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Eat Turkey,
Says Warren

I
F

11

SACRAMENTO , Aug. 11 (PP)
Governor Earl Warren talked tur
key today :

He said he hopes Californians
"will take advantage of the pres
ent low price for turkey and eat
more of this tasty and economi
cal meat."

The statement was part of "Na
tional Midsummer Turkey Time,"
August 4-23.

California, noted the Governor,
leads all States in turkey produc
tion.
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Socialists
tiko mapy

Levy , Hermann , " Industrial Germany " a study of its mmp orgs & their
control by the state

Cambridge , Univ Press , 1935

Ch . I Cfson of Cm & Eng attitude toward ind comb .

Confirms my prejudices . Germans accepted mnp as new form of
ind or . Had been maternally administered in past by small states .
1910-11 , much mno abolished thru Nap I guess . To open way rör
what was considered new form of best organization . Liberalism never
strong in y . , waning in ' 90s . Only opponents of mn y were socialists ,

they didn't oppose it as such , thought it desirable & inevitable .
Just wanted to socialize it -- & liked it , because it was easier to
socialize , regulate , & obviously had to be socialized anyway .

Also , much higher Gn industry was extractive , or close to it .
German textiles , like English , never mnp much . But were much smaller
part of Gm economy .

State was active owner & partner in many rmpies : coal , potash .

Cms had to be careful not to rouse political wrath by their
price policies . But was no anti - trust . Adide from direct political
reaction in co . , I judge , had no general fear . I judge German
attitude was that govt could be trusted with much more discretion ,

particular measures vs particular co.s were possible , rule of
reason , etc , rather than rule of impersonal law . ence mnp ok , for
everything was in pretty good control of good hanus , the state .

Socialists saw mnpies as forerunders f socialism .

Levy's work on ng mnpies just was on industrial rmpy,
commercial . Wished to show that ind . mnp in Eng had originated under
particularly adverse , exploitative conditions , hence was prejudice vs

Thatit . iotrowsky mentioned commercial mnpies in Gy , earlier .
another stor .

not

In En tradition , I judge , if a person gets a position like mpy ,
he as individual cannot be hit . So required general prevention of
rmpy . It was , other words , precisely because Germans had better
govt , & used it , they failed to develop free ec . institutions , finally
succumbed to monster state .

Em combines were in popular industries , ones that caputured
public fancy , hence were much publicized . Coal , motash , iron , steèl ,

heavy chemicals . En were in small branches of higher textiles ,
not such as to capture imagination , cause attention . Not til Eng
Chemical Trust 1907 , was there a big one in such . Eng coal , steel ,

shipbuilding , cotton spinning & weaving , not mnpized .

1810-11 anti - mnp leg . Gy was bureaucratic refor , not liberalism .

No anti -mmp feeling , as mmpies had been paternalistic , by small states .
(i.e. , everyone was a mnpst , thou ht he had intrst in rmpy , due to
small states . & paternal attitude of govts . Eng , mmpies used for few ,
hence reaction .

become like Gy, mnpies regulared for commengood, -- lookour.
Now EngEng
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"KNOW-YOUR-DOUG " before you go:
GermanyLuxembourg Buiaia &Sweden
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Levy , Ind Gy , 2

Read

(Thus Gms wouldn't say free comp is ok if doesn't mnpize . They
speak of anarchy of comp . , mnpy is system's own attempt to get away
from anarcy . They just want to take over mmpies , paternalistically ,
rev rt to 18th c . Gm ways .

..socialism has been for a long time the expression of the
German liking for organized control . "

Socialists viewed private mnpics as last step before soc - ism .
They are publicly regulated . Finally turned into self governing
administrative units .

any Gm enterprises were state , or communal .

Organizing
¹24-9 , "rationalization " craze . Smaller firms ,firms , with les cap .,

left out . But many went too far , got too big , inflexible , topheavy .
Was reaction , criticism , of " over -rationalization " .
genius of cartel leaders was questioned , ability of individual
entrepreneurs in closer touch with production was again valued .
Social benefits promised from rationalization did not arrive .

In Eng . , it was when restrictive ideology took over that
criticism of lack of large org . came . Larce or in Eng was not

~~for efficiency , but for restriction . Quite a difference in y,
participation of state perhaps prevented this bias . 20s & 30s ,
Eng got busy with Nat . Ass.s to restrict output . Compulsor
Amalgamation " the cliche , & "reorganization " , "orderly Planning" ,
"reconstruction " "orderly production" . Buying & closing mines
a fn of new ass .

Chap : 2 : A Stat Review of Cartelization

18 Theodor Vogelstein & c showed Am Trusts were all connected
with mnp of land . Levy thinks this true in its day in y , when fe &

K main mnpies , but later rmpies in lights , rayon , etc , not so explained .

He explains cartelization from one common cause : improvement
of transport , concentrat d industries more , so they combined .

Also , suggestion that tech . advance was selective , those ones
that made industry bigger were favored , because mp went with them .

Pretty fuzzy .

Chap 7 : Gm Industrial combination in the international sphere

1
20s , Am firms tool initiative , with their greater financial

power , to set Gms into internat . restrictive agreements . But mainly
it was Gms , other ti es , who took lead .

188 , 1st big internat cartel , rails . Gy , Eng , B., later most
others .

Usually it was mkt sharing & P agreements ; not agreements to cut
production .

1
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Levy , Ind dy , 3

Incandescent Lamps meaning gas mantles , in 20s !
Zinc
Tin cartel , reduced output to 1/3 , ¹29-33 tho Gms little

involved in this one .
Zinc , Gms 2d in world . Gm , Australian & US producers formedcartel . Allocated production , limited it . Fines for exceeding

quotas (illegal contracts. wonder if courts enforce ? ) This is
simplest most common type of internat mnpy , & Gy involved in
many .

Swedish Match trust expanded by lending to straightened govts
in return for mnpies , & fiscal concessions " , much as in age of
Chas I of Eng . ( In U.. , they contribute to pol parties )
(When you consider what happened to K & T , maybe the ovts didn't
get a bad deal after all , since they didn't pay off ) Gy , e.g. ,
gave rnny of matches in return for loan , ¹29 .

Considerable internati nal ownership , I.G. Farben , originally
a dye co . , interests all over , including Agfa - nsco in J.S.
Rayon 1 large mnpy in each ctry , they got together anxpatants
(but if each ctry's patent system prevented mypy , nonesuch )

(Thus when war came , of course capital torn , with these internat .
interests , not all of which wer mmpstic either )

Japanese not in_on rayon deals , expanded production phenomenally
30s .

( "I can get it for you wholesale " often means , not just cutting
out cost of selling , but perhaps bypassing a mnpst sales r . , selling
for true cost of production . Hence the bi savings )

Most prominent internat federation , 20s , was in steel , "raw
steel " , unprocessed (were others in various steel pructs ) . 1926,
Gy , Bm , France , Luxembur , Saar . Generally , reserved home rikts

Where aktsfor each . ( thus resulting in lower prdctn in extra-Cy
smaller , which perhaps was what Gm war makers wanted . They played
on mpy desires of neighbors to weaken them , restrict their
preparation of basic materials . Gy agreed not to export , not not to
produce .)

En
cartel .

steel production not suficiently concentrated to join

Tubes , cartels , Jars not included , started to compete 1930 ,
Mitsui & Mitsubishi , grew fast .-- China , Sia contracts , they moved
in i.e. it was our exploiting those mkts mnpstely that caused
Japs to move in

1933 , Rohstahl emeinschaft reor . , its only agreements were
export restrictions . No general output restrictions .

Very fact that this mkt sharing follows national lines suggests
influence of nat govt & its laws in making mnp possible .

Checmicals , for years Germans led in aniline dyes , &c .
chec Pharm . dct in which they were clearly dominant , so no
internat . ties . Then they started developing ways of liquefying coal
by hydrogenation . S.O.Shell interested , internat ties worked
up .



Levy , Ind Gy , 4

Most internat connections in electrical products practn , i.e. the
GE type products . from light bulbs to turbines , & street r.r.s
Two bi Gm combines , A.E.G. Siemens .& A.E .. connected with G ..
A.E.G. originally American , an " Edison " co . Most products so
differentiated & specialized that general cartel agreements
impossible . But electric bulbs standardized . Cartels , various ,
failing often . GE involved , Dutch Philips , Brit . Houston- Thompson ,
French Compagnie des Lampes . Territorial division , partners.
agreeing not to ex loit their patents in others territories . Nor ,
evidently , to infringe on others ' patents .

Prewar , Germans had potash nmp , exploited . War , French got the
deposits which were in Alsace - Lorraine , competed . 1926 , agreement ,
French ot 30% export mkts , Gms 70% , P & a fixed , at least in
export . Muc of French minin ; done by state works ( so govt mist
have concurred , perhaps initiated )

Menti ns , tin , nitrogen , linoleum cartels , too .

A tough anti-mapy policy and revoke patents as onepenalty for mapy behavior.

Betteryet, justgive all inventors 5% salevalueofallsalesoftheir produces?

Sy traditionof cc.action by smallstategoves. After empire they, Icitygoves,

but in
continued to act, pan Gm interest.



Barrières
Dans le n° 16 de Terre et Li

berté, nous avons consacré une
demi-colonne aux brimades dont
sont victimes les pasteurs noma
des qui vivent au Sahara . Au mo
ment où les pouvoirs publics s'at
tachent à juguler la révolte en
Afrique du Nord , nous souhaitons
que ces brimades absurdes dis
paraissent ; car elles ne peuvent
qu'indisposer ces nomades contre
la France , qui les a installées .

Voici ce qu'écrivait à leur sujet,t

Douanières
dans France-Europe , un journa
liste bien informé :

« Des délimitations invraisem
blables partagent l'immensité sa
harienne , anomalie particulière
ment préjudiciable à tous les
points de vue, ne serait-ce que
par la nécessité d'en référer à
chaque instant à des autorités dif
férentes et toutes situées géogra
phiquement à des distances im
portantes des territoires inté
ressés .

7,8,9-56

au SAHARA
« Ces limites se traduisent aussi

par des barrières douanières con
tre lesquelles tout le monde_pro
teste . Ainsi , pour aller de Fort
Lamy à Nemours , il faut passer
la douane entre le Tchad et le Ni
ger, puis entre le Soudan et l'Al
gérie , puis encore peu après Co
lomb-Béchar pour pénétrer au
Maroc et enfin au nord d'Oudjda
pour rentrer à nouveau en Algé
rie . Toutes ces formalités , bien
entendu , sans quitter des terri

toires administrés par la France .
A ces formalités douanières s'a
joutent les différences de monnaie
et de timbres , distincts pour cha
cun de ces pays . Ce ne eont d'ail
leurs pas seulement les voyageurs
que l'on tracasse ainsi , mais les
pasteurs nomades du Hoggar
lorsque par suite de la chaleurou
du manque d'eau , ils sont obligés
d'emmener leurs troupeaux au
delà de la frontière algérienne .

A. de la FAR .



les terres restaient en friche . Les
brigands , du reste , avaient pris
leurs charrettes , leurs chevaux ,
leurs charrues . Les prisonniers
étaient traînés en laisse derrière
les chevaux , fouettés , tenaillés,
brûlés , enfermés dans des sacs ,
écrasés sous des enclumes . Quand
ils ne pouvaient payer rançon ,une des distractions favorites
était de briser les dents aux
paysans une à une à coups de
pierre ou de leur couper les pieds
ou les poings.

Les villageois en étaient réduits
à construire des fossés autour de
leurs églises , afin de se défendre .
D'autres creusaient des souter
rains où ils se réfugiaient . A l'ap
proche de l'ennemi les familles s'y

aucune amélioration ni construc
tion . »

Tant qu'il y aura des hommes,
la terre sera-t- elle l'objet de sem
blables opérations , en Jordanie et
ailleurs ? La terre n'est pourtant
pas une marchandise ordinaire.

Les précurseurs du georgisme
En Iran

Il y a 4.000 ans , le grand légis
lateur Hamourabi fit graver sur les
murs de Suse , la capitale de la
Perse, la loi suivante : « La terre
doit être bien cultivée ; si cela est
négligé , le propriétaire devra
payer le même impôt que pourune terre bien cultivée » .

Henry GEORGE.

tives ac at en commun .
Ces intermédiaires préfèrent

Constatation
( La fiscalité perçoit en France une

somme égale à celle que les Français
consacrent à leur nourriture »> .

« La fiscalité décourage les efforts.
Passé une certaine limite l'impôt ab
sorbe presque tout ».

« La fiscalité altère également le
climat social : les contacts entre fisc
et contribuables ne s'amélioreront pas,
bien au contraire »> .

Maurice LAURÉ,
Inspecteur des finances

(Liaisons sociales , 73 , rue . Notre
Dame-de-Nazareth , Paris 3º).

le coût e la vie serait diminué ,
pour le plus grand profit de l'en
semble des consommateurs.

Il faut donc surveiller attenti
vement les votes des parlemen
taires qui ont promis cette égalité
avant les élections ; mais qui , une
fois élus , oublient leurs promesses.

Les familles groupées autour
des coopératives s'élèvent à
près de trois millions . Elles re
présentent donc environ quatre à
cinq millions d'électrices et d'é
lecteurs qui , répondant à leur Fé
dération nationale, pourraient
parfaitement faire mordre la
poussière à d'aussi singuliers dé

quelle que soit leurmocrates
nuance politique.

G. LAURENS.



Dutch didn't fitinto the stereotype of mercantilism, but Helscher etcRiemersma gotit. Didn't form of trading monops,
don't mention this,

It them toget together to fight fort. &
memany got lighting (militarity.

1 judge)Eng... tomaybe Dich

Dutch had private co.s, they
restrictivism,but re moderany control?

sponsored bygovt._
Durch goot + them
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ORTHERN TEXTILE MILLS LOSING MONEY, WANT PAY CUTS MONDAY,MAY26, 1952San Francisco Chronicle
BOSTON, May 25 (U.P.)-Thou- South has forced the New England which has lost 80 per cent of its Lewiston , Maine , has demanded industry. The union suggested that

sands of New England textile work- workers to face slashes in their operations to the South, has started that its 7000 employees accept a cut the company concentrate on im A similar wage cut demand has
ers in the grip of a modern indus- wages as a "last resort" to keep the battle for wage cuts. of 30 cents an hour-which it claims proving its merchandising methods

been made by the New Bedfordtrial reve ion today faced the their factories-and their jobs Both management and labor are is the difference in the cost of mak- instead of cutting wages.

threat of the first general wage going . Southern competition has awaiting the decision of an arbitra- ing cotton-rayon goods in the North Under the company-union con- Fall River Cotton and Rayon Asso

cuts for American workers since the been blamed already for scores of tion board which may set a pattern and in the South. tract the matter was referred to ciation with 18,000 workers in 13

depression . mill closings and heavy unemploy- of slimmer pay envelopes for some The Textile Workers Union (CIO) arbitration and a decision which Massachusetts mills . An arbitration

Competition posed by the fast- ment. 40,000 workers. refuses to accept the cut , main- will be binding on both sides is board will rule on the company'
growing textile industry in the The cotton and rayon industry, demand for a 13 -cent slash.

The Bates Manufacturing Co. of taining it would “demoralize" the expected within two weeks.

Roos AHere tells you about some new Roos "600" suits that are bound to be very popular

..en Monday 12 Noon to 9 p.m.
↓

=
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'Alert America'
Mayor Will Open Traveling
Civil Defense Exhibit Today

14th and Mission st
8 p . m . today . It wil
1 p . m . to 9 p . m. tom
Friday.
... Elaborate prepara
mammoth exhibit h
almost as much tim
itself will run. A c
ficer and 14 sold
Eustace, Virginia

China Editor
Attacks
The Chronicle Fuji as Drill BaseTOKYO , May 25 (P)-The news

Japan Newspaper
Says U.S. Wants

United Press Staff Writer
The Sabres were screening Alli

fighter bombers which pound
This heavily on the vital main northwWASHINGTON , May 25

HONG KONG , May 25 (P)-The
China Monthly Review, under the paper Asahi said today the U. s. By ROBERT F. LOFTUS

byline of its American editor , calls Army intends to make an exclusive

"Alert America," the traveling a public relations expert will be accounts of Red Chinese extortion military drill base of sacred Mount is sort of an open letter to the Korean rail line about 25 mil
civil defense exhibit, will be opened working right up to opening time from overseas Chinese a "phony" Fuji and bar Japanese climbers .

hundreds and hunderds of people
by Mayor Elmer E. Robinson at the W t who tried to help J B Powell

Sabres DowU.S. Taxes
Gift Claims

SEOUL, May 26 (P)-U. S
pilots, smarting under their
week of defeat by Communist MI
struck back Sunday

By J. B. Powelldown four Red Jets and chasinaway two MIG formations.



1830s, Va.put prohib.
Yankee peddlon.

taxon

Faced Chaumery Jerome to

setup assembly plant, clocks,
in Richmond .

5404 p.101

This forced inflow ofcap.pothy
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Thefirst
mercantil
at work

F. Rorig , Medieval World Economy

p . 24. The towns were not subject to national states . As world
traders , they were too small to have monop . interests . So they just
traded everywhere they could . So ancient town economy was a world
economy . Then national states broke this , had national economies for
a while .

1500-1600 , mercantilism emerged , with national states . Following ,
or coincident with , maturity & decay of medieval world economy . In Gythe states formed were very smal , but they also waxed in this era , and
took over towns .

25 much attention has been given to decline of gilds , that aspect
of decline of towns (i.e. decline of their petty local monops ) But
not enough to decline of what was good in them , too , their free world
trade .

Growth of nat . states spelled decline of commercial towns , not
just the ones inside them , but the others , because new states
discrim . vs. them , to build up nation . E.g. Louis XI , late 15th ,
forbade French merchants to go to Beneva , ruined it , replaced it with
Lyons . To avoid importing Italian silk , built up French industry ,
succeeded greatly . Subsidized French direct line to Alexandria , to
cut out Venice . English , 190 , restricted imports to Eng . ships ,
hitting Venice ( & Hanse ? ) . Sweden did similar vs. Hanse .

Italian towns didn't decline so much because America was dis
overed , but because growth of nat . states , took their trade .

p . 1 Crusades , Italian towns broke Moslem supremacy of e . Medit . ,
got their trade routes estab . Then G. Khan , 13th , ruled Asia & allowed
trade Harco Polo . Then breakdown of Hongols made things tough
again , stimulated search for sea route . Then the Turks put up insur
mountable barrier , leading to sea route searc (or was it effort to
break Italian monop ? )

No medieval town was self - sufficient , nor with its surrounding
agric . area . All participated muchly in world trade . Cloth production ,
raw materials athered from all over world , processed in specializing
towns , sold all over .

(Interesting talk with McCaffrey , Muffy Henderson's friend .
He's studying 16th c . Exeter . It had a monop . of wool export , of sorts .
Merchants dominant . They broke or prevented all monops of local
purveyors , of whom they were customers . I suppose this also means
they broke retail monops . in general , even wher outsiders were
largely customers ; except for items sold primarily to outsiders .
But , as to them , there was nat . regulation thru courts , & power of
squirearc y to contend with .

I am impressed again , incidentally , with power of courts as instr
ument by which central govt . keeps localities from monop . For every
monop . there must be victims , & they will bring matter to courts .



Rorig, 2

Exeter Merchants not too eager for wars they had to pay .

Elizabeth avoided debt , hence wasn't so dependent on merchants .
(but she was dependent on revenues , for which she had to foster them )

London became big distrib . center , for kaxakxxmodxx infra -national
trade . London merchants carried goods to local places. & they
could not be excluded by local people this must reflect power of
central govt . to reduce monops of which local people are victims .
London merchants acquired key position & power , in this infranat . trade ,
as well as internat .

I suppose if merchant;if merchants were ( or are )were (or are ) allowed to organize to
exploit foreigners by monopoly , they also have a monopsony power to
use against their countrymen . Many interesting relationships . )

Dyestuffs from all over , alum from Turkey & then from papal
states , for Turks tried to exploit monop . , Pope found alum in papal
states , he & Sicilians set up monop . , made Turkish competing ships

prizes of war . 162 , Papal alum started .

Luxury trade important , but so were others . But he does stress
demand for very luxurious products -- which may mean well known
evolution had destroyed desire to save , later stages .

As I see it , the world town economy destroyed itself by becoming
monopolistic . Lubeck , e.g. , exploited Norway , unorganized , greatly .
You might say that the natural dendritic centers exploited the
outlands , in retaliation these organized into national states .

p . 9 , says late middle ages , desire for high quality goods esp .
"drastic '

Class able to afford luxuries was not so small .



3

Important items in medieval trade : fustian , other textiles , wool ,
linen , & dyes & raw . Cotton from Levant for fustian . Spices . Grain .

from Scandinavia to cities . Ores Swedislı iron . FisButter
Sweden .

herring from Bakkie Horwegians & Dutch ; Cod from English monopoly.fromNorway,
Beer . Rice . Wine . Sugar . Salt . Meats . Peper . Needles . Swords .
Art works .--for cemeteries , êtc .religious ,

Merchants could buy land , all along , rich ones would , & retire from
business .

like George Washi's London acces.

Hign standards of international morality wouldn't confiscate
property of enemy aliens , e.g .-- it remained for Versailles to do
that , Rorig says bitterly . Recognized dependence on trade . Towns
often pleaded with princes to stop wars so they could trade again .

Cotton from Syria & Cyprus distrib . thru Venice .

I suppose producers were also dependent on merchants because
merchants had more alternatives .
brought them their business .
more other places to go , etc.

A town , small producers , merchants
Merchants more worldy , familiar wita

Ulm & other S. Gm . fustian cent.rs burgeoned in 15t , replacing
older Ratisbon domination .

Towns , quality standards , town trademarks , different grades .
I.e. a system of grade labelling , enforced by towns of origin
perhaps individual producers in those towns .

or

Bergen , Hanse trading post in Norway . They kept Norse fishermen
in debt to them , one means of control . Also gave Bergen a name for
quality .

German cities exported technicians & capital , dominated production
in many other lands . Swedish mines e.g.--cu & iron , thru Lubeck to
Br ges for distribution . Hungarian cu competed , from 1th , thru
Danzig to Bruges .

14th , no import restrictions , e.g. in Flanders which imported
Scand . butter I suppose cheese too ) . & Danish catule driven to
markets , e.g. amburg . Polis cattle driven to Nurnberg , distrib .
all over Gy . Minimizes pårates , hiwaymen I think underestimates
their role in inadequacy of t is civilization . Esp . robber baron types ,
too strong to class as pirates . Theyproblygrew Later,were causeofdemandfor~~~ centralpower.

Norway , grain importer , needed it to live .

At Lubeck , because the grain came there , mills grew up . Interest
ing : because capital had to be accumulated for commercial purposes
first , it was available for prod ction .

Eng . merchants of staple were part of this medieval world town.
economy , I imagine .

Sombart , Bucher , idea of self -sufficient town economy .
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Roris , 4

1/ Towns took measures to keep down prices of goods they consumed ,
both final consumption , & raw materials , he concedes .

But they often , e.g. 15th c . Nurnberg , forbade gilds , & even
encouraged outside merchants to enter . The " town economy idea is
that they always discrim . vs. outsiders . Rorig is emphasizing that
they didn't always . The monopoly he interprets as being for the~ little men , the free trade for the big.

He observes an evolution . As towns grew older , merchants "shifted
trading capital into vested capital " by which I think he means
they bought land , which means the town acquired a position , & land
became valuable . It may have had an institutional or spatial monop .

en , he says, towns tried to hinder outside-merchants . p . 20

21 Hanseatic toms, onl
became restrictive . Cause &. ?

ation & ecline ,e io of staof sta ation &

Germany , 16th , like Italy its commerce ruined by new world
(plus growth of robber barons I'm sure , & that probly more important ,

& cause of new world search ) decline of towns , back to more
primitive economy . Hard on pride . They had been penetrating world .

1456 , Philip Good of Burgundy in war with Hense , cut off trading
for Flemish towns . They wanted Germans back , got them next year .
Cloth trade & weaving their livelihood . hey bought wool from
Spaniards , sold to Germans .-- inter alia . " All nations sent emissaries.
to Germans to ask them to return .

Were 3 trade wars of hanse with Flanders , all because of impediments
raised to trade . All sought to establish internat . guarantees .

which to1083 , Venice got commercial privleges in Byzantium
them was do btless just like Eng . , outlying nation state .

Cities gave each other mutual commercial privileges , etc. System
of legal relationships (but I imagine golden age for any city was when
it allowed all comers , demanded no treaties etc )

He interprets protectionism of city states in 16th as reaction.
to loss of trade due to growth of nations . I suspect it caused stag
nation & growt of new political powers . Probly both. Declining are more likely

try But it is having used it in past that makes themdestine.
c . 15th , land trade began to grow at expense of sea

to use mnpy.

routes .
parallel

Which suggests to me that transporters were seeking to evade
parasites on old sea routes for surely sea transport is always
more cheap . Italian trade to N. used to go to Bruges , but shifted to
over Alps to Frankfort . Baltic e-w trade began to go thru Posen ,
Leir zig , Nurnberg , Koln .

But were moneyDivergence of moneys a difficulty to trade .
changers , money unions even ( v . W. Jesse , Der Wendische Minzverein
(Quellen und Darstellungen zur Hansischen Geschichte , N.F. 6 Bd . )



Rorig, 5

Lubeck 1928 , Ch . I ) Bills of exchange helped . ( so one can say
that same language , same money , are just conveniences . Requisites for
internat . trade are other : situation where localities don't try to
monopolize )

What they did was done without modern communications technology ,
too . Sometimes they erred , overloaded markets it was a gamble to
take products to certain markets , you didn't know if some one else
would be there first with big shipment , etc )

He is talking of after 1200 , when written contract became
widespread . Before that , interregional trade was wandering : caravan
or Viking fourneys . (1.e. you loaded up with goods & took them
around until you found a good market )

Venetians barred Germans from Medit . trade ; & they Venetians
from Baltic . Germans had trade to Venice from Gy .

I



I¡

Andrea Barbarigo , Merchant of Venice , 1418-1449 . F.C. Lane , 1944 .

_p. 77 : Monopoly_vs._freedom (#5 of Ch.2 )
Senate had to give military protection to sea lanes . Couldn'tprotect everywhere , hence had to approve ventures that they wouldprotect . This came to mean they directed ventures . Senate decided " cost

& volume of shipping space available " . Scope left for individuals .
Temporary monopolies common , amounted to taking advantage of restricted

-competition caused - by - wars- closing some routes . - Not- clear what -Senate ' s
general attitude to monop was .-- tho evidently it wastho evidently it was " forced " into3 regulating because shipping was monopolistic without it , due to need formilitary protection . 15th & -16th , -sentiment vs. monop . "monop . opp . inherentin restricted xport facilities " ,

14th , Venice , long conflict between restrictionists & free traders .
Former tried to squeeze -small capitalists out , under guise of keeping-outforeign capital . Venice vs. othersa monop, squeezed them,

1; 3`

dr
money.
suggestion

monop
Merging

self._
Monop. generally favored as vs. non-Venetians cartel membership ofteneoyed

legally-obligatory .-- (yet even- this involves some conflict of interest
as production is reduced , & evidently this couldn't be reconciled , led tofights . This is the best hope of civilization -- today . But alas , social
security will stop even that ) Big operators tried to get- monops forselves alone . Finally Senate voted this down . So in 15th mercha ts were
common carriers , under govt price control , prevented from using
scarcity of xport as monop device . (common carrier idea_very good ) ( .

Within Venetian nobility , which composed Senate , were many smalloperators , who made selves heard . Often small traders were big bond or
landowners , hence powerful from other sources . ( a good set up , which we(often profitfrom in this country when big corps go into many lines in asmall way . Another important thing in keeping competition going is havingspecialty service firms - that service other firms , keep down opt size . -Picture
special spraying & even plowing companies for farmers ! Specialization is
the life of competition . ) ( The Freeman's idea that companies exceeded opt
size because this made it easier to influence politicians should be amended .
that it gave more restrictive scope . ) (Many at Cal . Cotton Co. , Mr.
Whalley , said world's largest cotton mill closed down because too big ,
in Mass , now Dan River , at Danville Va , is biggest . Gastonia NC biggestarea for cotton . Incidentally , they compete strongly with eastern
cottons . & note that in region best suited for any product there will
be many producers ; in regions less suited , a few , but these will compete
with exports from region that specializes , whose costs , other than xport , are(lower . )
- Another class of Venetian nobles (voters ) favoring free enterprise were4 money lenders , who wanted thriving businesses to lend to .

3.
1,4,3

----

natch

Here is another clear historical example of a notably thriving
community's being associated with free enterprise etc. Good subject for
paper the gra inevitable association of competition & general prosperity .
The inevitable decay following restrictionism .

Chap II : Public protection & private enterprise . p . 45-1 . Protection of xportation .
Republic had courts to enforce contracts . Had commercial treaties

with other powers for mutual trade & contract law etc ..
Mency (Govt is a natural monop . We control it by electing it . Why not

control other natch monops the same either by making them part of
controls govt , or separate coops etc , with their own elections by interested

parties )
1;3

→

Eng , 15th- 17th , function of chartered co.s was to provide the protection .
that Eng govt couldn't provide . Hence they were little military ventures.
no wonder they moved in on foreign govts .

.



A. Barbarigo , 2

No differentiation -of policital-& ec. functions in -these --- hence - monop .
Eng "regulated co.s " differed from chartered co.s in this , individual

1,3 merchants set own prices etc. In theory . Less in practice . "merchant adventurers- ( The -closest analogy-we-have-to-U.S . today is falling Rome . Rising
Rome's
failtalleus Europe , & its falling segments , had such different environment . Never

a worldwide govt called on to socialize , with no competition )Chartered co.
ĴT3 Venice , no such junior govts Senate directed directly . Genoa-&

Portugal had them like Eng . Venice more competitive . Merchants individually
bought & sold , set prices of commodities ( not of xport )

Plenty of pressures in Senate for individual interests . -Ships were
privately owned , owners wanted high rates , e.g.

&aÌÌ¤¤zorganized Convoys of galleys ( with freemen rowing ) & "cogs "
(less defensible , sails ) organized by Senate . Shipowners required to
take from all merchants , means of apportionment not clear . (wherever it

natch isnecessary to apportion some privilege , & not economicto let everyone
have some , it should be taken -by - state -& -rented to highest -bidder , like

govt leasingand )
mens

ofprinleges,

3

4

& p . 52. Mameluke Sultan of Egypt , c . 1430 , monopolized pepper trade
Itwas not

& doubled price , then cotton -- & cotton was chief import , they took it
to S. Gy to be mixed with linen , made fustian . 1431 , brought him tojust Venetian

terms by their monop . power , refusing to trade with him at all until he
monop. that,the allowed free trade by other Arabs . Trouble with Sigismund , King of Hungary
made fovom nady HRE , but S. Gm free cities refused to obey S. , traded with Venice anyway .
costly. War with Duke of Milan , who was ruler of Genoa too , convoys needed .

(Flanders means Ghent & Bruges & environs , s . Belgium on coast & some of
n . France )

Venice had large " local " market , around Adriatic . She was their cont act
with outside world . –

1

→

1

T

1

—

*

ļ

-

Ch . 3 , pt5 : Entrepreneurial decisions & profits .
Capital had to be kept mobile , markets changed so fast . Made specializ

ation limited . Senate responded , sending fleets where merchants , with their
votes , wanted . ( Since only merchants were voters , this worked better then
than it does or would today , with everyone voting .

Advantages of flexibility one reason Senate didn't favor monopoly .
(an ill wind blows no good . War brought both fia too much risk , & great
need for flexibility Today , technology xxx forces change , limits monop )

1. Partnership , Joint venture , & agency .

-

Big family partnerships under domination of one man , such as
Cosimo de Medici , potent . Andrea a small one man outfit . Family partner-
ships with equal powers had troubles . Andrea used agency & joint ownership
to create flexible organization or cooperation . One of joint owners would
be agent for others , they would cooperate . Associations were formed to
charter merchant galleys , resembling joint stock.co.s -- but lasted for
only one voyage .

"Profit sharing deposit " , another form of joint-ownership ..
someone took deposits of others money & invested it for them , under trust .

Merchants sold thru commission agents . Handling charges & shipping prac
tices became standardized , so commission agent's accounts could be checked .
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publicamorum
Genoese loca,212 Review , 2

Jt . stock history : condottierri , mercenary entrepreneurs ,
of 13th- 15th ; Merchant Adventurers of 17th , not earlier , earlier
trade with own capital ) ; Monti , 16th c . Italy ;(taxfarming corps)

13th.
toRoman

socieras, "shipping,
BankofSt. George,16th

17th Eng : re - vitalized craftsmen of 17th became merchants ,
broke the IT monop . of adventurers ; simul . , both they & adventurers
went into putting out -- perhaps stimulated by the rejuvenated
craft monopoly

V

Didn't break the system of monopoly , despite 1624 Act against
monops . Just scared them up , shifted personnel , got more capital
into them but isn't that always the way? Dobb . doubtless
overdoes it .

Usher on banking development , stresses : development of clearing
is development of banking ;

--Knight .

and negotiable forms came late , allowed inter bank clearing ,
much more credit , etc. About 17th -- but he is vague on time &

place.//Knight also stresses irregular deposit (as vs. custodianship )
(of funds )

de Roover's Florentine firm of cloth mfrs . was ptnsp . ,. with
full liability . But much investment separated from management16th when capital forms " were more advanced , tho industry
declining .

Rigidwages , low overhead , much unemployment therefore .

Rorig's medieval world economy was primarily the fustian
trade , cotton from Egypt & Syria , mfr . in Augsburg , Ulm , etc. ,
and traded all over world . Pack animals , very efficient means of
transportation says Knight .

Purpose of Crusades was mainly to open up trade routes ,

Knight stresses pulp paper developed in c . 1200 , and use of
Arabic numerals , in making written contracts common , opening way
for negotiable paper , etc. 1
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SALADAU₂
Nel,J. , Industrial Europear. theTimeoftheReformation JPE,.Feb19141...

T

51515-1540.
12til 13th, growingpop,production, prosperity. 14815th, rugnation.16th,revival.

6thiLopa , mininggrew in Fy, somegood inventions,braninduring asmining
connected, ErgJebinge, large I thiftingminingtowns. --whichwere revivalsof
mines that hastbeenworked in 13th, then closed by wars & dissolution of 14th.
-Mining in many lowmt. creax preden, Wirace,Bohonia, Carniola, Almacen(Ap).
Tepina,eve Tupia greacest umprelmes.eu.

13the indlevinghad been high in hills, thichwoods. 16thwardonnby
scream usedwarensower, madepoise&pollerim.

Thisage spenties money, not onJochic,Chundry for Renaissancear
Sensuous. Palacesofmerchones& townhalls-ofmerchores. Flesch says ideaof.
worldlysuccess originated in 16th...&ofprogress. Takizama

Isome coal miningat Low Councies & Nencuscle opportunity toprogress

says Meconomy inMeconomy in Japan broughtides ofpositive attitudes

constructively, notjust com-
Wool weaving,ore, penter mainlycloneby large traders,merchami capitalusin

because ithadtobegachneed frommanylands, whentomanycraferman...
combinedwith manymaterials--dies, atum. p.29

Early16th, building veryactive,as townsgrew,(musthavebeena
-crade (revival) (ifwe hadone today, townsRouldgrow, im.opp...

Workman &moreinterested in art than market, then,Iencaepreneen.
building. usually -town,or some pince, not commercial.

subetivider..
wanin.

3

Nef,J. ,U...Cfson of incluserialgrowction fromcel Eng, 15-40-168470..

AM.
bst indisvical rev. in Eng.Eng.was late 16th...Elizabecham.

Mines, factories with much capitalinchem. Preceded by--
tremendous growthof the market. Cassociated with
religious Mange, scientific revival. (the more I read history
themore impressed. I am with crucialprimary importance offreed.
unobs-cracred commence to allother socialprogress. This is grandest&

mostplecesent formof cooperation clevised.
leaderModery sociations, criticsof merchiers.)landownersairs of ancient

by man
merchana are repeating the mistonaria



Again, it is not so much unequal inc diser. thatcaused france to specialize in
luemies, but lackofa marker--foronly wenies then worthproducingforinkt

French thought also remained moretraditional, hidebound.
himm

cssdress jours unoryou

[

16th France had religious ways. But deseruation hasbeen,
exaggerated. (probly discrim. us Provescanes hunsmuch,as wellas
Frenchparemnation)

Mid -16ch French mefs way whead of Eng. But in thisere,fr.
Eng... moved ahead.

Fr. hadhad a greatsalt exporting inclusiny, fromBrocay
marshes. 16th,gurnone, Eng.grew. Eng. incemalmht abso

grew, unlike trench, an local selfsufficiencyfrohe clown.
Glan, French cleveloped luxury noduction, copying Italy,but

didn.I progress farin ordinaryglan, or man pochuccin
Eng, fiictories for growing. Inc were

allowed to makeglass in that locality --which, Ijudge, implies
oneof4.the examplefrom France ofanoblefamily,on

not be imported either. The was stillsomecradle--
Normandy exporcedglan,& in Poitor,glanmaking.
it would

even declined.
due to imports.

Perseuraunel Procescamo glaziers hurt induring.307
Frenchalso lagged inshipbuilding, having less foreign tracle

Their important Levant cradle wasLevony

Dotch carried for foch nations.
cradle was lost aboo 1610.

ACounting crade, Eng. I over french even faster than foreign.
Was donebynativeships, bochcases. Eng. took coal to London.
semand there becauseof incurial growch theire, which was

In France, Local selfsufficieny till
Only sporadically, as Richelieu encouraged. navyfor...

militarypurposes did it.cometomarch Engg....

due to commerce. strong.

+ 16th, manyrum industries in Eur.:priningpapourmaking, tobace rollingtogemponden

soap sugar alum. Freefrom oldgild, manis, ous recreative regulations,
theyusednew forms, as large factories, using much capital.

lazie Ery alum induringgrew, to chmontPope's monop. Then they
forbade importing Papal alum. But. Francehadno alemmind.

Beer&pottery infr. also BF₁. Lostground inprisitingbut retained lead. grew.
1540 Eng ledonlyinher specialties: coal,™r,wool, lead. 16th, overwoobsin

manymore. Changedfrom ovepost ofItaly. 1.Ty& Netherlands, to center



Oct. 31 .
Nationalist China is collapsing in north .

S.F. Chrnicle says land and income taxes are
mostly fictional , really landed and merchant
classes pay a "disproportionately " smallpart of taxes . And describes , as I have seen
described elsewhere , how govt tries to
cure this with penalties against black
marketeers , etc. So even now , in depth of
misfortunes , those in power prefer superficialities to refrms -- even tho the
very existence of their privileges is at
stake ! Evidently they prefer the risk of



Communism to voluntary reform : This strongly
suggests that they do not realize that reforms
would strengthen their country ; that ignor
ance , more than selfishness , explains their
failure to adopt better ways .

?
Dr. Timm.Hugh is saves theyfigured andwas

welltake onmuch squeerzcominganyway, might on well rake
ast could, thengetoveitlast minute.



Whena country
effectbe 1.1.

declining,
land

Effeers) that
itmay
Cree Cumularive

reallyputs shies.



Lartof thefunal
sticking with mural land
ec. would be
in the
time,

gettingo
At samecommning..I have much to learn

about subject intellectually
& this involver_living

in communities with various

Land systems.



-_Myde Mormon build
such small houres,when
theyhave suchbigfamiliens

V.B..theveryfriendlypeople in Veah.. includ.
Linggirls --very wholerome

countrystyle_narmal
arm smiler --none.reofthis

painted manicured.city
waithens_stuffin



ensurarely
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Where talents
rewarded due 20

talented emigrare, speeding clownfall.



Although war Ipostwar absoluce

growchseems to be stillgreater in
NE.Meares, relativegrowth greater inS.
&w. True,at least in wartimewartime banking

FRB. Postwan Ec. Sindies *8,p. 77 35
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A big thing in my life willbe

why pop. mones to variousshow in U.S.

in live, local terms, how principles operate.
etc.

SFBay,
fresno oner

N.C. over Va; LA omer Si

arrange to trane, etc.

try
areas,

mer Modusio

to

demonstrate

I must

Madera



Frequently cartels etc in restricting raw material production have
the help of governments , such as described by Davis , J.S. , Inter
governmental Commodity Agreements , JPE , June , ¹46
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Brief notes on points of ec . history in The Medici , by G.F. Young

Florence of Renaiisance . Wool trade & money lending . ost trade with Eng .

Tremendous wealth accumulated . City struggled for freedome from varios emperors .
Ruled a considerable hinterland , Tuscany , mostly for its own benefit , hint rland
also struggled to be free .

were
to

Early 15th , stern life in Florence , laws vs. display , e.g. forbidding women to
wear certain gaudy things . But laws to prevent women from wearing finery

another cupclepingto decadence
from austeritygradually abandoned , so difficult to enforce . pp 31-2

1426 , Giovanni de Bicci , the first Medici , had public revenues of Florence rhpoil
ing Womenswitched from pure poll tax to "property tax " , thus hitting nobles more , poorer

less . Nobles were not eligible to election in Signoria , th governing body
of Florence , which was intensely democratic .

Tɔ have political r ghts . ɔne had to belong to a guild . Were 21. Public works
were reserved for guild members . The xxx most important guilds : wool merchants ;

dyers ; silk merchants ; furriers ; bankers ; judges & lawyers ; doctors & apothecaries .

14th , Bardi the richest bankers of Florence , ruined by a loan to Edw .

Eng . , never reaid .III of
Frequeht wars with " ilan , trying to press south .
Venice had prospered on troubles of Byzantium . But when Turks finally

won completely , it was the end for Venice , for they took her privileges &

closed her trade routes , while Portugal waxed rich .
Medici's immense financial resources powerful in war . A main reason for

Florentine successes they had the money to use themselves , & could deny money
to enemies .

1461 , Louis XI King of France , detestable trickery & murder , but brought
order out of chaos . -- this is the price we must sometimes pay for unity .

He murdered the nobles one by one , & founder France's strong central govt .

Lorenzo Magnificent , 1469-92 , made autocracy in jealo sly g arded re ublic .
Were too many feuds & misunderstandings . No military force : his countryment
tr sted him . He spent lavishly on them from h s private fortune . He was not
arrogant , has other nobles had been , hence popular .

" ..it fares ill in Florence for anyone who possesses wealth without any
control in the government . " Lorenzo de Medici . p . 153

Louis XI abolished fea adal power , & created a atandin army in France ,

first in world , greatly increased his power .
Lorenzo won wars by diplomacy . Turned back pope , " aples , Milan , etc. , various

times . Made Florence tope , was considered key tɔ Italy .

1490 , Savanarola . calling Flore tines & other Italians to stop their
decadent ways & luxury , also criticized Lorenzo , who let him preach on .

doesn't say how ,Lorenzo turned surrounding enemy states into friends
but no doubt with more than honeyed words . He must have treated fa rly.
Reconciled people all over . But he diminished family fortunes .

-

Enco raged use of vulgar tongue in literature .
To illegitimate children ascribed to him , " almost un que in that age . 11

His son Pier succeeded . Arrogant , unpopular . At this time , Italian power

wan ng , others rising , attacks on Italy begin .

{des ription , Chas . V II , who had
More or less as a lark , it appears fro

iinherited Louis XI 's standing army , ined Milan in attack on Naples . Inder

stimatin cost , his treasury ran dry , he had to borrow at 42% from Genoese

merchants .
Chas . III entered Florence , French astounded at its culture , far superior to

their own ( except they had nat . unity . Like Russians in Europe today)

Chas . VIII's adventure in Italy achieved nothing for him , but showed power
Florence after Lorenzo fell apart with

of new ways , & weakness of Italy .
internecine feuds 80 was he really so good for them?

Savanarola succeeded in having vanities done away with for a while . But

Florentines tired of him , & simul he attacked vanities of Rome , & he had it .



(
1

The Medici , 2

Protestantism was to a degree a return tɔ funda entalism . Catholicism was not
only corript , it was free thinking . It pat onized arts & perhaps even sience .
It permitted doubts -- & these were associated with forsaking the rigid virtuouslife . So Protestantism was ina sense the flight from fr edom we see so often,
a return to authority rather than a revolt vs. it . But this interpretation is
probably dubious .

The "New Learning " , in cultivating which Medicis so prominent , & which involved
so much red scovery of old sources e.g. thru Byzantium , showed fra dulence of
Pagal claims , forged donation of Constantine & Pepin etc. , this more than Luther
stimulated reformation says Young .

1



Mancour

Knight
hyllabus

National regulation of the industry . At first they taxed exportof raw wool some . (underdeveloped areas could try this , too ) Then( as domestic industry grew , revenue fell off , they taxed thedomestic industry . ( monop . motives ?. Doubtless)†

Actual elastic
problynot to important assticityof demand

attitude ofpeople toward it .-e.g. Eng, thenknow.
Mantoux , 7

(would be interesting to contrast the tolerance toward union.etc growth in export industries with those producing for domesticconsumption . I'll bet export industries much more monop . )

Turks did not interfere with flow of spices from orient7 in 15th or 16th , contrary to what is often said . ( so itwas Italianmonop . that led to search for n w routes ? )



Knight , 11

| town .
The gild merchant worked to keep terms of trade up for

Individual members not allowed individual monopolies ,
but group as whole encouraged in its . I imagine if one really
analyzed the prohibitions on forestalling ( going out to meet an
incomeing ship or shipment to buy before the others did ) ;
engrossing ( cornering market ) ; and regrating ( arbitrage ) ; one

I would find them means of diverting resources from competing with
local producers to competing with foreign ones .

Flemish cities unable to get independence from states ,
as Italians had done , so they used their energy to i try
to get into the states thus avoiding dissipating it in
local quarrels .

He is amazingly unaware of monopoly motives in apprenticeship
rules , gild trade rules , etc. Puts on all the very most
superficial rationalization motives : improving quality of work ,
etc. So take iteasy with monop interpretations on exam.

/ lith , rising national power in Eng . & France completely
humiliated Pope , even took him to Avignon for 70 years .

French towns generally went into debt , generally too far ,
had to be reorganized , central authority having more power .

Faanders & low countries lost municipal authonomy
after long struggles with selve s & others by being taken by
Duke of Burgundy , who then married into Habsburgs , and they
were under Spain .

Antwerp reigned in 16th , but Spanish policies drove seat
of commerce fubther north , to pr sent day Holland .

Debasing coins was a means by which French crown derived
substantial part of revenues . For this end it forbade circulation
of other kinds of money in its domain . Towns usually vs. the
inflation .

al
ntwerp not only dealt in things , it produced them .

It frankly abandoned medieval guild ideas , took orders for
x 1,0 Os of bolts of cloth at a time , and , I jud e , worked

them up . Wage labor common .



i

Not allmanors
came from
same source

1

Knight , Ec . History , p.2
Roman govt . became landlord which took rents from peasants of
Sicily , e.g. IVTFUT good

Just as under Alexander , Eastern Medit . benefited greatly
by boing united .

Romans , as they conquered , made_statazkandx conquered lands
state property , thus subjected it to centralized administration
& exploitation . Thus iad a core of one type of civilization ,
periphery of another .

Chap II- Roman Ec . Life

Romans unique in that they extended to commercial people in
all-their colnies & allies full freedom to trade with legal -
protection & equality inside Roman lands .

Ag . taxed heavily to feed Roman mobs , support administrati n ,etc. Latifundia . Attempts at land settlement , including lowi.r. loans , but all failed . People were abandoning marginal lands ,
Italian food-production falling . So state bound them to land ,
to prevent this . And next thing you knew , everyone was bound to
his occupation & place Egypt had repeated itself .
Sometimes the land taxes evidently- exceeded the ec . rent of the
land , and to keep people on the land they were made serfs .

Middle class disappeared , crushed under burden of having to
raise taxes . Patronage came in , protection from central govt .
the fundus , and saltus of frontier areas , independent local
units of administration . From which perhaps grew medieval
manors , many of them Fustel de Coulanges view , deprecating
Germanic elements . The fief of later times was granted for
military service . The fundus or saltus otherwise acquired .

Romans discouraged inventions , labor saving , account of
Vunemployment .

T

By unifying east , they raised up a competitor that kept
their industries from developing.

Capital went into buying tax concessions from govt .

1 Commercial activity often proscribed , and confiscation always
a danger . General prejudice vs. it .

Gaul proved unexpectedly productive of_taxes , a people fairly/ advanced ec-ly , that Romans hadn't really known about .

"Collegia " , organizations of artisans . But no strikes .
And always the slave labor to compte . (SU ? No discrim . vs. outside
competitors ? Maybe centralization of oriental despotism etc.
has virtue of preventing that ? )
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I

Mush, Dec. 11

1920s, large monument of meltarism among co.s - holdingour
hope forfuture among employes, having co. mnions etc. Then, 30%, longe
backlogoforganization thatwas staredofin 20s suddenlyoccmed.
Coulditbe that workers somehien thought theyhad been given interestin
Sutive A of l.r.?

4

205-30s was unusual, for before that better mim organizatio..had occurred in boom. Perhaps this was because prices werenotarenot rising.



Verygood
notes

Cycle ofunion's

growth described.

1840 item

Randall G.H., TheProtherm of Group Responsabling to Somety

go Ch.2, 5,7
1922

ch.2 Social themyin Am labor movement.
Am.monument had no doctrine, as Maregare Gm. Not even anysexattitude.

Patriotismn & Am cultural heritage strong before anything else, thoughtofselves
as returning to owo truths, not as radicals. Not class conscious, for
sociallynostratification asin Eng., ishore labor was org. beforest voted,was

+ asa class.

m

Union hall intellectual outler for workers.8hr. ans,
ch.5 Jouble Strain in Am Laber Monument

Security & equality the motives; equality first. Not among

First motive adapts Jo

20 more

selves, but b. cap-1513.
Personal advantage, & social idealism,

given environment & sucks forself, in laissez -faire tradition.
revol. First motive makes contracts & sticks by them, deprecates general&
sympatheme strikes, fights othermon as much as anyone
prisdiction)

(for

*.Tendency!to start as offection to particular abuses, become
idealistic, encounter opposition of those not interested in changing

become practical &selfseeking.society.
Tendency, when frenties, for idealist elemmets to move

mest, regarding existing societyas hopeless, try tobuild Utprin
from ·30s 240s esp. (Here is an important aspect
of frentiver influence on laber movement In eastin 305,groindup

Uniens
D.Insting this will heal wereUNISTESbağ

Thase,Iprogo

1.hand headed business imons, working for selves. Having achienduniv.
education demands, the with ,dealism - which hadjoined withfackison, theidealist

Another cycle started in 50s ; promist, thenidealism of
Koft, then businessison of AFL..

(industrialism grew because it needed unskilled, 1.e. indifferentiated

hence harder to monopolive laber. Was adaptation ofcap. to cheapest
laber. Here is a Thow history.very pervasivepervasive cument - a philosophyof

want to blow it up to that) & ifwe didn't howe uniom ofskilled
labor, capital would adapritselfmore to shilled labor, improvepociory.hist! ifyou

So here is another aspect of 1840 turning range
laber stabilized !

A ... Dla

& another turn, e. 1896, whensuggests
reconcited to new order & remained so until

1813-96 was a time of protest & firment, 1896-1930 of
optimism. Dueto inflection?

In explanation of failure of labor unions, froncier mobil,my also

me became
1930



A boom stimulates labor ifit is in 'business phare; but a bust if in
•idealistic'reage? A boom stimulates business action; abuso stimulace solitical
action

because miongs do not xplant automatically mobile industingis
are absent. Abilityof

inmonop.cap. to escafe unions ina big thingsimmigrants averybig factor of

always trying to escape them, moves to where they
Also,

nature of cap, made itmore

In Eve, they

explains because

conse. - which conwhich conversely world strengthen Eur. Cnions.
ranout ofspace & newpolit. subdivisions ultimately, mions ca
oner.)

Atpresent (1922) sews new industrial union org. unskilled, & idealism

spreading. Newphase ofidealiom beginning.
laber, mimsopposing competing

own standands.

caughtup all

thenmyto incorp.it&

bringit up

I motives blend- he idealizes imons, thinks they arecoming to
industry for social advantage -ha!want to r

1st cycte's to 1857, of craft mian, narrowend.

local vs. onerall (his theme social respommbuling ofgroups- is basic to

them. mydeveloping ideas...Each group tendsto monop -localgout, notgeant,interest.
whichmimy, etc com one

industry, bepresented by having
Purniaaus incentral govt& no other groups,

to
control of each gromo..

by plan I happe

develop of putting marginal, hence amimonop. elemosin
Private landummership sometimes das

that forlocal gert!

eh. 1
weal.

Conflict of Theories & Trimmphot Brs.Unicima.
1834-50, immigration &hard times kept iniams very

Middle class utopion reform talk filled air, no me asher wWhat laber
wanted.

Windy 40s! Gracky, who oppoved.( mniems. passednot
I

Only 10thr.day legisl, sponsored by NE laber. & land reform
in this era.more real Evans, natch rights to land

spreact Nat.Reform Ass. of Evans wanted free horresteads, onminstop limity

debt law exemption. 'Voteyourselfa farm for support.
1850's prosp. brought revival of strikes (he attributes

Whatis general case,it to domions growin
boom or bust?

prosp.
Curtainly bustof 1837, stopped them, of 1930, stimulated. Perhaps
boom &bust imelevant? Ask Mosh) Many strikes

But, again, very

p.116
self interest type.

1859, iron working, first indusis,mien type.I reduced no. of apprencia(there mions,with their claims to humom feelings, certainly have no

Ifeeling for the scale. Is mainly selfish)

narrow : wages rices the main concern.



raise wag

/
(A big lapse in marginal andyan's of mims ability to

its asomption, as used by Stigter atleast, that capital is capital &
can be mphdrawn. Where permanent (ome reats involved, wien cam

permorning
cappinions folk, at care worted to harmonize with emplorfing interests,
just equalize borgouningpaner. I let commers pay for their higher
wages. Purely selfish!

Seneral, nationunde uomons formed, 60s. Loco, eng., eigen-maters,
coopers, shoemakers, prodles (Lead trades now).Iren

60s, needed a philouphy, being
ical ofall groups - butis rationalization a
furnishedit. The 8-hr day, most typical demand of Am. laber.

incontent with more self-interest (typ
bact) Ira Steward

to 1000
50s was a revival of unionism -in
Idea of unions from start was to reduce supply of laber, by

shorter hows, humping out women, reques, immigrants, apprentices.
Their consciences hurt, theyneededa theory. (like Keyremoniom
& Hoboomom incercammmphonism today-which farmers use too
all special interests, saying as long as their incomes stay up, theybuy,
all well off) Stewardism X

So do

nasson 50s movement into
broad bos.

he doesn't establish Dominated Amilaber philosophy
1st cycle very

clearly

over

40sit

fighting
sinn ?)

itwas dead

He said wages raised not by A-ing cap. Pind,but
~ reducing supply of workers, notjustin one trade but allover.-This done by raising aspirations ofpour, thisdone bygivingliving

Under Consumptionhance compulsory 8 hor day.-for all.
themy explicitly elaborated, rod. - wouldraise wages ofall, this
moting employers & everyone

better off.

So

With this philosophy Koh . tried to ergomize everyone.
Suggestion that in orgemoed laber voted with capitalists.

1888, Nat. Laber Union formed at Balt, 8 hor day
main plank, accepted women &negroes sime -not apprentices& immigrants
1871, dissolved the internal dissent, because leader for too generall ideologie

Big stritmes on 1877 & 1885-6. ( depressions) ffer
those, Imions realized they couldnot. ger general support..
idedlogy woms.Afh bear of 15oth. Steward's philos, paradoxically,
adopted by AFL - 8hrday feature mainly.
you gob into pol. action after minning strike, Afh
Thinks Kh method meant you for neither, Ath method

ultimately worked all yor benefits - b.s.
AB 1873, the notimim, Molden, Printers, Machiman,

Corpus, skilled who had unthiram from Nat.Lab

Union because it got too ideological, formed new conqreco,
selfish aims. Panic ensing, org. broke up, each mon too berry

own battles. ( so in depression one get strikes & dissolurionwe

somewhere.
stopped

org.s.,



b

I

Bor in 30s, another ideological stage, they didgergeneral
support.

+

t

-



Stivard
rightwas ti

~
1

which

allowed laber to organize in present trades, but never in futureones?
laber in exi

central state
existing trades

toremember itis ofen ise, non-state groups being stranger hame,
that is restrictive got nee. Strength in thoutpasanggeneral lains -so cap. cortomos

new trades. ?)
Afor 1813, unions busted much, no court organizing peramble

employers fought back.
Knights funded 1868, gren afer 73. Mainly ideological.

Embravedall, wanted to educate & legislate & help allup. No
functional lines,my geographical. Harrdy ever storck World

...ecoperate with employers. Wanted Regislation harmonizing
Taber &cap. Uriah Stephins founded. hence repelled creatsmm.

1876, Pittsbing commention of KL, Grambachers, socialista, no
results. 1877, in response to frother wage cuts, general outbreak
of stribes, in which strikers destraged prop. Troups calledout,
clashes, first time in U.S. Laber spirited for next decade, in result.
It joined ag. grounsbachers Mostporiz.Won at important, impetus to

+"business unionism, andofidealism, cooperativeness, etc. (was this thecause?)
2+ Grembachrom came to nought, for in 1818 specie paymentwas

So in depr. workers resumed. II see no connection) Reviving prosperity wuse polit: action, turned to
in prosp. strengthen
mens outside of

poner?central

lec. action again, schonred political.....
Hond times hadbeen tradismally the death ofuniom -they

had no holdourporner (hence megot over depressions). 1879, Compens

I & Strasser got in control policybecame central control, highnumbersting
dues to make strike find& also restrict membership) Cengal strikefind
to be used for local in trouble.. This modeled after stringAnt.of

1

facovalsupport? e.g., that

LipStewardism, idea you mustraise levelof all to raise any.
service kept. Bout new idea was you must bery commonlaber in
its place. But here theygot footed, common laber atmachine took over from them. (meaher state in US ?

}

anyRandall interprets freely w/o much evidence. Is
cause of tion to bus, in ensin was 1877.?

any
GradFally eigen -makers mion.)

follandd svit, incorraged by good times aber 1819.
1930s Jeps.IIve to fact uniems got strenger

locals mentin & out as it served
immediate advantage. Kl abjured strikes, locals claimed mankonglig

when strilling forprestige Says thiswasmeansof reaching inskilled,
1. Soi't see it,

Knights a very loose org.,

(abolition of child labor and signnt. aspect ofcity life, &
asits contrast toshow clearly life. TaberIncountry country,

sugh morg, so children work - only laber with mnrerest vs. chuld
Taber is poor

mshilled farm hands, no pomer, I they want their

inions.
othis unions

(maybe severitynot weaker)



I

:

Randall's general view is surely that the business strain in mimism was
the effective element, not the realist.

laberkids to support of the attitude of society.
selves Inanyway. ecity manages to orgames,

1 this Children are competition,
grows to keep them from working

attitude

girt.
difficult.

high b.r.are condemned, & made ec-ly dishould existing. Childlabor&

(Ag.monop, when it came, cantecontre as monop. of prop. ormers,
sponsored, hence will be more pervasive than other monops )

After 1877, Pittsb.- Phil. rivalry submerged, &KLjoined, 1818.
Program: BLS; coops; fou land; employersliabling mechs liens; weekly
wage; arbitration; endof child laber L14 ; offinsmlaber; sex equality;.

financial reform.
from withart:

-8
hrow

appeal to selfish mimists.daynig

Strength
unskilled "looked for aid.

20,000 membersin 1819, 50,000 1883. As memberunions- Treached matunity they left. Strikes of KL maricesful, when others

were succeeding Numbers wanted strikes, 18h Inedgave idealism.
boycottof itil 80s. did ind. intest. becomme bigfactor in not. life .N

Great outlenst 1885-6,80s saw 20 granth of ind., like civ.noor.
then laber settheds back to

stability.
little unempl, wages fell, industry was expanding.
strikes which failed.

was

1883-6 depr. mild, relatively1884 a ware of
ndustry

boycottpronedeffective. Then P
lenditions import

themnomion moito accept² - Timbermm, some rruckers.a tritte, bringing immediate ware of strikes!a trithe,

Agingofpublicity&legro?!

There world strike& join .1h com members est. ( ?)
Powderly became pomirbet. -KL had great rep., Y size. But still KL

ideals offered from members unshes, P. Knowit.
1881 AFL founded. Modebed on Trades Union Congress of GB.

Compers stongbut being socialist, notprès.
legisl

on Birike1886, having had little leg. success, tried 8 hor saysmite, called
Ish tohelp. Pourderly refused, lost stringth.

accomplished muchin certain trades,
"bomb then killed movement for some years.

By 1890, KL thn.
P. weakiond. Haymorther

Small artisems& tradesmens ofcommry.
90s, allied withforms its main mumbers wholiked uplitt.

farmers Allamox & Populistes. Kept princephes, &, as workers list
melforme

1865 113interest in those principles, lust worthing
coop, harmmyprogramof Jefferson,deals with appreated.

to Am . Stock. 18905, Immigrants with Evr. traditions,M
just wanted immed are monop gains.KL centralized in

very org., loose in faux. End
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The enigmarOil,
of L.A.

shippingag.,
aircraft, (automobilus,(?) steel,

L.A. had a name as an anti-mien torm. Is this stillso?
Is this a big factor in grouch? not

L.A. is still highly grouch consuons, that is clear. Ithas
yet reached point where rested interests of capital prevail
prevent further capital growth. Perhaps it never wills for its

prestion will always be temors. It is not naturally
monopolistic geographical location. It will always haverivals. It has no fours, even within itself. It is so

amized, it couldn't be wiredin restrictive program.big, morg

The climare allows enterprises to get along
capital.

get along with less
So it is easier to start, & hondin Vers likely for

strong enough to hold sway.
Problylaber willwork for leas here because of climate. Check

cap. to acquire vested interests

influx of læber also probly makes organmeationgreat

+

1
that.

1

+
difficult.

+

The

+
+

movies, tourists, retired folks, many

a

to

1



War in U.S.:
thaker Labor up. makes it mobile by

giving it capital &

Bymahesnewim. opp. by having Labor in nen

place, etc.

& incentive to move,

Paverwayfor postvar expansion, im , ecc.

Thismakes internaleconomy
prosperous, helpo turnus inand?

more



soule
w.w. I.

3

Publicly owned corporations used for some things :
Govt . owned stock ,U.S. Grain Corp , Emergency Fleet Corp.

directors free to operate as they chose . Free from civil
like TVAservice & close supervision of expanditures

later .

Great increase in administrative power . Previously
Congress han controlled every bureau , doled out patronage to
constituents . This would have unduly hampered war effort
got much Tore direct administrative control .

Onone hand, can move to free trade bether than leg.; our can also bemore socialist.
which results from war.pomem

Conflicting effects ofLadin.

Bettirgit? suffict to mitem, then readfit in
-belief to criticizerfindsuw.Donotar

Knight, 15 March

particular.

Eng. reorg ofag. called high Farming! -because involved no new.
holdingsInventions, just large

C.C.1170, Eng. shited to netexportposition in grain, farminghad beena business_

for expert, noot&grain, unlike peasant countries. Hadless techn. Knowledge,(but.
Most ag. innovations came_from continent.____better results?)

2. Pietd system was dingforming system ofMed. Eur, brought n. by monks.

French nottes.I clergyhandin glore, merchantsdidn't amount to much.

Soule , cont .

p . 43 , Nature of Control ( in w.w.1)

Was close ec . cooperation among Allies , in some
senses : inter -Allied purchasing commissions , shippingspace allocation .



Review notes :

WESTCHESTER

WCOUNTRY

CLUB

RYE

,

N.Y.

2 stages at least in breakdown of Roman
commerce . Growth of latifundia , self- sufficient
for local products , with slaves , at leaststill produced much for commerce . But then
on the latifundia itself , the individuals
became self- sufficient , from slavery to serfdom ,
a step backwards , strangely enough .

I suppose the markets for latifundia products
overseas also gradually faded away , all need for
slave gangs disappeared .

Thru the English king , we managed to get a
central power ; but thru Pmt . , this power was
limited by elected body . And , tho perhaps the
same local people retained power , they had to
exercise that power thru their control of the
king . & the king was not interested in any locality
over another .

It was the 100 yrs . wars with Eng . that
had caused French States - General , representing
towns & feudals , to give such extraordinary
powers to French king . Thus was the strong
central govt . of France built up . Just , I
suppo se , as was Spanish , by driving out Arabs .
But then the se two exhausted themselves by
fighting each other , & others



thestatepower,power, useofWar encourages
monops, shell around state, which breeds

more war.



Mitchell,Broadus, Ec. Histof U.S., Depression Decade.
RFC bought bank stock. Hh issued new nover,onFR

previously ineligible paper, keep ingoing.mto

( "Jumping" abroad is not contrary to wing morsop.
power It is pricediscrimination. You don't demptoall,jusse

to some.)

abroad is not

W.In w.w.l, govt. accepted trade an,&monoppractiser

ithad been condemming, becauseit was easier to contral

thru them. (p 230) This was encourages monop.

Asearlyas 1919, FTC helpedenforce fairtrade

agreements in industries, & prosecuted violatora

Hooveras Commence had premed trandardizationof
industries, but aspresidentproseuradsome trade

underground again.
ass.

they
went und



Shannon, Fred, the Farmeri fait Frontier

t

ļ



Merchant Adventurers succeeding staplers , 15th-16th ,
many ramifications . Adventurers exported cloth , Staplers
raw wool . Staplers had monop . at Calais , then English They
monop . Flanders mkt . , not aggressive for more .

PersonnelAdventurers not only exported the cloth , they helped
produce it . 15th , growth of wool processing in Eng .
from persecutions in Flanders , 14th & 16th . It was big putting
out growth , evading town gilds , and made country side a hive of
mfr . industry , by-passed many formerly important towns .

Bruges & Ghent , Staple towns , wouldn't allow adventurers
to send cloth , for they made it too . Antwerp allowed it , so
they went there , caused its phenomenal grow th .It was Duke of Brabant who allowed Antwerp to be free .

(So we have movement north east , from Flanders ( Bruges ) to
Brabant (Antwerp ) to Netherlands (Amsterdam ) to England ( NW
London )

Old towns with their gilds only supplied local markets
(& were perhaps regulated as natch monops there ? )



E "new pauldamvlabor scatene vue beanandan
Yakuza viwany záled lamper
propera temanzatva

(NUEL MYRİ 18 nan Wilia wag newpeopl
AMENAVALINNONG wa pesa mas magisOpa



?

Amsterdam ,
Antwerp , besides its advantage of allowing freedom , had

monop . of Portuguese trade ; and had English wool trade .
17th , had Cadiz , Spanish monop. Spaniards had also encouraged
Antwerp , vs. the rebellious Bruges . Spain favored Amsterdam 17th
because enemy of France .

Again & again I've seen assertion , including in Knight , that
merchants dominated craft producers in towns that exported . Gilds
became independent & powerful only where market was local . Why?
If true , has significance for coming American policy .



With becipeofthe Netherlands, EHR, 139, May.
ere didn'tdecline due tonavigationetcDutch !! aces, nor

17'
1113 but not `T.̀ mid-18th.

Me faxely followedfree trade, was centerof tramit

tradeetc. Established few indessies, becauseher resources

(peoplebig wentinto commence
cape

Hint that, 18th, she tried to discourage indusingin

wered byf
Rhineland,motivenot specified, & Austria countered

encouraging Ostend,for Rhine craffic.
Fisheries veryimportant resource toher.

novedevenoveoftrade intefinance.Her resources moved even

As middlemer, had advanced credit to those whofold the them

on commission. When stopped sellingfor them, continuedto

advance the credit. Became Eur. Clearing house.
AmsterdamBank createdno credit, was just anexchanger.

But hadno controlover deposits of others, them. So ces
shifred

from commission workto
pure boroning lending AM,&

no control. Somepanies. Thisin 18th.
Comm. fusinen fellin other traders madedirect

contacts. But they stillneeded toborrow.
18th, .... in --so

very
abroad. 2½ %,e.g. Wasmuch higher

Holland --so they loaned

Wasmuch higher in 17th.
Joaned to nations as wellas firm. -- muchthe

earlier Fuggers, Medici.

1763 overexpansion of loansin was collapse,
& Holland thenceformard "lost reporation ofreliable

currency, people stopped using ginilder to finance



I
foreign cradle. Forfirst Time, Eng. &Russia est. a

direct exchange rate.
(How nearlyallthis fits into apicture. Theynobly

turned to inflation,& ured monop. power, &cut own throars

just as Eng. Today)
London,as conmove, hadproved its stability in

crisis, &people hadmorefaithin I after.

E

))

1780-83, furch, having been wovedto

Went to warwith Eng. Iwere badlylicked. This,&Nap.&

wass, were coupsde grace.coups degrace. The hadagood thing, but it
blinded her to othergood things. they thought
Eng trade was on unsine bais, because it carried.
mainlypodlicesoffactories-- theyjust couldn't

keep up
with the times.

out France,support
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Lover

PP. 551-70

Corey, The Decline ofAm. Cap-ism, 1934
No radıcalısmın Amlaber movement, as in Eve, at first -

But & agrariam revinew. in U.S.

petty- bourg.. big monop. caprists, not is prop.ist
no commmes, Leveller, Babeut,
WELE

1
1.

developmey
prevented

labor.org.
fluidity bermerlageFabor morefluid, espin Souch,buchtohills,all time,hadthatrefuning, wages extra.U.S. Immigration, highwages& low reves, dominanceofprop vore, involved.

& which made comporsionmoregranicons dominated Am. radicalismbearbles,duetogriffe gange
In early mims, 1825-35, employersmee membres de

ngu

areasantiDienCinlwar renine,people.beating
Pustwere becas

smashed Am, union,
falling wages.fue to

violunt, insurections.
Unims indep. of socialism. The

follerred bath,
Yy suchin

bust.

nfl -15

Middle class joined agranian radicals, & laber
itrustined capitalison.hus Fernand was to namenalize,

IK. opposingwheesuch in. Ev,

militant & revolutionary
1877, 1886,1877, 1886, 18,94, greaty
Knightsof laber, open to all

Immigromts used by trusts to

In

phil. of stable ,

play
Only Am. stock in Righer jobs.of others.to org.

inions becomepretty boing., anti-socialist.
trade nimism '!

End of frontier reduced mobilitybermen classes (Iwonder.
Something shifted us terand socialism)

Agr. radicalism ended after 1896. because expansion ofag
farmers no longer ponertel,

anymore

prevent org.
'org., & they too, intsymp.

in Evey.
smiline,

1890, unions broke away from KnightsofL, whiithad been dominated by agr. 2 small cap. radicals, formed
A FL. .A.FL, simul, repudiated onwall mion appealof
1 of L, became exclusive, & non political.

+ happened in Eng.,
to "chattinge,that

'new unionision' of institled come
This had

re along

feducingpower ( ?); & prives vo .
Ileast as a radical movement.

(but

No
not

Cannot Jominate laber

1 1920s, Afh lost membership as

base 2 prospering reduced demand for mions.

Cap.
not

monop.

3 way

still are allied under Triman)
old middle class of small producers dead, as Manx predicted;

new one of corporate superisors, technicians, etc
limits of 'classes?

is each othing

talent couldmove up, didin

Idealis
to

moved

west

to

Verpia,
didn't

your

unions.

558
Compens

A technology changedin
Company iniams

wasle selfin enion capital which could runanpy.Hi site values giveit
For 1andvalues meant all union could capewas

at

-he's very categori'c aby
abor



grew, labm-cap. coop. grow.
Crat mimison helphess

new farms had to come.
1.

1

Further causes of U.S. conti-unioniom

Wider prop. ownership.
Fach offendal cractitions

& divided Classintereses.

vs. concentrated industry

made

hence antiviron.

ofpearane resicance to

As immigrames helpedus, conversely losing them
Eirope be more organized.
Immigrames wereprobly overgroups at home.

to

Asgout
was weaker in U.S., Labor couldn't ger general legist-

ation thru, couldnot orgassize forume indusvies before they existed,
honce cap. could always getawayfrom org.labor.

tafory -valve offrontier : thoitThoitmay
havebeen in boom that
croubleinbuss.it carried offchosewho yould have madle

fewer owners existinggoods, e.g. houres, to encourage
new onesmore expensive

wap.
making

No guild tradition
Mobility: easier tofind workelsewhere when unhappy,chem

cord

remain & organize
Up-ed 1850, labor had capitalist aspect also. small crafromen

who tookin 'portingour stuff,perhaps. Rural associations. No

divorceofnop.I lateron large scale. No scopefor unionism.of supply
turnover -- no time incentive tofocher

unionize.
Low landvalues, nothing to lurchenre, mobilecap. cd escape.

Why did uniom clevelop somuch farces in Australia &N3?



Ehrenbarg : Capital & Finance in age of Renaissance .
meaning doctrine'smain effect was to stupureof

Before Xades , xanêx payments made in kind_mostly , prohibition of 'money?
interest on money didn't stop interest. But after Xades ecclesiastical
view- thrust-more- & more into background , until even doctrine changed .

New doctrine made no moral claims . "Mercantilism " . Overestimated ...
power of money " : reaction from sterility idea . Spaniards encouraged idea--that -mis -potent .

Pecunia NOTUVS "Practical mercantilism " had arisen much earlier , from experiences of
belli medieval cities . Money as sinews of war . Like Renaissance in general ,

4
3- an-observation from experience , not authority . Accepted men as they

were & undertook to bridle them , i.e. control actuality . Turned toclassics to find their experiences to combat sanctified church teachings .
--but search degenerated -into pedantry soon .

gen

Advent
money's

Pecunia nervus belli stresses this , in changed attitude to money .Xformation from kind to money payments , feveri shly in progress in
Renaissance , -great-greed for money .--- & money would buy not only goods ,
but every thing : soldiers , women , salvation , etc. Wars & ostentation ..
by princes etc , money economy went rapidly forward in this .

H suc
aries.

30 yrs

&retrimesrev

fromfoudly Weakness of feudalism : vassals of ten left_lords . So mercenaries had to
to metuen be_had to replace them . There is money replacing non- money considerations )

3, Cities first to turn to mercenaries , since cities had money & didn't liketo waste time training . Started to win battles over knights this way :
cess of Swiss confederacy " . So mil sci changed from profession to
form of manual labor , 13th & 14th . 14th & 15th , with muskets & cannon ,4 became form - of industry , requiring skilfull direction & large capital .Private entrepreneurs , "Condottieri" , took over war waging . Italy esp.
Germans , Swiss , & Spaniards mainly . Looted , & encouraged war --
war especially lengthened by mercenaries looking for work . Between
wars , robbed . Great Powers , 16th & 17th , never had enough permanent.revenue for standing army . & war always an extraordinary expense ,
enues came - in - too slowly for immediate problems . & couldn't xport money kind,not
long distances etc. 16th , 17th . Charles V , Philip II . I mean couldn't
xport non-money revenues long distances . Needed liquid assets on spot .

Couldn't increase dues , nor revenues from doma ins . Taxes on xactions
of modern type just beginning sometimes farmed out , to get war
revenue . Only England at this time had productive tariff . Series of
carefully managing monarchs building up war chests by careful management ,
succeeded by spendthrift warriors who used them up , usually to li tle
avail . Fred . III by Max . I. & Henry 7 by Henry 8. Charles V & Philip II
blew Spanish gold .

money

rogalons bothers had
existed

betine

4
3

problem
Static
revenes

!
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French could raise taxes pretty well , German - HRE kinds not at all .

But none could get much , & that onlyslowly , from seigneurs . As to peasants ,
they didn't have anything that might be taxed . ( how about cities ? ) Church
wouldn't pay , & cities had to be nurtured , tho they did pay much , but
more often were borrowed fror . Princes could Mint money , & many lived by#tdepreciation a long time . But trade learned to protect self , by
own particular trade.currencies & by surrogates ( substitutes ) . & - princes
found this disastrous often too , tried to avoid it . ( must say , trade is
not so shifty today or someone isn't )

Selling offices , & crown lands , of ten . Latter desperate , but done so
much in Gy that little was left "by end of middle ages " , tho other states ,
e.g. Habsburgs , had made their domains grow . (how ? ) Pledgi ng revenues
considered not so bad , tho mortgaging thoughtequivalent to sale .

Public credit : couldn't usually be enforced . But cities sort of had to
pay , for their burghers would be kidnapped abroad otherwise . Every citizen
of city liable for debts usually , not so of princes subjects , he alone
responsible , had to get it from them somehow if he could .

Formsof
credit,

+to thestairs

4

before
money
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forced loans4

When much spirit behind war , forced loans came easy . Some praised them
because of crushing interest burden from voluntary loans.

Taxfarming Farming out revenues the more common way . Had no -good officials to
do it otherwise , & needed money all at once ,all at once , so would sell a tax source
to some one , when m -needed , all in bunch.

4,3...

Evolutionof
bandsof

Monti

Tax farmers became associated with govt , became important-base - ofits credit , as they had good credit themselves and would borrow in their
names for the govt . Princes also used credit of the ir cities , & other
officials . Those who se credit was used took security .-- usually definite
revenues . This made financial sy stems very bad -- unwise kinds of
taxes I suppose , and too many . "Princes passion for war & glory" at

1.e. the system did more than its justifying function .
Francis I & Henry II , started regular large "anticipations " .
Gradually princes started selling their own annuities , without asking

permission of anyone , & saddling them on subjects .

fault

4
These debts were in fact " funded " i.e. perpetual , but were in form

floating , continually renewed . This was changed , say by 17th . Spain
went thru successive bankruptcies , each time reduced interest on her
debts and said she never had to pay them in full . Many states made
regular practice of such .

People could lend at interest by . "buying annuities " , something which
never had to be repaid , and church allowed it . On other things , church
was -unpredictable , argued with self . Cities biggest sellers of them .- middleages.

Cities in general abandoned forced loans at end of middle ages " .
c . 1600 , so good was cities credit , they went into banking in sense ,

borrowed at 5% and loaned at 8% . Companies , the "monti " , formed to
borrow for cities and farm revenues .--well , city administered own
revenues , gave Monti "a charge " on them . Were limited liability
stock co.s. Xferable shares with fluctuating values , dividends , etc.
Italian cities mostly . In Genoa , shares used as means of payment often ,
perfectly fungible . Useful intermediary between creditors , whose money
they collected together , & towns who borrowed .

ng

4

4.

Ehrenberg , 2 .
So cities had much better credit . Often borrowed from themselves .
Princes had to give security , or raise forced loan . Forced loans

mostly "indirect taxes " really . Tax anticipation loans they were mostly.
Louis XL XI to _Richelieu , France used them , having absolutist tendencies ,
and they rendered illusory the right of States General to grant the
taxes they anticipated since they could be made before the taxes were
granted , ( & if_tax_weren't granted the loan wasn't repaid I assume ) With
Richelieu , became possible to get direct taxes without States Gen anyway.
Henry 8 , Eliz . -& James 1 had used forced loan , in 1628 It was renounced .
No. interest . (capital levy)

J
Jens

How didtheyseren
renserenime?

Italians
I replous.

Up to 10th cent , Jews indispensable as traders in Gy etc , had privileged
positions . But after 9th , local traders developed more , Jews lost monop ,
turned to money lending 11th , first persecution reported at that time .
Rulers conditioned protection on money lending .

Church long allowed Jews to lend money because " it could not do without
them" itself . 13th , started using Italians , who could also help collect
ecclesiastical dues . (fevenue -farming ? ) Papal collectors -were -first
Xian money lender professionals . Then Italians drove Jews out of
business , expanding northwards , drove Jews from Eng , Fr , Netherland ,

- by 1300 .
(get a series of key dates , three or four per century , by which to

place events )
N.Gy never tolerated Jews ; S. Gy & Sp . expelled them at end of mittelalter .

By that time Jews all over Eur had been driven from " higher" moneylending ,
were pawnbrokers etc.
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So itwas at time when religion

--4.

was weakening thatJeur

Wm de la Pole_in_Eng_loaned to their govts , Florentines retumed - local
4 resources being very inadequate for prince's needs . 2d great period of

XZE 2X2X2@@katzdzxitx Florence ass . with Medici , -14th & 15th . Medici
great influence on history , between Louis XI , Edw_4 , _ & Charles the Bold
of Burgundy . None in Eur so important , at "end of middle ages " . (15th ? )

Genesis of Banking in N. Italy developed from "money changing " , from accepting
Injections for investment or keeping & using them for giro " payments ,.
aiding local payments thru xfers of bills of exchange ( which were then
money? ) ( just think , if all debts were settled simply by clearing of one

money obligation vs another , there would be no prices . But then it would be
them clumsy)

banks

(Once a banker had established his rep in those days , I wonder if he
could not create deposits , even to his own account , promiscuously? )

Eventually capital exchanges " or "bourses " grew up . They differed from
fairs & markets in that they met more often , & actual goods weren't
there . Exchanges implied standardization of things traded , and permanent
trade freedom . There were exchanges in mittelalter , but just for bills of
exchange . Then , in It cities esp , grew cap exch from two sources : local
giro & deposit business ; & for payments between places "near the traffic
in bills of exchange " , ( ? ) Where local trade little important , as in
places outside Italy , Italians had "bill trade " in their hands , i.e.1.e. they
did all the buying of bills of exchange , & this is where_ "bourse "
developed . And then (& this is what we're leading up to ) capital itself
came to be dealt -in on bourses so developed .

Bill of exchange originally just currency ( ?? ) , then became credit
instrument . Letters of credit common , over long distances . But this is
double talk , for he recognizes it had to be credit before it was currency .
Letters of credit by kings used ..

4,3

Since bourse for bills had to be bourse for capital , then , capital
bourse developed with bill bourse . ( loans to finance foreign trade ) &
church evidently was confused about it , didn't count this sort of thing .
as usury , an advantage . Other sorts of loans were made in such bourses
too , as to princes & cities , as early as 13th . 15-30% mentioned . Also big
bourse business in Monti shares , 14th .

Cities & princes borrowed from private merchants , who borrowed themselves
on bourses .

were hiched out.

Ehrenberg , 3

By 14th , Florentines led Italian- bankers .-- it was-chief industry of
Florence , it being ill adapted for other things sime_not_on_sea . 14th_
was their high water mark , supreme in France & Eng , then incurred hatred.
Misofontunes , but then after low episode when Jacque Coeur - in- France &

cap.

1

suggestmy
commernat

But "far - reaching & international importance of bourse -is -modern only " .
Referring I suppose to Am- Gm relations , e.g. , 1920s .

Describes profligacy & ruinous finances of Fred . III & Maximilian
latter worse .

1473 , Louis XI , forced loan described from Lyons . He had more power over
subjects than anyone .

1522 , Fr. cities got revenues pladged to them for loans , they sold_
annuities on them , source of present French "rentes "

16th cent Sp , hopelessly indebted .
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Frect. III
Max (ferdinand contemp.in
Charles V
Millip 2

Ehrenberg , 4
Chap.1 : The Fugger .
Augsburg . 1473 , first small dealing with Habsburgs , loaned to Fred . III

when latter off to -see- Charles -Bold-to marry his son Max to daughter Ma4 Were just traders at first . not_bankers . Jakob moved to greater profit in
"bills of exchange and mines " (Ag mines of Tyrol , just coming to fore )

-Fuggers-worked- with- Habsburgs blossoming-effort- for world -power . Duke of
Tyrol mortgaged them Ag mines for loans , they got mines , 1487 .

1492 , Max took over , Eng subsidies stopped , bad manager , loans right
-away . Fugger toek over crown- domains .

Sp.)

-

1
1

1

Loaned to prelates , some , large claims on church .
Backed Habsburgs over Valois . Got Charles V elected emperor with their

cash & credit .-- over Francis I , who couldn't borrow so well . Together the
two bid up price fantastically . Crown proved finally not worth it . Spanish
revolted at having to export so much to pay for it , Francis went to war-& , tho licked in Italy , -took - Metz , Toul , Verdun , Charles went bankrupt .-
tho Fuggers got most back ultimately I guess .

Anton Fugger took over 1530 c . , problems of Turks , reformation ,
Pope Clement 7 going for Florence , allying Fr. & Eng vs Austria , etc.
Ferdinand after Max ,

.

k

Money to repay Fugger came from Spain & Netherlands slowly , people
resented it all . Then French allied with Turks , more wars . Fugger
again leading lenders , arranged to float loans in Antwerp baux too .
(Antwerp would be part of Spain at this time ? ) c . 1535 .

theyWar of Schmalkalden , height of Fuggers , start of decline
became corrupt . 1546 , Emperor decided to fight Protestants , sent to
brother in Spain to raise money . Son was Philip . 1546 war started , vs.

11 dukes etc who were Portestants , these objected to Augsburg that
Fugger loaned to Emperor , but Augsburg pro tected Fugger's independence .
Emperor had more money , hence Just waited until Protestants couldn't keep
their armies any more , was master of S. Gy . Fugger really won that . Welser
another important Augsburg lender ) Anton , near death , wanted to retire
now from lending to princes , but nephews who took over kept going , would
have been better to have stopped . Was largest company ever in its time
must have exceeded Medici then . Anton was trying to liquidate his existing
claims in Spain and Netherlands , avoid new obligations , but new loans were
forced on him (he being responsible for solvency of his own debtors ,
couldn't back out on them & expect to collect , evidentyly ) . No one of
Anton's genius replaced him , tho , is main reason for decline after 1550 .

Genoese replaced as first financiers of Europe .
1552 , Charles V still emperor , ( ' Ferd.must have been his brother in Spain? )still fighting Schmalkalden , needed money badly , deeply in debt to Fugger
Elector of Saxony had bought financial help of French king with Metz Toul

& Verdun . Chased Charles . In extremities , Fugger gave enormous loan ,
saved him . But then war with France began , needed more than ever .
1555 c . , Philip cut off Spanish revenues , Fugger credit shaken . #rexter
Greater part of Fugger capital ultimately lost- on loans to Habsburgs that

were not repaid . Tremendous debts outstanding , 1650

Chap 2 : Other S. Gm financiers .
Original trade was with Venice . Then s . Tyrol mines proved more

profitable . ( Fuggers had found Hungarian & Spanish trade good , and had
turned to Antwerp more & more to borrow & -lend ) .

Augsburg & Nuremberg main sources of loans . ( so in this era we had the
old urban core of Italy & s . Gy (why not Hanse too ? ) lending to monarchs
of new militarily powerful states of rural fringe ( similar in sense to
old nomad relations , where nomads could improve on organization techniques
because more flexible a word Knight emphasizes over "free " . 2



Ehrenberg , 5
and there by gaining claims on those states , similar to landownership &
often identical with it . Which were sometimes overthrown and repudiated ,
some times honored , I suppose depending ultimately on the political ..
power which the claim owners managed to get along with their claims . Similar
to modern process of investment in backward states . Only in this case the
object of investment was not capital , but princely power , which yielded_ ..
highest interest at that time , and probably was the most productive thingfor organization is what was needed , and central power )

Kleberg in Lyons , _and_Tucher in Antwerp , borrowed from S. German
merchants for Francis I.

North German Capitalists : Hardly took part in international finance of
lóth . Except Netherlanders . But Holstein nobility were in-Antwerp : Rantzau --
esp . Loaned to Charles V , Queen of Eng . King of Denmark , and Antwerp ,
Ghent , Lubeck , & Hamburg .

Chap 3 : Florentines & other Tuscan Financiers .

Florence , with its concentration in banking , produced a type of
person who patronized arts more than Venetian and Genoese merchants . And
Florentine business didn't fold up when Italian trade declined .
Lorenzo magnificent lost interest in trade , went for political power ,

ruined family fortune .
End of mittelalter , 5 regions of Florentine development : Levant , Italy

Netherlands , France , Eng . Turks drove them from Levant , they couldn't
get foothold in Spain . French connection strongest , sided with Valois vs.
Habsburgs . But Habsburgs backed Medici tooverthrow republic , drove Medici
opponents into French camp . New powers arose in It . Netherlands , Eng ,
who drove out Florentines . So Florentines coneentrated on France ( medici
evidently became reconciled with France too , e.g. Catherine etc ) Drove
Genoese from France finally .

Corrupt connections with Pope , at various times . Fugger , Welser ,
Genoese , came to compete in Rome & Naples , c . 1525 , Fl . kept lead .

c . 1470 (and earlier , but not much later ) , great influence in
Bruges & London .

A

31 -Louis XI - tried hard to keep at Lyons the international markets , which
since decay of Champagne fairs had tended to Geneva , and were of greatest

! importance for S. Europe . --and thus made Florentines dependent on France .
This was more important than military adventures of Charles 8 & successors
in Italy , in welding dependence . 1463 , king " banned " Geneva , Florentines
moved factories to Lyons . Lyons became full of Florentines , banned in
frequent revolutions . c . 1590 , moved to Paris.

3

Hatred of financiers in 17th directed vs. Italian names often , and
by Colbert's time these and German names no longer appear among financiers .
But hate remains -- they were tax farmers etc.

Book II : The International Bourses of 16th cent .

Chap 1 : Antwerp .
c . 1450 , began to grow fast . Replaced Bruges , in Med . to Hansa trade .

, at that time . Because Flanders (with Bruges ) was -center of distirbances ,
and "rulers " favored Antwerp to punish rebellios Bruges . c . this time ,
English cloth trade grew , and also spice trade , due to sea route to Indies '
opening . Within 40 years became greatest centre of international trade
world ever saw . It was not the men of Antwerp , but the city , for , seeing
itsnatural advantages , all sorts of people settled there , natives of
2dary importance .

-

Sea route ( and Turks etc ? ) reduced Venice and east Baltic traders ,
3 increased western ones , as Antwerp . N. Ge mans now came to Antwerp instead of
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Innovation at this time , commission houses . Mittelalter , merchants traveled
in Person . Since Xades , sent his agent . Now , " firms of agents " , or commissionhouses .

Cloth with Engl , and East India- products , two great branches of trade
EL stuff previously_branched out over Medit . Now all to Lisbon , and
thence all to Antwerp .-- king having sold monopolies to rich Antwerp.
syndicates . English cloth , S. Gm fustian , Hungarian copper , etc , for some
reason_got monopolized by Antwerp , so it all came to Antwerp and thence was -

3 distributed . Merchants were given more "libertys " in Antwerp than elsewhere
that was cause of city's prosperity they thought . ( Flexibility indeed will
always triumph . inis not synonymous with individualism by any means , -latterThis
may refer to pigheaded conservatism of French peasants etc. Adjustability .Evolution . The law of history ) p . 236 , elaborates this point . Brugesfreer than most contemp cities , but Antwerp way ahead yet . No professional
monopolies , as were common elsewhere .(Anyone could engage )in money- changing ,et.g. or inn-keeping , or giro banking , all very important to foreigners ._This is a good tid- bit for my history of. holdout prices . All foreign merchantshad same status as each other and local men .-- save slight privilege to4,3 English . In bruges , various privileges had led to faction etc , weakened them .Fairs had been important because of temporary- repeal of restrictions - onforeign merchants , in middle ages . In Antwerp they were free all year round ,so trade ceased to be seasonal a good measure of the importance of suchrestrictions . p . 237 .
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3

Venice .

4

4
3

3

L

(no te how a commission house would lower optimum size of other firms , by
doing away with advantage of size in being able to hire more agents )

Resides , trade -had-grown so it could be economically conducted -yearround .

Chap 2 : Lyons
Unlike Antwerp , rose as monarchs fostered it . c . 1350 , Champagen3fairsfairs gone , Geneva took over , because of freedom to foreign merchants ,-p .. 281. Charles 7 tried to attract merchants to Lyons by allowing them

freedom in money changing , elsewhere in France rigidly controlled .Failed . Luois XI succeeded , 1452 , by forbidding merchants to go to
Geneva . Louis purpose was mercantilist in part : to get gold into

had been draining it , perhaps as profit , or as .France . Geneva
a sort of bank seignorage on coinage . Lyons became important sourceof loans to French -crown . -Trade with Rome & England forbidden . CharlesVtried to get Pope to forbid Lyons fairs , such strength they gave France , ...
by attracting liquid capital their which could be borrowed by king
when necessary . Failed in this , but set up Genoa bill fairs instead .

Louis XI never borrowed much . Successor Charles 8 got subsidized by

3

Antwerp became a bourse , where trades were conducted by sample anddescription rather than actual observation . City Council set it up --
& this encouragement of trade by council must be counted part of reasonfor Antwerp's ascendancy I suppose . Open to all , p . 238 .

Thomas Gresham , very important 16th figure , English - agent to Antwerpfor crown . There to raise loans . Was a merchant adventurer " before . He
established England's credit better than any other country in Antwerp ,
under Mary . Edw . 6. & Elisabeth . Always met his obligations etc. 1569 .revolt in Netherlands , took advantage of it to free Eng from borrowingthere , borrowed from English merchants , succeeded .

Pressed to stop ban on interest in Eng . Neth,
artisan

Eng.

Wanted to improve Eng's trade balance , and raise value of L. Did it by cameto

mas
magbabrthey
ThatAlva

oppressed

stopping trade of Hansa wi th Eng , & by coinage act of 1560 .
Not until 16th- did Antwerp wax as lender . 13% a high rate for England .

, govt .
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chas 7
Lovis 11
chas 8
Long 12
frames I
Henry2 ( 1547 )

Elmemburg,I
Louis ?

Italian princes & cities for his campaigns there . But Charles XII .
borrowed at Lyons , a little . Francis I really started big borrowing .
But 1526 , didn't pay debts , could get no more Ioans , therefore had to
slow_fighting . 1547 , Henry II succeeded , was more profligate , Francis
having left fairly sound finances . Henry established free bourses in
Toulouse , Rouen , Paris , and other places , hoping to create new sourcesof loans , no immediate success Yet Henry was borrowing at 2-3%! (It
was Henry who took Metz etc )

june cap -isis saw the toon behind thebart.- forvedloans

maybe like town who offer free industrial sites,the
etc.

•F

Chap 3 : Dealings in capital onthe international .
bourses of the 16th century .

Might be worth perusing som time . And later conclusion , on- growth
of national debts , from Fugger to present .



German State, being
Prussia uredstate less, was
Frans : weak localgove!
Clapham , Ec Development of France & Gy , 1815-1914 , Cambridge ,
1936

new, had les rested intereseses &dealwood

freeencermine

German r.rs developed before French . Some built by
private people , even against state indifference , e.g. in
Magdeburg , under Prussia . Others built by small states . Linked
with each other , before any other European country had them .
By 1850. 1850-66 , rapidly increasing network . Frussia supervised ,prevented duplication , looked to military needs . Prussia

$ encouraged , where necessary , by guaranteeing interest . Fruss ia
continued to rely mainly on private enterprise . Her neighborsto w . & s . used state . When Prussia annexed them , she to ok
over state r.r.s. --Hanover & Hesse- Cassel in 1865 being first .

England . 40s , haphazard me thods , many lines proposed butnot concluded . No such trouble in Prussia , state control .
Nor Belgium , where state constructed . British had used a
private bill procedure , vacillating nolicy , mess .
Along with state roads , no opposition to private enterprise .
Englishmen came in & built many , engaged in rate wars , etc.
These private lines were origirally feeders of central state
system , but became independent consolidated companies e'erlỏng . 1870 , state started buying private lines .

Chap 11 : Industry , industrial policy & labor in Gy , 1848-1914
R.r. enterprise of 40s , quick drift to towns in 50s . But

by 1870 pop of whole empire still mainly rural , esp . Prussia ,
not much less so than 1800. Then began great mov eme nt to cities ,
by 1910 was 40% rural , & pop increased from 40m to 55m .-1

Every thing hit Gy . at once . She had not had any pre - r.r .
industrialization , no urban life like France . ( ?? !! ) . Then camer.r .; end of medieval ec . restrictions after 1848 , last remains
thereof ; Zollverien ; modem financial banking sy stem ; great
ste el inventions ; national union , swiftly & ch early achieved ;
electricity , overseas expansion , wor la policy .

1904 , birth rate starts falling .
" ith r.r.s , her coal production , which had lagged , caught

up passed France & Belgium . GB remained ahead thru 1913 .
1870s , Brit is h imports hit German steel industry hard . 1880 ,

tariff revived . & new process , of Thomas Gilehrist , rerlaced
Bessemer , Ger man ore s better adapted to it . 1880s , Gm iron
advanced , only one to do so .

Late development of coal & iron & stell facilitated large
scale development. & largemarker due to n.̂ .s.

Cutlery industry example : independent outworker never
xilled off by factories . With vigorous trade unions , sympathe tic
govt inspection , they revived . Electir ic ty helped them
greatly .

•

1 Lighting started by private companies big ores like AEG .
When apparent thing would work & pay , taken over by local_govts .

1902-5 , prof its dwindled in electricity , merger resulted .
Appliance manufacturers also cartellized c . this time .
1880-1910 , general cartel movement . By 1914 , seems it

may have been a passing phase . But was more widesprad &

accepted in Gy than anywhere .
1880 tariff an important step , for , by excluding foreigners ,it made cartels feasible .



Whittlamaydevelops idea that Gm.primipalition
levied tolls because it was a transit
rade, exploited versiders.

In this organizing to exploit avsiders

they injured themselves.



Historically , the economy is free when
technology advances faster than monopoly ; so
that as fast as an old industry or area is
monopolized and unionized etc , new ones come
along and give opportunities for free people .
I recall finding this principle important in
industrial revolution . It is not only tech
nology , but investment etc. So nowadays
newspapers may become free of printers ' union
thanx to new machine for reproducing that
they don't control . etc.



Knight's search9ng observation that highly
rganized societies are resistant to change , hence
national state arose outside German core ( & Ital .
of highly organized civilization , in frontier
states . And we have same thing now , on larger
scale , as U.S. & Russia unite in superstates , but
highly organized Europe can't do it . What is next
step ? No more room for repetition of same , in
spatial dimension . Maybe highly organized Europe
will be united by some force analogous to Prussia ,
& be as potent as Gy turned out to be . Meantimeit seem
highlyleast .
well th

*



stagnation of overorganization , and , ultimately-on-whether-we-make- free-enterprise -stick , -
for that is the perfect form of organization ,
which has the stability of high organization
and-the-fluidity of low organization . And that
of course depends on whether we can reduce
holdout prices by free means .
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he Rooner, A.florentine firm of Cloth Manifacturers.

Det Wad ind. in fil..decliningpast 1500, but 'cap. forms' reached perfection

after it, so thisis studyof16thcent. Artiches ofpartnership. Subject to

urg.3. wool gild. Profits tobe dinded a capital invested. Full liability. Managerḍ
go of

earnings-paida 90 of -fire system. Management definitelyseparated
Investment.I from

Puttingout or wholesate handicraff system. Products toLevant.

Wood from Eng, S. France,Spain, Baleares.) Butsome workdone in factory,
too.

3,2

th

4

3

employor. Or workmightArtisans mightwork for more than one
be farmedout to otherout to other companies,justas today.4

Hard to check petty the ffofmaterials. Gild's dominated bymanbart-
uners, set severe punishments for such.

for workin shoptoforemon, whomome laber subcontractors,paid bye og

output.

3

Medici firm, bought nood from importers, etc - allthis reveals
considerable free competition & trade etc. 16th cent., Sp.
traders replaced Italian. Clothes required to be made from Sp

Iwod, Eng & Italian verboten in Florence . so itwasn't so fres....
Tried exporting for a while, 16th justsold to exportera

·+·t..Sp. bought cloth too. 20..

Doren drew different picture on basssof gildreg. -overstressed control of
Piece-wages the ruke, foren to contrary.

books- This am

+cap -ist, & size.
+ entry books It. Invention

Used "subsidiary ledger , commonly introduced not unti
is final book of record , in which all journal entries are placed
under appropriate heads .

Costs : raw materials 30% , supplies 4% , "manufacturing expense
56% (wages ) . "overhead " , 10% so capital etc didn't get much .+

Kept double es 24
19th . Ledger

anyway.



A florentine Firm , 2

3 Wages were strictly determined by gilds and custom , so fall in price
I meant reduced output . Little overhead incentive to keep production

2,th,4going by capitalists , so unemployment resulted .
4 . Turnover very_slow -- 6 months between purchase and final sale .

Accounting techiques far ahead of contemp . books on accounting ,
from which historians have evidently taken too much as evidence .

1

L

1.

}

1
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1

By "state regulation " I mean intervention beyond just keeping law
order .

General conclusions . Are only tendencies, not inexceptionable. Types.
Tendency to stagnate , be controlled by those who fear change ,
who distrust innovators & their weltanschaung . Change can't come
from minority convincing majority , & minority can't act by itself .

frames

AItaly, Toth,wooh, gold, demin, by cap nor lovers, Sp wool required, rigidwages cartedenump....
Semeputtingeet, endently gold dominated it.

Menks object to Tay literacy...
Gilds"etails ofproduction fixed, no change possible...'Immnumines from "fundal firisdiction allermed townstogrow aroundmonestining
Overvake security, indurrakveprogress, Menopsformed to monde steady wht' for tiny16th,Guly 14th, fo, fairs required royal permission.- regulations and tobed

permissive, requirepremansion each time, gennal assumption is nag.nege
wage regulation, pour llams. Requiring.Requiring merchants to give stFoder

-join with 6

2. Tendency to restrict , have overproduction ideologies , get into
hands of a few who help selves ; encourage parasties , tax producers .

formany

7.9.

Eng. chartandco.s - mehtadv, 16th e
Remamwohicans had monips

others, etc.

give steady empl,16-17MM.

etseg.

as excuse for
MPeople hurready to use.'fosturing!

Eng mee.hemts Kickout foreignine, 16th, try long before
Kingtduringto borrow, sell moneps, etc. to benders-fuggers,urberncone

Henry 8 firbidding printer import
Patrician towns manip.whobesate trade; artsem torns memxp. hars Patricians

Early corners intrunch selves, in nameof regulationate.cre
Tuder reg...... yord)to keepinages denn, reduce memp. oftotalinorenents, etc, for bigwhitesaturs,(some

Wage reg.of Ed 3 obnousty vs. laber. / Colonial industry stopped.
Frequent good interventions with non-restrictive , non- stagnant

acologics : complementing

-

grongsa cuttingoutcompre

hands torural
16th - Halstongs, tudors, etc, sell

Grasalways had

The ower the dominanue, greater the tendency. Wares of gold formation in

Eng, start out notly, get restriction Staphers, the adventurers, then Whighs,
become landed,get ostentations oursto nations.
patricians, ourtisans become gilds, masters diverve from

Town formers become
te.formynew,

temps.
Faxed



2. Tendency for m
others . Porquent

potile capital to initiate changes , opposed by all

*

for-or3. When the regulato or -fosterer provides - channels-for individual
action , good results ; when takes action itself , bad .

nf

4. Tendency for regulation to fall into hands of those who fear
4 change .

5. Tendency of regulation to be in interests of a few .
santaneyofFo
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3. Tendency to ignore personal material motives . Bad results
france ?

1

Cath, in
chach motives -need, sobrectne sacht

4. Tendency to develop hard shells , around regulating units , fight
others , monopolize , fail-to-unite Mercantile militarism , craft
gild separatism , etc___ hadt for made

Hansa , 14-15th, keepingothersart, stopped expanding & consertidated..
IN Italy

Eng ibrin fornord for metics, 18th didn't trade with for
Lovis XI_Jentepec Lyons, 15th, butonlyby stepping trade withGeneva.
Gresham 16thstopped for. trade with Hause to get exp.balemue.
Early towns everywhere, tried to extend minip. trade onea, exclude others,
Artisamgilds worse than ments.

Bring, alternately closed flander-Z -Brabant,
nems

5. Particular weight given to motives esteemed by regulators : church
ostentation ,mercantile capital , Colbert's factories & Catholicism &
mistakes , diplomany, war

15th Eng, alteration of restrictions, disregard forsmooth tradeshamo_luke cafe
--Brabant,poliped metres.

Peama Well, of Renaussame terms,estates.Kingschuch anti-interest ..

fr.&Sp. relig.pencautions sent talented out.
to hurt Holland'Nangation acts revisedcostofsimppiny.cestofs

Colbert trymy
Lovs 14 end, dependendreh banking, shipping, buckwandin indring, commence.[mestedin new__

Brokey's import balance, allsuch trade

Tendency to be 'undemocratic politically. But note reverse , that creative.

good.
isquestomather to excludesome, to be

againstsome group. Tobe

democracy often means more restriction , & 2 monops worse than one .

-

Colbert.
Luddites, 1812, is machines, for apprentures hep reg,
Patriciams.
Patricians, Tudor michts g., undemocratically

·servicy o Eng
Buthenever could, until HollandMineditself..

t.g., indommer.

{display

etc..

war&d

in

craftsplissent menop by

Tend topateracel central state restricting rich forpoor: Tuder-Stuart-church
enlightened despot -ch-mongne..

6th

ofone
group.But

Tudorsgame
protegesto

ments, alsomaybe
helpedpoor.

stagnate
74 Moves democracy fort, because the broader the baseofgent the

mone_mcnops.
monip.only.
others.

Patricians, Venetions, etc. This good, one layerof
Artisan revolts stagnate. 16th mehrs. Eng force comp.an

Layers of mensop. Trady.



7.

over

8

Over

Has been progressive when limited to complementing , providing channels
2. lifting resmetions! When went to create a gouve to pluck free it,then

raxit as manors on trade routes,
Champagne Coints protected routes, rook tolls.....
french Bother Kings supported tomis is fundal restations, took rolle
INIt turns

shipping, forcing natch memup tobecommioncamer_
Middle cope fours littedage fairs lifted restensions

Anter fathers setup publicwillburrze. Rigglitkind of intervention. freedom to for, mekts.
Geneva, Int. fairs, because freedom to for ments. Money changing in fr. riguely controbed,Chast

tries toaboutments by betongupafacited. Huny2 toned with Textions,then promis- sometimesthe
coners.

zero actually attacked menop gotnowhere.
Justprice. doctrine vs mencp..-butusually us change, not menep
Venue ,15th, made shipsamor commers, commereral treaties. own

Most economic progress has come from circumventing regulation .

grea/, types ofproduction ere, hese 'hymy org', or regulated...Highag...in
needn't mean restriction

Litt restr. wo ere.prod.
Signif. Aputting outnot somuch changing form ofprodermen, which wasn't nec involved,but

evarding gild. In florence gild controlled cottage labor mo

at interest, hew to ignorechnet,
mocytic

Lending ignorechnick, or develop kinds not interdicted,as
or whesbuying stock. bills,

chas sprosene. Bruges hitby wows for rebelling, &was resto.

Genoa (1550, financial cap - frewer) Intwerp, Amsterdam, fremfort, Ares -
berg(protected fugger from political remige). ino restrictions angere cam docan do anyrhing....

DirectaHacks m ma
manip. esvelly fuil. 181522-32 Berohstays in 5.by terms, fremues

I btries to cutlan gilds. Edw 6 querembered all right to practice any tradein Eng. tateround17th, local munchomis tim stop int. merup, their
vs

craftsbut
isen, silk,cotton.Industries notexisting when resinctionsparted become most factory-ized-

_Terms had to get away from ts feudal Iam to lex murcatoria.
Craftgolds cincermmented bypritting out, & centralpener grinth. They kept localmenops,henve

local service undercloped, eng coops grin. mnad ,15th..

9.
Also eirmuning golds&Bargues,

puttingoot
Mirch Adv. mth othexport replace Staphe, stagnemtgild,with row

scapegoat

Tendency of legislation vs. monop . to miss mark , be more restrictive
yet , cause more monop . Anti -grain spec . stuff ! Carn & victrals Pirstobject

ofleg. always. Iii Eng-towns a monop dance vs farmers, to theep local heretomt meneppore.
Aside from this, anti-minop. agitation, always string is speculars; has beenve

monaps createdby state
prochetion mes central to starequat for his monplinkt,
Edw 3 leg, merchamis &craftsmom forbidden to chomate arats, grain speularms scapequests, they

10. Regel.&dedine go rogether, with Hansa, Venice, etc., but hard to say
which cause, which effect. Rome-Bachation_histonicon, Statesunni

18thEng. running communere

A. Subst: penalties for rends aasee. incentives. Rocletian's deathpinatry.

com

Rich2.



7 cont.

12.

9 cent.

8.

Cha3 V leg, 1540, speculator scapestrats. He made monops himself._

Loves 142 Hemy & more sensible, 'max "tantls'. heapen....8

Fusten.Netherlands, 15th monarchs forrored true muchanbaer tem exclusin, 16th,

Birhugh builtup port facilities, etc.
Cathert, Marseilles freeport

ton

Eng. fairs, supplied machiving for inforcing contracts

Brotaugh &roads.

Fandining

administration
Tendency to developeneconomic things by direct . Colluris tradinging.

french colonies, Hening 4's roads, contrast...Eng's private
co. 5 ...

Waves of circummercircemmention in Eng 1. Towns wade fundalism
The involves Ivdris is cracrafts, etc215Goth for Hingout.

come from new

puttersout replaced old intern morep,master of16th.
factoryohin replane.

Staphe&gulde
2. Adventurers

3. 1650, production It. stuck Winguish
4. Wings inmrench 18th, back commryprincom

exc.1700, Tudormage reg. Allened tolapue,"laben",alloned to lapte, labo
obrunnamed withfor
com

broke into monophyforeigame,
freelyard.1. Foreign merchaines; feudal lords. igners.Bruges

14th

15
berpind Flandenore.2. Merchants ofpeuple in foreign trade, If local money athome.

3- 16th: Tudorlds in our this done byin Eng.Troups.Evolutionc. Ikencury
foreigners,

merchames ofstapleinternas exarted inschilen.hadadvenemers, "Replaced localmonop bynotionalneg., theirworker

replaced byin 140 growin 15thJwith answers.with answers, RIchedove Hanroin

4. 17th - Whings.potters out, mading
exempyfrom Eliz. regulations, which cape;thybones

5. 18th. - Non - conformis, factories....Conformior factories.....
scaded inpo Me1

---7 ;Food Mornan
Cele ·6· TA

périmers,jatmesta iseurs
Puttersourcamefromboth revious

into everyone else's bulls everyone went



1

sketchevoluon ofmenot. Irne organization in manufacturing fromtown revival to g 1750.q

Indep! craftsman

bild artican.
Depindent or interdependent craftsman no line
is sipall shop cum. ith guld? Why not indep. somall shopp

Stages (not 'systions')"

i

9 1.
b. 2.

Town inspir. from
Merchants & new

craft gildc_3.
8 4 _Puttingout to country,coltage indent.

5 . facti

SocialControl

serte,unong impluges,

So com
great the material moment

from much evidence._

emphasiz._lackof definite pestterns. Indiv.
craftsmen

inight be gilded or not have cap or not...
have ammentiones & shopper not,etc.

in
yours

!

onlygive a ten examples oftrends thatappear typical
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Byrne , Genoese Shipping , 12th & 13th

Sailing ships used mostly . Galleys for short_hauls .
c . 1300 , Crusade trade less important , galleys more important_on_long hauls .
Merchants had own little space , built own cabins there ; pilgrims

in steerage .
c . 1150 , small ships ownedby partners or a few , who were exclusively

shippers , not merchants too . c . -1200-1300 , -great- commercial-prosperity
larger ships needed , financed by " loca " or shares , widely held , traded
in pledged , etc. Banks owned them too . (nowadays would banks be allowed

-to make such risky investments ?) About- 20-70-loca- to- a-ship .
But by 1250 , wealth had grown so that divided ownership was less

necessary (or else divided ownership took place at different level of
ownership , as in company -ownership- perhaps ) -1246 & 1268 , great
stimulus to ship - building by St. Louis . Small groups of wealthy
capitalists came to dominate industry . p . 21. They made contract with

-Louis that they could get - wood - from -his- forests - free- of-tolls ,-to
build ships for him -- raw material shrewdness .

Suggests this century of experience with loca was basis for
later stock co . developments , culminating in " that triumph " , the
Genoese Bank of St. George . ( Remember they supplanted Fuggers as
money lenders , 16th cent . )

Very high yields on shipping ( if we abstract -from -risk etc ) -cites
157%/annom .

We have no info on Genoese laws of other than 14th , so must look at
contracts and deduce laws .

Most contracts in 12th e.g. , were drawn up in written form before a
notary , however simple . But evidence of non- existence suggests that
most merchant- shipper contracts were verbal before witnesses , the...
handclasp binding it . Law grew fast , but not as fast as trade , and
much informal understanding etc prevailed . Contracts that were written
by notaries were in Latin .

Zimportant trade branches : coastal on Italy ; Spain ( Ceuta ) ; Levant .
1200-1250 , great advance in art of making contracts , and knowledge of
essentiel accounting concepts .

Custom was for shipowners to charge no fright on cargo exported ,
only on imports provided exporting merchant went on voyage and
imported .

Only trade to Levant was regulated by law instead of custom . Other
contracts were often made in great detail , showing that the matters of
detail were left to individuals to decide . -Genoa generally left more
individual freedom than Venice or other Italian towns . p . 49. Levant
trade unregula ted until late 13th . 14th , started to inspect outgoing
ships , p . 51 .

"

Accounting got complicated . Towns begain to require by law that each
ship carry a scribe . Venice & Barcelona required two , Genoa just one .
(feather bedding/? ) This by 13th . p . -59 . A career for educated layment ;
for scribe was important .

Privateers considered a légitimate investment , had locae .
By 13th , contracts left - out details . Either custom hád- made - them

all known , or laws had settled them -- don't know yet . 14th , more
shipping legislation . Immense fortunes , many trading colonies abroad .



1

Farm.Candownersprobably.The indeserial unions_inpart, forthey
slow &reverse..flowof labor. from farmto city.

I all employers, 1.kemises, appreciate unions in other indencies.
Tabor, 1.komise, 1.ke other indusvies.non anim_This from.from.ee, not

...political, siew....
:



ownEverything thatAs costofnewgoods has

supportof those who ourold. e.g.special

luggage tax As value ofmyold luggage,are

all- inf. So even income taxes discriminare

Mus those whoare getting wealth, &forchore

therefore who already haveit.
after more,

Weget such takes & institutions

have accumulated wealth Previously lut seem

best, to A land values most.



The better we work ove.
civilization, the more
exchange
specialization

weget more
&_that__

means individuals are more
dependent on things, less

independent_ -- to this
tends to make them tem
to the state -- which mins
exchange by its Faces
forcing people to bemore.
independent tuming__
pendulum bach ? --inRoman
"Empire it consedsmallunits,
Latifundia .I lasted 1000grs.



Those who have non-marker vested intereses

always vs. Mange-. waternightholden,
licensees, protecteds,etc. the most conservative

elementsof society. Unionises, Landowmen,
tax-privileged with low assessments.

monopolisus,
the conservatism ofcapita Connersperse

isjust to prevent confiscation of cap, which is

good by allowing more cap. creation. Other



kindsof conservatism are in things thar....
can'tbe_duplicared.

Verced's oppose anychange, Hindly for
-fear they love their privileges.



Martinsays, You. businesmen muchmore bound

by wordofmouth agreemones them Americam

.I hence coulddkeep carrels easier w/
formal agreemenis:This ashumans become more trust

worthy", monop becomes easier ..Or

least if they have that ideology.
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An old developed region naturallyhas the

largest ofvarious things.So whennen

regiems grow, it is to be smallovefits

withthat do thegrowing. Same, perhaps

new industries,etsi Reducer concentration

Esp. whenpolitical, & maybe es,functions.
oflarge gut sige, are performed by govt. on
common carrier basis, thus govt. Consciously

encouraging smallness bycreating channelsfor



competition as in l.D.s vs. Di Georgio,etc.



Another cycle_
freeexchange makes

peoplesich, pince creates

something to parasitage,
thas wins freeexchange swyram
which imponishes people, éte._

Yet another. We leave an
austere theocroti soirery,becomefree to thinke ne but also to

to extravagant.spoil women.
demandsfor consumption&

social security, whichleads
backtoto stare control...
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Washington's Annual Tax Bill Averages $23 Sch

Per Capita Above Oregon's, Survey Reveals Up

*

ORE

$95

$72

.$82

91

*$58 *

$57

WYO

$72

89

Under $45
$45-49
$50-58
$59-64
$65-69
$70-79
$80 and over

DUTEIBIPAIS!

TRAN

$76

PIERE VARIA

1,031 DIFFERENT STAMPS
including Hoosevelt Memorial C

76

$87

Partly a reflection of in
creased cost of labor and mate
rials for state services, total tax
collections are shown to have
increased 12.6 per cent over
record totals of 1950 to estab

R
ADA

NEB

$69

$64

TEX

$40

$65

$46

IA

$79

72

$62

$46 :

ARK

$48

CY

$98

$68

$48

ments . However , they do not
include county nontax revenues
received by the states, such as

payroll levies for unemploy
ment insurance amounting to
$1,000,000,000 in 1951 .

* mni Leader
k Here

na

MISS

KY

$46

71 :

The report , based on United
States department of commerce

FONIOS

$61 $53

$42

$50

Copyright 1951, Commerce Clearing House, The

GA

$38 $44

ws

B

$53

CAR

7

Arizona , listed as fourth in

sharpest rise . Its average wasper capita levies , reported the

$88.75 , a jump of 39.1 per cent.
Other sharp rises were recorded

in Massachusetts , up 25.3 per
cent on its per capita collection
of $62.75 ,̀ and Wyoming, up 25

per cent on its average of
$75.99.

$49

distributed to local
For Drive Named

Second only to California in
total collection was New York
with $914,000,000 , an average
of $47.45 per person ; Michigan ,

$453,000,000 for an average of

$71.06 , and Ohio, $419,000,000

for an average of $52.68 per
person .

New Jersey retained its posi

Payroll Chief

$47

$49

$62

$63

N

W. E. Wilson , an advertising
executive , has been appointe
Multnomah county payrolchairman

the forthcom?
United St
defense
drive . I

NT

:5

°

NJ

NH
42

35

$47

62

Clearing house , a Chicago tax reporting service, although the

state is considerably above the national average of $59.59.

$63

Oregon is shown with the lowest per capita state tax collec

tions on the west coast on this map prepared by Commerce

It cost
and child in the state of Wash- lis ha new high of $ 8,900,000 ,

000 the report states .

ington $23 more in state taxes

last year than would have been
the case in Oregon.

This sharp increase is more
than double the 1945 total of

The per capita tax figure in
Washington was $95 , according

to a compilation by Commerce
Clearing House, Chicago , which
shows the per capita figure for
Oregon to be only $72 .

collected the largest amount of est per capita collection , $34.74 .figures , shows that California tion as the state with the low

any state , its $958.000,000 be- Alabama was next with $39.19.

ing an increase of 18.1 per cent Nebraska cut its total collec

$4,300,000,000 , while the rate of over 1950 and ranking it third tion by 2.8 per cent and held

rise was larger than in the two | in per capita collections with a its per capita levy to $39.65 .

previous years. Also , the per figure of $90.50.

capita tax burden for the 48 Arizona Ranks Fourth

states averaged $59.59 , amount
ing to $6.67 more than the

states collected per person in

A

Of the 21 states that do not
have a general sales or gross re- | by
ceipts tax , 15 had per capita as
tax collections below $ 65 , and h

the rest were above that figure.r

1950 .

Oregon Gain High
Oregon is lowest on the west

coast, as California is only $4
behind Washington , with a per
capita figure of $91 . Washing Oregon appears high on the
ton is headed only by Louisi
ana, which collected $98 in tax reporting agency's list of

states increasing taxes most in
state taxes for each man , wom the last 10 years . Oregon has
an and child in the state.

an increase of 205 per cent,

Welfare Load Heavy topped by Florida with 243 per

The report makes no analysis cent, New Mexico and Louisi
ana with 223 per cent, and Ten

of the states' use of the money
collected , and the states of nessee 209 per cent.

All states except one- Ne
Washington and Louisiana illus
trate the difficulty of drawing braska- reported higher tax

comparisons . A large part of revenues . The per capita col
lection for each , rounded to the

Washington's general fund goes
for support of public welfare , nearest dollar , is presented on

with old age assistance grants the accompanying map, which

averaging more than $60 . Lou- was prepared by Commerce

isiana's grants are in the neigh- Clearing House . The 1951 to

borhood of $20 , with the federal tals include state-imposed taxes
govern

government carrying most of
the load .

$88
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$54
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d City to Resist Hinson Speaker
To Continue Task

Rate Boosts

AN

TO
ts at
cen
rday
seck

A

ap
CO

Evangelistic meetings at Hin
son Memorial Baptist church ,

which began September 9 with
Dr. Harry Rimmer as speaker
and Dr. Homer Rodeheaver as
song leader, will continue Sun
day and the following week .

Portland's city council Fri
day made it clear it will strong
ly oppose requests for increases
in electric power and telephone
rates during hearings before
the Oregon state public utilities
commissioner September 17 and
September 24.

Dr. Rimmer will speak at 11
a. m . and 7:45 p . m . Sunday
and at 7:45 p . m . Monday
through Friday . Dr. Rodeheaver
will conduct a song service at
7:25 p . m . Sunday and at each
week night service.

The council first unani.
mously adopted a report by
Utilities Commissioner Fred L.
Peterson in which he urged the
city to oppose requests for rate
increases made by the Portland
General Electric company, the before the end of the week.
Pacific Power & Light com

Dr. Albert G. Johnson , pas
tor , will leave Monday for Chi
cago to preside over the meet
ing of the board of directors of
the Conservative Baptist For
eign Mission society , of which
he is president . He will return

Peterson to Attend
Monday Hearing

st to

Commissioner Peterson was
authorized to attend the Sep

ssis- tember 17 hearing at which
PGE and PP & L will request

onal temporary increases . The utili
vice ties assert the long summer
Miss drought will result in higheroperating costs during the

winter.

and Pacific
Telegraph company. Then, at Detectives Ask

Time for Pleas
&

J. E. Bennett , the council voted
to send official representatives
to both rate hearings at Salem.
Brown Pleads Overwork

Peterson said he considered
aff the drouth a "normal business
of hazard.”

Ĵt

The council directed Peter
son to attend the Salem hear

edings on the power rate issuewhen
in G. Brown said his office would
at be unable to send a representa

the tive because of heavy pressure
So- of work .
rs- Peterson opposed the tele
th phone rate increase , which , he

said , would boost telephone
costs from 75 cents to $1.50 a

ng month in Portland . He said it
15 would gross more than $5,000 ,

000 annually for the company
before taxes.

n

Two city detectives , indicted
recently on charges of attempt
ed extortion from alleged abor
tionists , were arraigned Friday
before Circuit Judge Frank J.
Lonergan .

They are William L. Brian,
indicted on two charges of at
tempting to extort money from
Dr. Kenneth Dewey and Dr.
Ruth Barnett , and Mike O'Leary ,
indicted only on the alleged
Barnett attempt.

Their attorney , Larry Land
graver , asked for a month in
which the accused will prepareto enter pleas .

Slides on Program
Mrs. Nick Schroder will show

colored slides and give a flower
arrangement demonstration at
the Portsmouth Community
club meeting at 8 p . m . Thurs
day . The meeting is sponsored
by the University Park Garden
Weeders club .

M

BLANCHARD & BERGER'S

"B" HIVE is BUZZING

TRADES

$50 with

BECAUSE ... the "B" Boys

are allowing at least $50 for
your old davenport, daveno,

couch or what have you (re
gardless of age or condition )
in trade on any Daveno and
Chair or Davenport and Chair
Set in their hive.

GUAR.
PURE

HONEY

Shop Eves.
Hours: 9 to 91

Sat. 9 to 6

NEW DAVENO and
CHAIR SETS as low as

less your trade

On Easy Terms
YOU PAY ONLY...

FREE DELIVERY
within flying distance

(250 miles )

TT

●
FURNITURE and

10302 N. E. SANDY BLVD.

Wonderful choice of
colors , materials and
styles ... select from
Blanchard & Berger's
huge stock.

139.95

LOOK ! COMPARE! BUY !

1

89.95

APPLIANCES

50.00

It's easy to see why more and
more people are swarming to
the "B" Boys for SWEETER
AND BETTER BUYS.

THE RICHNESS OF THE WAVING

LOTION MAKES THE RICHNESS• 'UR

" ITR '-TONIC PERMANT

PHONE KE 6440

RI-TOMIC PROMINENT

GES THEM A #₁
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Piotrowski : Cartels & trusts . 1933.
p . 12 , ftnte : x after crash of 1873 in Gy , great increase in

cartelization as result of misery . But cartels were formed also in
prosperity. Piotrowski stresses how Kleinwachter , first-to-write on
this , has been misunderstood as saying that cartels were some thing
new . They were discussed in France , early 19th , in coal etc. & long
before .-Kleinwach ter himself- favored-them ,-under-state supervision,
to prevent_overproduction . ( ugh ugh ) Pointed to medieval guilds as

__models . Brentano , great Gm ec historian , shared this view . Said when
demand was good , cartels dissolve themselves . -p's when.

P. says 1880 , rather than 1873 , marks rapid growth ofcartelization
in Gy . Criticizes Schoenlank for this , and also for his assertion that

-corporate form associated with cartelization , saying rather that
almost none of first cartels were joint - stock co.s. But this view
prevailed over better view of Brentano , Kleinwachter , Andrews ( American )
on this subject . -Babled - showed that American " trusts " , French " syndic
ates " , & Gm . "cartels " , tho engendred by modern industrial crises ,
were new editions of medieval guilds & corporations . French coal mining ,
early 19th , syndicated .

|
Indeed , cartel movement in general was much stronger in first half

of 19th than c . 1873 , and became stronger again after 1880. But
myth -remained , despite Brentano's & Bucher's statements . -Bucher
said they were not formed faster in depressions .

Strieder's researches showing cartel's going back to 14th finally
begain to make -very small dent in scholastics -Piotrowski's
anger at scholastics makes me think of my own feelings , at refusal
to look at facts . Wolfers wrote as the cartels were a German

-specialty , and was proud of it .
Jenks , American discussed difference of legal or natural monopoly ,

which could be complete , and a monop . "due to power of large capital " ,
which couldn't , having no law to absolutely forbid competition .

Grunzel , a rat , defends øhøbøXXéé cartels as being just something
which kept competition from destryong itself , but didn't prevent
legitimate competition . -Wrote -in -1928 , such crud .

Piotrowski not fooled by sophisms . Restriction of production is
object of cartels he says .

-c . -1900 -ff , cartels were joined further , in "concerns " , or
German trusts .

(a thought : are not these "marketing economies ' that one hears
ascribed to large scale enterprise really in large part monopoly
bargaining power ? The large organization is not bidding against it
self )

Fetter , F.A. , -The masquerade of- monopoly , -recommended . -NY , 1931 .
Past president of AEA .

Some distinction between the methods of the cartels the trusts ,
trust being Angl- Sax name for any large monop .

Evidently Eng & American literature more widely recognized monop .
character of trusts etc than did Gm , & french . Italy , too , a Panta
leoni claimed they were not- monop . And Mises was suspected of approving_
of Liefman , who wrote the same stuff . Pareto was not fooled .

Recent French & Italian writers distinguish defensive monops ,
designed just for protection vs. crises , from aggressive -ones .

Object of this book to show that monop movement has existed wherever
there were markets .
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Chap 1 : antiquity.

Evidence of monopolies among Phoenicians , Jews , Egyptians , Arabs ,
Indians , Babylonians , China , India . There were monopolies granted by.
the kings , and also there were private monopolistic tendencies he
says , -and-against- these -govt antinmałży zŘonghtx often fought
evidence is scanty , it is hard to say what was common . Indian laws_

them forbid , inter alia , preventing other people from buying and
selling freely which suggest that that was done . (ftnte in Gm . thatI'd like to translate if time ) But in India , permanent market super-
intendents were instituted , to see that fixed prices were not exceeded ,

-and -for -general supervision of tradesmen . Merchants profits fixed at
10% . (such regulations increase the holdout price of the buyers , in

a sense . Probably their more important effect is to reduce flexibility
hence all -mps . My history- must be of more than hps , but of hps and a so
artificial reductions of mp . E.g. , unions may be said to reduce_mp . of -
non- union members , as well as increase hp of labor to other factors .
But this enforcing of maximum prices has its own peculiar features )

India did have "unions " , or " rings " , or " cart_1s " , against whichthese laws were directed .

3

Vs.

--Aristotle discusses Greek monopolies . E.g. , Sicilian banker who
bought up all the iron onisland with money deposited with him . He was
bani shed , for Greek law , like all law of the time , combatted private
monopolies . These monopolies , at least examples given , consisted not
in permanent monopolies , but cornering market at a particular time .
Thales of Miletus monopolized olive presses one year . Athens & Syracuse
were centers of corn- trade , and markets were under very strict state
control , thru special permanent corn superintendents , as in old India ,
who watched that no one should buy up corn to raise its price , and
death penalty for offenders . Yet spec . purchase flourished .

1,3,4 Aristotle observed that many countries made state monopls , as source
of revenue . ( modern states are getting back to this . I wonder if it is
an advantage for all the country to monopolize something ? Depends on the
alternative opportunities for the factors made idle ? Must we calculate ..
differently than for a firm ? )

Some state monops were kept by state , others søkàx -by private
individuals , he doesn't say on what terms .

p . 94 quote : " They may talk about the economies of big undertaking s
but what they are really after is , of course , to rai se prices

by eliminating competition .

--

Chap . 2 : Rome .
I get impression that penalties were levied , not just for monopolizing

per se , but for speculating in food staples same old line we get
today the peepul must be protected . Aristotles ' conception of
monopoly as specula tive is repeated in Roman.law . Private monopoly
grew first in corn trade , everywhere because it was first with
a mass market , and competition was fierce , he says , but that sound
bass-ackwards to me . I suspect he has speculating and monopolizing
confused , even as Aristotle . I suspect he found more records on
such"monopoly " because the speculative acitivities of these essentially
competitive grain merchants were held up as a red herring to the
mob by those with real monopolies .

Sombart & Lehnich theorized that ancient monopolles grew when demand
excessive , while cartels grew when dupply . excessive , in 19th . Piot .
objects . P. is beginning to lose his bearings a little now .

--
--
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c . 200 B.C. , Roman monops existed , oldest legislation against the m
we know of is Julius Ceasar's . This law prohibited trying to raise
price of corn , alone or in a company . Most authors think this law
was simply against non- monop speculation , but P. says main purpose was
to prevent- a- permanent-& general dearness of corn resulting from
systematic_operations of traders . Punished not the company , but the

3

individuals involved .
Not only in -Rome , -but- in all countries before and since , corn &

victuals have been the objects_of_legislation vs. monopolizing fisrt_º
foremost.

P. thinks monops arise when excess of supply over demand , rather than
v.v. ( I wonder if the statement has any precise meaning , and , if it did ,
there would be any precise connection . P. evidently thinks of them
as defensive mechanisms primarily )

3,1
Dardanariat the Roman word for this offense , this nebulous combination

of speculation and monopolizi g . Adopted in German common law , which
prevailed until German Empire code adopted .-- criminal code . New code
did not include dardanariat as an offense . In w.w. 1 , some jurists.
regretted it , as it might have been used against grain speculation
then aha , so it is vs. just plain- speculation . --well , still
the mixture of monop & speculation is evident , for speculation of
cartels in w.w. I was what he particularly objected to . Evidently it is
not until- monops start changing status quo that this -dardanariat
comes into play mostly.P . unconsci_us of bias because he shares it .

Remarkable thing to me is that provisions vs. monopoly are wo3-widespread . Previously I had thought of us as an island of competitive
culture .

——

- →

→→

5th century Rome west , inflation bad so money stopped being used ,
barter returned , -taxes paid in kind . Merchants -increased monopolizing
on homan Markets . ( or speculating ) Diocletian , 301 , strict_edicts vs.
them . ( is itnot tragic and funny too that even then , as now , govt took
punitive actions against the productive people who could save society ,
rather than against the various parasites who tear it down . In China today
black marketeers are beheaded while rich landlords batten off rents and
corruption -in govt . In the u.s. grain speculators are reviled-while
a vast army of citizens indulge in land speculation , belong to labor
unions , andotherwise create unemployment and crises . The shots are not
always entirely misdirected , but they are more misdirected than not ,
usually ). P. likens Diocletian's edicts to Brunings in 1931 , saying theirfutility had been demonstrated in 301. Diocletian's introduction
sounds like an article vs cartels from daily press .

Before Diocletian , various emperors had tried to prevent prices from
rising by "maximum tariffs " . (which are what ? ) Dio . extended system to
more items , despite its proven inneffectiveness . I think by tariff he
just means price charge , for he . includes some labor rewards with it .
Penalty for charging more was increased to death --- thus must ec .
rewards be supplanted by death panalties as incentives in such a
society . -Diocletian's reign would certainly be an ideal exampèe of
socialism in extremum . 305 he abdicated , and P. suspects probly this
price control law was repealed then . Stern compares it to modern
states price control -- attempts to make up for monop & inflation .

Anti -monop legislation continued in eastern empire after western fell .
Zeno's anti - monop law , something new . Previous laws had been directed

3, against individuals who raised prices , by any means , including monop .
association ( societas ) . But Zenn , while still holding individual persons
responsible , legislated solely vs. the joint action of monop . organization
that raised prices . Here for first time is word "monopolium " .
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Perhaps here is real progress in separating spec . from monop . Zeno's
constitution was vs publicly granted monops of times past and times

1,3,4future , tho they were exercixed by grant of Caesarian rescrint , as well
as private ones .

hence nameUsual position is that old grain monops were transitory
"ring " just corner market for once . P.-objects to this , without ad
vancing good reasons . Well , he just says they were_not_transitory ,

t's reasoningdeducing it " from tenor of Zeno's constitution " very tenuous .
Merchants with mutual agreements not to undersell -were attacked in
Zeno's law . He also attacked any _monopoly , including combinations of
artisans , employers , and employees . Agreements of artisans or laborers
not to finish the work commenced by another , or to take away another's
work , were forbidden . Arbi trary abandonment of work was illegal . Trade .
unions were evidently quite strong , relations strained and interferingwith economic life .

2,13

Diocletian's severe laws , with severe punishments , lasted hardly atall Zeno provided for confiscation of property and lifelong banishment ,
as in Aristotelian Greece , and this was more severe than previous
penalties . Between Diocletian & Zeno , we don't know of any. anti-monop .
legislation . Zeno also had provisions vs. officials who failed to carry-out -penalties , or failed to discover monopolists under their noses .

Zeno's law was in 483 , is preserved in Justinian Code . Earlier code of
Leon evidently had legislation on same subject , but is only fragmentarily
preserved , can't say what it said .

Zeno's constitution had no effect . Justinian continued to use system
of state monops , thoconst . forbade it . They were not granted to private
persons , but managed by imperial officials . State monopolized silk goods.etc" , in its "undertakings " . Trade in indispensable victuals , as corn ,
bread , olive oil , meat , wine , taken from private merchants and put under
management of special officials . The se replaced old private monopolists
licensed by emperor . ( and , I infer , some private merchants too ) (probly
licensing private monop.s was means of capitalizing and selling anticip
ated income when emergency revenue ne eded , was later abandoned ) . Officials
raised prices without fear of prosecution ; and for own pockets more than
for treasury . This continued in Byzantium until c . 1200. (can't say it
broke down the society then , immediately - tho it certainly stagnated

Monop of artisans , 850 , became compulsory organization of manual.
industry . Correspond to later guilds in west .

Menzel in 1894 showed that xaxtażя monops were not new wi th 1870s , that
only in large industries , and in present organization formalities , were
they new .
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( In France ? ) law of 1791 ended "corporation system " by abolishing
craft . guilds , introduced principle of freedom of production ,
labour , and exchange . But old agreements of producers and merchants were
often secretly continued .

Some Italian towns never stopped.commerce , trading with Byzantium -a 11
during middle ages . It was currents from Byzantium that awoke medieval
Europe again . Charlemagne , c . 800 , combatted monopolies , measures modelled
after Zeno , which were taken over by "all W. Eur " P. objects to idea
of historicalý gap , which is common .

Guilds did not conflict with cartels , but used them , and were monops
themselves .

Liefmann said modern cartels differed from old because they aro se in
a society in which free competition was dominant , while others hadn't to
react against such a thing , were just " outcome of speculation " . -Vito

agrees turtI venture modern cartels differ in that they came at a time when tech
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nology was changing so as to make them some times actually more economical ,
gave them an added boost .

Claims all later_legislation , bar_none , vs. monops , descended-fromZeno's constitution .

Chap 3 : 5th to 15th_centures .

-Charlemagne & Louis Pious forbade buying grain and re selling "at
exorbitant prices " . Also_forbade - combingng . Evidently-P . confuses-the
two easily , & Ch . did too . Tried to prevent monops from raising prices
by price control (was this also associated with printing money ? ) Stern ,der Hochstpreis , recommended , on futility of price control .

Fuchs discovered 10th century Spanish - Jewish agreement of bakers torestrict production .
1181 , Pisa & Luca_agreed to cease competing , -split markets , ete .
Viterbo & Urbino forbade fishmongers to join to raise price of fish ,

--13th .
13th , Bohemia. forbade combinations of ore producers .

1301 , Philip Fair of France & Charles II of Naples had salt minecartel , central sales agency , international commerce . Florentineindividuals engineered it , took some of profit , but were exampt from
severe penalties of time vs. monopolizing because of royal connections .
( these old countries perhaps got into general market control by originallytrying to control monops , but failing to discriminate , as with- spec., -
between desirable and undesirable private acts . And so today )

P. "believes cartels originate when" supply exceeds demand for only
then is it not possible to raise prices by other means . This is ok , if
we know what we mean by s & d . When supply exceeds demand it means that
hps are too high to allow what people would like to produce at that
price to be disposed of ; i.e. it means the customary price exceeds the
current market . If prices are going up anyway , can raise them without

-¯monopolizing , is his idea . It may have some historical validity , but I
doubt it , since hum n desires are unlimited , and one will make a
monopoly when he has a chance , whatever prices are doing .

By 1309 , Hansa monop of wax sent to England , to meliorate Russian
competition .

1316 , first Florentine bankers ' cartel , to stop them from competing
with each other for loans to princes . Such cartels common everywhere at
time .

c . 1400 , Flemish & Dutch merchants tended to cartels . Hansa tried to
stop it , in vain , 15th.

As cartels grew , so did- ineffective legislation vs. them , on basis of
Zeno etc. " in every country " . (perhaps these are like our laws vs.
gambling , etc -- gestures to satisfy consciences , never observed ) Every
commercial town of the times probably . Often the crime is buying up all
of the produce of given type -- which appears on surface to be
transient , but maybe it wasn't .--maybe it was both , led to more permanent
monopolies .

French kings , 14th & 15th , vainly tried to stop monopolizing , tho France
had wide production of corn -- P. is trying to prove that monops arise
only from " overproduction " .

English common law also had Zeno's principles ; fought all monops .
Original conception of monop of Aristotle revived here mo re in exact
classic form than anywhere. which means a confusion of speculating,
and just changing prices, with monopolizing . All monops , even granted by
king , considered to transgress guarantee of magna carta , which in chapters
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29 & 30 guaranteed to all English nx _merchants unrestricted freedom
in execution of their trade . Coke repeats this , 17th but evidentlyit was much flouted . Even Coke's def of monop is qualified thatit must restrain - somone from some trade that he was - in -before , orhis " lawful " occuption . 1911 , US Sup Court referred to this in
S.. decision .

In England , -as elsewhere , P. assumes - that -because legislation -wasfirst against monop . in corn , that monop was there first tro he
admittedly has only the law as evidence . My suspicion is that there wasless monop- here than in other things , but -that -grain speculators , then
as now , were scapegoats against whom popular wrath was turned , and nodistinction was made , following Aristotle , between speculating and

–monopolizing , just because the two sometimes were connected , and
sometimes had same effect .

First Eng . statutes were vs. "forestallers " ( Gm Kauf , Aufkauf , Fur
kauf )-of-victuals-esp .- Price control attempted . -1266 , Henry 3 , -prices ofbread & ale fixed in detail , stressing that they should correspond to
corn price , which was fixed " in assizes " . Thus either in trying to
curb monopolists , or else Just in scapegoating merchants , attem-ts vs.
monopolists missed the mark and killed freedom , even as today .

Forestallers were those who bought before the accustomed market
hours , or else went out of town to meet - merchants , bouth from them
there , and sold in town for more than the merchants would have . Both of
these do , indeed , sound like monop , not just speculation . And suggest thatin those days the size of the market was so - amall that speculation
often was tantamount to monopolizing . Further that when mkt is so small ,
or goods solarke , that and/or customs and law such , that individuals
can affect prices , competition results in monop . Then , lack of mobility
both due to custom & xport , caused small_ mkts ; now , mainly laws &

customs , & sometimes bulk of product , or companies needed to produce it .
c . 1300 : Henry- 3 , -Ed -1- &- 2
Language used in laws indicates no distinction of speculation ,

arbitrage , monopoly . Anyone who prevents others " from buying might

}

- mean anyone who bought , the way they use it . And anyone who carries away
to resell for gain might be arbitrage , monopolizing , or just xport
charges . A custom bound society was not likely to note difference .

1349 , Edw 3 , labor cannot take more than is customary or go to
prison . ( result of black death ? ) ( if so , would go against P's theory that
overabundance causes monop , and measures vs. monop ) This law , FOR
FIRST TIME , stressed not maintenance of existing prices but that they
should be reasonable .-- this perhaps applying mainly to goods_not labor ,
and to the xport charge . For it says "If any artificer of workman take
more wages than were wont to be paid , he shall be committed to the
Gaol " .

Measures vs. forestallers repeated often , from which he thinks
they had little effect . Engrossing imports also forbidden , was "evidently
common"-- tho his evidence is just the law , again . ( forestalling was
raising prices by diverting goods from market by any means , including
buying them . Engrossing was raising price by buying -large quantities ---
presumably almost all . Regrating was just buying wholesale , selling
retail . Webster )--or perhaps speculating ) Dictionaries pretty vague .

-1353 Statute prohibited conspiracy , indicating organizations involved .
First use of word , which passed to American anti- trust . 1350 , first use
of ingross .--was really description of a particular kind of forestalling ,
latter being parent word . ( I wonder if infl . resulting from plague
inspired this wave of legislation? ) Agric wages fixed , shoe prices , &

2, 3 artisans couldn't change between crafts .
-

1



1363 , Edw 3 statute forbade merchants to deal in more than one
kind of good . Claims objects was to prevent large warehousing , which
had monop implications at that time , but I suspect it was at behest of
those whose trades were getting increased competition . Law_abrogated
same year . But same year , artisans allowed to pursue only one craft ,-Z this lasted longer : "Handicraftsmen shall use but one Mystery ... " P.

pie-7
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--3
-erroneously identifies this as anti-monop legislation , tho_it_is

evidently anti- competitive . Evidently they got to associate monop with
change , hence legislated vs. change .

$4

-Rich- 2 , -1389 ,- extended-this policy . -And -at -that -time-had complete
protection policy . Corn could not be imported below a certain
price -- and this by same govt that punished speculators for
forestalling corn ! They needed a scapegoat .

Chap 4 : 15th cent . Alum esp .
(used as emetic , astringent , & styptic

dyeing , & many technical processes
Webster . Used in medicine ,

Harpers .
1461 , alum discovered in Pop's domain . Previously , all from Turks .

He declared them heretics , their ships confiscatable , and leased it to
Italians , subsequently Medici . Church teachings were anti - monopolistic
at time , but Popesaid he needed revenue to fight heretics . But Ferdinand
of Naples had a mine too . Sharp competition . 1470 , combined . Sales
all made by joint organization . Had to sell for money , and not by
barter , for otherwise neither partner would know but what the other

-th-administer was expanding his territory by overvaluing things gotten in exchange .
Aha : hence monops today have to fix price in mony , hence it is so
stbcky in mony terms . Barter common at times .

ing monop.~

--

Streider thought that early cartels were used by states , to keep
up value of products from which they got revenues . But stresses that
earlier private cartels may have existed , but no record of them has
come to us since they were illicit . Salt , iron , etc , often state ...
monops . Towns often agreed to stop competition . ( competition really
requires one govt over a large area , prohibiting its subdivisions
from doing this sort of thing ) ( mature form of Pope's agreement with
Ferdinand suggests to me that sort of thing had some history before )

P. thinks cartelization more likely to have gone on under initiative
of private individuals who managed state's monops . that state got -
revenue from them just as a convenient coincidence of interests , that
private interests took lead .

▪

T

--

1498 , Charles V formed most important commercial cartel of tho se
days : copper . Formed in Augsburg ,_ mkt in Vienna , whole produce of
mines had to go thru it , from Hungary & Tyrol . Fugger's headed it ,
& were important in many 16th cent -cartels . It subsequently broke
down when Fugger themselves violated it and were discovered . This
monop . was formed by merchants , rather than extractors , of cu . ( dubious :
Fuggers owned lots of mines , I - recall-from -Ehrenberg ) ( There is
also some doubt in my mind about ability of mere middlement to monop
olize anything , for just one season , by buying it all up , and making
a -profit . For they must- buy it up and sell - less than they buy , destroying
some , or selling it in later years to depress market then . So permanent
cartels seem the only thing to worry about mainly ) .

-

2, Guilds (crafts , mysteres , corporations de metiers , Zunfte ) ,
embracing all industry & part of commerce , developed prominently in

by 1200 traces found since 8th . In Eng , Merchant guilds pre
4-3 ceded craft guilds by a century . Guilds dominant in Eur . until c . 1200x

1800. Was simply a form of monop . organization , parallel to other kinds ,
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all- industry-being-inflicted with one or the other . A guild , after all ,.
was not an association_of_men working for a common employer usually,
but of independent entrepreneurs , perhaps with some employes of their
owns , -in- small handicraft- industries of the era . All-guild regulatio
standardize the size of the enterprise even (number of journeyment e.g.-
so no one firm could expand I take it . Here is some thing that would
stagnate -progress- in large scale-production-utterly , & doubtless-did)
( now if guilds were dominant in same era that monopolies were legislated
against , they must not have been regarded as monopolies , and the things.
legislated against must have been primarily- the- acts of merchants ,
some or most of which were legitimate competitive practices ! ) the
number of members , hours of work , amount of output , conditions of sale,
(place , time ,-price etc ) , purchase of raw materials . Forbade competition
among members . Non - members not allowed around at all .

Guilds existed in Ancient China , India , Greece , Rome , etc. Later
Roman guilds occasionally- had - continuous existence -to 12th -century
revival .

By end of 12th century , guilds were putting great obstacles in way
of new members . Only sons -could- join ( is there an inheritance tax on
that today? A new form of property that evades the death taxes ) ( many_
unions today are still in the stage where they want new members , no ? )

Christian church " opposed monopolies " , but not guilds , maybe that is
why they had such a show of religious activity .

True , guild members did have local markets mostly , thus they differed+from cartels . Yet bigger operators often , later , had monops in nomo
guild .

Brotherly love , religion , etc , played minor role in guilds , and they
did their best to keep out - new members .

A thought is it not possible that in some heavy investments , no one
would ever invest because of the surety that shortly following improvements
would be -made making his investment worthless ? Hence no progress at al
would occur unless he had a mon op ? Sounds very dubious & greasy)

p . 176
Chap 5 : Anti- monop legislation , 16th & 17th.

16th , particular success in cartel movement , esp . Gy .
1512 , Cologne & Treves legislation , carefully directed vs. monop as

such , not against any form of organization . ( I suppose this legislation
is like ours in sense - that - it is carefully designed to be ineffective ,
and is widely flou ted ) . Prohib . exclusive contracts , pohibiting
victims to deliver to non - members of the cartel . Confixcation & deprivat
ion of legal protection the punishments .
1522-3 , Nurnberg ; 1526-9 , Speyer ; 1530-2 , Augsburg . Not clear if these

Reichstag meetings referred to are for the towns only , or for whole
of By . But is clear that laws were ineffective . (no wonder people don't
even bother with anti -monop legislation any more , after centuries of
ineffectuality . The chief planks in Demo'sprogram are not to break
monops , but to create new ones , and new sources of " security " without
work the onlysecurity worth while socially is the security to work
at good pay and be able to invest at good interest , freely . )

-Debates preceding laws show they were intended not just to stop
temporary monopolizing , by buying up goods , but permanent cartels , which
often used same means . ( he says ) ( I question if they discriminated
properly ) .

1527 , Dresden Landtag condemned monop of Saxon Tanners . 1534 Saxon
Landtag forbade wool buying combinations .--& selling . Dictated uniform
prices . Lihe assize ofwool in Eng; 'anti-monop' leg. is justprice comerol.

1548 "Reichspolizeiordnung " , doesn't say of whom , said monops_had_
been regular practice despite prohibitions , reiterated probibitions .



1577 , Reichspolizeiordnung of Frankfort , repeated 1548 Augsburg one ,
said it was ineffective . Negligence of authorities- blamed in part , so
provision made to punish them , & rewards to informers . Fact of monop . was
essence , whether formed by individual or many.

---1531 , Francis I , ordonnance vs. grain speculators , almost same words as
Diocletian had used . But it smells strongly to me as a red herring , blamingills on honest speculation . For all he says they do is buy when stuff is
dheap and sell - when it - is dear , not that they axsa zi tx to zbaxdæaxx reduce
supply . 1539 ordonnance_seems to be more against monop itself , and
merchants and trade men are the objects . ( actually P. hasn't gone into
the matter of how one would monopolize something in those days , has inst
repeated a lot of legislation , and drawn unwarranted conclusions from

opinions expressed therein ) Francis actually out lawed guilds , but2- not effectively . They were effectively dissolved ( or were they ? ) byConstituent Ass . of 1791 .

3
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1540 , Charles V prohibition for netherlands , but poor discrimination
in it . Calls buying up & hoarding of goods the chief crime . P. interprets
this to mean that was chief cause of monop . I suspect it was rather
a minor cause , and concentration of laws on it explains their failure ..
States that municipal associations , towns , parishes , trade unions ,
guilds of merchants and artisans , and fraternities , all did the same .

Emphasized need to protect unorganized merchants etc.

3,1

-

P. attribu es monop . growth to abundance , but with very scant evidence .
-When you consider the b.s. that is thrown around today about cause andeffect , it is inexcusable to pick out statements_from_such poor sources &

draw conclusions , about ages little known .
1544 , Francis said artisans etc were forming combinations due to the

higher cost of wheat , to raise their own wages . ( I shouldn't be surprisedif his own inflationary financiing cuased prices to rise , and he was
scapegoating . Exactly as today , when everything but deficit financing is
blamed for inflation . Deficit financing would cause abnormal speculati onin commodities , even as now , since they rise in money price faster thansay land , and securities are less sure )

1676 , Louis 14 , specifically mentions societies whose object is to
cause scarcity ( pour fakzxdisættex causer disette ) , excoriates & punishes ."Maximum tariffs " one method attempted sounds good , why didn't they
drop tariff entirely ? Widen the market & monop . impossible . Public subsides to xportation therefore a good idea ? Maybe so . Public highways ,
maybe free railroading? This would solve that natural monopoly problem . Also
a good idea to publicly subsidize information , as with public schools?
Would the good done outweigh the waste of resources due to making peopletreat as a free good something that isn't really ?

Henry 8 , 1533 , renewed max tariffs -vs ingrossers & regrators . Prices
of victuals set . But now price rises were allowed if " for a good &reasonable cause " ●

_I'm wondering if monops in those days really were of same genus as
today ? It does seem that agric . products are stressed , local temporary
monops therein , strongly connected with speculation rather than
permanent stoppage of production , & hence - hardly monopolies at all ;
dependent on the slowness of xportation & information more than anyinstitutional monop . power . And what we have as monops today -- well , they
would have them , in mining , and worse , in processing , with guilds . & theirpatents , which P. never mentions .

Edw . 6 , 1548 , mentions conspiracies among middlemen to raise prices . Andartificers , handicraftsmen , laborers ----guilds , i.e. ( I think middlemen
could restrain the production of services of middlemen , but not of
farm products -- except by agreeing to pay less for farm products , thus
reducing production.
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To"'"Forestalling' occasionally beenattempt corner fotakemonop. addvantage oftown, as legislation ve it assumes. Bor I agree withDobb
food supply&

Piotrowski , 10 that it was meansbywhich toum exercized mompoiingpower,

3

preventing local people frombidding in eachother
Guaranteed all subjects right to practice any trade in England . But
without effect . Evidently the king just didn't have the power to enforce
these laws . Centralpomer often conflicts with pretty local monops,gets supportof those excluded ?.)Butof1552 , repeated law , & defined forestalling : person or persons who
buy up goods with a view to increasing the price , or who make mutual
agreements to do so ; regrators : buyers of victuals who sold later at .
higher prices . ( retailers or speculators ? ) (xport charges allowed asprice increments in - law----in-fact-probly had little bearing ) ; Ingrossers :identical to regrators ( ? ! ) ingrossers more wholesale . Basically I gather
now a forestaller bought some thing coming from without the market area .D.
sold for more within area than other fellow would have -- but this is

mesróps

a fuzzy point , and_monopolistic vs. speculative object also fuzzy . Regrator
was one who did same thing all in one spot . Ingrosser sare , only didn'tretail . ( & by previous definitions , was bigger operator ) All this seems
as fuzzy as thought in general on subject .

Blackstone said engrossing was just monopolizing provisions , in any
way .

The trouble with all these remedies , I'd say , is that they simply.
forbade that the thing be done . But didn't investigate the causes of
the power to do it , or change them .

But king's tariffs , to prevent competition , were more effective .
1533 , competition from rising Gm . pewterers threatened to destroy Eng-industry & king's revenues derived the refoom , complete import embargo .
But it wasn't so effective after all . Pewter is tin , mostly .

German expansion at this time took in all mining . Hochstetter given
monop . of "all? Eng mining , 1528 ---probly for a loan . Germans ran mines
in France , Sp & Sp colonies , everywhere .(as Italians ran banking etc , no ? )....
This general Gm expansion was cause of decline of pewter trade in Eng ,
& not , as Henry 8 thought , the unpatriotic emigration of Eng pewterers .
So his statute failed to remedy_things .

1623 , James I , declared all monops given by law invalid . But excepted
patents and " charters , customs , corporations , companies , fellowships
& societies , & their liberties , privileges , powe s & immunities " . Except
ed about all monops , i.e. Patents , incidentally were 21 yrs or less
at least the ones that were excepted from interdiction .

Further exceptions , of particular charters & monops . Printing ,
salt- petre , ordnance , alüm , glass , xporting calveskins , smalt ; & local
monops to towns . e.g.

Chap 6 : 16th & 17th , laws vs. monops .
1562 , Damhouderius of Netherlands defines ways of monop : buying up goods

& intercepting on - way- to-mkt ; mutual secret agreements of tradesmen ; &
artisans , including doctors ;. Has a clear notion of the abstract idea of
monop , divorced from particular groups or forms . (unlike Ted Waldman of
I house , who thinks AMA is not a labor union because members are rich )
& is clear that object is to raise prices ( none of guff about preventing
chaos that P. is objecting to ) "

-Decianus &- Scaccia , It , agree . Scaccia emphasizes distinction of
monops given by law , & those against the law , says effects are same . Says
buyers may monopolize vs a monop-ist ( & labor too , is modern idea )
P. mentions modern buyers coops.as defensive monops ..

Misselden & MALYNES have good observations on monops . 17th . Malynes a
merchant , wrote from observation . Mentions forestalling etc -- which
for the first time makes me think it really was monopolistic . He thought .
labor unions the same as other monops , was vs. all . Worth reading .
Favored monops of things used for pleasure presumably to reduc
consumption of them . (will higher consumption prices increase investment
by making people spend less for consumption ?_ ).
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monop
production

Thought -privately . empowered monops-were -ok , because "when abundance ...
abate the price .....merchants become losers & discouraged .... trafficke
& trade is overthrowne . Is this a good observation ? I doubt it .

Monops - of-merchants -were rule , "producers " , -save for guilds , didn't
monopolize . ( how different from today ! ) They fixed the amount they
would buy each year , allotted shares to manufacturers , who then had

-no-reason - to produce more .
Church_threw just price doctrine at monop . P. says this concept was

not the rigid arbitrary thing we think of , but meant the competitive
price- that would be without monopoly , and took for its basis competitively
formed prices . This may be , but it must soon degenerate into customary
price it seems to me . There was some leeway however , esp . for lower

-prices . This is encouraging - so - even - in -those custom -bound- day s
monops were opposed thruout , even by the king of custom-binders , the
church . So perhaps our return to precapitalist ways will not be so
terribly - much-different from now , excapt that investors & innovators
will be slowed terribly .

11

11

2.

●

Thinks on p.218 that 16th century laws were vs. combinations of
merchants and producers , rather than just vs.- merchants , as he said
above , as quoted . W Inconsistent . Latter seems more reasonable to me .

Henderson said 1552 Edw 6 statute much better legislation than Sherman
Act , forestalling etc. being more precisely defined-than " monop " &
restraint of trade " in Sherman Act .

Payen , 1920 , denied that wheat speculators were monopolistic .
Accaparement , & -kauf , furkauf , -Aufkauf , are like forestalling etc.

& the French & Germans have trouble with the definitions too ! Indicating
the trouble is thatthe thing is a mixture & no one has quite decided
what the essential - ingredients are .

Isay concludes that old legislation was not aimed primarily at
cartels .

Chap 7 : Development of cartels , lóth cent . Gy

Sudden grow th of commerce & industry , so cartels formed at this
time were not individual monopolies , but groups of companies . (probly
this growth of production reduced their for mer smaller - area monop
positions , & the so- called monop movement was a partial restoration
of it in larger area , as best they could ? ) Growth fostered by rulers of
times , who got revenue thereby . Public opinion was against them tho .
Gm kings & dukes had always fostered them for revenue . Max . 1 , Ch - V ,
& Ferd .. I for them esp . Formed monops & leag: d them to highest bidder
that might not be so bad ? may be the reason kings legislated so vs.
private monops was to raise the price they could get for their
own assistance to monopolization ? ) ___

Developed in mining particularly .-- "almost exclusively " . Comprised
Tyrol , Hungary & Poland too. -- part of Poland . Mining expanding
greatly attime .

Cartels associated vaguely with mercantilism .

Mercury , vitriol ( sulphate of anything ) , cu , Ag , Munich salt , as
things in which cartels attempted . Hochstetters in Mercury ruined selves
by forgetting to limit production , they bought up increasing stocks of
Merc , finally new deposits discovered in Spain , ruined them . Amber of
Brandenburg . In general , private people took initiative , got active
support of kings etc. Saxon tin . Fuggers had a hand in almost every
mining cartel of times . 1504 , Saxon Duke forced - by pressure of tin
producers to revoke tin monop he had gran ted . But , even as today , such
things were not frank adventures of scoundrels , had their supporters .
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Reading about this stuff gives me a new appreciation of economic theory
even the seemingly- dry stuff-in 102 , for it is not self-evident -what - is
for the best interests in many instances , esp those regarding land use ,

Saxons & Bohemians , thru Schlicks & Pfluegs , teamed up in tin cartel
vs. -labor & consumers- both .-Had - to -agree - vs strikers as well as -buyers .
1540 etc.

It is not always too clear if he is giving isolated examples , or
examples of general practices . Isay , e.g . , -says -tin-cartel -is first
example in history of a compulsory_cartel . & P_himself says mix
mining was main cartelized industry , 16th .

Chap 8 : Charles V

He stopped Procurator Fiscal from-presecuting Fugger-Welser*Hochstetter
etc combine for monop . Safe conducts . (presumably in return for loans )
No presumably about it . (& today govts depending on rich doubtless
do the same , temper administration to their desires ) - Procurator was
Gaspard Marth , who was hard to stop , but finally had to give in . But
Marth kept on prosecuting other monops , and Charles decreed , using
power given him- at- Nurnberg- in 1924 , that , in 1925 , Procurator's
power was limited . Every one objected , said he misused power given himat Nurnberg , & it is not known if it ever came into force . ( Heavens ,
I had no idea things then were so like today . - only they seem better in
a way , people objecting to monopolies so strongly ) But Charles went ahead
with Manda te of Toledo , declared cartels legal . Advocated a high , stable
price ( so monops then , as now , do not set price where mc equals mr -un
less we subsume some really difficult things_in_mc - mr ; but rather
get an administered price which does not vary ) Charles was #xhaps also
thinking in terms of turning terms of trade in favor of Gy? for mostof metals wasof But , 1525 , Reichstag_of_
Speier , Germans refused to agree to these two laws .-- consuming

-processors , even small - ones such as smiths , complaining . perhaps throwing
some weight . Resolution renewed in 1529 , 30 , 48. P. criticizez Isay for

metals was sold abroad , esp cu & Hg .

3 saying Gy as a whole supported cartels as part of mercantilism . Monop.s
were continually "called to account in criminal courts " , Emperor issued
"Safe conducts " . to them . ( Schutzbriefe ) . Thus saved Welser from
presecution by Procurator Fiscal , who was very severe , for a Pepper
monopoly they formed with King of Portugalī

↓

>

.

Chap 9 : Cartel growth , 16th & 17th .
1527 , "Project of Leipzig " , plan to control mining output & sale-all-over Central Eur . Instigator unknown , worked thru Duke George

of Saxony . Came to nought , as George couldn't reach understanding with all
producers .

1538 , compulsory tin cartel formed . Michel Puffer in charge . Duge George-
again . 1534 , Furer's copper cartel in Thuringia .

The more I see of his idea that cartels result from increased comp
Letition , the more I- lean- to - idea -that- as market broadens -or -production
increases what were formerly monopolies cease to be such ,to be such , and then
cartel is attempt to restore previous monopoly conditions over wider
area . Hence the nonsense about overproduction .

monip

Formation of this Thuringia cu cartel shows much about creation of
rigid prices etc. Two firms battled for some time , competing on buying
and selling side , Furer finally approached Leutenberg for cartel . Latter
not too happy about it , thinking they could win out ultimately , and not
liking the division of markets proposed , etc. Long negotiation . Much
helped by fact that one owner of- Leutenberg- foundry , Lord Mansfeld , owned
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much easier just to keep the old price .
elser ,-with-Leutenberg interest , opposed-it ,-wanted -to-compete-&-drive

out marginals . ( incidentally , some one told me that miners today , in some
industry , maybe many , haitually mine from the worst ores that they have
that can be profitably worked at- the- price . So if - price goes up , they
abandon better_ores . ) Furer_could not convince Welser for a long time , but
in 1531 prices went so low that temporarily a cartel was formed , 1534
a better one , Welser having withdrawn from company.- Production apportioned
and limited . Sale allowed only in Frankfort & Nurnberg . Had to give
uniform credit conditions -- i.e. couldn't lower price & increase share of
market by non- price competition , at least that- sort . Which gives a
problem of cartels : the same unceasing passion for gain that causes
people to form cartels in first place causes them to break cartel rules
in 2d pace if they can . But may be the reason for joining is not that
desire , but rather for security , in which case administration will be
easier . I wonder if one could justify cartels on basis of the
technological progress caused as they - instigated search for substitutes .

Anyway I suspect many_go_haywire in blaming unlimited greed for
monopolies . It is the much homelier and seemingly less noxious desire for

monsecurity that seems to me more important, unlimited greed often-favoring
competition .

Piotrowski

―

13

many cu mines , with which 7 other foundries, depending on his ores were
brought in . Apportioned production , centralized sale . No wonder prices of
such undertakings are rigid . It is still a psychological phenomenon , for
they might conceivably tell someone - to - set price-as-he-wished . But imagine
the divergence of interests. each firm with its own cost conditions ,
wanting a different price

—

Cartel doubled income of company Leutenberg .
Disputes among members submitted to arbitration . Cartel appointed

two arbitrators having no interest , & they chose a 3d , an umpire .
But by 1550 , fell apart .

-1548 , Fuggers with their Tyrol- cu got together with Matthew
Mahnlich and his Hungarian cu . A district more than a price- fixing
cartel .

1

-

P's attitude is that a competitive price is ruinous and too low , that_
monops are defensive , just keep up a natural price , prevent losses ,
ruination of industry all would stop producing is implication !

supply exceeds demand " never occurs to him that statement only -has
meaning in regard to particular price .

Mayr's unsuccessful attempt to monopolize tin , his great losses in
Bohemia where tariff raised vs Saxon competitors could not be enforced .

1649 , Bavarian - &- Tyrole se salt mine cartel . ( he_implies that these
are just typical examples , he has more ) ( significant , no , that all these
cartels were in mining ? I have shown why it is easier to monopolize

-in that industry . Now we have patents , too )
2653 1570s , Rott's pepper cartel , following Welser . 1668 , dyeing cartel

at Calw and Pforzheim - which had been in making since 1620 : 1649 ,
Bavaria- Tyrol salt cartel , they had competition with sea salt_from
Lorraine & France .

Timisok

-Rotomat

they have beendiscovered "

that

1653 , Elector of Brandenburg Edict , vs. monop agreements in handicraft
&-commerce , which evidently were spreading .

Above are "all Gm cartels of 16-17th that deserve notice , so far as
this doesn't make -them- sound too common ,

but remember cartels could only apply to things moving in_wide trade ,

other things would be one - firm monopolies .

281
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Chap 10 .: 16th- 17th France .
Most anti- monop . legislation_vs . corn mo no ps . 1699 , Louis 14 .

As early as 1600 , traces of monop in Fr. timber , Laigle & Compiegne .
1606 , simul with Paris timber merchants , for joint sale . Paris-govt

forbade it then .
1647 , Alais basin a quota cartel for coal .
1698 , Argenson butchers , stopped by local authority . See-Chastin.

P. seems to be vastly overgeneralizing...
Sayous describes combinations in Holland .

Henry 8 , 1529 , legislated vs. corn forestallers and their combinations
designed to raise prices ...

By gosh , I'm going to have to discover just how much holdout price
we can attribute to monopolies . If it should indeed turn out to be small
such that lvt would prevent its occurrence , as sulfur monop e.g. , may not
have to worry too much .

Darcy vs. Allen , 1602 , court held royal monops legally inadmissable .
But , as we've seen , one swallow doesn't make a summer .

Eng . monops - esp strong in foreign trade co.s Merchant adventurers .
c . 1480-1600 , they developed strongly . at peak in 1650. Had plenty
of enemies , who " taxed them to be Monopolizers " . Plenty of dope on them :

one might find out lots of earthy stu f_by reading some of it .
Divided territories . Linen & wool , & set prices . Like guilds etc ,
disguised selves as fraternities etc. Malynes , 1622 , " The Maintenance of

--Free - Trade !! , -cusses them out , says they hinder growth of domestic
manufactures while other countries lower prices to foreigners , tho

"Monopolies based on royal privileges embraced all English industries ,
They were known in- 14th , but became esp . -314particularly mining "

popular under_Eliz . , James & Charles . Much literature on this : Unwin ,
Price , Levy , Willians , Carr .

The se monops . tried to look like guilds , take over their legal
forms , etc. Coal cartel of Newcastle on Tyne typical founded 1590. Called
selves "fraternity " instead of "firm" , thus avoided censure , were loved
as ideal of Christian brotherhood . When complaints besieged -Parliament ,

( to think that we think of democracy as some thing new ! That works just as
we do today ) they became a guild , which required incorporation by Eliz ,

too .
with high fee . Had complete monop of all´exports from England ,
(Don't we see the same thing -today?- Monops fostered by NRA , "We do our
part " , etc , after otherwise tempting popular wrath ) Renewed popular
objections didn't prevail until 1679 , & then but lightly . 1664 , at pop .

thus monops . lead to socialism ,
demand , -law passed - fixing price of coal . --
then as now . & encourage me to think that , as we got away from it then ,

we will may be not stagnate this time , but still be able to get away in
-future-perhaps . -If -it- is a - new-frontier this time , it will be a more

regulated one , since irrigation will make it , & lvt will prevail I hope .

That political liberty managed to grow from such a soil does not
prove that modern socialism is compatible with liberty , for it is far more

embracing than old time regulations , for in those days there was still
some question that nat . govt even controlled things utterly , now

planners have powerful bureaucracy etc that would want to move into
which certainly did destroy

every aspect of life , as Diocletian's

pay higher prices to manufacturers at home , and expand . Had to keep -out
" interlopers " . Eliminated competition of Hansa .

democracy .
This law of 1664 couldn't be enforced .
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1624 , Statute of Monopolies , forbade , but made many exceptions , asmunicipal corps & co.s , patents , etc etc. Patents were supposedly for3 inventions , but in practice king granted them for anything , whenever hewanted to grant a monopoly , which was frequently . Patentee & monopolist
--became syn.

In those days kings helped monops to increas their revenues ; in the se
days the politicians do it to get campaign funds , in case of Republican
monopolies , or votes ,-in -Democratic ones.

~

Levy says Gy_never_knew_ so widespread a monop policy . as in Eng-underEliz & Stuarts . He reasons maybe this is why Germans later didn't hate
monops as much as British . But P. thinks Charles V policy just the same ,
people in opposition just the same , no difference -- but doesn't check
into quantitative aspects , which after all were basis of Levy's statement .

-In -Gy , Chalres ' support to monops was more open than English .
P attributes earlier Gm monop . movement -- evidently . 16th cent . Eng

was relatively free --- to earlier growth of industry there . Engindustrialists under Eliz . were mostly German , merchants at least , and
were chief instigators_of_monop_growth .under her . ( !! ? ) _

to hatred of foreigner monopolives ledw. anti-monop?
More likely weather stare,as itwon.szare

chatgave monop.

1
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_Early times great development of ec . activity under monasteries , but4 aim was to worship , build temples etc. ( so this form couldn't progress far ,natch , its capital wasn't compl to labor , etc ) Benedictines disciplinetypical . 31._Rewards_to_monks according to need , which often - was
linked to drudgery of tasks , rather than to productive contribution . ( thusdiscouraging development of attributes , & giving of work , most productive .
Note how many various forms of organization our race has tried , & howthe better forms come thru ultimately ) After 9th , some trace of cap .
accumulation other than temples . 13th , Cistercians sold much wool , e.g.

Migratory nat . craft of stone workers , 15th , -gild . Goldsmith's gild - toe .
35. Money wages becoming popular .

3

3.

3.1.2.
2

Cunningham : The progress of Capitalism in England . Cambridge , Univ press , 1925

Mentions those who in middle ages_acquiredhoards & bought " rentcharges " 20
Capital drew men out from contentment with stationary lives , forced themto progress. 21 .

2,12

Migratory kings etc , moved from one castle to another asfood ran out .
Diffused money. economy , being a migratory_mkt 37 .

Over centuries , after conquest , lord's say in administration of farmingon his domains became less .
11th century manor described , sounds like French , tho . described in muchless detail than See , & perhaps making villein sound better off .
13th- c.c.1420 , great ec . progress in Eng . Commerce & industry grew , perhaps

stim . by Xades ... Reacted on agric , making it produce for a mkt . Gave lordsincentive to improve farming methods , they did so on own domains . 45 .Black Death ended this movement to improve , encouraged conversion to moneypayments . After Peasants ' Revolt , lords stopped working to improve their
own estates , just rented . 15th- 16th , exhaustion of soil .-- nothing of over
shadowing effects that he mentions .

Eliz . times , subsitence farming again gives way , pretty generally .

--

(is sheep farming etc Just another example of how the most lucrative
use of a resource is not nec . the most productive because it ignores compl ?or is it different is there some thing special about land , & its
compl to labor & cap ? Is all compl just because the thing increases tp morethan its return , or are there other aspects ? Can we explain sheep case inthose terms ? )

Prothero , "English Farming " .
Those who turned land to sheep uses in Eliz . times known as depopulators ,.

(here is a clear case where the use with highest rent was not that withgreatest tp . Tho I'm not sure but what tendency to turn factors to uses notneeding complements with high hps may not be often good . Anyway , this land .
was virtually withdrawn from England : the wool was sold abroad , & the imports.
only consumed by landlords . Former complementation to Eng . labor -gone )

She ep enclosures often high- handed . 52

53

-

Elizabethan movement to prevent bldg . of cottages unless 4 acres assigned to
them ( note it -wasn't to assign- 4 acres , but to prevent bldg . Machinery for
employing poor all called into being by enclosures .

18th , Scotland , far less resistance to enclosure thru custom than in Eng .

16-18th , cottage industry spread in rural areas , people would have two
occupations , farming too . Spinning & weaving . Enclosures of 18th- 19th , simul .
with machinery development , took away both these sources of livelihood . 54.16th enclosures increased sheep at expense of tillage , Pmt & crown.combinedto hinder them . Later enclosures were to increase tillage , nat . policy favoredthem.56 Much pure chicanery , muchnatural concentration due to tænantpeasant ignorance & poorness to adjust to new system , pay for resurvey ,
fencing , etc.57 Peasant privileges incommons were not of long standing , hadno -legal- basis , had just grown up "during cent . when regulation of com ons
had fallen into disuse " ( ? )58
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18th , dairy & stock_gave_way to corn , thru enclosures .
H. Levy , Large & small holdings

Gonner , "Common land and enclosure 59
9th , taxes have greatly increased_( so? ) 62

Part II : The progress of cap . in medieval cities
York , Norwich , Ipswich , Exeter , Coventry , London : medieval cities .

Money used . 63. Step by step got charters , more freedom from manorial
administration under which they started . Lay lords could be bought out
politically for definite rentals ; ecclesiastics_tougher . Great_progress_in
Xuades . 64-5

3
2

Townsmen sometimes forced to use lord's monops . " Thirled " to his mill .
Peasant's revolt partly caused by this . ( 1381. Ashley attributes it to
peasants ' insisting on higher wages after Black Death , withdrawing their
customary services , which had now risen in value , lords ' attempt to force

them to work , they revolt , revolt produced no great_change. immediately_but
allowed process to continue , which it did . ) 65

Town freedom thru Guild Merchant . Struggle vs. landowners key to
early history . Town interest , not nat . 66 .

Before towns , monarch's & monks were chief organizers of ( non-agric )
production . Regulated ours , standards , etc. ( armouries of castles were
workshops ) Towns copied this.71

c . 1400 , started to step out in foreign trade .

4 15th , now cap . industries migrated out of towns , to escape gild reg .
By 16th , gild reg . lost power . Towns lost importance as organized centres of
ec . life . (7 ) capitalists developed suburbs & country . Kings depended less on
towns for revenue , but on general prosp . of realm . to 79. Tariffs,..e.

Eliz . able , with Burghley (Burleigh ? ) to extend rogal authority, as.
manorial system had debapba.broken up . Govt came to derive income from
public taxes , not private estates . to 80 &inv.

4,2;*
Producing for the market became common . ( this requires cap of course .

Growth of trade , increased competition , thus result from capital ) Eliz.times .282 Burghley regulated agric . wages ( inter alia ) paternalistic ( & probly
with due regard for landlords ) . Internal corn trade encouraged , thru partly
thru improving roads . Corn export encouraged , Wm- Mary even subsidized it .
To Medit , competing with Baltic . to 86

Towns would store up corn & coal themselves , to sell to town members
when needed . ( a coop taking over what may have then been a natch monop . Good )
Some exclusiveness in who got privilege of using_town's resources . This
seen as first cap . accumulation . 67-8 .

Fairs , abundant machinery for enforcing contracts . Free trade idea grew
up , which caused such opposition to James I's monops . Foreigners excluded
as retailers , allowed to bring to gates or shores , etc. Gradual process of
excluding foreigner & replacing him . In Scotland foreigners much more
excluded . 69

Settlements of Eng . farmers abroad - as in New World & Ulster , 17th .
Burghley also encouraged mining . Metals & coal . Encouraged fishing .

Encouraged immigration of foreign craftsmen . Diffused home industries around
country , partly to mitigate unempl . , which reached -great-proportions -under
Edw 6 & Eliz . Parishea encouraged to buy wool , put unempl to work on it .

Simul , Henry 4 in France encouraging internal improvements like roads ,
1,3,4 at public expense . ( & direction ) In Eng , done privately , with public

encouragement ( 1589-1610 , Henry 4 ) (not clear if Henry 4's works undertaken
partly to combat unempl . Interesting how providing empl in each case is a
matter of supplying complements . In France , investment mainly )

lóth , partly ass , with reformation , gilds attacked , died , superseded by3,* nat . regula ions of same nature , except not discriminating between parts of
Eng .

Up to 16th , exports had been raw , imports luxuries ( since exporters were

.

-
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those who would want luxuries ) to 96
Burghley enunciated policy that any trade yielding export balance was4,1good , because it increased country's capital . Followed thru 17th-18th .(Edw . III is one we always return to to describe policies allowing foreignersfree règgn)

-3-
2

-2,3 c.c.c.1700 , machinery for controlling wages died .
Charles II had defined .where individuals could get relief , (unemp ) , -had7,2 interfered with labor mobility .

Smith

B of E plus Provincial Banks , great- impulse to cap . formation , &4 Overfanctifying of hoards . Banks directed savings -to -business & ag borrowers .
f.Buchanan

(
Which way to employ cap . was problem of 18th . That which brought greatest

export balance came into doubt . A. Smith subbed idea that that which set most
labor in motion was best . (Aha , so Smith had compl . idea ; & was far from
a real free economy man , as he believed , as I recall , against foreign
inv . ) (further , this criterion would lead to result that what was most

Compl_profitable for owner wasn't always best for society , due to compl of inv .-to
labor (wages fund doctrine ) . I wonder if he developed this truth? ) Compl .
idea cumbrous , society content to believe that what was private benefit was
public . 104 .

Policy of confining Eng . trade to Eng . ships . strengthened in thie
på , had been tried fitfully since c . 1400 , finally became definite . ( c . 1600)

18th , rural dépop . not such a problem as in 16th ! Corn Bounty Act kept
up good mkt for corn ( important thing would-be-that- 18th encl . increased
complementation , 16th reduced )

3

-3

15th , manorial & MUNICIPAL ( ??? ) institutions decaying . Poverty increasing ,
save for cloth trade . 18th , general advance , so regulations could be
discredited . (probly a general truth , no ? When regulations seen to bar progress ,
they are discredited ; when seem to shield from disaster , are encouraged . So
when outside things bring disaster , disaster is augmented by growth ofregulation )

4,

After Am Rev , trade with u.s. found to be as profitable as ever ; called
whole mercantile policy into question . 1800 , generally conceded to let men
employ their capital as they saw fit , rather than regulate capital's use .
(he emphasizes regulation of way of using capital . Evidently that had been
chief subject of regulation in 18th . Labor not regulated . Land being freed in

a limited one perhaps , due to entail --- too )
Scotch had free investment since 1600. ( so ?) In 1600 , Eng govt very

suspecious of new power of capital , regulated strictly .
190h , various old insts . swept away . Eliz.'s industrial code . (what ,

again? ) regulating apprenticeship , wages , etc. 1846 Corn Laws went ; 1850_
Navigation Laws . to 113

má va sense -

Rest of book mainly 19th cent .

My notes have not reflected Cunningham's stupidity & blindne

J



With a bad credit
have no

system, severs will hoard in because
while others have to bonowar highthey.

comnot bonow. This breakdown of credit
depresion causes unneceraryhoundingId- suprem&

to builditup again would AV.Conversely,

|
A

A

-|

}

NA

1-1
1.

manda

"

|
nutes, or

1.

1



(

located that you can use it ( for a price ) or do the other
thing- sail your ship around the Cape of Good Hope .
It costs about $20,000 . in round trip tolls to move the
average tanker through the canal ; a little more to take it
around the Cape . You can save a little money by going
through the canal.

The Canal cost $73,800,000 . to build , and the Suez
Maritime Canal Company ( French owned ) has paid an
nual dividends of 20 per cent for the past eighty years .

Natural or true interest we estimate at about 3% .
(See your Savings Bank . ) Thus 17% of these fabulous.
'dividends' must be something other than interest . The
fact is that this 17% ( dividends ) is in reality , in scien
tific parlance , RENT , i.e. , mostly Monopoly Rent.

Venezuela is now using some of this form of rent to
build a multi-million dollar highway from Caracas to the
coast along with other government enterprises . Thus by
taxing oil-dividends ( monopoly rent ) these public im
provements do not cost the people of Venezuela a cent .:

In a speech in England in May , 1889 Mr. George said :
Over and above economic rent there is the power that
comes of Monopoly , the power to extract a rent , which
may be called Monopoly rent . The power to extract the
Monopoly rent comes from the power to hold land idle
comes from the power to keep labor off the land . Tax land
up to its full value and that power would be gone. (How
ever) land or economic rent is a natural and just thing.
For The Condition of Labor and other books by Henry George write

The Robert Schalkenbach Foundation , 50 E. 69 St. , N. Y. 21 , N. Y.
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The Suez Canal & Its Monopoly Rent
By C. LeBaron Goeller

RENT (ground rent ) is the price of privilege . It is the
price we pay for permission to live on the earth . If Rob
inson Crusoe ‘owned' his island , then he had the right to
charge Friday 'rent' for permission to live on his island .
This rent would be 'all the traffic would bear ', i.e. , all of
Friday's wages except a bare living.

This is an illustration of Monopoly rent arising be
fore there was any true , or 'Economic ' rent . (See Henry
George's 'Condition of Labor' , first footnote. )

Where, in our day , land is treated as private prop
erty (which is a product of labor acting upon land) there
exists Monopoly rent along with Economic rent. The ex
pansion of society creates Economic rent ; and land mo
nopoly creates Monopoly rent . Along with this , Spec
ulative rent arises , caused by speculation as to the prob
ability of a further increase of Monopoly rent .

In Politico-Economics a canal is 'land' just as much
as the dry land around it and the earth or land under it .
It also has a location just as much as a city lot . (Some
lots on Manhattan Island are worth $40 million an acre.)
The location of the canal can be of immense value .

The Suez Canal is in just such a vital location and
has an enormous Monopoly value which yields to its
'owners' a fabulous Monopoly rent . For the canal is so

Compliments of
J. Rupert Mason San Francisco, Calif.
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