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Eat Turkey,
|Says Warren

SACRAMENTO, Aug. 11 (&) —
Governor Earl Warren talked tur-
key today:

He said he hopes Californians
“will take advantage of the pres-|
ent low price for turkey and eat|
more of this tasty and economi-|'
cal meat.”

The statement was part of “Na- :
tional Midsummer Turkey Time,”
August 4-23. ]

California, noted the Governor,
leads all States in turkey produc- ;
tion. -
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Levy, Hermann, "Industrial Germany" a study of its mnp orgs & their
control by the sta :

Che I Cfson of Gm & Eng attitude toward ind comb.

Confirms my prejudices. Cermans accepted mnp as new form of
ind org. Had been “ubepnallz administered in past by small stat
1810-11, much mnp abolished Thru Nap I guess. 1o open vay
what was considered new Iorm org ation. Liberalism never
strong in Gy., :a;i;; in 'G0 op ts of mn;)y were gsocialists,
% they didn't oppose it as 8 o3 desirable & inevitable.
Just wanted to socialize 1t ecause 1t was easier to
Socialize, regulete, & obviou ociallzed anyway.

Also, much higher % Gm industry was extractive, or close to it.
German textiles, like English, never mnp much. But were much smaller
part of Gm economy.

State was active owner & partner in many mnpiess coal, potasgh.

Cms had to be careful ‘o* to rouse political wrath by their
price policies. But was no anti-trust. Adide from direct political
reaction &n co.s, I judge, had no general fear. I judge German
attitude was thet govt could Dbe trusted with much move discretion,

o particular measures Vs particular co.s were possible, rule of

i — - m— TRt o
reason, etc, rather than rule of Impersonal law. Hlence mnp ok, Ilor
eVerything was il pretty Bood TOmbrol Ol $ood nNands, UhNe suate.

Socialists saw mnpies as forerunners -1 soO lis

: o
Levy's work on FEng mnpies just was on industrial mmpy, not
commercial, Wished to show that ind. mnp in _ J¢¢'1qatcd under
particularly adverse, exploltative conditions, hence was 3rejudioe Vs
£€3 Piotrowsky mentioned commercial mnpies in Gy, earlier. That

another story.

In Eng tradition, I judge, if a person gets a position like mmpy,

he as individual cannot be hit. So required general prevention of

mnpy . It was, other words, precisely because Germans had better

sovt, & used it, they failed to develop free ec. institutions, & finally
succunmbed to monster state.

Gm combines were in popular industries, ones thatv
public fancy, hence were much publicized. Coal, otasrk
heavy chemicals. Eng were in small branches of hizher
not such as to captiure imggination tior '
Chemical Trust 1907 e
shipbuilding, cotton

not liberalisme.
by small states.

1810-11 anti-mnp
No anti-mnp feeling,

(L.e., everyone was &a P no1 L in rmpy, due to
small states. & paterna . ttitude of govis Eng, mnpies used for few
hence reaction. /?,
ow 5;(
o SR 28
/4! nrnen / "MM
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»
(Thus Gms wouldn't say free comp is ok if doesn't wnpize. They
speak of anarfhy of comp., mnpy is system's own attempt to get away
. from anarcy: They just want to take over 1'.:npics, ;)a'ue:ﬂalistically,
)

time the expression of the

G en before soc-isu.
o self governing

llany Gm enterprises were state, or communal.

'EL—Q, "pationalization" craze. Smaller firms, with les: cap.,
left out. But many went too far, got too big, in LlGi'blO, tov neavy e
Jas reaction, criticism, of "over-rationalization". Organizing

cenius of cartel leaders was questioned, ability of Lnu;v_hlal
entrepreneurs in closer touch with production was again valued.
:Lﬂ

Social benefits promised from rationalization d not arrive.

-2

In Eng., it was when restrictive ideology took over that
eriticism of lack of large org. came. %@;;e org in Eng was 393
vV for efficiency, but for PeSurlOtiOﬂ. mite a difference -- ;Q\iZL
participation of state perhaps prevented this blas. 20s & 30s,

©

Eng got busy wich Nat. Ass.s To restrict output. "Compul sory
Amalgamation™ the cliche, & "reorganization', "orderly Planning
"neconstruction”, "orderly production".  Buying & closing Llnuu

. a fn of new ass. i

Chap: 2: A Stat Review of Cartelization
18 Theodor Vogelstein &c showed Am Trusts were all co“hoctod
Rkwd with mmp of land. Levy thinks this true in its day in Uy, when fe
K main mmpies, but later mppies in 1lichts, rayon, etc, not so ex lained.

g 4 W ¢ |

He explains carteligation from one common cause: improvement
of transport, concentratcd industries more, so they combined.

Also, suggestion that tech. advance was selecti ve, those ones

f

~

that made industry bigger werec favored, because rnp went with them.
Pretty fuzzy.

the international sphere

7iuh their greater financial
trictive agreements. But mainly

». . - ¥ : -. gl SDAS 1
railse CA'A ,_‘Tfl,_,, Dl later mostT

greements; not agreements to cut
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Levy, 1nd Y )

s -- meaning gas mantles, in 20s!

- S R L i TR U ) & A AN 11 fa Rk
ed outpu o 1/3, '29-33 -- tho Gms little

world. Gm,
ated production,
11 contracts -- wonc
Je

O e

simplest & mos ommon type of
[ o A = e . - - | b | | e 2 5 . & ey 2 alade < | 4=
wedis atech trust expanded by lending to stiraightened govts
in return for mmpies, & "fiscal concessions", much as in age of
Chas T of Eng. In U.S., they contribute to pol part

1 1 ) o~

. e +
a ©o Ba e may be Tl
o

n means, nob
5 a mnpst sales org., seélling
biz savings)

("I can zet it for you wholesale'
out cost of selli P
for true cost oi

= . . - ' R P 2 £ o 2 2 5 e 1 xr
lost prominent internat federation, 20s, was in steel ‘rauf
T, unprocessed (were others in various steecl prfE?ET{ 1920,

Gy, Bm, France, Luxemburg, Saar. Generally, reserved home mKtrs

Tor each. (thus resulting in lower prdcthm 1ml exXvira-Ly, wiere mkus
2 ) 1 ~ &= - : €N Y A o - . Ry 4 e | ’"l" ~ - -1 axr - |
smaller, which perhaps was what Gm war mekers wanted. Ihey played

on mnpy desires of neighbors to weaken them, restrict their
preparation of G y

"
[

basic materials. Gy agreed not to export, not not to

En~ steel production not sufiiclently concentrated to join

Q2N

to compete 1930,
contracts, they moved
npstely that caused

1933, Rohstahl Gemeinschaft reor
export restrictions. No general out
Very fact that this mkt sharin

led

re- cl
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Barrieres Douanieres au SAHARA

Dans le n° 16 de Zerre et Li-
berté, nous avons consacré une
deml—colonne aux brimades dont
sont victimes les pasteurs noma-
des qui vivent au Sahara. Au mo-
ment ol les pouvoirs publics s’at-
tachent & juguler la révolte en
Afrique du Nord, nous souhaitons
que ces brimades absurdes dis-
paralssent car elles ne peuvent
qu 1ndlsposer ces nomades contre
la France, qu1 les a installées.

Voici ce qu’écrivait aleur sujet,

+=Fr-

dans France-Europe, un journa-
liste bien informé :

« Des délimitations invraisem-
blables partagent I'immensité sa-
harienne, anomalie particuliére-
ment préjudiciable & tous les
points de vue, ne serait-ce que
par Ja nécessité d’en référer a
chaque instant & des autorités dif-
férentes et toutes situées géogra-
phiquement & des distances im-
portantes des territoires inté-
ressés.

7,59'«5"0’

«Ces limites se traduisent aussi
par des barriéres douaniéres con-
tre lesquelles tout le monde pro-
teste. Ainsi, pour aller de Fort-
Lamy &4 Nemours, il faut passer
la douane entre le Tchad et le Ni-
ger, puis entre le Soudan et I’ Al-
gérie, puis encore peu apres Co-
lomb-Béchar pour pénétrer au
Maroc et enfin au nord d’Oudjda
pour rentrer & nouveau en Algé-
rie. Toutes ces formalités, bien
entendu, sans quitter des terri-

toires administrés par la France.
A ces formalités douaniéres s’a-
joutent les différences de monnaie
et de timbres, distincts pour cha-
cun de ces pays. Ce ne eont d’ail-
leurs pas seulement les voyageurs
que 'on tracasse ainsi, mais les
pasteurs nomades du Hoggar
lorsque par suite de la chaleurou
du manque d’eau, ils sont obligés
d’emmener leurs troupeaux au
dela de la frontiére algérienne.»

A. de la FAR.




les terres restaient en friche. Les
brigands, du reste, avaient pris
leurs charrettes, leurs chevaux,
leurs charrues. Les prisonniers
étaient trainés en laisse derriére
les chevaux, fouettés, tenaillés,
brilés, enfermés dans des sacs,
écrasés sous des enclumes. Quand
ils ne pouvaient payer rangon,
une des distractions favorites
était de briser les dents aux
paysans une a une a coups de
pierre ou de leur couper les pieds
ou les poings.

Les villageois en étaientréduits
a construire des fossés autour de
leurs églises, afin de se défendre.
D’autres creusaient des souter-
rains ou ils se réfugiaient. A 'ap-
proche de ’ennemi les familles s’y

aucune amélioration ni consiruc-
tion.»

Tant qu’il y aura des hommes,
la terre sera-t-elle I’objet de sem-
blables opérations, en Jordanie et
ailleurs ? La terre n’est pourtant
pas une marchandise ordinaire.

es precurseurs du georgisme

En Iran I
Il y a 4.000 ans, le grand légis-
lateur Hamourabi fit graver sur les |
murs de Suse, la capitale de la l
Perse, la loi suivante : « La terre
doit étre bien cultivée; si cela est |
négligé, le propriétaire devra J

payer le méme 1mpoét que pour
une terre bien cultivée ».
Henry GEORGE.

tives d’achat en commun.
Ces intermédiaires préférent

Constatation

« La fiscalité percoit en France une
somme égale a celle que les Francais
consacrent 4 leur nourriture ».

« La fiscalité décourage les elflorts.
Passé une certaine limite I’impot ab-
sorbe presque tout ».

«La fiscalité zltére également le
climat social : les contacts entre fisc
et contribuables ne s’amélioreront pas,
bien au contraire ».

Maurice LAURE,
Inspecteur des finances

(Liaisons sociales, 73, rue. Notre-
Dame-de-Nazareth, Paris 3°).

— :
le coiit de la vie serait diminué:
pour le plus grand profit de I’en-
semble des consommateurs

Il faut done surveiller attenti-
vement les votes des parlemen-
taires qui ont promis cette égalité
avant les élections ; mais qui, une
fois élus, oublientleurs promesses.

Les familles groupées autour
des coopératives - s’élévent A
prés de trois millions. Elles re-
présentent donc environ quatre A
cinq millions d’électrices et d’é-
lecteurs qui, répondant a leur Fé-
dération nationale, pourraient
parfaitement faire mordre la
poussiére & d’aussi singuliers dé-
mocrates — quelle que soit leur
nuance politique.

G. LAURENS.
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South has forced the New England
workers to. face slashes in their
wages as a “last resort” to keep
their factories—and their jobs—
going. Southern competition has
been blamed already for scores of
mill closings and heavy unemploy-
ment.

The cotton and rayon industry,

BOSTON, May 25 UPR—Thou-
|sands of New England textile work-
ers in the grip of a modern indus-
trial revolution today faced the
threat of the first general wage
cuts for American workers since the
depression.

Competition posed by the fast-
growing textile industry in the

which has lost 80 per cent of its|Lewistor: Maine, has demanded
operations to the South, has started |that its 7000 employees accept a cut
the battle for wage cuts, of 30 cents an hour—which it claims
Both management and labor are|is the différence in the cost of mak-
awaiting the decision of an arbitra-|ing cott0n -Tayon goods in the North
tion board which may set a pattern|and in the South. ]
of slimmer pay envelopes for some| The Textile Workers Union (CIO)
40,000 workers, s refuses 0 accept the cut, main-
The Bates Manufacturing Co. of'taining it would “demoralize” the

ORTHERN TEXTILE MILLS LosmG MONEY, WANT PAY CUTS

industry. The union suggested that
the company concentrate on im-
proving its merchandising methods
instead of cutting wages.

Under the company-union con-
tract the matter was referred to
arbitration -and a decision which
will be binding on both sides is
expected within two weeks.

CCCCAAB PACE 3
MONDAY, MAY 26, 1952 _
San Francisco Chronicle

A similar wage cut demand hasg
been made by the New Bedford-
Fall River Cotton and Rayon Asso=
ciation with 18,000 workers in 13
Massachusetts mills. An arbitration
board will rule on the company’t
demand for a 13-cent slash.

Here Km Bm tells you about some new Roos 600" suits that are bound to be very popular

— - o

Dpen Monday 12 Noon to 9 p.m.
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‘Alert America’

Mayor Will Open Traveling
Civil Defense Exhibit Today

“Alert America,” the traveling
civil defense exhibit, will be opened
by Mayor Elmer E. Robinson at the
14th and Mission street Armory at
8 p. m. today. It will be open from
1 p. m. to 9 p. m. tomorrow through
Friday.

HONG KONG,
China Monthly Re
byline of its.Am
accounts of Red @
from overseas ;
Western press iss

a public relations expert will be
working right up to opening time
unloading the 10 big white semi-
|trailers and setting up intricate dis-
plays with thousands of working|June issue h;

1 | as j
iparts. |here from Red-
; y : | The convoy arrived at 4 a. m.|it an article at
Baborate_ preportions o1, B saturaay rom Los Angele, afer John W. (Bi

almost as much time as the show greillfi-n: )éroi,znof 5‘;1000 ,a;,ﬁrecm‘d,' Lb asatie
itself will run. A crew of one of- |} .4 44000 A7 5 <
ficer and ‘14 soldiers from F&
Eustace, Virginia :

7

The English-lan:‘

¢ e T

Japan Newspaper

Says U. S. Wants
Fuji as Drill Base

TOKYO, May 25 (#)—The news-
paper Asahi said today the U. S.
Army intends to make an exclusive
military drill base of sacred Mount

r Fuji and bar Japanese climbers.

A public information officer in
General Mark Clark’s headquarters
said it would be unlikely any com-
ment would be made on unofficial

reports carried in the Japanese

U.S. Taxes
Gift Claims
By J. B. Powell

By ROBERT F. LOFTUS

United Press Staff Writer
WASHINGTON, May 25 — This
is sort of an open letter to the
hundreds and hunderds of people
who tried to help J. B. Powell
when he came home to die in 1942.
The income tax collector won’t
believe you helped. He claims the
$40,000 you gave J. B. in fives and
tens and 20's wasn't a gift at all.

Sabres Dow

SEOUL, May 26 (—U. §
pilots, smarting under their
week of defeat by Communist MIC
struck back Sunday by shootin
down four Red jets and chasin
away two MIG formations.

The Sabres were screening Allie:
fighter - bombers which pounde
heavily on the vital main northwest
Korean rail line about 25 mile;

T T e e il editor of an Amer-

~
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¥, Rorig, lMedieval World Economy

pe 2. The towns were not subject to nationzl states.
traders, they were too small to have monop. interests. So
traded everywhere they could. So ancient town econony was & world
economy. <Then national states broke this, had national economies for
a while.

1500-1600, mercantilism emerged, with national states. Following,
or coincident with, maturity & decay of medieval world economy. In Gy.,
the states formed were very smal , but they also wuxed in this era, and

" £ook over—toums. i

: ﬂu«/mr
mercantifisy’

at WO“

25 much attention has been given to decline of gilds, that uspect
of decline of towns (i.e. decline of their petty local monops) But
not enough to decline of what was good in tiem, too, thelr free world
trade.

Growth of nat. states spelled decline of commercial towns, not
just the ones inside them, but the otiiers, because new states
discrim. vs. them, to bulld up nation. E.g. Louis XI, late 15th,
forbade French merchants to go to Beneva, ruined it, replaced it with
Lyons. To avoid importing Italian silk, built up French industry,
succeeded greatly. Subsidiged French direct line to Alexandria, to
cut out Venice. English, 11190, restricted imports to LEng. ships,
hitting Venice (& Hanse?). Sweden did similar vs. Hanse.

Italian towns didn't decline so much because America was dis-
overed, but because growth of nat. states, took their trade.

Pe 1 Crusades, Italian towns broke lMoslem supremacy of e. lMedit.,
got their trade routes estab. Then G. Khan, 13th, ruled Asia & allowed
trade -~ Marco Polos Then breakdown of longols made things tough
again, stimulated search for sea route. Then the Turks put up insur-
mountable barrier, leading to sez route searc: (or was it effort to

break Italian monopn?)

No medieval town was self-sufficient, nor with its surrounding
agric. area. All participated muchl; in world trade. Cloth production,
raw meterials athered from all over world, processed in specializing
towvms, sold all over.

(Interesting talk with McCaffrey, luffy Henderson's friend.
He's studying 10th c. Hxeter. Lt had a monon. of wool export, of sorts.
Merchants dominant. They broke or prevented all monops of local
purveyors, of whom they were customers. I suppose this also means
they broke retail monops. in general, even wherc outsiders were
largely customers; except for items sold primarily to outsiders.

But, as to them, there was nat. regulation thru courts, & power of
squirearc:;y to contend with.

I am impressed again, incidentally, with power of courts as instr-
ument by which central govt. keeps localities from monop. Ior every
monop. there must be victims, & they will bring matter to courts.

e W S



Rorig, 2

Exeter lMerchants not too eager for wars -- they had to pay.

Elizebeth avoided debt, hence wasn't so dependent on merchants.
(but she was dependent on revenues, for which she had to foster them)

London became big distrib. center, for kmmakxgmmdxx infra-national
trade. London merchant carried goods to local places -- & they
could not be excluded by local people -~ this must reflect power of
central govt. to reduce monops of which local people are victims.
London merchants acquired key position power, in this infranat. trade,

as well as internat.

I suppose if merchants were (or are) allowed to organize to
exploit foreigners by monopoly, they also have a monopsony power to
use against their countrymen. NMany interesting relationships.)

Dyestuffs from all over, alum from Turkey -- & then from papal

states, for Turks tried to exploit monop., Pope found alum in papal

states, he & Sicilians set up monop., made Turkish competing ships
prizes of war. 1l62, Papal alum started.

Tuxury trade important, but so were others. But he does stress
demand for very luxurious products -- which may mean well known
evolution had destroyed desire to save, later stages.

// As I see it, the world town economy destroyed itself by becoming
monopolistic. Lubeck, e.g., exploited Norway, unorganized, greatly.
You might say that the natural dendritic centers exploited the

outlands, in retaliation these organized into national states.

Pe 9, says late middle ages, desire for high quality goods esp.
i s 1
drastic”e.

Class able to afford luxuries was not so small.
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Important 1tems in medieval trade: fustian, otier Textiles, wool,
linen, & dyes & raw. Cotton from Levant for fustian. Spices. Grain.
Butter -- from Scanding vk to 01t1es. Ores -- Swedish iron. Fis.: =
herring from BakXkiz RO&*O@E&HQ % Duteh; Cod from Eﬁg?isn mMonopoly. jaﬂ"

eat o
Beel”‘. t{lCo . -ilne . Sd"ml‘. alt . n’[eats . tger X J_'ee(‘\les . SV]OPdS e
e

Art works.--for religious, cemeteries,
Merchants co”'d(%uy land all along, rich ones would, & retire from

business.

hb,ﬁ&nfemé*‘3 Jordem .03,

High standards of internatiowm@l morality -- wouldn't confiscate
property of enemy aliens, e.g. -- it remained for Versailles to do

that, Rorig s

ays bitterly. Recognized dependence on trade. Towns

often pleaded with princes to stop wars so they could trade again.

votton from Syria & Cyprus distrib. thru Venice.

I suppose

producers were also dependent on merchants because

merchants had more alternatives. A town, small producers, merchants

brought

their business. Merchants more worldy, familiar wita

more other places to go, etc.

kx Ulm & other S. Cm. fustian cent rs burgeoned in 15t:1, replacing
older Ratisbon domination. — |
o SRS

Towns, quality standards, town trademarks, different grades.

I.0. & system

of grade labelling, enforced by towns of origin -- or

verhaps individual producers in those towns.

Bergen, Hanse trading post in Norway. They kept Norse fishermen 5

in deéeblt to bl
qualitye.

iem, one means of control. Also gave Bergen & name for

German cities exported technicians & canltal dominated production

in many otnev
Br ges f

Danzig to Bruges.

1lith, no
Scand. butter
markets, €«ge

lands. Swedisgh mi » & iron, thru Lubeck Lo
ibution. Hungarian cu competed, from 1llith, thru

import restrictions, e.g. in Flande wnich imported
suppose cheese to0o). iven to
mburg. Polisi. cattle driven rg, di .

all over &
their role in
too stronb to

Llnllizeo Darates, hiwoymen -- I think underestimates
inadequacy of tiis 01VL11zatwon. Espe robber baron types,

class as nirates. 71yfﬂﬂ%v%u~édﬁn were a%qu/aZnn»Mg%u

Cem —tral oW e,
Norway, grain importer, needed it to live.
At Lubeck, because the grain came there, mills W up. Interest-

// ng: because capital had to be accumulated for commercial purposes

9

i
flﬂ&_i¥lt was

available for prodiction.

Eng. merchants of staple were part of this medieval world town
economy, I imagine.

Sombart, Bucher, idea of self-sufficient town economy.
/——-’_"l
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. Horig, I

both final consumption, & raw materials, he concedes.

But they often, e.ze 15th c. Nurnberg, forbade gillds, & even
encouraged outside merchants to enter. The "town econony" idea is
that they always discrim. vs. outsiders. Rorig is emphasizing that

they didn't always. The monopoly he interprets as being for the
v" Iittle men, tac trade 6T tie big.

He observes =2n evolution. As towns srew older, merchants "shifted
trading capital ... into vested capital® by which I think he means
they bought land, which means the town acquired a pesition, & land

_became valuable. It may have had an institutional or spatial monop.

///' Towns took measures to keep down priccs of goods they consumed,

—

Germany, 16th, like Italy its commekce ruined by new world
(plus growth of robber barons I'm sure, & that probly more important,
& cause of new world search) decline of towns, back to more
primitive economy. Hard on pride. They had been penetrating world.

‘ v 11,56, Philip Good of Burgundy in war with Hanse, cut off trading
for Flemish towns. They wanbted Germans back, got them next year.
Cloth trade & weaving their livelihood. hey bought wool from
Spaniards, sold to Germens.-- inter alia.” All nations sent emlissaries
to Germens to ask them to return.

Were 3 trade wars of “anse with Flanders, 2ll because of lmpediments
raised to trade. All sought to establisih internat. guaranteese.

1083, Venice got commercial privleges in Byzantium -- which to
them was do btless just like Eng., outlying nation state.

Cities gave each other mutual commercial privileges, etc. System
of legal relationships (bGt I imagine golden age for any city was when
it zllowed all comers, demanded no treaties etc)

22 Ile interprets protectionism of city states in 16th as reaction
\\\ to loss of trade due to growth of nations. I suspect it caused stag-
nation & growt: of new political powers. Pty hvh Dediimg ane mow lhdy 7o ivommm
| Ty Te s mrpy. or it hewing wied it im paat That make them deeliine.,

| ;
\\\ ce. 15th, land trade bezan to grow at expense of sea -- parallel
£y routes. Which suggests to me tiat transporters were seeking to evade
R parasites on old sea routes - for surely seac transport is always

more cheap. Italian trade to N. used to go to Bruges, but shifted to
over Alps to Frankfort. Baltic e-w trade began to go thru Posen,
. Leipglg, Nurnberg, Koln.

Divergence of moneys a difficulty to trade. But were money
changers, money unions even (v. W. Jesse, Der Wendische Mungverein
(Quellen und Darstellungen zur Hansischen Geschichte, N.F. O Bd.)



e

Lubeck 1928, “Yh. I) Bills of exchange hclpeds (so one can say
that same langua e, same money, are just conveniences. Requisites f
internat. trade are other: situetion where localities don't try to
monopolize)

What they did was done without modern communications tecrnolo
too. “ometimes they erred, overloaded markets -- it was o gamble to
take products to certain markets, you didn't know if some one else
would be tiere first with big shipment, etc)

He is talking of after 1200, when written contract became
widespread. Before that, InTerregional trade was wandering: caravan
or Viking fourneysts (l.e. you loaded up with goods & took them
around until you found a good market)

Venetians barred Germans from Medit. trade; & they Venetians
from Baltic. Germans had trade to Venice from Gy.

or

o
o 2
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/ Andrea Barbarigo, Merchant of Venice, 1418-1449, F.C, Lane, 1944,

p. 77: Monopoly vs. freedom (#5 of GCh,2)
‘ Senate had to give military protection to see lanes. Couldn't
e protect everywhere, hence had to approve ventures that they would
L, 2> protect. This came to mean they directed ventures. Senate decided "cost
& volume of shippin:s space available". Scope left for individuals.

- Temporary monopolies common, amounted to taking advantage of restricted
competition caused by war's closing some routes. Not clear what Senate's
general attitude to monop was.-- tho evidently it was "forced" into

= regulating because shipping was monopolistic without it, due to need for
military protection. 15th & 16th, sentiment vs. monop. "Sionop. opp. inherent
in restricted xport facilities".
l4th, Venice, long confli-t between restrictionists & free traders.
‘7 Former tried to squeeze small capltalists out, under guise of keeping out

foreign capital. C”JkﬂuVLﬁjWMaW"”%4?”%%dt&h%
~~ Monop. generally favored ag vs. non-Venetians;

cartel membership ofteﬁf;p@
legally obligatory. (yet even this involves some conflict of interest :

as production is reduced, & evidently this couldn't be reconciled, led to
fights. This is the best hope of civilization -- today. But alas, social
securlty will stop even that) Big operators tried to get monops for
T\Eﬁ selves alone. Finally Senate voted this down. So in 15th mercha ts wers
: common carriers, und 0 e rol, prevented from using
scarcity of xport @s monop device. (common carrier idea very 5ood)(
Wlthin Venetian nobility, which composed Senate, were many small
operators, who made selves heard. Often small traders were big bond or
landowners, hence powerful from other sources. (a good set up, which we
often profitfrom in this country when big corps go into many lines in a
small way. Another important thing in keeping competition going is having
‘ speclalty service firms that service other firms, keep down opt size. Picture
special spraying & even plowing companies for farmers! Specialization is
myﬂq’ the life of competition.)(The Freeman's idea that companies exceeded opt
L size because thlis made it easier to influence politicians should be amended
. that 1t gave more restrictive scope.) (Many at Cal. Cotton Co., Mr,
Whalley, said world's largest cotton mill closed down because too big,
in Mass, now Dan Rlver, at Danville Va, 1s biggest. Gastonia NC biggest
area for cotton. Incidentally, they compete strongly with eastern
cottons. & note that in reglon best suited for any product there will
k\be many producers; in regions less suited, a few, but these will compete

wlth exports from region that specializes, whose costs, other than xport, are

lower.)
Another class of Venstian nobles (voters) favoring free enterrrise were
ﬁk money lenders, who wanted thriving businessss to lend to.

Here is another clear historical example of a notably thriving
)Z community's being associated with free enterprise etc. Good subject for
paper -- the gxm inevlitable assocliation of competition & general prosperity.
The inevitable decay following restrictionism.

Chap II: Public protection % private enterprise. p. 45
! 1. Protection of xportation.
hﬁ?’“ Republic had courts to enforce contracts. Had commercial treatie
vt wlth other powers for mutual trade & contract law etc.. 5
P Mgy (Govt 1s a natural monop. We control it by elscting it. Why not

control other natch monops the same -- either by making them part of
comvwls  govt, or separate coops etc, with thelr own elections by interested
parties)

3 e Eng, 15th-17th, function of chartered co.s was to provide the protection

that Eng govt couldn't provide. Hence they were 1little military ventures -- ‘
no wonder they moved in on forelgn govts.




’ A, Barbarigo, 2

No differentiation of policital & ec. functions in these -- hence monop.
Eng "regulated co,s" differed from chartered co.s in this, individual

CZ merchants set own prices etc.In theory. Less in practice."merchant adventurers
R (The closest analogy we have to U.S. today is falling Rome., Rising
j?&bg Europe, & its falling segments, had such different environment. Never
35 ‘a worldwide govt called on to soq%g%%}e with no competition)

e Venice, no such junior govts bor ,“éenate directed directly. Genoa &

7 Portugal had them like Eng, Venice more competitive. Merchants individually
bought & sold, set prices of commodities (not of xport)
Plenty of pressures in Senate for individual interests. Ships were
privately owned, owners wanted high rates, e.g.
2 gaximgszapxaxized Convoys of galleys (with freemen rowing) % "cogs"
(les= defensible, sails) organized by Senate. Shipowners required to
take from all merchants, means of apportionment not clear. (wherever it
isnecessary to apportion some privilege, & not economicto let everyone

: ““have some, it should be taken by state & rented to highest bidder, like
f vy /F{'@.—Q_and)

;ﬁﬁmne?g,/ p. 52. Mameluke Sultan of Egypt, c¢. 1430, monopolized pepper trade
#wmmr& doubled price, then cotton -- & cotton was chief import, they took it
Vw*%w%to S. Gy to be mixed with linen, made fustian. 1431, brought him to

the terms by their monop. power, refusing to trade with him at all until he
;;;Z;ﬂ’ llowed free trade by other Arabs. Trouble with Sigismund, King of Fungary
oot HRE, but S. Gm free cities r=fused to obey S., traded with Venice anyway.
ﬁ% War with Duke of Milan, who was ruler of Genoa too, convoys needed.
(Flanders means Ghent & Bruges & environs, s. Belghum on coast & some of
n. France)
S Venice had large "local" market, around Adriatic. She was their comtact
. with outside world.

ﬂa 'f*c, ;‘/’*

INev, {;g

Ch. 3, pt5: Entrepreneurial decisions & proflts.
% Capital had to be kept mobile, markets changed so fast. Made specializ-
a ation limited. Senate responded, sending fleets where merchants, with their
votes, wanted. (Since only merchants were voters, this worked bett-r then
than it does or would today, with everyone voting.
i v AQIQQEE&%E_QQﬁ{}EE}B}ll&X one reason Senats didn't favor monopoly.
(an 111 wind blows no good. War brought both £X® too much risk, % great
need for flexibility. Today, technology makas forces change, limits monop)
1. Partnership, Joint venture, & agency.
| Bilg family partnerships under domination of one man, such as
Cosimo de Medici, potent. Andrea a small one man outfit. Family partner-
—+> sh.ps with ;g;%éjpguens,had troubles. Andrea used agency & joint ownership
' to create fl& le organization or cooperation. One of Jolnt owners would
[ be agent for others, they would cooperate. Assoclations were formed to
| | charter merchant galleys, resembling joint stock co.s -- but lasted for
only one voyage.
"Profit sharing deposit", another form of Jjoint ownership.--
someone took deposits of others money & invested it for them, under trust.
Merchants sold thru commission agents. Handling charges & shipping prac-
! tices became standardized, Sso commission agent's accounts could be ch=cked.

1
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212 Review, 2 R o #70Y /’M Mﬂ///* w,m

Jt. stock history: condottierri, mercenary entrepreneurs,
of 13th-15th; Merchant Adventurers of 17th, not earlier, earlier
trade with own capital); Monti, 16th c. Italy;(&ﬂﬂwmbgcryﬂ

17th Eng: re-vitalized craftsmen of 17th becam= merchants,
broke the IT monop. of adventurers; simul., both they & adventurers
went into putting out -- perhaps stimulated by the rejuvenated
craft monopoly -=--

Didn't break the system of monopoly, despite 1624 Act against
monops. Just scared them up, shifted personnel, got more capital
into them -- but isn't that always the way? Dobb doubtless
overdoes 1t.

Usher on banking development, stresses: development of clearing
is development of banking;
and negot iable forms came late, allowed interbank clearing,
much more credit, etc. About 17th -- but he is vague on time &
place,.//Knight also stresses irregular deposit (as vs. custodlanship)
(of funds) P
de Roover's Florentine firm of cloth mfrs. was ptnsp., with
fyll liability But much 1nvestment separated from management .
16th -- when "capital forms" were more advanced, tho industry
declinin ‘
Rigidwages, low overhead, much unemployment therefore.

Rorig's medieval world economy was primarily the fustian
trade, cotton from Egypt & Syria, mfr. in Augsburg, Ulm, etc.,
and traded all over warld. Pack animals, very efficient means of
transportation says Knight.

Purpose of Crusades was mainly to open up trade routes,

Knight stresses pulp paper developed in c¢. 1200, and use of
Arabic numerals, in making written contracts common, opening way
for n=2gotiable paper, etc.
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Oct. 31.
Nationalist China 1is collapsing in north.

S.F. Chrnicle ggys land and income taxes are
mostly filctional, really landed and merchant
classes pay a "disporportionately" small
part of taxes. And describes, as I have seen
described elsewhere, how govt tries to

cure this with penalties against black
marketeers, etc. So even now, in depth of
misfortunes, those in power prefer super-
ficlalities to ref rms -- even tho the

very exlistence of their privileges is a
stake! Evidently they prefer thé risk o



suggests that they do not realize that reforn
would strengthen their country; that lgnor-
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Frequently cartels etc in restricting raw material production have
=< the help of governments, such as described by Davis, J.S., Inter-

™

governmental Commodity Agreements, JPE, June, '46



Sop T> have political r ghts. one had to belong to a guild. Were 21. Public works

B o 1461, Louis XI King of France, detestable trickery & murder, but brought

~ Chas. VIIT entered Florence,

Brief notes on points of ec. history in The Medici, by G.F. Young

Florence of Renaiisance. Wool trade & money lending. ‘ost trade with Eng.
Tremendous wealth accumulated. City struggled for freedome fron» various emperors.
Ruled a considerable hinterland, Tuscany, mostly for its own benefit, hinterland
also struggled to be free.

Early 15th, stern 1ife in Florence, laws vs. display, e.g. forbidding women to
wear certain gaudy things. But laws to vrevent women from wearing finery  were

gradually abeandoned, so difficult to enforce. pp 31-2 Rrethe, WM s
. * . s 3 . § n u
1426, Giovanni de Bicei, the first Yedici, had pablic reéenues‘% Floréﬁ%e rhne 4peid-

switched from pure poll tax to "property tax", thus hitting nobles more, poorer
lese. Nobles were not eligible to election in Signoria, th- governing body
of Florence, which was intensely democratic.

were reserved for guild members. The gux most irportant cuilds: wool merchants;
dyers; g;lg merchants; furriers; bankers; judges & lawyers; doctors & apothecaries.
14th, Bardi the richest bankers of Florence, ruined by a loan to Edw.
III of Eng., never repaid.
Frequeht wars with Vilan, trying to press south.
Venice had prospered on troubles of Byzantium. But when Turks finally
won completely, it wes the end for Venice, for they took her privileges &
closed her trade routes, while Portugal waxed rich.
Medici's immense financial resources powerful in war. A main reason for
Florentine successes -- they had the money to use themselves, & could deny money
to enemies.

order out of chaos. —- this is the price we must sometimes pay for unity.
He murdered the nobles one by one, & foundec France's strong central govt.
Lorenzo Magnificent, 1469-92, made autocracy in jealo:sly g arded re-ublic.
Were too many feuds & misunderstandings. No military force: his countrymenf
tr sted him. He spent lavishly on them from h s private fortune. He was not
arrogant, hes other nobles had been, hence nopular.
" it fares i1l in Florence for anyone who possesses wealth without any
control in the government." Lorenzo de Medici. p. 55
oui abolished feaudal power, & created a standings earmy in France,
first in world, greatly inecreesed his power.
lorenzo won wars by diplomacy. Turned back pope, 'aples, Milan, etc., various
t:mes. Made Florence tope, was considered key to Ttaly.
1490, Savanerola, calling Plore tines & other Italians to stop their
decadent ways & luxury, also criticized Lorenzo, who let him preach on.
Lorenzo turned surrou-ding enemy states into friends -- doesn't say how,
but no doubt with more than honeyed words. He must have treated fa rly.
Reconciled people all over. But he diminished family fortunes.
fnco reged use of wvulgar tongue in literature.

P : ; / . a
“~— 1o illegitimate children escribed to him,"almost un que in that age.

vig son Pier succeeded. Arrogant, inpopular. At this time, Italian power
wan ng, others rising, attacks on Italy begin.
/ L Ae—

More or lese as a lark, it appears fro description, Chas. 7V II, wha_haf
~ inherited Louis XI's standing army, ined Milen in atteck on Naples. 'nder-
gtimetin~ cost, his treasurv ran drv, he had to borrow at §2% from Genoese

merchants. ; :
French astounded at its culture, far superior to

unitv. Like Russiens in Europe today)

1v achieved nothing for him, but showed power
Florence after lLorenzo fell apart with

ly so good for them?

verities done away with for a while. Bgt

he attacked venities of Rome, & he had 1.2

their own -- (except they had nat.
Chas. VIII's adventure in Ita

of new ways, & weakness of Itely.

i ternecine feuds -- so was he real
Sevenarola succeeded in having

Florentines tired of him, & simul



-

-
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The Medici, 2

Protestantism was to a degree a return to funda-entelism. Catholbcism was not
only corript, it was free thinking. It patr-onized arts & perhaps even sience.
It permitted doubts -- & these were associated with forsaking the rigid virtuous
life. So Protestantism was ina sense the flizht from fr-edom we sce so often,
a return to authority rather than a revolt vs. it. But this interpretation is
probably dubious.

The "New Learning", in cultivetin:s which Medicis so prominent, & which .nvolved
80 much red scovery of old sources e.g. thru Byzantium, showed fraidulence of
Papal claims, forged donation of Constantine & Pepin etc., this more than Luther
stimulated reformation says Young. .
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Knight, 11

The gild merchant worked to keep terms of trade up for
town. Individual members not allowed individual monopolies,
but group as whole encouraged in its. I imagine if one really
enalyzed the prohibitions on forestalling (going out to meet an
incomeing ship or shipment to buy before the others did);
engrossing (cornering market); and regrating (arbitrage); one
would find them means of diverting resources from competing with
local vroducers to competing with forelgn ones.

_—

~ Flemish cities unable to get independence from states,
| as Italians had done, so they used their energy to mmiie try
to get into the states -- thus avoiding dissipating it in
local quarrels.

He is amazingly unaware of monopoly motives in apprenticeship -

rules, gild trade rules, etc. Puts on all the very most
superficigl rationaligation motives: improving quality of work,
etc. %,’/W?w)/ﬂ P INTeE TR TN o CETm,

/ 1hith, rising national power in Eng. & France completely
humiliated Pope, even took him to Avignon for 70 years.

French towns generally went into debt, generally too far,
had to be reorganized, central authority having more power.

Fhanders & low countries lost municipal authonomy
after long strusgles with selve s & others by beingz taken by
Duke of Burgundy, who then married into labsburgs, and they
were under Spain.

—

Antwerp reignef7in 16th, but Spanish policies drove seat
of commerce .fubther north, to pr sent day Holland.

Debasing coins was & means by wiilch Frenci crown derived
substantial part of revenues. For ihis end it forbade circulation
of other kinds of money in its domain. Towns usually VS the
inflation.

“ntwerp not only dealt in things, it produced them.
It frankly abandoned medieval guild ideas, took orders for
x83% 1,0 0s of bolts of cloth at a time, and, I jud e, worked
them up. Wage labor common.
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Knight, Ec. History, p.2

/Roman govi. became landlord which took rents from peasants of

Sicily, e.g. fy7 - - govd

Just as under Alexander, Lastern Medit. benefited greatly
by being united.

Romans, as they conquered, made xgxgmzkamdx conquered lands
state property, thus subjected it to centralized administration
& exploitation. Thus had a core of one type of 01V111zat10n,
periphery of another.

Chap II Roman Ec. Life

“iomans unique in that they extended to commercial people in

/V/all their colnies & allies full freedom to trade with legal

protection & equality inside Roman lands.

Ag+ taxed heavily to feed Roman mobs, support administrati n,
etc. Latifundia. Attempts at land settlement, including low
i.r. loans, but all failed. People were abandoning marginal lands,
talian food production falling. So stabte bound them to land,

Eg/prﬁlﬁni\g;i§. And next thing you knew, everyoir e was bound to
is occupation & place -- Egypt had repeated itself.
)Sometimes the land taxes evidently exceeded the ec: rent of the

land, and to keep people on the land they were made serfs.

iiddle class disappeared, crushed under burden of having to
}ralse taxes. Patronage came in, probvection from central govt.
the fundus, and saltus of frontier areas, independent local
units of administration: From which perhaps grew medieval
manors, many of them Fustel de Coulanges view, deprecating
Germanic elements. The fief of later tlmes was zranted for
military service. The fundus or saltus otherwise acquired.

Homans discoura >ed inventions, labor saving, account of
unemployments— : 3

By unifying east, they raised up a competitor thal kept
their industries from developings

- Capital went into buying tax concessions from govt.

Commercial activity often proscribed, and confiscation wlways

/ a danger. General Drequdice VB 1hs
Gaul proved unexpectedly productive of taxes, a people fairly
advanced ec-lv, that Romans hadn't really known about. °

"Collegia®, organigzations of artisans. But no strikes.

b
— Bnd always the slave labor to comp:ctee (so? No discrim. vs. outside

competitors: haybe centralization of oriental despotism etes
has virtue of preventing that?)

-
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Publicly owned | corporations used for some things:

U.S. Grain Corp, tmergency Fleet Corp. Govt. owned stoek,
directors free to operate as they chose. Free from civil

service & close supervision of expandltures -- like TVA

later.

-1 Great increase in administrative power. Previously
{ Congress haj controlled every bureau, doled out patronage to

( COFStltuPan This would have unduly hamp=red war effort,
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p. 43, Nature of Control (in w.w.l)

= N?stCIOsilzc. cooperat on among Allies, in some
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Review notes:

2 stages at least in breakdown of Roman
commerce. Growth of latifundia, self-sufficient
for local products, with slaves, at least
8t111 rroduced much for commerce. But then
on the latifundia itself, the individuals
became self-sufficient, from slavery to serfdom,
a step backwards, strangely enough.

I suppose the markets for latifundia products
overseas also gradually faded away, all need for
slave gangs disappeared.

Thru the English king, we managed to get a
central power; but thru Pmt., this power was
l1imited by elected body. And, tho perhaps the
same local people retained power, they had to
exercise that power thru their control cof the
king. & the king was not interested in any locality
over another.

It was the 100 yrs. wars with Eng. that
had caused French States-CGeneral, representing
towns & feudals, to give such extraordinary
powers to French king. Thus was the strong
central govt., of France built up. Just, I
suppose, as was Spanish, by driving out Arabs.
But then these two exhausted themselves by
fighting each other, & others
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Merchant Adventurers succeeding staplers, 15th-16th,
many ramifications. Adventurers exported cloth, Starlers
raw wool, Staplers had monop. at Calais, then English They
monop. Flanders mkt., not aggressive for more.

Adventursrs not only exported the cloth, they helped
produce 1t. 15th, growth of wool processing in Eng. Ferscnnel
from persecutions in Flanders, 14th & 16th. It was big putting
out growth, evading town gilds, and made countryside a hive of
mfr. industry, by-passed many formerly important towns.

Bruges & Ghent, Staple towns, wouldn't allow adventurers
to send cloth, for they made it too. Antwerp allowed 1t, so
they went there, caused its phenomenal growth.

It was Duke of Brabant who allowed Antwerp to be free,

(So we have movement north east, from Flanders (Bruges) to
Brabant (Antwerp) to Netherlands (Amsterdam) to England (NW --
London)

Cld towns with their gilds only supplied local markets --
(& were perhaps regulated as natch monops thsre?)
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Antwerp, besides its advantage of allowing freedom, had
monop. of Portuguese

trade; and had English wool trade. Amsterdam,
17th, had Cadiz, Spanish monop. Spaniards had also encouraged
Antwerp, vs. the rebellious Bruges. Spaln favored Amsterdam 17th
because enemy of France.

Again & again I've se2en assertion, including in Knight, that
merchants dominated craft producers in towns that exported. Gilds
became independ2nt % powerful only where market was local. Why?
If true, has significance for coming Amer ican policy.
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Ehrenbarg: Capital & Finance in age of Renaissance.
3 - W{J::s"g, doeiaire s IME

110 Liect-nows to Stvp vee o

| 3 Wene
w ‘ _Before Xades, marex payments made in kind mostly, prohibition of Aty - e
7 Mot interest on money didn't stop interest: But after Xades ecclesiastical
o g@view thrust more & more into background, until even doctrine changed.
?f ; New doctrine made no moral claims. "Mercantilism". Overestimated
"power of money"¥ reaction from sterility idea. Spaniards encouraged idea
bhat m 1s posent. ;
Lo nomvs "Practical mercantilisen" had arisen much earlier, from experiences of
belli) 7 medieval cities. Money as sinews of war. Like Renalssance in general,

3 an observation from experience, not autharity. Accepted men as they

were & undertook to bridle them, i.e. control actuality. Turned to
classics to find their expetriences to combat sanctified church teachings. --
but-search degenerated into pedantry soon.
—-+—> Pecunia nervus belli -- stresses this, in changed attitude to money.

& Xformatlon from kind to money payments, feverishly in progress in

; Renalssance, great greed for money. == & money would buy not only goods,

- but everything: soldiers, women, salvation, etc., Wars & ostentation

by princes etc, money economy went rapidly foarward in this.
{:...,,ﬁ,,,/m" Weakness of femdalism: vassals often left lords. So mercenaries had to
hwébe had to replace them., --(here is money replacing non-money considerations)
ares. . PCltlies first to turn to mercenaries, since cities had money & didn't like

'~ to waste time training. Started to win battles over knights this way: "suc=
cess of Swiss confederacy". So mil sci changed from profession to

* form of manual labor, 13th & l4th. 14th & 15th, with muskets & cannon,

Y+ became form of industry, requiring skilfull direction & large capital.
Private entrepreneurs, "Condottieri", tock over war waging. Italy esp.
Germans, Swiss, & Spanlards malnly. Looted, & encouraged war -- 30 yrs

. war especially lengthened by mercenaries looking for work, Between

‘G"‘;’-""L}‘ﬁ'ars, robbed. Great Powers, 16th & 17th, never had enough permanent
‘M‘"’ revenue for standing army. & war always an extraordinary expense, rev- & reram

Gt
¢

State enues came in too slowly for immediate problems. & couldn't xport money m’,’,‘d

long distances etc. 16th, 17th, Charles V, Philip II. I mean couldn't ”"N}‘
xport non-money r=venues long distances. Needed liquid assets on spot.

Couldn't increase dues, nor revenues from domains. Taxes on xactions ru,,|

Rt Ry e
V334 of modern type Just beginning -- sometimes farmed out, to get war Stmacined . ©
revenue. Only England at this time had productive tariff, Series of Cxygy  ne)

carefully managing monarchs building up war chests by careful management, et

succeeded by spendthrift warriors who used them up, usually to 1li tle
‘t avall, Fred. III by Max. I, & Hemry 7 by Henry 8. Charles V & Philip II
blew Spanish gold. -
French could ralse taxes pretty well, German HRE kinds not at all.
But none could get much, & that onlyslowly, from seigneurs. As to reasants,
they didn't have anything that might be taxed. (how about cities?) Church
ko wouldn't pay, & cities had to be nurtured, tho they did pay much, but 4
crestry, more often were borrowed fron. Princes could Mint money, & many lived by
e ”’de_p.nem_al.lon—a——l-eng__r,_i_mg. But trade learmed to protect self, by e

Weevs own particular trade currencies & by surrogates(substitutes). & princes
‘ found this disastrous often too, tried to avoid it. (must say, trade is
not so shifty today -- or someone isn't)
Ly Selling offices, & crown lands, often. Latter desperate, but done so
" much in Gy that little was left "by end of middle ages", tho other states,
e.g. Habsburgs, had made thelr domalns grow., (how?) Pledgl ng revenues
. congslidered not so bad, tho mortgaging thoughtequivalent to sale,
Public credit: couldn't usually be enforced. But cities sort of had to
pay, for thelr burghers would be kidnapped abroad otherwise, Every citizen
of city liable for debts usually, not so of princes subjects, he alone

responsible, had to get 1t from them somehow if he could,
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Ehrenberg, 2.
?vnzd/ S0 cltles had much better credit., Often borrowed from themselves, ...
...,’“"'3 Princes had to glve security, or raise forced loan. Forced loans g
mostly "indirect taxes' really. Tax anticipation loans they were mostly.

~— Louls XK XI to Richelleu, France used them, having absolutist tendencies,
and they rendered 1llusory the right of States General to grant the
taxes they anticipated since they could be made beforse the taxes were
granted, (& if tax weren't granted the loan wasn't repaid I assume) With
Richelleu, became possible to get direct taxes without States Gen anyway.

‘¢ ~Henry 8, Eliz., & James 1 had used forced loan, in 1628 1t was renounced.
No interest. (captal lviy)

s When much splirit behind war, forced loans came easy. Some praised them
because of crushing interest burden from voluntary loans.

ThX{%m%% Farming out revenues the more common way. Had no good officials to
do 1t otherwise, & needed money all at once, so would sell a tax source
to someone, when m needed, all in bunch.

Tax farmers became assoclated with govt, became important base of

its credit, as they had good credit themselves and wo 14 borrow in their
names for the govt., Princes also used credit of their cities, & other
officials. Those whose credit was used took security.--usuzlly definite
revenues. Thls made financial sy stems very bad -- unwise kinds of
taxes I suppose, and too many. "Princes passion for war % glory" at
Evolyhom fault -- i1.e. the system did more than its justifying function.
Francis I & Henry II, started regular large "anticipations".
’"f 4 Gradually princes started selling their own annuities, without asking
bo~—""1 permission of anyone, & saddling them on subjects.
These debts were in fact "funded" i.e. perpetual, but were in form
4_float1ng, continually renewed. This was charnged, say by 17th. Spain
‘ went thru successive bankruptcies, each time reduced interest on her
debts and sald she never had to pay them in full., Many states made
regular practice of such,

People could lend at interest by "buying annuities", something which
never had to be repald, and church allowed it. On other things, church
was unpradictable, argued with self, Cities biggest sellers of them;“méﬂeuyw
. Cities in general abandoned forced loans at "end of middle ages",

Momt _ c. 1600, so good was cities credit, they went into banking in sense,
" borrowed at 5% and loaned at 8%. Companies, the "monti", farmed to

"~ borrow for cities and farm revenues.--well, city administered own

| revenues, gave Monti "a charge" on them. Were limited 1iability

| !/ stoek co.s. Xfarable shares with fluctuating values, dividends, etc.

Italian cities mostly. In Genoa, shares used as means of payment often,

perfectly fungible. Useful intermediary between creditors, whose money
they collected together, & towns who borrowed.

lenn Up to 1lDth cent, Jews indispensable as traders in Gy ete, had privileged

positions. But after 9th, local traders developed more, Jews lost monop,
turned to meney lending 1lth, first persecution reported at that time.

~— Rulers conditioned protection on money lending.

—_ Church long allowed Jews to lend money because "it could not do without
them" itself. 13th, started using Italians, who could also help collect
ecclesiastical dues. (Pevenue farming?) Papal collectors were first

lralims 33 o money lender professionals. Then Itallans drove Jews out of

business, expanding northwards, drove Jews from Eng,Fr, Netherland,
by 1300,

: (get a series of key dates, three or four per century, by which to
place events)

N.Gy never toleratsd Jews;S.Gy & Sp. expelled them at end of mittelalter.
By that time Jews all over Eur had been driven from "higher" moneylending,
were pawnbrokers ete.
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Ehrenberg, 3

Florence
*‘z By l4th, Florentines led Italian bankers.--it was chief industry of
Florence, it being 111 adapted for other things since not on sea. 1l4th

_j"ﬁ“”?\ﬂas thelr high water mark, supreme in France & Eng, then Incurred hatredzjﬁﬁ'
Misofontunes, but then after low episode when Jacque Coeur in France & ¢ Airs,

L+
L Wm de la Pole in Eng lcaned to thelr govts, Florentines retumed -- locaf?"hi
/}/ resources being very inadequate for prince's needs, 24 great period of
“Menirzxzxsaakakzdzwixk Florence ass,., with Medicil, 14th & 15th. Medict
| great influence on history, between Louls XI, Edw 4, & Charles the Bold
| Burgundy. None in Eur so important, at "end of middle ages".(15th?)
G*«au{§fbanking in N, Italy developed from "money changing", from accepting
njections for investment or keeping & using them Tor "giro" payments,
alding local payments thru xfers of bills of exchange (which were then
money?)(Just think, 1f all debts were settled simply by clearing of one
ereny obliga?ion vs another, there would be no prices, But then it would be
clumsy
i? (Once a banker had established hils rep in those days, I worder if he
} could not create deposits, even to his own account, promiscuously?)
5y Eventually "capital exchanges" or "bourses" grew up. They differed from
| falrs & markets in that they met more often, & actual goods weren't
there. Exchanges implied standardization of things traded, and permanent
trade freedom. There were exclanges in mittelalter, but just for bills of
-§>exchange. Then, in It cities esp, grew cap exch from two sources: local
giro & deposit business; & for payments between places f["near the traffic
in bills of exclange", (?) Where local trade little important, as in
places outside Italy, Italians had "bill trade" in their hands, i.e. they
did all the buying of bills of exchange, & this is whers "bourse"
developed. And then (& this is what we're leading up to) capital itself
came to be dealt in on bourses so developed. -
Bill of exchange originally just currency (??), then became credit
instrument. Letters of credlt common, over long distances. But this 1s
&+ double talk, for he recogrilzes 1t had to be credit before 1t was currency.

‘ Letters of credit by kings used.
|
|
:

¥ ’:\gt'v

/

Since bourse for bills had to be bourse for capital, then, capital
bourse developed with bill bourse. (loans to finance foreign trade) &
. . church evidently was confused about it, didn't count this sort of thing
T as usury, an advantage. Other sorts of loans wers made in such bourses
too, as to princes & cities, as early as 13th. 15-3%0% mentioned. Also big
bourse business in Monti shares, l4th.
Cities & princes borrowed from private merchants, who borrowed themselves
on bourses.
But "far-reaching & international importance of bourse is modern only".
Referring I suppose to Am-Gm relations, e.g., 1920s.
Describes profligacy & ruinous finances of Fred. III & Maximilian --
latter worse.
1473, Louis XI, forced loan described from Lyons. He had more power over
gsubjects than anyone.
~ 1522, Fr. cities got revenues pladged to them for loans, they sold
annuities on them, source of present French "rentes".
16th cent Sp, hopelessly indebted. '
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Ehrenberg, 4
Chap.l: The Fugger. .
‘ Augsburg. 1473, first small dealing with Habsburgs, loaned to Fred, III
, when latter off to see Charles Bold to marry his son Max to daughter Maria.
4  Were Jjust traders at first, not bankers, Jakob moved to greater profit in
"bills of exchange and mines" (Ag mines of Tyrol, just coming to fore)
Fuggers worked with Habsburgs blossoming effort for world power. Duk=s of-
Tyrol mortgaged them Ag mines for loans, they got mines, 1487.
1492, Max took over, Eng subsidies stopped, bad manager, loans right
away.s Fugger took over crown domains, '
% Loaned to prelates, some, large claims on church.
Backed Habsburgs over Valois. Got Charles V elected emperor with their
cash & eredit.--over rFrancis I, who couldn't borrow so well, Together the
) tso bid up price fantastically. Crown proved finally not worth it. Spanish
revolted at having to export so much to pay for it, Francis went to war
&, tho licked in Italy, took Metz, Toul, Verdun, & Charles went bankrupt.--
tho Fuggers got most back ultimately I guess.,
Anton Fugger took over 1530 c¢., problems of Turks, reformation,
Pope Clement 7 golng for Florence, allying Fr.&Eng vs Austria,; etc.

Ferdinand after Max,
Money to repay Fugger came from Spaln & Netherlands slowly, people
resented 1t all, Then French allied with Turpks, more wars. Fugger
agaln leading lenders, arranged to float loans in Antwerp hmumzz too.
(Antwerp would be part of Spain at this time?) c¢. 1535.
War of Schmalkalden, height of Fuggers, start of decline -- they
became corrupt. 1546, Emperor decided to fight Protestants, sent to
son brzghker in Spain to ralse money. Son was Philip. 1546 war started, vs.
~ small dukes etc who were Portestants, these objected to Augsburg that
'NFugger loaned to EBmperor, but Augsburg pro tected Fugger's independence.
Emperor had more money, hence Just waited until Protestants couldn't keep
their armies any more, was master of S. Gy. Fugger really won that. (Welser
another important Augsburg lender) Anton, near death, wanted to retire
now from lending to princes, but nephews who took over kept going, would
have been better to have stopped. Was largest company ever in its time --
must have exceeded Medici then. Anton was trying to liquidate his existing
claims in Spain and Netherlands, avoid new obligations, but new loans were
forced on him == (he being responsible for solvency of his own debtors,
couldn't back out on them & expect to collect, evidentyly). No one of
EﬂAnton's genius replaced him, tho, is main reason for decline after 1550.
3 Genoese replaced as first financiers of Europe.
1552, Charles V still emperor,('Ferd.must have been his brother in Spain?)
still fighting Schmalkalden, needed money badly, deeply in debt to Fugger,
Elector of Saxony had bought financial help of French king with Metz Toul
& Verdun. Chased Charles. In extremities, Fugger gave enormous loan,
saved him. But then war with France began, needed more than ever,
1555 ¢., Philip cut off Spanish revenues, Fugger credit shaken. gxmaxzx
Greater part of Fugger capital ultimately lost on loans to Habsburgs that
L+ were not repaid. Tremendous debts outstanding, 1650

Chap 2: Other S. Gm financlers.
B Original trade was with Venice. Then s. Tyrol mines proved more
profitable. (Fuggers had found Hungarian & Spanish Trade good, and had
turned to Antwerp more & more to borrow & lend)

Augsburg & Nuremberg main sources of loans. (so in this era we had the
0ld urban core of Italy & s. Gy (why not Hanse too?) lending to monarchs
of new militarily powerful states of rural fringe (similar in sense to
0ld nomad relations, where nomads could improve on ggganization techniques

because more flexible -- a word Knight emphasizes OVer "free", ,)

e T e

=




Ehrenberg, 5
- and thereby galning claims on those states, simllar to landowmership &
often identical with i1t. Which were sometimes overthrown and repudiated,
some times honored, I suppose depending ultimately on the political
power which the claim owners managed to get along with their claims. Similar
3 to modern process of Investment in backward states. Only in this case the .
object of investment was not capltal, but princely power, which yielded
highest interest atthat time, and probably was the most productive thing --
for organization i1s what was needed, andcentral power)
Kleberg in Lyons, and Tucher in Antwerp, borrowed from S. German
merchants for Francis I.

North German Capitalists: Hardly took part in international finance of
16th. Except Netherlanders. But Holstein nobility were in Antwerp: Rantzau
esp. Loaned to Charles V, Queen of Eng. King of Denmark, and Antwerp,

Ghent, Lubeck, & Hamburg.

Chap 3: Florentines & other Tuscan Financiers.

- Florence, with its concentration in banking, produced a type of
person who patronized arts more than Venetlan and Genoese merchants. And
Florentine business didn't fold up when Italian trade declined.

—— Lorenzo magnificent lost interest in trade, went for political power,
ruined family fortune.

End of mittelalter, 5 regions of Florentine development: Levant, Italy,
Netherlands, France, Eng. Turks drove them from lLevant, they couldn't
\\get foothold in Spain. French connection strongest, sided with Valois vs.

Habsburgs. But Habsburgs backed Medicl tooverthrow republic, drove Medici
opponants into French camp. New powers arose in It, Netherlands, En

——who drove out Florentines. So Florentines coneentrated on France (m‘—Téi
evidently became reconclled with France too, e.g. Catherine etc) Drove |

. Genoese from France finally, ‘

Corrupt connections with Pope, at various times., Fugger, Welser, |
Genoese, came to compete in Rome & Naples, c. 1525, # Fl. kept lead.
¢c. 1470 (and earlier, but not much later), great influence in
\\\Bruges & London.
Louis XI tried hard to keep at Lyons the international markets, which .
3 l since decaly of Champagne fairs had tended to Geneva, and were of greatest
! importance for 5. Europe. --and thus made Florentines dependent on France
This was more important than milltary adventures of Charles 8 & succer sors
3 in Italy, in welding dependence. 1463, king "banned" Geneva, Florentines
moved factorIEE—EE—E§EH§T_I§SE§ became full of Florentines, banned in
frequent revolutions. c. 1590, moved to Paris.
Hatred of financiers in 17th directed vs. Italian names often, and
by Colbert's time these and German names no longer appear among financiers,
But hate remains -- they were tax farmers etc.

Book II: The International Bourses of 16th cent.

Chap 1l: Antwerp.
c. 1450, began to grow fast. Replaced Bruges, in Med. to Hansa trade.
, at that time., Because Flanders (with Bruges) was center of distirbaneces,
3 and "rulers" favored Antwerp to punish rebellios Bruges. c. this time,
English cloth trade grew, and also spice trade, due to sea route to Indies'
opening. Within 40 years became greatest centre of international trade
' world ever saw. It was not the men of Antwerp, but the city, for, seeing
,2 itsnatural advantages, all sorts of people settled there, natives of
2dary l1lmportance.,
Sea route (and Turks etc?) reduced Venice and east Baltic traders,
inereaged western ones, as Antwerp. N. Ge mans now came to Antwerp instead of

4



Ehrenberg, 6

Venice.
: Inmovation at this time, commiscion houses., Mittelalter, merchants traveled
/ ‘in-jerson. Since Xades, sent his agent. Now, "firms of agents", or commission
houses.
7 = Cloth with Engl, and East India producte, two great branches of trade.
~ EI stuff previously branched out over Medit. Now all to Lisbon, and

thence all to Antwerp.--king having sold monopolies to rich Antwerp
$ ~8syndlicates. English cloth, S. Gm fustian, Fungarian copper, etc, for some
reason got monopolized by Antwerp, so it all came to Antwerr and thence was
3 distributed. Merchants were given more "libertys " in Antwerp than elsewhere,
that was cause of cliy's prosperit thought. (Flexibility Indeed witii—
5T;QyE‘thumpnT‘Tﬁtﬁ"ﬁET—§§ﬁaﬁyﬁgaﬁ—ﬁfiﬁ_zﬁazéidualism by any means, latter
may refer to plgheaded conservatism of French peasants etc. Adjustability.
2 Evolution. The law of history) p. 236, elaborates this point. Bruges
freer than most contemp cities, but Antwerp way ahead yet. No professional
\ monopolies, as were common elsewhere ., Anyone could engage Jin mone -changing,
~et.g. or inn-keeping, or_giro banking, all very important to foreigners.
Thls 1s a good tid-bit for my history of holdout prices. All n _merchants
! had same status as each other and local men.--save slight privilege to
7,-<  EngIish. In Bruges, various privileges had led to faction etc, weakened them.
- Falrs had been important because of temporary repeal of restrictions on
3 foreign merchants, in middle ages. In Antwerp they were free all year round,
8o trade ceased to be seasonal -- a good measure of the importance of such
restrictions. p. 237.
‘ ‘ (note how a commission house would lower optimum size of other firms, by
doing away with advantage of slze In being able to hire more agents)
| Besldes, trade had grown so it could be economically conducted yemr
round.
‘/\ Antwerp became a bourse, where trades were conducted by sample and
¥ description rather than actual observation. City Council set it up --
2 & this encouragement of trade by council must be counted part of reason
for Antwerp's ascendancy I suppose. Open to all, e AP0
Thomas Gresham, very important 16th figure, English agent to Antwerp
for crown. There to raise loans. Was a merchant "adventurer" before. He
establlished England's credit better than any other country in Antwerp,
under Mary, fdw, 6, & Elisabeth. Always met his obligations etc. 1569+ na
~ revolt in Netherlands, took advantage of it to free Eng from borrowing rays, 7
\\E?ere, borrowed from English merchants, succeeded. i T

7 -SPressed to stop ban on interest in Eng. ¢5@f§:4
3 Wanted to improve Eng's trade balance, and raise value of L. Did it DY o,
stopping trade of Hansa with Eng, & by coinage act of 1560. W
Not until 16th did Antwerp wax as lender. 13% a high rate for England. &i
» gOVvt.,
Chap 2: Lyons
K Unlike Antwerp, rose as monarchs fostered it. c. 1350, Champagen
3 fairs gone, Geneva took over, because of freedom to foreign merchants

p. 281, Charles 7 tried to attract merchants to Lyons by allowing them
freedom in money changing, elsewhere in France rigidly_gaﬁfFEITEEj_““‘
S
9 Falled. Luols XI succeeded, 1462, by forbidding merchants to go toO
Geneva. Louis”™ purpose was mercantilist In part: to get gold into
3 France, Geneva had been dralning it, perhaps as profit, or as
‘ a sort of bank selgnorage on coinage. Lyons became important source
of loans to French crown., Trade with Rome & England forbidden. CharlesV
tried to get Pope to forbid Lyons fairs, such strength they gave France,
by attracting liguid capital their which could be borrowed by king
s when necessary. Falled in this, but set up Genoa bill fairs instead.
Louis XI never borrowed much., Successor Charles 8 got subsidized by

=



Meorred, 2
Italian princes & cities for his campaigns there. But Cherles XII
borrowed at Lyons, a little., Francis I really started big borrowing.
But 1526, didn't pay debts, could get no more loans, therefore had td
slow fighting. 1547, Henry II succeeded, was more profligate, Francis

Lotmrs 7

having left falirly sound finances. Henry established free bourses in
Toulouse, Rouen, Paris, and other places, hoping to create new sources
of loans, no immediate success. Yet Henry was borrowing at 2-3%! (It
was Henry who tock Metz etc) \\nw e |ilpe forvrn Whe dfer Free indestaal < tes phe
o cUp IS TAW Pie—hpoh hetanyt e baad o
Chap 3: Deallings in capltal onthe international
bourses of the 16th century.

S ereed L,

Might be worth perusing som time. And later conclusion, on growth
of natlional debts, from Fugger to present.
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Clapham, Ec Development of France % Gy, 1815-1914, Cambridge,
1936 ,

German r.r.s developed before French. Some tuilt by

nrivm even against state indif ference, e.g. in
lagdeburg, under Prusslia. Others huilt by small states. Linked

with each otler, twww%km.

By 1850. 1850-66, rapidly increasing ne twork. Prussia supervised,

prevented duplication, looked to military needs. Prussia

encouraged, where necessary, by guaranteslns interesgt. Prussia

continued to rely mainly on private enterprise. Her ne ighbors

to w, & s. used state. Nhtn Prussia annexed them, she took

over state r,r.8. =-Hanover & Hesse-Cassel in 1855 being first.
England , 40s, haphazard methods, many lines proposed hut

not concluded. No such trable in Prussia, state control.

Nor Belgium, wlere gtate ccnstructed. British had used =

private bill procedure, vacillating policy, mess. ,

Along with state roads, no opposition to private enterprise.

Lnglishmen came in & built many, engaged in rate wars, =tc.

These private lines were arigimlly fe=sders of central state

system, but became indepe ndent consolidated comaniss e'er

léng. 1870, state started buyirg private lines,

Chap 11: Industry, industrial policy & labor in Gy, 1848-1214
R.r. enterprise of 40s, guick drift to towns in 50s. But
by 1870 pop of whole emoir‘e still mainly rural, esp. Prussia,
not much less so than 1800 Then began movernent to citiles,
by 1910 was 40% rural, & pop ircreased Trom 40m to obm.
Every thing hit Gy. at once. She had not had any pre-r.r.
industrialization, no urban 1life like France. (%2%!'). Then came
r.r.; end of mdieval ec, restrictions aftesr 1848, last remeins
thereof; Zollver'ien, mode m financlial % banking gystem; great

steal 1mentions, national union, swiftly & cheanly achieved;
electricity, overseas expansion, wor ld poT 16y
1504, birth rate starts falling.

“ith r.r.s, her coal produc tion, which had lagged, caught
up & passed France & Belgium., GB remained ahead thru 1913.

1870s, British imports hit German steel industry hard. 1880,
tariff revived. & new process, of Thomas % Gllehrist, rerlaced
Bessemer, German ores better adapted to it . 1880s, Gm iron
advanced, only one to do so,

levelopment of coal & iron & stell facilitated 1arge
scale deve lopii nt. £ letage merder diwe T A2,

Cutlery industpy example: indepcendent outworker never
killed o f by factories.With vigorous trade unions, & sympathetic
govt inspection, they revived. Electir ic§ty helped them
greatly.

Light ing started by mr ivate companies blg ores llke AEG.
When apparent thing would work & pay, taken ower by local govts.
1902-5, prof its dwindled in electricity, merger ressulted.

Appliance menufacturers also cartzsllized c. this time,

1880-1910, general cartel movement. By 1914, ssems it
maym—sf—pﬁmm—e.\ﬁ%’wﬁ‘s more widespr ;ad &
accepted in Gy than anywhere.

1880 tariff an important step, for, by excludirg foreigners,
ar el s feaslible, 54

it
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Historlcally, the economy is free when
technology advances faster than monopoly; so
that as fast as an old industry or area is
monopolized and unionized etc, new ones come
along and give opportunities for free people.
I recall finding this :rinciple important in
industrial revolution. It is not only tech-
nology, but investment etc. So nowadays
newspapers may become free of printers' union
thanx to new machine for reproducing that
they don't control. etc.



Knight's search9ng observation that highly
rganized socletles are resistant to change, hence
national state arose outside German core (& Ital,)
}of highly organized civilization, in frontier
states. And we have same thing now, on larger
scale, as U,.,S5. & Russila unite in superstates, but
highly organized Europe can't do it. What is next.
step? No more room for repetition of same, in
spatial dimension., Maybe highly organized Europe
will be united by some force analogous to Prussia,
& be as potent as Gy turned out to be. Meantime
it seems inevitable that we should all become
highly organized and stagnate? Russlans will, at
least. Americans maybe not -- depends on how
well the technological frontier keeps preventing




stagnatlon of overorganization, and, ultimately
, on whather we make free enterprise stick, ‘
for that is the perfect form of organization,
- which has the stability of high organization
—and the fluidity of low arganization. And that
B course depends on whether we can reduce
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' 56% (wages). "overhead", 10% -- so capital etc didn't get much.
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A florentine Firm, 2
| Wage$ were strictly determined by gilds and custom, so fall in price
3 ‘ I meant |reduced output. Little overhead incentive to keep production
1,-: L\Ji}going?by caplitalists, so unemployment resulted.
o Turnover very slow -- 6 months between purchase and final sale.
Acéounting techiques far ahead of contemp. books on accounting,
from \%lhich historians have evidently taken too much as evidence,
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By "state regulation" I mean intervention beyond just keeping law *
order.
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/. Tendency to stagnate, be controlled by those who fear change,
who distrust innovators & their weltanschaung. Change can't come
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2. Tendency for le capital to initiate changes, opposed by all
others.

\

3, When the reg\ or or fosterer provides channels for individual
action, good resyits; when takes action itself, bad.

-

4, Tendency’ggf regulation to fall into hands of those who fear
#4 change. 4

/

5. Tendéncy /{<;egulation to be in interests of a few.
// S

o




3. Tendency to ignore personal material motives. Bad results
(0(.’“&‘ 1n Thamee o
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4. Tendency to develop hard shells, around regulating units,fight
others, monopolize, fail to unite., Mercantile militarism, craft
gild separatism, etc g baen Brsee Fvoele.
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Byrne, Genoese Shipping, 12th & 13th

Sailing ships used mostly. Galleys for short hauls.
. ~c. 1300, Crusade trade less important, galleys moreimportant on
long hauls. o
: Merchants had own little space, built own cabins there; pilgrims
in steerage.
\ ¢c. 1150, small ships ownedby partners or a few, who were exclusively
L :\:§shippers, not merchants too. ¢. 1200-1300, great commerclial prosperity,
47 larger ships needed, financed by "loca" or shares, widely held, traded
~ in pledged, etc. Banks owned them too. (nowadays would banks be allowed
~to make such risky investments?) About 20-70 loca to a ship.

\\WQ But by 1250, wealth had grown so that divided ownership was less
necessary (or else divided ownership took place at different level of
ownership, as in company ownership perhaps) 1246 & 1268, great
stimulus to ship-building by St. Lauls. ©Small groups of wealthy

t capltalists came to dominate industry. p. 21. They made contract with
T Louis that they could get wood from his forests free of teolls, to
build ships for him -- raw material shrewdness.
| R 1 Suggeste this 3 century of experience with loca was basis for

4 “later stock co. developments, culminating in "that triumph", the
Genoese Bank of St. George. (Remember they supplant=d Fuggers as
money lenders, 16th cent.)
L Very high ylelds on shipping (if we abstract from risk etc) cites
' 157%/ann.m.

We have no info on Genoese laws of other than 14th, so must look at

contracts and deduce laws. : <

Most contracts in 12th e.g., were drawn up in written form before a

notary, howsver simple. But evidence of non-existence suggests that
most merchant-shipper contracte wer2 verbal before witnesses, the
handclasp binding it. Law grew fast, but not as fast as trade, and
much informal understanding etc prevalled. Contracts that were written
by notaries were in Latlin,

Zimportant® trade branches: coastal on Italy; Spain (Ceuta); Levant.
|1 1200-1250, great advance in art of making contracts, and knowledgs of
' essenti.l accounting concepts.

Custom was for shipowners to charge no fright on cargo exported,

only on imports -- provided exporting merchant went on voyage and
-——imported.
Ly Only trade to Levant was regulated by law instead of custom., Other
7

f contracts were often made in great detail, showing that the matters of
/~\\getail were left to individuale to declde. Genoa generally left more
individual freedom than Venice or other Italian towns. p. #4J. Levant
trade unregula ted until tztz—I3th. 14th, started to inspect outgoing
Shipss P o1 -
Accounting got complicated. Towns begain to require by law that each
K4 ship carry a scribe. Venice & Barcelona required two, Genoa Jjust one.
(featherbedding/?)This by 13th. p. 59. A career for educated layment,
for scribe was lmportant. ,
H Privateers considered a légitimate investment, had locae.
By 13th, contracts left out details, Either custom had made them
7 a1l known, or laws had settled them -- don't know yet. l4th, more
shipping l3gislation. Immense fortunes, many trading colonli=s abroad.
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Washington’s Annual Tax Bill Averages $23 Sch.
' Per Capita Above Oregon'’s, Survey Reveals |Up
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City to Resist
Rate Boosts

Peterson to Attend
Monday Hearing

Portland’s city council Fri-
day made it clear it will strong-
ly oppose requests for increases
in electric power and telephone
rates during hearings before

commissioner September 17 and
September 24. .

The council first unani-
mously adopted a report by
Utilities Commissioner Fred L.
Peterson in which he urged the
city to oppose requests for rate
increases made by the Portland
General Electric company, the
Pacific Power & Light com-
pany and the Pacific Telephone
& Telegraph company. Then, at
the suggestion of Commissioner
J. E. Bennett, the council voted
to send official representatives
to both rate hearings at Salem.

Brown Pleads Overwork

Commissioner Peterson was
authorized to attend the Sep-
tember 17 hearing at which
PGE and PP&L will request
temporary increases. The utili-
ties assert the long summer
drought will result in higher
operating costs during the
winter.

Peterson said he considered
the drouth a “normal business
hazard.” .

The council directed Peter-
son to attend the Salem hear-
ings on the power rate issue
when City Attorney Alexander
G. Brown said his office would
be unable to send a representa-
tive because of heavy pressure
of work.

Peterson opposed the tele-
phone rate increase, which, he
said, would boost telephone
costs from 75 cents to $1.50 a
month in Portland. He said it
would gross more than $5,000,-
000 annually for the company
before taxes.

the Oregon state publie utilities

Hinson Speaker
To Continue Task

Evangelistic meetings at Hin-
son Memorial Baptist church,
which began September 9 with
Dr. Harry Rimmer as speaker

and Dr. Homer Rodeheaver as
song leader, will continue Sun-
day and the following week.

Dr. Rimmer will speak at 11
a. m. and 7:45 p. m. Sunday
and at 7:45 p. m. Monday
through Friday. Dr. Rodeheaver
will conduct a song service at
7:25 p. m. Sunday and at each
week night service. '

Dr. Albert G. Johnson, pas-
tor, will leave Monday for Chi-

cago to preside over the meet-’

ing of the board of directors of
the Conservative Baptist For-
eign Mission society, of which
he is president. He will return
before the end of the week.

Detectives Ask
Time for Pleas

Two city detectives, indicted
recently on charges of attempt-
ed extortion from alleged abor-
tionists, were arraigned Friday
before Circuit Judge Frank J.
Lonergan.

They are William L. Brian,
indicted on two charges of at-
tempting to extort money from
Dr. Kenneth Dewey and Dr.
Ruth Barnett, and Mike O’Leary,
indicted only on the alleged
Barnett attempt.

Their attorney, Larry Land-
graver, asked for a month in
which the accused will prepare
to enter their pleas.

Slides on Program

Mrs. Nick Schroder will show
colored slides and give a flower
arrangement demonstration at
the Portsmoutg Community
club meeting at 8 p. m. Thurs-
day. The meeting is sponsored
by the University Park Garden
Weeders club.

BLANCHARD & BERGER'S

"B" HIVE is BUZZING

“TRADES

BECAUSE . . . the "B" Boys : ;

are allewing at least $50 for :
your old davenport, daveno, !
couch or what have you (re- e
gardless of age or condition)

in trade on any Daveno and

Chair or Davenport and Chair

Set in their hive. 3

Wonderful choice of
colors, materials and
styles . . . select from

CRAIR SETS as low 55 §39+99
: less your trade 50.00

op Eves. OnE T ;
T You PAY oniy... 89,93

LOOK! COMPARE! BUY!

FREE DELIVERY

It’s easy to see why more and

more people are swarming to

within flying distance the “B’’ Boys for SWEETER
(250 miles) AND BETTER BUYS.

R i
PRRETTER BUys o,

) OMCNONG

FURNITURE '‘and APPLIANCES U

10302 N. E. SANDY BLVD. PHONE KE 6440

/
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RI-TONIC PERMANENT
"'~ GES THEM ALL!

THE RICHNESS OF THE WAVING
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Piotrowski: Cartels & trusts. 1933,
p. 12, ftnte: mm after crash of 1873 in Gy, great increase in

. “~cartelization as result of misery. But cartels wers formed also in
b prosperity. Plotrowskl stresses how Kleinwaehter, first to write on
thlis, has been misunderstood as saying that cartels weresomething
new., They wers discussed in France, early 19th, in coal etc. & long
—before. Kleinwachter himself favored them, under state supervision,
to prevent overproduction. (ugh ugh) Pointed to medieval guilds as
__models. Brentano, great Gm ec historian, shared tris view. Said when
demand was good, cartels dissolve themselves, P sidea,

P. says 1880, rather than 1873, marks rapid growth ofcartelization
in Gy. Criticizes Schoenlank for this, and also for his assertion that
corporate form associated with cartelization, saying rather that
almost none of first cartels were Jjoint-stock co.s. But this view
prevailed over better view of Brentano, Kleinwachter, Andrews(American)
on this subject. Bhbled showed that American "trusts", French "ayndic-
ates", & Gm, "cartels", tho engendred by modern industrial crises,
were new editions of medieval guilds & corporations. French coal mining,
early 19th, syndicated. -

Indeed, cartel movement in general was much stronger in first half
of 19th than ¢. 1873, and became stronger again after 1880. But
myth remained, despite Brentano's & Bucher's statements. Bucher
said they were not formed faster 1n depressions,

Strieder's researches showing cartel's going back to 14th finally
begain to make very small dent in scholastics -- Plotrowski's
anger at scholastics makes me think of my own feelings, at refusal
to look at facts. Wolfers wrote as tho cartels were a German
—aa— —specialty,; and was proud of 1it. —

‘ Jenks, American discussed difference of legal or natural monopoly,
which could be complete, and a monop. "due to power of largs capital",
which couldn't, having no law to absolutely forbild competition.

Grunzel, a rat, defends AFYFPgYIgE cartels as being just something
which kept competition from destryong itself, but didn't prevent
= legitimate compe tition. Wrote in 1928, sueh crud.

Piotrowski not fooled by sophisms. Restriction of production is
object of cartels he says.

c. 1900 ff, cartels were jolned further, in "eoncerns", or
German trusts.

(a thought: are not these "marketing economies" that one hears
ascribed to large scale enterprise really in large part monopoly
bargaining power? The large organization 1s not bildding against 1t-
gelf)

Fetter, F.A., The masquerade of monopoly,; recommended. NY, L9515
Past pregsident of AEA.

Some distinction between the methods of the cartels % the trusts,
trust being Angl-Sax name for any large monop.

Evidently Eng % American literature more widely recogni zed monop.
character of trusts etec than did Gm, & french. Italy, too, a Panta-
leoni claimed they were not monop. And Mises was suspected of approving
of Liefman, who wrote the same stuff., Pareto was not fooled.

Recent French & Italian writers distingulsh defenslve monops,
designed Jjust for protection vs. crises, from aggressive ones.

Object of this book to show that monop movement has existed whersver

. there were markets.




V3,4

Plotrowski, p. 2

Chap 1: antiquity.

Evidence of monopolles among Phoenicians, Jews, Egyptians, Arabs,
Indlans, Babylonians, China, India. There were monopolies granted by
the kings, and also there were private monopolistic tendencies he
says, and against these govt moxiimmaiiyzfRexghtx often fought --
evidence is scanty, it is hard to say what was common, Indian laws
vs., them forbid, inter alia, preventing other people from buying and
selling freely == which suggest that that was done. (ftnte in Gm, that
I'd 1ike to translate if time) But in India, permanent market super-
intendents were instituted, to see that fixed prices were not exceeded,
and for general supervision of tradesmen. Merchants profits fixed at
10%. (such regulations increase the holdout price of the buyers, in

a sense. Probably their more important effect is to reduce flexibility
hence all mps. My history must be of more than hps, but of hps and al80
artificial reductions of mp. E.g., unions may be said to reduce mp of
non-unlion members, as well as increase hp of labor to other factors.
But this enforcin% of maximum prices has its own pesculiar features)

India did have "unions", or "rings", or "ecart 1s", against which
these laws were directed.

Aristotle discusses Greek monopolies., E.g., Sicilian banker who
bought up all the iron onisland with money deposited with him, He was
banlished, for Greek law, like all law of the time, combatted private
monopolies, These monopolies, at least examples given, consisted not
in permanent monopollies, but cornering market at a particular time.
Thales of Miletus monopolized olive presses one year. Athens & Syracuse
were centers of corn trade, and markets were under very strict state
control, thru special permanent corn superintendents, as in old India,
who watched that no one should buy up corn to raise its price, and
death penalty for offenders. Yet spec. purchase flourished.

Aristotle observed that many countries made state monopls, as source
of revenue. (modern states are getting back to this. I wonder if it is
an advantage for all the country to monopolize something? Depends on the
alternative opportunities for the factors made i1dle? Must we calculate
differently than for a firm?%)

Some state monops were kept by state, others mekxdx by private
individuals, he doesn't say on what terms,

p. 94 quote: "They may talk about the economies of big undertakinge
, but what they are really after is, of course, to ralse prices
by eliminating competition,"

Chap. 2: Rome.

I get impression that penalties were levied, not just for monopolizing
per se, but for speculating in food staples -- same o0ld line we get
today -- the peepul must be protected. Aristotles' conception of
monopoly as specula tive 1s repeated in Roman law. Private monopoly
grew first in corn trade, everywhere -- because 1t was first with
a mass market, and competition was flerce, he says, but that sound
bass-ackwards to me. I suspect he has speculating and monopolizing
confused, even as Aristotle., I suspect he found more records on
such"monopoly" because the speculative acitivities of these essentially
competitive grain merchants were held up as a red herring to the
mob by those with real monopolies.

Sombart & Lehnich theorized that ancietit monopolles grew when demand
excessive, while cartels grew when dupply exces=z=ive, in 19th. Plot.
objects. P. is beginning to lose ris bearings a 1little now,

i
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Pilotrowskl, 3

¢c. 200 B.C., Roman monops existed, oldest legislation against them
we know of 1s Julius Ceasar's. This law prohibited trying to raise
price of corn, alone or in a company. Most authors think this law
was simply against non-monop speculation,but P. says main purpose was
to prevent-a permanent & general dearness of corn resulting from
systematic operations of traders. Punished not the company, but the
individuals involved.

Not-only in Rome, but in all countriess before and since, corn &
victuals have been the objects of legislation vs, monopolizing fisrt °
foremost.

P, thinks monops arise when excess of supply over demand, rather tran
v.v. (I wonder if the statement has any precise meaning, and, if it d4id,
there would be any precise connection. P. evidently thinks of them
as defensive mechanisms primarily)

Dardanariat the Roman word for this of fense, this nebulous combination

3\0f gpeculation and monopolizi g. Adopted in German common law, which

3

7

)

3

2

2

prevailed until German Empire code adopted.-=criminal code. New code

did not include dardanariat as an offense., In w,w, 1, some Jjurists

regretted 1t, as 1t might have been used against graim speculation

then == aha, so it is vs, just plain speculation, --well, still

the mixture of monop & speculation is evident, for speculation of

cartels in w.w, 1 was what he particularly objected to. Evidently it is

not until monops start changing status gquo that this dardanariat

comes into play mostly.P. unconsci us of bias because he shares it.
Remarkable thing to me is that provisions vs. monopoly are so

3 -widespread. Previously I had thought of us as an island of compatitive —

culture.

5th century Rome west, inflation bad so money stopped being used,
barter returned, taxes paid in kind., Merchants increased monopolizing
on Koman Markets.(or speculating) Diocletian, 301, strict edicts vs,
them. (is itnot tragic and funny too that even then, as now, govt took
puni tive actions against the productive people who could save society,

rather than against the various parasites who tear 1t down. In China today

black marketeers are beheaded while rich landlords batten off rents and
corruption in govt. In the u,s. grain speculators are revilsd while

a vast army of citizens indulge in land speculation, belong to labor
unions, andotherwise create unemployment and crises., The Bhots are not
always entirely misdirscted, but they are more misdlrected than not,
usually) P, likens Diocletian's edicts to Brun1n$s in 1931, saying their
futility had been demonstrated in 301l. Diocletian's introduction

sounds like an article vs cartels from dally press.

Before Diocletian, various emperors had tried to prevent prices from
rising by "maximum tariffs".(which are what?) Dio. extended system to
more items, desplte its proven inneffectiveness. I think by tariff he
just means price charge, for he includes some labor rewards with 1t.
Penalty for charging more was increased to death --- thus must ec,
rewards be supplanted by death panalties as Incentives 1n such a
society. Diocletian's reign would certainly be an ideal exampge of
socialism in extremum. 305 he abdicated, and P. suspects probly this
price control law was repealed then. Stern compares it to modern
states price control -- attempts to make up for monop & inflation,

Anti-monop legislation continued in eastern emplre after western fell,

Zeno's anti-monop law, something new., Previous laws had been direct=d
against individuals who raised prices, by any means, including monop.
association (societas). But Zemn, while still holding individual persons
responsible, legislated solely vs.the joint action of monop. organization
that raised prices. Here for first time is word "monopolium",

= ~



Piotrowski, 4

Perhaps here 1s real progress in separating spec. from monop. Zeno's
constitution was vs publicly granted monops of times past and times

| - ,future, tho they were exercixed by grant of Caesarlan regcrint, as well
' as private ones. =%
Usual position is that old graln monops were transitory -- hence name

"ring" == just carner market for once. P, objects to thils, without ad-
F i vancling good reasons, Well, he Just says they were not transitory,
Vsvesir 2deducing 1t "from tenor of Zeno's constitution" -- very tenuous.
- Merchants with mutual agreements not to undersell were attacked in
, Zeno's law. He also attacked any monopoly, including combinations of
2)“? artlsans, employers, and employeses. Agreements of artisans or laborers
not to finish the work commenced by another, or to take away another's
work, were forbldd=n.Arbi trary abandonment of work was illegal. Trade
unions were evldently quite strong, relations strained and interfering
with ecormomic life.

Diocletian's severe laws, with severe punishments, %gg;sd_handly_at
all. Zeno provided for confiscation of property and 1ifelong banishment,
as 1n Aristotellian Greece, and this was more severe than previous
penalties. Between Dlocletlan & Zeno, we don't know of any anti-monop.
legislatlion. Zeno also had provisions vs, officials who falled to carry
out penalties, or failed to discover monopolists und 'r their noses.

Zeno's law was in 483, is preserved in Justinian Code., Earlier code of
Leon evidently had legislation on same subject, but is only fragmentarily
preserved,; can't say what it said.

S~ Zeno's constitution had no effect. Justinian continued to use system
) of state monops, thoconst. forbade it.They were not granted to private
persons, but managed by lmperial officlals, State monopolized silk goods,
',\"et.c", in 1ts "undertakings"., Trade in indispensable victuals, as corn,
bread, olive oil, meat, wine, taken from private merchants and put under
‘,'3 management of special officials, These replaced old private monopolists
! liceiggafBY’emperor{‘land, I infer, some private merchants too)(probly
licensing private monop.s was means of capitalizing and selling anticip-
ated income when emergency revenue needed, was later abandonedj. Officials
™~ raised prices without fear of prosecution; and for own kets more than
for treasury. This continued in Byzantium until c¢. 1200.(can't say it
broke down the socilety then, immediately =-- tho 1t certainly stagnated
2. D ig). Monop of artisans, 850, became compulsory organization of manual
industry. Correspond to later guilds in west.
Menzel in 1894 showed that maxiaks monops were not new with 1870s, that

/, 4 only in large industries, and in present organization formallities, were
: they new.
0 - (In France?) law of 1791 ended '"corporation system" by abolishing

craft guilds, introduced principle of freedom of production,
labour, and exchange.But ocld agreements of producers and merchants were
often secretly contlnued.

Some Italian towns never stopped commerce, trading with Byzaniium all
during middle ages. It was currents from Byzantium that awoke medieval
Europe again. Charlemagne, ¢. 800, combatted monopolies, measures modelled

\\\iiésafter Zeno, which were taken over by "all W. Eur". P. obJects to idea
— of historicaly gap, which is common. :

= Guilds did not conflict with cartels, but used them, and were monops
themselves,
’ Liefmann said modern cartels differed from old because they arose in

a soclety in which free competitlion was domlnant, while others hadn't to
react against such a thing, were just "outcome of speculation". Vito
agrees.,

I venture modern cartels differ in that they came at a time when tech- -

3



‘, nology was changing so as to make them somet.imes-‘actuavy more économical,,

gave them an added boost.
E> Claims all later legislation, bar none, vs. monops, descendsd from
Zeno's constitution.

Chap 3: 5th to 15th centures,
Charlemagne & Louis Plous forbade buying grain and reselling "at
exorbitant prices". Also forbade combingng. Evidently P, confuses the
two easily, & Ch. did tovo. Tried to prevent monops from ralsing prices
by price control (was this also associated with printing money?) Stern,
der Hochstprels, recommended, on futility of price control, ~
Fuchs discovered 10th century Spanish-Jewish agreement 66 bakers to
restrict producttion,
1181, Pisa & Luca agreed to cease competing, split markets, ete- ~
Viterbo & Urbino forbade fishmongers to join to ralse price of fish,
" ) ¢
13th, Bohemia forbade combinations of ore producers.
1301, Philip Fair of France & Charles II of Naples had salt mine
cartel, central sales agency, international commerce. Florentine
individuals engineered it, took some of profit, but were exampt from
severe penalties of time vs. monopolizing because of royal connections.
(these old countries perhaps got into general market control by originally
trylng to control monops, but failing to discriminate, as with spec,
between desirable and undesirable private acts., And so FQ@%YQW,,”, :
P. believes cartels originate when"supply exceeds demand'| for only
. then is it not possible to raise prices by other means., This is ok, if
we know what we mean by s & d. When supply exceeds demand it means that
hps are too high to allow what people would like to rroduce at that
price to be disposed of; i.e. it means the customary price exceeds the
current market. If prices are going up anyway, can raise them without
monopolizing, 1s hls idea. It may have some historical validity, but I
doubt it, since hum n desires are unlimited, and one will make a
monopoly when he has a chance, whatever prices are doing.
By 1309, Hansa monop of wax sent to England, to meliorate Russian
competition.

| 1316, first Florentine bankers' cartel, to stop them from compe ting

i with each other for loans to princes. Such cartels common everywhere at

time,

| c. 1400, Flemish & Dutch merchants tended to cartels, Hansa gried to
getop- Yt intvaRin, d5Eh,

As cartels grew, so did ineffective legislation vs. them, on basis of

2 Zeno etc. "in every country". (perhaps these are like our laws vs.
gambling, etc -- gestures to satisfy consciences, never observed) Every
commercial town of the times probably. Often the crime is buying up all
of the produce of glven type -- which appears on surface to be
transient, but maybe it wasn't.--maybe it was both, led to more permanent
monopolies. :

French kings, 1l4th & 15th, vainly tried to stop monopolizing, tho France
had wide production of corn -- P, 18 trying to prove that monops arise
only from "overproduction",

( ' = English common law also had Zeno's principles; fought all monops.
Original conception of monop of Aristotle revived here mo re in exact
classiec form than anywhere -- which means a confusion of speculating,
and Just changlng prices, with monopolizing, All monops, even granted by

king, considered to transgress guarantee of magna carta, which in chapters

-
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\\Y§§ 29 & 30 guaranteed to all ¥mgziskmEnx merchants unrestricted freedom

®

in execution of their trade. Coke repeats this, 17th -- but evidently

-1t was much flouted. Even Coke's def of monop is qualified that

1t must restrain somone from some trade that he was in before, or
his "lawful" occuption. 1911, US Sup Court referred to this in
5.0, declsion,

In England, as elsewhere, P, assumes that becauss legislation was
first against monop. in corn, that monop was there first -- t'o he
admittedly has only the law as evidence. My suspicion is that there was
less monop here than in otherthings, but that grain speculators, then
as now, were scapegoats against whom popular wrath was turned, and no
distinction was made, following Aristotle, between speculating and
monopolizing , just because the two sometimes were connected, and
sometimes had same effect.

Flrst Eng. statutes were vs., "forestallers" (Gm Kauf, Aufkauf, Fur-
kauf) of victuals esp. Price control attempted. 1265, Henry 3, prices of
bread & ale fixed in detall, stressing that they should correspond to
corn price, which was fixed "in assizes"., Thus either in trying to
curb monopolists, or else Just in scapegoating merchants, attem-ts vs.
monopolists missed the mark and killed freedom, even as today.

Forestallers were those who bought before the accustomed market
houf§T~3F‘§Ise'went out of town to meet merchants, bouth from them
there, and sold in town for more than the merchants would have, Roth of
these dc, indeed, sou 1like monop, not just speculation. And suggest that
in those days\ the ze of the market was so small that speculation
often was tant unt to monopolizing. Further that when mkt is so small,
or goods sp-larxe, xkax and/or customs and law such, that individuals
,competition results in monop. Then, lack of mobllity,
& xport, caused small mkts; now, mainly laws &
customs, & sometlimes bulk of product, or companies needed to produce it.

. 1300: Henry 3, -Ed -1 & 2 ‘

Language used in laws indicates no distinction of speculation,
arbitrage, monopoly. Anyone who "prevents others" from buying might
mean anyone who bought, the way they use 1t. And anyone who carries away
to resell for gain might be arbitrage, monopolizing, or just xport
charges. A custom bound soclety was not llkely to note difference.

1349, Edw 3, labor cannot take more than is customary or go to
prison. (result of black death?)(if so, would go against P's theory that
overabundance causes monop, and measuresg vs. monop) This law, FOR
FIRST TIME, stressed not maintenance of existing »rices but that they
should be reasonable.--thlis perhaps applying mainly to goods not labor,
and to the xport charge. For it says "If any artificer of workman take
more wages than were wont to be pald, he shall be committed to the
Gaol",

Measurses vs., forestallers repeated often, from which he thinks
they had little effect. Engrossing imports also forbidden, was "evidently
common"--tho his evidence isjust the law, again. (forestalling was
raising prices by diverting goods from market by any means, including
buying them. Engrossing was raising price by buying large quantities ==
presumably almost all. ReRrating was just buying wholesale, selling
retall. Webster)--or perhaps speculating) Dictionaries pretty vagu=.

1353% Statute prohibited monspiracy, indicating organizations involved.
First use of word, which passed to Mmerican anti-trust. 1350,first use
of ingross.--was really descripiion of a particular kind of forestalling,
1atﬁ5%_B€Tﬁg parent word, (I wonder if infl. resulting from pTague
inspired this wave of legislationf) Agric wages fixed, shoe prices, 2
artisans couldn't change between crafts.
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1363, Edw 3 statute forbade merchants to deal in more than one
kind of good. Claims objects was to prevent large warehousing, which
had monop implications at that time, but I suspect it was at behest of
those whose trades were getting increased competition. Law abrogated

¢ ear. But same year, artisans allowed to pursue only one craft,
this lasted longer: "Handicraftsmen shall use but one Mystery..." F.
erroneously ldentifies thlis as anti-monop legislation, tho it 1s
evidently anti-competitive. Evidently they got to associate monop with
change, hence legislated ve. change.

Rieh 2, 1389, extended this policy. And at that time had complete

protection policy. Corn could not be imported below a certain
price -- and this by same govt that punished speculators for
forestalling corn! They needed a scapagoat.

Chap 4: 15th cent. Alum esp.

(used as emetic, astringent, & styptic -- Webster. Used in medicine,
dyeing, & many technical processes -- Harpers.

1451, alum discovered in Pop's domain. Previously, all from Turks,
He declared them heretics, their ships confiscatable, and leased itto
Italians, subsequently Medicl. Church teachlings were anti-monopolistic
at time, but Popesald he needed revenue to fight heretics. But Ferdinand
of Naples had a mine too. Sharp competition. 1470, combinsd. Sales
all made by Jjoint organization. Had to sell for money, and not by
barter, for otherwise neither partner would know but what the other
_was expanding his territory by overvaluing things gotten in exchange.

“ Aha: hence monops today have to fix price in mony, hence it is so
stbcky in mony terms., Barter common at times,

Streider thought that early cartels were used by states, to keep
up value of products from which they got revenues. But stresses that
earller private cartels may have existed, but no record of them has
come to us since they were illicit. Salt, iron, etc, often state
monops. Towns often agreed to stop competition.(competition really
requires one govt over a large area, probibiting its subdivisions
from doing this sort of thing) (mature form of Pope's agreement with
Ferdinand suggests to me that sort of thing had some history before)

P. thinks cartelization more 1likely to have gone on under initiative
of private individuals who managed state's monops. -- that state got
revenue from them just as a convenient colncidence of interests, that
private interests took lead.

1498, Charles V formed most imrortant commercial cartel of those
days-_ggppgr Fommed 1n Augsburg, mkt ln Vienna, whole produce of
mines had to go thru it, from Hungary & Tyrol. Fugger's headed 1it,

& were important in many 16th cent cartels, It-EGES%EEEEtTi'broke

down when Fugger themselves violated it and were discovered. This

monop. was formed by merchants, rather than extractors, of cu. (dubious:
Fuggers owned lots of mines, I recall from Ehrenberg) (There is

also some doubt in my mind about ability of mere middlement to monop-
olize anything, for just one season, by buying it all up, and making

a profit, For they must buy it up and sell less than they buy, destroying
some, or selling it in later years to depress market then. So permanent
cartels seem the only thing to worry about mainly).

Guilds (crafts, mysteres, corporations de metiers, Zunfte),
embracing all industry & part of commerce, developed prbéminently in
Europe by 1200, traces found since 8th. In Eng, Merchant guilds pre-
ceded craft gullds by a century. Guilds dominant in Eur., until c. 19@@x
1800, Was simply a form of monop. organizatlon, parallel to other kinds,
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all industry being inflicted with one or the other. A gulld, after all,
but of independent entrepreneurs, perhaps with some employes of their
owns, in esmall handicraft industries of the era. All gulld regulations
standardize the size of the enterprise even (number of journeymenf e.g.--
80 no one firm could expand I take it. Here 1s something that would
stagnate progress in large scale productlon utterly, & doubtless aid)—
(now if guilds were dominant in same era that momopolies were legislated
against, they must not have been regarded as monopolies, and the things

) Was not an association of men working for a common employer usually,

-~ legislated against must have been primarily the acts of merchants;

some or most of which were legltimate competitive rractices! ) the

[ number of members, hours of work, amount of output, conditions of sale,

(place, time, price etec), purchase of raw materials. Forbade competition

| among members, Non-members not allowed around at all,.

Guilds exist=d in Ancient China, India, Greece, Rome, etc. Later
roman gullds occasionally had contlnuous existence to l2th century
revival.

Brotherly love, religion, etc, played minor role in gullds, and they
did their best to keep out new members.

A thought: is 1t not possible that in some heavy investments, no one
would ever invest because of the surety that shortly following improvements
would be made making his investment worthless? Hence no progress at al’
would occur unless he had a monop? Sounds very dubious & greasy)

By end of 12th century, gullds were putting great obstacles in way
of n-w members. Only sons could join (is there an lnheritance tax on
that today? A new form of property that evades the death taxes) (many
unions today are still in the stage where they want new members, no?)

Christian church "opposed monopolies'", but not gullds, maybe that 1is
why they had such a show of religlous activlty.

True, guild members did have local markets mostly,thus they differed
from cartels, Yet bigger operators often, later, had monops in nomo -
guild.

po 176

Chap 5: Anti- monop legislation, 16th & 17th.

—> 16th, particular success in cartel movement, esp Gy.

EA

1512, Cologne & Treves lsgislation, carefully directed vs. monop as
such, not against any form of organization. ( I suppose this leglslatlon
18 like ours in sense that it is carefully designed to be lneffective,
and is widely flouted). Prohlb. exclusive contracts, pohibiting
vietims to deliver to non-members of the cartel. Confixcation & deprivat-
ton of legal protection the punishments.

1522-3, Nurnberg; 1526-9, Speyer; 1530-2, Augsburg. Not clear if these
Reichstag meetings referred to ars for the towns only, or for whole
of 8y. But is clear that {EﬁgﬂﬁaneAineffective. (no wonder people don't
even bother with anti-monop legislation any more, after centurles of
ineffectuality. The chizf planks in Demo' sprogram are not to break
monops, but to create new ones, and new sources of"security" without
work -- the onlysecurity worth while socially is the security to work
at good pay and be able to lnvest at good interest, freely.)

Debates preceding laws show they were intended not just to stop
temporary monopolizing,by buying up goods, but permanent cartels, which
often used same means. (he says)(I question if they discriminated
properly)

1527, Dresden Landtag condemned monop of Saxon Tanners. 1534 Saxon
Landtag forbade wool buying combinations.--& selling. Dictated uniform
prices. Like amige of wrtin bug; Grimompt lag. io por prite cormaet,

1548 "Reichspolizeiordnung", doesn't say of whom, said monops had

been regular practice despite prohibitions

reiteratead probibi tions,




Piotrowski, 9

D 1540, Charles V prohibition for netherlands, but poor discrimination

in it, Calls buying up & hoarding of goods the chief crime. P. interprets
- "*'thts*’to“mean' that was chlef cause ol monop. I suspect it was rather
3 a minor cause, and concentration of laws on it explains their failure.

States that municipal assoclations, towns, parishes, trade unions,
gullds—of merchants and artisans,; and fraternitiss, a1l dtd the same.
Emphasized need to protect unorganized merchants etc. 3 i et
1577, Relchspolizelordnung of Frankfort, repeated 1548 Augsburg one,
said it was ineffective, Negligence of authorities blamed in part, so
provision made to punish them, & rewards to informers. Fact of monop. was
essence, whether formed by individual or many.

~~— 1531, Francis I, ordonnance vs. grain speculators, almost sams words as

3 Diocletian had used. But it smells strongly to me as a red herring, blaming
ills on honest speculation. For all he says they do is buy when stuff is
= dheap and sell when it is dear,; not that they zawsaziixinzbexdrarx rsduce
supply. 1539 ordonnance sesms to be more against monop itself, and
merchants and trade men are the obyects. (actually P. hasn't gone into
the matter of how one would monopolize something in those days, has just
v'\\‘:Pgepeaﬁ?aa"a—Iqt, of Tegislation, and drawn unwarranted conclusions from
1Z;9Q%Eiggé_gxgrggﬁgg_ﬂﬁéggigl_Francis actually outlawed guilds, but
not effectively. They were effectively dissolved (or were they?) by
Constituent Ass., of 1791.

P. attribu es monop. growth to abundance, but with very scant evidence.
When you consider the b.s. that is thrown around today about cause and
effect, it 1s inexcusable to pick out statements from such poor sources &
draw conclusions, about ages little known. &

1544, Francis said artisans etc were forming combinations due to the
‘- higher cost of wheat, to raise their own wages. (I shouldn't be surprised

if his own inflationary financiing cmased prices to rise, and he was
scapegoating. Exactly as today, when everything but deficit financing is
blamed for inflation. Deficit financing would cause abnormal sveculation
in commodities, even as now, since they rise in money price faster than
say land, and securities are less sure)

1676, Louis 14, specifically mentions societies whose object is to
} , cause scarcity (pour fakpxdismixejlx causer disette), excoriates & punishes.

’ "Maximum tariffs" one method attempted -- sounds good, why didn't they
drop tariff entirely? Widen the market & monop. impossible, Public sub-
Mimep sldes to xportatlon thersefore a good idea? Maybe so. Public highways,

T*02¥ maybe free railroading? Thls would solve that natural monopoly problem.Also

a good idea to publicly subsidize information, as with public schools?
Would the good done outweigh the waste of resources due to making people
treat as a free good something that isn't really?

Henry 8, 1533, renewed max tariffs vs ingrossers & regrators. Prices
vy ) of victuals set. But now price rises were allowed if "for a good %

' reasonable cause",

I'm wondering if monops in those days really were of same genus as
today? It does seem that agric. products are stressed, local temporary
monops thereln, strongly connected with speculation rather than
permanent stoppage of production, & hence hardly monopolies at all;
dependent on the slowness of xportation & information more than any
institutlonal monop. power. And what we have as monops today--well, they
would have them, in mining, and worse, in processing, with guilds. & treir
patents, which P. never mentions. v

Eaw. 6, 1548, mentions conspiracles among middlemen to raise prices. And
artificers, handicraftsmen, laborers -- guilds, i.e. (I think middlemen
could restrain the production of services of middlemen, but not of
farm products -- except by agreeing to pay less for farm products, thus

o pdm;_____l
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penerrng Lovad pesple from fidiivrg o et o
w2,34 Guaranteed all subjects right to practice any trade in England. But
: —wilthouteffect.— Evident &y the—king Just—didn't have the power to enforce
‘ these laws. Cuf"“ﬂf prrrx o n#hicsy it pty [ocal mereps, grets sugperi-of there e(c/m/«/?)g«
1552, repeated law, & defined forestalling person or persons who ““4fii
buy up goods with a view to increasing the price, or who make mutual AHEQ“W
agreements to do so; regrators: buyers of victuals who sold later at
higher prices.(retailers or speculators?) (xport charges allowed as
price increments in law -=in fact probly had little bearing) ; Ingrossers:
identical to regrators (?.) ingrossers more wholesale, Basically I gather
now a forestaller bought something coming from without the market area 2
sold for more within area than other fellow would have -- but this is
a fuzzy point, and monopolistic vs., speculative object also fuzzy. R egrator
was one who did same thing all in one spot. Ingrosser sare, only didn't
retail, (& by previous definitions, was bigzer operator) All tris s=ems
as fuzzy as thought in general on subject.
Blackstone salid engrossing was just monopolizing provisions, in any
way. d K
The trouble with all these remedies, I'd say, is that they simply
forbade that the thing be done. But didn't investigate the causes of
the power to do 1t, 'or change them.
3 But king's tariffs, to prevent competition, were more effective.
\~15?3, competition from rising Gm. pewterers tlreatened to destroy Eng
industry & king s revenues derived therefopm, complete imvort embargo.
But it wasn't so effective after all. Pewter is tin, mostly.
German expansion at this time took in all mining. Hochstetter given
monop, of "all¥Eng mining, 1528 -=probly for a loan. Germans ran mines
in France, Sp & Sp colonies, everywhere,(as Italians ran banking etc, no?)
‘ This general Gm expansion was cause of decline of pewter trade in Eng,
& not, as Henry 8 thought, the unpatriotic emigration of Eng pewterers.
S0 his statute failed tc remedy things.
7\“f§> 1623, James I, declared all monops given by law invalid. But excepted
patents and charters, customs, corporatlons, companies, fellowships
& societies, & their liberties, privileges, powe g8 % immunities". Except-
ed about all monops, i1.e. Patents, incidentally were 21 yrs or less --
at least the ones that were excepted from interdiction.
Further exceptions, of particular charters & monops. Printing,
salt-petee, ordnance, aliim, glass, xporting calveskins, smalt; % local
monops to towns, e.g.

4/3,

Chap 6: 16th & 17th, laws vs. monops.
1562, Damhouderius of Netherlands defines ways of monop: buying up goods
& intercepting on way to mkt; mutual secret agreements of tradesmen; &
artisans, including doctors;. Has a clear notion of the abstract idea of
monop, divorced from particular groups or forms. (unlike Ted |[feldman of
I hous=, who thinks AMA is not a labor union because members are rich)
& 1s clear that object 1s to ralse prices (none of guff about preventing
chaos that P. 18 objscting to)
Declianug & Scaccla, It, agree. Scaccla emphasizes dlstinction of
monops glven by law, & those against the law, says effects are same. Says
buyers may monopokize vs a monop-ist (& labor too, is modern idea)
P. mentions modern buyers coops.as defensive monops.
NS Misselden & MALYNES have good observations on monops. 17th., Malynes a
merchant, wrote from observation. Mentions forestalling etc -- which
— for the first time makes me think it really was monopolistic. He thought
labor unions the same as other monops, was vs, all, Worth reading.
Favored monops of things used for pleasure -- presumably to reduc-=
consumption of them. (will higher consumption pric-:cs increase 1nvestm°nt

by making people spend less for consumption? ) -




Piotrowski, !

—Thought privately empowersd monops were ok, bscause "whan abundance...

/

abate the price .....merchants become losers & discouraged....trafflicke
& trade is overbhrowne." 1Is this a good observation? I doubt it.

Monops of merchants were rule, "producers'", save for guilds, didn't
monopolize. (how different from today.) They fixed the amount they
would buy each year, allotsed shares to manufacturers, who then had
noreason-to-produce more. ¢ -

Church threw just price doctrine at monop. P. says this concept was
not the rigld arbitrary thing we think of, but meant the competitive
price that would be without monopoly, and took for 1ts hasis compatitively
formed prices. This may be, but it must soon degenerate into customary
price it seems to me. There was some leeway however, esp. for lower
orices. This is encouraging -- so even 1n those custom bound days
monops were opposed thruout, even by the king of custom-binders, the
church. So perhaps our return to precapitalist ways will not be so
terribly much dif ferent from now, excapt that investors & linrovators
will be slowed terribly.

Thinks on p.218 that 16th century laws were vs., combinations of
merchants and producers, rather than just vs. merchants, as he said
above, as quoted. Wk Inconsistent. Latter s=ems more reasonable to me.

Henderson said 1552 Edw 6 statute much better legislation than Sherman
Act, forestalling ete. being more precisely defined thah "monop" &
"restraint of trade" in Sherman Act. '
Payen, 1920, denied that wheat speculators were monopolistic.

Aeccaparement, & kauf, furkauf, Aufkauf, are llke forestalling etc.
& the French % Germans have trouble with the definitions too. Indicating
the trouble is thatthe thing 1s a mixture & no one has qulte decided
what the esesential ingredients are.

Isay condludes that old legislation was not aimed primarily at
cartels. i

Chap 7: Development of cartels, 16th cent. Gy

Sudden grow th of commerce & industry, so cartels formed at this
t1ﬁg‘W6FE’ﬁBt“TﬁdTVTHGET’EEHEEB11es, but groups of companies.(probly
this growth of production reduced their former smaller-area monop
-positions, & the so-called monop movement wad8 a partial restoration

\>22£§of it in larger area, as b2st they could?) Growth foster=sd by rulsrs of

times, who got revenue thersby. Public opinion was against them tho.
Gm kings & dukes had always fostered them for revenue. Max. i, Ch V,

T —>>& Ferd. I for them esp. E92%29_ggggEégi;hﬁMFH}4ﬁﬁmL¢&Lp1ghest bidder --
that might not be so bad? maybe the reason kings legislated so Vs,

—~—

private monops was to ralse the price they could get for their
own assistance to monopolization?)

Developed in mining particularly.--"almost exclusively". Comprised
Tyrol, Hungary & Poland tooc. == part of Poland., ¥Mining expanding
greatly attime.

Cartels associated vaguely with mercantilism.

Mercury, vitriol(sulphate of anything ), cu, Ag, Munich salt, as

nwwfﬁmmwgttings in which cartels attempted. Hochstetters in Mercury ruined selves
vueh

on

i

by forgetting to limlt production, they bought up increasing stocks of
Merc, finally new deposits discovered in Spain, ruined them. Amber of
Brandenburg. In general, private people took initiative, got active
support of kings etc. Saxon tin. Fuggers had a hand in almost every
mining cartel of times, 1504, Saxon Duke forced by pr=ssure of tin
producers to revoke tin monop he had granted. But, even as today, such

things were not frank adventures of scoundrels, had their supporters.
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Reading about thls stuff gives me a new appreciation of economic theory,
even the seemingly dry stuff-in 102, for itis not self evident what is—
for the best interests in many instances, esp those regarding land use,

Saxons & Bohemians, thru Schlicks & Pfluegs, teamed up in tin cartel,
ve, labor & consumers both., Had to agree vs strikers as well as buyers.
1540 etc. ; ;

It 1s not always too clear if he is giving isolated examples, or
examples of general practices. Isay, e.g., says tin cartel is first
example in history of a compulsory cartel. & P himself says ki=m
mining was main cartelized industry, 16th.

Chap 8: Charles V

He stopped Procurator Fiscal from presecuting Fugger-Welser*Fochstetter
etc combine for monop. Safe conducts. (presumably in return for loans)
No presumably about it. (& today govts depending on rich doubtless
do the same, temper administration to their desires) Procurator was
Gaspary Marth, who was hard to stop, but finally had to give in. But
Marth kept on prosecuting other monops, and Charles decreed, using
power given him at Nurnberg in 1924, that, in 1925, Procurator's
power was limited. Everyone objected, said he misused power given him
at Nurnberg, & 1t is not known if it ever came into force. (Heavens,
I-had no idea things then were soc like today. --only they seem better in
a way, people objecting to monopolies so strongly) But Charles went ahead

pwith Mandate of Toledo, declared cartels legal. Advocated a high, stable

3

price (so monops then, as now, do not set price where mc equals mr tn=
less we subsume some really difficult things in me-mr; but rather

get an administered price which does not vary) Charles was pErkapz also
thinking in terms of turning terms of trade in favor of GyZ for most

of metals was scld abroad, esp cu & Hg. But, 1525, Reichstag of
Speler, Germans refused to agree to these two laws.--consuming
processors, even small -ones sueh as smiths; ecomplaining, perhaps throwing
some welght.Resolution renewed in 1529, 30, '48, P, criticizez Isay for

saying Gy as a whole supported cartels as part of mercantilism. Monop.s

were continually '"called to account in criminal courts", Emperor issued
"Safe conducts", to them, (Schutzbriefe). Thus saved Welser from
presecution by Procurator Figcal, who was very severe, for a Pepper
monopoly they formed with King of Portugal.

Chap 9: Cartel growth, 16th & 17th.

1527, "Project of Leipzig", plan to control mining output & sale
all over Central Eur. Instigator unknown, worked thru Duke George
of Saxony. Came to nought, as George couldn't reach understanding with all
producers.

1538, compulsory tin cartel formed. Michel Puffer in charge. Duke George
again. 1534, Furer's copper cart=l in Thuringia.

The more I see of his idea that cartels result from increased comp-
etition, the more I lean to ldea that as market broadens or production
increases what were formerly monopolies cease to be such, and then
cartel is attempt to restore previcus monopoly conditions over wider
area. Hence the nonsense about overproduction.

Formation of this Thuringia cu cartel shows much about creation of

M“¥Ygid prices etc. Two firms battled for some time, competing on buying

and selling side, Burer finally approached Leutenberg for cartel., Latter
not too happy about it, thinking they could win out ultimately, and not
liking the division of markets proposed, etc. . Long negotiation. Much
helped by fact that one owner of Leutenberg foundry, Lord Mansfald, ownred
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many cu mines, with which 7 other foundries,; depending on his ores,were
brought in. Apportioned production, centralized sale. No wonder prices of

‘such undertakings are rigid. It is still a psychological phenomenon, for
~they might conceivably tell someoneto set price as he wished. But imagine

_the divergence of interests -- each firm with its own cost conditions,
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wanting a different price -- much easier just to keep the old price.

Welser, with Leutenberg interest, opposed it; wanted to compete & drive —

out marginals. (incidentally, someone told me that miners today, in some
industry, maybe many, haitually mine from the worst ores that they have
that can be profi-ably worked at the price, So if price goes up,; they
abandon better ores.) Furer could not convince Welser for a long time, but
in 1531 prices went so low that temporarily a cartel was formed, 1534
a better one, Welser having withdrawn from company. Production apprortlionad
and limited. Sale allowed only in Frankfort & Nurnberg. Had to give
uniform credit conditions -- 1.e. couldn't lower price & increase share of
market by non-price competition, at least that sort. Which gives a
problem of cartels: the same unceasing passion for gain that causes
people £o form cartels in first place causes them to break cartel rules
in 2d pTace if they can. But maybe the reason for joining is not that
degirs, but rather for security, in which case administration will be
easler. I wonder if one could justify cartels on basis of the
technological progress caused as they instigated search for substitutes.
Anyway I suspect many go haywire in blaming unlimited gre=d for
monopolies. It is the much homelier and sesmingly less noxious desire for

.Security that sesms to me more important, unlimited greed often favoring

o

competition.

Cartel doubled income of company Leutenberg.

Disputes among members submitted to arbltration. Cartel appointed
two arbitrators having no interest, & they chose a 3d, an umpire.

But by 1550, fell apart.
= = 1548, Fuggers with their Tyrol cu got together with Mat thew

Mahnlich and his Hungarian cu. A district more than a price-fixing
cartel.

P's attitude is that a competitiv- price is ruinous and too low, that
monops are defensive, just keep up a natural price, prevent losces,
ruination of industry -- all would stop producing is implication! -- that
"supply exceeds demand" -- never occurs to him that statement only has
meaning in regard to particular price.

Mayr's unsuccessful attempt to monopolize tin, his great losses 1in
Bonhemia where tariff raised vs Saxon competitors could not be enforced.
1649, Bavarian & Tyrolese salt mine cartel. (he implies that these
are just typical examples, he has more) (significant, no, that all these
cartels were in mining? I have shown why 1t 1s easier to monopolize
in that industry. llow we have patents, too)

663 1570s, Rott's pepper cartel, following Welser. 1668, dyeing cartel
at Calw and Pforzheim -- which had been in making since 1620, 1649,
Bavaria-Tyrol salt cartel, they had competition with sea salt from
Lorraine & France.

1653, Elector of Brandenburg Edict, vs. monop agreements in handicraft
% commerce, which evidently were spreading.

Above are "all Gm cartels of 16-17th that deserve notice, so far as
they hava beendiscovered" -- this doesn't make them sound too common,
but. remember cartels could only apply to things moving in wide trade,
other things would be one-firm monopolies.

2.6\

"
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Chap 10.: 16th=17th France. c %

2> Most anti-monop. legislation vs. corn monops. 1699, Louis 14,

As early as 1600, traces of mormop in Fr, timber, Laigle & Complegne.
, 1606, simul with Paris timber merchants, for joint sale, Paris govt
forbade it then. e R

16&7, Alais basin ¥ quota cartel for coal,

1698, Argenson butchers, stopped by local authority. See Chastin,
P. seems to be vastly overgeneralizing.

Sayous describes combinations in Holland.

Henry 8, 1529, legislated vs. corn forestallers and thelr combinations —
designad to ralse prices.

By gosh, I'm golng to have to discover just how much holdout price
we can attribute to monopolies, If it should indeed turn out to be small,
such that lvt would prevent its occurrence, as sulfur monop e.g., may not
have to worry too much. | Ry

~—— Darcy vs. Allen, 1602, court held royal monops 1ega11y'ihadmissab1e.

But, as we've seen, one swallow doesn't make a summer.

Eng. monops esp strong in foreign trade co.s Merchant adventurers,
c. 1480-1600, they developed strongly. -- at peak 1n 1650, Had plenty
of enemies, who "taxed them to be Monopolizers"., Plenty of dope on them:
one might find out lots of earthy stu f by reading some of 1t.
Divided territories. Linen & wool, & set prices. Like gullds etc,
disguised selves as fraternities etc, Malynes, 1622, "The Maintenance of
Free Trade", cusses them out, says they hinder growth of domestic
manufactures while other countries lower prices to forelgners, tho
pay higher prices to manufacturers at home, and expand-; Hed to keep out
"interlopers". Eliminated competi tion of Hansa.

" "Monopolies based on royal privileges embraced all English industries,
| 4particularly mining" . They were known in 14th, but became esp.
; _popular under Ellz., James & Charles. Much literature on this: Unwin,

o

rice, Levy, Willians, Carr.

v These monops. tried to look like guilds, take over their legal

R

forms, etc. Coal cartel of Newcastle on Tyne typical, founded 1590. Called
selves "fraternity" in ) rm", thus avoided censure, were loved

as ideal of Christian brotherhood. When complaints besieged Parllament,
(to think that we think of democracy as gsome thing new. That works Just as
we do today) they became a gulld, which required incorporation by Eliz,
with high fee. Had complete monop of all exports from England, too.
(Don't we see the samé thing today? Monops fostered by NRA, "We do our
part", etc, after otherwise tempting popular wrath) Renewed popular
objections didn't prevall until 1679, & then but lightly. 1664, at pop.
demand, law pass=d flixing price of coal -- thus monops,., lead to socialism,
then as now. & encourage me to think that, as we got away from it then,
we will maybe not stagnate thils tims, but still be able to get away in
future perhaps. If it i1s a new frontier this time, it wil' be a more
regulated one, since irrigation will make 1t, & 1vt will prevail I hope.
That political liberty managed to grow from such a g0l does not

prove that modern socialism is compatible with liberty, for it is far more
embracing than old time regulations, for in those days there was still
some question 'that nat. govti even controlled things utterly, now
planners have powerful bureaucracy etc that would want to move into
ayery aspect of 1life, as Diocletian's -- which certainly did destroy
democracy.

This law of 1664 couldn't be enforced.
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1624, Statute of Monopolies, forbade, but made many exceptions, as
municipal corps & co.s, ratents, etc etc. Patents were supposedly for
inventions, but in practice king granted them for anything, whemever he
wanted to grant a monopoly, which was frequently. Patentee & monopolist
became syn.

In those days kings helped monops to increas their revenues; in these
days A)#y politicians do it to get campaign funds, in case of Republican
monopolies, or votes, in Democratic ones.

Levy says Gy never knew so widespread a monop policy as in Eng under
Eliz & Stuarts. He reasons maybe this is why Germans later didn't hate
monops as much as Britlsh, But P. thinks Charles V policy just thesame,
people in opposition Jjust the same, no difference =-- but doesn't check
into quantitative aspects, which after all were basgis of Levy's statement

In Gy, Chalres' support to monops was more open than English.

P attributes earlier Gm monop. movement -- evidently 16th cent., Eng
was relatively free --- to earlier growth of industry there. Eng
Industrialtsts under Eliz, were mostly German, merchants at least, and
wereé;?ief instigators of monop growth under her, (!!?)
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Cunningham: The progress of Capitalism in England. Cambridge, Univ press, 1925

Mentlons those who in middle ages acquiredhoards 2 bought "rentcharges" 20
Capital drew men out from contentment with stationary lives, foreced them
. to progress. 21,
Early times great development of ec. activity under monasteries, but
%,jf alm was to worship, build temples etc. (so this form couldn't progress far,
natch, 1ts capital wasn't compl to labor, etc) Benedictines discipline
% typlecal. 31. Rewards to monks according to need, which often was
,? 1linked to drudgery of tasks, rather than to productive contribution.(thus
discouraging development of attributes, & giving of work, most productive.
Note how many various forms of organization our race has tried, & how
4 a\ the better forms come thru ultimately) After 9th, some trace of cap.
a accumulation other than temples, 13th, Cistercians sold much wool, e.g.
2 Migratory nat. craft of stone workers, 15th, gild. Goldsmith's gild too.
35. Money wages becoming popular.
Migratory kings etc, moved from one castle to another asfood ran out.
Diffused money economy, being a migratory mkt 37.
Over centuries, after conquest, lord's say in administration of farming
on his domains became less,
1lth century manor described, sounds llke French, tho described in much
less detail than See, & perhaps making villein sound better off.
13th-c.c.1420, great ec., progress in Eng. Commerce & industry grew, perhaps
stim. by Xades. Reacted on agric, making it produce for a mkt. Gave lords
incentive to improve farming methods, they did so on own domains. 45.
Black Death ended this movement to improve, encouraged conversion to money
rayments, After Peasants' Revolt, lords stopped working tc improve their
own estates, Jjust rented. 15th-16th, exhaustion of soil.--nothing of over-
shadowing effects that he mentions.
‘ Eliz. times, subsitence farming again gives way, pretty generally,

Foond (18 sheep farming etc Jjust another example of how the most lucrative

use of a resource is not nec. the most productive because it ienores compl?
or is it different -- is there something special about land, & its
compl to labor & cap? 1Is all compl just because the thing increases tp more
than its return, or are there other aspects? Can we explain sheen case in
those terms?)

compl

Prothero, "English Farming".

Those who turned land to sheep uses in Eliz., times known a- depopula‘ors,.
(hers is a clear case where the use with highest rent was not that with
greatest tp. Tho I'm not sure but what tendency to turn factors to uses not
needing complements with high hps may not be often good. Anyway, this land
was virtually withdrawn from England: the wool was sold abroad, & the imports
only consumed by landlords. Former complementation to Eng. labor gone)

Sheep enclosures often high-handed. 52

Elizabethan movement to prevent bldg. of cottages unless 4 acres assigned to
them (note 1t wasn't to assign 4 acres, but to prevent bldg. Machinery for
L employing poor all called into being by enclosures. :

18th, Scotland, far less resistance to enclosurs thru custom than in Erg.
P 23

gfi;, 16-18th, cottage industry spread in rural areas, people would have two

77 |occupations, farming too. Spinning & weaving. Enclosures of 18th-19th, simul.
/;ith machinery development, took away both these sources of livelihood. 54.

3 ’ 16th enclosures increased sheep at expense of tillage, Pmt & crown combined

to hinder them. Later enclosures were to increase tillage, nat. poliecy favored

them.56 Much pure chicanery, muchnatural concentration due to tEXIXX

peasant lgnorance & poorness to adjust to new system, pay for resurvey,

_ - fencing, etc.57 Peasant privileges incommons werz not of long standing, had

2. % no legal basis, had Just grown up "during cent. when regulation of com ons

had fallen into disuse" (?)58 g

%
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18th, dairy & stock gave way to corn, thru enclosures.
’ H. Levy, Large & small h6ldings
Gonner, "Common land and enclosure 59
19th, taxes have greatly increased (so?) 62

Part II : The progress of cap. in medleval clitles
York, Norwich, Ipswich, Exeter, Coventry, London: medieval cities.
Money used. 63. Step by step got charters, more frezdom from manorial
administration under which they started. Lay lords could be bought out
Y politically for definite rentals; ecclesiastics tougher., Great progress in
Xuades. 64-5
Townsmen sometimes forced to use lord's monops. "Thirled" to his mill,
>~ Peasant's revolt partly caused by this. (1381. Ashley attributes it to
peasants' insisting on higher wages after Black Death, withdrawing their
2% ¥ customary services, which had now risen in value, lords' attempt to force
them to work, they revolt, revolt produced no great change immediately but
allowed process to continue, which it d4id.) 65
} Town freedom thru Guild Merchant. Struggle vs. landowners key to
L early history. Town interest, not nat. 66
Towns would store up corn & coal themselves, to sell to town members
when needed. (a coop taking over what may have then been a natch monop. Good)
Some exclusiveness in who got privilege of using town's resources. This
seen as first cap. accumulation. 67=8.
ey Falrs, abundant machinery f orcing contracts. Fres trade idea grew
' ' _up, which caused such opposition to James I's monops. Foreigners excluded
as retallers, allowed to bring to gates or shores, etc. Gradual process of

excluding foreigner & replacing him, In Scotland foreigners much more
. excluded, 69

X
\nJ

%\ = Before towns, monarch's & monks were chief organizers of (non-agric)
A, production. Regulateéd hours;—standards, etc. (armouries of castles were

workshops) Towns copled tiim 71—
\\\\‘Ss c. 1400, started to step out in foreign trade.
/ 15th, n v cap. industries migrated out of towns, to escape gild reg.
By loth 1ld reg. lost power., Towns lost importance as organized centres of
/ ec. ‘5T77 Capitalists developed suburbs X country. Kings depended less on
towns for revenue, but on general prosp. of realm. to 79. 7Eggé?€§;
tho 5~ as

" Eliz. able, with Burghley (Burleigh?) to extend rogal au

manorial system had Gebhpbl.broken up. Govt came to derive income from
public taxes, not private estates. to 80 g n-
" iy I E;ggg%igg_ggg_;hg_mggggg_became common. (this requires cap of course.
"' Growth o rade, increased competition, thus result from capital) Eliz.times,
2 ¢ 82 Burghley regulated agri (inter alia) paternalistic (% probly
with due regar or landlords). Internal corn trade encouraged, thru partly
3 thru improving roads. Corn export encouraged, Wm-Mary even subsidized it.
To Medit, competing with Baltic. to 86
Settlements of Eng. farmers abroad -- as in New World & Ulster, 17th.
3 Burghley also encouraged mining., Metals & coal. Encouraged fishing.
Encouraged immigration of forelgn craftsmen. Diffused home industries around
gl\gcountr partly to mitigate unempl., which reached great-proportions under
‘aﬁ'gﬁﬁitliz. Parishea encouraged to buy wool, put unempl to work on 1it.
X\ "Simul; Hénry 4 in France encouraging internal improvements like roads,
at EEP}E%:§§%%EEEZIQ_QLLQQLion) In Eng, done privately, with public
encouragement(1589-1610, Henry 4) (not clear if Henry 4's works undertaken
partly to combat unempl., Interesting how providing empl in each case is a
matter of supplying complements. In France, investment mainly)
16th, partly ass. with reformation, gilds attacked, died, superseded by

nat. regula ions of same nature, except not discriminating between parts of
Eng.

Up to 16th, exports had been raw, imports luxuries (since exporters were

\
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those who would want luxuri=s) to 96
| ‘ Burghley enunclated policy that any trade ylelding export balance was
‘q‘hf}good. because 1t increased country's capital. Followed thru 17th-18th,
| V/'(Edw. III 18 one we always return to to describe policies allowing foreigners
free réggn) e
- Policy of confining Eng. trade to Eng. ships strengthened in this -
% pd, had been tried fitfully since c. 1400, finally became definite.(c. 1600)
e 18th, rural dépop. not such a problem as in 16th! Corn Rounty Act kept
up good mkt for corn (important thing would be .that 18th encl., increased
complementation, 16th reduced)
2”33 c.c.c.1l700, machinery for controlling wages died.
e Charles II had defined where individuals could get relief, (unemp), had
%2 interfered with labor mobility.
~ B of E plus Prévincial Banks, great impulse to cap. formation, &
ﬁLO“"fnuctifying of hoards. Banks dirscted savings to buBiness & ag borrowers.,
g%&abWW1 Which way to employ cap. was problem of 18th. That which brought keeatest
export balance came into doubt. A. Smith subbed idea that that which gset most

2

Smirh¢ labor ion was t. (Aha, so Smith had compl. idea; % was far from
L a real free economy man, as he believed, as I recall, against foreign
Iny, inv.)(further, this criterion would lead to result that what was most

uwTi profitable for owner wamn't always best for society, due to compl of inv. to
labor (wages fund doctrine). I wonder if he developed this truth?) Compl,
1dea cumbrous, soclety content to believe that what was private benefit was
public. 104,
15th, manorial & MUNICIPAL (??%?) @mstitutions decaying. Poverty increasing,
save for cloth trade. l§§§i_§§3%;géﬁgdvg§ggAwggwnggulamlgng could be
3 discredited. (probly a genera uth, no?When regulations seen to bar vprogress,
they are discredited; when seem to shield from disaster, are encouraged. So
when outslde things bring disaster, disaster is augmented by growth of
regula tion)
,:\Es After Am Rev, trade with u.s. found to be as profitable as ever; called
> whole mercantile polley into question. 1800, generally conceded to let men
employ their capital as they saw fit, rather than regulate capital's use,
Lf ®(he emphasizes regulation of way of using capital. Evidently that had been
/¥ chief subject of regulation in 18th. Labor not regulated. Land being freed in
| ¢t a sense -- a limited one perhaps, due to entail --too) |
| Scotch had free investment since 1600. (so?) In 1600, Eng govt very |
| “4t suspeclous of new power of capital, regulated strictly.
158B, various old insts. swept away. Eliz.'s industrial code.(whkat,
/J\Iagain?) regulating apprenticeship, wages, etc. 1846 Corn Laws went; 1857
"A\Navigation Laws. to 113

Rest of book mainly 1lyth cent.

My notes have not reflected Cunningham's stupidity £ blindness
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located that you can use it (for a price) or do the other
thing —sail your ship around the Cape of Good Hope.
It costs about $20,000. in round trip tolls to move the
average tanker through the canal; a little more to take it
around the Cape. You can save a little money by going
through the canal.

The Canal cost $73,800,000. to build, and the Suez
Maritime Canal Company (French owned) has paid an-
nual dividends of 20 per cent for the past eighty years.

Natural or true interest we estimate at about 39.
(See your Savings Bank.) Thus 179, of these fabulous
‘dividends’ must be something other than interest. The
fact is that this 179, (dividends) is in reality, in scien-
tific parlance, RENT, i.e., mostly Monopoly Rent.

Venezuela is now using some of this form of rent to
build a multi-million dollar highway from Caracas to the
coast along with other government enterprises. Thus by
taxing oil-dividends (monopoly rent) these public im-
provements do not cost the people of Venezuela a cent.

7

In a speech in England in May, 1889 Mr. George said:
Over and above economic rent there is the power that
comes of Monopoly, the power to extract a rent, which
may be called Monopoly rent. The power to extract the
Monopoly rent comes from the power to hold land idle—
comes from the power to keep labor off the land. Tax land
up to its full value and that power would be gone. (How-
ever) land or economic rent is a natural and just thing.

For The Condition of Labor and other books by Henry George write—
The Robert Schalkenbach Foundation, 50 E. 69 St., N. Y. 21, N. Y.
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The Suez Canal @ Its Monopoly Rent

By C. LeBaron Goeller

RENT (ground rent) is the price of privilege. It is the
price we pay for permission to live on the earth. If Rob-
inson Crusoe ‘owned’ his island, then he had the right to
charge Friday ‘rent’ for permission to live on his island.
This rent would be ‘all the traffic would bear’, i.e., all of
Friday’s wages except a bare living.

This is an illustration of Monopoly rent arising be-
fore there was any true, or ‘Economic’ rent. (See Henry
George’s ‘Condition of Labor’, first footnote.)

Where, in our day, land is treated as private prop-
erty (which is a product of labor acting upon land) there
exists Monopoly rent along with Economic rent. The ex-
pansion of society creates Economic rent; and land mo-
nopoly creates Monopoly rent. Along with this, Spec-
ulative rent arises, caused by speculation as to the prob-
ability of a further increase of Monopoly rent.

In Politico-Economics a canal is ‘land’ just as much
as the dry land around it and the earth or land under it.
It also has a location just as much as a city lot. (Some
lots on Manhattan Island are worth $40 million an acre.)
The location of the canal can be of immense value.

The Suez Canal is in just such a vital location and
has an enormous Monopoly value which yields to its
‘owners’ a fabulous Monopoly rent. For the canal is so

Compliments of
J. Rupert Mason San Francisco, Calif.



Legenda : Terms of Trade; Political Units as mmpies

Ward, John SM, "Can Our Industrial System Survive", re Eur.
Financil Crisis, as shown by present Exch Rates,
HC57
w3

Read up on Dutch Mercantilism, "Free Trade lMercantilism"
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