


January 10 , 197S

Dear Polly and Keith :

This is an official and h3arfelt thank you for the party!
It was a wonderful occasion , and your thought;fuLness enormously
appreciated ,

Today is the day Bob Tms , promised to appoint the 3oard of
Directors , By tonight perhaps I will know, I have learned at
least the way to get action out of him is for me to start dealing
with others , That of course is the mark of an empire builder !
which is hi8 problen9 or one of them, it 1 s the old IBW of
comparative disadvantage at work: grab for things that others
want , neglect things firmly within your grasp, Personally , I
go with Candide : cultivate your own garden ,

So , while Hms , is bust/ly neglecting me , I have been re-
turning the compliment and doing my own thing, However this can
only go on so long before the fault is laid or! me , so I have
co 8e to life and am negotiating with the new President of tJ Vic ,
and courting Simon Fraser and UBC , ifm6 . got wind of this and
wants in on the action, He could louse it all up again ! of course +
I,ut then , he DID secure the initial $5 ,000 ,000 B

I have also responded to fifteen 1.stings in J+ O . E .

In September , 1 just learned that Hms . lifted $20,OOC) from
the B. C , Inst . account and gave it to the Canada West Pdt;n+ , in
which I think he has an interest as a director , On the one hand
this ruffles me , but on the other hand it gives me one more round
to shoot in any showdown , Give a man enough rope

I'll be preaching in Berkeley next Friday and hope to see
you there . This will be a chance to get in with Xildavsky1 s

outfit + so it :LI be preoccupied with that , otherwise , but I
hope we can get in a few minutes of gossip t anyway+

An eagle just flew over the house , There are coupensations ,
kherever you live . And our gorgeous new gym has just opened , so
It m swim ning daily i„lst;ead of jogging,

Keep the faith !
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Those seeking By;dance from the ecorloalists freqt:en{:y find that
itrose social scientists !nha})ii a rather closed %vor:d.

j Eco\(>\llc.s, the u’ol’d is oNE, is sweep-
ill.q tile colleges. Front being the dis-

FniiFW6FFit ills suddenlv become
tile SinI\lorous scTTot

HE??mFTm8WEFrrss the country
f£'lund that enrollment in the subject

JJ.apU u$WEEk {bhp&st fewY:A. HH'e-sRI-;=1;--'at -"mlalCbI,try
College [Vermont] this fall had to
get in line at 6 a.m. to assure a place
iII first-vear economics; he found eth-
ers had spent the night in their sleep-
ing bags to get a head start. )

Nobo(ly’s quite sure why. Some
say it’s the new preoccupation among

, stlrdents for making a living in a SIId-
! dell ly less-secure '.vorId. Others say it’s
! the explosion of economic news

crowding politics off the front pages.
Whatever the reasons, we wonder

how much real enlightenment the stu-
denis \vH! find. They may find, as we
at FoIIBcs have, that listening to econ-
Olriists trying to diagnose what ails
ate U,S. economy these days, is like

lh0,osor)hers de-eIIill
})iiT the cb-usei ani- -df bu.
!-,(iliic nlagrre: The talk is intellectual
Iv inlpressi'l’e, but it is not too use-

pin to the economy if we dloppe$
;1-,oney out of helicopters?” Cet cris
jlaTibUS, of course. For those wh?
are rusty on their Latin, CeteTIS par!-
bus means; other things being equal-
in this case, the only economlc van-
able would be the stock of money;
any changes in the economY coujd,
by' the cater'is para)us agreement, be
traced to the influx of moneY

(.-eberis paribus thinking was what
led economists in the Fifties to write

y):IiI TiT::: Tnat}=\£:: 1: I}pldyT fJ
the late Sixties it caused them to wor-
rv lest Japan take over the world:
doing v;a} back to the Thirties, it
led them to teach that our econOmY
\vas “mature” and that leal economlc
growth \vas a thing of the past in the
}1ldustria1 world. C de ris T of ccxIFse,

are ilever par'ibti s'. Economic factors
(+ lange simultaneously. How does One

i',\plain the source of all that_ green
s£:aLtered from the helicopter? And
ilrlv,,yay> economies are aFfected bY
t}\has ' 'economists never dream of.
Like- a fanatical army ofRcel: coming
1£> power in Libya and defYing the
pt)\v'ers that be in oil) thus seit gig
}},e stage for the Organization of Pe:
tru}cum Exporting Countries to set
the industrial world on its ear-

TI18 trouble is that the real world
j,lst \von’t sit still long enough .for
c('orlt)mists to build it propeF IY into
t :!!cir i-node is.

ful and it is very depressing.
Recent}y, for example, a FoIIBcs

reporter journeyed to Providence, R.I.,
where some leading economists \vere
gathering to compare notes on “mone-
tarism” at Brown University’s turn-of-
the-century and (appropriately) dis-
maI Wilson Han. Monetarists, you re-
call, believe that the supply of money
is the principle determinant of eco-
nomic health or sickness. Too much
money=ingation. Too little=deflation.
Just righ

As or
entered
hear some trerlchant insights and may-
he even some proposed solutions, the
economists were comparing their com-
plex mathematical models. “An inter-
esting point to note,” observed Rob-
ert Soiow of the Massachusetts In-
stitute of Technology, discussing a
simulation, “is that the rate of interest
moves monotonically with the natural
rate of unemployment.’

How’s that again? “Natural rate of
unemployment?” “N'Ionotonic move-
ment?” Mirlard guessed what this
meant was that increases in urrern-

But the - economists were busY

attacking each others’ rnodels. “I must
admit I didn’t even bother to wor+

::=T4L:=T=sIn:j?{ :::#:\t:T:::
bin said i said. \Vhere’s his documen-
tation? \Vhy does he keep hedging?”

Even more arbitral), was the de-
tense of M.i. T.’s fast-talking Franco
-Modigliani: “You can’t argue about
whati inside my black box li.e.; eco-
nomic model] because I made. it. The
God’s untIl isn’t in the black box, I
a in the God’s truth!”

That is: Don’t ask questions about
my assumptions. Accept mY theo[Y Of
don’t accept my theory.

The other economists did not ac-
cept his theory.

indeed the economists seemed to

dejJ2l: :: )?:=fLY;iIbe\ T r::de that
mo;e dear in your model,” said Mo-
did!!ani to Stein about Stein’s \vaSe-
rate assumption. “Well, Franco,” Stein
replied tardy7 “since I’m wriEing for
the world’s best economists, I thought
they could understand it implicitIY.”

Growing exasperated, we corbered
Allan M;\tzer of Carnegie- X{ellon.
“professor Mekzer,” we said politeIY>

“why don’t you econornists state yo in
assuhptions' at the outset and then
debate them?”

!\{e}tzef \vas amused. “Oh, no, thaE s

not the way we go about it. \That
we have to do first is .put our models

{IJa5) It

ployment would have no iln,>act oil
interest rates. Small relief Lo all those

bullet-biEers willing to trade j(>bs for
a drop in the prime.

The enlightenment Xiinar'd tlad
come for about soaring prices and
plurrrmeting employment slipped even
further from his grasp as the day
wore on. Host Jerome Stein of Brown
meekiy suggested that if interest rates
\vere indexed to the price level, it
would a ilo\v for more “real;’ policy
criteria. \Ve glanced over at IInton
Friedman. He ought to agree with
that, we thoughb, given his recent
enthusiasm for indexing.

Friedman did not agree. He was
busy passing a complaining, note to
Robert Gordon of Northwestern Uni-
versjty. Over his shoulder '.ve read:
“What’s crucial is that your result \viiI
be nor7rtat, not necessarily real.”

Ah, yes. How could we have over-
looked that?

Learned Whimsy
Not that economists don’t get \\'hi!

iscal sometimes. One of them w;
dered 'out loud; “What would - I

on the board. Then we know where
each of us stands. The assumptions
become clear from that.

Except when they don’t. . . .

Real WaNd?

\Ve refused to give up without a

fight. Did Meltzer think it likely that
de Italians would issue indexed con-
sales to ease their balance-of-paY-
ments crisis? ( See FoRBES, “A.s I See

It,” Aug. 15.}
“They can’t do that,” he replied.

“Nobody would buy them.” His ad-
vice to' Italy, “The only thing the
Italians can do is realize they must
go back to peddling bicycles and le!
;he market mechanism take care of
their balance_of_payments problems.

\ve came an,av realizing that this
high_level professiOnal meeting had
never intended to deal with the eco-
nomic problems of the world, but to
do u,hat any professional lneeEing
does: talk shop. The sad thing \vas
that the gatiered brethren real!)
seemed to think their “scienti Se” ap-
proa<.h would miraculously shed light
iIDor1 a crisis-riddled world economY.

-\ve’re still glad that the students
of America are waking up to the .im-
DOrtance of economics• But u-e \van-
aer how much enlightenment they
will get from a social science that i:
so preoccupied TVlth models and
monotoNe relationships. Economics b1

a vacuum is just that– in a \-acu inn. a

23
A, p, p, p n ntl- or hAD CD 1 C= 1 <174



Mason Gaffney
B.C. Institute for Economic Policy Analysis

3771 Hara Road

VICTORIA, B.C. V8P 3C3

January 23 1975

Ms. Polly Roberts
Rom 218

2490 Channing Way
Berkeley, California

Dear Polly:

Sorry we didn1 t get time to dig deeply into economic
theory. As to your question about Wicksell and George,
there is really no great contradiction9 1 think. Just think
of a pie divided three ways among wages ? interest and rent:e
George says if rent gets more there is less for wages and intH'
erest. No argument there. Wickse11 says if wages get more int--
ere st gets less. Nothing wrong with that, either. The problem
is that there are three participants and most everybody can
only handle two conceptually, which makes for great confusion.

But note that Wick sell, unlike his Austrian predecessors,
explicitly includes rent in hIs formulation, so that he really
does have a three-way divvy.

I havent t received your letter about my page 60, but herets
the answer, anyway.

When ePl= 2 then the ratio eP1 =- 1 is equal to 1

i I

and K = F and therefore Ki = F,
i

That is, interest payments now equal all the rest of your
costs put together. i will rewrite and put in something like
this to clarify that awful page. Thanks for complaining,

Cordially ,

M
Mason Gaffney

Executive Director,MG : jm



POLLY ROBERTS

2490 CHANNING WAY. RM. 218

BERKELEY, CALIFORNIA 94704

(415) 843-4619
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=iear !': ase

hanks for your note . C“. I'll try afaln.

i t!-in V TEri=tIles aas a ta'\ cage ce missed elena is . Pol:oIly 1 s fault , Tea]_:Ly ,
if t 'e won;I fault, ha.s any 13eanln PJ in Ferso rIa:I =e:latlons. I very m-ICh wanted to
get your undIvided ai,':,cilt,Ion for , say, half an hour, to chew over some economic
idea8 . It 's very fIIE’n\c:IIt. I.a ’I tscuss Ideas by maII , ana roll often don 1-b all=’,:e'r
-Ny qUCS LIons al!.c+ay, IiI ally CaBe , t-.':i as : rio=il I , J CO Ill,':;IIt se,iF I t.C ,?eX :fOI iT
attention for more t’- lan a mIn,ILe Ol’ tno . It, was so ob\'toljs you were avo:.ein.-
gettirIfC in ::O ?' 'ldsc-:.!sslo,1 yrS.tl1 ne i;hat bbTtb'I a.ni Ot I.e:,'s lra--e co’:ncrtin IT On it. --
" ira=0111 g e,ivin£'- vorr the cold shoulder. 'f '.'lnallv , I t-,tel to maRe all ;rtnolnt. nent
li Itil /CU : / OII gI ar Lfr' I in'i l_l I:lorI’Lee 3.-:1 the lol)by , qC“ Of whIch yOU = pent -}= InTl.nF
IIe to c:\? t. wI.t:-1 c:La :nd neT; 8ca'rahntanccc . and the re€t with your &yes roanin£
the lobby :LookinG for other Det)-ile to chat with. Rink$X+ YOU isaId somc'c, IrIng like
’'l1 in sure your Ideac are uondernr:L'1 , and took off with obvIous reIIef , T :f? it
teTFiT: a:/ ilu.rt ,

III. retreaTec-L .. I W311'!' a1)OIIJCf it &:I:I wrong, 1 should 1lav9 sail sonnEt*InC
IIke ":-.8.eor , I'd IIte to t= IT; avc : some Ideas with :rOI! ; c:’n you spare He half an
I-tonI:? 1 IIon 1 b h &nJ: to ta::.e t S.?Ie a.Hay f:-On yOII= f=it:nd : or fro El : it-la:At , bu'.',
perhaps' you coil:Ici £! tip one of those dreac?!\;:L sessIons . " Then rolled have I:nolT
CRaG-E:Ly villa-i= T wanted , s:li could Ira-ve l3ci.i =d ye: or re , all.I th=t ::Tila have teen
the end of 1+ , in stc?.'1. , 1 tlun: around- t\opeti11y II.ke a :LIttle def , w? i.-tIn; for
a ec:: ap of atJceRI;iDll left cv: I fro= ev ::::/--DG:I :/ e:Ice . \1 -,\:; un.': I-ri.f IcI . r t'?n'I
to act; that b'ay tcra3=Ie Too Plc: 1 adr,i=e , precIseIY tleca il:c 11 rl hesItant to roPe
ov£::'E dc:rawls crI t;'lein „- I “ i;or, it. r?i it to !:ITe=f'.“t , Yet I on'I I Irl cI err,IT:fIT:' rPa
.tinT,Q££in.(' iiia:c!: by my ::GF'Ty Pe:: 3.1:tc EC: . b.':' iI-.-aTT , I.f yo'r oct IIl’:c o.n an:-!cyl:,ITI_.y
fL'ier!:i.:L=r IItt.I,;: doi; I :iCt, .(e:; t-fei.:,-t,el lll'’c one „ '- an occasions I is.t O)I tIle IIcc(1 ,

and I’eren.ted r:-30veE out of the way .

I i3e.ve a CO:':TO?I p:aDler : T ':.C'11;i to feel ong'r:.'c' of in)- val-I:: n: ? I'':r:'o-.- , e::
El;e?It aT. FIn !; I-:;£ill_ Ict. I}.'ll, .F.tic:13..11:: 1 ): iT,c:-- ':tIe?:: T’ Tell.-l:Tr a.':e :'. I= :.C' -lan- i . ;nI i
:-.'o:3'? it ’r-. t'.?'al:l;-'.lly .'l: l:ol, i. lf: c'-Ft c):f t,keRI . I’;e eau iT.r vol: 1 re sa i ==?o:'tall-L ': o Ir.a . you
T):*'i.rIg ni; ::. raj ).. i:,i,=cllr:_ty c.t it ,r xortt. , : act. rirxi':-r'! :-- / c'c-Tc':=3r't!::l =- c-'r'!*T Ifc'\ .
\l=c , j-oII ' I'C d, ==.Iii cY*f'.:.17l:=is-t , I', a'tern'. I_ I_f tIc . :='1 ;'c:'.c' TIl_ lies' {!rrbf- I !evr'. I- ly (>lit, oF
to tICk it!-: Ill E:\: : =*:,.1.'Lty of ctr'==: p;:? so) 331 .= it,'I-rat.toll: ar;I f'b-all'''',-_'t-= , -- he co::?'I:la.I, ion
hpc £ot,tel: llc ln€c c. rela;Lion£hl:. (;e:'icII tIle tel:I) tha-I. I I:aUld V:jT.' ,-let. I.It"e
tO c;lanCe , c/ C'-;_t C l’ :'Her, if all:1 ct:i:I_ J , Tit.! I ;I= = 1.Ifa)-:: - On-FIPP L IITt. - i(; '.\ T:: PCt
t&kI.== =nc sd:?ici Is1)’ , and you a.TT)aren't,ly fee:!.Inf: 'I’ III malii.nF. :.I,ol of :l31:rr''1_':: on you ,
:In iI.aPy CaS-ti- it al not Flak Irlr den billS -’- that 1 S & CGI,i=:cIr: if atILe Cl) project ten , STh:Ich

Keith utsed to lay on nIe , that the '’cl\llci" con6t;ant:Ly requIres s'InFO I"b -'- nr, I-en one
feel bIg and sElenE; ,

A6 to why I wrote you ’=b e just see ’thi.nf,'s =iffetcr-tl:' , 3Lc'= . "“o' lr !~+ + cr to
me after nIne from Salt :Lake was , i thought , condescendi_n=, self -'r'18,I'H'.-oIIS , ' r 'I
£LokTiri€iIt unfair. ;lath€1' ttl an t:Low ing UF at you , I ::if:u=c:' *’;: - I: -: :_t,': - ’ a’! i -r-'':
goddarlned rude to me at ChrIstmas , even if in a subtle way , -t- asI ed fOI' it . „ !13

fact that one goes to such conventIons to meet people , and i should have kncrn it ,

lsn't a good explanatIon, :_?cr' so„e r=,leo& , yr11 felt averse to gettIng Into an
intellectual dIscussion with ve , I Y'y hot adIli t i+ ? Of course i didn't want you
to take time :from Stuart, or o:Ld frIend.s , _, yburec)v&g }IIeat}a&©npretantlons
nonsense you could have ta?en it from . haJI you Val''tea to ,



I saw nothing wrong in inviting myself to F?ainer's party , if I did . !~ainer
abd Beth are good friends , and T:elt;h and I have a standing invitation from thern.

And now let me return to you what real:Ly drove me wild !

"You do have a habIt of scoIJ_I>-Ic me For.i.or:.i cally, J'Tay 1 offer as a better
example my own forebearance when you first exact;ed an exclusive :franchIse to work
on Bi'?', , and ttlon caprIcious:Ly backed away from it for light and transient causes?
Did ! st&np the floor and turn purple?"

i:ere you el", T=-ry , or t.=y.inf to be f\'_nny? Because if you were serious , , .
You luo II vary weI_1 you had ] itt]_e chance of getting nHS published withotrt. major
revisIons . I would never have volunteered if I had sensibly first reread the
nlanusc!'i_pt. . T was tryIng to do you a favor. BHS h-as my Viet Nam , The more I
3_nvcst,r<! !!! 1.i, . the aol'' it seenecl. to Feel i Irc . Pin?111' j.+. becane a n111sb cine on
my career and my personal IIfe , I dropped i.,t. rel.ucta.nt,ly and guilt.lly , spewinp
nca crII_res . :ut the real. F?"ob let', t’as tl3e IIa.sic !Ft.Tact'at=315.ty of tt'c t,?iruscri_pt ,
You ;no b’ it m a f ’ODd antI faRt edI.t.or" when r have a rea,son81) I_y fIn if heR Diece to
I.rc::: ul ttl , I_ib ’'TI IC I-:’oFf:A:r C18x Es a lb)press$_ve ’%x . " . look , I: had- a,lot to
fain if B;'t:. slrcceeded , and I don't think I wastedt;the time I put into it , as I
leazxleC1 8. f:feat ii eal_ I :+J WeB a. %.IF [=TTa nfencrii- , ;LEe yo!! F lod a TIght to be
angry when : p.Il_led orrt . \'hat,ever my excriseJe , I- had made a corr,InI_ttnent , and
prc't,eg:ted too nocII on toP of that . (:)art of the earla old prc)bler,. : my feel. Inf
of sub03aination , and your defen=iveness made it Impossible for me to discuss
:fran Fly v$_th :’a'.I the ver':f roe) T:r'oblercs : was his.vlnq. ) ?u.t. I consIder it atlite
IIn:fa,Ir of you to suereFl:. 1 di_fI yorl any real in.lu_ry , :Let alone for '':L5_Fht and.
t.r?nci,ent calls.an'’ ! Anc rltclr a. raster'831 patrora_zlrr" nllt-dovnl , too !

-here , nor- , IrIs-t; I'’el’ea,atFIr t:la.t letter got. rIc pp.d eFF.l_n , Pr it ! .vtIerS you
\rerp naa I;her! you wrote it, , so it, gene)"ves ?. slt j_"t,abI,e dIscount . C As does ny
t,'ep,ct. ian , )

Ag lo03' t,}:a ) llb in =sf' 7rj_ fF}\ {t8'•hbv : S,hE gone{ {!q(}?! gp.vs rp !}\or ex+,:nrlord irIQPr
t,hj,ngfl a.bol.It FooT I_o (not, j.).r;b no \ bell ).nd t,}lr',l::" '.acl’f , : ktll.:ral].y ] I-"aE rll:'iol.,IS .
ainf e&!rc:a:IIef: you -r:i,''ht, t, r.. I"a hcr ='c,::d ;,'ittlOr it, henrI.:cr: n.'; rI:lt:? , f :To: Ilan i t YOU

have felt the 487.c if I hnd been aisalss5_rlf: Po11 1, rIt.h LoL-all }fa.I-?: iss?) hIt, how
rIO yO'l ;TT+ f“o-i thr't. tO t’Fo }’n=.i t,hInt" it T''af a.BBFc-'r' vIr-t,'-’ fo" YQ': +.a!"alto+& 'I crop-rd
t.hat T :.cco'.1.nt. for ny t.IT:o , and ex-Fla.In holt ::rd r~rtly 1 taIT;f:d I,’i._t Ll. .I . (laval_ I.c:-''

.JJ)pro:.Fla.te ? '':c:-::- lsd '? T F'F'.' f:(i Try! sc)iRe alt&st,I,on= T/hIGh yo it h?a evenJr rI rr},t, EQ

r'ei’use l:o answer , and to some extent O i.d , t',:by taJ-'c= this lo:F't.y ; pr=8.cry r>os Il;tort?
:tt’s trI.le , T =_ ny b3,ve exa£,'.'.era'ted som©eof the ?rel.llc=? ?' it.h r '?,thT . P'S_ch?.:re ’ R
3'cs'.i_ITn=.t, lorI tIlt, her Of,it of the bI_.In : T t.hInT' benT’e tha.t. rho t,?'i nc) I.dea 1law

her const.?rIb E. Il$D:.c!.or;8.?,fIr,= cots to people . I'cy'llr:.r: th_i.r,’:'? I:iI,1 !.rnr=''o\'e .
Put ! rhol JI_a note agaIn in =elf defense th?,t. the r:„?in t>or.c of con-i-.’'nt,i_on -':etween
n\f; 8.na not,’n=r has bean rrec{saIT uh.at,her the Sc!'_oo:!, cF''a$_1_d to le:'?to a di_versi„t. I; of
views a.mon€’T :Its ac-t-, I_ve !-!cmI)ers . q}Ie di_dR it v&nt 'F5.,]_1 'F: I.&cTrtr€1]_ associ.al;of wit,h
the rcttcr>:L brice.rIse a) tIe belit3'reI= in TIlanTI in r . and t') he ?n£',t'cred tIe' crIestion
abo11t hIs opinion of income t&xes by soy in,„ de hadr! ' i thought :n ICh about the
sl':I-'=$ect. , in it he d.i_'in 14: see offtl,?.r:.'? W:np,t };a= i:-Four( }’!th thc’I , tt-bto tri_\’3?3,
dlsa£reerants wIth Allen Hayw£',ra ana severn:[ ottlerr ,

The focus of the conference isn’t "density" ( as I have =1'pl?inf d at ?.

rFi_!f3e?I: of haITi neet. Illcs 1 '3.It "ht)I; eu! !-ie 3:ev€!uP the elt te s . th?t Ir , thr
already developed areas , What are the benefits , what are the coct::' I = =c
the conference as a vehicle for raising a number of major issues , not just,
property taxeb , but emp:1_o:'merIt , "l;ho owns \he I and " , local v, state fiancing
of schools, etc. Had the fIrst r3et!-I.' of the planning committee :Last night.
It all looks very good .



You blow I do appreciate your wrItIng me thls vray. I know yur. don't mean
bo hu:rt my feelin8s (except when you' re sore at lie ) . I don it want to hur+ you
either, (except) . I think it is time we started treating each other more a.s
adults , and equals , That means I should sto? actIng so eager to please , and
you , well, should get off your hi.ch horse . Is that }-ossib:Le? Sometimes I want
to ask you , are you really there , or Jo you live in some fantasy world where , . . .
what? It's as if we don't speak the same :Lane)rage , or 11:„e arguing with soneone
:.„!:r to persIsts in regarding interest as unconscionable extortIon . i feel baffled .

’deterly unable to Get through, to you sometimes feel the same? I've tried to
bc !!on'ict , m„d not, too self-rIghteous .

’oit,h 's flr!! in stI 1_1 liEtning a:Long from one catastrophe to t.he next. , A
real estate syn<1_lcat ion t,hat looked merely stupid has turned out be be ab80lutely
crooked . /'i-he SFC is snIffIng around . Cry' Cal_ifornla- rI_oy TnTblleh rt, very good
}?8,per he :'vote on daTant.own open Fpa,cc ? SO t?leTO 1 S SO Fe ChaRT

;:: Ill_ ' = cxter,SIlor! course feat t.hull.,h -- riot, eno. If:?-I T'?:r$_n,T CIIrt,nra== . (They
reg1,rireF IY , ) : JO he ' s !)ack in the il_,.In. Irs .--- he was no c}._ee:''ftll tIle :La,ft tr'o
non-the TreTO.r'ir,{T :for it. , : IrIt:odUceR hS in to ? verY- at.t,ra,cti,ve frI one of nine
and he ' s hot after her, So that may compensate .

TIli_s 1las t"len a 1’c?r']; I.on,' I_et.ter. T t-lODe bre can war-!- Olrt, f’ItIl:-'e
:nlsun_fe:I's{.-.?:’',J. I:1 fIS tg3_":hoI it. c' IS_t.Q t!' I_s PIle iI fl?,ll irif ar'eunr3 .



Jq11 .;.}, iT*O !\ (};\.}'+'71 CI:/

’''I' Flo:I'':;I c:.i= Lol: I }las ciu11c 3d irs to i.'L . it is a, str iI,nfle and unnatural thing

that men who }~; j,sh to 'j_a. I)or, in or'Jcr to satisfy their want,s , cannot find the

6ppor-t*rnity" "' I'llcrc co.n be no real scarci_t,y of WOrk . . . lrnl tl hunan wants are

all c8_ticfi ;rd . '' ’i'CJ'ii:,:- , nc?arI:r a cerrtlrr-y ;l.fter i-Icnr)' Gcc'rr':e t:rote that , ite are

armed wit'n ccf >non:.cit, rI_c mori u Its , st.a.f'f'e'I u:It,ti a.:l.vr„nc£)d th,co ?-'et.ic Lans , enlightened

by nea..?_']_y. kG year:-; oF thc: i-JEw Rcon.ornIcs -- arId rifThE ba.ck at E:gIro.re Cne .

Prominent, ecot'ion list-.'', act confused and help I_ess i.n the face of the most basic

malfunctiorl of the system : shortness of trork alo llc with short supp].ies and

soaring prices . I'.-Fly cannot tFle£e idle }>,3-rsol' is find uork to fill these shortages?

If economics cannot. sol\'c tt-ItS elementary but stubborn rid(IIe , il is rId>t good

for m:ICh

M+ &’#£U i:='c:t i- 1;“ t;*'-ti" ;= G';'":': '*"'“=:' it “;
eatI butJbido'i .n -Geot:ce dId not write ptimarily on m',lniclpal finance , important as

that i_s . IIe.' } Toned 8, =fjre ..c>sml,c and Hr I_ppl„nf T prob I_eIn : t,b#a#.we4_aHab+ab-

&rr+_,„F€3 of 1’i.rl'.!:rstri, al depresslolr; of . Iat)or cond_enrnc>cI to involuntary idleness" ,

ile attr3.t)ut..-'d these to an artificial scarcity of land . } ie pointed 'Lo a solution

we could tha.b: t!' le '£'l'o:’, lin land I:y ta,xin£ it , a.rId. eIn.D]_ay -L;thor by untaxinf{ activity

and :Labor a? Id its products –– ie , capital. In the lexicon of modern economics ,

we would. say George favored "substituting :Labor for land "

Hove\'c:- , George 7'a.n lat)or and capItal tof{et,her , sccill£'; their interest, as,

one , aZII set off a:?.I r’',t. landowners ' . !ic c -er]_oa!.:ed tFle :--.ubsti,tut'2.bility of

capital for ; lt;or, la#Moons-f6--ia,fit’ in Austr3_ai Etch-cOIl'--€?corromics .

C;corr::E.' ; s cv.cr'si.,' TIIL was not so se7'!aus , he(!aIIce he r,.'an-t.cd to ul- I-tax labor , not

just capital . The overs:Kart of neo-Georglsts is serious , t)i-:'ca.use they have

:Largely emptl-.sized un-taxi-nc capita:L . But if tie urltax capital and continue to

tax payrol]-s , we stack the cards against la-bc)r. He bias the system to substitute

ca-DI, LaI for: labor ,



&

] [ iI., Ir.roI.ta. Il{ . ? t: (;( lol..,:e sa.id 1 ; O tt:=(:, r-,ore t:Or" it,jI"= pf? r '.rrti t of land and.

primar). prod,,jct:: . It I's a-I so I r ;' 1:ta.rtF . ' . '. I'' ' fII f- I rII' [ :=i1.r ;',"rf-* !!t: al--u ill rlor't,al

danger of cve I'IO(11' in&: 1 to ucle !i:,:irc wor.';' , 'r:i pt-,-'r' url I. r f ) F c: i. IIi Lil.1 . I_at me give a*/\

cixa,Int;le t,o rsF,f-;y ''r Flat this inc~arIS .

Consid.or a t)aT':€_.1' orr a busy corner of;en If-S do.y:; a :/??I- . To !'::"cP it simple I

ignore over},erM 8110 c==',- t. of fl.our , TII.; };a.kt,.I' tIe,''tIjl ; htr:'.".r!' “,: i =„'ItF! a capita]. of
- I ,haLl'bK ChI*al+ >

{;100 , '„’hi'ch F;f, SF{Ir Id:: OII p'\T.rcP 11'Abbe fil-st da.v . ’?'hF? nox-L (!=Y t'= ={:' ! is out I

receivinft bac..k Bloc\ plus a f,3 lg pennies for une day ; s inteI'c st on his initIal 5100 .

He spends the nc’x $100 on payroll baking for the next daY . and so forth•

His §100 capitol' recovered daII'y finances ?1I. iiI Iual T'aVro] 1 of E:3'" , SOO , and an

eQual value of baT led rI)cds , r)III s :::In f('r 1.0-- inter-esl or! :’IIs ::-IiI(1

If it took him two days instead uf one to sell c>IIt , hIs : BIOG UOUlcl allow

him to i-lit’e only half an r,lany err_ployee= 'Fh?~t. Is , t:c: wo111.d ?LO,ve to sp=ead hIs

$100 over tho days instead of one before getting any morley b,’-'.ck. His daily paYroll

and product I.on +.'o:.ltd be: cu-+, to :::SQ . In f-'£'rlera]_ , t,he lon.rrr I,he perl')fI l3etv;cen

sinking and ,r'£_'c(ivor_'in{: arl i_rlv£:stmc?III. , t!'e sin?, Il-lr:r \ gjll- hr “;'’.:: TIa.Yr’ol .L i- 11 T'?--r)portion

to capital , arId tllerefore the srrta.ller L!!e ret.lr!'n I.a ]-.a,hor' c'rd tIle 1;Lr"ger t,tIe

return to CrI. I' I-bill. As the r:real Svred i_sh economIst. i’nlrt T.'rICk:;ell ot::':erve(I a,t the

turn of the centurY , in a truly free ecorloray , the lenf{th of ' i-.tIe average investment

Igjll adjust so that, labor i.$ fully employed

Qu:='M:'YtHudbi;='==:L’'ai/n=mt p'’='d;
F,foII t,axe:N.nJ in'''stm'n-L tax cr'ait\bias 'employ'r' to "s''1)3tit”t- I' machines : for
men , ]_en€thclninF the invest,ment period in the prI)cess . lonfc lr investnen't'= receive

preferential capital. gains rates , and indeed the longer the Investment , the lower

the effective irlcorre tax rate . }':.rblic acer ICi,es like 'Ll-lc' Arn.V Corps of Engineers

typically pour capital into projects which may take 100 years or .forever to
help

return the Invest,mont . These biases spawn our currerlt woes : lack of jobs , and

lack of Coed s .



H c In: IF.t IIO'[ oil I ~: ljnrl o tIlt .: tli.asc:: - rI II. (:}\ ]_oc!; IF.nd a,wily f '?: c)in IH,t)or , b1,it also

those r+}rict:, jocI: c jt'll. Lal ?.ti,IV -i II o\''- rI . i ' ;r'r ' IIly'.’'.E;nent is . I'F'? mrst ItDt only

apply more lat>or to land , InIt a}tply il more often . Arne)nq necessary r'eforms ,

i would give hi€trest T)ri,or:tty to CIlt.ting pa.y:roll_ taxes , that, is . income , Social

Security , and other L=.xc's that bear so heavily on Rorker= , e=T-'ccial-ly poorer

workc'ri j . ’J.hat, vir)'.l] 'i r,;Ike il SnrIIL t)IIt I,upur-to,nt first. st.r~p '+.{It-'3.-rds the peaceful world

Georr’,'l3 envlsl.onec] , +? j iI. rIO I_ini. Il ori ,jobs other t }ian }ul £ IIall d(sIre= £'or the

fruits of labor ,



}’bson Gaffney

"Though custom has dul:Led us to it , it is a strange and unnatural thing

that men who wls II to :Labor, in order to satisfy their wants , cannot find the

Opportunity" "There can be no real scarcity of work . . . until human wants are

all satisfied . " Today , nearly a century after Henry George wrote that , we are

ar=red with econometric models , staffed with advanced theoreticiaris , enlightened

by nearly 40 years of the NEw Economics -- and right back at Square One .

?rominent economist9 act confused and helpless in the face of the most basic

malfunction of the system : shortness of work along with short supplies and

soaring prices, Wry cannot these idle persons find work to fi11 these shortages?

If economics cannot solve this elementary but stubborn riddle , it is n6t good

for much +

The original high interest in land taxation as George expounded it has
f

now subsided X} George did not write ptimarily on municipal finance , important as

that is. He posed a more cosmic and gripping problem: the association with - -,',. ' :

pt6gress of - "industrial depression; of labor con(ienrned to involuntary idleness" ,

He attributed these to an artificial scarcity of land . He pointed to a solution ----'

we could thaw the frozen :Land by taxing it , and employ latxir by untaxing activity

and labor and its products -- Ie , capital . In the lexicon of modern economics ,

we would say George favored "substituting labor for land".

However, George ran labor and capital together , seeing theIr interest, as

one , and set off against :Landowners ' . He e yerlooked the substitutability of

capita:L for labor, which looms so :Large in Austrian School economics ,

George 's oversight was not so serious , because he wanted to unI;ax labor, not

just capital . The oversight of neo-Georglsts is serious , because they have

:Largely emphasized untaxing capita:L . But if we urltax capital and continue to

tax paY:rolls , we stack the cards against labor, We bias the system to substitute

capital for labor.



It is imDortant. , as George said , to use more workers per unit of land and.

primary products . It is also important . as he did not say and we are in mortal

danger of over:Looking, to use more workers per unit of capital. Let rae give avi

example to show what this means .

Consider a baker on a busy corner open 365 days a year. To keep it simple ,

overhead and cost of flour. The baker begins business with a capital ofignore

he:Lp

$100 , which he spends on payroll the first day. The next day he sells out ,

receiving back 8100 plus a few pennies for one day's interest on his initial §lC>0,

He spends the new $100 on payroll baking for the next day , and so forth.

His $100 capital recovered daily finances an aXIat payroll of 836 ,300 , and an

eQual value of baked goods , plus §10 for 10% interest on his §:100 .

If it took him two days instead of one to sell out , his $100 would allow

bir! to hire only half as Elany ernployees That is , he would have to spread his

$ 1eD over two days instead of one befdre gettIng any money back. His daily p&yro:LI

and' production would be cut to §SO , in general , the longer the period between

sinking and recovering an investment , the smaller will be the payroll in proportion

to capital , and therefore the smaller the return to :Labor and. the larger the

return to capital B As the great Swedish economist Kant Wickse:L:L observed at the

turn of the century , in a truly free economy , the length of the average investment

will adjust so that :Labor is fully employed.

Cur economy teens with biases towards overly long investment periods ,

Hull taxes and investment tax credits bias employers to substitute machines for

men , lengthening the investment period in the process . Longer investments receive

preferential capital gains rates , and indeed the longer the investment , the lower

the effective inc091e tax rate. Public agencies like the Army Corps of Engineers

typically pour capital into projects which may take 100 years or forever to

:return the investment + These biases spawn our eurrent woes : lack of jobs , and

lack of goods.



Vie must not only undo the biases which lock land away from :Labor, but also

those which lock capital away in overly long investments. We must not only

apply more labor to land , but apply it more often. Among necessary reforms ,

I would. give highest priority to cutting payroll taxes , that is , income , Social

Security , and other taxes that bear so heavily on workers , especially poorer

workers , That would make a small but important :first step towards the Feacefu! world

George envisioned , with no :Limit on jobs other than human desires for the

fruits of labor.
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Jnd£pend£nt research in thepubk£: sen'La

3771 . Haro Road . V(ctaria. BrttLsh Ci>tamI>ta- v8p 5c3 <6 W) +77' 9311 o' +77- 6911

March 6 , 2975

Ms . Polly Roberts
2490 Channing Way
Room 218
Berkeley, California
94704

Dear Polly :

Thank you for abstracting Taxation to Make Jobs By Activat-
ing Wealth. I enclose your abstract wIth some minor changes ,
I hope I am not too late , I have just gotten back to work after
a while in the hospital,

I did send Taxation to Make Jobs By Activating Wealth to
Gurney Breckenfeld at Fortune , Dan Cortz seems to be a T . V,
reporter now. As tO Max Ways , 1 1m not sure it 1 S in him tO
change his ways .

Actually , I never sent one to Perry. Do you think I should?

Congratulations on your 30th birthday. That is clearly a
watershed and never again must I address you in a condescending
manner, or even patronizing, We can leave in the realm of by-
gones whether I ever should have . Clearly , you are now and for--
evermore of age .

All The Best,

Mason Gaffney
Executive Director

MG/ cn

Enclosure



OFFICE OF THE SECRETARY OF THE TREASURY
WASHINGTON, D.C. 20220

(”x- A P'#8
March 17 , 1975

Dear Mason:

In response to your letter of February 12, 1 must
plead guilty, When one signs some 300 letters a month,
one cannot give them more than a lick and a polish and
usually not much polish ,

I look forward to the next time we can get together,

Sincerely ,

Emil M, SmIley, Jr,
Associate Director
Office of Tax Analysis
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February 12 , 1?74

Elnil A, Sun ley Jr.
Associate Director
Office of Tax Analysis
t>epaEtatent of the TTeasury
!'!as}\ington, D, (=,
20220

. Deal Emil ;

I suppose one of your clerks had about five mInutes to comPose
}’OUZS cf i)ece:nb:er 9th tO :gZ, }7arc3 LaRK>nI SO I wont t assuRe that it
really reflects your deep consideration, for I know you are a very
c:mart: fellow,

If your reference to Australia is based on the very sheth:l7, sort
of John Gunther once--"ovar"-’lightly research done by Arch 'F,'oo8,ruff and
Laz:to Baker- Fboz, then please be advised that the negative finding was
essentially to the effect that the tax I?as not tried.

AS tO the bEief expelFieRce in Canada f it was not SO brief as it was
n©dest; since property tax rates here are very low, just as in Au9tra Iia,
Regardless , I call to your attention the fact that the citIes of
western Canada r vbe£e this tax was in effect in modified fOIl!! for SO i!!e
time, conlpara favourably in most respects with the rentalns of ?lost major
cities in the United States +

Vihat happened in Pittsburgh and Hawaii is so mild and milk toast
that in the opinion of most students of this subject it constitutes
less of an exPeFimeltt than does the assessment =eEc)in that occnlfred in
Rosslyn, Virginia and Solit!!field, Hi.elriqan arid Sacrar3e lzto, CaliFornia
in the 1960 's,

Next time I am lucky enough to see you, letls discuss this over a
beer or tye+ The subject really deserves more than a lick c,qa_ L , t>oII sh,

Cordially ,

Mason Gaffney
Executive Director

MG/en

Enclosure
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AR Y OF THE TREASURYOFFiCE O
I

\VASHiNGTON, D.C. 20220

DEC 9 - 1974

I
i

Dear Mr v Lamon :

Thank you for your October 31 letter to President Ford in which
you suggest the taxing of land values ..

The - question of whether a land value tax would discourage land
speculation has not been verified . However, the evidence found in
Australia, where this tax was tried, , ivas negative. Speculation
seemed as rife in Australia as in the United States . In addition, a
brief experience in Canada, and experiments in Pittsburgh and Hawaii,
have either been unfavorable or inconclusiVe.

I appreciate having your letter -brought to my attention and hope
that my comments are helpful to you.

Sincerely yours ,

q..,,J'! n', . A,,,..,.,..,_kITh
Emil M. Sunley, Jr .
Associate Director
Office of Tax Analysis'1

Mr , I',lard LaJIton
San Franciscans for

Land Value Taxation
1850 Gough Street
San Francisco, California 94109

I
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T:orlday, i'arch ?:L, IQ?S

lea.r }’ase I

;orr 1_att.G?:,' of 'eb. 21 fInally arr3.vcd a£ter some neanderinrp T:y ,'’;oodaess,
he>,1 f1 tl VOU .“. an?re tO fUr/'et ny address aFter a:LI these years !

I. still f =81 ratlre: urlcorafortable about tt:e who:Le episode# '-Ile ai:r Still
ba,an’ t cleared er_tire:Ly and I sander if it ever will , ent6rn&yppersonal relatIons
are not sn.all thinKS , -hey are @hat :Ljfe is all about+ Itlich may sound &'lil>
coining :fr:on such an Intell€?ctanl , bjIt then i' n a woman too,

fc)!! ’ ::c r i.Fh.t. , I stlou I/I.hI t. have call_ed you nanes , That nev;=r contri.b\lte6
a'nyt,Bline , And I gave )'oil more of your own back on '-:!" '; than was t'aI:ce Can we
leave it th&t. the truth :Lies sornwvhere Irt between our re$$9c'bive vezxions?

T-olr' re not tI,rice as ola as I ar; , :-hat, wo III/ rna!;;'e you sixty+ TIlt VhF.t
difference does yatlr aRe cake apart fran dlf£crences in }IIOWl-Care arR experience
vh 5.CII deserve recorl’lit,ion in theIr ain ricbt:’ ’'.ainer 8rld -'at:,h =.chI.cke].e are
?,s much older tIl,tn you as you are older than ne , but they don’ t, ptr:LI rank on
that :„ccorrn.t , }-att.y :_earst. 'T'ave currency to the ter:' a.fisa-- -- discrIminating
against FeeD:Le on account. of their ai:e , ’,'e:LI you wha.t. e : won't look IIP to you
now youITO fifty, and_ I won1 t. :Look down on yoU when you're elf: IItre

A:Lac , I: Ichard turned doh'n the glrnna,ry of your ?iece for the /',naI-pg+, B }ie
didn't real]_)’ un(lerstarICI it , ard, it cr lacked. of ’' tra,Te fund’' n.ncl '’planned
obsolescence , T had quj_to an art:un.ent with hi in, = Te a:Iwa:'s t.hoI lgbt I.aFc>:r

Intensive nca.at al,ot of hand !!ork, c'hu3 the }yranicis v:ere labor Int,enel\’e +

'o re have to exT:La, in who,t ve mean IrS.t,hol it, uni_nr terms IIke th?.t , '--e': n.I_so

not convInced that, a him in f=.vor of capital is terribly !nport.?nt conpQ7':qe t'o
the bi.e.s in f8vclr of I.and, (hIre the la,t.tor and t.he former it Ill_ dIca.PTlear,
ecu]_d he be rif,'1IET i ie eJ,so raIsed a rooa cu.est:Lan about your exanple of the
:,ritis}I getting the IrIsh to r,roi: 7: on the ro?/tc dur InT thc' pot.8,to hll&'ht e =:Ince
the food umm ' t there because the Innd':i.ord£ Cenlefi the pea,cair-ts sufficient access
to the landI, ho+' dId hirIng un_cErI_o)=ed peas8n't£ to brlild roc.f s make the $1t.u&tlon
worse:' Didnt t. it merely redistribute an inarl,equate food. supply f:ron one Set of
Door’ u€asan tg toc>another T' }:oh" car! i.IiIltary waste cauec liner:ny:'.at It? it
Ted.uacs th.c SUpply of €:oodc a.vai],a-DIe fO:F ConsUI.lpt.:lORI but }-IOW aCeR tlla+' end 1IT'

vlth people uner:p]_oyed_:' You say there Ic 8- 3t',crt,are of mood I nov , trI.tIl unsold.
Inventories pi]_inf: up, I personal!)' have trouble rel&tIn{:: I '.co-'’ fIEEs ti'earl,’ of
business cycles to ',;icks€11' s . B-=,er l:'o-th Irlake sense , a-!'I : suspect d:'tIe)'' re both
aspects of the same tllin,q1 but. hari d.o they fit, T

';his Quarter I’m worklrIe only on the conferrieee a.nci gt,y rascalre}\ esc ay {plan
for thesis) , hath :Look hopeful at the no:lent, i#lo knows , maybe T' II_ at last,
succeed in finis;IIn,-; soIlet.hillr :

i';y best to ';ish and Jean,



April 6 , 1975

Dear Polly :

I forgot; to mentIon cause of hospitalization : operation on
varicose veins , 9 incisions in right leg + two in left t have left
me with some recuperatin€; to do , 'tight ankle is still swollen ,
activities restricted , I wonder how long it will take me to work
back up to five miles when t start jogging again ,

Glad you like the letterhead , NQ ! it doesn't mean we're here
to stay , it just means I decided to start acting as though we were ,
Fegardless + Finally got dms + to appoint a Board of Director6 , and
they seem pretty good except they 1 re all !'TDP I i . e , too political, That
means with a change of administration they mi£ht just sweep out the
whole thill£; . :+'v'ms . told me in writing i would get tenure at 'J. of Vic ,
as a fallback position , if he doesnt t come throug'}-r Itn thin}tin ’ of
going to court .

Alonso disappointed ale by declining to attend ny conference .
IIm 6t; ill glad to have met and identified him as a good guy, I will
search wider and find others , and that will be broadening.

Lurio is Gettin8 closer to ';-feinstein 1 s jugular , I gather ,

Stuart is visiting, We've aLI had the latest brand of flu , so
nothing ambitious going on , just lots of scrabble t ping!)ong 1 put--
tering , etc o Stuart seems to enjoy that as well as expeditions , al-.
though we will be touring B. C . when he comes back in August ,

The October conference is shaping up OK, it wIll be lots of
work and maybe I am crazy 1 but what can you do?



\ ona.ay, AprII ? \ ql 5

!aGe )

liU St/ -ot your letter of Anril b fdatec- April 61 )

T' r relieved you're r:i. . It all. =oilnds very pain#ul_ .

iau were interestea in "JilcIa.-.’sky at, orle point , 1 cane across the
enclosed whIle :LookIn,q for speakers end !nf'ort''ation for ny con€erer'ee. ”his
pIece looT:s 'lore relevant to yo'Irs , ’'e 8oeen' t, have I_+ entIrely st.raI:1~,t. ,

h13t. f-nod eno.'l.--}i for = start. . fl:his isn’t a,ll his, either. I

:lo !'Tho have FOII lined up now for porrr conference , and what, wIll. 4 he)'
talk 8%Jn11t'’ ’a Toll b8:ve a.ny r'l:,'BS+ Ions for re in loot'in=- for ?_nd T'iCI'j_n."
ner)nIe {'or '-ny’* can Perl)BCe'’ T' vp been 4olnr( a]_ot, of re8rlinf and Fa I.r F t,o
o t.her conferences . = y rna , is thIs town oval- infested r7it,h over bri,cod ,
uneeFcopTetent, , t:vo-fa,cad const::It,a,ntp ! ParkaDS T sh011 III asT' B delicate
CItIestion , seelr+F I'm_ 8. bIInd:ed t.iI-es 7%re f’IIi].ty of t.hr sin of ovrrcoPn!.+'t!=ent
than rctl\ , I'ut a.7_'e FOII ru_rr; you’ re .:ojin,“ +.c> +-e n''la t.c) prnfqt. Ice e. r?per for n;y
conference : it 1 S nO+ a tOpiC t,IIP t treaT’f :'ucb neD {IFound -fc)T yOt, 1 1 8 nrl :It 1 S VeIj-
in~porta.nt. to re , and 1 Ron1 -L thin-k anyone else cnn banal.a it , --, but T’ C ha-ke
to \\ave +o be }lass I Irl,“ you, trltl'. )'ou:r agn conference corr In'" IIT,

oc had a:Lon.go con I_tIn’'L coi,’ ie, ;'a told me once }:e never accents
conference i_avi.-t,=tier. r llnl.ess 1-=.e has t.Ioe to prcp8re prcperl_-",’ ,

foIl]iI yOU D:LaPse elet>oratf e on :'tIl: Io and I :einst, bar! IS ..iuTUla,To 1 fl 1 TO ?tOUt
to wrIte our ?nn_ua.I fund reaudleib+ and any Irfo orI tr:aat, ’s UP back oagt wollld be
helpful, I :Pce:I rather -had a'-:ollt, the c'ctloo! ! b’!th rty b:residency e.-':out UP, Tt

haven 1 tf done aa nick as a shall if i , "-et, tf hr-; aln',ost unrem:ittinf’ 1lost/ II_it.v f:Fair
f:a'thy has cone l-Lioned r.e , like . avI,ov1 s Borg', to sta:r away €ro r- the n:Lace , I
werltf Hlt}1 he:F and '; ie:laIrd to a seiPj_na:r on :Ln core redIstribution a+. t.he I aT?

,-'’c}-loc,:I. , C;riaa:r, spe&ial topic ; the sini-:3.e t.ax, ''I.:’?re conversat.tort of’ eau.rsc I'Ot.
tOO techn:Lca1, ; ii;ipOSS ibaC tO convince tTlege law/ers on the feasibi_I_itT of
asses=inf' land val_yes, /xnyB©’ , ';arl ;-,'oZnh Iran :.t.ere , and dup un tI-In old
c IIestrIui-, i ”;’Teen:Lal".ors are p©©forn.InF a socIal function by holP j_nf land or it of
use untII it 's riPe for d.eve:Lopnent. , "o l: .I IImped ir) ?„nd noint,eR out that
wIl:t:Le it was tru.c under cert,ain liF1.it.el-I. circuHst =r\eeg +he.t. l-'lr}leFt. a nfl t-eS'’ lise
IG no use vai,tIn,“" for a !'.Irh€rr 1156.1 it Inn ’ t. a road general. emI.anal lion. ; I-

which pol,nt .“.a+by aRr’ -'lc!'axr? ?tIe?ily .$uvnea ahl over re , r'lenJ]_y : ?'a'1 he+l'aT’ed
ny trIte colors , T 1.7as on t.]re si?e of the $neerrla Ins ar they bar; srisT}£'ct.e'? nI. I_

alone, :' -hey 'iI.an’ t. say that. ! I.lst sa.la I vras all tworlf , md ;=rave ne a lectu=e
fror! =-: 1'' -bo provo it , > - e=V erP>awa.ssin.„.

iIlad you pol. your Too.rP of ;';lrect,ors fInal.:Lv. T Hon ’ I rnIIte ur ;ers-Fenn If- *{
you’ Fe Ina}:in.r: 6’act! a. ntsc over -i;entIre at I i . '’ic, ':*ou }iclr?,-lrt: t, sI a.F t-’ leT’ Pal
three months if you did Get tentrn©e T ’a have thcntrht, you 'd -r>e more concerned
about notIce and severance VaT.

:It' c =elt II's 321la birt.hear Friday , I’ n =.tviil€ hj.n a whole File of thinr$ he
needs : a Detr at:*,ache ca£e , a, new waI:Let , a new be'thin? suit , a net: comb , a new
too-t!''brueh, e e ThIngs were rou,Th this time ]_a.st )'ear , in fact I unforflvably forgot
hIs bIrthday altogether , TIme works wonders,

Why are you maybe crazy/



British Columbia
Institua Rv Analysis
f EconoTnic Policy

Jnd£pard£nt research irt thcpubk£; sena

3771 . Haro Road . V{ctaria. brtttsh Cl>LurnbM. v8 P 5c3 (6@) +77. 9311 or +77- 6911

April 8 , 1975

Ms , Polly Roberts
2490 Channing Way
Room 218
Berkeley, California
94704

Dear Polly :

Thanks for assuming 1 111 live to be 80 . I'm aiming for at least
ZOO , but it's good to have it confirmed by an expert .

I think it 1 s fascinating that Richard turned down the piece for
the Analyst. He is right that it smacks of "wage fund" . I don’t
suppose it ever occurred to him that there might be something right
with the wage fund theory , but it occurs to me that you have been
right. That Georgist dogmatism is a curse .

And how pray tell does Richard know that the landlords of Ireland
"denied the peasants access to the land11 , and what indeed does that
mean? My impression is that the countryside was thickly sett-laI and
finely subdivided. That is how the landlords collected so much rent.
Cliches and catch phrases are as bad as dogmatism.

As to unsold inventories piling up , that is a form of excessive
capital intensity. Inventories pile up because those who own them
have sufficient financial strength to hold them without reducing the
price to a market clearing level. Besides , don 1 t mistake a cyclical
bump for a Secular trend. Last year, you may remember, we seemed to
be running out of everything. Actually, it is impossible to move so
quickly from a general shortage to a general glut as newspaper report-
ers cohdensed language would have it, it 1 s just the quick and suE>erE i-
cia! way that people perceive things o The chronic bias is that too
little of our capital is in inventories relative to hard and durable
capital

Yes , we can leave it that the truth lies somewhere inbetween our
respective versions. An excellent way to leave almost anything. What
is friendship but the ability to cuss out somebody without losing their
goodwill ?

You must be right about the ratio of our ages . I don 1 t know why
I figured you were 25 . Must be your good health and radiant complexion.
How 1 s that for an olive branch?

All ,the best,
kL'-

Mason Gaffney
E,XeLU\ive Director\ We, 1 rx\



British Columbia

Institua Ayr Analysis
f £conamk Policy

Jnd£fwnd£nt research in the public sena

3771 ' Haro Road . Vict:aria. Br-tttsh Cl>Lurnllta. \’8 P 5c3 <6@) +77' 9311 or +77' 6911

April 9 , 1975

Ms . Polly Roberts
2490 Channing Way
Room 218
Berkeley, California
94704

Dear Polly:

Will you please tell Richard not to put such stupid things

in his newsletters , as the form letter he got from Emil Sun:Ley

Who are these idiots who write letters to the President of the

United States? Can 1 t something be done about it?

Cordially ,

/t„,
Mason Gaffney
Executive Director

MG/cn

PoS . See enclosed correspondence

Enclosure



BritIsh Columbia
Jnstitutz RK Analysis
g Econarnk Policy

Jnd£fwrrd£nt research in thepubk£: no'La

3771 . Haro Road . V[ctaria. BrttLsh Cl?LurnbtQ- v8p 5c3 <6@) t77' 9311 '- +77' 6911

April 10 , 1975

Ms , Polly Roberts
2490 Channing Way
Room 218
Berkeley, California
94704

Dear Polly :

My proposed paper for your now more than proposed conference would
probably be done more sketchily and hastily than would be best, it is
true and might not br6ak much new ground, My feelings would not be hurt
if you decided to fill the spot with someone else and yes , you might
have to do a little hass:Ling to force me to meet a deadline . However ,

I would do it and gladly so you be the judge .

I can't tell you much about Lurio and Weinstein and what little I
can you shouldn 1 t repeat, but Lurio 1 s letters sound more and more as
though he thinks he has Wienstein on the ropes . Just between you and
me , I have an idea he 1 d rather keep him hanging on the ropes than knock
him cold because that would deprive him of his favorite activity . But
I probably do him an injustice and , in any event, burn this letter.

Thanks for your suggestion about notice and severance pay. I will
k)roach this as an adequate substitute for the tenure which the govern--
ment is unable or unwilling to deliver ,

Cordially ,

@
Mason Gaffney
Executive Director

MG/cn

P . S . Don 1 t get excited about Earl RoIE>h speaking up for ripening costs .

Earl just loves to argue . Therefore , naturally he was tight at home in
a meeting full of lawyers . The training of lawyers leads them to look
for all reasons why nothing can work and of course their conversation
reflects this . Therefore , they should be used in conjunction with posi-
1:ive thinking people and seldom alone. Keith, of course, is the
brilliant exception.



Page 2
Ms . P. Roberts
April 10 , 1975

Back to ripening costs , may I modestly call your attention to some
remarks in Tax Reform to Release Land at page 137 and following. Inci-
denta11y, Earl Rolph would argue in favour of withholding land while it
ripens to a higher use, would undoubtedly argue also that the higher

-;' =; ;';==' ='"'= ";'' '= ;' = ;-;'''*' 1.e, h', Maida Va&&
d"A



!""edne£rl&y1 Apri11 IC:> 1 IQ 75

JJeac "'ase !

i have enclosed. a raugh draft of questIons to! speakers , I guess I would
stIll vezv much like th have you do the paper on employment (PS), I can't
thInk of anyone else who could handle it, it does mean you would have to
finish a 811etch of a paper about a rnonth before the conference •--' enough to
be able to send out a short summary to conference regIstrants, But there will
be plenty of time to revise the paper after the conference,

Tho conference ?lanrIIng:dk goIng reasoma-my well, T have at :Least good
can'J£ctates for all the topIcs &£cept; the last, Blackwell may fInk out on me,
He's so tired from the 9 or so hours a day he put;8 in at Bechtel that he just
comes home and collap6es, He's terrIbly wIth<!rah?! these days -... itts all I
can do to extract hkl& h-on his laIr for an occasIonal me a:L, i thInk he
enjoys being lonely,

ke iib is makIng great headway fIxing up his house , New panelling 1

It&llpa2er, kitchen fixt;wes, etc, it.1 s beginning to look quite habitable,
'Ity pa:ents are arriving ?\-iday , on their way back from a trip to mainland
t:hind! Tae hotice should $catch their Image of us as cave<3.weI:lets,

i hope yo}tr conference is procecIIng OF,

Regards ,



British Columbia
Institute £yrAru©sis
f Econarnk Policy

Jnc£efBnd£nt research in thefmbk£: sena

3771 . Haro Road . VIet:aria. Br-tttsh CbLumbh' v8p 5c3 <6 W) +77' 9311 D' +77' 6911

May 5 , 1975

Nls . Polly Roberts
2490 Channing Way, Rm. 218
Berkeley, California , 94704

Dear Polly :

The time is coming when I may be able to take another pass
at Bill . We have a Board of Directors and it is organizing
itself . I should, of course , approach Bill directly but what
kind of vibrations is he sending out these days?

Grady Clay is a nice fellow but also a bit of a con artist -
nothing vicious , he just flatlters everybody outragiously and
thus smooths his pathway through life . He also writes interest--
ing books .

C#rdially ,

on Gatfn
Executive DI}ec

MG/ cn

Dictated but not read by Mr , Gaffney



T}u;rsC.aIr- , q'r $

eaT ? a,se t

Glad to h=al- you’ ve fInally got a lbar6 of DIrectors, Are they )’c)urc
or lob Williams1 ? I;hat else is goIng on with tt'le In$tit,utc?

l',ill is tired and grumpy these days , teetH;el, WOrkS hIFI Ven’ hard a nUt
he enjoys it, Nets now making f:28,000+ and has a Tnrs3_ti13tty of beIng pFancied
to chief u,-chIt.ect, Ie, architect in char f-_e of a rec tonal dUis lone So unless
you can na,kc him & ?aoa and secure offer , t doubt he'd be interested , =’n the
at,bar :'.anti , it might do hIin 8:Lot of good to F got out, of hIs :=&rl :':raiIcl_sco Itit,

! ' in workIng away on the conference, it takes so nuc}I t,ii’ie , -Init :' n getting
nowhere fr,8 L , ; ec)pIe don't an8wer :Letters , or 3ive urn Isa}:1.e sur;send-.lane , etc,
/cry f!'ustrat.Ing, '.-'he j,e&cue of Hone ir TaI;ere }-, r+n ncI-eel to cosFc>noor , Ilo?#ever,

Spe ailing of the League , theylre starR;ing on a two year study of assessment
arId property tax aanlni6trat.ion in ':Xtlifornia, I viI_:I. be one cf about :I.C women
work In{; ort it , '!es1 another co}nnittn,ent , , , TUt it.’S & gTO ?.t OrF©lq,uni'a+
tea*i:Le IIst&h to the leaF,Ie,

Cathy is continuing the vendetta against suspicious mer?oars, }icr :Letter
In the labesq'. news:Letter, cnc:Laced , ie allned at BIll }*It:L ante , who Dms aD inc
vacant :Lots, and at me , who am divertIng the school by tbakkh®ab©ih$ gbc>ut
property tax reform, efficiency, transIt financing , :'rovri=h vs, no-.growth, and a
nor&ss of non--fbrHamenta:)., perIpheral issues'' , ( Si-,e WTo-be the letter dtc: an
argument wIth me over Pllante' s purIty, )

Gn the other hand , Joe ’:rent;o has turned up some real dirt on -R== and L€AF,
so my-be Cathy’s right about the enemy withIn, But It's so wnxrlng to have
one's natIves contInually suspected,

Keith and I are goIng hIkIng in the Vent;ana this weekend , it wIll be good
to get away , though sometImes I get panicky with a:LI the things i' ve saddled
myself wIth, Will I ever finIsh a thesis? I wonder,

Ho&’ s Laura? She must be up and doing thIngs by now,

Regards ,



/'

BritIsh Columbia
Institua Ayr Analysis

{ Eton(wnic Policy
Indvend£nt research irt the public &n'Ice

Ba

3771 . Haro Road . V[ctaria . Br-ttLsh CoLurnbta \’8 P 5C3 (6@) +77' 9311 or +77' 6911

May 16 , 1975

Ms . Polly Roberts
2490 Channing Way-Rm. 218
Berkeley, California , 94704

Dear Polly :

11 ve looked at number 5 on your list of speakers topics
and it looks like ABAG is my bag, You have practically written
the paper for me, so it should be fairly easy,

Yes , my conference iS proceeding okay, it 1 S October
24-26 and I hope yours is some other time , 1l11 put you on
the liSt tO receive Richard Pollock 1 S interesting paper . He
seems to have picked up the ideas pretty quickly , although,
with occasional inaccuracIes (says he arrogant;ly) .

I think you should come as an observer and discussant , if
nothing else, Could this be done? ’ '

Cordially ,

Mason Gaffney
Executive Director

MG/cn
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Preliminary and Partial
Draft , May 2

RIchard PoLlock

Efficient and Equitable Taxation and MobilizatIon of
Capital in a Capital Short World

1 , Introduction

Much of prevailing economIc theory appears to lend support to the

conventional wisdom that increased investment is the solution to almost

every economic problem, This view is usually translated into the

policy prescription that income from capital should be taxed at ever

decreasing effective rates, Claims of an impending ’'capital shortage"

appears to be reinforcing this sacrosanct view of capital income and

related tax incentives as .demonstrated by the 1975 Federal tax legislation,

This paper will demonstrate that appropriate public policy under

developing economic trends may call for an increase in the effective tax

rate on some forms of capital income. A higher effective tax rate on

capital income may be a natural result of more neutrality in the tax

system+ An increase in the relative effective tax rates on capital would

be efficient as well as equitable, Because of the secular finance

capital short, labor surplus context currently developing in the U,S, ,

a higher tax on the use of capital would result in a less intensive use

of capital in some particular applications , thus freeing scarce finance

capital for job creating uses elsewhere, Thus, a reduction in the margi-

nal capital-labor ratio would contribute to an increase in overall labor

productiVity and employment given the level of capital or real investment

capability in an labor surplus situation, A reduction in capital inten-

sity in combination with steady full employment of labor would peruit a

higher level or growth of income . Such an increase in income and employ-
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elatIon, capital gains, and existing tax incentives and preferences such

as the Investment tax credit and depletion allowance. Existing and pro-

posed provisions of the individual income tax affecting trust and in ciC-

vidual recipients of business or dividenc{ income are also very relevant

to the overall package of capital related tax policy+ Avoidance of the

value added tax, payroll taxes and similar taxes, which may directly tax

labor input, is suggested by this approach.

New income tax provisions affecting retained business income and the

earnings of financial intermediaries may also have a potential role to

play in this overall fiscal response to or accomodation of finance capi-

taI shortages , Under one likely scenario, firms will face ever declining

availability of internal funds while middle income households may still

be adding to the flow of inve stable funds in the form of contractual

savings .through insurance, pension funds , and mortgage payments B Higher

income households and/or trusts will still be receiving and dispersing

large amounts of savings , Also, assuming a given level of government ex-

penditure , an increase in the effective tax rate on capital, would imply

a decrease in the effective tax rate on labor or household income, and/or

government surpluses. Either fiscal option would enhance the role of

financial Intermediaries while contributing to the maintenance of the

overall social saving rate,

Saving Mobilization Policy

Broad based household savings sources and government surpluses, along

with the savings from divIdend income accruing to upper income individuals

and trusts, could provide an ever growing source of investable funds rela-

\
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be amenable to continuous Keynesian aggregate demand increasing policies ,

Land Taxation

Since land is more scarce than capital it would be preferable to con-

serve land through use of less land inte tl$ive production processes. More

capital intensive uses of land would both conserve land and use labor just

as more labor intensive means of production in manufacturing would save

capital and use labor, Thus , a more efficient mix of capital, land, and

labor would be promoted by the use of an appropriate mix of site value

and improvement property taxes along with higher taxes on capital income in

general ,

SectIon 11 will provide a brief analysis of the structural changes that

appear to be occurring in the U, S, economy at the present time, The Im-

plications of these pending changes for the continuation of past trends in

U,S, economic growth are considered,

Section III considers the implications of these possible changes in

structure and trends in the U, S, economy for the underlying economic analy-

sis, The implications of these new secular trends for policy formation

and implementation is also developed in this section,

An analytic framework relevant for evaluating crucial macro economic

relations in this new context is developed in Section IV,

Section V considers the analytics at a more micro level permitting an

examination of the effect of tax induced changes in relative factor prices

on capital intensity and replacement cycles,
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3+ Increasing long term interest rates in the face of declines in both
the rate of inflation and level of real economic activity
4 , Inability to use over valued U, S , dollars obtained on credit to

acquire real capital and scarce raw materials abroad

5 , Declining savings rates as consumers strive to maintain real constImp-

tion expectations in the face of inflation and declines in real income.
/

Evidence for a Secular Surplus in the aes :'
Ad hoc evidence is also present to suggest a strong possibility of a

significant shift in the direction of the U+SB becoa$ng a labor surplus
economy , These include:

1, Upward drift in the so--called normal unemployment -rate
2, Underemployment of many college trained youth
3 , xigh and rising rates of voluntary enlistment in armed forces
4, Evidence that entire generations of minority and disadvantaged

groups may never hold anything other than temporary, marginal jobs
5 , Evidence that previous high rates of employment were attributable
to £eatherbedding or redundancies that are being wrung out of the economy

by means of mergers and other rationalizatlions of the production process +

6, Absolute declines in the level of peak to peak employment in some

industrIes
7 , Past tendency for significant increases in employment to come from

labor intensive service industries that will require continued growth

in real spendable income ' in order to grow at the same rate as in the p8stn

i,e, if real spendable income ceases to grow as fast as in the last
ten years, the service industry and thus the service industryts role
as the primary net new employer of employees will not continue
8, Decline in rate of growth of real wages

It should be noted that the combination of capital shortages and labor

surpluses is more prevalent in the world than the reverse condition typical
of only a small handful of very developed economies , Declining birthrates
may eventually help . to achieve or preserve capital surplus status of some

countries, but such demographic effects may be too late and too small,
These fundamental changes in the structure of the economy and relative

size of available factors of production is of recent enough origin that it
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B. Implications and determinants of changes irlr elative supply of capital
and labor

The ad hoc evidence just considered raises a presumption in favor of

claims that finance capital may be coming short relative to the growth

of labor supply. Such concepts of shortage or surpluses have meaning

only in relative terms , Finance capital can be considered short only
in terms of a comparison between available finance capital and the needs

or requirements for finance capital resulting from growth of demand

and the labor force , The factor intensity of production processes are

also an important feature in this determination of relative finance

capital scarcity or surplus but macroeconomic policy formation usually
takes this aspect as a given or a constant, Thus , a more formal state-
ment of capital scarcity can be formulated in the following terms :

Finance capital can be considered scarce if the amount of savings gen--

erated by a particular growth in income is not adequate to finance the

new capital necessary to equip all workers with the new capital required
to preserve their productivity and thus their real wages or income ,

Thus , the condition of capital scarcity relative to a given labor
growth could be attributed to a variety of circumstances : an inadequate

savings ratio and an excessive capital intensity in the production

procesS, A relatively large capital-labor ratio is particularly likely
to generate capital scarcity relative to labor if the introduction of
more capita:L intensive means of production tends to free labor from

existing productive activity, Thus , the condition of capital scarcity
relative to labor cannot always be attributed to an excessive growth

of the labor supply. It is custom&ry to put the blame on the inadequacy

of the savings rate , And suggested business solution is to increase

the savings rate by reducing taxes on capital, But the U,S, savings
rate has been relatively constant in past years , although the rate has

been lower than that in many other developed economies . The one deterdnult
of growing scarcity of capital that has been changing rapidly is the

pronounced increase in capital intensity in recent years .

Th}IS , it appears that one determinant of the growing relative
scarcity of finance capital in the U,S, described above is the excessive
use of capital relative to the societyls savings rate and labor force
growth. The evergrowing capital intensity of U,S. production processes

combined with the capital claims of evergroving capital "sir&stt such as
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deserve considerably more analytic attention,

C. Fornulatlion of a General approach to an economic solution
Appropriate economic policy under pending structural change ,

should attempt to lower capital intensity while increasing average

labor productivity and at least maintaining the real volume or rate
of saving and investment . Ideally , the marginal capital--labor ratio
should decline while the average outpUt-.labor and savings ratios

are increased, Some changes in resource allocation- or production
processes induced by changes of relative factor prices would naturally
tend in such a direction; as the marginal productivity of capital in

in more c ape9

cre ased due to its growing scarcity relative to labor , its relative
Pr3#b+nbv9 vbve 4 rb at +Tnbq IIa + nb qaA + nb + VI nb v+ ,nn, n ,a /ann ns nbA+ vv+ nb are =tvb ne nT + ne qq nI

it&l intensive production processes , Thus, a policy of restoring
neutrality in the taxation of factor incomes by removing existing tex
preferences enjoyed by capital would in itself contribute to a solution,

Both equity and efficiency suggests that this. natural tendency

for shifts in relative prices would be reinforced or accentuated by

tax policy, An imediate increase in the after--tax user cost of
capital would result in a more direct and rapid adaptation of investment

policy and production processes to the developing real caDital scarcity,
This approach is analogous to a policy that would have increased the
price of oil UD to its long run opportunity cost by means of tariffs
or tax 20 years ago . In hindsight such a price correction would have

considerably mitigated our current energy problems resulting from the
chronic under pricing of oil in the past ,

There is serious question if markets for capital and other factors
are not so fragmented, and imperfect as to preclude the rapid and

pronounced shifts in relative prices required to realign factor int;en-
sitlies + Even in the absence of tax subsidies , there is considerable

doubt that market determined relative prices can perform all the
functions assigned to tha by the neoclassical growth models which

assume _rapid adaptation of factor proportions to changes in basic
conditions as the result of relative factor price changes . e .g.
Houthokker ts b8 market imperfections may preclude the necessary changes

in price relatives from coming about , However , it is still reasonable

to assume that markets will respond to whatever changes in relative
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111, ImplicatIons of a Secular Capital Shortage for Economic Analysis and Policy

A, Relation Between Structural Forecasts , Macroeconomic AnalIrsls and
Policy Formation

It is not too early to start to. identify the broader macroecono-'
A

mic policy and analytic implicationg of the particular view of current trends

in the U, SB economy described above, The policy implications or options

whIch evolve from such an inquiry may unavoidably involve some nazinative

considerations, However, the relevant policy goals are of long standing

and usually widely accepted; e, g, maximization of the sustainable long run

growth rate of average real family income while avoiding wide disparities

in income or opportunities ,

If the pending structural changes in the U,S , economy are pervasive,

the policy choices and response may have to be much more fundamental than

would be suggested by U, S , postwar experience, Postwar attainment to an

appreciable degree of the perennial goals of full employment, growth, and

price stability was apparently achievable by traditional Keynesian policies

focusing on the management of aggregate demand, The conventional analytic

wisdom was shaken in the earlier part of the 1960’s as the result of con-

$iderable support for structural policy approaches Clotlgbt to be necessary

to attack the claimed structural character of unemployment at that time.

However, this burst of agnosticism toward aggregate demand management

policies was apparently stilled by the apparent success of the massive ad-

dltions to aggregate demand resulting from the 1964 tax cuts, the Vietnam

conflict, and I'war on poverty" expenditures , Now prolonged gaps between

actual and tbotential’1 output so characteristic of the 19501 s and early

19601 s are reappearing, while being compounded by bottlenecking shortages
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Other structural policy concerns such as manpower traIning and reloca-'

tion$ is another recognized example of the type of structural or cowosi-

t:tonal policy which would be of particular relevance for coping with the

assumed economic scenario being considered here,

Still other policy options of a more dirigistic nature include price

and wage controls, credit allocation, rationing, and tariffs or quotas,

Some believe that these more extreme forms of government intervention in

the adjustment process are necessary at the present time since the structural

changes considered are thought to be of such a magnitude as to call for

fundamental changes in the mixed U. S, economy, However, a more sophisticated

or innovational use of the more indirect controls such as fiscal and none-

tary policy may still be an adequate response if any of their undesired

composition or structural effect can be avoided, Thus, this paper concen-

t:rates on' shifts in emphasis and assumption of existing fiscal and monetary

policy that would be appropriate for the structural changes considered at

the outset .

Be Implications for Capital Income Taxation Policy

The broad outlines of the appropriate capital tax policy called for by

a forecast of secular capital shortage can be readily derived in the con-

text of the macroeconomic analysis developed in Section IV, in view of

the many existing tax preferences for capital and income from capital, it

may be enough that tax neutrality is restored; i.e, , parity in the relative

tax burdens of various factors of production ought to be restored by defining

all income tax bases in the most objective manner possible, Eliminatisn of

explicit preferences in the definition of income, e , g, , unrealistic tax de-
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world of second best:+

C , Imc w
Mobilization

The hIgher effective tax rates on income from real capital will tend

to reduce the amount of after-tax cash flow that would otherwise be internally

available for investment or dividend distrIbution, However, in view of the

IIkely increase in before-tax profits in a capital short context, the de.-

crease below present rates of business savings need not be comensurate with

the full amount of the tax increase, Moreover, the higher pretax rate of

Interest associated with the higher marginal productivity of capital may

maintain or either increase the income share of high saving rentiers,

Higher overall personal saving rates may be generated if there is any apple....

ciable interest elasticity of the supply savings.1

In Spite . of any such offsetting effects on the supply of savings ,

public policy may still have to make complementary changes in tax and

fInancial institutions to facilitate the efficient and equitable mabiliza-

tion of capital when the relative magnitude of internal business financing

is forced down as the result of any restructuring of taxes on business in-

comee The role of internal business financing would be further reduced if

the tax restructuring program included integration of the corporate income

IThe relationship between increases in the marginal physical producti-
vity of capital, possible decreases in the after tax rate of return on
capital9 increases in the after tax real wage rate, and the interest rate
pose some subtle economic problems . However, in view of imperfect > fr-ag-.
mented capital markets, it is likely that the rate of return on contractual
savings of households could remaIn stable or even increase while the after–
tax financial rate of return on marginal real investment is declining. Im-
ptovement of capital markets would tend to lower the spread between lenders t
and borrowers1 rates,
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£erences may serve a function, assuming that they do not have to. lead

to inefficient use of urban land through urban sprawl+ Higher land taxes

would provide an offset to this less efficIent implication of an other-

wIse desirable tax policy encouraging grqater household saving in the

form of investment in home acquisition,

D, Overall View of Taxation of Capital and Land

So far the discussion has focused on the relative factor intensities

of capital and labore in view of the greater relative scarcity of capital,

the analysis has suggested that policy should encourage a more extensive

use of capital in order to spread it and its job creating power arQuncI,

The substitution of labor for capital in affecting a shift to less capital

intensive production processes on the margin would in effect econamize oa

the scarce capital,

A similar framework would argue for similar economizing of land which

is even more scarce than capital if a long run view is taken, Thus, just

as capital is economized by shifting to less capital intensive means of

production, land would be economized by shifting to less extensive uses of

lands in these terms there is a close analogue between the case for taxing

site values and reducing the tax on capital improvements on the one hand,

and the case for taxing other business capital, or income from it, mate

while taxing labor or the household sector less , Perhaps one could £ormu-'

late a tllawt' which holds that the more scarce the factor, the higher should

be the effective tax rate on it or its income. Thus, relative to existing

effective tax rates, direct taxes on land should be raised much, direct

taxes on capital should be raised some, and the relative effective tax rate
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likely that given the underlying structural changes previously indicated,

It wIll be necessary or desIrable that the capital intensity of production

processes are reduced wherever possible, This should be achieved while at

least maintaining the overall rate of investment and savings , Since there

appears to be a finite limit to the extent to which investable funds or

real capital can be generated while labor appears redundant, it is neces-

sary to spread out the available capItal by means of lowering the capital

intensity wherever feasible, This will make more capital available for

creating new jobs while still making capital available to unavoidable

capital sinks such as utilities and other conrnunity infra-structure,

The simultaneous achievement of lower marginal capital intensity,

higher average labor productivity, and constant or growing savings rates

may require an orchestration or mix of public policy tools that has yet to

be recognized or accepted. Even the underlying analysis required for the

formulation and refinement of such a policy mix may not yet be available

or widely accepted by analysts . This statement has tried to show that

enough relevant anlaysi$ is available to suggest that some aspects of U,S ,

policy should be re-directed, particularly in the area of tax structure

and £inaacia1 intermediary policy. A higher level of taxation of capital

and/or capital income appears to be justified by the use or adaptation

of this analysis and the relevant policy goals , This increase in the average

level of taxation of capital income should be achieved primarily by means

of structural changes in the corporate income tax which would move this

tax in the direction of' greater neutrality, The removal of explicit and

unintended tax preferences would go a long way to restoring neutrality as
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MEMORANDUM DATE : May 16 , 1975

TO : Participants in Madison Conference on Reconstruction in Macroecono–
mics

FROM : Mason Gaffney, Executive Director

Gent: lemen :

Professor Richard Pollock has completed , at my urging, a prelintin-
ary and partial draft of his proposed chapter for our Conference and
book. I enclose it herewitlh, "Efficient and Equitable Taxation and
Mobilization of Capital in a Capital Short World" , Please send your
comments directly to him at the Department of Economics , University of
Hawaii , 96822. 1 will be sending him comments as well, beginning with
how about shortening the title, and continuing with the thought that on
page 10 it is not correct to say, as in his point 1, that replacement
requirements of previously acquired capital will absorb ever:growing
relevant amounts of available finance capital because such capital
generates its own replacement funds as it is amortized . Thirdly,
Richard or someone needs to take up the question of whether capital is
in fact undertaxed v/hen we consider the combined impacts of : a) the
double taxation of corporate profits; and b) the taxation of phantom
profits caused by inflation.

In general, I am, as I told Richard , delighted with this draft
which brings together many of the keynote topics to be handled at the
Conference .

I hope that Richard’s timely contribution will inspire all to get
papers in early and start shooting comments back and forth . I look
forward to a landmark conference.

P . S . Richard asks me to emphasize that this is still a preliminary and
abbreviated draft that is offered only as a synopsis or summary
of the main effort . Those of you who know how thorough and
conscientious Richard is will not need to be told this.
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Dear Polly:

Cathy Ca is a true believer , and every movement needs a few, in
support of her puritan stance , look what land speculation did to
Dave Lincoln, it was his dacit actually9 who took the plunge . It is
a £ami&iar route , The young idea:List preaches for a while , and no one
li8tions , 80 he says all right , I'll go out and allow them, if they won't
follow no I'll exploit then, then maybe they'll believe ae , So he get$
rich , then in his old age says well now i can preach and theyl11 bc-
lieve me because I'm rich , so he preaches and no one believ© bin be-
cause be is still the same self-righteou8 , inept preach9r he always was,
And beside8 he's now rich and conservative and he bends the message to
suit his new stat;use And his kids grow up know$ng what their dad does
and following that , not what he says,

But against her view, look how naive and unrealistic Cat, ly is , and
what a narrow group she can communicate with, And look what a bare she
either is or must becone , as abe narrows down her nessage still further
to that which is in de Good Book,

But we can 1 t resolve this dilemma , it is as old as time , and its
counterparts may be found throughout history, All we can do is try
80nehow in ourselves to iaco 'i>or, te the best of both schools , and
avoid falling into the worst weaknesses of either , So be of good
cheer , keep up the good fight , and don't fear to touch ba8e with
reaaity now and again as well,

Congrats on your leading role with the League of WV, A fine group H.-

mother devoted much of her life to it , Your group will be doing same thing
I'm doing for B, C .

All the best ,
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May 28 , 1975

Ms . Polly Roberts
2490 Channing Way, Rm,2:L8
Berkeley, California , 94704

Dear Polly :

One comment on yours from South Lake Tahoe,March 25 , 1975 . You
write on the cause of slums and come out "along George Peterson’s
line" , "the slum lord with his multiple depreciatlions is a myth" ,
"there has been a long standing confusion between slums which have low
and even declining land values and areas in transition from one use
to a higher use where land values are increasing rapidly" , "how to
reconcile your portrait of the slum lord depreciatling land with
Peterson 1 s evidence of zero slum land values"

I plead innocent, Maybe yOU1 re getting me mixed UP with Perry
Prentiss . I've told him for years he should quit pedaling the sterdo-’
type of slums on very valuable land, Please see appropriate sections
of "l:he Property Tax is Progressive" , I learned in Milwaukee and have
preached ever since that in slums the ratio of building to land value
is quite high because of the very low land values .

There are actually three kinds of slums at least , There 1 s the
land in transition and of the cheap land there are two kinds : 1) the
floodpla,ins, ete , which is bad by nature; and 2) the declining or
declined area of departed glory where the negative neighborhood affects ,

associated with very old buildings and their inhabitants , have destroyed
the value of land for renewal, This last kind is potentially redeemable,
It is no doubt for this reason that most public money is wasted on flood--
plains , which are not , and therefore satisfy the i-nf-aFl-ib-le perverse
instinct of politicians always to do the most wasteful and least effect-
ive thing, All the best,

Cordially ,

./Z@„
Mason Gaffney
Executive Director

MG/en
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P. Roberts
May 28/75

P.S.

What can you tell me about Al V. Krebs of the Agribusiness Account---
ability Project and about Joe Pet:ul:La? Having established that ,Jeanne
Danger£ie:Ld, who ostensibly wrote the piece on tax loss farming doesn 1 t
know much about it, I'm wondering who was the brains behind it ,
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Dear '-..be,

:In li8ht; of your innocent p:Lea on deprecl8,tIon and slums , let me quote non
"';he property Tax and htergovernalental Relations" :

"'£here is little use:ful incentIve effect of this tax break, On the contrary,
It is one of the main reasons :for the nonrener{a:L and decay of our cl-ties, Ect even
ecologist= will spi:1.e on the wildlife it shelters, the !:attus norvebicus, iattu8
rattus, and :friends, The main shelter goes to owners of older builc''inge , , , " Il 2 2,

I would argue that depreciation is not a major :Motor in the creationof
s:turns, !.:ultlple d,eDrecidtibn is potent tanf useful on old build&$Rsonly Sn ' ' - '~ a
8:reas oftransition , which are not slums, However, the owners of old buildings in
areas of tran8ition are elderly person8 , estates, trusts , etc, Such a IIners have
he:If for a long time , and rarely sell, 'natt6 rav the buildIngs are run.-foI,m, in
facti failure to sell to a higher and better user,

?rom what ltve seen, most of the rrlultipILe deT>rec:lat laB coen on vIth new
and relatively neil bull(lines , where the tax &dvan InFer, a::e the Greatest, if
anything 1 depreciation is an incentive to overim}movement, excessive invest:neat
In bull-dings OIT very long life, IIlus it may contrIbute indirectly to 3lurxs -by

divert:Ing capital tron renewal, It's e8sentially a c&Vital sink, dratling noney
from more productive Investments e:Lset&wro , lsnlt that a 1,x>ht you make in
TIS'IY3C, or 80met}ling :LIke that?

Al Krebs is a self•-important ass, Joe Petu:L:La is a erie&do6f mIne here
In Berkeley, and. a €'reat ad.mk'ar of yours, } lees HHit.ten a couple of hoofbst
and is now completing another on the history of natural re80urces in the US, or
somethIng IIke that. !fhm:e ala you get hIs name , if not from me? Why do you
thInk Jean Ebngerfield doesritt know much about tax-loss fa:rBring? She ts
present:I_y getIt;lng a de&yao :from the arag_nate School of Public :bl Icy, and hIs
boruor led a:Lot of stuff from me on property taxes and land use p etc, At some
poInt in the dIstant past : nupplied tho ,'-.gr11ru3ines$ Aecount;abIlity Project
wIth some materIal on tax loss farmIng, whIle I was working on the Nader project ,
I never did see the piece! maybe they usal some of my stuff , Why do you want
to know?

I hope you wIll or dId enjoy your trIp to D, a,

I forgot to mention , I'm halfway through Widkse1 I's lectur6s on :PolitIcal
EconolW6 1 see what you mean, about hIs havIng great Inslghts , and then not
followIng them up, But then, It's a short book, By the way, regarding yotu
t:rIck of staggerIng the ages of machInes or trees to show that lengthenIng the
perIod of productIon increases the share of capItal, --. VickselZ does that too
In Value, t:bpltaI, and Rent, I don't think you gave hln credIt for it,

FTP;'?;
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June 3 1975

Ms. Polly Roberts
2490 Channing Way Rm. 218
Berkeley, California

Dear Polly :

Pollock will benefit from your c08ments on his paper. Please
send them to him and spread a few copies around where you think theyl11
do the most good. Pollock is very aware of his lack of infallible
intuitive accuracy, to compensate for which he has over-developed the
left side of his brain and is exceedingly punctilious and conscientious
about detail, rational linear argumentation and proof , empirical bases ,
etc. In glort, whatever you write him he will read it with care and respond
to it , one way or another. So it is worth the effort.

How did Lincoln make his money, you ask? it all started with
the Lincoln Electric Company of Cleveland, Ohio. He developed an incent-
ive wage system which was very effective, so he says. There were some
subsidiary enterprizes such as the Bedford Wire Spring Company near Cleve-
land, where David was Director for a while. Maybe he just bought that as
a training ground for his son. Meantime the old man got tired of paying
taxes so he went out and invested his money in Scottsdale, Arizona, a
community you probably know about, which he put on the map and developed
with his Camelback Inn, among other thi n gs. He also owns most of the land
along Lincoln Drive, which was not named after Abraham. He also bought
the Baghdad Copper Company, and consorted regularly with the likes of Phil-
lip Wrigley and Barry Goldwater. For additional information I suggest you
consult June Weden, who is a good friend of Lillian Lincoln Banta Howell.
Anyway, the upshot is that Dave Lincoln was brought up in a family of land
speculators and became thoroughly imbued with the spirit of unearned in-
crement, and it is hardly surprising that he pursues his fatherts wishes
as expressed in his estate with limited zeal.

Cordially ,

MG : jm
Mason Gaffney

Executive Director.



''’Ol’ ,

T: IITu=??.yI June 12 1 1975

Fear !' InSet

:: 8:a:11t I.’fri_st. s?re.I..If: you thIs , no’/: Ite= finally 3T'=iVOc: ,
looks food to rec one'r nrr,? in prInt !

Tt sure

’Jo’-i con+p5.rn€xi Itv hunch the.t o:La nan :Lincoln naPe his fort line pri7,ari:I.y as
an entrepreneur, C:bvious:Ly he ? leT'er? UF some unearn£t! Increment r.lonr’ the Tay ,
but gIven the sy6t:lea, a successful ent,reprerIcu could hardly help doing go .
The real recipIent of urIearned income is of co IIl’se -hvid LIncoln , You're
hari.nnfLn::T to sound. a bIt :Like ':a,thy, ,'=fter all , fkor€e h&mse:Lf insisted that
the real enemy)r is the Fy,6+p111 not the people who pursue theIr interests
wIthIn the systen,

1 fT.t,herod :from lion Hafnan you were in IA, TIe thibbs g6u#©a " a very
delight,fu:I person'' , !fhat did you think of bin?

iiIefF,r(Ie t
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June 12 1975

MEMO

TO : Participants and Discussants
1975 TREE) Conference

Enclosed is a recent paper by William Orzechowski
on Labor Intensity and the Federal Sector, it is clearly
relevant to the theme of our forthcoming conference.

MG : jm

Bnc .



Thuraday, June 26 , 197.5

Fbar Yase I

A little problem has nagged me persIstently, :Perhaps you can be:IF me
solve it ,

You and I and most Georgist.e assume that if we could fat rid of Inperfeetions
In the land E®rket , via a l&nd ta-x and Joesib:Ly other means , citIes would grov
m@e compact , The mar81n6 of nrc>auctIon of everythIng from hi&hrlses to gheep
would retreat; to more central :Locations,

Yet this Isn't obvIous:Ly so, Those who presently use ],and lightly or not
at all would dlsgor,ge some of theIr boZ<lines , and uce the rest more intensIvely,
But th06e who present,ly use !and too intensIvely , or cannot obtain :Land at &:L:L ,

would Increase their holdIngs , and use them less laterlsJ.vely, % for the margIns
of production to shrInk, the les$ 1nt.ensive users must reduce theIr holdings more
than the more intensive users Increase them, I can't colIIe up wIth any sound
nathe lintlea:L reasonk&gETas to why thIs should be so , I can come up wIth a little
diagram that suggests it nIght;n’t be :

}{ and L a=e buyers of land , which has ?rice P, d„ is l’s dIscount rate,
and 4, is 1,'s dIscount rate, Tn a perfect c@@tta:L mark gt , both would have the
L;;Re”#ts;Qirl; ;;;; TH; , i;;1;way-IN>etT;b; iT

i }\
’\

,//;; L , I i- t t

L
\\\

P ' :+ ;} { r : h 1er r //

t’ ' t

..}':P

_.,.-.+bljr„._

LII L'; L1&'\

P . tIL

as you can see , if all_ eLse romalns equal , the normal shape of the =urglnal
produet curve suggests that when a,' and d„ converge on 1, H viI:L increase his
holdIngs more than L decreases theM, Of 6ourse, all elee Isn't equal, but I don't
krloli hav to account for a:L} else,

an the other hand , if Nuth et al are correct that expenditure on housIng
rises faster than income , then obvIously redletrlbut;ion of income would lead to
:Le8s net consumptIon of hons Inn, and co perhpp8 :Less concurlpt- ton of land for housIng,

Cbn you enIIghten me?

'" . P \.+\

!)



Sunday I June 29 , :IS37 S

Dear WIse ?

i f 5_aa:II.y met 'hn Ha„TW.n , t:rid aT, }hIs a very at.tract. Ive guy, He looks
yat,}\er as : on;ected him to , very southern r:&l!:farrIIn , wIth tan and k'bite I_ca:WIse
*?t)!fever, there appear to be nlssinf steps in his economic staircase , He asked
ma why would peep:Le a}at :Land if we Instituted sIte value tax&t£on. , :'at;her than
let my jaw drop , I gave him a lee-hra on shiftIng to neutral :from bl&sea holding
co$ts , which :1: don't thS_nk he got, ire was also astourvled. to discover that I
shared !", is distaste for :Land trusts .--' he h&I & It?ay$ assume<! Geore;isI;s favor
then, as one form of yak:tag :Land comlwn propel+y, Strange character ,

:;Ill _1.lorIso ’s &?owthe: a beard. :to looks :Ilife a eren$ between a hobo and a
porcupIne, :aT= hIs ?!!:fe tiontt :Let hIm out in public wIthout a t.t*_r'ee piece suit
arId a tie , i:a>6 he wants to f’ri8hitCH of:f women err#$nate $tucleyas !

;:eXt'}\ and I h&we cl_ee idea to &tmrIcion our schitzophrenic way of :Life and go
back to baUr; a reguLar married. coup:Le. I’m r8l£wed , I’d gotten very tired,
of living in It}ibc , iIgrt>e we’ll even have another shot at multI}Xic&tion, though
the chances of succe8s a,rentt too good .

you :nICE be (;:Lai. to get back to your gaze,en &fear your w'and expec3i'ti.on ,
hoT Ie to }na:{e it tyrwgh :;£ctori& e;one time this summer ,

BeERITis 1



:aturt;tay , July 4 , 1975

i;eaT :’'.a se 9

- leith an<! 1 went to a movie last night you must see . It 's called ’“lhc
ind anc; the I,ion’' , it tells the story of an epIsode in gunboat dip:Lonacy

du='ln€ Teddy Roosevelt's tIme , in a romanticlzed and quite entertaining
f8stlion 8 Strajght out of :2:*-: #

I went tO the annual CenTre conference in :Ian :.lego , After mUCh acTIF,onyt
and a {h:rea,t now, Arnold '.- Hin8tein to sire ,Toe Trento for libel C Joe accused hIm
of havlnF{ soxlethin,': to hide because he refused to release budget fIgures) ,
the truth came out : Arnold thinks the classes are a total waste , fit only for
little old ladies in tennIs shoes, Some of the other dIrectors dIsagree , so
son.e fundinp? continues for Stan - ZuberIs{elrI's hintlschool classes. ’ 'ore In!>crt'ant
for uc, the loar:d of -"irect.ors has dec Iaea that the ”4ssociate” schools, as welre
rlor! called , have been ’'on welfare'’ long enough, It's time we ':pMa our Ohrr way'’
so ’'’etr York norley , about '\250 ,eno a year , is beIng shifted back to Held york
Trojects , chiefly a big assessment survey of the *;etr York area by t.hIs guy
!''hi1 q'lnketste Irl, it souhds IIke a Good project , but I've heard alleBatIIons
that Fjnkelstelanis an ineffective sper,dt,hrift, 'So we've got :8111,000 , and
Derhaps a IIttle n.ore for this year; ba that 's probably the end . There are
some possIbIlities ttc ca,n pursue wIth Ini.a classes , and advertisIng in the
Analyst (if Cathy ItOU:Ld quit squatting orI it IUce a Y,other Hen , unwilIIng to
t.BEst anyone else to get near it) , but clearly lie canlt 11ve in the style to
which we've Mown accustomed on the 38000 to B9000 a yea= we've been raising
ourselves , So thIs is the year that nn Ins or ?meaRs us , Thank God Clay
Berllrlg is now presIdent , not me,

T had a marvellous afternoon in San DIego chattIng wIth Bernie Slegan,
of Utd Use bl I;bout ZonIng, You're rIght , he doesn't share some of the
perceptions we do , he’' s a ChIcago law professorsvho made a $ 11e as a real
estate developer on the sIde, But he-e a very bright , unpretentIous sort of
guy who seems quite Interested in further InvestIgateng a£;96rgtgi tit Ideas ,
especIally if they're consistent with a Chicago emphasIs on rIare:Ina I analys£s ,
etc, 1 -sent hIm *''.Fax Reform to Release land" ; I think he '1:1 enjoy your
anatomy of L::'s ,

Re€ard s ,
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July 9 1975

Robert Scro£ani
Berkeley School District
1414 Walnut Street
Berkeley, California 94709 .

Dear Bob:

I see from your letter of June 3 i am supposed to
do more than vote for one entry for the Mason Medal contest:n

Unfortunately I cannot do so, it seems to me that the entries
by Guy Wright are the only ones that qualify, and even those

are just good hard statements of opinion without much investi-
gative reportorial opinion, May 1 ask, what is the mechanism

by which these items were selected?

Sincerely ,

Mason Gaffney
Executive Director.

i
MG : jm

bc-

/ „Mr HP, lam(P.q -



on{Td.y I I';’TS . ' ”Pct.ll I.,e *+,y )

eliv:F a.se 1

: ’ i,; ':lax! you. va,'ot,e - a.T*c)od . : ::- la+ J.iF Foil I'vile hlr! ? Tld you :receive
i-liB hoo pl T

i+, tuI:ns OUt. +Flat. one of the reBponr3ant.S }0 TOUT FaT)eT a ' my conference
!{ill be .-IIen . ; , '-err-:usDa 1 _ Tasicl en+ of t.h ':ubl Ic Int.eTest - :conor(LCS ::en'}eT 1

vIlil iS carlin;; aU-i:. here For I be conference , . as yOU prob ab ly knot? '\'10 of his
fe:L lot: cllr'- c : ors : I : :-' ’I: r. re larry ':'ranrion and I-lP,gel, ’ -end€:rsGr}, :::c> In-y
fI rl' - you serIJ. ill;' -:axa.tion 't:.o ' akc .Jobs’ with t,he corr::'tent that you ' ll be
THIrstli_nc Gl? xiI_=r the i'.as in yo?IV paper down here , a.nr1 yot.I t.hon,Th he ' d be
Interested. . :' i .Ij’s ad.dress is :L?:I.it i'a.ss ,-..ve , '.’ash ’:C 20036 .--- your old
Sta.3- IpiEr in:euni.13 , ( tre> atlleT directors yoU a:Lso know ' '?har1 le f:jccl'et,t'!
anc! . arc obe:F+= s ) ,

c,w's your conference coming? !? I'm €oirr€} to be a respond.an'
vtlo :/OII ' ll e-ssl,':n no to , and I’ ll look b) bin work.

' el_ I

=aT t=Ulre ribbons are a neat :La ca. I

--{ef rard fS 1

V..LL7
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July 21 1975

Ms . Polly Roberts
Room 218
2490 Channing Way
Berkeley, California 94704

Dear Polly:

Enclosed are some old notes I put together about

ten years ago in Milwaukee called 11Underrealization of the
Urban Promise''. Maybe you could find a place for something

of this nature in respect to your conference October 31st and

November 1.

Cordially ,

/t„b
Mason GaffneyExecutive Director+MG : jm

En c .



Sunday, July 27 , 19?T

Dear !“ase I

I receIved your outline on the "Underreallzation of the Urban PromIse" I
which I fund quite Interestlrlg , I will send a copy to Jerry Goldberg, who wIll
probably take over Blackwell's part of the conference .

But please let's keep to the employment topic we a fReed on, though youtre
welcome to add in stuff on related topIcs like urlnn synergisn+ It's just
that there 's noone else even remotely qualified to handle the questIon of
how revltallzlrlg central areas wIll affect enDloyment, You have the labor
typ as on the one hand fIghting indiscriminately for less restriction of
central develop=lent , and more hIghways to tIe boondocks , and on theother
hand you have the managed growth types fighting indIscrImInately for more
restrIctions on central development and no more highways B Nobody on any
side of the dispute has the foggiest notion how tax, regulatory, add pubIIc
servIce policies affect employa©nt . So you see what a crItical piece of
the puzzle we've asked you to supply,

I've shIpped out loads of your stuff to other League of Women Voters
merBers of the property tax study, They've had sone dIffIculty wIth it ,

but fortunately a couple of them ae econoblsts , and then He:Len ?re:lk ,
George BreaPs wife is a member, So maybe we ' ll get t,hrnlr7h to thom ,

Guess what ! :Time b'&llace will be holdIng hearIngs on +arm sIze and
farrn tenure in CalifornIa next year, We called me to fInd out, if T had
any material on the subject . I told hIm the best thing T had read on the
subject was your thesis , So he has borrowed my copy, 'Fim is interested
in doine a more complete study of who owns CaIIfornia than we were able to
do on the rbaer study, As director of Aerlculture , hopefully he can get
more cooperatIon from 16cal assessors than T+e coII Id . 'Phlngs are realIY
haDpeniBg ! 'Flmehasnlt yet stop?ed kidding me about that dress, i wore at your
Guess I oven=hId it !

1 shouldntt have crabl)ed about KeIth when we talked on the D}lone :Last
week, I was feeIIng sore at him for other reasons , now long sInce resolved e

Our experIment in goIng straIght dIdn't work, but on the other hand we 're
gettIng along better than ever , and comIng to feel less and less threatened
b y one or the other's outsIde adventures, Our mutual shrink, £ersky, has
been a great help ,

party ,

In case you forgot, you were goIng to send no ten copies of "'Taxation
to Activate ’*"ea.lth and (beat.e ,Totls'’ or whatever it MS ca:L:Led , I can su:re
use them !

j:T'}
PS . When you get a chance , please answer my questIon about the effect of
redIstrIbution of wealth on density, in the letter wlthtbbe dIam.m•
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August 1, 1975

Ms . Polly Roberts ,

2490 Channing Way , Rm. 218 ,

Berkeley , California,
94704

Dear Polly:

Enclosed is some material that Bob Tideman sent me

with comments on the allegations by Joe Trento+ Your
counter comments would be interesting, if it1 s worth the
time. I think 1l11 just steer clear of this one.

Your recent letter is very exciting about Tim Wallace.
Isn't it lucky he had such a thorough exposure to you before
moving to Sacramento.

Ten copies of ToM. Jaw on the way,

I thought your gown at the San Francisco party was very
charming and appropriate. Tell Tim to stick to things he
knows more about,

Don1 t worry, I will stick to my assigned topic.
I will also try to answer your earlier letter with the

diagram about density. You do ask hard questions , however.

Cordially

M. Gaffney
Executive Director

MG/19

E:ncl :



Tuesday, rIng 5, :1975

t_eEL:r i-'.ase 1

I don't know b’hat to make of the la: stu:fl', Initially, I Incllned to
be:Live Joe -_ren,to 's account. of the fact8 , ttloaf:h not necessarily his sinister
Interpretation of theiR. .' Ind the ":lopley papers ran the sto:fy too , So at least
it looked like r'-orrow et al had been indiscreet , though probably not outright
dishonest , Cut after wit.nessin€' .Joe's paranoid performance at the neet;inn in
San Tjier=o , I wonder about his credibility on soe of the facts, :'ut, then
i<veret,t doesn't dispute nat of thefacts , . ITone of those loans do look IIke
se:Lf-.dea:LIng . , , but one would have to know the terms of the loans to be
sure , and .-rento doesnlt provide that Informat,ion,

Then there's :ob' s correction saying that instead of spendiR '"20 ,000
for 123 members, I.taP of northern Pal has spent §5c>f)Gene for ?SO members .
That seeme to confIrm ’I-Ventbo ts alleratlonof Inefflciency, And I serIously
doubt Bob has 250 members, As of a month ago , he had sixteen members in
San Francisco --. which has the most active branch of the T':gnry -eorre ’choo!,
Bob tried to manIpulate me into being pres!'lent of I,CAn in gT -- invi-tefl me
to :Lunch with other t.'Z;IT members and out of the blue to:Ld me T was no+; the
p:resIdent. I think he hoped ! would be so embarrassed I wouldn't refuse ,

i donlt like most of the New York board , I don't like the PRY crowd ,
I don't like %thy and Joe , and I don't like Tob, T'F'_ey-'re all so anny
and suspicious of each other they drive me un the wall ,

Fe finally did. Get the rest of the money from New York --. almost as
much as tie had :Last year. The boan3 has voted to start paying classes in
the winter, I hope tie doht novI go back to business as usually Clay
Ser:Ling, the new president , is a bIt of a 1-o11yanna. :,'+alt tIll he starts
havinf run-.ins with Cathy !

T*he conference is going great ,

i legalelS 9

V ,„, t,'
FS Another episode I forgot to mention, I l'mated to offer an introductory
economIcs course using a modern text , ”The ’:cononic Yay of Think Inf" by ID.ul
Heyne . Cathy insists it be IImited to people who have prevIously gone thru
P&P --- she , and some other board members clearly reBalxi modern economies as
an alternative to T:earp;e ---. possIbly worth stu<!ylrlg in ord,er to refute it , but,
basIcally a mInd. T'o3.lutant; , ’'na 1 an instant,ly suspected of subversion for
offerinG to teach it, Jesus ChrIst ! I donlt !now hot! much longer I'm goIng
to put up with that kInd of think,



Dear Polly: I'm just back
from a great vacation and

now Mason's away ---back
Sept. 2nd. Your always
cheering (or so it aPpears
from where I sit) notes to
him will be given him the
very moment he reaches his

desk/ giving him time ,
of course , to stoP and get
that cup of coffee without
which he cannot himself
perk: It1 s about time you

came this way again.

aA/
r



Mason Gaffney
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August 21, 1975

Ms . Polly Roberts ,
2490 Channing Way , Rm= 218 ,
Berkeley, California
94704

Dear Polly:

Here is a little capital theory,

theory and tax theory for you to chew

I would appreciate your criticism.

Cordially ,

R\ . &S) b -\

&t– ]:;::{:t:;:f::{ector

capitalization

on. As always

MG/lg

E:ncl :



'i"'r. II'S:,3.:T . Sept, , ? it 1'C>?$

tear !':ase ,

\{eTC I 'S

}'i

Lila C033•faIrer ice p:TagIFf Tt 1 , rIO nc>v I-b.' g ajl, rt-'’Cjcta1. 1

r')'.LT c3:t."f3rc rIce loops ? Tea-b , I: feel GO Ing'.tnl_4atect by all those boa-/fLOS ,
thou,'I? i, I :'n: is{; be the yoT, xn'Test ])e'r60rl oa - i;he pIrof,?an, Hd the only noIr-,:lli'.
I do look for IE_:a tO 't irl:'.I.I_y ?: lent in y };age-=_ len'!ersone I as=-In:’: the '-c>well
corlfolylec:a cellter Ir at -;'h Pi *T:rIIve:-sEty of ',ftse'angjo, BIt , -- la vtl#a,tke€ cl-
In ’„a.:ljson e

T forgot to nora,ion ? ?ab 'IcEIn:rani would_ like to pull on a SIr&!:L dinner for
you , and nos sI-nIT the other two atIt+-Of--.town conference neo I>le (B'b urc:o and
,U len -=t'er§uson ). gotrld Sa,tu day night , Nov, I be p08slble? I assume you won; t
get in on -blue erIe.ay nt"ht..

! finally read your forest taxes paper, i th,Uk it1 s superb ---. clear
logical , easy to follow at every notat . So the fo:LI_o*gjna are tidying 'ip
type connent8

e. It, ''hat is -hi'h-'v&4irv!"? Alco, what is I'. ’S . I?? $one of your
readers , like ?e , will_ nnt, be famjliar vi_-th forestry jar'on,

p. O. nqra.f,ra?h 2 . Tower&r'.f, (I towards zero ’'e:L{rinalies the bias against
Shen eve les , ’; IP thIs what volt vle ant, tO Say? }{avetl ' t yOU been saying that
uber r) is close to zero , there is no bi&£ arainst sl- Iotter cycles, - ut tax
evasIon in the form of loverine C clearly lend;hens the eye:Lo, Are you per laps
tryInG to sa:' here "=ha,+ +he 1I-r='ent. t,ox does not benz:Llze fores+ry on good
sItes b:here the cycle wc>ul'a nrdjna.rtj„y be long wittnut the tax-

nt 11. q F:nfl :?t'e forest owner is Indu.cea to move scIlthyss}eT_Ul ( not ea.stat’ly, )

p, 16 , 2nd /, line 6, letting 11 f&:LI, to 2F' , f not !;) .

n, 23, top ]_!rte. I-n (;carr la, m = 2(>, not in + 20.

p. 26, ' ?. 1 ?"olrrIe thin nar&war;h obscure, I dontt know wI-lat }lifT}I F=-a'IbIS
Is, so I can’t. fi:'lure out wi- let iI; !ma to <!o !iiI;h lili,IF [icliuctibi:tit:/ of i-largest
costs , ’*itlat does it mean that true Individual stumT©?.'e is no'b deter!'’iaea'’?
:[8 st. tIn}Wga the va:L:Ie of '-in’nor net of I'©rvesl; costs, or wbht?

Ut\II.e I Ifent, thmrltIgh the deriv&tIon of your eauallons , i till!,n't clhoc;;
yOUIF a.at,Ita. I, numbers $ which weIll.d !Eve been t,eciicItiS , I &SFUF© yOU Ilan. 60;$e'u)a)
cheaT: then,

RepaId S 1



September 29 , 1975

M. S . Polly Roberts ,
2490 Channing Way,
Rm. 218,
Berkeley , California
94704

Dear Polly:

Congratulations on your ':Property Taxes and Land Value
Taxes" . It will come as no surprise to you that I find it
persuasive and irrefutable. I would suggest however, on page
2 , that in California, the term " irrigation district" has a
specific legal meaning relating to a district formed under
the Wright Act originally passed in 1887 and that Irrigation
Districts under this Act are required to have elections in
which all residents of the district vote . There are other
forms of special districts in California and most other
states and provinces in which only land owners can voteo
However, the one man, one vote , principle is something
quite special about California irrigation districts o

No, Don Hayman was kind enough not to send me his shi(Ie
chapter. I can get along without it.

All the best,

,4„„
Mason Gaffney
Executive Director

MG/ 19
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October 1, 1975

M. s . Polly Roberts ,
2490 Channing Way ,
Rm. 218 ,
Berkeley, California
94704

Dear Polly :

Your conference program is artistic, imaginative , and impressivee
Congratulations .

The Lowell Conference Center is in Ma<lison. The airport limo goes
there and the driver knows how to get there.

You're right, 1 111 probably not make it in Friday night, certainly
not early+ I have that talk to give in Portland.

Your comments on the Forest Taxation paper are very valuable .
Good heavens . On page 11, how could I have gotten west east mixed UP.
My map reading is terrible and I went over that so many times too.
Likewise on page 16 your sharp eyes spotted a serious typo. As to
high---grading , that means taking the !tigh---grade stuff out of the woods
and leaving the marginal stuff behind. The terra is also comnron in
mining. It 1 s a valuable shorthand way of expressing the concept of
diminishing returns without using that expresgion.

TSI means timber stand improvement.

Stumpage is the value of timber net of harvest costs , yes , How-
ever these harvest costs are averaged over a whole cutting operation
or " show" + Within any given show there will be a number of marginal
logs difficult of access and so on. In practice the timber is measured.
not on the stump but on the scale as it leaves the timber show, so the
tax collector really doesn't know which logs were hard to get and which
were easy to get + He simply taxes them all the same ,

I will rewrite page 9 with your comments in mind. Thank you.

Cordially ,

p PLL/

Mason Gaffney
Executive Director

MG/ 19
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bIrt(lay, Cctober lo , 1975

r& ar thse ,

I have a questIon and an offer,

Quest;long Hk>w's the weather in ladlson in l&terCctober? I want to know
ant sort of clothes to brIng,

Offeri if you can produce some sort of outline, I'd be glad to try to splbee
together a paper for you usIng excerpts from T, M. JAW , "FUll L:mployment for a
SMill :Planet" , and other relevant tracts, I'd hate to tuve Allen Ferguson come
al:L the way out to Cbllfornla for the conference , and not have a paper to gIve
hla, By tIn way, if he hasn't written you, he told (brI Pope he thougH; T. M,
JAW was really excellent,

The oonference is goIng as well as I suppose might be expected, Two
fIsH>rate papers (not entIrely on the agreed subject) , one good paper (on
target but wIth whIch I strongly dIs w-ee) , one muddled but salvageable paper,
one utter dIsaster, one very late paper (Steve's) , one paper I donlt think
I'm goIng to get at all (Burco1 s) , and hIgh hopes for yours, I've been
spending some sleepless nIghts , but I suppose thatls a reasonable battIng
average, Registrations are slow, but I'm sure they'll pIck UD before the
deaR:Line, There's a:Lot of Interest and good pubIIcity, I can't wait to have
the damn thIng over with and get back to my thesIs, which is presently :LanguIshIng
In yellowIng mounds all over my dinIng room table,

There's an interview wIth Nat Goldfinger of the AF?ucla in the latest
ibrbes whIch I'll send if I can find it agtAn, Sane old tIred stuff I more
public emp:Loyrnent and crank up the printing presses, I

i've been readIng Mul;h, Citleq apa #oq8ingl Fi:hq ?1?3191 :+ttln} pf }4rbPR
§esldar tial land Use, I'ts pretty–godi,– though o;os&urety wrItten: – 1lm gollrg
through it–-lookin& ?or Ideas for statIstical things to test in SF census data,
He InsIsts strongly on one point which we Georgists tend % forget in our
enthusiasn for site value tamtionr the gene6ls of slum is not onl}he supply
sIde of the equatIon, bIrt on the demand sIde, Slums arise from poor people's
delland for substandard housing, beaause they canlt afford better, Property
taxes , service dIscrImInatIon, urban renewal , etc help deternlne the locatIon
of slums, and worsen their quaIIty by restrIctIng supply, But at bottom, the
s:Lun problem is a problem of Ihequality in the dlstrlbwblon of Income,

lte s been raIning the last few days, so I haven ft been able to jog, 1
have a sore tuck and a runny nose :from too much swimming, Groan, How are you?

Regan:Is ,
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(TPOLLY ROBERTS

2490 CHANNING WAY, RM. 218

BERKELEY, CALI FORNI A 94704
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POLLY ROBERTS

2490 CHANNING WAY, RM. 218

BERKELEy. CALIFORNIA 94704

(415) 843-4619
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POLLY ROBERTS

2490 CHANNING WAY. RM. 218

BERKELEY, CALI FORNI A 94704

(415) 843-4619

Monday, Nov . 10

What did you think of Ted Rust? As you any or may not have guessed, Ted
Is my current romantic interest, Not that a great deal has actually happened ,

but it keeps threatening to ,

Ild always considered married men strictly off bounds, (I made an exception
for Martin , but that was at a conference, Ild heard that one got laid at
conferences , so I thought I'd give it a try, Martin , who I'm very fond of , seemed
a logical target, Darn near succeeded too . later he gave me a lecture on how
I was hung up on older men , had unresolved conflicts about my father, etc. Poor
Martin ! For God's sake don't repeat any of that to hIm, )

Anyway, 1lve known Ted for years , and liked hIm very much, but never
considered him a possibility, Then he started getting affectionate towards me

a few months ago , odd for someone so basically uptight, This has been gradually
escalating -- but every time I respond too enthusiastically he stlffly rerninds
me of his loyalty to his family, etc, So 11 m not sure what-s going on, He gets
angry and defensIve whenever I try to discuss it, Then I feel bad about Rainy,
whom I like , though I suppose she's none of my responsibility, I dont t think
theylre very happy together, but that seems to be another totally off bounds
subject, He finally took me sailing yesterday, I think behind her back (she
was off for the day with the kids) -- sheld vetoed past attempts to take me

saiIIng, which was getting to be a very sore subject between us.

I’m finding the whole business rather entertaining, though I hate the
Bane playing that goes on. But I guess that;1 s unavoidable with two rather
shy people ,

Keith is having a similar non-affair wIth a woman who tns a steady
boyfriend, I think hels taking it a little more seriously than I am, as he
gets very despondent at times, But it's fun to compare notes, And after all,
we have each other, which helps keep outside adventures in perspective.

Sunday, Nov, 16

I think I mentioned to you that Dick Nor ward is splitting up with
Marida. I had lunch with him Tuesday and heard further gory details. It seems
that all the while she1 s been accusing Dick of not being affectionate enough,
and smothering her identity, she1 s been having an affair with her 59 year old
accordIon teacher, C)ucb: What a painfully familiar pattern! It's all finally
beginning to get to Dick, who up to now had been fairly calm about it, But at
least, after a nasty battle , she agreed to gIve him custody of the children.

What is it that happens to married women? They lose their identity, go
into hibernation, . . I felt completely overwhelmed by KeIth, and yet at the same
tIme he dIdn't give me enough affection -1 was very demanding, while he kept
backIng off . And thIs perverse need to seek independence -- by rushing off to
an older ann? ! ( I think I've successfully worked through that one, I'm even
'attracl;ed to younger men, like ChrIs Hartze11, And Ted, despite his grey hair,
is only 36, ) The desire for independence , and self-reliance is genuine , but
mIxed with the fear that one simply can't hack it alone.
the stronger the fear.

The longer the marriage ,



I never did fill_ you in on my story, though you seemed interested,
here's a brief sketch.

So

After Keith and I took up separate livIng, he had a whole serIes of minor
affairs+ I was jealous, Not of the other women, but of him for havIng such a
good times I was also gettIng bored of moping over you, So when Bill came along,
I jumped at him, (Feb. 174) , 1 found every conceivable excuse td see hIm,
After much protestIng that he wasn1 t what I wanted , he finally came around ,
He was a superb :Lover --- I suppose there are some advantages to being unable
to stick with any one woman for long, but otherwise, , , I don't think I've ever
had such a bad case for anyone , in terms of hours spent making myself miserable,
He was terribly unpredictable , sometimes charming and affectionate , sometimes
shouting angrily at lne for no apparent reason. He complained that I pressured
tUrn by being so much in love with hIm, and complained at my spendIng time wIth
KeIth+ (it was completely clear by then that I wou1(inlt leave Keith for hIm or
anybody else, )

This unhappy business IImped along until June, when he fInally wrote me

that he had decided "the relationship was unsatisfactory" , After that , we got
al.ong much better. I called or dropped in regularly. He was always pleased to
talk, mostly to bitch about his shrink and hIs new girlfriend, Lyn, (You met
her at the party. )

In lkcember i met Pedro , a fellow student in Alonso- s regional development
class, it was the first and last time I have jumped into bed with a total
stranger, (He- s a beautIful guy , with a long sad face right out of an al:ozco
painting. ) But comrr,unication was terrible , starting with my getting his name
wrong, and contInuing with the strain of trying to understand hIs heavy accent,
Vle had absolutely zero in common. So after a few sessions , he broke it off ,
(1 nooned around for a week, then forgot him. )

In February the affair wIth Bill revIved again. It was much better this
time, Not that BIll was any less difficult, but I dIdn't get upset so easily,
But after a couple of months, he went into a gradual retreat, getting steadily
less and less friendly. I took to dropping in on him every two weeks , then
every three, , , I still haven’t figured what went wrong this time , I had hoped
we could go back to being good talkIng friends, Perhaps it would h've been
different if he had found a new girlfriend; but instead he becarne more arId more
of a hermit , if I hadn't happened to drop in as he was packing to leave for
Amman, 1- m sure he'd have disappeared without telling me, I've wrItten him,
and will continue to write -- keep him up on the news of San Francisco at least,
But if I get a sIngle postcard from him I'll die of shock.

Then over the summer there was Gary , a charming, right-wIng yacht designer,
1-d been having coffee with him regularly for months, hearing about hIs woes with
his wife , who he#s breakIng up with, and his secretary, who he's havIng an affair
with, in July, he took me rowing on Inke Merritt , and then up to hIs apartment
to see his yacht designs, , , Then, after explainIng it was too complicated to
see rne what with his secretary watching his schedule, he just disappeared, As
usual, 1 EloVed for a while , then forgot him.

More recently, there has been Ted, He's IIke Bill, though not so pathological
a case -- so wrapped up in hIs own emotions and perceptIons of the world as to
rnake it very hard for him to relate effectively to other people, I find it an
interesting challenge to put him at ease , and (iraN him out, But I'm also quIte
happy to enjoy his company without caring whether it turns into a real affair

notor



B

I
I had beer with bhr1 Brossard two weeks ago. Hels an interesting fellow,

though awfully full of himself . (No effort needed to draw him out ! ) Hels teaching
In the City Planning departrlent at San Jose , and working part time as a consultant
at ABAG, He called me tryIng to get in touch with you, I gave hIm your numbers
in Victoria.

Keith and I had dinner Thursday with lbve ShapIro, What a funny, nervous
fellow! But we had a great time arguIng with him about all sorts of subjects,
I Imagine welll be seeing more of him. I think hels very lonely in Cbllfornta
without hIs family,

I chatted with Phil I,eVeen FrIday, catching up on department gossip.
Somebody or other may resIgn , so t}lere' = a possIbIlity they can finally recruIt
for a full tenured position next year, Needless to say, I made sure he knew
you were av&ilable. Also, there's been more pressure on Jim to force Hl)os out,
and Saarmet has less than a year to retirement, So , who knows? The senior
faculty also fInally recornmerrded Dick Norgaard 6or tenure , whIch wasn't certain
as he's made alot of enemies.

More gossip: Tirn Wallace has finally split with Audrey. I gather Tim
has played around with other women for years , but I'd thought they still had
reached some sort of accomodation, She's quite a success in her own right as
a painter, But Phil said she was feeIIng put down and subordinated. He said
Tim1 s very unhappy about it, At least their children are grown, I haven't
talked much to him since he became Director of Agriculture, -- Iaaybe that Ind
something to do with it. Gee, evil thought, perhaps I should give him a call.
I've resisted passes from hIm before , but now, , ,

I have actually decided to do my thesis on the low Internal discount rate,
etc , of large fIr irIS and organizations, Dick Norgaanl thought it was a much bettIep
idea than IIly topic on land use in San FrancIsco , beeause it will take me through
the rnaln stream of econorllc literature, I've spent a week in the library goIng
through the journals, and have turned up abundant material + I'm goIng to
try to kill two birds with one stone : a piece for you, which will double as a
research essay . Of course , as you said , youlre under no obligation to take
it, but I thInk it will be pretty good, 11 m very excited ,

By the way, do you understand the Cbmbrldge controversy? With my change
in thesis topic , IBve been running through the capital theory literature+ 1

can1 t for the life of me fi gure it out. I trIed to read a supposedly elementary
intDoduction to the issue, -oy sorneone called Edward NeII, He threw around
the terms cal.it;al and profit in a very loose way, and IInde some obvious blunders
in descrIbing the "re6witchingl' business, But if Samuelson and JOhn Hicks take
the controversy seriously (not to mention Joan Robinson) there must be something
there

Ifell, it's been a nice Sunday morning. Time to troop off to the library
in search of more goodIes.



6]POLLY ROBERTS

2490 CHANNING WAY, RM. 218

BERKELEY, CALIFORNIA 94704

(415) 843-4619

Friday , Nov . 21, 1975

Dear }hse ,

Wow! Back in communication again. You see what a pile I've accumulated
for you . 'Phat strike must be wrecking the Canadian economy,

I think we must be mIssing each other on the multiple depreciation,
I readily admit I haven't worked through the mathernatics .

And

The question is whether depreciation is a major factor in creating slums ,
and creating blighted buildings in economically stable or bobming areas, There is
a good reason why it should be , namely, the advantage of repeatedly depreciating
land under the guise of depreciating an old bt'i:Laing. In fact marry writers besides
You , including some of the authors of the lk)uglas Commission report, assert that
this happens .

However, some empirical work done in the last few years casts doubt on
the importance of depreciation in the creation of blight .

First, there1 s the evidence that slum land values are very low, even zero .

There1 S not much advantage to depreclating land if the land is close to worthless .
Sternleib1 S study of Newark shows , as do other studies , that slum property owners
are a relatively poor lot, -- wealthier property owners have long since sold
out. Slum property is marginal property. Just as the wealthy don't own marginal
farmland , they stay out, or get out of marginal urban :Land . The value of the
depreciation loophole depends on tax bracket , if slum property owners have a
:Low tax t)packet , theY don1 t get much out of depreciating property even if there
were much land value to depreciate. Sternlelb looked for evIdence of investors
depreciating slum property for the tax advantage , arid found none,

Sternlelb did , however, fInd a very interesting pattern of ownership: The
more blighted properties belonged to older, wealthier (but not wealthy) , absentee
persons+ These people by and large owned the property free and clear and had
held it for more than thirty years . The better-rnaint£rined properties belonged to
Younger, poorer , recent purchasers , usually owner-occupied, with a heavy debt
service B in your scheme of thIngs , the neglecters have a lower internal discount
rate than the maint3lners. But notIce that the neglecters , who are the only ones
who could conceivably take advantage of the depreciation loophole , own free and
clear and haven't purchased recently. So theylre not takIng deprecIation, The
maintainers may take depreciation , if theyf re not owner-occupiers , but it cantt
be worth that Inuch. And they naintain or improve despite the alleged advantage
of neglecting,

Now, as for stable areas , or areas in transition to higher uses . Land values
are high here , and wealthy property owners may abound. Here 1 s where yould expect
tO find alOt of multiple depreciation going on. And you do , Only it isa1 t , by
and large , the old. wreckers that are getting depreciated .

For the evidence I've seen suggests that the same pattern of ownership
Stern:l811) found in Newark slums holds for other areas as weI,1. Joseph Mdnsen' s
study of the San Francisco CBD, and Appelc>1 s study of the Seattle CBD found that



the most underlmproved properties belong either to institutions like churches ,
(1

or to elderly persons , estates , trusts , etc. T“e neglect;ers had held the property
a long time , and rarely sold. Newer , better-maintained property turned over
much more frequently, in other words , once again , the neglect;ers were not in
fact takIng advantage of the deprecIation loophole . This is a generalizatIon ,
of course, 11 m sure some multiple deprection of old wrecks goes on, But
I questIon how i Irlportant it is,

Now as I said , 1 haven1 t worked through the math, And maybe I should
before I sound off further. But offhand it strIkes me that the depreciation
loophole makes capital artificially cheap for new buildings. So it encourages
excessive durability, and the construction of new buildings as opposed to the
maintenance of old . Not! if the best place to build new buIldings Isn't on
the site of current old buildings , depreciation may divert capital from old
buildings to new ones. In your terminology, the carcass life of both old and
new is lengthened by denying capital to one , and force-feeding it to the other.
Am I getting confused? But that's not the same thing as giving investors
a direct incentive to neglect their property,

I am confused . I'll sit down and work this one out properly. 1l11 also
check out how the deprecIation rules apply to different categories of property+
Keith knows all about that,

Welre leaving tonight for a week back east. A few days in New York, then
ThanksgIving in D. C, with my parents, I haven't been east in a year and a half ,
so it should be fun,
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November 10 1975

Mis Polly Roberts
2490 Channing Way
Room 218
Berkeley , California
94704

Dear Polly:

On June 3rd 1975 you wrote that tax deprec–
iation is not a major factor in the creation of slumso
It is useful only in areas of transition, which are
not slums ,

I don1 t get your point, Multiple depreciation
is useful in static areas as well as areas of transition,
is it not?

I see no basis and know of no basis for your
next statement, "The owners of old run--down bui.1_dings in
areas of transition are elderly persons , estates, trusts ,
etco" is there any basis for that allegation , and if so
of what relevance is it?

You say, " if anything, multiple depreciation is
an incentive to buildings of very long life" , That implies
that it is effective in their later years , the fvery point
you seem to be denying originallyo

Finally, as to my not giving Wicksell credit
for staggering the ages of trees . Not so. I have credited
him many times with this pointe After a while it seems re-
dun(Iant, and besides he needs no further adulatlion from men
By the way , did you dig Emil Sun:Ley 1 s alluding to me as a
"neo Austrian" ? It's nice to !'rave a new label.

If you never saw Jean Dangerfield' s article on
tax loss farming and if you think she used some of your stuff
ask her for a copy. It's a very good piece+ I just wonder
if she ever wrote it, inasmuch as when I talked with her she
di(in 1 t seem to know much about it. By the way, show her the
piece by Evenson and Welch as well , if she is still interested
in the field.

Cordially ,

Mason Gaffney
Executive Director.MG : jm



SaIJ.ay, Nov, 30 , 1975

Dear :Base ,

!{one's your :folder, Your letter of Nov , 3 arrived after +.:*at „f
Nov, :LO, iut at least. it a.rrlvetl , roll;h vi:LI send )’on a cheaT' for your
exFlensps t

de had a great trIp ea8t, , and he.ve rat'rrn'xI. ra,ri_ nfl to go . -£estPr'1.ay
afternoon we 8perit wIth Tra?ices a.na V? I+,Gr Prulets , antI }}\rIT?ret,, -Iv?y'vq
just &cqt2lred e la,ree nell house out or! iltlit?.ry Road (-Y/i, IIS, zip ?ao1_5 tr you':' tI
ee2dinF £#\Tist#!8.s cards) to pray_b.lo a yar,i for IF:,I"caret to :run ?round iI..,
:I €gather yOU vISited then this FI inner, nra,ncos s?id yOU nt,a}'ed in tOWI
whl:Le ’;ish visited her fa.mi:Ly ---. I thought you fat a,long reasona.hI_y well. with
her faxa:Ly , desp3'te ici.eologica]. differences ,

A

}lob; well uae the alt;€3rna tivo rn-il services flrnetioninf;? T at atv_luI,d be
a fa8cina'tJLrlg study +

He,RantS 1
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British CoLttmtyjaht$titute
Jar Eeonank Policy AnaQsis

Ind£patdent n5wnhIQdwpubhCSCTyke
3771 ' }Into Road .Viccarla. British COluaLbta. vs? 5c3 477.9311 477.6911 1„,r, 89, or sa

November 3 1975

Ms . Polly Roberts
2490 Channing Way,
Room 218
Berkeley, California
94704

Dear Polly:

It was a great conference, and although
that ambitious politician , Kopp, was handing you
a line of bs for his own nefarious purposes every--
thing he said was perfectly truee You organized
a splendid conference . People were really turned
on and they were good people .

Please don 1 t wait for the postal strike
to be over to return ray folder, Please note Seattle
P. O. box number.

Cordially ,

///&d12/
Mason Gaffney

Executive Director.MG: jm

Enc .

"Until end of strike
return address is
P.C). Box 2\SIG ,
Seattle , Washington,
98111"



Tuesday, :ec 23 , :LQ 7.5

-ear !':a,se I

f;t_less what 1 1- ICas at, the department Chrl$tna s party yesterday, talking
to JIn Roles, JI,n raIsed the slrb.ject of hIrIng:, and reneate ci what 111.re told.
you: th:re will be three vacancIes on the senior faculty comIng up in ' 76,
Theytre stIll trying to get the Ball's perlalssion to hire at the senIor level,
and hope to eat at :Least one positIon in \?G , I:hen , wIthout my saying anything,
Jim sata that of couree you wou ILe be ’'outs'tanain€1y Qualified" for such a
posItion, I hat means that, with the junIor faculty, you have a clear majority
of support, ontthe fnculty, if and when the Dean comes through, So for god's
sake hold your horses awhile , &nd don't go rushing off to Santa Part:>ara,
RIverside , or }o.lunk.

I got a :Iona letter from Hazel +=enderson,' about her new organizatIon,
Tlrvironment,a:Lists for Full :Jmployment, Apparently we may both be invited
to a conference on the subject put on by Ha'nk Cole in >MaIson in March,
I thInk you deserve a.lot of credIt for gettirlq }hzel onto thIs tack, IIm
sure she will be a better propa€andi st for your ideas than eIther of us
could be

1 trent caro111n€ 1ast night wIth :’ed % Fairly aNI Bill add FUry allen
Alonso and +;hcl:r various Kids and neighbors' kids , Made me feel very nostalgic
for that sort of a cozy home :Life . And tha kids are all so cute and brIght.,
I'll jealous ,

iCy paper is going fairly well, i havenlt done too much writing yet., but
the Ideas are falIIng Into place nIcely, So IIlee:Ly that ites all be€1nnlng
to seem too obvIous.

Happy New Year!

Regards ,

\



British CoLumbia hutitute
jw Economic Policy Anaysis

Indepatdcnt rescarcb in the public service
3771 ' HaTO Road . Victoria. British Colurnba' vs? 5c3 477.9311 +77.6911 t„d, 891 w 892

December 30 1975

Ms, Polly Roberts
2490 Channing Way,
Room 2 1 8

Berkeley, California
94704

Dear Polly:
Our mail from Seattle still hasn1 t arrived

even though other mail is coming through.

Do you have Bob Scrof ani 's home address?
I just had something returned from 366 Collingwood
Street, San Francisco.

Cordially ,

Mason Gaffney
MG : jm Executive Directoro
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}nJaR PUBLICATIONS

January 1955 thro tEh December 1970

MR Mason Gaffney9 Visiting Scholar
Resources for the :Puttue

A, Books and Mon%raphs

le CONCEPTS OF F]auraIAL MATURITy OF Tn®ER AND OFFER ASSETS. A mono-.

Wap:hp Agricultural Economics Information Series No, 629 North Carolina
State Co:Llege9 Raleigh9 N,C ,9 SepteMber 1957, I05 pp, (mjueo, ) Second
ImEmession9 DeceMber 1960,

’2,# With Miles Colean9 Ernest Fisher and PierpcInt 1, Prentice, "Land.....A
Sleci.al IssIrep" HOUSE ARD HO I.E 18 (2) entire iss in (August 1960) ,
( Jesse H, Neal At,'ard for Business Journalism9 1960) ,

36 EXTRACTIVE RESOURCES AND EAXATIOi~T (ed,) 9 Madison: University of
Wisconsin Press9 1967, Reviewed: Ebter Pearse9 Canadian Journal of
c 9 February9 1969; Peter Steiner9 Journal ure
V:fTT9--June9 1969; F, P, Hall$ Natural Re 9

January 1969 ,

B+ Chapters in Books and Bulletins

IB+ ’tUrban Expansion--Ifill it Ever Stop?’t IAM), Che 1958 Yearbook of
Agriculture9 Washington: Gwerrment PrintIng C>ff ice9 19589 pp, 503-22,

2+ "Ground Rent and the /Ulocation of Land among Firns J " in Miller, Frank
(ed+) 9 RENT THEaZY, FRaBW I'S AND RACTISES9 North Central Regional
Research :E\rblicatlion 139, University of Missouri Research Bulletin
8:1-O, pp. 30.. I+9, 71+-82.

,“ 30 '1:Land and Rent in t+e:Bare Economics2 " Clavson9 Harris and Ackerman
(edse) 9 IA3TD EcoHOlalcs REfdE’,CHp BaltImore: The Johns Hopkins
University Press9 19629 Chapter 89 pp, 141.-67,

h,# ’tContabynent Policies for Urban Spravl9 " in Stauber9 Richard (ed,) 9
APPROACHES TO THE STUDY OF tRBAlflZAT10N9 Gavernmnta:L Research Cent;erp
The University of Kansas9 196k9 pp, 115-33 ,

5+ "Econorac Analysis and An Conservation9 " a cha lner in AIR CONSERVATION,
The Report of the Air Conservation Conmassion of the A,A,A,S , 9 Washington:
A,A,A,S, Publication no, eos 19659 pp, 281-301+,

#Republished, See (H) ,
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6. "Welfare EcorIO=dcs and the Environrent9 ’1 Chap+ b in He Jarrett (ed+) 9

EWvnRONbmNEAL QUALITY ]aT A GR®rI}© ECONOBN) Baltimore : Johns Hopkins
University Press9 19668

78 ”Adequacy of Land as a Tax Bases " in Daniel Holland (ed+) 9 TIIE ASSESS-

bENT CF 1,AND VALUE]1 Madison: University of Wisconsin Press9 19709
PP. 157-212.

8,# "Coordinating Tax Incentives and alti:Lie Policy: me Treatment of Land
Incoae9 " in Charles Schultze (ed, ) 9 THE R0:tiE (P :nKENTIVES IN RJBLIC
A)LICY (Washington: 1:he Brookings :lhstitution9 publication planned for
1971,) bV chapter is complete<19 and part has been prepablisheda
( See H 9 9•)

„/

/'’ ”Editorial Findings9 " Conclusion to M, Gaffney (ed,)9 Extractive Resources
and Taxation (Madison: University of Wisconsin Press9
entially a separate chapter of substantive material beyond
the editorial truk,)

C+ Journal Articles and :Ftrocee(linES Palers

:Lo 'tRura:L..urban Competition for Water,” JOURNAL OF FARM ECONOMiCS 42 (5) :
1363-66, December 1960,

2,# "Suburban ihveloprmrit Districts, ’1 Corwrerit on a proposal by Marion
Clawson9 JOURNAL OF niE Al.4E:RICAN IHSTITUTIE OF PLAiaWRS 27 (1) : 79-&> 3
February 1961,

3,# t’Diseconombs Inherent in Western Water Largs : A California Case StudyJ ”
ECONONE(; AWL:LYS:IS 0:F I,£UL’P:[YLE USE$ Report No + 9 in the serIes WAUIR ARD
RAIIGEI RESOURCES AND ECONOivac DLWELOPmHT CF mE mST, Proceedings of
Western Agricultural Economics Research Councilp Range and Water Sections
Tucson, Arizona, January 23-24, 1961, pp, ' 55-82,

he "the Unwieldy Tire-.dbrensiorI of Space9 " AMERICAN JOURNAL OF ECONO bacs
AND SOC10:LCnY 20 (5) : las-8:Lp October 1961,

5+ 1’Water Law and Economic Transfers of Water : A Reply, " (to Dean Frank
IYe:Lease) p JOURHAL QF FARM ECON01„ECS h& (2) : Ic7.'.3bJ May 1962, With
Tre:Lease ts Re joincler follawlng ,

6. t’Comparison of Market Pricing and Ott=r Mans of Allocating Water
Resources, it WATER IA\{ AND P01J:ICY IF THE SOUTtiEAST, PaEers of the South-
eastern Ilater :Law Conference9 University of Georgia2 Noverriber 7-.:LOp 19619
pub:Lishe(1 by Institute of Law and Gavernnent;> The University of Georgia9
in cooEnrat;ion with the Farm Foundation and the Southeastern Land Tentme
Research Conmlttee9 19629 pp, 195...229,

7+ "SOil Depletion and Land Rent, 11 HATURAI, RESOURCES JOURNAL h (3) : 537-.57
( January 1965) ,
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\;\\ Ftxb

88

9 e

J/:LO,# "The Benefits of Farm ?rograrns: Incidence J ShIfting and Dissipation J"
F JOURHAL OF FARM ECONOMICS j December 19659 pp, 1252-.63 ,

11+

12 +

/ ”'

lb, "An Economist Looks at Research on Wat;erp tt Co11oquhnn on THE SOCIAL
SCIEHCES IH IdA::ER RESOURCES-RESTARCH9 Water Resources Center9 Fbnnsy:L'-
vania State Uraversit),p 1968,

15,# ’tEco!!ozac Aspects of Water Resource Policy9 ’1 AMi:[CAN JOURIqAL aF ECONOIalCS
AXD SmIOLmY, 28 (2) , PI>. 131- IA (Ajl,il 1969) .

16 .

17,# "Land Planning and the Property Ta„xj t’ JOURHAL OF HiB A!.©:RICAH IHSTITU CIE

OF ?m@r8RS, 35 (3), 178-.83 (bUy 1969) .

18 .

19 .

/ ”'
:D+ Cornrents9 Revievs9 and PresidirBS

1.

"Property Taxation and the Frequency of Urban Renewal ! " 1961+ Proceeding!
of 57th Annual Conference on T©£ation9 National Tax Associationp Pitts.''
b,agb, 1965, pp. 272-85.

”Applying Economic Controls" (to conserve air) 9 BUFIIETtN OF UtE ATOMIC
SCIENTISTS9 June 1.9651 p?+ 20-.25+

1’Mi11iman on Urban \later Price and Tax Policy9 t’ AI' IgRICAN JOURFiAL OF

ECONOMICS AND S(EIOL%Y, Septena),r 1966, pp, 399-hOb.

ttTax.-induced Sla'r Turnover of Capital9 " VmSTERN ECONOMIC JOURNAL9 9-679
ppa 308-23 (abrIdged) ,

"Tax-induced Slat'r TIntlover of Capital J ” unabridged9 AMERICAN JOUR!\IAL CF

ECOROMICS AND SG310:mY, 29 (1) : pp, 25-32 ( January 1970) ; 29 (2) : 179..97
(ADr:n 1970) ; 29 (3) : 277-87 ( July 1970); 29 (b) : I+09-21+ (October 1970) ;
30 (1) : pages unannounced ( January 1971) ,

"A Tax Tool for !'betin€ Urban Fiscal Crisis9 ” Ai,ERICAN JOURNAL aF ECOnO I.aCS
AXD SOCiObOGy, 29 (3), iO. 253-58 ( July, 1968) .

"Land Rent$ Taxation! and Public PolicyJ " PaRrs of the Regional Science
hss ociation9 Vol 239 pp, 11+1..539 1970 (abrnIN-:

IILand Rent;9 Taxation9 and Public PolicyJ tt unabridged3 AMEIRICIAN JOURKAL
ap ECOiVONEtCS AND SCEIC>LCX}Yp in press for early 1971, Also Eltreo,9
1968 (1+7 pp, + vii) ,

’tReplaceaent of Individual by Mass Systems in Urban GroIrt;hJ ’1 1969
:ERCKIEED:[lBS of American Real Estate and Urban Economics Association9
Vo:L, IV9 pp, 21.-68,

"Water Supply9 " review of book by Hirshleifer9 !.alliman and DeHavenJ
um A?aRArsAL JOURnAI, Ay,il 1962.

2+ Discussion of Paler by \gilliam Fbrx11eton9 ’tSorre Economic Aspects of
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:Land-use Regul&tion9 t’ in Reiss9 F, (ed,)9 FACTCRS :IN THE FARMIAFtD
W{KET9 Urbana: University of IlIInois College of Agriculture Slecial
Publication No, 89 HayeKlhr 19659 pp, 15-18,

3+ " tIlle Valuation of Public Goods J " MorrIs Garnsey and Jams Hit)bs (eds+) 9

SCX):EAL SCIE PMS AND THE L=WIROHIFaT (Boulder: University of Colorado
Press9 1968) 9 pp, 151+.-60,

b. "Urban Vlater Supply.--A Second Look9 " conrltLent on paRr by J, Hirshleifer
and J, Mil:LimanJ ER(XmD13©S of Annrican Economic Association9 May
1967) pp. 192--195.

5+ Review of Jams Heilbr'aIp mAL ES%’m TA>mS AND UiBAR HOUs:ImP for
University of Chicago JOUR}Lal CF BUSINESS, AprII 1968, pp. 276-77.

6+ Coauent; on palers by John H%anp Ci:Ly(b Browning9 and Vincent Schmit9
Se ssion on proEerty' taxation> 1967 Annual }©etirE of National Tax
Association! lliCXJEEiD:OnS ,

7+ ttB:Lack Paler J Green Pa,'rer$ " b John J, Sullivan (ed, )9 EH=L(PAT10HS IN
UREA:N 1,ABD ECONOMICS (Hartford: The John C, Lincoln Institute9 1970)J
pp. 75..80.

8+ Chairnan9 Second General Session9 ”IYoEerty Taxation9 " 1969 ER(EEEDIXGS
of 62(1 Annual Conference on Taxation9 National Tax AssociationJ Boston9
r970 , pp. 5r-r08.

E , More :Popular Articles

:L,# ’l1Ile Drift from Medium-sized Farms in the United States9 " retitled by
Editor ”Big-money FarnL%,” HE IKTION, 181 (23) : 1+80-8:L, December 3,
1955

2+ "The Federal Role in l'later Develo?rent9 " retitled by Editor "Waters
Politics and Human Natures ’1 CF1411LEHGE9 8 (9) : 24-289 June 1960,

3+ ’Reduction of Hausing Costs, ” a l£tter written on request of U,S, Housing
A<Mnist;rat;or Korrnn P, ?,hson2 VIBEIS all REDUCT:[0:'i CF HOUSIRG COSTS9
WashIngton: Housing and How Finance Agency9 January 1961) pp, 3-7,

IF. ttIf Ehilosol>hers vere angs9 ’1 Excerpts from address9 tlCriteria for the
Assignmnt of Flrnncia1 ResponsibUity. " (for the Feather River ?roject) 9

CHRISTIAN SCIENCE: 140KEEtR, Hovenber 99 1963 ,

5+ ttThe Great Urban Tax Turgle9 ’t FaiTUFTE p bUrch 1965 , (1 consulted with
the edItors on thls9 and it paraphrases my Publication 39 lbs above , )
Also in niE NAT101iTS CITI:SJ !.nch 1965 ,

6. "What K&Id of Cities Do We Want?t'9 THE NATION’S CITIES, Alun 1967,
entire issue, (I consulted :nth P, I, Prentice, who wrote the text;j
and mICh of the xnt,eria1 is paralirrased from Publications B? b and C? 8
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above,) Unpublished final%s in Milwaukee are discussed (pp, 34-39
et passim) , See Js 2,

78 "Ure Urban Fiscal Crisisp tt UtE ID,TIaNtS C:[TIllSj bhrch 1969, (1 con-
tribute(! sections and constMed with the &uthor9 P, 1, :Prentice +)

8+

9+

"Tax Policies and Do\'mta'm) ” b UnIversity of California Extension J

Da'7wlK)wig DETERIORATION :Ef CBAI'GE COUNTY (Irvine : 1969) 9 pp, 26-29,

"Better Assessments for Bettnr Cities, t’ NATION’S C:nIIiSp May 19702
complete Issue , (1 consulted with the rapportew9 P,I, Prentice 9 and
was called on to deferut the issue from critics, See (19 6) below e)

F , Published Hearings

1+ Testbnony on Property Taxation and Urban Renew&:l9 National Cormdssion
on Urban Problerrs9 Hn/E{E}}s9 Vol, 19 pp, 281-862 29:L-309 (WagElington:
United States Gaverr3erit Printing Office9 1968) ,

Testimony on Federal Water Folicy2 Hearings on EC(E{MIC ANALYSIS AITD

TiE EFF:[C IEN(fY (F G(Fm:Ca-nP United States Congress9 Joint EconomIc
Cozmittee J Sdoco'mattee an Efficiency bl Gavernlerlt9 Ebrt 29 pp, 331+-
;li;-:'"3ii-il§-kC;-£:L,€t oni“Uiit;;- i;a{„;'Ga,;,;;ui;,;“hi;;;i„;’o£bi„,
1970) +

G, Reports

1. ’tUse of :Land Rent to Thruice }.glnesota Exlnrlrwrlta1 City9 " July 1969>
28 pp, + v (t]rFn\,rritten) ,

ItPolicies and Practises Affectbrg ttrbwr Land Costs as an Elererrt of
Housin{y COStS? ’t report tO BeDwerent of Housir€ and Urban Developyent9
19689 59 pp, + v (ano,) , Distributed by the IrIS,titute for !kfense

A”ary''s, WinD contractor' (J4W} a/'a rM£2
He Republished Pieces

1, "The Drift from 1 editIn-sized Puns in the United States> ” (Item EJ 1)
Republished :

a) the Coop Grain Qua:tel•ly lb ( 1) : 12..lb> Sprir_89 1956 +

b) The ConfressiorIe.1 Paco I'd_9 _A,nil 27> 19569 81+th Congress9 2d_

Vis-lon9 Ppe Ann
2+ ’tDiseconoaaes Inherent La Western Water Laws , , e ’t ( Item C>3) , Hearings

on EconomIc Analysis and the Efficiency of Gm’erm’ents U,Se Congress)
Jot) ,cy in Government;9
Part 29 pp, 389--bOS ,
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3. With Colean J Fisher and Prentice9 tl:Land--A Slncial lssue9 " ( 1tem A$ 2) .

a) Digested9 Current }kgazine, No, 69 October 19609 pp+ 33-39.

b) Digested9 Readers 1 Digest9 July9 19629 by Wolfgang Langewiesche e

c) Reprinted and distributed by Governaent of Western Australia9 1968.

b. "Suburban Development Districts9 " (Item C, 2) . Richard Andre trs (ed. ) $
ECONOMIC RRINCIPLES AND URBAN LAND USE POLICIES (Glencoe: The Free
Press9 in process) +

5 + "Containment Policies for Urban Sprav7l" ( Item B> b) . Richard Andrews
(ed. ) p ECONOMIC ERIN(liEnS AND URBAN IAND USE POLICIES (Glencoe : The
Free Press 9 in process ) +

6. "The Benefits of Farm Programs . ." (Item CP 10) .

a) Expanded version, American Journal of Economics and Sociology 26:
237-50 (July9 1967u

b) Robert S , Ross and Vll:Liam C + Mitchell (eds + ) REaDiNGS ON RJBLIC
CHOICE IX AMERICA (Chicago: Markham Publishing Co . > in press) +

1 + ”Economic Aspects of Water Resources Policy> " ( Item C, 15) + Charles J +
Meyers and Dan Tarlock (eds . ) , WATER RESOURCE 14LNAGEMENT: A LAW SCHOOL
COURSE B00K (in press) .

8. ":Land Planning and the nolerty Tax9 " ( Item Cp 17) . Richard Andrews
(ed. )9 ECON01atC iRIRCIHES AND URBAN LARD USE POLICIES (Glencoe : The
Free Press 9 in process ) +

9 + "Coordinating Tax Incentives and Public Policy + B " ( Item B9 8) + Hearings
on Economic Analysis and the Efficiency of Gavern7ent9 UBS + Congress 9

Jolt Icy in Governrrent9
Part 29 pp. !+05-15. This is prepublished9 from manuscript .

10 . "Urban Expansiont’ (Item B, 1) . R .G . Putnam, F.J. Taylor, and P.G.
Kettle (eds , ) 9 A Ge%repLy of Urban Places (Toronto etc o : Methuen9
1970), pp. 291-D:

I+ Unpublished }4anuscri'>ts and Drafts

1+ "Irrigation Districts and Economic Developrmrit, " Draft > miTeo9 pp ,
1-16, 1968.

2. "Capital Turnover: a \tay out of the Inflation-'UnemployIrent Hangup) " Paper
<lelivereci at 1970 Neetir€s 9 Western Economic Association> Davis 9 C:alifornia9
August 19709 ppB 1-15 . Being expanded and incorporated into book ( J) 3) e

3 + "Land Use9 Taxation J and Employment Opportunities 9 tt A paper delivered
at June 1970 meetings of Co£mit;tee on Taxation9 Resources > and Economic
Development (TRED) , To be published9 in 6th TEnD vo:Lune > ca , 1971.
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k. 'tReconcilirB Full Employlent and Erwironxental Quality, " :Paler at
Conference on Economics and Survival9 John Muir Institutes sponsors
Aspen9 Colorado9 June :L97’O, ?rob ably to be exp&adec! and published
in ProceedirBS of expanded John Muir Conference9 19719 if conference

held eis

58

6.

"Tax Policy and Capital Rotation: A Case Study in Forestry9 " l9709
gP+ 16-1+3, To be incorporated in book ( JJ 3) ,

Reply to bbssrs, Schmit; and Whittow9 1970 J pp, :L-:LO, This defends
statements about assess7nnts of land in Milvaulee made in NATION tS
CITIES J 1,{ayp 1970 (Es 9) and describes Milwaukee ’s stagnation,
Owing to its critical natwe there is noII soxe doubt as to whether
it is to be published by }IATI C)!itS CITIES.--ve will see ,

76 With R , Bruce Ricks and Donald Kaplan9 ’tEconomic Goals9 ere&sury
Policy9 and Real Estate Investmnt , " This swmwizes work in the
basic mathematics of hola <le@eciation policies affect investHent in-
centives9 as a theoretical basIs for Rick's report to the U,S, Treasury9
ttRea1 Estate InvestFent and Federal Tax Policy,” 1968. It is based on
my TISTCX) (Cj 12) , To be used in Jp 3 ,

8. Eranslation of Igor! Wall:asp Tb6orie Math6maticlue du Prix des lbrres9
and related works , To be usEd–IR–J:-

J, Work in Progress9 1970-7:L

le With William :Bentley-9 ltFinancia:L bhturity of TiMer, ”
process, (Updates and e',Qands A9 1) ,

Marograph in

2 inIBet of the Prorerty Tax on land Use : A Nlilh'aukee Case Study, Book
in process ,

3+ Full emp:town+; through full use of land and capital, Book in process ,

he Readings in the Economics of the Land Value Tu=, Book of read_bus in
pPO ces so


