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Inent wealth is worth less than

enterprise...
Domenico Bertoli, writing in

The Siative of Tralian

postwar recovery.



1. Land denial as cause of unemployment

cheap I land dear.

industry.

Crude cold storage approach.
Beliburate public policy, often rationalized explicitly. To keep laber

moreb. Advanced countries,
firm of

Wakefield; Valuer; Philippines; Latin America.
closer to homey: Blusher ; employers acens; soil baule

on.

call the extensive ones

complex, modified, butstill there, deliberate

c . Capt. turnoon & facterpropus.
In ag. e.g. We ser

In housing, weyr. is const.

cycle,there is a

given site.
so laber/land ratio depends

using lakeer..g. housing. 20 yu

Inter .Hasta facter proportions landunit.(l.u.); in everysize. Larger firms ure less laber per

Agric as an e.g. Differential offects of acreage cutbacks. We

nes "efficient "

am·e.g.Urban housing Provides emplent, langely when built.
"sause confirms. Cite Wicksteed. too, p .364

Houses of the rich use more land; & higher propie. of l.v. to

And then, are more durable, so laker is applied ben frequently to site.II.bluty

Much landvacunt, price arked unrealistically high.

home value.

graphe

in

joi)

1

zurly, laber applied at beginning

un reveral freq.
100vs.

ornot

per
qu.offactor propus. in simple forums, where anir

begin to see it in more subtle form, where

a discrete chronological molecule indursibility,
an end of cycle,

(

you renewalpels., 5% & 1% ofriter

Freeting, 662 33 yr. cycles., 1= % & 3 % ofriter usedperyear.

In quil, fact r.f. means more labor - l.u.

vs. Bunge, a conservation mortgagebunker



2.

Anything slowg r.f. hart emplent.??My house.
bldg.tux.

wake work.
Repeat, not pro

Overcompensation in U.S.

Effort
soilbank today

History:

a . at containment

Proclam. Line

Ham. & Ohio R. line , 1785-81 to 180

Jackenwhigs
Am. Cities

vs.

& labor, & valorizing

Each regards self
r.e.

Complex, other causes

protect political clique, etc.

an a impy I mupany, explacting trade territory

methoch. Lange lotzoning; texes on new

Surly, w. xptos &

subsidize new lunds.

2

for restrictivepolicin: keep clown school texer,

Many

dead land off mbzt.; undertux vaccent land
kldys.; keep

b. anti -containment
bes. in am. tradition in

But can't explain unemplent.to simply,
reverse poling of brizg in near lands, whichprevails .prevails. Under

public subsidy. Probly a reaction to thefirst. Avingning, in
balance

safety-valve ides, promote westem settlement to help laber. R.v.

Later, subsid. sect.;
subsidies : made land so cheap

Then, ~30%, compematory p.w. idea.
was worth less.

epto &utilitin, soak profitable, dense center to

So, on balance, Am, has rejected Wakefield & made land

artificially cheap. Maybe overpriced relations to supply-demand balance

always escape to mugul. lands aided by subsidy.but can



3. Overcompety as cause
to how does land now

3
terilmid

expension

of unemployment

figure in empl.?,
In a word, by mak's nation's capl.stock

"lest comply. to lacken.
Begin w. concept of t.f.A

Tramformation freq. of capt, & cmmpl.
T.f. is no. times

T.f. is i

cap.
Exclude cap fruth., & services, all produ, requires tfritu. = valueofinputs

emplent...ofall inputs. Empl. = Q xt.f. ofa limit

stock is exchanged for laber, consumed, &replaced.

cap. stock. (excluding land)
Put another

Ag t.f. of capl.;
E.g.

[Datu

way, produce given output w . sicher mix of laber
w. tame capl. Facter propin.or more ourpur

small restauratem w. $100.

velocity from Chi.Fed.] Wicknell > 1313

Note quil. correlation of capl. intensity I lound intensity. Durable

both land & eaplcapl. ties up

by Popleofland&raplungbug
years.

on account

Hi uply case of welding handdecide t

by
hemu moins-el.
implus.

Cracker box v.takes

ciralogy of expanded gar :
Replacement requires a place! capt. turm facter than of. cam block n...... or can

molecules move plower migrate.

i. Social overhead cupl.

b.x.b. Territorial expansion & cap. turnown

More per cap. Tum very

E.g. B.R.'s " revolving fund"
subdivision.

slowly. Never, if ill-advised.
Frozen ausets in 129

Lost by consumption of brefitted landown from

blogs. on put.

Beicomme "

recovery.
ii. Artificially cheap land causes new

to be built in prospect of slower res

intplus land-cost. (if challenged,
Might be ok if capl. spread.over to much cheap land wd-accel

little land when
turnover. Beet pattern of artif. recucity, mush.cap.com a

band tum cheap.

Bcs. time-cort is
me timber as e.e.g.)

land

I

I



iii Boom & bust

We don'tstagnate. Roller coaster. Whatends boom?

Freezing of large shave capt, stock, terus too show to empley
Not likely to

whole laber force. Monry
can still turn, but: ce

kes. insomt. depends on replacement needs ; b. If it does, infl. whofull
invent.

emplunt, capl. stock cannot speed up.
Great insect. apps, new land opened. Damped by overpricing.

That might bring invent. to halt, in restrictive setting; but more

likely to stimulate new land opening, new invent. apps. which leach

to another problem
tosi : from lage invent. opps., & small reingut.

4

to lower p

Now si undermines b.v.

takes sexual year.
hold out for return to custumary

expect's full of costs.

C.

Would begood, but readjustment

year. Meantime, Keyser investen

expects Am.e... =n.e.c.

4. Land texn. an altem. to overcompensatery teritorial expansion.

a .c .# Hii good to st.f., but inadequate: docen't help salvage sites

Push is out to migrate, get to low t.f. in social overhead.

b. Land taxes stimulate both t.f. & r.f.

i. Make time.cast explicit, stinger

ii . Exempt bldgs. A net return to land, speed reverval.
iii . Consolidate settlement, need leassocial overhead

Bldg. texer fake specious advantays .
Like hii. But not very. In freees., takescareofself, &

bldg.+de leadstolive incourtstraint, whichis also part of time cast.
Better than tumown the

They seem to A t.f.
p.w.lower

not just durability.Redure overall qualityof bldg.
slow site r.f. Leave empty shells speed migration,scatter, he social ous
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one objects to nesting concept

Reus. taper off.

less durch.
More cap
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Always squeeze

a quesen

·from Co,butfor rent; also, ed&Co?

Aw Heightening w/o lengthening. More momentum .
mon us.

2

vf. But thep.w.. if

Hi l.v., put., cause slow p.w. v.f., but heput.

lute to speedup p.w.cap.
two

excersion, lower liv.

I



abiding
longevity
long
lingering

lived

long-pending

longevous

slow . liquidating

slow -paying

slow
slow moring

fast v. slow
~

retarded
viscous

snail-paced



:; Outline, Weld

1. Land denial as cause
a.

of unemployment: theslig
countiin : The crude,approach

coldstorage

Contiiniint sectors in advanced natione countris : contract of facter proportions.
Capital tumover & facter proportions

inter-firm

in the U.S.

The siaquant rigina
b. €

b .

e.

2. Overcompensation
The rifity -viive Efforts

Anti- containment: safety-valve cloctrine, subsidized land deant.,
compensatorypublic works, etc.

3. Overcompensation as a cause

4. Land taxation

at containment

of unemplat
a. Capital turnover & emplent
b. Territorial expansion & capital tumown

i. social overhead capt.
ii . fot. l.v. I these effect on replacement freq.
iii . Boom & but

to territorialas an alternative to expansion

fa. Rep...frez, facter proportion, & fullemple.

b. Inadequacy of hi- i polig to stimulate 5.f.

Land texer & *.f.c.

d. interfin contract of facter propes.



1. * Unemployment

1.
Exploratory & tentative

2. Unemplut still with

related to land & its taxation .

progress spt.
& underemplut

U.S., fairly in rate, confirmed by Fordon rpt. as cumany so.N.Utt. Tries

Underderd, countries worse

3. Imperfect union of

4.

man & land.
Safetyvalue idea.

on valorized bande dessir

compensate for lomuc.f.om coldstorage lande

denial of access to land. Surly, extreme
Crudent approach _"Lat. Aus - denial of

disproportions man/land in U.S., too. (policy: equalize) ( Highereof.

subtle, interwoun in complex, offret by public subsidy to

dew, new lands, mural & urban & suburban. Cyclical instability
U.S., more

land devint, more than chronic unempt. of K -n minightmare, in

our problem ; and chronic misalloon. & reduced c.f. of capt. the expl.
sub forland(qualify,is compl. simul. to some lands) thus get too little complete.to

ing developmentalp.w. as comprusatong contre.ochicalsc.qurtes.
5. Similar soni : A 2d relation, which helpsrelation. a 2d relation, which helps understand 1st.

Rephant pol. Faster replent, sub. labor for capl. claris "-

Also subs. for land. Less land-yusper pulse of laker; more lakin

Note relation ofFactor propre.
per decade of landuse.
horizontal &

vertical

6. 2

in

ways to accel. replacement : hi-i ; & his land chaye.

Hi bldg tax thesame 11 ofHi-i helps release capl., but cloen't release site (ifa qual hi

Indiv. hi -i maker Si higher).

fects, except bldg, tux never acts to make si higher.į. Both depress

a.future to they causecause migration, leaving emptyshells be

militating us, renewal,
wind. And forces duplication of social overhead in outlands, clowing of.
on aveross, and further lowering a,

Hi land change also forces release of capl, but also releases

site.
7. Land tax benefits

a. Re intensity, equalizer

b. Re c.f., accelerates, w/o requiring big Ai.



Sean Hays good com

lagrathing,etc.



allegro
ritardando, rallentands
accelerando
largo
andante

slackzening

quickening

Conducter ofsc. symphony mig: directi

"'ritandands"- trouble.
aCapital hasc {•temps!



Largo

langhetto
andante

andantino

allegretto

allegro



Rules of thumb re proper ratios of site to improvements are dubious , they
overlook differences in land quality.
E.g. say it costs $2,000 a lot to subdivide land . Then all land should be
subdivided where lots sell for more than $2,000 . Mke . Downer campus , the
cost of $2,000 a lot will look small cf. $10,000/lot price 20% . Far out ,
however , lots will be subdivided that just make the $2,000 mark . And rightly

Nearer in , unsubdivided acres have an unused potential , a wasting drain
or leakage .
60 .

Dynamic aspect is interesting . Lot buyers may get increment over the years .
In anticipation , they will pay $2,000 at a time when current annual value
wouldn't capitalize to that high a figure . There is some rightness about this ,
too. But acreage price rises also , and perhaps that is what makes process go
haywire . Altho acreage holder can subdivide himself , so decision should be based
purely on excess of lot value over acre value .

Then lot will rise in value . But that must be anticipated , so lots sell for
more than their static value . That causes premature subdivision .

Mere fact that people buy lots with houses on them doesn't mean they aren't
speculating in lots . They pay more for the package on account of expecting
neighborhood to become more desirable . Thus , in the sense that is relevant
for macro-economic analysis , we speculate in lots , and thereby cause excessive
social capital to go into durable forms creating improved lots . Even some of
the buildings are so motivated , as the seller takes a loss on some to bring along
others .



Add to Monticello MS

~1. apprec. v.deprec.
√₂. Urban hay..

pp. h,i

?

cite Wicksteed 364

Tile wofs, heavy stone walls.
is in hag, mansion
obsolete: inflatedinflatedecanto

clearly
quarters,

kitchen, tubs w/o showers, heavy swinging garage

3. Blitz, graph in JPC

4. Claim no roleas majn prophet

Look atany

radiators, inadequate wining, grotesque taste, primitive

doors

5. tum-tempo , beat, stroke

pulse ofcapital

6. Twosides ofsynctions supporteachother, mutically.

7. Actually, ore

commonly supposed

old mansion I, wallit he

12

asslow as teach.proque

-bearing lands are less different from other lunds them

Tuke..

can

8.

w. cheap

w . dear land, desirable to have one-how they bldy.
land I ii'iit., toboggan -slide depreen w. lany.

Sometimes blily. two prompes demolition, if admnd,to
But clemoln w/o renewal, no help.

unat thebutton.

adund.to that lower texes.

aphemm. whicle concepande to
10. Lag of acting prices communeudſ.

It's impasse
the

w. investor's waitg return to customary agio,
woldouttoblinies of landowner aswellas menection. Butinfact

help very much ber of the wreausibleat thispt. neither group

shortage of disperable realcapl.

but w. emplessis

1. Hamen

Hi l.v. late boun. Too late to be releasing much diep. cape. now; too early
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13. Lingering w/o value

14. When

Capl.in p.w. sim . suks.for land, I, bes. longevous, subs.for laber.
complements neither. Trouble.

we put

15. systote: meant contraction, ferig Mood out

Diastate dilatation

Purup strake, to

which the pumped.

18.

inós. cap.for tivira

19.

tinin in beleless

20 .

EachEvdegives practale is cap.fructer or engergement; syptole is depreen.

Thus the ec. heartbeat.

16. Replication ofsound ourchead in outlandssocial

21.

17. Also in danger that hi i, if enforced by restrictions in
browen

might discomays

capar.
ponible

many
straken per year.

From overdevint., get that strange anomaly called gril excess

surt overprodu. is contrad . in terms,in terms, but quel exces capar.

Convertible' cap., convertible into cans.

Qn . in which in thepumps &

Clotted cap., a

Ecommy w.
Liquescent, soluble

clot in the bloodstream

viscous blood, coagulated, curdled

M.Bailey has shown convers, can

lowing i.

aus.goods.

supply side,

find outletsfor cap, by

N
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Panana? No, but very counterpart to monetarypauraced.

23. Wellknown fact of bank's, lingepaul.acct's tun muchsloan theme

small, no doubt reflects tumour of other amets.

22.

//²
2.4.

25. Very durable became rentengürer. Is wundering it, but
makes thept.

Cite Terborgh
Samar

26. Staquant cities arehold's priceumbrelle for nese lands.

27. Domar. E. D., Essaysin the Thy of Ec. Grouch (NY: OrfulU.P., 1951)

30.

28. Makework project really sub. cap.for laber, ifproduct durable.

24. Only the liquescent surface of capital canbe liquidates

atpredetermins rats.in one year,

~

p.33, suggest recot mucw,me grous I, avoid arcuming away replent &

depan. Conner clone,but your offplayinggames

3

Hi r.t. levens cap reggent. for gumerk. TheRelation?quarte

?'. Robinson, Journ. The Acc.of Cap., 1958, p. 396



30 Relation of turnover & growth.
Theslower tumover, thehigher cap. I land coeff.per

job, the growth needed to employ a new worker.
and to employoldunes laidoff.

spellout how growth employs - by creation of caple

complementation ?

more

stuffon this.a7l- cio hasput outsomes



Acety.quity

replace a bldg.
assumes

w, one of

will
you

some value

But in gurl., probly higher impromencent

optimal 2d time


