developmentalists who wanted a
thruway constructed to pass through the eastern part of the Park. This
controversy is especially interesting for our purposes because it also
provided an example of the conflict between development and preserva
tion within the ranks of the preservationists . That is to say, the pres
ervationists were divided , with one group, whose bona fides is not
open to question , supporting the thruway partly on the ground that it
would not prevent the preservation of anything worth preserving. The
Constitutional amendment required to allow construction of the thru
way (called the Northway) was passed , and construction is in progress .

The Hetch-Hetchy controversy, involving construction of a dam
across a beautiful valley to supply water for San Francisco, is still re
membered by many . The establishment and the regulations governing
the uses of wildlife refuges , national parks , and national forests have
been and continue to be the source of controversy between the two
groups. Recently an intense struggle has been going on over a bill
that would establish wilderness areas on certain parts of Federal land
holdings.

These few brief references give only a hint of the depth and per
vasiveness of the perennial conflict between development and nature
preservation. It should be emphasized again , however, that this is not
the only controversy within the groups who call themselves conserva
tionists. Various types of development often turn out to be incom
patible with each other : irrigation versus urban water supply, for
example . And within the nature preservation group there are latent
conflicts that come into the open every now and then . The split over
construction of the Northway has been mentioned , but there are many
more. For example , the National Park Service- certainly a nature
preservationist organization- frequently comes under fire because it
concedes too much to development in the form of roads , accommo
dations, and so on . Struggles within the preservationist group fre

* Ibid., passim.
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quently involve a difference of view in the amount and type of devel
opment in the form of facilities that should accompany "preservation."

It is these conflicts , then , which are an important source of uncritical
or intentional usage according to which the statement that a certain
action or policy is conservative in nature (in the everyday meaning of
conserve ) is meant to imply the desirability of that action or policy.
"Build the dam , because that will conserve water and prevent its waste
in spring floods." Or, "It is only by not building the dam that the
natural beauties of the valley can be conserved." Each side has tried
to wrap itself in the favorable reaction surrounding the word conserva
tion.

Broadly speaking, there are two ways by which usage can be brought
to heel so that it will aid rather than hinder understanding . One way
is to say that the goal of conservation policy is to adjust outputs through

~ time in such a way as to maximize the return from all resources at the
disposal of society . In the process of doing this , some resources will be
used up, perhaps "completely," and there may be a gradual transforma
tion of "natural" resources into man-made capital "goods" of many
different types . To put it differently, this view of conservation policy
equates it with "wise use of resources."

This is a view that enjoys considerable currency. If carefully adhered
to , it avoids what we have called the main difficulty in usage , for on
this view you cannot say that a certain policy represents "true conser
vation" until a complete economic analysis of its effects has been at
tempted , and no reasonable person can ask for more than that. But to
equate conservation with "wise use" is to attain a defensible usage only
by assimilating the problem of conservation completely into the gen
eral economic problem of maximizing output and by departing radically
from the everyday meaning of the word "conserve."

It is preferable , in my opinion , to preserve common usage and to
agree that a conservative act is one which saves something for future.
use instead of present use or which saves something for use instead of
nonuse. This usage leaves open the possibility that the conservation
of one resource may entail the sacrifice of another resource which others
may want to conserve . Thus there is no justification for concluding that
a certain policy should be adopted simply because it conserves some
resource, for it may involve so much cost either in the form of current
productive services required (e.g. , to build a dam ) and/or in the de
struction of other resources that it is not justified . A proper usage , if
the everyday meaning of "conserve" is retained , should not involve the
implicit view that conservation is always desirable . Sometimes it is,
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For samples of recent manuals on classification of agricultural land for
tax purposes the reader is referred to : A Procedure for the Equitable Assessment
of Nebraska Farm Land , Quentin W. Lindsey , Agricultural Experiment Station,
University of Nebraska , Lincoln , Nebraska (Bulletin 400 , December 1950 ) and
Procedure for Land Reclassification in Montana , Montana State College Agricultural
Experiment Station , Bozeman , Montana (Bulletin 459 , February 1949) . The German

system of land classification , which is also followed to a considerable extent in
Finland , is similar to that described in this section . See N. Westermarck , "

"Economic Problems in the Classification of Land , " Proceedings of the Eight Inter
national Conference of Agricultural Economists (Oxford University Press , 1953) ,
pp . 253-264 , and subsequent discussion , pp . 265-269. OM capacity.

See Land Classification for Agricultural Development , Development Paper No. 18,
Food and Agriculture Organization of the United Nations (November 1952) .
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ground rent. The res , althe destructable, is not ec. to destroy andso

It's lign. voluethe matic.

is by def. always below its implacedvalue. It's rent is reducedby the
costof conservg it, but there remains an excess over conseron cast whichis

properly partof rent.

life expectancyhas thesame permanent1.he

replace.

Ou

naturaltart

mafuya

té

country rock beneath, henke



Frate

surface
is well exemplified by a rather thin layer of exogenous1layer ofexogenous soil - loess,

gooda Wizi shareofvirgine

glacial
till underlain by

also
inferior country rock matrix.

soit texture wouldadresedimarily be conservable flow stemments

capacities to receive, store, & release moisture & nutrients

and

= for there
levels

a

au

may The
be maintained with due care, even though depletion is possible.

which much affects texture,verypartof conservable flow
maybe

itsdistinctions from revolig fund "detailed precently.
~

elementi is
Med Sticke

difpirim

M

distingtime

simple & objective meaning for the chamelem
Conjunt

Conservation costincurred timefroZda

"Thefriability,

An important by-prodactof the "conservable flow " concept is toconcept is to afford

IInot to man prode
insitnice in

m

Cr

-word

topsdr min't to reduce the loss ofa
elimd " comen."iscable lawsflow resourcesI

virgin firt virginperiowent that maybe, but neednot the depleted bymine
The def. evenbe given normations content, who lorsof offectivity, by limiting it to virgin

endowments whore implacedvalue exceeds
what haus grupec!

The def. might also be broadened to include retorseridation

value andwhich the

"thepoobed as " irrealquinto whore love in properly

reu,
interested in the meaning of "sent."

Vingumu,A

resource

conservation "

inessible"

depletion ofgenlogicalfunds

and made nochmation bydefining1. opt.depln nats.7
ments that canyste conly be used by depletion Conservation differs from

a unique force byits application only to bludatedvergin endomment,"Conser in gishenI In either case the concept of "
iness limited virgin endowment, not to man-made-news

apply's only to
chypebore ofparticulierment to the land east...I thewestribution thermissIt isof perfir

welfone
interest



R

P

?

Carefut.
Humm

(over)

that are ecly signif. Manyof these quite obvious:5 But there in

also a cost parallels which will lead some to question the distinction.

An old bldg, like virgin conservable flow elements of soil, is mutud bes it is

worth more emplaced than liquidated, &cheaper to morta tham replace.
Even thatparallel is dely temperary however,The

is the sameway
start on quasi- rent parceller,

be implacedvalueof soilis basedon indefinite condervations, ofblogs anafinite
literally spemof

old
baldy

yu
amground rent only in thes.r. curity partsof

concerned. built
many replaced outright & the bidy actually retintopiece by

like tire "revolvingfund" categoryofsoil wewilldiscurs presently.
Theparts that to endure mustending the buttressed.covered,

ord
functionally

com

cus

piece,
sleppi tid so that they grous

progressively cortlin
log,

its inexorable to thefutique,"code,i
M te tonen wie die

all humandproduct ultly decriguse,
A
indefly,

capable ofsusting itselfwiththehuman

of
organism &

rocks,&(over)

soil, by contract, isfortheproduct of decomposition. It is intrinsically

used in not.

but they

ane

time
or

to leaveit to us initially.

are

soit.
to usinitially boriln

That is how Necteurs came
-depletion,whereitoccurs,isontalon.ofus mostalways

may riprex,w wore, bldgs deprec. w. time,
as ageneralrule,
mping, being in curticaal compres.

on other sites, and prospective new blogs

W.

blogs

own sites intore optimal gurlythein use keeps changing. Soilsandtheotherhand

sometimepretvalue
obsolence in thesame Jeurot tome,may Kipionate sometimes, but others qui,tiyirem.

sailo
Schumpeter gale of

apprivate, & in gurl Fay are not liable

creative destruction." bywithproducts.
if they are susceptible

are also susceptible of complementation

applied

crumble

continuan outpaning of

an ec .

toke

Blags also obsolesce

when the man made resources are

old blogs ultimately demolished to clear

soils, even when " amended,"
used still.

kept

All in all, .., the mutuce

process from the conservation of soils,
differentiate called " conserv

6 =

new

are

ec.process

are

attheinvord



OLA

7tate. Humus in soitis more accurately described decomposing, rather than

decompared. In this respect it resembles man- made improvements. The reasonsfor

regarding humas as part of the conservable flow olement are developed shortly.

S



To that some

a huurau contribution : man has abstained from

an incentive

really

and requires

might object that the conservable flow elementsare

as

facture abstinence .

The objection mustutfall, however, bes the lign. value the laudholder

has forborne from realizethattheteam have the never exceeded the emplaced

value he has chosen instead. His contribution has kn. I will be simply
overtime,

to allocate the land to its most lucration #e to abstain from
injury.

wildbly irresponsible self-confiction of cinnage suis impoin

4(

t to ensurepayment

The point is clearer,when the nolder's choin is betwn altsimees it one
to

ouronepd
pt.foftime! An urban landholder who devote

thehighest
site to commercialuse

remuneratino,ast , but

data liquidat's
Corinthy

rent is

thereby sacrifices serin. , & other commercial uses nearly
the max commercialfrent in no less ground rentt shidlustable in refining groundtrioseof Lunesalternative Sales

Asta For the essence ofground
not the of return

above that is
(Ibeline an indefinateindatotalitydifferent wages...of the term "rent";

one),
which let us henceforth A differentiate &identify the jumtifjj

trumefer-rent-rent. The excence of ground rent in the excen

of town above the human contributions,

The
conseriy

sacrifice of an

trine -distribs of =

less completely ground
www.

revenues.

a

Ian unec. lower alt. use --in this case an

rent on account

"them in thepast

landholder's sacrificeof lign . values in simply the

exces

7

anditis theonlyply; obfuscation to describe

thefou by ups) the sacrifice
of 2dm

alternations
uses on huon
"contribution "
toproduction.

mes.

The max. possible rent is

1

One indeed which mustofthe be negative,where land is misallocated.
* Elsewhere the I have expanded thisquestion greater length. "handI

Ackerman,for, Chawsm,M. & Harri, M. (eds)
Rent in Welfare Eur, " Chey. 5, Land his Res.bying., Beeld:Jules HopkinsPren, 1962.#

on

of thepossibility ofalternation land



An operational rest of whether a
in the longrun

whether the landholder wd.""fail to supply the resource,if thefull,
perjodic tat

changed to him his allocative decision.
Natural originis ofthe essendeher um,"incontingent

The prospectwucha that aof
·l.

Last

charge lauddenlehen might beter, a laweboldher from creating the taxback

supplies virginfertility to Bandhalter faced byfuture
not be moved to

initiallyit but Nation has already allonethat.Naturs

incontingent rent charges

liquidate conservable flow elements, since he wd. Thereby imply loven hir

income, the tax not falling being uncontingent

only

lign

to meet the the bill.

conservation and not deching

Marge

in resultof depletion . Off With the the being levied,thelaudholder not

conserve .......soilelements whose emplaced values exceed their

the site to its highestuse, and is constrained to
still conserve

must to put

can still

in

for a nonhuman resource

payment is ground rent is

valun hehe

practice
and

improvements onthethen wilde matrix.

or wd. Inthdrawitoncesupplied,
latent
rent un

The

That conclusionpresumes that abandonment is not apossibility, meaning

that the landholder have an appreciable equity in

Temme instm. and
w/o equig
A

cyclical

hold terquesoncomble"soils ofegan of

men to take or beep titleI came alatef
situation that permit

hiproportion of conservable flowe

in which they have littleequity create a
elementi

It

Sympt

dangerouspotential

letus borrow aborrow a tenn from

him as
"remainder

reparation of carts & revenues : The occupant may gut the soilI
taxingagencies,
the fire, even

thoughtintailI
abandon it ... to creditors, landlords,

ligu valhes he tensived realized's fall below the implacedvalues he"wen".
semainderman not to regand

the purrisIn such situation it behoover next! private the
The

destranys.
vs. abandonment.sreditors.

nosand their income as a
w/o dueprecautions against

landsholdertobreat conservable flow elements take as indestructible

formof ground rent,
abandonment would encompass such mires as mering tenure of contingenci



on substantial improvements; making land liabilitions personal obligations;
bonds;fio empowering creditor & landholder to evict immediately for

Probably The achievement of ec. stability ud.

public
requiring

delinquengin ; and the like. Probably
above all

make the greatening contribution ofwill, for it is the beam-bust
periodically
got putsque

mamy"fint landsin the hands of those w/o equity.
land igns to improve theirendeaall mares That encourage

policy recommended

are

now
But no

of
emorraging

abandonmment

suckbetuations,can he nimimized by intelligent socialpoling. They

in thereceivingthe landboomesofDA

nove arisen historically itin largely

which life when overextended debtors mue left w/o equity:Ime
land which

where improvement aswellas
Lord me becaritymoved;

were find exploitinely from thestast,w/o heavy improvement; & jurisdiction

which tolerated prolonged the delinquences & protracted ferectoraneproceedings.

This is not theplace to discuss policy, other than to submit that effective

policies feasible to prevent irrespon anyone's reaps the benefitsof

soil lign. who tood beans the casts! Assuming such policies in effect,

the income of conservable flow elements of rail in

the of ofofetinglove &

aground

16of the landholder gett

9

it is still conceivable thathe shdget credit for

cyclepthat
Likewise

Another argument sometimes voiced agcrust regard's conservable flow incomes

Another possible objection to theidea that there ofconcernable
sents is that

flomon part of bent in thesiden fram fruitof the landholder,goodjudgment.
credit in this casefor firbearance.

carest allocative decision .
Ieuenction where the

jizeg

of allocation decisions is immediate it is hand

landhelder for this judgment, which requier
disclosure of theoutcomes

to allow much to a

Argut t

wound rent,



murelittle

But where time distribe ofuses & bany term incente questy.
qurofjudgment & rists in to musidy thewote

That
greater mgut input is prerequisite to allocation decisions.

human contribution is sometimes sized upon & identified on the cause

But hent, howeve

but the yield

wimpatedsubstantiathumon myrl. inputs involving judgment is trickier than valaing simplen

laber inputs, but that suchviation occurs, and leaveswithinth

theproduct unexhausted,ga in manifest in the pricespaid for

retum to this

imputation ofrent.

than the ability to distinguist higherfrom lower nupeckers.
involved,

in

is never a

in excen

question when discussing seve

are

value that landyields w/o human contribution,
The valuation ofof human contribution.

Ith

commercial fertilize. Another ae.g.

som land.
to residual vs. directA

CAM

Next let us discun the " revolig fund " element of virgin soit

fertility. It is that element which is wat ec. to concemne,
w.guttle pofferte. Examples of revolig fundstoffects_

is ec. to replace or renew

not but

The scarce mineral nutrients, N, Mh . K. & Ca., which are
in

recurved from thesite embodies andI linectack, and
crops

which
A

ofrust.

may

replaced by

muchofthe winds, the s&Valley of Califi, which is clannin

10

necesarity
ke

We

is underground

bang

wh

ofwa
pumpof down but is also rechargeable by human hand(thesourcedandfor

Ifrechange, I the rechargeable aquifer & settling beds, are flow ress.) Ground

the other hand, is not a revolis fundtwi the w.Ts ligh plains,
but an expendable surplus, bes.. sauceof rechange.Thereis



Citline

9. E. to rep! Anal. to sufs-merch. invier ,
value and also à replacement cost.

b. E. g.
C. Revolig funds doit include one

exported thatfrom sites ofgrowth

as

largely a feature of
entirely

to nutrients are not replaced by

Embodied in cups. Lign .value I empland

Drops are

the closed Nationalcycles charactering'g natural condition , andmust be imported.

Reveling fundsa to be distinguished from soilelement like humus,

which bei in under natural condition may v

properly

closed cycle, which in conservable & is part of the "conservable flow"element,

the termy ward here.

d.
of gind rent, while inc. of comerble flow is.

liquidatedElaborate Humus not

process, a process which occursin Nature, too.

e (ant.) Humus

Att. who in a rear.,

comm,

but very flowe
be said to rotate on a

The distriction is imptat bes inc. imputable to revaliz fund
Letus elaborate ::

ag., in which

conseron & depletion

Not quite mining,but close.

depletion arepartof

one

is not part

site in.a sent, human , inc. areprofitermit.
Also posible objection frommhummy comebleflow, even the other revolig funds

f. tonevaring findinhuman cintata

other side, revolig fund shed be laund, inc. a rent on initial endemment.

True, must acer las initialendomment someway, but one altern.
Revolg fund doesn't meet other texts ofrent, tham naturalvirgin

to acce, otherwine .

partofoneintegral indivisible

not er, to replace. Like revolving fund, may be likenedto
humusnow.fund, notmay

ur. inflem & outflow. Unlike

be drawn down & refilled, so analogy fach & had better be dropped on

potentially misleading. Is probibly expensive most areas to rebuild humus.

But if humour it helps maintain itself by contributing to

richnessof crops grown it .
conserve virgin



e (unt.)
12

Humus not gurly embodied in product. More analogom to catalyst, helps

process w/o being consumedin it.
Humm not hemog. Young & old layers. Old lagenprobly release

selver easier to plants. New layer help in storage fors.



some readers willwonderif conan, to clefined, differs in any signs, wayfrom mature of thatstructeurblogs,in
"I believe thereand ensuuldd beys diffon are quite diffe

are some prop

Reffs. springfrom natural origin ofsuchs,iComerne

Natural, intrinsically ablereed.Iwondessable
indef.,

Concerns "uniquely apprap.to lim. not.res not

requires simples mores,
sustain conen.

....
..justific in . creater

negatius farckearance fromm destruction, a compensation for man's interposition

stopitaltogetherfor some elements. Larger input
Yuture slows depreen,watentedy lifefor 20 s.

perpetuoly. Distinchin seen with consu itself: terraces
conseme are there to be conserved agains.

alway
distinct;uittetinc ; btg structures are

last 20 you, but fails they

humus

(revolig
found)

soil is naturalproduct, as human inputs are

man-made, so motce is continuation of bldg process, searedly distinguishable fromit.
wil undeBldys deprec.w. time; use or abuse

obsoluce. doesn't in quel (the in particular situation
mutud, are more like fevolig fund,parte replaced.
are demolished to salvage siteBlilap

Oneis templed tosaypoint contrast by say's siructures decompare while sait is

productof deconger , but ontpurt true. Sailalso contains argomate - decoprz

mtch. But the decompois meelin soil is zithin theparentin the initil.ste insither

inlif longsupply: and organic weates from the surface. Former in inf. supply,
(Latter, form of hummus, supplied initially by naturs, & kept at natural level

byvirtue of heavy surface degn which abundant humus makespossible,
natural perpetual motion machine bequeathed by natura,may be regardedas a qu

Thus, ifsoil is in part a proceswhich moun now but to keep in running vider .

of decompu, rather than theperely theproductofit, it is a self-sustaing

somnemight think hummus in revolig frend

o. Bes supplied from man's surface vegue & wantes

b. Bes.particles circulate on site , vertically .
But motion

surfacevign depends on virgin humus. Perpet.

b. Vert. circ. is natural. Horiz.in revolig find.

Evenman-made soils are out of
maintain deviation from natural m
withchauval.

zm w. Theelements. Continualeffect very to

prescribed by climate, natural cycle of imput I



on

Second Outline, Virgin Fertility
O

VZ, B, p. 1

co

Nextonebilesus distractable Stimme despertofsait, butare 3 signilfficantly different,subdining

One more &-2found. ec.
6. 2d, examine coquerable flon.

mynein not.state.Lo Revoligfund,
butto replace. expendablenot sc. to com

simply notex. en then to ansemen replace.
Distractivm not nhuysical butec..I change

paraineters fertilizer relatively
Conceivably destruciable,but notpractically

Cheaper to concerne than
Fate depletion

& objectingimplace value worth more thanvalueofw

porper treating för
implase

ciylea pup
gifer worth.
most

changetobe

meghtingent.
Noltemal

crizan.

replace,in substitute.. pentings

ervation actusties to maintain natural

=legit, concerned

andepleted. Thepartofsoilow whichconservationis

Jussi:meiasporrtible an ofnot ei to nextare

Conchleflores y mil texture, & comparinelf esptopof this months agstrelf
soits capur. to Receive, stere,f

of grow at triff fous pupusion to corinto woch beneath release, nutrients fun. Workability

C(Does not entirely a consist of identifiable particles, someofit is a fund in motion.

Income to comowableIleave the part ofgroundrent.passofgroundrent.I(movingprofile relevant
here), Catalytic aquets,re

volue butonly on site.

Possible objection, due to maxis contribution,hangfrom destings;
-inc.

looking future, sedi incentive not to destroy it.

use-yielding highest rent
is between alternative mes

Brac Objechin fall, bes laudholder's contribution is

E.g.

fann use,
au

cheap pevoligfipteryreplacement,As
substitute oflow of future servicesthat

TaineDiso.

se .

Jente
to

Vinebeny put land to
from wild &joveyonible

holder's
Thepoint is ober.anhelf-destruction.erent over time the devernesno specialcredit for haberi

hepchvice

complicating of alt.ſtime-distribution.any qu

each runt,urbom site, fandholder devotes to commercialuse, thereby sacrifices
wentthereweretoretiresitetocapacity andd
ground Henotonly

les rent.commercialines,
& lower.com.entire

use, but commercial income is no in care of rent
Pin charged logbya landlordo

bill

B. The

max.

w/o

Textofwhetherin

•reaction torent is reaction to

uncontingent

whargefinded.If timedice. Owner sacrifices the time disfrians offecture
alternation

iſ that "net value)
nacx. Apretent

are

inc
asalumphomeheis forced to

fire)

over

not the cause
This minimal managerial contribution of the landholder is

ofrent. Itisoneof the labor imput necessary to extract

the max. net rent from a site, and as such deserves the imputation of

some of theproduct. But the reason land titles sellfor goodprices

return, as sent,
is because thecombined land I ingut imperts field a gross

above the valueof thereguit imput



Also change as depletionproceeds terhavefor later.
which is which,yes,grasplually works tositebeen expenseslentiche,butonly to define the concepti,

No try here to

RESIDUAL

suve
for

reperate

24th inch of topearl fun top , is concewable for many
section

The idea that conservable flow income is not ground rent, but a returnfor human
henceuncontingent on ingint inputs.

contribution, might exfplnear ff. First, rent ispictified an
w/o human Next it isobserved that,

as amis dia! forthcoming

automatically,a sort ofgolden ogg for is inch joseconfun
-6.Petand ? jeur

fallierwomay emingt omfanſion of
Kien

ii . Ceiniicyor This
"offrent we havepractically defined it outofexstence,for infier land requiresfict

the complementation
gunname of some warent to mgil imput, reasonably priced, to exmachieve themart.

imputation of the max.possible rent.Itrient desastep toconclude itthe achieve themoment.
feut does not come w/o soffor human

but will to is
priced.Shund

contribution
ffort,but

in excess of effect contribution. Reut does not come w/o sacrifice of elters landus, but
w/o sacrifice of human resourer other than those requited from theproductin excessofrent.

Rentisa resid.-whatever remains after other, importunate impact onepaid.
some landusers inpute smallsents. Thosewho impute largerones..., are

creating theAlvalues.
Renton resid,also makes it rick -bearer, likem it to stores, hence given

landlord creditber optimal timing by making time -distr. of me like decision recapital.

not contingent on actual me,

more



Better
put

thisall

re

matrie

,forit

applin

there,five,andit simpler there.

for rent:
ship.

a"another sourceof confusion here is the idea that rent is

(pantly?)

:

sacrifin of alternations, but whede

apply's toall ress. indiscriminately , so all yould somerent & woreis allnext,latascall him "tramper rent" since it refers to transfer betweenalt,men.
Essenceofgroundrent is lackof human contribution (at least by indin human who

is noBythe concept there virtuallycollects the rent). Bythe concept

2d best use may be definedbe defined as close to theas close to the fine best as one

fobreut since the
wishes and the

0.c. may evenbehigher oftheis.
^

max, possible ground in reps mostly the sacrifice of the 2nd highest. Obviously

"rent" is not the one relevant here. (Ii Newton Indeed ?
that conceptof

qu. ifthe concept is definable atall or relevant anywhere (cite Landbuut in

PestComer not w/o effect, but in excenwelfare an) office. not wha

sacriffin of lasseman debe
differ

- save.

usually ...., mtzt

V7, B, p.

IThe fr-sent concept actuallyexved by land,
Thisviews is eeply misleading bes rent,"instead ofbeing

below ora, due to maket impfetus. This ofr-cnt is often negative. I

retum abou

true distribution of liquidation.
a "human contribution ", the sacrifice of

even

an excess above..., in

Thexfr-rent concept wd. haveus regand the income imputable to the
conservable fint flow aspects of soil as rent only insofer as said income exceeded
some closethe next best alternative -- in

0.0.

aboveo..., is often

--in this case stwie impid sleplit the Id bestthis case mice

Thun

bondholdy, decerosa credit for notbeingpouredibly irresponsible qurild...
Exchatsureof confusion_timeflagbetweenmumt.&retum

agein the lions shaceof rent ud.he
Indeed this conceptsacrifice of the 2dbest uune.

[wd.
wd. destroy not only rent from conservable surplus, butfrom matries too.

give many neg.rents, wherever 0... > current rent, which often true]
Again, essenceofgroundrent is quite diff., only likened to "ife-rent"by transparent

ofyieldanalogies. Essence is lackof min excess

tribution by the toit sobector indiv. atomistic landbolder who collects therent.
over value of time com

A



still
25 "some nervousness about calling

thes? need incentive to conservefor future:5policy implica seems to be thatindiv.neeftnot collect it, soviety
as w. all ofsocial

another cameofspecialnervoumus

Conservblefund

Allude,but defer

to later,veutan

resid.

care

V7, B₁ p.
Uncontingency text, naturalorigin not enough, must

alsobe unable to w.Ito withdraw, by liquidation. Conser.
fuc.fum conservable flow " flow is www."rent" flow

I to

gus.
depends

appropr. ofrent,
on how appropriated. Rent notfa golden egg laid gely by land] indestructible

but product of careful husbandig by society & indin society'; contribution is to refruent

rents by lump.form there on latent potentialition ofsites. Fearof destroy&foore?

Contrary, ispurest way to force owner to allocate land most ecly, including selections of

tume-dirf.ofuse,

hanyrance to repair dommage.

"Thereis need for avoid any reparations of

differs in irreversibility. We mustiren here, necen a

ante &reverence

If outconoutcomes were instantaneous, no

3

can appropriateit.

by clumsy instins.

in I
7. . of situation occasionally found where much ofsoilsabeis contenableflow.

gut soit & leave."""Usually result of landboom,
buyer.

out no improvements, holder will

backwash of overexpansion , tax rates above long term prospects.

liq, by
def.

.

some sortsortof bondposted by landbolden

society, theThe remaindenman, shid, require

Uusurally
improvement are theband.

to preclude such. Usually improvements like revoligfund, actually replace

How differ from comessing"old keldy?parts, forget continually hunder, while thatwhich

Nature lefegur is intiensically capableof curtainingitself, that ishow Nature cameto leaveit. Bldg withy.reach

Notuvre conservable-flow inc. as rent, is element ofjudgment.
biggest problem, defining conservable.

That is more

P.13 problems ofmysl, judgment: Allocate to

a

& shock absorber.

& invector of capital

notflow ress.

Rent not ce resid)) hirentme, immediately. Referred results, judquent enters, rightly claimspart

shockabertingin of product. Bist.Thispartofproduct is not ground rent; but neither dawn it

fm.of funds. they may or
impute to landholder as such. I Impotes to margas such._
may wo be sameperson/ Refermentof liquidationReferment of liquidation is nota characteriste of

laund butofcapilyf. Ea ... maker coms.flow look litre

insipially stered by man,
horg. imputation.

not
butcap.cup.,

mustalso be (&replaceable?) Checkfile on



1

J

w.use, soil imprown w. time,fellow.

pt.of
Blogs

depres.u/time,soil only w

continually being reproduced,4
no net remaining value. & Bildys also obcolence bes are

approp, useof site keeps changing. Bldgs have lig. value = value in place, soil cuen't, that's

why it is conservable. Blogs preempt site from other improvements,tad mustbe

demolished to releasesite; soil con be used again &again.



Now define resolvingfund. Man remover crops, showingreplaces by
fertility in

to

import's fertilizers. No longera flow res, but a fund thatturn over, Tier,B.

but to I
Is plant

does not remove humusfrom
whighorsomeproperty ategoryofaconsement

Distinguishfrom natural rotation of hummuson site, Natural soilnot
is organic matter inprocess of decomposition. Nat.

static, even if but Humm/const. bes natural inflow fromhad reached

prevent

removal

V7,B, p.4

plant onsite = nat. lors from decomposition, Kellogg 261. Themutuce of

esite-produced altho it bear some resemblance to revolvingfund,
humus content by return ofthegranic matter,"falls under def.of conservisa flow

reason.
Humes als arenot deplet'g' fund & then reneing or replacz it. Are waiting

differs in being muting. Thelevel in a nat. herr, originally filled by Natur, byaprocess origly

bollinedbyNature. Analogy receivegrantofherdofwildcattle, harnost increase,maintain numbers,(mm)

b: The orig. humus supplied by Nature is to large extent sourceofitlargely
catalytis, not
embodied

res as uned here (alt-ly, might be a 5th categ).forff.e
statis
natural

ofsupply
never turm

over, never in

replaced.

self-perpetrating.
replacement. Notdeal's here

raw micks.

improduct.
Humus diffen Begin w. nich hummm; crops are rich, easy to muth. hummer.

in being

merchant's

perement, not (eely) Revolig findin thatpartofsoil which isanalogous to a infi's inventory

withdrawable.
ofIt's ine. Thus It comprises elements of fertility that are

esteck

bodily removed from

han essential soil in crops Spurstandand are
qualityofrent,

replacedby from offsite byfertilizzyby imperting

flow rus.
1.e. not feed, etc fertilizer, etc quickly as withdrawn, soare

Essential diff: replaced by naturalsoilprocess

Essential diff. is, is cheaper to replace than comerne. Applier lengely to

CHAMA

leats here w. whatis removedfrom sete, but a recirculation.
soil texturs is ready to hold & desmusW.

as

evotégor

elicity supply.
also, in an impetunt. minerals, not humus. Minerals can be drawn down, then replaced. Humm

sense, docin't

serve to must be maintained at a level .

Essential diff. is sourceof replacement. Hummus replaced from itself, onsite,
from muiting natch. sourceof inflow.
Minerals must be imported.

Essential similarity is you begin
w. initial boost from Nature, maintain

or

it. Diff.is, oneyou say is depleted & replaced; the other is maintained on con

thing exerce innatural thing,
served. "Consering a natural process

is like consering.
in cheaper to conserve than replace.



after a generation they are allnew, but still conservable flow . Theinitial advantage
troqueformed

received from nature has not been lost, appre significantlyattend
kind.

nor in

Another andlogy, underground who in aquifer origly filled by nature. Man pumps

& recharges, maintaim balance. Initial charge is never lost. "Flow " is obviously

relevant here, use the word to make plausible

S



( humusetc.,
liquidation
value les
than velue

inplace)
Reffens hun

eventiallyfrom

izfriend,revolig

lig value always

exceeds valuein

place.)(Valuein

placein low ber

is replaceable)

Onein

on man-made capital .
No insistence in

muse libre

makes it of

ground rent; other

no

more

thispt. Cd. treat iteither way. Wd.wltly havesame

policy imples. probly. If time à cepital Revolving fund was given orgly by Nature;

so mutince of fund is to interest of landholder so longas instur not perverse,i.e.
on mitince of levelof fund

to
in no tux is cuso long curitingent

to return on both is
form of rent.

like

legit ly
the society initially giver landholder notjust matric,but a full

ress, which it is tohis interest to keep full. Income from it is

part of rent. Keeping it full involver no

sacrifice of folly, of self- ruination.
sacrifice by landholder, save

That principle applies both

sewable flow. Therefore

a to
to conser

to humm & revolving fund, I of
The other.

couve

we are concerned here w.
wd it make? This

VF, B, p. 5

profitinterent or

account whether we call humus one or

Has drawbacks of looking backwards.That is inevitable, since

what diff.soil. After 1000youvirgin
the hummus wd.still be unec. to depletel

man all
then replace, whereas revolig fund cd.be & is simulated by

the time. to the distinction is ieptul de techn. changes,

some soil
aspects may shift categories

an income in rent is what wd. happen if
The list of whether

society or landlord charged full aunt
pasaluded) wd. abandonment encue?

non abandonment means something is

use & mature of improvements.
with revolig fund, lig value = replacement value, so assoon as

tax cut into its income it ud, be liquidated & not replaced. But
humu eto . liq.value < replacement cost and value in place, so can

by capacity tax, (& abouddemment

This is a text bes

left for pur. holderfrom continued



? If rentrent
cut into income w/o its being liquidated, & land abandoned. How fan in?

all theway ? If reasonably alert to abandonzent,
> lig-valueof soil.

yes. Only very

collector were reason

that landholder's

W.
Another diff.-

opus, level fluctuater, depletopou
renew

outgo & replacement are simul., & partof

chraw down now, restore later.

equity

revolig fund, outgo & replacement are separate
later. W. conservableflow

site. Carnot
can

same opus

Essential ofrent, is not very for landholder to receive to keep

being. No threat of withdrawal.

land holder's interent to conserve soil
Ine.of conservable flow is rent. Bes

VF,B, P

you
that is, he cam

take it, &is still to
still make competitive

It is true he cd. also take a sneak

can

p₁²6

more

resourcein

retum or his other inputs by doing

& abandon. Difference is, if cut into inc.of revolig fund, he must

withdrawn, only to
abandon, he has no incentive to replace nutrients as we

liquidate everything anfact quite faut .. atan opt. liquidation rate.

The income of revolig fund cd. he regarded either on #mention

profic
The initial fund supplied by Nocture; or an

the man -made

The latter is problyreplacement funds.
be

meaningof rent as an inc. that com

we choose this latter course,
effect. Leery
account for the original depletion,

desirable to keep the

capacity- taxed away w/o negatins

we must not forget to

now repig a sale offertility from

the theme -owmen to hiscustomers, comparable to depletion ofmines.

But That is largely of historical interet in settled areas, but wd. he



carly.&thoughts on

expendable surplus, before writing

draftfor "Fround Rent& the

Allocation of Land"

Return for ideas about mines etc.



of current interest in somew of the newly develops inition, e.g

V7, B, p. 7

ofwhich thereare many:
The

coffee deargs of

Brazil, & the newly opened white highlands of Kenya, and, in anor

country, The fertile west sideof the SJV newly opened by FRP.

vingin landsof the Cagayan Valley of Luzon, on the new

areas
an

What The netine.If imputable to revolving fund is profit or interne

man -made resource, and not part ofpart of rent. It is quite comparable

A

no means universal

e.g.

to stored feed.
Bes.of rapid tumover, net inc. is small afd.mem .

to int. rates, likewise to adval. there to at sebe rexelablerond
if i tried onto be great. Only durablelikely

Is rather inclactin

hindi tally results not
about that.

Finally, in How differ nutrients invirginpiteratur. Lign. from
inexhauntibe supply whibabes,oneofthetimestlewithforthe on

whicharepartof matric? supplybirthhaustible w -in foreseeable future. Likeminer.
memeitthen to conserneor

Butunlike mijn surplusapatingin fertilewe replace.

worrygoods need
value > value.

LovershiptifledE.Is ec. to deplete.
By4oundA

g. Of topsoil is 48" deep, I crops wheonly top 24" the lower

24" is trapped "improductive could storage & commonly be fructified
by wingup theupperwickly, formably the treesall that over

in U.S. in some prairie socks, formed tunder grass, withgrass,
virgin have higherfertility than it is ec. to maintain . Jurly not true

of Podzols, formed under trees, whichI in bumes when farmed. (cite Kellogg)
Eastern soils, however, may also in pioneer conditions have contained whatappeared to be a surplus, uncle

who wd. come in this class. In W. Ts., e.g.. gund[some groundwho wil.
not that thereis an a

who is

urylind what thereis

expendable surplus. lange cui't, but it isen

can only be und bydepleting it.
déplete . Sindwho in Calif, other hand, is largely a revolig fund me.

Iberis ec. to rechange it.]
Mightbe thought that"vergin fertility

a
meximen of to

wey visually appear
appear

there

"sail 1stof.....farmed, bes. then inff.....expendable surplus categ.When sail 1st

due to remateness of mukti etc.

sothen low, is in its liquidation value; whereas it`s prospective friture

long term value in magnified by actions of higherfature demand.

in

iguel
Other hand, while its total value is



thesoil-bldg processes, the downward movement of the soilprofile intoparent

intil, is rejuvenated by thinning very heavy layersofvirgin toppail.A

Distinction depends on time-horizon. Oneye, only a little is expendable. As used here, inf. horizon,
what will ultly be expended. Is a forecast, is doubt. But no practicalproblem, bes. inc. ofunexpanded

expendableis rent, sameas conservable.
Thevirtually migratory agric.of

expendable surplusfrom conservable & replaceable soil aspects depends in parton

prices& corts

om weetward expansion. The distinction of



VF, B,
Is after alleged pioneerfrems are universally unconsciom of p.

future values ofsoilandthinkwrity ofturday, gutting virginpoitsmerabenly & irretrievably. allegation

cheep,bhut (In pioneer conditions land speen is rife, whereby notonly
ore

thequilzin does not
are

to the

elements of soil reserved for future depletion,but flow elementsquare
fund

also withheldfrom whe altho they -effundable, and simply

waste, (a wastepure great in that from premature depletion by some other

fuurs.) Thereareplenty of buyers in pioneer frings landwiksts who

the future, exply in boom pels,
have an eife to thefuture, exply

thevolenceof boom &bust infrontic creas,

morea cyclical phenomen, also a highly dependent

world of primitive andoften chantie

rather

It han ku perhaps

on The individual & his position in

ourcredit mbch., that has led many virgin soils to be drawn

are not

rich soils, to

litze Ak.

a

heavily

The result is a mixedpattern whereim some soils in U.S. still
virgin

contain a considerable expendable surplus, while others have long since

man-made fertility.
lost theirs and consist of

Is a too long.umtendency, & properly so, for
suchas the ft.Plain

export fertility

lande
assou1of pon location &

to lands ofgood location 4 lowfect.,

ress &potential flow ress.
Virg. surplus coming both offund

unavoidable
depletion

Fund,dicereturends when becomes en to replace, revoluefund. Ilove, surplus
(textine, corpur)

ends when becomes ec. to conserve



last

all
gu.

categ
hend

gusofmineral ees, two

It is re

bears

Nutrients, lign, value at time of realign not ine. But

inc.to "Is it rent, orto indin &society.

qu.

;it rent, or profic

of what is income, hence rent.

on

14

VF,B,

appreen. up

historical human contribution of abetaining?
alloed

Abstaining is entirely neg. concept. Human has simply put a geologicalfund to
rent were

uncontingen

interest, same story as before, If full.
charged, he wd. doit _[in this case

owner's choice of lign. date ] appremn is a specialkind ofrent.

7low aspects, likewise,

P- 9

in not,depletion
is ine., same reus

Very imptut

to then hasten

special kind of

probly a severance tut not contingent

untich
appreen

While unexhausted soil texture

reasing . But now, another(todofundnutrients by
harthealth, but negligible)

They. rents,are rents.aspect. yields incomes !
indistinguishable from the inc. of conservable,flows. The

They arequityimperceptible, trnover,for the very fact that thesoil in

surplus —c.g.thethemuch.of of toppail - indicates that thereis
366"h

moreof thesame underneath, which is being held in cold storage by

the existence of the top layers. ( Wherethesoil in 30' deep, as in parts ofSfV,

lossof topsoil is not signif. depletion at all, return is income, a rent.)

Expendible surplus, bydef; liq. value & longteam valueinplace, or " in-place"

Invalid value. If in placevalue = 0, we wd. call whole thing rent. Depletion is only the

in-place value. Liq. value less in-place value = reut.
Lig. may require many

yrs.
Just as valueof expendible fand can be asgreater than costof replaczit..

can be nogreat them costof conser's it. Ircan
valueof expendible flow can be mrgreater them cart

begire consering for 30yes.
be much less, ber

toil has me in-placevalue unless exhaustible. If imech, ispartofmatrix .
not have to

may



!

The mine analogy is neververy good.
in conjunction

apt.

w. expendible flows,

ber even w

"house"flow clements;& theyare replaceable, after

lessgood.

regand

depletion charge.
below are.

depletion

am

by

suplus.
The excessof lign.valueour in -place value in a revet, are income. Is mardby

truning . Differs from matric rents, not perpetual. Is temporary reut.
Expendable surplus is drawn on ea. y₁. until lign . valueof lastparticle

in place value.[In placevaluein turn = lign next

pert -- notjust thepart
yr (1 +i).]

to be used nextye.
appreen. of unexhausted part

yrs.
There aredim. rets in this exhaustion, on in everything, per

Regand year asmuit. day- to-day valuation. Repletion

it as in dim. reto.

even

V7, B,

imput

more than i, better to have

impairment of substemu .

find elements, they areused
the

•

im

1.10

expendable

wit time .

Catalyter value,fructifiesitea generates asent

"Only the ignl. daily outflow -rate

But this reut won'tbe much, bes. if mgul. valuefell
for nextyr. Otherwise it is all

Incomein

but allfutem

consu cocte obviated

Now return to flow aspects. Their lign. valuein

while theygield income. conserved, wd. be a net me., G -[Cm + cc]
If you

obviated? No, noteven that much, isn'tyet worth conserving? Butwith

Lign. value is C , obviated? No, noteven

wichspend to save last inch, to saveuseofsite itself.Veryhi. Actualan'tyou

obviatedque,ofstop mich lost in ginan yo.whatyoutop mich lost in giver you is negligible . ad Plantsuse much more.to

c) Questionable

than the part lost; b) Thepart lost is not availablefullyu;
can

if any of the toprail
so mrp = 0 .

quantity,
"site. Ito loss simply brings up

haveproduct imputed to it when present in

Like ample who, its presence is then a qualityof the
more to use,



They may

Flow, expendable. Do they yield any income before being expended? Or

does lign. value consist of depletion ?liqu

During thoseyears they
rept"
If

V7, B₁

be used for years before actually sheet-croding off surface.
are conservable flow element , and yield incomes, topwil

those incomes impute to matric, and only gradually
in -place

topsail acquires scarcityvalue and
ingul in place value in

P- 11p

ou

zero

impute to conservable flow elements

begins to become conservable,

poundTheyalso yieldincomes by appreciating Ijustas storedgraindais). Is asubvariety

liquidated.ofrent
bya (natural it

off when expended depleted. In-placeyr.They yield notincome in the

valice in valueof depletion charge, & in place value in nextyr's lign. value = (101).

Lign, value is less than cous, cost, until soil becomes conservable. If thereis

n years supply, lign. value in fecture come cast = (1 +i)"

If haven't covered it by this tums, uncontingent fullsentcharge, tobe
Wheren abondamment

fully unconingent, is not avoidable by abandonment.
equity. Or

is a possibility,cell bound topsoil to holder, give him an

require bond; or makechange a personal liability. Never leave liquidatable

soil w. holder w/o equity ;; never let uncontingent Marge become contingent

non-abourdonment.



25

Expendable surplusgenerates 2 other kinds ofground rent, too.
the unexpendedofOne in the annual increment to the emplaced value

surplusas it nears its liquidation date. The simplest way to handle

that is let it cumulate until liquidation date, at which time it
offrets depletion ? Cor dass it ? Rather, that helps explain why

grousfield is mostly income ?)

Refer!!



Cropproduction inasdependent on the
subrailas on the sexfore layer."
- H.H.Krunekopf, p . 29, in

Mo.

Mo.$, 1950.)
ag.
917.78
M 682

Fist(ed), (Columbia: Curation ofUniv..1.4

Going on reserve, 9-61.

Return. This& many other artickerandgood.



NY : The Manllan Co., 41."Kellogy, Chas. E. The tail thatsupport Us

(chiefoftheSin.ofsoilfurney,Runean ofClantIndustry,soity &Ag.Engg. (LSAC). For decades.

firstfarms it, is not a stater find. Humus deg. insoil, when man
is

continually being addedby decomposingplants, & beins lust, in a mature

virgin soil. (Kellogg. 261)

~ " tails then do not 'Wear out
become posser .mom They may

But usually they

what to do & want to do it:'
cam

in the same that an automobile weans out.
resultof improper ingut.
good state whenever men know

pp. 41-43

nathly is a revalingfund

as a

be brought back to

car

1.271

Huums or organin matter in soil is in flux in nature.So

surplus,
revolig fund resounce. Andsome praise soils. p.

Or some initial deficit. After a few years of culture the initial

up

is seldom ex.

where there was none, growing
that replace

endorment is replaced. But to buildit
Bes. lackyvirgin humus, hard to grow crops or grasses

Humus, then, is defily revolig fund, in

associated soil life organisms.

a

on

cycleofnature.

eal. crops,
p.45kumus.

nature . So are

259".

p.45 Natiuneplants make soit moreproduction for themselves, notother

(this wi-be trueofclimax vegn, anyway). Most crops
recemble grasses,

hence do better grassland

p.46 Ultimate soildeterminant : climate; slope; parent rock.

soilis in
beneath

The wail from
Im w. parent rock, slope I climate. "New fresh

just as fastas

the imface & leacher itout then the drainags.
mimürah ente

as the cam warshes intilom.from

p.41 under soil reachesa neww zm.
crops, Concept of continual

mining of topsoil is wing. toil is beingformed continually,& propaganding

have overstated net losses I think.



Kellogg.

Versatility ofsoil. Is exply, hi for " Gray-Brown Podzoli " ofn.e.us.

p.155 to each fame is more diversified. Fram, grasses,vegetables, d

all important crops except citrus, &ctu.

Les productive than Chiemazeus, but very responsion to ongnet.

Independent family for concepts grew here. If. Chemozem, more needfor

more absentee ownership

coope!"(als lower i.g.
like soils of

Gray.Brown Podzols

abandonment.

are

263 MayP.

~ built up they decline, if neglected.

seural times

ofwom -out"soile production . Andif

Competition ofproductor Westem soils is whatcaused their

the Eastnew

have less.
p .268 Stresses reaching

loveat initialrate.

1

ń. w .

some Englishsoit havekn. built up, exploited.I repeat cycle

Europe,

p. 267 The "surplus" mante " or expendable surplus ,dea docen'tapplyto

all soils. On clearing Gray-Brow.. Podzol I turning to c -o -a-α,
humus then Nature. Best Prairic soil wd.

new =m wd. have more

new =m. Prairic soil won't continue to

in a small area, where thereareonly very small diffenmes

p.
in climate inin thenativeplanè, differences in soit willfaller defferences

in rocks."



What inore SCS

"landune capability tatele ?

Maybe useful in distinguishing

landfrom improvements.
Landcapability table

classify landby its productive potential,
Classes I- II , Consider slopee.g.

as well as soil type. Thereshould

scs ideology-tobe put
be very useful.
calls for every

acre to

to its highest me.



Income offertility

Fiven somefertility, entirely.

If chaw on it entirely, love not only thefertility,but useofsite, langely.

This suggest irreplaceability.
Rationally onewoulduse irreplaceable aspects much more speeringly

than replaceable nutrients, since the low is in perpetuity. A nutrient

s

adding, you

iser. to draw on

he conservable

flow.

once
element canbe used only ·anyway:

soil structive, tilth, friability, etc., willyield

forever. Storage capacity vs. stered matter.

are

it tome,

an

In extreme cases soil is virtually destroyed, but let's begin

run down, like improvements. (but it doesn't

middle cases. toil may Terraces, when they

heeve to, since there can be continuous intee)

havebave land. Nutrients, when you begin

must be replaced,you

can usu

Thefact that fertility

but not enti

usuallybe replaced.

down to bare land.
can be lowered further inationally

does not distinguish it from subrail, as that too maybe

injured irrationally. The basic matrix of

yields
income; I that income is

curyAt
thereof

You ed.also value soilfon costof keeping, analogous to costof

production . Cactofkeeping is benefit from depleting. Thisiscast.

Income in perpetuity is the benefit. If latter exceeds former.

it is ground
rent! Incommensuable.

over manyyears, perhaps

soil which is maintained

undrent.ground



Contradiction. Isay soil is

conserved, I so lastsperpetually.
But if a house is maintained
sameway, I sayit is really
new house, eely.



was overdrawn. Hopribler . Stillsomeproblem .

Troublesome analogy of matang. oldkeldg. & consering soil.
is perpetuity, bes. is cheaper to conserve than

Reoblem

conservable soil is

9say

replace.
But I say of Holgs, mutrice. is really replacing, initial kildy.

doesn't last long.
What is diff?

you replace actualphysicalperts ofbldg.
a .

Marshall tilt Loam.

Best are

bat Never wears out.
had fournew hollet? a breact

All it needs is a new handle & nowI then. If occasionally anew head.
In a year, But not making

6. Bldgs reproduced,

soil, conservation costs are

d.
w/o. mutna. Probly

over

can

OMA

L

As bldg. ages, income falls&conan costrices. On conservable

level.

2 ever

You can build things to last nearly ferear, likesfilling land,
of things to last foreverbld, morevore kinds

like conservable sail.

ptphysical qu. Ecly. Thepo

Whether

is soil is const.

any mura

mutice. They

As to whether mutace.is to be regarded as replacement, that is a
in

w.
even

yields I lasts, Blogs,

we
deprec

regand mutuce.as ending life oforigl. bldy,

lowing iis.from it, shohi't make any diff. to effectsofion, etc.

If bldg does last long, it yields little factures income.
soile. Physically you maintain sort by keeping itfrom weaching away

Most bldg. mature involves partial replacement, or restoration Even

are renewals-granted they
cleaningfloors,Ipainting, are undertaken toprotect word



When one "conserves " old
bldg. is bes, it wears out

-unevenly._ Is a time -inderactiting

If cd build old bldge
more than wentuce in

-perpet, everyone wh.do so,until
worth

7—
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Strip-Mined Land Is
Difficult To Reclaim

Strip mining for coal is con
verting farmland to wasteland in
several section in Missouri . More
than 30,000 acres have been strip
ped and the area is steadily in
creasing.

Strip mining is done in 12
counties . It is most extensive in
the western counties of Barton ,
Bates, and Henry. Extensive
areas also occur in Macon and
Randolph counties.

Various methods of reclaiming
strip-mined land for some type
of agricultural use have been
tried. Results have varied, ac
cording to H. H. Krusekopf,
professor emeritus of soils at the
University of Missouri.

Forestation has not been ef
fective in Missouri . Most of the
trees die because of drought or
unfavorable soil conditions.

Reclamation by seeding les
pedeza, sweet clover , and various
grasses has been extensive and

accessful many locations.
The success , Krusekopf says,
depends on the character of the
strip material , and degree of
leaching and weathering.

Strip material consisting large
ly of sandstone or acid shale may
require 10 or more vears of
weathering before even the most
tolerant plants appear.

Strip material containing lime
stone or that is derived from
calcareous shale requires little
weathering and quickly covers
with vegetation . Sweet clover
and other legumes are the first
plants to appear.

The strip-mined land in north
ern Missouri has been glaciated .
The glacial till is is a sandy clay ,

or alkaline. It
weathers quickly to form a soil.
It is for this reason that the
spoil banks in northern Missouri
are more quickly reclaimed than
strip land in western counties.

Grading or leveling of strip
mined land has received little con
sideration because of the cost.
Grading apparently is not neces
sary when the land is planted to
trees , but for forage crops it is
desirable . This is shown by the
better vegetation cover on those
sites that have a gentle slope
due to grading or erosion .

On a leveled , experimental
field in Bates County , various
grasses and legumes were seeded ,
with application of fertilizer and
lime. Of all the grasses and
legumes , fescue grass was the
only one to survive, and now
forms a thick mat over the en

November 29, 1961

Vets Outline Poultry
Vaccination Program

forA vaccination program
poultry has been outlined in a
new folder prepared by the Uni
versity of Missouri School of
Veterinary Medicine.

The veterinarians say the im
portant thing is to have a
planned vaccination program . By
knowing the exact date for giv
ing the vaccines , the poultryman
can be sure to have the correct
type of vaccine on hand.

When a vaccination program is
started, buy all vaccine from one
manufacturer, the veterinarians
advise.

Four diseases are discussed in
the folder : Newcastle disease,
infectious bronchitis , fowl pox ,
and infectious laryngotracheitis.

Copies of Folder 98 , "Vac
cination Program for Poultry,"
can be obtained at county ex
tension offices or by writing to
the Mailing Room , Waters Hall,
Columbia.

tire field . Fertilizer had no ef
fect.

The vegetation on the graded
area is in sharp contrast to the
almost barren surface on un
graded surrounding strip land.

Of more significance is the
faster weathering of the strip
material to acquire soil-like
properties . On the steep slopes
of the ungraded areas , much of
the rain is lost as run-off, erosion
is severe, and the formation of
soil is very slow.

Complete grading or leveling
may not be feasable , but strike
off grading of the tops of the
ridges should be a practical re
quirement, Krusekopf says . Until
greater effort at reclamation are
made , the majority of the strip
mined land will continue to be
idle wastes , he concludes .

It's a waste of money to pro
vide bright lights in the laying
house, say University of Missouri
extension poultry specialists . A
40 or 60-watt bulb covering 200
sq. feet of floor space is still
nough to increase fall egg production .

Crop production is 56 percent
higher per acre than it was 40
years ago. Output per breeding
animal is 81 percent greater.

There are now 2,300,000 4-H
boys and girls in 94,000 clubs
throughout the 50 states and
Puerto Rico.
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Aprogressive tax on bere landvalues

Pal,Sui. Quarterly

it factors in land: bene land, improvements, original fertility, improved

fertility. (Natural capacity to respond to fextilizing is beare land-comitbe

Commons. Reallydistinguished. ?) Itis a 'ferndation for fertilizing'says

asonly space characteristic of lomdis really indestructible Earthcambe

mosted. It may be wise to consider all local differences in fertility

improvements tobegin with, taxingon ourethionbasis.position,
area

1602, the CaseofMonopolies', interesting econ.
revealed.

Commons,J.B.

Joctrinesre-monop

captions ?

Grimstad Bill, Wise '21, proposed that if fertility kept atpor,
then it was I land value. So a completely ren down farm isworth

&unsatisfactory. Their surneysI one keptat par. Obviously arbitrary

show completely run down farm has lost 900 to availebbeplant food,I total

plant food.
%

were

('Concept of bere land us. maintained landis familiar to farmers!. If

so, would simplify administration.

If with
starting virgin say fertility was partofbare.

Iand

land, we wouldh

the even then, because it is destructible & requires laber to

maintain, it maybeshould be differentlyjudged. No- land could be

taxed assuming fertility,& Thiswould require maintenance. -If delingumay

forbidden.

as an
counting for fertility

but discourages it, & sames

counting

improved, me declare

fertility
but directly.
used.

But insteadme arrive on a scene of someland maintained, some

some exhausted. If at this point agriralpresent

the base, we are coconfiscating past laber-notonly by exchange,willIf we take original, exhausted land wittneverbe

So we are ferved to talle exhausted land as the base,
improvement. This stillpermits exhaustion

makingpeople land beintlagts as the

be

me

fertility as land
is possible ?Ispourteetonpermoich ystern would do. Problyok,butnot



• Commons cont.

•The problem remaining is to distinguish land base' from maintai
farm. Today many run down farms exist, furnishing proper

Effect of lut should be to build themup. Then what will
basis be? By that time we should have observed the rejuvenation of

general costofproduction

comparison.

farms we will have worthed out aso mo
mony

of fertility picture.
Assessing should become the highly specialized & rewarded profession

when Iaws are simplified &1angers looking for-That law is
is today

work, they become assessers.
ofcourse no point

start exhausting I capacity
underlying rocks.

Another view:

and in itself.not an end in

exists at whichyou stop
to retain

order to exprend laber

know he is to get the main marther to return.

would be sociallygoing toit would

Now say demand for farmproducts declines. Bome

commire to have him build fertiling - it is

land value declines, & tax. As future market for fertility's products

declines, less incentive tobuild fertility. ok.

hichyou stop exhausting fertility&
Pertility', except as latter refers to

to
The rub is: it is now popossible

investmint ? No - a
way of living on

must

its loss is}

fertility, farmer must
Indeed, if he werenot

-perfectly legitimate
of lining onway

corpus, as pay tax to do it. Better to sell to
you

farmer, Invest in book, & draw from that corpus for living.
would have income from beme land

you
not payment. However, if we are

private prop
we must allow for its

farm as amine a

temfically wasteful
to sell to active

ofcourse

erenough topay tax, so itis
as

going to regard Pertility

being consumed as ouver sees fit.

In general the principle is that what is private prop. willbe ..
produced amply. If fortility is regarded as such, as a laber product,

inly the owners, nota socialloss. If farmer

starts to wash away irreplaceable partof soil, if such therebe,

then he will find himself taxed for what he does not have,

tax will not be reduced on that account.



Commons,cont.

Wise cities, Imp. = 60%, 1omd 40 % value.

country, structural imper. =

If ½/2 15 Pertalingfigure,if t
fertilityfigure, asomGrimstad Bill

rural land ratio.

20 %, land & ferriting = 80% value.
as om GrimstadBill suggested, 40 % is also

Ralston - Nolam Bill introducedin Congress, "basedon singh tax
Htof naturenature ", dores not exempt fertility.theory that fertilityisa giftof

lange holdings -so does Grimstad. Grimstad isAlso hassurtax co

Was to be a surtax on existexisting prop. tax.

fertility.
"formers' singhe tax":

$10,000 exemption.

Wisc., 1919 : rural land: $1,36

isbem "lots" .46

par

FreePotherOnlines, Grimsted exempts standing timber, for same as

reasons to encourage new met

might have a severance

tax on

production . Again, it wouldbe

ideal to distinguish virgin from produced timber. Vingin shouldbe

taxed on sustained yield principles. Or me

virgin treating it like minerals, & amual taxon timber

It is easier for to distinguish virgin from
producing capacity.
produced timber than original from producedfertility. So tax

virgin timberis a
timber & aspart of land

mineral, land growing capacity is land. Distinguish the 2.
mineral rather than fertility principles apply to timber, fertility

principles to lame. But what shall mineral principhasbe ?

no
virgin

C

toIt is custermany to separately evaluate stempage.

We must distinguish virgin timber from subsequentgrowth,
too.

it

,Pemenaly
themdit

timber is that conservation_problem is more pressingThis is because timber is
the reasons.

from virgin

with timber, monopolywith minerals.

a).

Grimstad taxes minerals. Reason for treating

'Clearing' differentiated from maintenance because it neved be done onlyones,

leavaves no constructive products. So what.

Effects of LVT on Mi lever for,
aprothem-but

would be aproblem

risin välue would a

increase T.
also

mostsuch loans are
ate.

an

Loans on land security
whose

improvements,



Ving.Fur.

A valueof funds in

nather than net inc.

income to indiv. To society, it is mostly a redistriku.
C.O.L. rises as price offunds rire

The income is aform of

Not w/o offert, but in excers

rent. Like other rents, it is not entirely passive.

14

ofoffert.



Ving. Fert. 13.

Landholder must decide whature to choose. Ifwefallowed one lineof

thought for enough, he could choose uses w. Jew

Indeed hemight blunder into uses w.in not doing so.
not doing so.

returns, and deserve even more than rentfor

net returns, so entire rent is owing

neg.to his sagacity

But this reasoning, i.a., confuces profic &rent. Chice Possibility

of choosing wronguse implies lagof hetencen imment & liquidation.

To abstract, assume immediate disclosue of outcomes. Then thereis

decisim problem , but justputting to highest ure, sacrificing levermes,

including amenity or pleasure ... self-gratification.

When land must be committed for longperiods, decision problem

becomes important. Man who can
are in

guens right can ge

limited supply, so their return on will not be reduced by
equity.thetinycrowedcatcherontowhatisthehe.dople,in twe

Beranensor can take full.by
Assessor

bate
ec.sent

hewing benefit of hindright, andgood

his old invent Those whocompu. to a quirl. level,ever!!

from land, year after year,
guesser can stilltake #20 %/y
demand theI rent too, & clain they cannot make do w/oit,

confecting they arepour ingrs of imimit, pour forecacten,
acreren has benefic of hindright, buthedoes
Assesser

on old invents, rather to
decision makers,etc.

notmeit to look back & claim all the profite

future ure,using guess of inkt. today.
landrent at 0.4. in future

Landhalder assuch simply lets landgo to high bidden, Rick-takingset
beat

isfr. of sweeter as such

are

on
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Viig.Fert.

Is rationalforsociety, the remainderman, to require holders of loud that

how hi to comervable flow topsoil, to riz commit considerable fixed

improvements to land to guarantee us. then sequestering the convenable

flow.
W. conservableflow, incomeis landreut, even

Thereisit, bes is to his interest to max. rent, to conserveit.

same reasoning to expendable surplus income.

rate of depletion. Income ofunexpended expendablesurplus

thing for owner to do, hence noft due to his sacrifices.

W.

can

the holder cd. makeoff

sent

scotchit..
Conceptofpassive sent makes this hard to see

If landowner puts land to highest

bes. hemightleuIt is no

ure he collectsfullpotential rent.
have failed toputtoput landto besture.

to with depletion: landholden cel. deplete at wrong time,but themax. he

get by depletingatright time is all imputable to land.
To say he gets this w/o offertor sacrifice

sacrifice less desirable alternative user

yielding him direct satisfaction. Buthe

sacrifice is not to say he didnotis not to

of the land, including those

satisfactions bygets more

bestuse.
To make thispt.

income to land; & xfr rent.

optimal

is the best
am

clearlydistinguish 2 rent concepts:



bet this

up to

knock
clown,

Vig.Fut. (11

to impairing soil texture is atransfer payment,
to but

3. The
return

gettributable

for

not

income

But the
just quite thelike the return for withdrawing nutrient.

soil texture, while it re
return attributable to impairable virgin

main unimpaired, i

react

an

Looking to thepast,
a large

The greaterpurt of impairable virgin fertility is not economied

to impair. We need not credit the individual landholder with

contribution to production simply for refrainingfrom destingg

gameto destroyg,any
natural ress, which therethereis no netgain

har no large shareof

this ground
reut.

income is includible in
in includible

it is the income

income.
or ex post, this income is part ofground

Is it this incomepart
ofaa

natural

future income, to motivate
exploiting

incomes for presenti fut
Were the offe

ofa
Being much lesinfluential

with suggestinga turningas

labelling this income as

that topsoilcanthe
good mnemonic qualiter

a new noting to 4

2

In another sence no,

presemned from impairment unec

future,you can beprecomandfrom whee
impermercantly by

aroving the holder ofthemo

the holder needs ansurance

1

destruct

so o

sense yes
because
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Virgin fertility

Almost to
1. Rout is one income, excluders xfrpayments for withdrawal ofvirginfertility.

"Obvious,bout to mention,but surprisingly ofter flouted.

Berya. (Wantrup ?). Nat. inc. analysts. Income tax law, no depletion

aftorid trickin

are

some oth- problem
mönenah2. Soil is complex resource, howenn, & poses

Let us
def.of ground rent. begin by distinguishingofwaitsentrients,

which are withdrawn by use I saide texture. Natrion's one

fund resource,fanalogous tomoneed deposits: they yieldno

iscome torher than ponibleprice appreciation.)
& theflow.inwor

partty

2 economic aspects of virginfertility, thefund

2
Ferie- athy The fund aspect ofthat is amalogous to a mineral deporic:

ress.is a

or wasted in the
it yould woman contributes nothing to output until it is itself

bouity withchawn, embodied in theproduct

Birthediffer"differ from minerals in that it mayoftenthe repland

heaksforing.productionprocess.
soil arvondment or eccelerated soilit . It differs also in

by contribute to the biological health ofsoil,t toyield

before it is with chacun .]that it may
some income in theyears.com

The flow cxpects of
exemplified bysoil texture,which comprehends

and yet it is not a

The roit's
workability and storage capacityforwater &

nutrients. Soil

beimpaired by ,economical use.

texture yields true incomes,without net of depletion, and

pure flow
mayresource sime it

which
Preciselywhatphysicalmod

ofvirgin soil

"physicalmoodproperties andfind &which

flow
joint research by cail techniciansIearts.

know enougle
of resources:/flowsub

new ac theutagegory
dinleted imported by

a
present we mount

defining

in

whore details,

quetuve may leavefor thejuisest to

10

fucturne

But for the
to see the need for

which. may
economicaluse.

be



Virgin fert.

~ Surplus meuntleis not entirely sterile, bes when youget down to

min. needed toproil,to (depon & quality) is very costly to farm w/o any

begin consering earlier, nigloss. to is ec. to less stringent meres

This is expressed by allows the surplus mantle has avalue, thatof

obvict's outlays.

~

~

consa

be clean lines annong all categories. Surplus mantleis that

There mustbe clean lines
replaced.

which will be neither conserved nor

100 %o conservation ofconservable toprail is imposible? Someaspectofit

I
are 100 % consemed. Thosethat aren't arepart ofsurplus mantle;

replaced, eg. byshaterosion from higher lands, &are flow seas.

kecuptor mantle is "mixed "; revolizfundis drawn on.

mountle is mining bes it is
irreversible - economically, i.e.

is
&xhausting

underground who is "mining" in W. Ts. bes not renewable, but

revolig funddrawdown in Tulane Cty.etc.

Ex port, yield ofexpendable mante

9

or an

Taky surplus

income is current,

be largely income. But
may

in yrs when value rose,Inot at time of liquidation.

a mansay paid current inkt.price to hand Office initially, then

consemed mande fromdepletion. Eachy's A valueis true income

fora realensacrifice&
contribution.

~ Refute idea rent comes in w/o action

kinetic rent, is place to do it .

~ Refute idea inc.ofconservable impairable topicit is returnforhuman

abitinime.
distinguish latent rent,-from



Virgin Fertility, 8
differs agooddealfrom a dead mineral

fund resource. Itt intramgul productivity exceeds its cast; & even its

mgulproductivity exceeds its sheer removal value. It has a catalytic value

in a broad sense --it fructifier other elements already there,I
an income above replacement cost themugul

inexhaustible. Thusit yields

quantity does. It must, to pay
interest on its cost.

rest

Thusitdiffers from inest natural found

But revolvingfund ress. cease to be natural ress.

them only acises before replacement begins.
Problem of rent on

But then, problemx: entire income above

if imputer to permanent

~~

fund resourceRevolvingfund

minual..
after 1st depletion.

depletion is rent, & no matter

temporaryqualities ofvirginsoil.

surplus mantle differs from revolig fund in beig not ee.to

replace: differfrom conservable topsoil in beig not se. to conserve.

Surplusmantle consists ofbotfor both replaceable &
conservable

either to replace or conserne.
are notes, either to replace

qualities which

current op

Comervable toprail is a definite value at anygiven time,basedon

This makes for

opinions of thefuture. There maychanger.
a future shift in ground rent! But thisproblem not unique to

thisparticular distinction Wage rate change, e.g., &changerents.

Allparameters are changeable.
be revolig fund

nutrienti
Surly, replaced &soan

may

some

sess. But

nutrients willbecostlier to replace than to conserve." Not that

ofnaturalrenewal.
can be conservedpermanently, but withdrawalcan be slowed &

replacement

postponed. Occasionally withdrawal can beslowed to = rateofvirgin
they

I organicsoilorganic soilprocesses asquickly

some nutrients are·replacedbynatural soitto

as withdrawn, Isoareflow ress. Like conservable topsoil rather than matric,tho.

bes organic processes may be stopped.



Virgin fertility,
Therewri quiho thosewho

It is rare that anyone
explicitly

Ricards probably
crition siege upon

newer meant it in

7

to be "indectructible"

binsomesense as
any such dogmatic

almost universal amongfameproduction exets(over)

for any modem analyst of

even

But it is equallyrose

scale economien to give need tothe accelerated soilerosion

W that attends useof largerequipment on rolling land, andsuch

analystsare by then neglect inaffect implicitly regarding topenil

indestructibile more eloquentlyeloquently than Ricardian.any



to
foromjulgest judge theefficiency ofvariourtoput combor w/oany

regard to their effectson soil exoring

omittinganya!. +birtg
allowancefor soil losses

nogéves
are hapes ficandywas

vyButit is veryIto byneglect
betting animplicat

impinely bettingti
congue in

implicatIſtuitassumptions ofthe internallitiesoffered.
vehaustibiting

Itis almostunieversal armony frompredu eest.I tojudge

the relationoff.ofdiff. impurtcamber & sealeroffrom w/o any

then soilerosion.
jregard to

common to find femm

affects
catarian to of

sowif

ecsts peg[1]

an

The under
the latter-dayisodesonIt is rave for the

2²²=1.
enthusiart ofscaleeu, eg., to give any

soit loss thatattends ure of 8-ron cultivation

head to the accelerated

rollig land.

Thissortofneglect betrays,
apluit

more

asseveration,
eloquenity them any hyper.Ricaudionquestations

verplicit accumption ofthe indestructibility on mechanatibility of
Thesolicitude ofsome

The originalpowers of themail.

theto occasion when someone seeking to

} .

economist for the conservation of virgin sail seems limited to
aneedle is wanted to kickle

define economic rent!
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Virgin fertility

surplus mantle is almost apure fund

small incomes, Iways:

a, Excess ofof

yield

current notyield over presentvalue ofoptionalfutine netgild

This is rent; rest issale of naturalasset.

resource.. It does

( Incidentally, confusion obtains over rent bes.of idea

can'`'t avoid receiving
it. That is not excence, but that it

imputer to notch ress. Might bring this into paper.)

6, Value ofaphysical yields. Negligible.
b

For reducedconsu

sierphys
manila

To (6) is same as (a),

you

100 %

6

outlays? Again, not income.
you"alore !...._avefinite, so charge depletion.

out in a few

The
Evererarymuchmor ems of

Just how much soil is whichvarie u. thesoil. Alluvium,e.g

all revernved, 100 % flow. But some soits

fund.
few you.

very steep,shallow, exorine,

Onesoil has enduringqualities

ure oneyr.Idestroy.
& another plays

Archof wh si wat

Har bis a tondeningfor thosedisminingtopicsosomé

Topic
for extreme position, choosing one

some virgin
has ha cloaded bypropencing ofpoliseuuants to move tooquickly to

staw ofattribute of.
earg,eg, tamfindij,

soils to to represent the whole order. It is

locate our ardent soilsfundamentalists

no trick atall,e

to

toe.g.,

who regards allvirgin soilfertility on irreplaceable & alldepletion

immorat. an irretrievable loss. Then thereare thepit.property

all fertility as a sitting revolving fund
regardfundamentalists who hyper.Matchasion

completely analogous to a grocer's stocks. There are

pessimists who regond fertility as largely depletable &implacablenutrients
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Virg. Fert.
some aspectsof fertility, it is cheaper to renew

that such aspects ofvirgin soit
maintain natural virgin.

nota resource . (They have a mining value.) They

rent.
"Rotating " isis

cannot replacein rebuild this res.as

But other aspects, cheaper to maintain virgin endowment. Suchvirgin

limited natural resources greldigperman
endowmente are

yreldigpermaincome streams:

natural endowment from impairment.
[some nutrients are

Treatas unit unter

cort I revenues are
re(2).separated,

On you
amounts to same t

Linke

wrong concept here, bes, you are not replaig. By def.you

cheaply asyou cam maintain the

Fund

"rotating:" x They

are smallpartof total. May be limel, but to are

virgen

Elements of land
Flow S1. netestru

Econom

But they

things.]
Thesteps you take to maintain virgin endowments arenot analogous

to replacing the topsoil depth or texture . Hereis a proper &unique

This income is "conservable,"topsoil rent ":

meaning for " conservation." This income is "
conservable,

Thedef.of"conservation " has bemused ecetsfor long time

Each annual consu, cast can be looked at an

mamenity Lyieldis

can mati

1
Topographing2.

(3.
4 .

artificially than
soil have :: value,

are rotatable.

permanent income, net

Exporttablegally

haigely

1

Sendible

saplusmantle jistdemonf
hadde be

no

un like goods on a shelf.
meny

langely

altered

li

comeringcor

aur

of fecture conen, coste.

nual costs us permanent annual income

wost whose stecompositioncont

rexpand
wered ben

this

TIZANB.

per

ithar



- Virgin Fertility,

x
~~

~a

Abandonmentoff-
exploitation

were more

taxes ? suspect, thom hi texer per se.
foreclosue wd. preclude much explen.

defin
most inc.an gind.sent!

w .

"Surplus topioil" _ that whichit iseal to impain, (bes itwill

yield little future income, & it costs money to conserve it.)-
andys &policypurposes be mergedtopsail" - wd. deteriorate if und w/ombret

For most practical purposes may

Conn.outlay

but is eel. to maintain.
asmit .treated

ground,theexception is when abandonment is a possibility, bypresent

occupentw/o theboil "yields
little ,equity or

improvements.

Gispat
"fecture ine, hence negligible

AV

comervable
Astating

result of acumulated delinquent
Hi taxes &fent

And also wd. let

income.

4

er .

current

Conservable

horatinga toprail" differs from humanproducts in that it cannot

as it can be continually maintained.
be rebuilt as cheaply

conservable
4

You earn income from a "wotetig toppail ". But only themignt. top

centimeter yields

annual master cust. Remainder
an

an income as small

more - a net income. That is rentisthatthetwo (explicit outlays

yields

hug. been
deducted.)

W/o topsoil, TP = 0, but that cloen't make TP impute to

topsoil.
When then, do wesay topsail hascell"rotated "?

How differ from oldgs? Inventorin?

Matitiffers fromreplacement 2 ways : a. Thephysicalsoil is not exchanged.

prevented from eroding away; b, Conen. insint is to prevent future loves; replacement

to restore past ones; c, Comen, outlay is to mutn a flow resource : replacement to

more on revolvingfunds)
muth. levelof a revolving fund resource. Iseep. 1 for



- "Virgin fertility,
Emphasize large shareof virgin fertility in

ordinary use. subsoil drainage; topepripting; most nutrients; basic

mineral composition; accept I hold
Also emphasize, ability ofasoil matrix

soils, & is itself avirgin & enduring sail
improvements varies w.

characteristic . Nitrogen,phosphones & K, poured on Sahara, wd.yield 0,p.g.

cel.
that is

is not exhausted in

anothingproblem defining gundrent's, when deplete virgfertitingn

valueof most favorable futureuse.
what is valueof loss? Ispresent value

At what iin ? Is highest precenthighest present value anypotential site-user

but not it alone, whole complex of Ifautume

present sxcupant. then his it. counts; ifput on it,

3

ure.

Assume is ec.,

book permanent output lead to

Then the .80 level in ground rent.

someone else,

then his

Involver forecast &judgment, is :: not 100 % definable. But

neither is anything else

given perfect mkts, to impain texture so as to lower

80 of sustainable virgin level.

If holder reacher pt.of no equity, then his taxes reduce his exploitation.

Ber. he reaches limitof explen. when current net exploiting yieldfails to

cover taxes.
from gindrent ? Mightbepartly insett.

How distinguish topsoil rent

Physically, over os time, allsoil cd. be reduced to gero netcurrent
Or toprail

has nextyr.
andyield, toif heifeveryye, uver vos no inte in

rent ed. he that imputable to what holderud. decting before abounding

ben tacer.



Virginfertility

in #toseparating
some exercise ofjudgment I even

This distinction have the failing difficulty of requiring

of judgment I ever forecasting in t
that which is permanentfrom that which is sc. to doimpain.
Further,at the like between the permanent I the

w.time & technology. Thedifficultyimpainable will change

is inherent in thesubject, howenn, If thereis no

practical matter it is useful
Hlinking it.
all cases to distinguish the permanent from the impairable.

It wd. be foolish to let the other 1 %o frighten us into

abandon's a gurly neful & definable distinction .

gain in
9990 of

As a

Id kind ofincome,from price As to withdrawable nutrients.

Altho withdrawable, nutrients & texture remain fixed in location

~ of qualities ofground.
& aggrey. quantity, retain some

~

~

Marry nutrient

withdrawnphysically, supply in
inexhaustible, &

eretoure. Some.
flow us.

are so abundant in soil that,even tho

be treated on flow
may

are revered periodically by nature , e.g. alluviulsoils, are like

2

some income ifpresent value of
yield some

withdrawal is less than imputed retur
Withdraw's mineral yield

best alteration timing of

from precent
withdrawal.

Likewise impairing texture.

Export, is an income from holding from part time oflower

value. conservable

is never

as practical matter, signif.ofimpairable,virginfertility

create instur. whereby holder'ssequity mayfell tozero I motivate him

to exploit &abandon.
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gedupibly
Incomeof deprivate virgin fertility, font.:) (from back of "Remaing
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the discussion of expendable surpluses , which we now take up .
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For down the middle of the room there
were two or three undistinguished tables,
which I managed to fringe with some
ordinary classroom chairs. I put the books
on the shelves and a sign on the wall (or
was it written in chalk on the black
board? ) "Please feel free to read any of
these books as long as you want to. Ifyou
want to buy one of them, it is for sale."

For the most part our customers re
spected the books they read, but under
handling books do get soiled . To take care
of this situation (and also, once matters
developed , to make room on the shelves
for new books) we had periodically an
auction . I think I ran the auction , though
my memory may betray me, but the
quarterly auction became something of
an event, and people came from such far
away places as Durham and Hillsboro to
participate.

Since I could not spend my entire day
behind the desk in the Bull's Head Book

Ye
Olde Village Booke Store as I could get,
after consultation with my colleagues I
determined on The Bull's Head Book
shop . It seemed appropriate to a tobacco
raising state. I got my friend George Hor
ner to devise a sign we hung on an iron
projecting from the doorway into the hall,
and for this he painted , God knows why,
a blue-eyed bovine. It was a lucky acci
dent. Persons who had no notion of either
reading or buying a book except under
compulsion came to look at this zoologi
cal curiosity, and remained to read . By
and by some of them even bought books.

As we had no way of wrapping a book
in fancy packages, customers went away
content with the naked volume . And we
had, if my memory is right, no charge
accounts-that is , no official charge achh f h d

As I needed a name as remote from ye shop, I was spelled by willing assistants
students and members of the faculty, none
of whom , I think , had ever sold books
before. The process of buying and selling
was simplicity itself-the customer paid
his money and took the book, and the
money was put in a metal box in the
drawer of the desk . So far as I know,
nothing was stolen from the cash box,
though I think some of the books "dis
appeared." But as North Carolina ran on
the honor system , there was no problem.

When I left North Carolina for the
University of Michigan in 1930 the Bull's
Head was a relatively flourishing concern.
There were no empty shelves, and the
weekly receipts were healthy . I was as
sured that it would not be allowed to die.
Now it is housed in the library building
and is not only one of the leading book
stores in the state, it is one of the leading
b k f h b f h

Mercury, but, though they were welcome,
they were not my game . My game was
the nonliterary student, and my device
for luring him into my bookshop was
simplicity itself. I encouraged him to sit
down.
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Machine-made ridges (in photo on cover) scar countryside near
Kingdom City, Mo., as result of man's quest for age-old deposits
of coal. Area is part of 3000 acres mined by Marriott-Reed Coal
Co. in last 26 years . Brackish water is discolored by high acid
content of subsoil in Callaway County. Recent study showed
65 per cent of county's land is toxic or marginal. In photo above,
giant shovel removes overburden of clay and shale to uncover

PICTURES—St. Louis Post-Dispatch , Sunday , June 24, 1962

1

vein of coal at Peabody Coal Co.'s mine near Bevier, Mo.
Both companies have formal programs to abate water pollu
tion and restore land. Missouri is relative pigmy in coal in
dustry, producing only 2,890,000 tons valued at $12,450,000 in
1960. Illinois ranks fourth in coal production . In 1960 Illi
nois operators mined 45,977,000 tons valued at almost $ 184,000,
000; half of the Illinois output came from underground mines.
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Strip Miners Leave A Scarred
Countryside But Increasingly They
Cover Their Tracks With Farms, Forests

By RICHARD G. GRAY of the PICTURES Staff
"he mammoth shovel gouged into the steep bank of earth , taking

a 110-ton-bite of topsoil, clay and shale. Then , with its boom
pointing high into the air , the machine swung its load to the op
posite side of the trench amid a shower of falling earth . Again
and again the machine repeated the operation, slowly and me
thodically eating its way across the landscape and leaving a trail
of brown, barren mounds known as "spoil banks." The shovel
was being used by miners to strip away many feet of overburden
to get at a shallow seam of coal below.

Thirty years ago miners in the Missouri-Illinois area stripped
rich coal fields and left the scarred countryside for mother nature
to heal as best she could . Today men assist the elements. Since
the beginning of this year, Illinois law has required operators to
grade a 10-foot-wide swath across the tops of the mounds and to
seed the upturned soil with grasses and clovers. For years, how
ever, many companies have been going beyond these minimum
requirements in Illinois as well as Missouri, where there has been
no movement for a spoil management bill thus far.

Since World War II in the Little Egypt country of Southern
Illinois , for instance, there has been new land in place of the old

perhaps not promised land , but land of fulfillment . On the
once-barren spoil banks , peach and apple trees bloom and bear
fruit, cattle fatten and evergreens flourish in the making of fu
ture commercial forests . Farther north , in Fulton County , rows
of corn and wheat have replaced the machine-made ridges . And
near the town of Canton , the Truax-Traer Coal Co. is converting
spoil banks into a plush housing development with $40,000 to
$50,000 homes and a golf course.

As of the first of this year, 52 per cent of the 105,428 acres of
stripped land in Illinois had been reclaimed . In Missouri, where
nearly all of the reclaimed land has been put into pasture, 58 per
cent of the 18,314 acres of spoil had been restored by last January.
Some of this land has been sold or leased to farmers and recre
ation clubs, but in a number of instances the coal companies farm
the soil themselves. Several of the operators have gone into the
Christmas tree business .

Despite these efforts there is still opposition to strip mining .
Only last month Senator Frank J. Lausche (Dem . ), Ohio , intro
duced a bill in Congress calling for the Interior Department to
study remedial action the federal government might take to re
lieve the spoil bank problem . Referring particularly to land
mined before reclamation became widespread , Lausche declared:
"In many areas the land has been robbed of its resources and
abandoned to the wrath of the elements." But his indictment in
cluded recently stripped lands, too, when he said: "There are
large areas where, as a result of stripping operations , public high
ways have suffered severe damage by reason of slippage;
streams, lakes and wells have been polluted ; wildlife cover has
been destroyed , and the entire areas themselves have been
abandoned as unproductive and virtual wastelands."

Other critics charge that acid conditions resulting from strip
ping leave great bald spots on the landscape and kill aquatic
life. Proponents answer that only 3 or 4 per cent of the land is left
toxic and that measures are being taken to avoid water pollution.

Operators contend that most of the land was marginal to
begin with, and that stripping has actually improved much of the
soil by turning up potassium , phosphorus and other trace ele
ments in a sort of super depth-plowing operation . Company of

~ficials involved in farming say that they raise better crops and
are able to gain more pounds of beef for each acre of pasture
than farmers on surrounding land that has not been mined.

Coal officials maintain they are improving recreational facili
ties by creating lakes on what once was dry land , and hills and
valleys on the prairies . They point out, too , that their operations
bring considerable economic activity into rural areas.

SCENAR

*

$957.

Massive shovel digs into wall bordering field in Macon County, Mo.
First trench (called box cut) is made at coal seam in hilly country or at
property line in level terrain. Overburden is piled on surface next to
area to be mined . Coal vein is cleaned by scrapers and revolving
brushes. Then small dynamite charges blast coal loose, and smaller
shovels load fuel onto trucks. Earth from second and subsequent cuts
is piled into trenches left by removal of the coal. Last cut is
often left open so that springs and drainage can form lakes.

Photos by Arthur WiTMAN of the PICTURES Staff
Continued

3
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One of world's largest
earth moving shovels
takes overflowing bite out
of wall at Fidelity Mine.
It is stripping away 45
feet of overburden to ex
pose six-foot coal seam .

Electric powered shovel.
holds 75 cubic yards, cost
$4,000,000 and took six
months to assemble at
mine site . New 115-cubic
yard machine is under
construction for Peabody
Coal Co. of St. Louis.
It will be used at Sinclair
mine near Greenville, Ky .
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Half-buried in coal seam, small shovel loads truck at Fidelity
Mine. Coal lay on surface of earth in exposed ledges or outcrop
pings when first discovered in the United States in 1673 by Louis
Joliet and Father Jacques Marquette near Utica, Ill. As surface

PICTURES–St . Louis Post-Dispatch , Sunday , June 24 , 1962

7678
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M.

supplies were exhausted men took to picks and hand shovels to
follow seams underground. Later animal-drawn scrapers were
used. With advent of the steam shovel in 1877 strip mining was
well on its way to becoming the large-scale industry it is today.
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Apple orchard stretches toward woods
on reclaimed land near DuQuoin. Lake
in foreground was made by leaving last
cut and letting trench fill with spring and

rain water. Most lakes on Fidelity prop
erty are stocked with bass, crappie and
bluegill, and are open to public for
fishing provided permission is obtained.

..

1.

Bulldozer shapes spoil banks into
rolling hills at United Electric Coal
Co.'s Fidelity Mine near DuQuoin,
III. The land is usually allowed to
settle for a few years before grad
ing and seeding process begins.

Seeking out sweet clover and
grasses, cattle range over part
of 1200 acres of restored pas
ture now in use at Fidelity
Mine . The company plans to
develop 1200 more acres of
pasture in the next two years
for its 500 head of stock.

One of 12 full-time farm hands at Fi
delity Mine puts late spring spray on
peach trees. United Electric's Fidelity
farm produced 20,000 bushels of apples
and 4000 bushels of peaches last year
on 135 acres of orchard. Farm Man
ager Paul Seastrom expects orchard
to pay its own way in year or two.

PICTURES—SI . Louis Post-Dispatch , Sunday, June 24, 1962
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DIET FOOD

BRAND NEW FROV SEGO...warm, socia ) e soup favors
cream of tomato anc cream ofchicken. Comp ete,
nutritiona y ɔa ancec 225 - ca orie mea with 0% more

hunger-contro ing protein than other iquic ciet foocs.

See the pouncs go with SEGO...new from Pet Vi < Company.
* Protein in ample amounts helps hold off hunger, and SEGO with its

larger serving contains 10% more hunger- controlling protein.
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Adequate Soil Fertility
Guards Against Erosion
Adequate soil fertility helps with corn grown in rotation with

prevent erosion, Earl Kroth , Uni- wheat and meadow . Soil losses
under both starter and full treatversity soils researcher, reports.
ments were .8 ton per acre but

and 104 bushels per acre.
respective corn yields were · 77

Effect of fertilizer was even
more evident after a 4-inch rain
storm last summer , Kroth says.

Continuous plots with starter
fertilizer only, had 1.7 inches of
runoff and lost 3.4 tons of soil per
acre. Full treatment plots had 1.1
inches of runoff and lost 1.5 tons
of soil per acre.

Kroth summarizes by saying
that adequate fertility helps pre
vent erosion by promoting a
heavier, faster developing crop
cover . However , adequate fertil
ity will not take place of mech
anical erosion control measures

Kroth says results of trials at
the Midwest Claypan Experiment
Station near McCredie give con
crete evidence of fertility's ef
fect on erosion . This research was
conducted cooperatively by the
Missouri Agricultural Experi
ment Station and the Agricultur
al Research Service , U. S. De
partment of Agriculture.

Plots in continuous corn during
1954-60 receiving only starter fer
tilizer lost an average of 1.7 tons
of soil per acre per year . Plots
receiving full soil treatment lost
only 1.4 tons of soil per acre . Av
erage corn yields for 1955-60 were
51 and 101 bushels respectively.

The effect was less noticeable such as terraces.

1-24-62
I
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3-62 WHAT'S MANURE WORTH?
The problem of manure disposal from in

utensive, confined hog production units has been adifficult one to solve . The method that shows
the most promise is the lagoon which has worked
successfully in many areas . When this method.
of disposal is used , the manure is not available
for use as fertilizer . The table below is based
on an analysis at the University of Illinois .

ESTIMATED COSTS AND RETURNS OF HANDLING HOG MANURE

Hogs Cost of storing and Value of Net gain
manure by savingproduced spreading manure

annually Investment Annual spread* manure

250
500

r

$1,519 $ 319
1,972
2,814
4,756 |

*Based on maximum amount salvaged under typical farm conditions.

1,000
2,500 [

Cost of a
manure lagoon

Investment Annual

458
746

1,552

$203
267
390
747

$ 51
67
98

187

$ 202
405
810

2,025

-$ 66
14

162
660

When you store and spread manure you make
about $1.20 per hour . If you have surplus labor
available , then salvaging manure can be a paying
proposition . Otherwise , a lagoon which allows you
to use your time for more productive purposes
is probably more efficient . One development
which may change this situation is the use of
slatted floors . Perhaps it will be practical tohaul out this manure that accumulates under
these floors .
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rsity of Missouri College of A

Landslides Are Common
In Missouri Hill Land

Landslides are not limited to
mountain areas but are common
in the hill land sections of Mis
souri, according to H. H. Kruse
kopf, professor emeritus of soils
at the University of Missouri.

Ile defines a landslide as a
mass of earth or soil moving
down a slope . The mass may
vary from 25 to several hundred
feet in width , one to 10 feet in
thickness, and may range in
volume from 100 to several thou
sand cubic yards of soil ma
terial.

The movement may be fast,
or may extend over several days
and weeks . Slides are not al
ways recognized or seen , espe
cially when they occur on grassy
slopes or under forest litter.

In Missouri, landslides occur
most frequently on the steep ,
loess-covered hills along the
Missouri and Mississippi rivers.
Krusekopf says the loess is un
derlain by materials such as gla
cial clay, shale, or limestone .
When the loess becomes water
logged , its contact with the sub
layer is weakened , and the en
tire mass mav slide down the
slope.

The newly exposed soil is
known as a scar . Recent slide
scars are quite noticeable, but
tend to become obscure in a few
years because of weathering and
plant growth.

Soil creep is another type of
soil movement , according to the
soils specialist . It generally oc
curs very slowly on long , gentle
slopes . It involves a long time
measured in hundreds of years .

The soil mass may accumulate
at the base of a slope or even
push into the alluvial valley , to
form benchlike surfaces . In soil
classification , such benches are
called colluvial fans in contrast
to waterlaid alluvial fans.

Another form of mass soil
movement is known as slump
ing, Krusekopf says . It affects
smaller areas and smaller vol
umes than landslides or soil
creep , but is far more frequent
and widespread. It probably oc
curs most frequently on the roll
ing prairie land in northwestern
Missouri , where the loess cover
is comparatively thin and is un
derlain by glacial clay. Clay
points and the cat-walk terraces
on the river bluffs are attributed,
in part, to soil slumping.

Slumping occurs in the Ozark
region , especially where residual

material from two geological
formations are found on the same
slope . Slumped areas sometimes
are indicated by better forest
growth . probably because of the
shattered subsoil.

On the granite hills in the
central Ozark region, slumping
has removed the soils from the
upper slopes and exposed the
bedrock to form glades.

Slumping is a process that
may occur again and again for
many years . It results in shallow
soil on the upper slope and an
accumulation, often of great
thickness , on the lower slope.
Such soil movement often is
wrongly attributed to erosion.

Most land slides and mass soil
movements occur in the spring
when the soil is waterlogged,
and during periods of freezing
and thawing. It is a factor to
consider in the placement of
roads and pipelines , and deserves
more observation , Krusekopf be
lieves . Effective control measures
have not yet been devised.

Changes in farming in Mis
souri and in the United States
during the past 25 years have
been remarkably similar in di
rection and more or less similar
in degree, reports Gordon Nance ,

University of Missouri agricul
tural economist.
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AMARILLO-A U.S. district judge indicated
from the here he will rule that Federal “ depletion al

id Welfare, lowance" laws can apply to a farmer using
ns Admin water under his land to irrigate his fields.
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In a letter to attorneys for a West Texas
farmer and for the Government , Federal Judge
Joseph B. Dooley said he will soon rule in
favor of the farmer in his suit for an income
tax refund . The letter said the judge intends to

Health, call a meeting of attorneys to dar qui' (tuhni
wiltbe cal problems before he hands down his desci

sion .
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West Texas Farmer Who Uses

Water to Irrigate Fields
Is to Get $300 Tax Refund

id diag, vater supply is being depleted as he pumps it
cilities. out for irrigation purposes and hence he is en

titled to deduct such loss of capital from his
income in figuring income taxes..

Such depletion laws , aimed at compensating
mineral producers for a diminishing of capi
tal, up to now have been used mainly by oil,
gas and mining concerns .

Ti le suit was filed by Mr. Shurbet on behalf
of the High Plains Underground Water Con
servat. fon District No. 1 , a state organization,
regarčied as a test case . Officials of the water
district estimated the judge's ruing would
save West Texas farmers about s million asylm

1-65 and year ir: Federal tax payments.

es are
ral con
rt at a

In opposing the sult, the Ge 'ernment
3 million

~

ald give
le start, agreed the water table in the area is

However, it contended that the wat
is being replenished through rainfall, and
therefore water isn't a mineral in the sense of
gas and oil for income tax purposes . Mr.
Shurbet answered , through testimony by ex
perts , that some of the water in the Ogallala
formation underlying his farm was deposited
thousands of years ago , and that it would there
fore take thousands of years for it to be re

Mars.
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ch afford plenished.
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opping.
supply

Judge Dooley ordered the Government to
refund the $300 to Mr. Shurbet.intensive

patients
a goal is Wilshire , Camerina Petroleumthin five

Acquire $3,197,000 of Leasesistration
qual to NEW YORK -Wilshire Oil Co. of Texas and
for the Camerina Petroleum Corp. jointly purchased
´s sort for $3,197,000 about 90,000 net acres of oil , gas

and mineral leases in the Arkoma Basin .
This is part of the 100,000 acres the com

panies said on Oct. 17 they would acquire for
$3.5 million, subject to receiving satisfactory

ments of title .
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RESOURCES
Some findings and conjectures from recent research
into resource development and use

He who considers things in their growth and origin will obtain the
clearest view of them .- ARISTOTLE , POLITICS

RESOURCES FOR THE FUTURE, INC.E

THE FARMERS ' DILEMMA

IN

(

N THE THIRTY YEARS since the problem of
soil erosion first gained widespread public atten

tion in the United States , efforts to control it have
become one of the federal government's largest nat
ural resource programs . Over the three decades nearly
eight billion dollars of public funds have been allocated
to reduction or prevention of large-scale soil losses on
privately owned land . Additional money has been
spent on federally owned lands . Over-all results of the
conservation programs , though well worth while, have
fallen short of the hopes that many people held at the
beginning.

This is due largely to limited response to the pro
grams by landowners and farm operators . The physi
cal problems of erosion control are seldom too diffi

cult. The techniques for managing crops , soil , and
water so that the natural forces of geologic erosion
do not accelerate and get beyond control are well
developed . Often there is a choice among methods .
The real difficulties usually seem to lie in social and
economic circumstances.

A SERIES OF STUDIES undertaken in Iowa in recent

years on problems of erosion control has produced
information of general interest , for the social and eco
nomic environment is more uniform throughout the
nation than soils , climate , topography, and patterns
of land use . The severe erosion hazard which faces

farm operators on the rolling hills of western Iowa
calls for strong measures of erosion control if soil
losses are to be held to a minimum on cropland . But
soil losses on many farms there remain relatively high
although for the area as a whole they have been
reduced somewhat in the past thirty years.

On a typical hilly farm in the area, a farmer must
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often accept a lower income if he makes a major effort
to reduce soil losses . Furthermore , land values have
risen to such a level in recent years that intensive
cropping by new owners seems to be necessary if the
land is to be paid for from farming operations . There .
are strong indications that the farms in the area are
over-valued in relation to their income-producing
capability under a system of farming which keeps soil
losses low . Both farm income and land values rose
rapidly in Iowa during the 1940's . When farm incomes
were at their peak in 1948 average farm land values
in the livestock-farming area of western Iowa were 220
per cent of the 1941 value .

Farm income started to slide in 1952 in Iowa, as in
the nation , but Iowa farm land values continued to
increase . Total net farm income of Iowa farm operators
declined by 40 per cent between 1952 and 1960 .

Meanwhile the average value of farm land in the state
increased by 13 per cent and in western Iowa by 6 per
cent. Changes in the income-producing capacity of the
land can hardly be said to have produced such in

creases in value. A was it aboudonment of conservation
1

Valuations greatly in excess of the long-term agri- that
cultural productivity of land lead to excessively high did it?
fixed commitments which compete for funds needed
for erosion control outlays . They also lead to exploita



tion of the investment in the farm
in an effort to meet the annual pay
ments of principle interest, and
taxes.

A further difficulty arises because
changes in land prices from 1949 to
1957 apparently had no relation to
either the change in erosion between
those years or the level of erosion
in 1957.

to

To overcome these deterrents to
erosion control is not a simple mat
ter . An appraiser of land for pur
chase and tax purposes would have

distinguish between income
which results from the true produc
tive powers of the land itself and
that which comes out of capital. He
would also have to take into ac
count future decreased yields and
increased costs arising from soil
erosion . In both instances he needs
assistance that only economic re
search can provide . Such informa
tion is not now readily available.

THERE IS A LIMIT to the
amount of soil erosion control that
the individual alone can afford to
do on his land . If additional efforts
cannot be justified by the benefits
he receives, the responsibility for
their cost must be borne by the
public body a county, state or
federal government which is most
representative of the principal bene
ficiaries. Some of the financial as
sistance provided by the Agricul
tural Conservation Program Service
can be placed in this category.
Payments which share the cost of
draining cropland , for example,
would be nothing more than sub
sidies to the landowner to increase
productive capacity if the addition
of this tillable land to his farm did
not result in less intensive use of
eroding land. Other payments, if
carefully handled , can be used to
cause farmers to adopt erosion
control practices.

The use of public funds , how
ever, does not necessarily fill the
gap between what the farmer can
do and what society desires. If the
public goal calls for a greater de
gree of erosion control than the
farmer can afford, an estimate
might be made of what it would
cost him to prevent further soil

loss . With this guidance , the pub
lic's share could be determined . One
solution for financing some of the
land-treatment measures considered
to be in the public interest lies
within the purview of the Watershed
Protection and Flood Prevention
Act. The legislation requires that
at least half of the land in the
watershed above retention reservoirs
and other flood-prevention struc
tures must be protected by appro
priate conservation measures before
federal assistance is provided . Some
of these land-treatment measures
conceivably can be financed with
the assistance of cost-sharing_ar
rangements of the Agricultural Con
servation Program Service .

The watershed approach providesa framework within which to secure
the co-operation of neighboring
landowners in applying a more inte
grated system of erosion-control
measures among farms . And be
cause some state legislatures now
give authority to counties to take
part in watershed projects , this in
tegration often can be reinforced.
Even so , this may not be sufficient,
considering the watershed act's re
quirement that the local sponsoring
group must secure the co-operation
of the owners of half of the critically
situated land in the watershed .

One additional means of persua
sion at the disposal of local govern
ment is the property tax . As an
example, the taxes levied on crop
land might be reduced if specified
erosion-control practices were in
stalled on lands subject to heavy
soil losses . If this were done, how
ever, some counties with heavily
eroded land would eventually be
forced to raise all tax rates and in
some instances require state aid to
make up lost tax revenues . On the
other hand , the tax incentive to
protect the productive capacity of
the benefited property could result
in its continuation on the tax rolls
as producing property instead of
gradually becoming worthless with
a lien of unpaid taxes against it .

Adapted from Soil Erosion and
Some Means for Its Control (Spe
cial Report No. 29 , Iowa Agricul
tural and Home Economics Experi
ment Station) , August 1962 , by R.
Burnell Held , of RFF; Melvin G.
Blase, Economic Research Service,
USDA; and John F. Timmons , De
partment of Economics and Sociol
ogy, Iowa State University.

*

MAN IS THE MEASURE

OUR
UR DEBT to future genera
tions will be discharged to the

extent that we maintain a high rate
of quantitative and qualitative prog
ress to the extent that we alter,
in a direction favorable to human
welfare generally, the conditions
that determine the choices open to
men when they are free to choose.
Already ... the heritage of knowl
edge, equipment, and economic in
stitutions that the industrial nations
are able to transmit to future gen
erations is sufficient to overcome
the potentially adverse effects of
continual and unavoidable shift to
natural resources with properties
which, on the basis of past tech
nologies and products , would have
been economically inferior. The in
dustrial nations have learned , in
short, how to maintain technologi
cal progress , to avoid quantitative
diminishing returns . An open ques
tion is whether they have also
learned how toto maintain social
progress, to continue improving the
quality of life , to avoid qualitative
diminishing returns . Even more
open is the question whether these
nations, in co-operation with those
that have not yet become indus
trialized , will be able to assure both
quantitative and qualitative progress
for mankind . ·

The capacity of scientific prog
ress to create new problems for
society , it appears , has outrun the
capacity of social progress to solve
them . Because of the lag of social
innovation , it is possible to be con
cerned with whether man has
learned how to avoid something
comparable to diminishing returns
in the quality of life. . . . The dy
namic, accelerative character of
technological change seems to sug
gest that expansion in the number
of social value standards are not
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SUMMARY

The control of soil erosion on the many farms
where it is still a problem would not be difficult
if it required only an understanding of the critical
physical relationships between climate , topography,
plant cover, water and soil as well as an ability to
prescribe the proper engineering and agronomic
measures for each situation . Soil losses , when
greatly in excess of those produced by natural
geological processes , result from the use of particu
lar farming practices and cropping systems . While
an understanding of the physical conditions which
produce this erosion is essential , so is an under
standing of the reasons that farmers choose the
methods of farming which expose their soil to the
hazard of heavy erosion losses .

Although alternatives are limited , landowners.
and farm operators have some leeway in selecting
between those farming methods which tend to in
crease the loss of soil and those which tend to re
duce it . Their choices are restricted by the physical
environment, economic considerations and the cus
toms and legal arrangements associated with the
use and ownership of property . Little can be done
to ease the restrictions of the first two factors .
Customs and legal arrangements can be changed ,
but at a slow rate.

The decisions of farmers also reflect their per
sonal goals , values and beliefs , and the amounts
and kind of information available to them . The
opinions of friends and neighbors and the resources
available are also factors that farmers consider.

An understanding of the environment in which
decisions are made is necessary if farmers are to
be encouraged to make the choices that are more
conducive to erosion control and if the obstacles
which prevent farmers from making such choices
are to be overcome.

Obstacles to Erosion Control

When farm people reject the physical measures
needed to control erosion , they do it for a number
of different reasons . Some farmers are not suffi
ciently aware of the rate of soil loss or its signifi
cance to be concerned . Others , with greater aware
ness , fail to act because of a feeling that they can
continue to get along without doing anything . Still
others have been misinformed about the effects of
certain practices or object to those which conflict
with their established pattern of farming.

Other farmers grant that the soil losses must
be reduced to some extent, but, for various reasons,
they feel unable to make a greater effort them
selves. Some believe that the benefits they would
receive from additional control measures would not
be sufficient to offset other difficulties they fore
see. Others cite the cost of particular measures, or
of closely related investments which would be re
quired . These farmers mention , for example , the
reduction of income which would follow any curtail
ment of corn acreage and indicate that their present
incomes are inadequate for the demands placed up
on them .

4

Behind many of these difficulties are such things
as the lack of control of , or access to , sufficient
productive land or other resources to permit the
kind of reorganization of the farm business so
necessary with the application of certain erosion
control measures . In other instances , resources may
be adequate but may not be organized in the most
efficient manner . Often , particularly on rented
farms but also on owner-operated farms , the opera
tor's limited span of interest in the farm as a source
of income contributes to these difficulties . Land
owners often do not believe that the market value
of their farms is being reduced by the level of
erosion taking place.

Customary rental arrangements fail to make ade
quate provision for major investments that would
be required by a change in farm organization to
accommodate the necessary erosion-control mea
sures. Many tenants using crop-share leases find it
difficult to change certain of their farming prac
tices and rotations unless changes are made in their
leases.

How Much Erosion Control Is Needed?

While there is general agreement that erosion
losses must be reduced , there is less agreement on
the degree of control that is desirable . Neither is
there a clear understanding as to where the re
sponsibility rests for the cost of achieving this con
trol. This situation is in itself an obstacle to greater
accomplishment.

Of immediate importance is the determination of
a level of control over soil losses which farm people
can be expected to attain without great financial
sacrifice. This will not necessarily be the same from
farm to farm . The difficulty and cost of bringing
erosion losses down to a specified level nearly al
ways increases as land slopes increase in steepness
or length and as the percentage of the cropland on
a farm with a serious erosion hazard increases .

Farmers often cannot achieve that level of ero
sion control on their farms which seems necessary
in the public interest unless they are given finan
cial assistance . Some of this assistance is available
through the cost-sharing funds administered by
federal agencies . These funds , however, are not al
ways as effective as they might be in bridging the
gap between the level of control achieved by private
efforts under the most favorable conditions and the
level of control desired . In some instances, pay
ments may be inadequate to achieve the level of
control desired , while in other instances they may
be too generous.

Prescriptions for overcoming the known obstacles
must be viewed primarily as guides for action .
Their effectiveness will vary with the vigor and
skill with which they are used and the circum
stances of their use. It is doubtful that the ob
stacles can be overcome by relying solely on one or
two techniques , or by neglecting to relate what is
done through one agency or group to that done by
others .



Creating an Awareness of the Problem

If more farm people , and landlords in particular,
are to be reached , a greater educational effort, sup
plemented with new approaches , will undoubtedly
be necessary . A greater awareness might be created
if soil losses were estimated , farm by farm , com
munity by community, throughout a soil conserva
tion district, and if this were followed by compari
sons and economic interpretation . Business and pro
fessional people , especially those who have frequent
opportunities to discuss matters of farm business
with farmers and landowners and who provide
farm owners and operators with legal and other
services can be valuable allies in this effort . If such
business and professional people are given an
awareness of the erosion situation in the farming
community and an understanding of the factors
which make erosion control difficult , they can help
farmers overcome some of the obstacles to greater
control of erosion.

Education has an important role to play where
information or understanding is the critical need .
When a farmer objects that the earning capacity
of his farm would be reduced if he were to adopt
the recommended erosion -control measures , his ob
jection may be based in part upon a lack of infor
mation . He may only need to be shown that his
fears are groundless. On the other hand , there are
situations in which this objection is valid . The dif
ficulty arises if erosion-control measures are speci
fied for a farm without consideration of their prob
able economic impact on the particular farm busi
ness .

Conservation Farm Plans

Changes in the concept of soil conservation farm
plans are desirable so that the plans may take in
to account the socio-economic factors that are so
important in determining how land is used . The
appraisal of the physical situation on the farm must
be matched by an appraisal of various aspects of
the farm business . Then it becomes possible to de
termine how much of the financial responsibility
for erosion control a particular farmer can be ex
pected to assume and the point at which outside
assistance is necessary . Achievements in the field of
electronic data processing and improvements in
farm budgeting techniques make it possible to give
serious consideration to the more detailed planning
required by this proposal .

An expertly planned reorganization of farm en
terprises will not automatically remove all obstacle
situations . It may, however, shift attention from
minor or inconsequential obstacles to more trouble
some and more significant underlying matters
such as those of obtaining additional resources and
the problems associated with tenancy and credit .

Revision of lease forms and provisions to en
courage the types of investment and other changes
needed might have greater chance for success if
a strong community effort were made to achieve
them . The psychological support that the com
munity leaders could give would be important .
Educational efforts on these matters have had little

success to date . Given support , they could accom
plish much .

Problems of Financing Conservation Measures

Credit appears to be a problem , not so much be
cause of its unavailability , but because of the reluc
tance of farmers to use it for erosion control and
closely related measures . The farm plan could
suggest a scheduling of the necessary investments,
both those directly related to erosion control and
those required to make the plan economically fea
sible . It should also provide income estimates that
are as accurate as possible . Well-devised plans also
would be of assistance in negotiating with lenders.

Sometimes the major beneficiary of a given ero
sion-control measure does not own or control the
land on which the measure must be installed and is
under no obligation to pay any share of the costs
necessary to accomplish it . A few farmers have
taken advantage of the provision for pooling the
federal cost-sharing payments to secure a practice
on the property of another which is beneficial to
them all . Little use has been made of this provision ,
however. Cooperative arrangements of this sort
require both the stimulation and assistance which
the soil conservation districts might easily provide
without necessarily assuming financial responsi
bility.

Public Responsibility

In some instances , the public interest in achieving
a degree of control over erosion exceeds that which
the individual farmer can afford , or which can be
achieved through the cooperative efforts of several
property owners . If efforts have already been made
to remove existing obstacles to private perform
ance, the responsibility for additional effort is
clearly that of the larger public . This public might
be the county ; in other instances it might be either
the state or the federal government .

The difficulties here are not so much the unwill
ingness of governmental units to do anything but
the lack of sufficient discretion and guidance. Pub
lic funds may be used either before they are really
required or to a degree that is actually unnecessary
in some instances . In other situations individual
farmers may be asked to do far more than should
be expected of them , and , as a result , do nothing .
In the interest of making the most of the financial
support that is available , the criteria used in dis
bursing these grants merit a thorough review.

The Institutional Environment

Land prices, taxes on land , interest rates, federal
farm programs , and relative prices and costs de
termine the attractiveness of one type of farm en
terprise as against others . In many instances in
western Iowa, these factors tend to favor enter
prises in which the erosion hazard is the greatest.
One farmer, even a small group of farmers, can do
little to change this economic and institutional en
vironment . The general public should be aware of
the repercussions that policies , set for accomplish
ing other objectives , may have with respect to ero

5



sion control. If there is an opportunity to choose be
tween different policies to accomplish a particular
purpose, consideration , where possible, should be
given to whatever implications they may have for
the manner in which land is used .

Police Powers

Should an individual who, for reasons of his own ,
declines to cooperate in an erosion-control effort
which benefits him and people in a large geographic
area as well, be permitted to thwart it even if
others are willing to bear their just share, or more,
of the costs ? There is little in the body of common
law to back up the moral obligation such an individ
ual may have with respect to damages to others
which he brings about because of his unwillingness
to change from a system of farming that contri
butes to the excessive runoff of water and the
washing of soil . The state has at its disposal the
police powers and , in turn , these may be delegated
to subjurisdictions . The police powers have been

6

used in Iowa in an effort to eradicate noxious weeds
and to safeguard the milk supply , to mention only
two instances of their application to agricultural
situations . They have not been made available,
however, for use in combatting the problem of soil
erosion . Can the desired goals in erosion control
be accomplished and the investments which are be
ing made for this purpose be protected as they
should be without the use of these powers ? These
questions warrant more attention than they now
receive.

Erosion control is something which is not ac
complished on a once-and-for-all basis . Owners and
operators of farms change, technology changes,
and the economic and political environments change.
Nor can an effective erosion-control program be
built around the use of a single technique or by
competing groups , each going its own way with its
own approach to the problem . It can be less of a
problem, however , if a greater effort is made to
understand its causes and to devise means for solv
ing the related social and economic problems .

↑
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Soil Erosion and
Some Means for Its Control¹

by R. Burnell Held , Melvin G. Blase and John F. Timmons²

Soil erosion of serious proportions continues on
many acres of cropland throughout the United
States . Farmers in western Iowa must contend
with one of the more serious soil erosion problems
in the nation . Some farmers there, and many others
in the United States , have been successful in reduc
ing the loss of soil from their fields to a low level.
In contrast, some have achieved only moderate con
trol, and others , very little control.

The reasons for the varying levels of accomplish
ment are many . Some farmers simply are not aware
of the physical magnitude or economic significance
of the soil loss taking place on their farms . Others
recognize that erosion is occurring but find it dif
ficult to apply control measures because this would
require them to make new investments , to change
farm enterprises or cropping systems , to assume
new risks or to take a temporary loss of income.
Farmers are often either unable or unwilling to
make these changes , given their present circum
stances . The question then arises , what might be
done to alter these circumstances if these are sig
nificant impediments to further erosion-control ef
forts?

This report summarizes the findings of investi
gations conducted in western Iowa in an effort to
obtain an understanding of the factors which un
derlie the relatively slow rate of adoption of erosion
control measures there . The results of these studies
and the conclusions which have been drawn from
them in this report could be of general usefulness
elsewhere.

.

Characteristics of the Study Area

The section of western Iowa studied is a long ,
narrow area of nearly 1,700,000 acres , 82 percent of
which is cultivated . It lies approximately parallel
with the Missouri River from just above the point
at which the river touches the state at Sioux City
on the north and continues beyond the state
boundary on the south . The area is separated from

S

1 The observations and suggestions contained in this publication are
based in part upon studies in which all three authors and Professor
John C. Frey , now of Pennsylvania State University , participated at
various times under the cooperative arrangements between the Iowa
Agricultural and Home Economics Experiment Station and the US.
Department of Agriculture . The cooperation of Resources for the Fu
ture, Inc. is gratefully acknowledged for enabling the senior author to
devote a substantial period of time to prepare this report.

2 Research Associate , Resources for the Future, Inc.; Agricultural
Economist , Economic Research Service , presently on military leave ;
and Professor of Economics, Iowa State University ; respectively.
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the river and the adjacent heavy, poorly drained
bottomlands by a range of bluffs . The soils of the
bluffs , known as Hamburg silt, and those of the
study area, the Ida and Monona soils , are loess soils
of great depth . This soil material , a coarse silt ,
overlays glacial drift material.

The bluffs are too steep to be tilled , but the
slopes leeward of the bluffs , although also steep,
are largely in crops . The loess on these slopes is
less coarse and more shallow than that of the
bluffs , although it is more than 30 feet deep in most
places.

Ida soil is found on slopes of between 8 and 25
percent. The soil is low in nitrogen and phosphorus,
but crops respond well when these elements are pro
vided . Monona soil is quite similar to Ida soil. It
has a higher clay content and is usually found on
slopes that are less steep than those on which the
Ida soil is found . Both the water-holding capacity
and the availability of phosphorus are greater for
Monona soil than for Ida soil.

The coarse texture of these soils and the topog
raphy of the land makes them highly susceptible to
erosion . Climate is an additional factor contributing
to the erosion problem . At least one short rainstorm
of great intensity usually occurs during the summer
months when the surface of the soil is most vulner
able to washing . One such storm in the area pro
duced 4-12 inches of rain in 75 minutes . Actual
measurements of the silt deposited by the runoff
from the storm in flood-control reservoirs indicated
that soil losses had averaged between 20 and 40 tons
per acre over the entire watershed.³

The patterns of land use and the tillage methods
prevailing in western Iowa add to the existing
natural erosion hazard . Most farmers devote a high
proportion of their land to row crops , primarily
corn , which they feed to cattle and hogs . In the last
10 years, row crops have occupied as much as 40
percent of the farm land . On many farms corn is
planted on even the steepest slopes and cultivated
up and down the slope . As recently as 1957, farm
operators on 38 percent of the farms in a sample
of 138 farms in the area were making no attempt
to farm with the contour of the land . Farmers on
60 percent of these farms in 1952 were making
some use of commercial fertilizers , but , by 1957,

3 H. P. Johnson and R. K. Frevert . Selected intense storms in the Little
Sioux River watershed . Agr . Eng . 40 : 26-29 . 1959 .
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fertilizers were being used on only 42 percent of
them . Drouths in the immediately preceding years
and the less favorable financial position of the
farmers were largely responsible for this change
in fertilizer use.

Research Procedures

FLOYD

Measurements of the soil loss on individual farms
are difficult and expensive to obtain . An estimated
rate of loss can be calculated by applying certain
factors obtained from experimental work to the
particular topographic and soil conditions and the
soil management and cropping pattern on any farm.
Such estimates indicate that soil losses from sheet
erosion in the Ida-Monona area are great . Observa
tion alone indicates the severity of gullying . Farms
in the area have an average of two major gullies
per farm .

For purposes of research , a sample of farms was
drawn at random from all the farms in the study
area. Maps were prepared for these sample farms
which provided detailed information on soils and
topography. Information as to the crop rotations
and soil management practices followed and other
related data were obtained by interview in 1949,
1952 and 1957. Soil loss rates were calculated from
this information for each of these years.

The Soil Conservation Service provided two farm
plans developed especially for the study for each of
the sample farms . These plans were similar in con
8
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cept to those ordinarily developed for farmers co
operating with the program of the soil conservation
district. In this instance the procedure followed dif
fered from actual practice . The farm operators had
not requested the plans and had no knowledge of
them until after they were developed . Two plans
were then presented to each farm operator. Both
had been designed to achieve the same result-a
soil loss no greater than 5 tons and were to be
viewed as alternatives . One plan accomplished the
goal by a maximum use of terraces . This plan also
permitted the maximum acreage of corn consistent
with the erosion-control goal . The other plan elim
inated terraces but achieved the same degree of
erosion control through the maximum use of forage
crops at the expense of the corn acreage.

The farm operators and owners were interviewed
to determine their reaction to each plan and to the
individual practices . If they rejected a particular
practice, their reason for doing so was determined .
Sufficient additional information was obtained to
test the validity of the factors they indicated had
prevented, or would prevent , them from carrying
out the practices .*

4 Detailed quantitative discussions of research procedures and the various
findings are discussed in the following publications : John C. Frey. Some
obstacles to soil erosion control in western Iowa . Iowa Agr . and Home
Econ . Exp . Sta . Res . Bul . 391. 1952 ; R. Burnell Held and John F.
Timmons . Soil erosion control in process in western owa . Iowa Agr .
and Home Econ . Exp . Sta . Res . Bul . 460. 1958 ; Melvin G. Blase and
John F. Timmons . Soil erosion control in western Iowa : progress and
problems , Iowa Agr . and Home Econ . Sta . Res , Bul . 498. 1961 .
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Extent of Soil Losses

Average erosion losses for the entire sample ,
when examined at three different points in time,
showed a drop from an annual rate of approxi
mately 21 tons per acre in 1949 to 20 tons in 1952
and to 14 tons in 1957. Only one of five farms had
a lower rate of soil loss in 1952 than in 1949 , but
soil losses in 1957 were lower than 1952 losses on
two of every five farms . On some farms , however,
the progress made between 1949 and 1952 had been
lost by 1957. More than a fourth of the farms on
which erosion had been reduced during the period
between 1949 and 1952 showed greater soil losses
in 1957 than they had had in 1952. In addition , soil
losses increased by more than 5 tons per acre for
10 percent of the farms on which there had been no
important change in the rate of soil loss between
1949 and 1952. Farm operators on only 15 percent
of the farms surveyed had achieved soil loss rates
of 5 tons or less when they were visited in 1957.

The absolute control or prevention of all soil ero
sion is an undertaking that would be both difficult
and of questionable value . But how much effort
should be made ? The Soil Conservation Service
technician, in his recommendations to a farmer
concerning soil erosion control , is guided by the ob
jective of bringing soil-deteriorating processes more
nearly into balance with soil-generating processes .
Using this concept , only that rate of soil loss may
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be permitted which does not remove the topsoil
faster than it can be replaced by natural processes.
Such a determination is difficult to make and must
often be arbitrarily set . For the Ida-Monona soil
association , this permissible rate has been set at 5
tons per acre per year. (Five tons per acre may be
easier to visualize as a layer of soil covering an
acre of land to the depth of 0.04 inch . ) An average
annual loss of soil any greater than this would be
considered serious enough to warrant action to pre
vent it. In terms of the 5-ton standard , soil losses.
which averaged 20 tons per acre , or even 14 tons
per acre, fall far short of being satisfactory.

This higher soil loss in many instances damages
the individual farm operator , his immediate neigh
bors , the community and the county . Less directly,
it hurts both the state and the nation . Fields , crops,
roads and bridges are damaged , and drainage
ditches across the bottomland are filled with silt
and require periodic cleaning .

MAJOR FACTORS HINDERING SOIL EROSION CONTROL

Reducing the losses from soil erosion is not a dif
ficult technical achievement if one is concerned
with only the physical aspects of the problem . The
5-ton goal can be achieved on most western Iowa
farms in several different ways . Tillage operations
performed following the contours of a field reduce,
by approximately half, the loss of soil which occurs
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if tillage operations do not follow field contours.
If row crops are planted on ridges or in lister basins
made to follow these contours , soil losses will drop
to between 20 and 30 percent of the losses which
occur under the conventional system . The use of
terraces reduces losses to a level of 10 to 20 per
cent of the loss if none of these practices were
followed .

The cropping pattern followed on farms also has
considerable influence in determining the rate of soil
loss . The greater the proportion of forage in the
rotation , the lower is the soil loss . Increases in the
proportion of the rotation devoted to corn require
an increase in the use of mechanical measures, such
as terraces, if soil losses are to be kept at a given
level or are to be reduced .

The job of obtaining acceptance and use of the
practices and rotations necessary to bring erosion
losses down to the maximum loss that can be per
mitted , 5 tons per acre , appears deceptively simple
for several reasons . Some farmers have much to
gain from use of certain measures . The recom
mended mechanical practices reduce the loss of soil
and the plant nutrients it contains . They also in
crease the level of soil moisture , an important
factor in crop production in western Iowa where
moisture often becomes the limiting factor in late
summer . Crop yields reflect this difference when
compared with areas to the east.

Assistance of various kinds is also available to
farmers. Federal cost-sharing arrangements are
available to help finance the construction of ter
races . Incentive payments are made to encourage
farmers to farm with the contour of the land .
Technicians of the Soil Conservation Service are
available to provide planning and technical assis
tance , and research results obtained on an experi
mental farm in the area with the same kind of soils
are available through the Cooperative Extension
Service. Farmers who cooperated with the federal
government's 1957 acreage reserve program to re
duce the output of commodities in surplus , re
ceived some compensation for reducing their corn
acreage. Yet , with all these factors at work , the
goal remains unattained . Why haven't the various
efforts been more successful ? What changes are
necessary if the desired goal is to be attained ?

The difficulties encountered in reducing over-all
soil losses on farms in western Iowa to a 5-ton
level arise from a combination of factors . An un
derstanding of the attitudes and values of the oper
ator himself is of primary importance if a greater
response is to be obtained from efforts to increase
the extent of erosion-control measures on farms .

Farm operators , and nonoperating farm owners as
well, differ in their goals and values , particularly
in the priorities they assign to various goals and in
the means they select to obtain them . Information
concerning the differences and why they exist is
essential to an understanding of the obstacles to
greater use of erosion-control practices . However,
people are more reluctant to express themselves on
such things than on questions more closely related
to farming operations .

10

Attitudes of Farmers

The operator on each farm in the sample studied
was asked on each of the three visits the kind and
extent of the practices he felt were needed on his
farm to reduce erosion losses . If the practices men
tioned by these farmers had been applied , the aver
age soil loss rate in 1949 would have been 16 tons
rather than 21 tons ; and for 1957 , 12 tons rather
than the 14 tons per acre estimated on the basis of
practices actually in use. Thus , there is evidence of
an awareness by many farmers of the need for
certain additional measures to reduce erosion losses
even though this goal does not coincide with the 5
ton goal.

There are, however, farmers in the area who
show little or no concern about the erosion situation
on their farms . Some are actually unaware that soil
erosion is taking place . Others are aware of the
losses but tend to discount their importance. Soil
losses of 20 tons per acre, when this is seen only
as 0.16 of an inch , do not seem great in any one
year, especially when one considers that the mater
ial from which the topsoil was originally formed is
still 100 to 400 inches deep in most of the area .
The original topsoil has long been gone from the
steeper slopes . The light-colored subsoil , however,
still is easily tilled . With the application of barn
yard and green manures and commercial fertilizers ,
crops respond as well , or nearly as well, as in the
uneroded areas.

A frequent response to the question of why a
farm operator objected to a recommended erosion
control practice was simply that he could not see
the need for it . This response was given to one or
more practices on 47 out of 138 farms visited in
1957. The average rate of erosion on these farms ,
over 16 tons per acre, was greater than the rate
for the entire sample.

The loss of usable crop and pasture acreage from
the farms is more obvious with gullying than with
sheet erosion . Gullying is a serious matter in other
respects , too . Gullies impose many inconveniences in
farm operations . They make awkward field bound
aries necessary and prevent ready access to fields.
An enlarging gully is also a serious threat to ad
joining property owners . Nevertheless , many of the
gullies have existed in some stage of development
for a long enough period that the present farm
operator has either nearly forgotten the time when
they were less developed or actually has no know
ledge of that time.

The attitude of many farmers toward gullies is
almost fatalistic . Once the gullies have reached
through the loess to the underlying glacial till
(and gullies 30 to 40 feet deep are not uncommon) ,
nothing can be done to obliterate them short of ex
pensive earth-moving measures . Many farmers
seem to feel that there is also little they can do to
prevent further enlargement of the gullies . In some
instances the additional damage that can be done
would be negligible in comparison to that already
done . Other gullies apparently have reached their
maximum length , but large sections of the soil
forming the vertical walls can still slough off and
tumble into the gully . Similarly , lateral gullies can ,



and do, develop from the main stem . And so these
U-shaped, canyon -like gullies have become an ac
cepted, although undesirable, feature of the land
scape- something that must be lived with .

Community Influences

The prevailing attitudes in a farm community
toward soil erosion and its control are undoubtedly
an influence on individual farm operators . Sociolog
ists are careful to distinguish between the leader
ship provided by formally organized groups , which
would include in this case farm organizations , ci
vic groups , churches , governmental agencies , etc. ,
and the influence of relatives , neighbors and other
respected persons outside these more formal
groups . The influence of persons in the latter group
may be as great or greater than that of those in
the first group . If the attitudes , opinions and values
of the leaders in the informal groups are unfavor
able, the work of the leaders of the formally or
ganized groups is made that much more difficult.
For anyone to have the best understanding of the
situation on a particular farm , he should determine
as best he can the farm operator's position relative
to the community and its leaders and the prevailing
attitudes in the community.

The importance of community influences has
been apparent in these studies . The desire of
farmers in some communities to obtain federal
assistance under the terms of Public Law 566 , for
the development of the small watershed in which
their farms are located , generated a positive in
fluence for erosion control . The importance of the
thinking or reaction of neighbors was revealed in
the responses obtained to a question asked of the
farm operators to learn to whom they looked for
information about erosion-control matters . Most
of the farmers mentioned a neighbor . A much
smaller number indicated someone in a government
agency. The Soil Conservation Service was the
agency most frequently mentioned in this respect.
When farmers were asked who would be their
choice of a person to organize a conservation "field"
or "work" day , they most often mentioned a neigh
boring farmer. Some suggested a co-leadership ar
rangement between a leading farmer and a repre
sentative of a government agency .

Persons other than farmers- particularly bank
ers , lawyers and leading businessmen-also influ
ence the attitudes of landowners toward erosion
control . Whether this influence is more likely to
reinforce previous attitudes rather than change
them is not known . It depends upon the individuals
involved.

Some landlords look to a particular farmer,
whose farming ability they respect, and use him
and his farming methods as a standard by which to
compare the performance of the tenants on their
own farms.

Representatives of public agencies who work
with farm people have long recognized the import
ance of gaining acceptance of their programs by
the outstanding and most progressive farmers in a
community . However , the persons of influence in
a farming community are not always found only

among these people . Some outstanding farmers
have surprisingly little influence . The studies in
western Iowa disclosed various instances in which
a person who was opposed to certain erosion-con
trol measures , but who had considerable influence
in his neighborhood , was offsetting the example
provided by a farmer who had been successful in
reducing the erosion losses on his farm.

Lack of Concern by Owners and Operators
Much of the effort to achieve a greater degree of

erosion control by farmers is based on the assump
tion that , though farm owners and farm operators
may not be aware of the extent of the soil losses
taking place on their farms , once they become
aware of the situation , they will make an effort to
reduce the loss . Educational efforts premised on
this thinking have been successful with some
farmers. The assumption is questionable when deal
ing with others . A reassessment of the underlying
psychology of existing education programs is
needed as well as an appraisal of the entire effort.
Either the information presented is not sufficiently
convincing to these farm people , or they are not
even being reached . Farm landlords are a particular
problem , especially those with little or no direct
experience in farming themselves . They and others
of advanced age often have no contact with either
those persons responsible for the educational ef
forts or their programs .

It is a mistake , however, to believe that , once
farm people have been made aware of the erosion
situation on their farms , they will always do some
thing about it . More than a third of the farm oper
ators interviewed considered the erosion -control
plans recommended for their farms to be unneces
sary. Although there appeared to be economic justi
fication for this reaction in some instances , the
failure of many of these people to make even those
efforts to reduce erosion losses for which there was
little or no cost indicated that something more
than economic obstacles was involved . Sometimes it
was a matter of misinformation that held them
back . At other times it was the effect of custom
or inertia.

Some of the reactions to the recommended prac
tices indicated the prevalence of misinformation
concerning them as well as a lack of understanding .
Some farmers asserted that commercial fertilizer
would cement the soil , kill earthworms or otherwise
do more harm than good . Others merely indicated
that they did not want the practices . Some said that
contouring would increase rather than decrease
erosion . Some rejected anything which in any way
involved the federal government . Objections to
contouring and terracing on the grounds of the
inconveniences and difficulties involved could be
accepted as valid , but such comments were often
followed with a statement from the person inter
viewed that there was no real need for these prac
tices on his farm in the first place.

When it was first introduced , farming with the
contour came into direct conflict with what had
been a long-established method of farming in the
Corn Belt. Several generations of farmers had
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taken pride in their straight-plowed furrows and
checked corn fields . Older farmers and landlords
often asserted that it was impossible to raise good
corn unless it was planted in this manner because
of the necessity of cultivating it at least once in
a direction perpendicular to the planting direction
to control weeds . They either ignored or were una
ware of the effectiveness and general availability
of herbicides which make weed control less of a
problem for other farmers . Similarly , the desirabil
ity of holding cultivation to a minimum so as to
avoid needless destruction of corn roots was some
thing that did not concern them.

Traditional or customary methods of farming
still have a dominant influence over some farmers.
They may be willing to accept the fact that certain
changes in their farming operations are desirable,
but considerable inertia must be overcome before
they will make the changes . As might be expected,
reactions of this general type were most frequently
obtained on farms where the rate of soil loss was
considerably greater than for the sample as a
whole . Because these farmers seldom saw a need
for any change in their farming operations , their
erosion-control goal , if one may be said to have
existed, coincided with the relatively high loss then
occurring on the farm .

Frequently farm operators objected to the ex
tent to which a particular practice was recom
mended. Unlike those who were totally opposed
to certain erosion-control measures , these persons
recognized the need to do something . The recom
mended farm plans , in their view , were too demand
ing in the level of erosion control attempted . The
operators were willing to adopt the recommended
practices in part but not to the degree necessary
to reduce soil losses to a level of 5 tons .

Operators sometimes preferred an intermediate
plan somewhere between the extremes of ( 1 ) the
maximum of mechanical practices and maximum
corn acreage and (2 ) the plan in which corn acreage
and mechanical practices were reduced but hay and
pasture crops were increased . Some change in the
type or amount of the practices planned for these
farms would have been acceptable to these farm
operators .

Income Considerations

Situations in which farmers were reluctant to
adopt the erosion-control measures that they
recognized as having some merit were often found
to have roots in one or more of three basic economic
obstacles. Some farm operators and owners placed
an unusually high premium on immediate income
relative to that expected over a longer period of
time . Often these same people , and others too , did
not have farm businesses that were large enough to
provide them the level of living they desired and
at the same time permit them to maintain their
soil resources . For other farm operators , a third
type of problem existed . They were unable to re
duce their erosion losses with the present organiza
tion of their farm businesses but would find it pos
sible to reduce erosion if the farm businesses were
reorganized .
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Often a choice must be made in the use of land
between the production of immediate income and
its use for producing a larger stream of income in
the future. A farmer's preference in this matter
makes a great deal of difference in the control of
erosion. Nearly every farm owner and operator
who was interviewed gave some expression of his
own time preferences , either directly or indirectly .
Tenants with 1 -year leases and no expectation of re
newing them and landowners with similarly short
expectations of continued ownership often were
encountered. They were ready to sacrifice future
productivity for immediate income . At the other
extreme were the relatively infrequent instances
of lder farmers to whom income was no longer
a prime objective. Their goal was to pass on to an
heir a farm with the capacity of high production
for the future.

Another basic economic obstacle was the small
quantity of land and capital possessed by some farm
operators . Many operators placed a high value on
preserving the future productivity of soil . But with
only a small farm business and limited financial
resources with which to expand it , they found it
necessary to make intensive use of the land to ob
tain a satisfactory level of income . Furthermore,
they were not in a financial position to make in
vestments in measures such as terraces because
of the cost.

Farm situations on which soil losses are high
sometimes call for only more effective use of re
sources already available . There were farm opera
tors in the sample whose level of income was such
that they felt they could not afford to accept a
smaller corn acreage on their sloping fields . Unlike
the farmers just mentioned , however , they had,
or could obtain, sufficient assets which , if more ef
fectively organized and used , would increase their
output even with the adoption of those changes.
necessary to reduce their erosion losses . Frequently,
lack of knowledge was responsible for part of this
problem . In other cases their uncertainty about the
future prevented the use of their land, buildings ,
machinery, livestock and financial resources that
would have given them a larger average annual in
come in the long run .

Most farmers naturally expect their farming ef
forts each year to yield them both an immediate
and, what they consider , a satisfactory income.
Unless they have other sources of income , their
operations must be planned to accomplish this.
Most farmers are not inclined to use precise eco
nomic calculations or to weigh in detail the alterna
tives open to them when they make managerial de
cisions. Furthermore , the information they need to
do this is not always available . This is particularly
true with respect to the costs and returns to spe
cific erosion-control practices . Recognizing this ,
much effort has been made during the last 25 years
or more by the farm magazines , the agricultural
colleges and various governmental agencies to
demonstrate and to convince farmers that "soil con
servation pays." These efforts have not always
produced the results desired . The physical situation.
on the demonstration farm may be representative
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of that for many farms in a large area , but condi
tions of tenure , managerial ability , capital position ,
and other factors which contribute to the financial
success of the operator and the demonstration farm
may be quite different on other farms.

In periods such as the present , when farm in
comes are under pressure, farmers as a group are
less ready to make investments of any kind in
which there is much uncertainty present , even
though there may be some promise of financial re
ward. Thus , while the farmers interviewed may not
have fully appreciated the longer-term economic
implications of erosion losses of 20 tons per acre
as against 10 tons per acre , or 5 tons per acre, they
were concerned with the cost and immediate income
implications of the various control measures recom
mended in the two farm plans presented to them.
In 1957 , slightly more than half of the farmers
objected to one or more recommended practices be
cause they feared that to adopt it would jeopardize
their income, and they were not in position to take
a loss of income then even though it might be re
covered at a later date.

Farmers who examined both of the plans pre
pared for their farms quickly discovered that there
was often little choice between the two with respect
to the effect of the plans on immediate net income.
The plan which emphasized mechanical measures
depended to a large extent upon the installation of
terraces to reduce the level of soil losses . While both
technical and financial assistance would have been
available to farmers if they had wished to build a
system of terraces , many farmers said that they
would be unable to finance the work with the funds
they had available . Although credit was available
to most operators to cover the costs of erosion
control practices , they were reluctant to use it in
this way.

Some farmers said they could not consider any
investments of their own funds because of demands
on their present incomes for living expenses , operat
ing expenses and debt repayment . If funds remained
after meeting these claims, they said they would
consider using them to install erosion-control prac
tices. Even then , erosion-control practices were
rated relatively low compared with other invest
ment possibilities in the farm business.

Farmers had various reasons for giving erosion
control measures this low priority . They were pessi
mistic as to the effect that such investments would
have upon their immediate incomes . They also had
noted that land prices in the area failed to reflect
all the consequences of previous erosion . Changes
observed in the estimated value of a group of the
sample farms in the area over a 10-year period ap
peared to have no relation to either the amount
of erosion taking place on the farm or the changes
in the rate of loss which had occurred during the
period .

Farmers also objected to the alternative erosion
control plan which eliminated the use of terraces
but substituted a crop rotation high in forage crops.
and low in corn acreage . Such a cropping system,
they said , would greatly reduce their immediate
income. Unless they increased the number of rough

age-consuming livestock, many of these farmers
would have had no way to convert the increased
quantities of forage into a marketable product .
Many of them also objected to expansion of such
a livestock enterprise on their farms . Some were
unable to finance the purchase of the necessary
livestock . Others felt that the purchase price for
this type of livestock was too high or that the ele
ment of risk was too great . Still others disliked
this type of farming , and in some instances, the
farm operator had no , or only limited , experience
with such enterprises .

Rental Arrangements

Farm tenants also foresaw difficulties in addition
to those already mentioned if they were to attempt
to apply some of the recommended practices. In
several instances the difficulties had arisen already.
Many of the owners of tenant-operated farms
showed no more concern about the erosion situation
on their farms than did their tenants . They also
had the same misinformation about the different
practices designed to reduce soil losses . Under
these conditions few tenants would find it easy to
carry out the measures required on their farm to
bring soil losses down to the public standard . In
fact , some tenants had even been forbidden to farm
with the contour because of the fear that weeds
could not be properly controlled.

There also were tenants who did not cooperate
with landlords who desired to bring about a more
effective control of erosion through a change in
farming practices .

Tenants and landlords face a particularly diffi
cult problem with respect to the construction of a
system of terraces , a project which has property
right implications similar to the construction of
buildings, fences or drainage systems . Logically,
the initial investment should be the responsibility
of the landlord . If he does not make the investment,
few tenants are likely to do so . Their usual short
term interest in the farm will not generally justify
it, particularly if there is no provision in the lease
to compensate the tenant in some manner if he
leaves, or must give up the farm . No leases with
such provisions were found on the farms studied .

Changes in rotations and the accompanying
changes required in the livestock enterprise would
be particularly difficult on tenant-operated farms
without a change in the lease on those farms where
a crop-share lease , the most common type of lease,
is used. Here again , custom and inertia make such
changes difficult.

Even if the difficulties could be ironed out , land
lords and tenants often expressed the doubt that
a level of income satisfactory to both of them could
be produced on the farm if the recommended prac
tices were adopted . In many of the instances in
which an elderly landlord was involved , the farm
was his or her only source of income and provided
a comparatively small income at that . The prospect
for the investment of the additional capital , which
these farms would require if an erosion-control
plan were to be successful , was not good .
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Field Layout

Both contouring and terracing often require the
relocation of fences and changes in the size and
shape of fields if the practices are to be most ef
fective and if difficulties such as numerous short,

point rows are to be kept to a minimum . Even so,
changes in slopes make it impossible to maintain a
constant width throughout any cropping strip.
This and the extra trouble and expense caused by
the necessity of relocating fences prevent many
farm operators from using the practices . In some
instances the location of roads and gullies would
complicate matters and make it difficult to change
existing field layouts to achieve fields of a size and
shape that would permit ease and efficiency in the
use of machinery.
REMEDIAL APPROACHES TO SOIL EROSION CONTROL

A variety of obstacles stand in the way of further
progress in the reduction of soil erosion in western
Iowa . (The major obstacles which have just been
enumerated have been tested and found to be valid .)
Further analysis of these obstacles , in turn , often
reveals additional difficulties . What people think
and why they accept certain beliefs is important
even if their attitudes or beliefs are of questionable
rationality or do not agree with what is thought
to be the true state of affairs . But , before anyone
can expect to deal effectively with these resistances
to the further control of soil erosion , he should be
aware of these things so that he can react to them
with full knowledge of the difficulties and not on
the basis of faulty assumptions .

The positive side of the situation in western Iowa
has been neglected up to this point , but there also
were farms in the area on which the operators had
been successful in reducing erosion losses to more
acceptable levels . The favorable experiences of these
operators have suggested some of the remedial mea
sures which follow . Others are suggested because
they seem to offer the logical solution to the partic
ular problem . Not all are new , but some have not
been widely used.

Identifying Public and Private Interests
More serious than the mechanical and physical

difficulties associated with farming with the con
tour of the land or with the installation of terraces,
which are definite obstacles to be overcome , are
the obstacles which have economic roots . These
arise from the fact that the farm operator (and
often, on rented farms , the landlord as well) is
(1) largely unaware of or unconcerned about the
rate of soil loss taking place, (2 ) unaware or unin
formed of the cost of alternative techniques for re
ducing losses or ( 3) aware of the problem but under
pressure to maintain his income at all costs.

These are some of the sources of difficulty in
achieving greater control of soil erosion . These sit
uations lie largely within the scope of human re
lations and economics . What can be done to over
come them ?

Numerous suggestions can be made as to means
which might be used . Not all of them will be suc
cessful but they can be tested only by actually try
14

ing them . Some remedies depend largely upon ar
rangements which must be worked out by the
farm operator himself . Others require joint efforts
of tenant and landlord or the cooperative efforts of
neighbors . Still others require the use of govern
mental powers- those of spending , taxing and
policing .

The federal, state and local governments already
are using, with varying degrees of intensity and
success, some of their powers in an effort to over
come these difficulties . These efforts can be made
more effective with a clearer knowledge of what
the significant obstacles are. Further, public
agencies have not begun to exhaust all the possibil
ities of integrating their efforts between agencies
or with the efforts of farmers , nor are they em
powered to take some of the action that may at
times be required . The legislative and judicial
bodies, as well as the administrative agencies , have
roles to play to facilitate private efforts.

Some preliminary guidance can be gained by se
lecting the means which can be tried if agreement
can be reached upon ( 1 ) the goals sought and (2)
the division of responsibility for initiating and fi
nancing the efforts made . It is upon these points
that some of the present difficulty rests . It must be
recognized that these are matters which call pri
marily for political decisions based on the logic of
economics . Economics provide a procedure for ana
lyzing the situations requiring a decision . Some
decisions, however, must be made which take in
to account factors and values other than the max
imization of profit.

Sufficient recognition of a public interest in the
control of erosion on privately owned land exists
to justify public expenditures . Such expenditures
have been made for educational efforts , technical
assistance to farmers without cost and the sharing
of costs on certain measures designed to reduce ero
sion . The extent to which such investments can be
justified as in the public interest has never been
established in a forthright manner . Federal
agencies requesting funds to finance such efforts
have often found their requests trimmed before
they reached the Congress , and the Congress itself
has frequently appropriated less than the requested
amounts . Funds provided by state legislative bodies
have been exceedingly limited .

In practice there have been , and continue to be,
annual budgetary limits to the amount of soil ero
sion control that the federal and state governments
will support . This ultimately sets a level on physical
accomplishments . The size of appropriations us
ually is determined more as the result of intuitive
judgments as to what is desirable , by political con
siderations and by the competition for public funds
for other purposes . This happens in part because
sufficient study has not been undertaken to deter
mine the implications of various levels of soil ero
sion on the nation's requirements for agricultural
production in the future , taking into account the
dynamics of the technology of agriculture and the
possibilities for meeting future requirements with
alternative means.

No statement of objectives of erosion-control
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in quantitative or even relative terms can be
found in federal legislation . Public Law 46 of
April 27, 1935 , the Soil Conservation Service en
abling act, declares that it is the policy of Congress
"to provide permanently for the control and pre
vention of soil erosion ." It does not indicate, how
ever, the desirable degree of control or the basis
for determining this . Public Law 461 of Feb. 29,
1936 , the Soil Conservation and Domestic Allotment
Act, cites as objectives , among other things , the
"preservation and improvement of soil fertility,
promotion of economic use and conservation of land
(and) diminution of exploitation and wasteful and
unscientific use of national soil resources ." Such a
statement provides no guidance for determining
either where private responsibility ends and public
responsibility begins or where the ultimate limits
to public responsibility are.

The Soil Conservation Service in cooperation with
state and federal agricultural research agencies has
developed the previously mentioned "maximum per
missible soil loss" concept . Its field personnel use
this as an objective to guide their planning of ero
sion-control measures . The soil type , depth of the
topsoil and the type of material beneath the surface
of the soil, together with other factors which de
termine the rate of soil formation, are all taken in
to account . By implication , this level of erosion con
trol is the level dictated by the public interest, al
though only physical factors have been considered
in its determination .

This goal excludes any consideration of the cost
to either the farmer or the public of achieving a
loss of no more than 5 tons of soil per acre annually.
Neither are there explicit calculations of the bene
fits expected. There simply is an unspoken assump
tion that the benefits will be greater than the costs
at this level of erosion control . There usually is a
considerable public interest and benefit to be de
rived from some degree of erosion control, but the
optimum degree of control may very well be dif
ferent from this purely physical goal . An economic
analysis built on the physical analysis is necessary
to determine what the optimum is . Such an analysis
will consider offsite damages and benefits and the
cost, in terms of other inputs , of obtaining pro
ducts of a given quantity and quality in the future
if existing soil resources are allowed to deteriorate.
To make such calculations , one must take into ac
count the extent to which the quantity of products
consumed at some future period would decrease
if prices increased , as well as changes in technology
and changes in the price relationships of the other
resources which would probably be substituted to
some degree for soil . Allowances must be made for
the uncertainties involved in these estimates , but
an analysis would not be impossible .

Even though the 5-ton soil loss goal was accepted
without question initially in the studies reported
here, the goal itself cannot be overlooked as a pos
sible source of difficulty . Perhaps it is more im
portant to determine whether , or how, the re
sponsibility for meeting the costs associated with
attempts to attain a given goal is to be shared.
This is the critical question . The goal should dis

tinguish between what the public has a right to
expect will be accomplished by land owners and
farm operators themselves and what portion of
the job must be publicly financed .

There are a number of reasons why public and
private interests in erosion control do not always
coincide . There also are valid reasons why the
level of erosion control that can be profitably un
dertaken on one farm may be quite different from
that on another . Many of these reasons either have
been illustrated specifically , or implied , in the fore
going description of the obstacle situations . Granted
that many farmers may not now be doing all that
is to their advantage to do , it may not be realistic
to expect that a reduction of soil losses even to
the level of 10 tons per acre , much less 5 tons , can
be accomplished on some farms without a consider
able amount of public effort and assistance . It is
important for this reason alone to determine
whether the 5-ton level is really the appropriate
public goal for this area . Further research on this
matter is now under way in a joint project of the
U. S. Department of Agriculture and the Iowa Ag
ricultural and Home Economics Experiment Sta
tion.

One of the difficulties of the present situation is
the apparent disregard for the distinction between
private and public interest . In "selling" erosion
control measures to farmers with the slogan,
"conservation pays ," it is implied that a full pro
gram of measures will be profitable for the individ
ual farmer when this may not always be true.

Farm plans which are drawn up to accomplish
the 5-ton level of control do not spell out the areas
of individual and public responsibility . It is true, of
course, that a technician of the Soil Conservation
Service may be available to give, at no cost, certain
technical assistance and advice to the farmer in
establishing the recommended practices . Further,
the participating farmer can take advantage of
cost-sharing arrangements-the payments available
through the Agricultural Conservation Program
Service of the U. S. Department of Agriculture.
But these payments often are considered to be only
an incentive to stimulate farmers to adopt practices
such as contouring or the use of fertilizers . Once
farmers' initial reluctance to use the practice has
been overcome, they usually can be expected to con
tinue it without further financial incentive if it is
profitable . Sharing a cost such as that involved in
the construction of terraces is , in part , a different
matter . Some initial inducement again may be
necessary here , but cost sharing may also be a re
cognition of a public interest in the practice which
exceeds the private interest.

The formula used for determining the share of
these costs to be borne by the farmer and by the
federal government is an arbitrary one. The divi
sion of costs does not necessarily reflect the por
tion of the total investment which is rightly a pub
lic responsibility . Such a share might be less ; it
might be more . One might also question whether
the public benefit is always such that the federal
government is the appropriate unit of government
to bear the cost, particularly if the major bene
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ficiaries are largely within the same watershed .
The lack of a clear policy with respect to the

division of financial responsibility for different
levels of erosion-control means , in practice, that
the desired erosion-control practices will not be
applied if a farmer is expected to bear the cost of
carrying land-management practices beyond the
point where he could be reasonably expected to
benefit from them . On the other hand , if the pub
lic is too liberal in the assistance it extends and the
responsibility it assumes , when such assistance is
not the crucial factor in bringing about the desired
changes, this represents an inefficient use of public
funds . Some of the present difficulties can be traced
to the inadequate attention that has been given to
these matters.

The technician who draws up the farm plan and
works with the farmer surely appreciates that,
no matter how effective the plan may be in its
conception for controlling erosion , it is of little
value unless it gains the farmer's acceptance . The
technician faces the problem of compromising what
he feels to be a technically complete and effective
set of recommendations for something much less
perfect in its ability to accomplish the desired level
of erosion control . He and the farm operator may
consider how the plan can be adopted to the farm
operator's circumstances , but neither he nor the
farm operator have accurate information to guide
them in determining how much of the recommended
plan would be economically feasible for the farmer.
The ideal physical plan may in large measure be
unacceptable to the farmer.

It is interesting to note in this connection that
the 416 farms with complete Soil Conservation Serv
ice farm plans in 1957 had an average rate of soil
loss of 10.3 tons . Although this was less than the
average soil loss of 16.5 tons on the farms with
out a plan , it still exceeded the 5-ton -loss goal.
Farms on which plans had only recently been com
pleted showed an average annual loss of 14.7 tons
per acre . Given more time the soil losses on the
farms of these cooperating farmers may be further
reduced, but under the present circumstances it
seems unlikely that they will reach the 5-ton level.

Some of the frustration which the soil conser
vationist undoubtedly faces , if he must attempt a
compromise between the ideal agronomic and en
gineering plan and the plan which has the best
chance of adoption , might be avoided if the unique
features of the particular farm being planned were
recognized . The farm business of one farm family
can differ from that of neighboring farms in var
ious respects even though soils , topography , cli
mate, etc. are nearly identical . Those practices
which are not financially attractive for one farm
operator may be quite profitable on another farm.
It might be a different matter if the operator were
able to add more land to his farm , if he had more
working capital or if certain changes were made
in the lease in the case of a tenant-operated farm ,etc.

The technician could provide a useful service to
the farmer if he were able to indicate those por
tions of the plan that would be profitable under
16

the operator's present circumstances and those
which would require certain changes in his farm
business before they would pay . Possibly some prac
tices then would remain which , while desirable
from a public point of view, would be unprofitable
for the operator to undertake without outside finan
cial assistance . The farmer then could be encour
aged to carry out those parts of the plan that lay
within his capabilities and be directed to the ap
propriate places for any assistance he might re
quire to make the necessary changes in the organ
ization of his business .

The farm planner may not have the training to
permit him to make the economic analysis that has
been implied here. It would be most helpful , how
ever, if such an analysis were available, not only
when the plan is presented to the farmer , but al
so at the time when the various agronomic and
engineering features of the plan are considered.

Public funds which may be spent on private lands
for the control of soil erosion are extremely limited
in view of the funds which could be spent to an
advantage in this way . To make the most of them,
it is important that these funds are not substituted
for private funds either those of individual land
owners and operators or those of several land
owners with a joint interest in the benefits ac
cruing from work done in a small watershed .

Private responsibility can , to a point , be equated
with private profitability . It must be recognized,
however, that there may be situations in which
public activity of some sort is necessary to remove
conditions that make certain erosion-control mea
sures financially unattractive to farmers . However ,
the longer run benefits from additional protective
measures which are progressively more costly and
yield smaller and smaller immediate and on-site
benefits are properly the area of investment for
public funds .

The exact limit of each level of responsibility
can be defined as the point at which the expendi
ture of an additional dollar for erosion control
would yield an additional benefit of at least $1 for
the person , the group or the public making the in
vestment but where , if an additional expenditure
were made, the returns would be less than the in
vestment. This guide can be followed to indicate
the cut-off point for public investment in erosion
control activities by limiting further investment
at a given site when there are other sites which
would produce a larger public benefit for the same
investment of funds . This is not the usual practice,
however , but the marginal investment at a site
should never exceed the marginal benefits.

The owner of land on which erosion is taking
place will ordinarily receive the greatest immediate
benefit from the first efforts that are made to re
duce the loss of soil . If he is fully aware of the
erosion losses and their significance to his farming
operations , he can be looked to primarily to safe
guard his own property . But he may find it possible
to protect his own interests without taking the
measures which would reduce off-site damages or
would provide benefits realizable only at a time be
yond the interests of the farm owner or operator.
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These benefits would justify investments only on
the part of the beneficiaries . Sometimes these per
sons can be identified easily, and it is fairly easy to
negotiate the sharing of costs among them . In
other instances these things can be done only with
great difficulty . Where this is the situation , the
unit of government with jurisdiction which most
nearly corresponds with the affected geographic
area should be the general sponsor of the required
measures. It might act only as an agent for a small
number of readily identifiable beneficiaries and
assess them the costs in proportion to the benefits
received, after the manner of drainage districts .

Determining the appropriate division of responsi
bility, or the extent of the federal government's
final responsibility in these matters is not simple .
Nevertheless , the economic logic of this division
of responsibility is helpful in explaining some of our
present difficulties , and it can serve as a guide in
attempting to overcome them.

Improving Knowledge of Soil Erosion
and Its Consequences

Soil losses on 33 farms in the sample studied
averaged nearly 19 tons per acre in 1957, but the
operators on these farms rejected the erosion
control plans laid before them largely on the
grounds that they preferred to continue farming
in their established manner . On 47 farms , soil
losses averaged nearly 17 tons per acre . Yet , when
asked why they objected to the proposed erosion
control measures , the operators said they could
see no need for them . As indicated earlier , some
farm operators and landlords had entirely erroneous
conceptions about the effects of particular prac
tices. Unless the farm operators and landowners
on these farms , more than 57 percent of the sample,
can be convinced that the rate of soil loss from
their farms is great enough to reduce their in
comes and that the recommended practices are
effective and desirable , little or no additional pro
gress can be expected.

Why is it possible after more than 20 years of
efforts emphasizing the need to reduce soil losses
to find situations of this sort on such a large pro
portion of a random sample of farms ? Have the
efforts to provide information been adequate for
the job ? Have the assumptions upon which such
efforts have been based been correct ? Has the
necessary research support been available and has
it been used ? Have the educational efforts taken in
to account the social and economic circumstances
in the area ? Have farmers had a need for informa
tion or assistance of a kind that has not been avail
able ? Should more attention be given to increasing
the appreciation and understanding of the problem
among persons other than farmers in the farm
community ? Has too much reliance been placed
upon the educational process ? Most of these ques
tions and others cannot be answered now but should
be seriously considered by anyone concerned with
the problem of erosion control.

There is no guarantee , of course , that there
would not be other obstacles even if the effort to
create increased awareness of the erosion problem

among these farmers and landowners were suc
cessful. However , the problem would be at least a
step closer to eventual solution . If education is not
enough to accomplish this , other measures may
have to be used . Farm operators and farm landlords
need a greater awareness of the seriousness , to
them and to the public , of high levels of soil loss .
Their knowledge of the economics of erosion and
its control , some of which is still unknown , can be
increased and their misconceptions corrected. But
is it sufficient just to develop and make this infor
mation available to them ? Can they be expected to
take action voluntarily if they have previously been
unmoved ? Or must the information be coupled with
a strong effort to persuade and convince them to
accept it ?

"Pressure tactics" often backfire and create in
creased resistance to change . Nevertheless , a less
passive means seem to be required for dealing with
those people who have never been very responsive
to changes of any kind , for a public interest also
is involved here . To the extent that public and pri
vate interests coincide , the public has a right to
expect that the individual will do everything that
is at least in his best interest to do.

It is possible to make reasonably reliable estimates
of the current rate of soil loss on farms at a rela
tively small cost as was done in the studies reported
here. These estimates might be used as a device to
create an awareness of a problem where farm
operators and owners appear to have no concern .
The governing board of a soil conservation dis
trict might consider making a survey of all farms
in a community or even a sample such as was used
in the "National Inventory of Soil and Water Con
servation Needs ." Without specifying individual
farms , they could make the average loss rate for
the farms known to all residents of the area and
perhaps contrast it with loss rates elsewhere. This
might be followed up with a visit to each farm
operator and landlord so that each could see where
he stood with respect to other farms in the area.
An estimate of the cost of this rate of loss not only
to the operators and the landlords but also to the
whole community would give an added measure of
effectiveness to this technique.

To accomplish the job which remains to be done,
the entire farm community, business and profes
sional people as well as farm operators and owners ,
must be reached . All should be made more con
scious of the problem , its causes and possible
remedies, and the desirability of making the neces
sary changes.

New attitudes can be engendered . New skills can
be learned . The farm community can do much to
bring these things about if its members recognize
and attempt to overcome the conditions which now
make such changes difficult . They too can be made
more aware of their stake in the problem and , if
they are helped , to see the role they may play solv
ing this problem . There are many opportunities for
them to help by merely acting in their own capac
ities. Without overt pressure, many farmers can
undoubtedly be moved to take action in response
to community opinion.
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While the community as a whole can assist in
increasing farmers ' awareness of the need for ero
sion-control, it may also assist- perhaps even more
effectively in breaking down customary ways of
handling certain situations . Furthermore , it could
help to establish new patterns under which erosion
control measures would be easier to adopt . Lawyers,
bankers , real estate brokers , county government
officials and others indirectly related to farming
have much to offer . Their opportunity arises any
time a farm operator , owner or prospective farm
purchaser seeks their advice or assistance in draw
ing up a lease or a will , in borrowing money, in buy
ing or selling a farm , in working out retirement
plans or in filing an income tax return . But these
persons must first have an understanding of the
problems involved as well as the knowledge of how
they can help.

Soil conservation district commissioners might
wish to make greater and more extended use of this
technique . With the assistance of the county ex
tension director, representatives of the Soil Conser
vation Service , the Agricultural Stabilization and
Conservation Committee , commercial and civic clubs
and other interested agencies , it would be possible
to plan and hold meetings at which the basic prob
lems could be outlined to the business and profes
sional people of the community and their coopera
tion solicited . A successful effort of this sort could
uncover a number of ways of solving problems.
that currently face farmers who are attempting,
or should be attempting , to apply certain erosion
control measures.

It would be less than honest not to recognize
that obstacles have been created by some of the
people in the educational and governmental agencies
which have been attempting to advance the con
trol of soil erosion . Although perhaps well-mean
ing , there has been friction between the personnel
of various agencies doing parts of the over-all job.

The failure to work in more close cooperation with
each other and the mutual distrust and rivalry
sometimes found have limited the progress that
might have been made against the difficulties con
fronting farmers . These problems call for a variety
of approaches . Actually the differences in the ap
proaches and philosophies of the public agencies
might well be an asset rather than a source of
friction . The opportunities for coordinated and com
plementary activities , such as the meeting sug
gested above, are great . Petty opposition and need
less competition only hinder the over-all effort.

Overcoming Income Difficulties

Some farm operators and farm landlords objected
to the recommended erosion-control measures be
cause they anticipated a loss of income as a result.
Undoubtedly, these judgements often were correct.
This difficulty, however , could have been overcome
if additional investments had been made perhaps
in livestock or fertilizers- or if the resources they
were then using had been reorganized and used in
a more efficient manner . Others , particularly land
lords as a group , were clearly misinformed or with
out information as to the actual costs involved and
18

the returns that might be expected to result from
the use of the practices . Half of the landlords said
that they would have to borrow funds if they were
to install the recommended practices . And about
half of these landlords indicated that they would
not contract debt for this purpose.

Judging from the interviews with the landlords,
much of the current educational program is miss
ing them . Many are women who have little knowl
edge of the condition of their farms . Typically ,
they view any new capital outlay for improvements ,
no matter how profitable they might be, as a threat
to their immediate economic security . (There are
also male landlords in this category . ) Many of these
women , even the widows of former farm operators ,
have had little or no experience with farm manage
ment matters . The benefits to be gained from ero
sion-control practices still must be demonstrated to
them.

An opportunity exists to provide both farm
operators and landlords with information pertain
ing to the profitability of erosion-control practices.
This material should be prepared keeping in mind
the handicaps which these people may be facing
in their operations and should suggest methods of
overcoming these handicaps . One of the most ef
fective current techniques is that of assisting
farmers to plan their business enterprises . The
farm management program of the Cooperative Ex
tension Service gives this kind of assistance to farm
operators, but it reaches only a small number of
the farmers in the state. The farm plans prepared
by the Soil Conservation Service technicians are
somewhat different in that they are largely physi
cally orientated . Both procedures have assisted
in bringing about a reduction in soil losses . Im
provements can still be made in both planning pro
cedures , however, particularly if they are joined.

Farm planners need to consider economic as well
as physical factors . The planning procedure should
be flexible enough to accommodate changes in eco
nomic circumstances . Most conservation farm plans
do not yet meet these requirements .

The techniques for controlling soil loss and the
applicability of various practices are changed from
time to time as research efforts bring new informa
tion to light . The farm plans prepared in 1949 for
use in making the studies summarized here were
partially obsolete by 1957 and required certain
changes . If these plans were outdated, there can be
little doubt that plans which had been drawn up
for other farms in the area at earlier times were
similarly out of date . With limited resources avail
able from the Soil Conservation Service , the soil
conservation districts have apparently chosen to
extend their efforts to additional farms rather
than to follow up those previously planned to make
any changes that might be necessary . Changes in
prices, changes in owners and operators , changes in
planning horizons of operators and changes in other
technology are all factors which require frequent
revision in farm plans . No plan can be drawn up
on a "once-and-for-all" basis . If no effort is made
to keep the plan current , it can accomplish only
part of the over-all job .



Comprehensive erosion-control plans , which could
be revised without great difficulty , could be pre
pared by farm planners with the aid of electronic
computers. The mechanics of planning would be
changed, but the basic information about the farm
business would still be obtained by the planner
who has been assisting the farmer . These data
should include the resources available , the oper
ator's estimates of costs and prices , estimates of
the productivity of the resources and the farmer's
preferences. This information in turn could be tabu
lated in a standardized form and submitted to a
central location for development into a farm plan.
An operation of this type could be administered in
much the same way as the soil testing service.

The solution or farm plan developed by this
means would "specify" the amount and use of all
resources in the farm business and give an esti
mate of net farm income . Alternative plans for the
same resources which would result in slightly lower
farm incomes , but which might be more acceptable
to farm operators could also be developed . These
plans then would be sent to the county agency
representative who had obtained the basic data
from the farmer . He could interpret the recom
mendations to the farm operator.

Agency representatives could periodically check
with farm operators and owners to determine
whether the farm plans were still acceptable . If
a plan no longer fitted a particular farm situation ,
it and the data on the changes could be submitted
to the computing center for revision . The revision
could be easily and inexpensively made if the pre
vious plan was still on file . The low cost and speed
with which computers can process large volumes
of data would result in the preparation and revision
of more comprehensive plans . This could be done
at a lower cost per plan than with the present pro
cedure. The data on costs and returns which this
procedure would require is also needed for farm
planning as it is now done.

Perhaps the greatest advantage of this technique
in planning lies in the fact that economic consider
ations could be taken into account in much more
effective way than is now possible . A farm plan
that is nothing more than an agronomic and en
gineering prescription for reducing soil losses may
be acceptable with only minor reservations or
changes to a farmer with a relatively small ero
sion problem . The Napier silt loam soils , with slopes
ranging between 0 and 5 percent , offer a wide
range of combinations of practices which make
it possible to increase the income from crops and
simultaneously to reduce soil losses to 5 tons . The
real problem comes with farmers who have a major
portion of their cropland on the steeper slopes of
the Ida and Monona soils . Here it is difficult , if not
impossible , for a farm operator to maximize his
immediate income from crops and still reduce soil
losses to a 5-ton level . Here is an instance where
public agencies will undoubtedly have to make some
type of investment if soil losses are to be brought
down to that level .

It can be argued , and cost and return calcula
tions based on experimental results bear it out,

that , on eroded slopes of Ida silt loam with slopes
in excess of 12 percent , a farm operator cannot
stay in business unless he makes an effort to con
trol erosion . He can expect to see enough of an in
crease in yields from such an effort not only to pay
for the practices but also to turn a loss into a net
gain .

This is best illustrated in table 1. The study from
which the data in the table are taken is based up
on a hypothetical farm situation . A farm of 120
acres was used . It has but one soil : an eroded Ida
silt loam . It has no slopes less than 12 percent , but
some are as great as 20 percent . Given such a situa
tion , what happens to ( 1 ) the rate of soil loss and
(2) the income from crop production with various
changes ?

Columns A through F represent the different
crop rotations that might be followed . Rows 1
through 3 show the soil loss per acre expected from
each rotation , but with three different basic
methods of dealing with runoff and the loss of soil,
and under two different farming systems . The cash
grain system assumes that all grain produced on
the farm is sold . The livestock system assumes
that the grain is fed to livestock . Rows 4 through
6 duplicate the different combinations shown in
the first three rows but present information as to
the total crop income for the farm under each
situation . Thus , both soil loss and annual crop in

Table 1. Soil losses and net crop income on eroded Ida silt loam (12
to 20 percent slope) under different rotations, soil manage
ment practices and farm management systems.

CCO

Soil losses, tons per acre
1. No practices

a . Cash crops.. 319.5
b. Livestock 246.0

2. Terraces and
contouring

(A)

a . Cash crops..
b . Livestock

3. Fertilizers,
terraces and
contouring

48.0
36.9

Rotations
(B) (C) (D) (E) (F)

CCO, CO,COMM CCOMM COMM COMMM

36.9
25.8

213.0 106.5
164.0 82.0

32.0
24.6

24.6a . Cash crops..
b . Livestock 17.2

Net crop income for 120 rotation acres ($)

4. No practices
a . Cash crops -1,244 -444 -492
b . Livestock 82 824 -19

16.0
12.3

5. Terraces and
contouring

a . Cash crops -1,007 -312
b . Livestoc 420 1,172

12.3
8.6

-180

347

95.8 63.9
73.8 49.2

14.4
11.1

11.1
7.7

9.6
7.4

-458
222

7.4
5.2

42.6
32.8

6.4
4.9

-740 -1,007 -1,414
-191 -547 -961

-180
4.9
3.4

-681 -1,079
-594

6. Fertilizers,
terraces and
contouring

a. Cash crops 270 665 392 205 -110 -352
b . Livestock 1,041 1,264 800 821 357 74

*C, corn; O, oats; Os, oats with sweet clover; M , meadow.
"The costs of practices have been depreciated over a 20-year period
with interest at 5 percent . A value of 63 cents per hour has been
placed upon the farm operator's labor. Terraces have been installed
by the operator using a moldboard plow .
Source: Gordon A. Ball , Earl O. Heady and Ross V. Baumann . Economic

evaluation of use of soil conservation and improvement prac.
tices in western lowa . U. S. Dept. Agr . Tech , Bul . 1162. June
1957. Tables 6 and 14.
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come for one situation can be compared with soil
loss and income in any other of the situations
shown.

Twenty of the 36 combinations show a farm
business that is operating at a loss . If farm oper
ators were fully aware of this , these combinations
of enterprises , rotations and poor farming practices
would less likely be followed . The income figure pre
sented makes a wage allowance of 63 cents an hour
for the operator's labor . Thus , what is shown , if it
is not a loss , would be available to the operator as
a return to his managerial ability or would allow
a higher return for his labor . The cash-grain sys
tem which makes use of no practices would lose
money for the operator no matter which rotation
he selected. The loss would be minimized , however,
with a rotation which would produce an estimated
soil loss of 213 tons per acre annually , rotation B.

If mechanical practices were used without the
use of fertilizers (Row 5a) , each of the rotations
on a cash-grain farm would result in a loss of
money for the operator . Rotation C would minimize
this loss , and it would also reduce soil losses dra
matically from the situation in which no practices
were used. The soil loss would be about 16 tons per
acre. The use of fertilizers with these practices
makes rotation B the most profitable , but this ro
tation would increase the soil loss rate to nearly
25 tons per acre . Only rotations E and F come close
to achieving, or actually achieve , the desired ero
sion-control goal , and this is possible only with a
livestock system of farming and the use of ter
races and contouring . The use of fertilizers is
necessary if a financial loss is to be avoided , but
the combination of these practices with this sys
tem of farming will not produce a very attractive
income .

The cropland of a typical farm in western Iowa
would not be limited to the steep and severely
eroded Ida soils such as were assumed in this sit
uation. In actual practice where such cropland is
found together with more productive cropland , the
income earned on the more productive cropland
would tend to offset the losses on the poorer soils.
Because of this , many farmers may not be fully
aware of the fact that they are losing money farm
ing such eroded and low-yielding soils . Nor are they
likely to be aware that with the right combination
of mechanical practices , rotations and commercial
fertilizers, these losses not only could be eliminated
but crops on these soils could be made to produce
an income instead of a loss.5

The soil-loss section of table 1 shows quite clearly
why some farmers immediately indicate that they
could not accept the recommended rotations for
5 The cost and return data underlying the income figures for table 1
were built upon a set of assumptions which now tend to overestimate
the income and underestimate costs . They were based upon an average
of the prevailing prices and costs for the period 1948 through 1952
when these relationships were more favorable than they were in either
1957 or at present . Similarly , the cost of installing terraces varies
according to the method used , and for these purposes , the least ex
pensive system was selected even though it would be more realistic to
substitute a more expensive system using a whirlwind terracer or bull
dozer. The cost of the operator's labor was included , however ; the
charge for the investment was spread over a 20-year period at an
interest charge of 5 percent . No provision was made , however, for any
financial assistance that a farm operator would be eligible to receive
under the federal cost-sharing Agricultural Conservation Program
Service .
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their farms . First , it shows that both mechanical
and agronomic measures must be used to achieve
the 5-ton goal on the eroded Ida slopes . Without
the mechanical measures , this goal can be achieved
only if corn or other row crops are almost com
pletely eliminated from the rotation . Even when
mechanical measures are used , a drastic reduction
is required in the percentage of rotation land de
voted to corn.

The situation is almost identical on the eroded
Monona slopes of similar gradient , although these
data are not shown in the table . Only on the slopes
of the Monona soils that are less severely eroded
and are no steeper than 8 percent can the 5-ton
soil-loss goal be approached by using rotations
alone. Such rotations , like those on the steeper
slopes on which mechanical practices must also be
used, permit corn to be planted no more than 1 year
out of 4 on a cash-grain farm, or 2 years out of 5
on a livestock farm . However , a farmer willing to
use mechanical measures on these lesser slopes can
produce corn in a rotation with oats and sweet
clover 2 years out of every 3 and still keep his losses
to less than 5 tons.6

The economic well-being of the farmer comes in
to conflict with the 5-ton soil-loss goal at this point.
The income figures in the second section of the
table dramatically highlight this . The combina
tion of rotations and mechanical practices that
permits a farm operator to maximize his crop in
come will not reduce soil losses to the desired 5-ton
level. Similarly , the rotations which enable him
to minimize his income losses do not minimize soil
losses.

Farm planning that takes into account the eco
nomic as well as the agronomic and engineering as
pects of erosion control is essential if greater pro
gress in the reduction of soil losses is to be achieved .

Economic planning can call attention to opportun
ities for gaining increased control over erosion with
out impairing farm income . But the relation be
tween these two goals is not always complementary.
Erosion cannot always be controlled without lower
ing farm income . Where there are conflicts between
them , farm planning , as such , cannot eliminate the
conflict . But it will provide the basis for determin
ing the level of erosion control for which the farm
operator or owner can reasonably be expected to
be responsible . Likewise, the point at which this
responsibility shifts outside the farm firm is simi
larly defined .

In short, farm planning demonstrates the po
tentials that can be developed from the existing re
sources of a farm and what might be done if addi
tional resources were available . It demonstrates
the results , both economic and agronomic, of altern
ative courses of action . Thus , if a farm plan is
prepared , at least part of what may have been a
lack-of-information obstacle is overcome.

Complete farm planning, though , is not the en
tire answer. Planning can make a big contribution ,
but it needs to be followed with efforts to remove

A. Gordon Ball , Earl O. Heady and Ross V. Baumann . Economic
evaluation of use of soil conservation and improvement practices in
western Iowa , U. S. Dept. Agr . Tech . Bul . 1162. June 1957. p . 19 ,
table 9 .
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those remaining obstacles that ( 1 ) prevent the
operator from achieving the potential specified in
the plan and (2 ) prevent the attainment of that
level of erosion control beyond the limits of private
profitability but desirable from a public point of
view.

Obtaining Additional Capital and Land

A thoughtful man usually asks , "What are the
alternatives ?" when he is not in position to do
everything that promises to be rewarding . The
same course of action may look bright to him at
one time and dismal at another if there are changes
in the attractiveness of his alternatives . Farmers
in western Iowa were reluctant to borrow funds to
install erosion-control measures , and there is rea
son to believe that , even if money were available,
other investment opportunities open to them would
absorb it first . The farm operators did not hesitate
to indicate what they would do with more capital
if it were available. They indicated that they would
buy more livestock , buy fertilizer or improve build
ings . Only 3 percent of the operators gave terraces
a high investment priority . Grassed waterways
and gully control also were mentioned by only 2
and 3 percent of the operators , when interviewed in
different years , and then only after making invest
ments elsewhere on the farm .

These responses are not surprising . The return
from an investment in erosion-control measures
in western Iowa is relatively low , at least during the
early years of the investment period . Funds can
often be absorbed elsewhere in the farm business
where they will yield a higher return . The purchase
of roughage-consuming livestock or commercial
fertilizer , however, can often make an indirect
contribution to erosion control . This is apparent
from the data shown in table 1 .

Half of the landowners in 1957 indicated that
they would have to borrow funds to install the
recommended erosion-control practices . Of these,
half said that they would not borrow the funds ,

for they preferred not to go into debt for more live
stock, terraces or grassed waterways . Because
these studies have indicated that there is a tend
ency for soil losses to decrease as the ability and
willingness of a farm operator to borrow funds for
erosion-control practices increase , information as to
what might be accomplished with the use of addi
tional capital resources is a crucial matter .

A farm plan in which both farm enterprises and
erosion losses are considered might have indirect
effects here . With an indication of the changes in
income which could be expected from various in
vestments information which a complete farm
plan would provide- farm operators might be more
willing to borrow the funds . Banks and other lend
ing institutions might , with greater confidence,

become more aggressive in seeking to make such
loans. Efforts should be increased to extend such
cost and return information to the persons who
could use it.

Farm operators interviewed in the studies said.
that they could undertake to do more if the cost
of erosion-control practices were spread over long

periods of time , in the same manner as the returns
to the practices frequently are . Actually , it is pos
sible to spread many of the indirect costs- for in
stance, those associated with converting to a live
stock system of farming-over a period of time.
Ball , Heady and Baumann indicate in their study
that the greatest need for additional capital would
not be during the first year the plan was put into
operation but somewhere between the fifth and
tenth year of operation . Capital outlays would be
required every year over a period of years , how
ever, and the total investment would be large.7

Farmers who cannot obtain suitable credit on
reasonable terms from other sources may obtain
the necessary credit through either of two pro
grams of the Farmers Home Administration : farm
ownership loans and loans to install soil and water
conservation measures .

The farm ownership loan program provides cred
it for farm enlargement and development up to
90 percent of the value of the borrower's farm .
Loans for soil and water conservation are available
to farmers or groups of farmers to pay the cash
cost of projects related to soil conservation, water
development and its conservation and use, and
drainage . These funds come almost entirely from
private lenders , but the loans are insured by the
federal government .

Credit for the soil and water conservation loans
has been available to Iowa farmers since 1954. In
the 6-year period ending June 30 , 1960 , 103 bor
rowers in the state had used it, borrowing a total of
$379,266 . However , of this total , only 16 percent
was borrowed for erosion-control measures ; 64 per
cent went into drainage projects . These statistics
suggest that the credit problem , if a valid obstacle,
now may be mainly a lack of knowledge of the
credit facilities available , or an aversion to using
credit for purposes such as erosion-control mea
sures . Perhaps , too , the authority to make loans
under this legislation could be expanded to include
as a purpose the purchase of livestock and the mak
ing of similar investments indirectly related to
the adoption of a conservation farm plan.

It is difficult for both owner-operators and
tenants on farms of less than 120 acres to consider
the adoption of erosion-control plans unless they
have an above-average investment in dairy cattle,
feeder cattle or some similarly intensive and spec
ialized enterprise . Such enterprises are not within
the means of all farmers , however. Intensive live
stock enterprises require additional capital re
sources and managerial skill , and some involve
greater risk than does a cash-grain system of farm
ing . Furthermore , such small farms on the rental
market are unlikely to attract tenants with these
skills or resources , and the tenants found on such
farms are often there only until they can find
larger farms.

Consolidation of these smaller farm units
through purchase is occurring and appears to be
the most promising long-run solution , but this is
something which will not necessarily take place at
a rapid enough rate if left only to the vagaries of
7 Ibid. , p . 59.
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the market . Nearly all the owners of the small
farms in the study either held them in a life estate
or would not consider selling them because they
knew of no other investment better suited to their
purposes. Consolidation of some units through
field renting is taking place but is not always a
satisfactory solution because of the uncertainty of
long-term control over these tracts by the operator.
Moreover, some of the small units are not conven
ient enough to the farms of those who desire to
rent additional land .

In not too many years , since the average rate
of farm ownership turnover in the area is 14 years ,
most of these small farms will have passed to other
owners . Thought might well be given to the pos
sibility of direct action to assure that the new
owners create larger , more efficient units from
these suboptimum units . Means by which this
might be accomplished can only be suggested. They
might follow the general pattern of that used in
Sweden to deal with a similar problem of farm
units of uneconomic size . There , in return for in
come subsidies , the farm owner agrees to give the
government an option to purchase his property at
such time as he himself no longer wishes to operate
it , unless it is purchased for incorporation into
another farm unit which would result in a farm
of optimum size . Any purchase of land by the
government , however , is made with the intent
only to resell it to individual operators as soon as
an opportunity arises to enlarge another small
unit.

The problem of the undersized farm would not
be so difficult if more capital were available and
operators had the skill to develop intensive live
stock enterprises instead of intensive crop enter
prises. This places the solution of the problem back
in the discussion of means to overcome capital
limitations and managerial deficiencies . Similarly,
if the operator were less dependent upon the farm
to provide an outlet for his own labor, the problem
would be less difficult . Semiretired farm operators
in some instances welcomed an opportunity to re
duce their hours of field labor and found that live
stock and forage enterprises were sufficient to pro
vide for their income needs . Likewise, farm opera
tors with more than just occasional off-farm em
ployment were under less pressure to plant every
possible acre in the farm to corn than were the
operators with growing family responsibilities and
with large debt payments to meet . Consequently,
many erosion problems could be solved either if
the size of the farm business were enlarged by add
ing more land or more livestock or if regular off
farm work were available for underemployed farm
operators.

REFLECTING SUSTAINED PRODUCTIVITY IN LAND PRICES

Although no farm operator specifically said that
he had paid too much for the purchase or for the
rent of the land he farmed to permit him to fol
low a less intensive cropping system, this was un
deniably the situation on a number of farms . Con
sider, for instance, the relationship between prices
farmers pay and the prices they receive.
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Between 1941 and 1959 , the index of prices that
farmers paid for production items rose by 105 per
cent . The index of prices received for feed grains
and hay rose by 75 percent . Thus , in terms of pro
duction items, the purchasing power of these farm
products was much less in 1959 than in 1941. The
price of farm land also increased during the same
period , and the increase reflects considerably more
than just a rise in the general price level . The price
of the highest grade of farm land in western Iowa
increased nearly 200 percent while that of the low
est grade increased 165 percent.8

An acre of Iowa corn land produced 27 percent
more corn during the period 1957-60 than it did for
the period 1938-41 . However , this increase in pro
ductivity cannot be attributed to the land, but even
if it could , this increase of itself cannot justify the
increase in land prices just noted . Other factors
have been responsible . Land has been considered
a good hedge against inflation . Even more impor
tant, the pressure to enlarge farms also has pushed
the price up . Thus , while farm enlargement may be
one of the keys to erosion-control on small farms
in the area, this becomes more difficult to accom
plish when land prices shoot up . It is a less attractive
solution , particularly as land prices move beyond the
range of the income that the land can be expected
to produce under a cropping system that must be
less intensive than that now found in the area.

Valuations greatly in excess of the long-term
agricultural productivity of land aggravate the
erosion problem . Such values lead not only to ex
cessively high fixed commitments which compete
for funds needed for erosion -control outlays , but
also to exploitation of the farm in an effort to
meet these annual payments of principal, interest
and taxes . The soil is permitted to deteriorate and
erode ; fences , buildings and other improvements
are allowed to run down . This was the situation
found on a number of the farms studied , particu
larly those on which a young farmer with extreme
ly limited resources had borrowed money to pur
chase a farm in the period of very favorable corn
and livestock prices immediately following the end
of World War II and was struggling to produce as
much income as possible.

Land prices theoretically represent the considered
and rational calculations of well-informed persons
who have estimated the future stream of income
that can be attributed to the land and have trans
lated this to a present worth . If there is a strong
demand for land on the part of persons who wish to
use landownership as a hedge against inflation,
the price of land established in such a market will
likely be much higher than that which would re
sult in the absence of such buyers . Even without
this factor , if the annual income which is used as
the basis for capitalization consists in part of dis
investments in land through extensive soil erosion
caused by rotations heavy in corn , the land value
established as a result will be too high since it will
be based upon an income which cannot be main
tained .

8 Dwight Maxon Gadsby . Are Iowa farm land prices tapering off?
Iowa Farm Sci . Vol . 14 , No. 8. Feb. 1960. p . 4 .



Many of the farm operators interviewed felt that
if soil losses on a farm were not greatly in excess
of those on other farms in the community , the
value of the farm on the market would not reflect
the failure to control erosion nor , if an effort had
been made to control erosion , would the market
value be enough greater to justify that effort .
Their views seem to be well founded . Changes in
land prices from 1949-57 apparently had no relation
to either the change in erosion between those years
or the level of erosion in 1957.

To meet this obstacle effectively is not a simple
matter. One can caution those who appraise land
for purchase and tax purposes to distinguish be
tween income which results from the true produc
tive powers of the land itself and that which is
merely disinvested capital . This , however, may not
be as simple as it sounds unless the appraiser has
information derived from a study of the problem .
He should also take into account future decreased
yields and increased costs arising from soil erosion.
Such information is not readily available now.

Improving Leasing Arrangements

The difficulties presented by existing leasing
arrangements on farms in western Iowa were
among the must important of the obstacles en
countered on rented farms . Approximately half of
the tenants mentioned the problem , but their con
cern in most instances was that their landlord
would not permit the use of the plan because his
income would be reduced . Such a reaction was us
ually an amplification of the operator's objection
that the plan would severly reduce his own income .

The reaction of many landlords also focused upon
the reduced income they anticipated . Seldom did
they see anything in the leases they were using
that they felt should be changed to facilitate the
adoption of recommended conservation practices.

If these objections were nothing more than a
reiteration of the previously discussed obstacle of
insufficient resources and the fear of increased
expenses and reduced income , further discussion
here would add little . There can be , however , a
significant difference between the ability of a
tenant-operator and that of an owner-operator to
make the most economic use of the resources . This
gives a different slant to the income problem than
that discussed previously.

The function of obtaining and organizing re
sources for farm production purposes tends to be
a divided responsibility on most rented farms . The
landlord provides the land and buildings while the
tenant provides a line of machinery , his labor and
most of the operating expenses . The cost of some
inputs is shared . Sometimes this creates little if
any problem . At other times it presents a decided
obstacle.

Some tenants saw beyond the immediate objec
tions they felt the landlord would have to the re
duced corn acreage and emphasized these difficul
ties. They noted that practices such as terracing ,
and possibly the construction of grassed waterways,
would actually be the responsibility of the landlord.
Many said that these were practices which they

could not consider undertaking unless they could
be assured of a relatively long-term occupancy of
the farm or unless they would eventually be com
pensated for their investment.

Scarcely mentioned , but obviously recognized,
were the indirect investments that the adoption of
an erosion-control plan would require to maintain
or improve the income of landlord and tenant .
Tenant operators , except those who were operating
under a livestock-share lease , had at best only small
livestock enterprises . To make more effective use
of the roughage that would be produced under a
shift to rotations with less corn , a livestock system
of farming is necessary . While the livestock in
vestment would be the responsibility of the tenant
under a crop-share lease , the building and fencing
requirements would almost of necessity be the re
sponsibility of the landlord as the depreciation
schedule for these investments would span a
greater number of years than the tenant's expect
ancy of tenure . Yet , because the investment would
primarily benefit the tenant , the landlord would
have little incentive to make it unless he could
raise the rent on the farm in some way or switch to
a livestock-share lease . Even if he might otherwise
be willing to make such an investment , there might
well be other more profitable investment oppor
tunities available to him .

The increased use of fertilizer , while of some di
rect value in the reduction of erosion , has a greater
indirect value in establishing satisfactory stands
of grass and legumes for grassed waterways and
in the hay and pasture sequences of the crop rota
tion . It is also valuable in that when combined with
terracing and contouring , which help retain addi
tional water and increase soil moisture , higher
corn yields are possible . On some farms this cost
would be shared . On others , it would fall largely on
the tenant , who would receive some, but not all,
of the benefits of the investment . He would have
little incentive to carry his investment in fer
tilizer to the point of its most profitable use , con
sidering the returns to both tenant and landlord.

If there were more bargaining between tenant
and landlord in establishing the terms of leases ,
presumably some of these difficulties would be re
solved. Bargaining , however , is not as important
with respect to some of the major terms of the
leases in the area as is the custom of the com
munity . Yield data collected in 1949 on the farms
studied indicated a corn-yield difference of as much
as 30 bushels an acre between farms . With a range
in productivity as great as this , one would expect
to find a fair degree of variation in the rental
terms, yet in 35 cases out of 40 in which the crop
share lease was used , the landlord's share of the
crops was half of the corn and two-fifths of the
oats . Four of the five remaining farms divided both
the corn and the oats crops equally.

There was somewhat more variation in the manner
in which certain costs were shared . The cost of
seed grain was usually shared by landlord and
tenant when the crop-share lease was used . Half
of the landlords paid the same proportion of the
cost of seed corn as the proportion of the crop
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they received . Twelve percent paid a somewhat
lesser share of these costs , while the remaining 38
percent paid none at all . Fertilizer costs were gen
erally divided equally, although , with only half of
all farms in the sample using commercial fer
tilizers , there is no indication of how the costs
would be shared on rented farms not now using it .
Grass and legume seedings were the responsibility
of the landlord on 95 percent of the farms using
the crop-share lease, but in nearly every instance,
the tenant paid a cash rent for the land in hay
or pasture. Nevertheless , a few tenants not only
supplied part or all of the seed for such seedings
but also paid a cash rent on this land.

No attempt has been made to judge the relative
equity of the different leases . Much more informa
tion than that which was obtained would be needed
to do this . Some of the greater variation found in
the manner in which the above-mentioned costs
were divided could have been the result of an ef
fort to deal with what may have been special cir
cumstances on particular farms . However, it is un
likely that these differences could have been as
great as the differences in the productive capacity
of the different farms . If additional adjustments
were deemed necessary, there would have been
greater equity if the share of the crop paid in rent
had been adjusted accordingly . Unless costs are
shared in proportion to the benefits each party
to the lease receives , and unless such adjustments
are made throughout the lease , distortions can
easily arise in which the incentive is destroyed for
the landlord or the tenant either to make the in
vestment initially or to push it to the level at which
it would be at an optimum- considering the costs.
and returns to both parties rather than to one or
the other alone.

Obtaining or maintaining permanent or semiper
manent facilities such as the buildings necessary
for livestock production , fencing for contour farm
ing and terraces- on farms with a crop-share lease
may be handled in at least two ways . The concepts
of property rights vest the ownership of such im
provements , termed fixtures , in the landowner re
gardless of who makes the investment . Thus , if
possible , it is desirable that the landlord make
these investments . If he makes them , a specially des
iginated "improvement rent" can be determined
quite apart from , and in addition to , the shares
established for the crop enterprises . Should the
landlord be unable or unwilling to do this himself,
he might be willing to safeguard his tenant's invest
ment by agreeing to some form of compensation
for the tenant upon termination of his tenure .

There is no problem , of course, if both parties to
a lease share the costs of the investment in the
same proportions as they will share the benefits.
The difficulty arises in determining what these
benefits will be . For instance, preliminary research
indicates that there are small current benefits to
be gained from terracing . Grassed waterways and
gully-control measures may yield some immediate
returns as , for instance , reducing farm machinery
operating costs in the process of producing crops.
The same can be said for the savings in tractor
24

fuel which come from farming with the contour
instead of up and down the slope. But there are also
long-run benefits to the landowner which are of
little concern to the tenant . The long-term value
of the land , or , the long-term productivity of the
farm, is safeguarded against the inroads of gullies
which could destroy the usefulness of parts of the
farm if not controlled or prevented .

It is reasonable to expect the tenant to share
part of the cost of terraces , grassed waterways and
gully-control structures , if they are profitable to
the farm business , only if he is assured of receiv
ing ( 1 ) benefits from them or (2) compensation for
their unexhausted value when he leaves the farm .

A tenant , if willing to make such an investment,
might still be financially unable to share in the
cost . Credit then becomes a problem . Lending agen
cies would question the use of the proceeds of a
loan to make an investment on property of another.
But if the landlord were willing to sign the note
with his tenant , credit would be less difficult to
obtain . Should the tenant leave before the note was
paid, the landlord could assume that portion of the
note that would represent the amount of compen
sation due the departing tenant if the remaining
benefits from the investment were equal to , or
greater than , the amount of the loan.

On some farms it is important that attention be
given to the protection of the rights of the land
lord . The doctrine of "waste" found in common law
theoretically protects the landlord from injury to
his property. A tenant has the right to use the
property and enjoy the benefits that can be de
rived from it if he maintains it in the condition in
which he received it . He may not use the property
in such a way as to lessen its value to the owner
without being held accountable for the injury.
Such injuries constitute "waste." The question of
what constitutes waste has usually been deter
mined on the basis of what an owner exercising
"good husbandry" would do . The Iowa Code allows
injured parties treble damages for waste.10

With increasing importance being attached to
erosion control and the problem of attaining it on
rented farms , the doctrine of waste could be made
to help serve this end . (An injunction to prevent
waste could be used in life estate situations , too .)
But the landlord need not wait for the courts to
define "good husbandry " if a clause in the lease
sets forth what will be expected of the tenant in
the way of conservation measures . A provision to
compensate the tenant for the unexhausted value
of investments which he makes should accompany
compensation of the landlord for any deterioration
of the property or the liquidation of the "soil-capi
tal" of the landlord .

The adoption of rental shares on a flexible basis
might be one means of preventing waste on share
rented farms . This rests on the idea that lines can

H. T. Tiffany . A treatise on the law of the landlord and tenant . Vol .
1. Callaghan and Co. , Chicago . 1912. p . 705 .

10 Iowa Code , 1950 : 658 . 1950. A case in point was that of Rickers vs.
Kroeger in the District Court at Carroll , Iowa in 1948. The defendant
plowed a hayfield and planted it to corn against the landlord's wishes.
During the crop season the field was subject to an increased amount
of erosion . The jury awarded the plaintiff $ 300 for actual damages
and $200 in exemplary damages .



be drawn between "soil-depleting" maintenance
and "soil-building" rotations and practices. A
rental arrangement might be worked out with a
basic rental share . This share would apply when
rotations and farming practices were used which
tended to maintain the same level of fertility and
the same and lower rate of soil loss which existed
on the farm when the tenant took it over . To the
extent that the rotations used by the tenant tended
to reduce soil loss or build up the level of fertility,
the rental share paid by the tenant would be reduc
ed . To the extent that rotations and practices were
followed which permitted soil losses to increase
and depleted the level of fertility , the tenant's
rent would be increased ." This procedure also
would correct a situation in which the landlord
made little or no contribution to increase the out
put of the farm .

The use of flexible rental shares would place the
tenant more nearly in the same position as an
owner-operator in making decisions about the use
of crop rotations , soil management practices and
erosion-control measures . Since exploitive prac
tices would be reflected back to the tenant in the
form of higher rent, there would be less incentive
for him to farm in such a manner . The system
would be flexible enough , however, to permit him
to adjust to changes in economic conditions by
making changes in rotations.

Rotations can be reorganized on many farms
with only a small outlay of capital which would
make possible an increase in income as well as a
decrease in soil loss . To a limited extent , this has
been shown in table 1. Corn is planted every other
year on some fields of low-fertility Ida soil which
will yield only 20 bushels to the acre or less . If
these fields were taken out of corn and seeded with
a grass and legume mixture , total corn production
during the entire rotation would be reduced only
slightly . In many cases the loss in corn production
would be more than replaced by the higher yields
that could be expected from the use of commercial
fertilizer on the remaining corn land . The costs of
seed , planting, cultivating and harvesting would be
saved , which could more than offset the value of
the corn that the land might have produced.¹2

In some farm situations , the landlord accepted
the suggested erosion-control measures but was
reluctant to push the tenant too far or too fast for
fear of losing an otherwise desirable tenant.
Tenants on other farms showed the same hesi
tancy to urge that particular changes be made .
While they saw the desirability of the changes ,
they did not want to lose possession of the farm .
In still other instances both the tenant and land
lord were waiting for the other to take the initi
ative . But in some cases tenants had assumed the
initiative and had succeeded in bringing about the
desired changes . The tenants tended to rely on
practices which required little cash outlay . Prac
tices such as contouring , strip cropping and con

11 The "Browning factors" used to determine the soil losses in this
study also could be used to determine the net effect of simultaneous
changes.
12 Harald R. Jensen . Economics of crop rotations. Unpublished Ph.D.
thesis , Iowa State University Library , Ames , Iowa . 1950. pp . 156-183 .

tour listing save tons of soil at little or no cash ex
pense. On both tenant- and owner-operated farms
where the need for immediate income is urgent,
these practices should be stressed as strongly as
terraces are stressed to farmers who are better
able to adopt a more costly, permanent control
measure .

The use of incentive payments is certainly justi
fied even if the practices do not involve a sub
stantial cash outlay or are of sufficient immediate
benefit to cover their costs to the user, provided
the payment is stopped after the initial resistance
has been overcome .

Is there any reason why these payments should
not be applied to the related but more basic prob
lems of landlord-tenant relationships ? For in
stance, they might be used to induce landlords and
tenants to reconsider and change their existing
leasing arrangements if this is necessary to re
move an obstacle to the use of certain erosion-con
trol measures.

Increased emphasis on extension education on
leasing arrangements is also desirable . This might
take the form of "rental clinics" to which interest
ed persons would be invited and encouraged to
come for assistance in making changes in their
leases. Changes from such conventional arrange
ments have long been advocated but with rela
tively little effect . Much of the resistance may be
only inertia and a lack of understanding concern
ing the desirability of such changes . This resis
tance could be melted if considerably more effort
were made to overcome it .

Some changes may be resisted if there is con
cern that the change will give undue advantage
to one or the other party . The question of "what
is equitable" is bound to arise when a change is
considered where , as before, the question could be
avoided . Changes will often require a written lease
if there has been none before. This may require
the assistance of an outside third party, most
often a lawyer, country banker or real estate and
insurance broker . To some people , this is merely
a needless expense . If the job is done by someone
without an understanding of the type of lease that
will permit the optimum organization and use of
resources on the farm , it may well be a needless
expense.

If changes are to be made in leasing arrange
ments , trained people would be needed to give ser
vice in these matters . Farm renters and landlordsIwould have to be educated to use such services.
Public-spirited persons with an interest in obtain
ing wider use of erosion-control measures might
well consider what might be done to provide such
services . The directors of a soil conservation dis
trict , recognizing the importance of such services,
might take the initiative to organize and promote
an effort such as a rental clinic . The Cooperative
Extension Service should be able to assist in this
too.

Obtaining Cooperation Between Farmers

Up to this point we have considered the mea
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sures necessary to bring about the degree of ero
sion control that is consistent with the economic
interests of informed farm operators . To be rea
listic we must be prepared to accept something less
than complete success in overcoming these ob
stacles and to recognize that it will take time to
accomplish the remedial measures that are needed.
But now attention will be shifted to the question of
how the level of erosion control thus accomplished
by individual farmers is likely to measure up to
the goal of reducing losses to a maximum of 5 tons
per acre. If farmers cannot achieve that goal by
their own efforts , we should not overlook the fact
that it may be within the power of a group of
farmers to do part of the job.

Undoubtedly there are many farms on which
erosion losses could be adequately controlled with
out undue economic hardship , but there are also
farms on which this cannot be done . Indeed, there
may be farms on which the erosion problem itself
is minor and would not justify additional measures
to reduce or control runoff. Yet , because of the
critical location of a farm in a watershed and the
manner in which property lines are drawn , water
accumulating on this farm and flowing to lower
farms is a source of great damage . The benefits
from a system of soil and crop management prac
tices which accrue to the property owner at the
site on which they must be applied may not be
sufficient to justify them . If the offsite benefits
which these measures create could also be credited
to them, however, it would justify their use. Legal
devices of various kinds are necessary to "as
semble" these offsite benefits in order to justify
the costs of the required measures.

Means are available by which benefiting land
owners may share the cost of erosion-control mea
sures on the land of others , but little use is being
made of them . The arrangements are new in their
application to erosion -control problems but not
new in themselves . The techniques have been im
portant in solving similar problems which have
arisen in connection with the drainage of agricul
tural land . There are undoubedly many instances
in which this procedure could be economically just
ified , but farm people will need to be acquainted
with this possibility and encouraged to use the
techniques . In some instances they will also need to
be helped to initiate and negotiate the agreements .

In some situations the relatively simple and in
formal private agreements between several farm
ers are sufficient . The Agricultural Conservation
Program Service of the U. S. Department of Agri
culture has been helpful in this respect . It has per
mitted farmers to pool the financial assistance
they receive from the agency to defray a portion
of the cost of a measure jointly installed for their
common benefit on the property of one of the co
operators . There were 106 of these pooling agree
ments in Iowa in 1957 and 144 in the following
year. Payments per agreement averaged $1,112
in 1957 and $775 in 1958. This arrangement is
still relatively unknown and unused , however.

Legal machinery also has been provided for
more formal arrangements . In 1949 , the Iowa 53d
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General Assembly passed an act which empowered
county boards of supervisors to establish conser
vancy districts when approved by ( 1 ) the soil con
servation district within which they might lie , (2)
the Iowa State Conservation Commission and (3)
the Iowa Natural Resources Council . Two or more
landowners may take the initiative for the estab
lishment of such a district by petitioning their
board of supervisors . After the provisions of the
law have been met , the district can then make use
of the county's authority to issue bonds and to
levy and collect taxes on land in the district which
is benefited . These funds are to be used for the
purpose of establishing and maintaining erosion
control measures or other improvements in the
watershed or drainage basin.

In effect , the legislation made it possible to cre
ate districts with powers similar to drainage dis
tricts . Subsequent legislation permits the soil
conservation districts themselves to create sub
districts for watershed protection and flood pre
vention. These districts also have the power to levy
a special annual tax , not to exceed four mills , on
the assessed valuation of all real estate within
the subdistrict . These monies are to be used for
(1) the repair , alteration , maintenance and oper
ation of the works of improvement of the subdis
trict and (2 ) their organizational expenses.

Since the problem in situations such as these
is usually one of how runoff water is to be handled ,
it is also important to note the rulings of Iowa
courts on the rights and responsibilities of land
owners in dealing with runoff from their farms
and that coming onto their farms . This is a
troublesome area at the moment , for the body of
common law does not lend itself too well to matters
of erosion control. Water , of course, must flow
from higher to lower ground , and the courts have
usually taken the point of view that little or noth
ing can be done about it . As long as the landowner
on the higher ground does nothing to disturb the
natural course of the runoff and does not increase
its flow , he cannot be held legally responsible for
damages to another's property . Responsibility for
damages does occur if these conditions are vio
lated, however.13

This rule was modified when drainage became
of greater importance in Iowa.

so that the upper proprietor may drain his land
into natural water course without liability to a lower
proprietor for resulting damages although the effect
of such drainage is to throw the surface water in
somewhat increased volume at times on the land of
the lower proprietor But the principle has still
been maintained that the upper proprietor may not
discharge collected water upon lower land , even
though in a water course , in an unusual manner or
in unusual quantities .

14

•

Thus , unless the operator of Farm A disturbs
the natural course of the water or increases its
flow "in an unusual manner or in unusual quanti
ties," the operator on Farm B may do nothing
about it . He may not even build levees or dams to

13 Livingston vs. McDonald (June 28 , 1866 ) 21 Iowa 160 .
14 Martin vs. Schwertly (May 15 , 1912 ) 155 Iowa 347. p . 351.



keep the water off his farm . But if the operator
of Farm A were to build terraces and grassed
waterways and drain them in such a way that the
water followed a different course across the neigh
boring farm , even if the volume of water was no
more than that which had previously drained , the
operator on Farm A might be liable for any dam
ages on Farm B.¹5

New concepts in legal arrangements would be
helpful in dealing with the problems of runoff and
its damages . A foundation has already been laid
for this in some of the decisions which have been
made with respect to drainage problems .

An example of such a problem involved a dis
pute between two drainage districts which were
using a common drain . The court was asked to de
cide whether draining water from higher to lower
ground was always an undisputable right of the
owners of higher land . It also had to determine
whether the upstream landowners were free of any
obligations or whether they received a benefit
which carried an obligation to assist in paying the
cost of dredging the downstream portion of the
drain .

The court ruled that the right which the upper
district claimed was no longer a natural right but
a privilege because "unusual quantities" of water
were being discharged upon the lower district . The
court said ,

it is important to note that there is a limit to
the manner and quantity in which water may be
drained by the individual landowner from the domin
ant to the servient land.

but when the individual landowner organizes a
drainage district with his neighbors and there is in
cluded in such district the lands of various members
thereof, the collective body, through the drainage
district, may unusually increase the volume of water
from the dominant estate enclosed by the district
onto the servient estate below , although the single
individual of the group draining his own land could
not so do . . . . When organized into such a district
the landowners may drain ponds , collected and gath
ered waters , and bring the waters from one water
shed into another. That they could not have done as
individuals . 16

Conservancy districts faced with the problem of
changes in water courses as a result of construct
ing terraces and waterways may find that the de
cision in this case establishes a valuable prece
dent for them.

With respect to benefits , the court pointed out
that the privilege extended to the district to drain
larger volumes of water , in contrast to the total
volume that might be drained if each member of
the district acted alone , established an interest on
the part of the district in the condition of the
lower drain . While a right had been created for the
benefit of the district , it was also accompanied by
an obligation . The court stated this obligation very
simply as follows :

Obviously, it is equitable that the drainage districts

15 H. W. Hannah . Soil conservation and the rule of law . Jour . Soil and
Water Conserv . 5 :106-110 . 1950 .

18 Board of Supervisors of Pottawattamie County vs. Board of Supervi
sors of Harrison County ( June 24 , 1932 ) 214 Iowa 655. p. 673 .

that discharge their waters into said common outlet ,

and thereby necessarily contribute to its becoming
clogged with silt and debris , should bear their pro
portionate share of the cost and expense of cleaning
out said ditch and maintaining it . . . .

17

Such court decisions in drainage disputes have
tended to strengthen the right of the upper land
owner to drain onto a lower landowner without
liability for damages . This concept is a desirable
one in the relatively level areas of Iowa where in
ternal drainage of the soils is poor . Until the water
can be removed , the land is relatively unproduc
tive. The doctrine owed its support , in part, to the
interest which society had in expanding agricul
tural production.

The situation on hilly land is quite different.
The problem no longer is that of removing excess
water, for both surface and internal drainage are
excellent , especially in the Ida-Monona soil area.
Public concern in this area is for safeguarding
production on that land which is being farmed and
of reducing damages to other property . The courts
in Iowa have had no occasion to re-examine the
earlier rulings concerning runoff and its damages.
It is conceivable that they might at some future
time develop a doctrine which would hold that the
landowner on the higher ground has the responsi
bility to minimize the damage to farms below him
from runoff originating on his farm by using the
appropriate cropping systems , soil management
practices or mechanical erosion-control measures.
Should this happen , it would be much easier to
negotiate agreements between farmers for the
sharing of some of these costs which are now
separated by property boundaries from the bene
fits they create.

PUBLIC CONTRIBUTIONS TO SOIL EROSION CONTROL

There is a limit to the amount of soil erosion
control which landowners who enjoy offsite bene
fits can afford to help finance on the property of
others , just as there is a limit to what the individ
ual alone can accomplish on his own land . If addi
tional efforts cannot be justified by the benefits
which the individual landowners or the neighbor
ing landowners receive, if further efforts are justi
fiable at all, the responsibility for the cost of
achieving them must be borne by the public body

-a county, state or federal government which is
most representative of the principal beneficiaries
of the additional erosion control desired.

The Public Role

Governmental units have several roles to play.
Up to this point we have considered governmental
units only in the role of facilitator . They provide
the services , sometimes the financial assistance
as well, that assist the individual and the group to
overcome the obstacles which prevent them from
making the greatest effort of which they are
economically capable . We have seen how important
public-supported research and education have been
and the continuing need for these services.

17 Ibid . , p . 676 .
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We have given brief attention to technical assis
tance available from the Soil Conservation Service
personnel assigned to work with the local soil con
servation districts , to the incentive payments that
are available through the Agricultural Conserva
tion Program Service , to the educational efforts of
the Cooperative Extension Service , and to the
credit available through the Farmers Home Ad
ministration . In some instances these agencies.
could initiate valuable new services .

We have suggested how the soil conservation
districts in Iowa , which are units of local govern
ment, might play an even more active role in co
ordinating these and other efforts . They appear to
be the most logical organization to take the lead
in initiating new efforts to lessen some of the more
difficult problems that face farmers in reducing
their soil losses . We have also noted that these dis
tricts now have powers that enable them to tax
lands which benefit from certain erosion-control
measures in order that these might receive the
necessary maintenance. This is a power which
Iowa counties also have.

A second role of public bodies is that of filling
the gap between the level of erosion control which
is economically possible for private persons or
small groups and the additional effort which is
deemed essential for the public good . This public
role, in Iowa and most states , had been left pri
marily for the federal government to assume.

Governmental participation comes largely
through activities administered by the Agricul
tural Conservation Program Service, which shares
the cost of certain measures undertaken by farm
ers, and the Soil Conservation Service, which has
administrative responsibility for the funds which
are available under the Watershed Protection and
Flood Prevention Act . There are , however, many
situations in which the benefits are confined large
ly to the state or some definable part of it . Conse
quently , there is justification for expecting
greater responsibility for such work from the
states even though it seems unlikely that they will
assume it.

Cost-Sharing Arrangements

Some, but not all, of the financial assistance pro
vided by the Agricultural Conservation Program
Service can be placed in this category of "filling
the gap ." The sharing of the cost of some practices
in certain situations may be a means of supple
menting the income of the participating farmer.
Payments which share the cost of draining crop
land , for example , would be nothing more than
subsidies to the landowner to increase the produc
tive capacity of his farm if the addition of this till
able land to his farm did not result in less intensive
use of eroding land . Other payments, if carefully
handled , can be used to cause farmers to adopt
erosion-control practices which they have pre
viously overlooked or resisted for some reason.
They can also be used advantageously to stimulate
farm operators and landlords to make other
changes which would facilitate the adoption of
erosion-control measures . The use of public funds ,
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however , does not necessarily fill the gap between
what the farmer can do and what society desires .
Such payments cannot be expected to do more than
to secure the accomplishment of practices which a
farm operator expects to be profitable .

If the public goal calls for a greater degree of
erosion control than the farmer can reasonably ac
complish , an estimate should be made of what it
would cost the owner or operator to prevent the
loss of the additional tons of soil . With this guid
ance, the public's share of the total cost of the
erosion-control measures to achieve a particular
goal could be determined . This payment might
cover more than half the entire cost of some prac
tices in some situations and less in others .

The Watershed Protection and Flood Prevention
Act as amended , and as interpreted through policy
and administrative decisions of the U. S. Depart
ment of Agriculture , is the medium through which
the greatest public financial responsibility is now
being assumed for measures on privately owned
lands . These measures are designed to produce
both private and public benefits . Although closely
related to the problem of excessive erosion on
agricultural land , the emphasis is first of all on
water, particularly on flooding . But it is clearly
recognized that the usefulness of the retention
reservoirs and other devices on which a successful
effort must depend can be jeopardized if erosion
control measures are not used on the land which
lies above these structures . Thus , the legislation it
self requires that at least half of the land in the
watershed above such structures must be pro
tected by appropriate conservation measures be
fore federal assistance may be provided for the
structure.

Some of these land-treatment measures con
ceivably can be financed with the assistance of the
previously discussed cost-sharing arrangements of
the Agricultural Conservation Program Service.
Often the federal government also bears an addi
tional share of the cost of certain measures , be
cause the Act defines works of improvement for
flood prevention to include both structural and
land-treatment measures . Further , the Act au
thorizes the federal government to assume the en
tire construction and engineering costs of any
measures which have the purpose of flood pre
vention or flood control.

There are many local beneficiaries in such pro
jects who bear no share of the cost of these mea
sures because the federal government assumes
all of them . Thus , the pendulum has moved to
the opposite extreme in depending too much upon
the public at large to bear costs which a more
limited public might be expected to bear . Never
theless, this does provide one solution for financ
ing some of the land-treatment measures which
appear to be in the public interest but are beyond
the capabilities of the landowner or small groups
of landowners.

The watershed approach provides an oppor
tunity and a convenient framework within which
to secure the cooperation of neighboring land



owners in applying what can come the closest to
being an integrated system of practices and ero
sion-control measures which complement each
other from farm to farm . This integration goes a
step farther as a result of the authority given to
the counties by the Iowa General Assembly to take
part in the watershed projects . Thus , with this
delegation of authority , mutual problems of
farmers and the county government, with respect
to gullies that destroy roads and bridges as well
as cropland , can be handled more effectively.

All the resources of the public programs now
operating are needed if such a project is to suc
ceed. Even so , this may not be sufficient, consider
ing the requirement that the local sponsoring
group must secure the cooperation of the owners
of at least half of the critically situated land in the
watershed which the Act requires before the pro
ject can proceed . Additional means , however, may
be placed at the disposal of units of local govern
ment . One of these is the property tax and possible
modifications in it that might make it easier to ob
tain the necessary changes in land use to reduce
erosion losses.

Tax Adjustments on Farm Property

Taxes on Iowa farm land have increased at al
most the same rapid rate as farm land values in
recent years . An index of taxes levied per acre,
with the 1945 average equal to 100 , shows the
levy for 1950 equal to 159 and that for 1957, 206.
It rose to 228 in 1959.18 Taxes on farm property in
Iowa were greater in total than the expenditures
made for fertilizer , lime and seed in 1959. They
were about equal to the combined outlays for hired
labor and seed.¹9 Certain tax concessions or ad
justments may provide sufficient incentive to
landowners to cause them to adopt certain erosion
control measures .

As an example of what might be done , the taxes
levied on cropland might be reduced if specified
erosion-control practices were installed on lands
subject to heavy soil losses . In some instances this
might be an additional incentive for farmers to
remove row crops from steep slopes and to estab
lish sod crops on them . The public benefits from
this and similar changes in land management prac
tices might easily justify such a policy . A prece
dent for action of this sort can be found in the
special tax treatment afforded by Iowa law for
owners of land on which orchards and forest reser
vations have been established .20 Compliance with
the provisions of this law governing the size of the
tract, planting density , species planted and man
agement practices followed entitles the owners to
an assessed valuation of only $4 an acre. A pro
vision of this type should have great attraction
during a period of declining farm prices when pro
duction costs and taxes tend to remain high . Dur

18 U. S. Department of Agriculture , Agricultural Research Service , Agr.
Finance Rev. Vol . 22. Sept. 1960 .

19 U. S. Department of Agriculture , Agricultural Marketing Service.
The farm income situation , supplement , July 1960. State Estimates of
Farm Income . 1949-59 .

20 Iowa Code, 161 : 1-15 , 441 : 5 , 1958 .

ing such a period , some land to which a law of this
nature would apply would then likely be near
enough to the margin for corn production that tax
relief would be sufficient incentive to bring about
a change in its use.

If tax incentives such as the type mentioned
became important , counties in which there was
a large proportion of this type of land would event
ually be forced to raise all tax rates . This would
tend to overtax the remaining cropland unless
county expenditures were reduced or new tax
sources found . In some instances , counties might
require state aid to make up lost tax revenues. The
immediate effect of special tax treatment is likely
to cause a loss of tax revenue . The long-run alter
native of inaction would lead to similar results . On
the other hand , the tax incentive to protect the
productive capacity of the benefited property
could result in its continuation on the tax rolls pro
ducing something instead of gradually becoming
worthless with a lien of unpaid taxes against it
and little possibility of restoring its productivity .

Use of Public Control Measures

Perhaps it is of no immediate concern to anyone
whether a landowner or farm operator applies such
erosion-control and water-disposal measures as
are profitable to him . There are , however , methods
of farming and use of the land which produce
significant offsite damages , or seriously jeopar
dize the present or future well-being of others.
In these cases , the way in which privately owned
land is used and managed is of the utmost import
ance to other property owners and the public at
large .

If the property owner controls a strategically
located area of land and persuasion fails , and if
offers of technical assistance and financial assis
tance are spurned , is there justification for the
use of some type of coercion ?

This question immediately stirs up a storm of
controversy. True , such action is generally unde
sirable if other means will accomplish the public
purpose . Coercive methods have not often been
used to secure a particular use of land , but there
are precedents . And the moment one moves away
from agricultural uses of land , there are many
instances in which the police powers of the state
have been and are being used.

The rights in property that an individual enjoys
are exclusive but far from absolute . Further, they
are separable, meaning that certain rights may be
reduced without destroying other rights . Private
property is subject to taxation . In certain situa
tions and under certain conditions , private prop
erty may be taken in part or in whole by a gov
ernmental body if it chooses to exercise its right
of eminent domain . Due process of law must be ob
served, and the property owner must , of course, be
justly compensated . Then there are the various
police powers which the states enjoy and which
can be delegated by them to subordinate units of
government.

The police powers have been used in Iowa on
problems concerning agriculture . They have been
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used in the efforts to eradicate bovine tuberculosis.
Various regulations have been imposed upon dairy
farmers to assure that consumers have a safe and
clean supply of milk . There are the weed laws
which are closely related to the land and the man
ner in which it is managed . If noxious weeds in
fest a farm and the owner takes no steps to de
stroy them , local units of government have the
power upon due notice , to enter the property and
destroy the weeds before they have a chance to
infest the farms of others . The cost of destroying
the weeds is charged as a lien against the pro
perty. These applications of the police powers to
agricultural problems are now firmly established
in Iowa.

The police powers could be employed to obtain
soil erosion-control measures by enacting land-use
ordinances or rural zoning . Both techniques use
the police power . Although it is exercised by the
state government , it is delegated to subordinate
units of government . However, it has never been
delegated to soil conservation districts in Iowa.
Land-use ordinances provide a method whereby
a local unit of government , if given this power by
the state , may specify the uses which may be made
of the land under various circumstances as well as
the erosion-control practices that must be carried
out . Such ordinances , formulated by the governing
board of a soil conservation district , must be ap
proved by the required majority of qualified
voters . The regulations should govern the use of
land in the interest of preventing or controlling
soil erosion . They could cause the discontinuance
of an existing use of land, or , on the positive side,
require the use of particular practices.

Colorado is the only state in which there has
been any extensive experience with land-use or
dinances . The technique has worked there where
the local leadership has been " strong and capable"
and the land owners have been well informed .
Nevertheless , it has been termed a drastic
tool to be employed only in situations that demand
drastic action ."21

Zoning ordinances , widely used in urban areas
to regulate land use, have had much more limited
use in rural areas . As a technique to secure socially
desirable use of land , they have much less immedi
ate effect than land-use ordinances . They usually
permit a continuation of existing but nonconform
ing uses and, consequently, the desired changes
are slower to be realized . If elimination of the
nonconforming use can be handled by other means,
perhaps by compensation , a zoning ordinance
would provide a useful function by preventing a
return to the former undesired uses or practices.

The most desirable solution to the problem of
conflicting interests between an individual and the
public is one in which the conflict can be resolved
without diminishing the welfare of either. For this
reason the attention of this study has been focused
on removing the obstacles which prevent the in
dividual , or the group , from undertaking those
erosion-control measures which would otherwise

21 Stanley W. Voelker , Land-use ordinances of soil conservation districts
in Colorado . Colo . Agr . Exp . Sta . Tech . Bul . 45. 1952. p . 55 .

30

be profitable for them . The use of the police power,
however , would seem justified if , after efforts had
been made such that an individual could overcome
all obstacles , he still refused to adopt the measures
which were to his interest to use. To the extent
that noncooperation in such an instance would
mean the continuation of offsite damages and
would prevent others from reducing the soil losses
on their property to the fullest possible extent, an
even stronger case can be built for granting the
soil conservation districts authority to use the
police powers.

Production Controls and Soil Erosion Control

Success in achieving greater control over soil
erosion also depends upon the measures that are
taken to deal with another problem- that of ad
justing resource use and the production of farm
commodities to the normal requirements of the na
tion . Man-hours of labor used in agriculture
dropped 32 percent from 1950 through 1960 , and
cropland used for crops decreased nearly 6 percent
during the same period . But it was possible to
meet consumer demands without fully using all
the land and labor resources which are now com
mitted to agricultural production.22

If adjustments in farm production were made
by making less intensive use of land most vulner
able to soil washing , efforts to control farm output
would make erosion control easier to accomplish.
But no deliberate effort has been made to concen
trate such adjustments on this type of land . The
statistics on the compliance of farmers with their
corn acreage allotments , when these existed , indi
cate that a much smaller percentage of the farm
ers in western Iowa reduced their corn acreage
than was the case for the state as a whole . Never
theless , the acreage allotments were a factor in re
ducing soil losses on some of the farms studied .

The lower rate of compliance in western Iowa
undoubtedly reflects the importance given to live
stock production in that area . Farm operators who
expected to sell a significant amount of their corn
crop found it more advantageous to comply with
their allotments to become eligible for the direct
benefits of the support price given corn . Farmers
feeding most of their crop to livestock more often
found it advantageous to ignore the acreage re
strictions . Corn acreage allotments were aban
doned in 1959. This step made it possible for any
farmer to take advantage of the price-support
benefits given to corn without restrictions on the
acreage planted , and thus forage crops were put
at an even greater economic disadvantage as com
petitors for cropland.

As long as they existed , acreage allotments were
a problem to administrators who were concerned
that all farmers be treated equitably and that ef
forts to achieve adjustments in production be
compatible with the objective of reducing soil
losses on farms . The legislation authorizing corn
allotments specified that the acreage necessary

22 Changes in farm production and efficiency . U. S. Dept. Agr . Stat .
Bul . 233 , 1961. Tables 4 and 15 .



to produce the required supply of corn for the na
tion should be apportioned to the various counties
of the commercial corn-producing area on the basis
of the acreage each county had planted to corn in
the previous 10 years , with allowances for abnor
mal weather and "for the promotion of soil-con
servation practices ." Nevertheless , even if such
"promotion of soil -conservation practices" were
desirable, no county's allotment could be reduced
by more than 2 percent on this account . Within the
counties , the allotments were to be apportioned
among farms by local committees of farmers "on
the basis of tillable acreage , crop-rotation prac
tices , type of soil , and topography."23

This discretionary power given to local adminis
trators to take account of differences in the ero
sion hazard between farms and the extent to which
various operators were dealing with it was laud
able , but even the most conscientious committees
had little leeway with which to make such adjust
ments . Because compliance with allotments was
voluntary , a farmer who felt that his allotment
was too low might elect to ignore it entirely if
there was a good probability that the crop income
from the acreage in excess of his allotment, even
at the unsupported price , would at least equal his
income from the lesser acreage at the support
price .

If a national allotment was too high (or failed
to take into account that increased use of fer
tilizers could readily substitute for a reduction in
crop-acres ) farm incomes tended to improve , but
supplies in excess of normal requirements accumu
lated as federally owned stocks . And there was no
assurance that lands highly vulnerable to erosion
were being removed from corn production . Allot
ments which would more nearly correct these
shortcomings would seriously reduce farm income
if they were complied with . If farmers rejected
them, the goal of production control would be
frustrated again . Compulsory compliance through
the use of marketing quotas , such as are used with
tobacco and wheat, was authorized for corn in the
basic legislation for a number of years but was
judged to be both administratively and politically
infeasible to enforce.

What might appear to be undue preoccupation
with matters of farm income at the expense of
erosion control should not be criticized without
recognizing that , in periods of depressed incomes
in agriculture , many farm operators will exploit
the soil resources at their disposal to the fullest
in an effort to survive . This may happen even
though it may cause heavy losses of soil which,
over a longer period of time , might seriously harm
the landowner and the public as well . This has been
reflected in the increased importance that farmers
in these studies have attached to the possible in
come effects of the recommended erosion-control
practices .

Programs to achieve production adjustments
may be complementary in some respects with ef
forts to reduce erosion losses , and this should be

23 52 Stat . 52 .

given more active attention . Deliberate plans for
the removal of the most erodible soils from inten
sive production are needed . The decision to co
operate in this effort cannot be left entirely in the
hands of the owners and operators , but provision
should be made to justly compensate them for any
damages they suffer . A possibility which has al
ready received some attention is the purchase of
land-use easements by the federal government . At
the least, it is important that consideration be
given to the effect which public efforts to secure
production adjustments may have so that these
efforts themselves do not become obstacles to the
control of erosion.
Continuing Nature of Soil Erosion Control

The task of soil erosion control is a continuing
job on the part of all individuals and governmental
agencies sharing these responsibilities . Many
people in western Iowa , both farmers and govern
ment representatives, seem to feel that once a
farm operator has accepted most of the erosion
control measures recommended for his farm , little
remains to be done . This attitude conflicts with the
findings of the studies made in western Iowa. They
emphasize the continuing nature of all efforts
toward soil erosion control . There are several
reasons for this .

First , owners of land change frequently . Over
a 14-year period , all of the land in the area of this
study, on the average, changes ownership . This
means that , each year , 7 percent of the land
changes ownership . It also means that continuingefforts are needed to work with new owners each
year in understanding and in remedying their
erosion-control problems .

Second , operators of the land change even more
often than owners . The average rate of change in
operators is such that a different operator could
be expected on any farm after a period of 9 years .
This means that each year a change in operators
will have taken place on 11 percent of the farms .
Continuing efforts are needed to work with these
new operators each year in understanding and in
remedying their erosion-control problems.

Third , economic conditions are in a continuous
process of change . Prices and costs change so that
what is profitable or possible for the individual at
one time may be unprofitable at another time.
Erosion-control recommendations must be altered
or the means for applying them must be adjusted
in keeping with changing economic conditions.

Fourth , natural factors beyond the control of
individuals , such as drouth , floods , frosts , insects
and disease, disrupt any given set of erosion-con
trol plans and practices . These kinds of natural
environmental factors require consistant follow -up
efforts to keep erosion-control plans in tune with
changes in such factors.

Fifth , technological changes are continually
coming about as a result of research and the appli
cation of research findings . New fertilizers , new
crop varieties , revised rotations , mechanical de
vices, weed and insect control measures and
changed specifications for terraces are a few ex
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amples of technological changes that are contin
ually taking place. These changes demand re
assessments of erosion-control measures with re
sultant changes on individual farms .

Sixth , government programs of acreage allot
ments, price supports and related measures
change . With changes come repercussions in ero
sion-control measures.

Thus , erosion control is a task set in an exceed
ingly dynamic environment . It calls for an equally
dynamic total effort for erosion control if erosion
control measures are to keep pace with the chang
ing conditions of our times.

If the erosion-control objective set by society is
to be reached with the limited funds available for
the job, efforts must start with the individual
farmer and landowner . He must be informed and
motivated to accomplish those measures which are
profitable for him . The public must be ready to
help remove the obstacles that the individual can
not overcome alone . Beyond the level of what is
profitable to the farm operator are measures that
can be accomplished only by two or more farm
operators working together . Public responsibility
for more direct assistance in financing the re

32

quired changes begins at the point where the
groups of farmers can do no more.

If the gap between present erosion losses and
the public soil loss goal is to be eliminated , it will
come about through the use of various tools and
techniques used in different combinations to meet
the problems that arise. An effective erosion
control program cannot be built around the use
of a single technique . Problems not only are dif
ferent from farm to farm but are different on the
same farm over a period of time . What was ac
ceptable to an operator under a particular tenure
situation , with given price and cost ratios , with
a given financial situation and given objectives
and with a given attitude toward the problem of
erosion may be unworkable with changes in any
of these factors .

The control of erosion is a continuing problem
rather than one which is amenable to a permanent
"once-and -for-all" solution . Even so , it can be less
of a problem in the future than it is now if the
socioeconomic factors which make it a problem
are more fully understood and if the techniques
used to cope with it are kept flexible to meet
changing economic and social situations.
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BK. IV : Interest, CH. I
use is infinitely less than the total value of its successively developing in
stallments of service . A piece of land may return $100 a year throughout
an infinite series of years , but its value is not $ 100 multiplied by infinity.

Indeed , it is not even $ 100 multiplied by a thousand, nor yet by a hun
dred, but rather by about twenty and hence actually about $2,000 . And
the exhaustion quota falls absolutely to zero . A piece of land of which
the current rendition of service is worth $100 returns that whole $100

net. The land always continues to be the same land it was before . The
very remote renditions of service belonging to the centuries that lie one

hundred years, two hundred years and a thousand years in the future
have such extremely small value that they can add virtually nothing to
the present value of their bearer, and the "ultimate" installment of use
which would be the one to determine the exhaustion quota is entirely with

out present value because of its infinite remoteness.

That constitutes the final reason why land rent represents net income.

And this principle furnishes us for the first time with a method of attack
ing the problem of land rent which leads to genuinely definitive solution .

Previous land rent theories supplied no more than a partial and intro
ductory fragment of the solution ; and their promulgators , strange to say ,

had not the vaguest notion that their attempts at a solution never re
motely approached the innermost essence of the problem . All previous

attempts at a solution, among which Ricardo's is pre-eminent, contented
themselves with establishing, more or less convincingly, one single fact
and the reason for it. This fact was , that the annual services rendered by
a piece of land have economic value or yield an economic return . But the
return from those renditions of service is in essence only a gross return.

The fact that for the owner it is a net return , a net income, has nothing
to do with fertility, location , kind of soil and so forth . It results solely

from the lower estimation in which future goods are held and the result
ing determination of the present value possessed by the piece of land
itself. Let us assume that after deduction of all recognized costs a quarry
yields an income- it is in this sense a net income-of $1,000 per year
over a period of one hundred years . Now if the future renditions of
service were not discounted as against present ones , the quarry would
simply be valued at 100 times $ 1,000. The owner of the quarry would
admittedly be pocketing receipts of $ 1,000 per annum . But not one cent
of that would be "land rent" in the modern sense, nor would it be net
income, but only a slow consumption of the principal itself having a
value of $100,000 . And the difference between the quarry and any other
piece of land is not one of kind but only of degree . Suppose a parcel of
arable land to be calculated as capable of producing crops for a thousand
years, or for that matter , two thousand years . (Literal infinity is "out of
bounds" in human affairs . ) If now the future renditions of service are

accorded the same value as present ones , the estimated value of that
arable land will attain some such extravagantly exorbitant height as $1

million or $2 million. And the yearly receipt of $ 1,000 will take on the
character of a nibbling away of the principal. It will be much slower than
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in the case of the quarry, but it will still be a consuming of the corpus
and not a net income . Landlords would be the lords of gigantic sums of
wealth, but would receive no net income .

And so the theoretical explanation of land rent in its concluding
stages coincides with the explanation of interest on durable material capi
tal. Land rent is nothing in the world but a specialized manifestation of
interest derived from durable goods . There is just one reason why the
two explanations fail to coincide throughout their entire course and why,
on the contrary, the prevailing land rent theories exhibit a content so
radically different from that of the capital theories . That reason lies in
the necessity for an interpolation in the line of explicatory reasoning fol
lowed in the case of land rent-an interpolation that is quite superflucus
in the case of the interest on durable capital . Moreover, because of their
failure to understand the problem of land rent completely, the theorists
allowed the interpolation, which was not common to both problems, to
loom so large as to appear to constitute the whole problem . For it is
self-evident in the case of all products of labor and hence of all capital
goods, that their renditions of service have economic value; otherwise
they would not be produced. But in the case of the uses of land that is
not self-evident. Therefore it was first necessary to go to the trouble of
proving why and under what circumstances uses of land attain value and
command a price . Use of the right theory of value, and application of
the doctrines of marginal utility and complementary goods would have
made that proof possible with no more than a few strokes of the pen.
Without such help , and entangled in the meshes of the labor theory of
value, the proof had to be far more circumstantial and ponderous than
would otherwise have been necessary, and even then it was not quite
satisfactory in principle . Ricardo's land rent theory is essentially the one
that has been most widely held hitherto . The theories of his opponents
Carey and Rodbertus are totally untenable . It would be a succinct char
acterization of Ricardo's theory to describe it as an abundance of truth
conveyed in a formulation that is erroneous in principle . It is a brilliant
piece of logic which lacks nothing but a point of contact with the one
correct and all-clarifying principle . That is the reason why it casts so
bright a light upon some span of the road toward an explanation , only to
languish into obscurity and error . And that is also the reason for the
curious fate which has befallen Ricardo's theory. It satisfies no one fully
and completely . Even its friends are able to discover a host of weak
points in it, and its most generalized pronouncements are for the most
part its weakest ones . And yet it contains an indestructible kernel of
truth which continues to cling to life through the most multifarious vicissi
tudes and which has to this very day supplied the major portion of the
content of the land rent theory.®64

But how far can we get with the Ricardian theory of rent or with any
other land rent theory heretofore promulgated, even if it were correct on
all disputable points? We get no further than we do on the question of
interest on capital by proving that a threshing machine yields an annual
gross interest (and why it does so ) , after deduction of all other costs.
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BK. IV : Interest, CH. II
What constitutes the end of the Ricardian theory is in actuality the endof the interpolation that was unnecessary in the case of movable capitalgoods because of its axiomatic nature . He just gets to the point wherethe real main question of the problem arises , namely , "Why does thatgross interest which is yielded by the year's rendition of service on thepart of either the threshing machine or the piece of land, after deductionof all other costs , still contain some net interest?" That question has hitherto been left entirely unanswered by the land rent theory. And the onlypossible way to answer the question- be it machine or be it land- is to
point to the inferiority in value of future goods and future renditions ofservice .65

4. Conclusions

LET us cast our glance backward . Every mode and manner ofacquiring interest goes back to one identical cause. It is always a matterof the growth of future goods as they mature into present goods . It isthus with the originary interest of the entrepreneur who transmutes intoconsumptible products the future good "labor" which he has purchased.The same is true of landowners and houseowners and other possessors ofdurable goods who allow the remoter renditions of service on the part oftheir goods to ripen gradually, and then garner their harvest when it hasmatured into its full value. And it is also true of loans . Even in this thirdcase the enrichment does not consist, as might at first blush be supposed,in the mere fact that the creditor gets back a larger number of units thanhe parted with, for the units that he acquires through the transaction wereat the outset of inferior value . No, it lies in the circumstance that the
indebtedness comprises something which was originally less valuable andwhich gradually grew to be worth more until at the moment it becamedue it burgeoned into the full measure of its present value.

What sort of person, then , is the capitalist? To put it very briefly, heis a merchant who offers present goods for sale. He is the fortunate possessor of a stock of goods which at the moment he does not need for his
personal wants . He therefore exchanges them in one form or another for
future goods, and then allows the latter to mature, while in his keeping,until they too attain the status of full-value present goods . Some capitalists make this transfer once and for all . Consider the man who puts his
capital into the building of a house, the buying of a piece of land, the
purchase of a life annuity, the granting of a loan to run fifty years. He
is exchanging all or part of his present goods for goods or renditions of
service which belong to a distant future, and is thus procuring for him
self at a single stroke the opportunity for a growth in value and a receiptof interest that will run for a very long time . Conversely, the man who
discounts ninety-day paper or conducts a producing enterprise with aturnover period of one year must reinvest his capital frequently . Thefuture goods he acquires will attain full value as present goods after the
passing of only three months or one year. With the new present goodstrading is resumed , new bills of exchange , new labor, new raw materials
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